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2017 2016 12 31
2017 2016

11,163,088 1,216,330 9,267,364 1,009,772
20,276 2,209 948,321 103,329
432,597 47,136 893,125 97,315
35,658 3,885 39,555 4,310
38,554 4,201 8,922 972
100,277 10,926 107,364 11,698
11,790,450 1,284,687 11,264,651 1,227,396
318,329 34,685 291,102 31,718
12,108,779 1,319,373 11,555,753 1,259,115
6,993,302 761,990 6,566,899 715,529
426,239 46,443 522,874 56,972
9,001 981 2,250 245
7,428,542 809,414 7,092,023 772,747
2,000,000 217,920 2,000,000 217,920
2,680,237 292,039 2,463,730 268,448
4,680,237 509,959 4,463,730 486,368
12,108,779 1,319,373 11,555,753 1,259,115
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2017 2016 12 31
2017 2016

70,172 7,646 59,616 6,496
2,164 236 2,266 247
68,008 7,410 57,350 6,249
4,509,133 491,315 4,581,877 499,241
93,140 10,149 254,149 27,692

76,800 8,368
4,679,073 509,832 4,836,026 526,933
4,747,081 517,242 4,893,376 533,182
2,695,993 293,755 2,618,401 285,301
816,754 88,994 884,139 96,336
361,491 39,388 361,491 39,388
159,908 17,424 167,534 18,255
(5,961) (650) 9,211 1,004
2,214 241 4,600 501
175 19 (12,561) (1,369)
4,030,574 439,171 4,032,815 439,416
716,507 78,071 860,561 93,767
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2017 2016 12 31
2,000,000 217,920 2,103,169 229,161 4,103,169 447,081
860,561 93,767 860,561 93,767
(500,000) (54,480) (500,000) (54,480)
2,000,000 217,920 2,463,730 268,448 4,463,730 486,368
716,507 78,071 716,507 78,071
(500,000) (54,480) (500,000) (54,480)
2,000,000 217,920 2,680,237 292,039 4,680,237 509,959
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2017 2016 12 31

2017 2016
716,507 78,071 860,561 93,767
159,908 17,424 167,534 18,255
175 19 (12,561) (1,369)
876,590 95,513 1,015,534 110,653
928,045 101,120 1,578 172
460,528 50,179 (515,658) (56,186)
3,897 425 (37,255) (4,059)
(29,632) (3,229) 6,199 675
7,087 772 (15,584) (1,698)
426,403 46,461 843,283 91,884
(96,635) (10,529) (90, 308) (9,840)
6,751 736 250 27
2,583,034 281,447 1,208,039 131,628
(187,310) (20, 409) (49, 386) (5.381)
12,561 1,369
(187,310) (20, 409) (36,825) (4,012)
(500,000) (54,480) (500,000) (54,480)
1,895,724 206,558 671,214 73,135
9,267,364 1,009,772 8,596,150 936,637
11,163,088 1,216,330 9,267,364 1,009,772
2,199 240 2,250 245
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16
16
23 2019
23
12
2017 2016

5,441,855 4,866,322
5,721,233 4,401,042
11,163,088 9,267,364
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181

360

180

360

2017 2016
313,933 764,514
118,664 128,611
432,597 893,125

2017 2016

16,007 5,900
106,580 650,523
15,500 9,000
138,087 665,423

2017 2016

(2,214) (4,600)
2,214 4,600
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2017 2016
5,204,866 4,569,819
1,788,436 1,997,080
6,993,302 6,566,899
969,344 347,768 1,317,112
49,386 49,386
(5,011) (61,304) (66,315)
1,013,719 286,464 1,300,183
100,920 86,390 187,310
(142,392) (142,392)
972,247 372,854 1,345,101
744,134 163,728 907,862
125,835 41,699 167,534
(5,011) (61,304) (66,315)
864,958 144,123 1,009,081
106,836 53,072 159,908
(142,217) (142,217)
829,577 197,195 1,026,772
148,761 142,341 291,102
142,670 175,659 318,329
175 175 2016
12,561
2017 2016
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2017 2016
12 31
14,409 945,679
35,658 39,555
2,254,302 2,655,539
8,183 7,780
12 31
178,600 180,100
25,000 25,000
361,491 361,491
2016 12 31
39,099 2017
2011 31
10
2017 12 31
151,791 2016 107,684
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2017 12 31 32 2016 30
2016 2017 2016
10
2017
2016 12 31
2017
-0.75 0.30 5,441,855 5,721,233 11,163,088
5.26 20,276 20,276
432,597 432,597
35,658 35,658
38,554 38,554
5,968,940 5,721,233 11,690,173
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-0.80 0.26 5,204,866 1,788,436 6,993,302
426,239 426,239
5,631,105 1,788,436 7,419,541
337,835 3,932,797 4,270,632
2016
-0.75 0.26 4,866,322 4,401,042 9,267,364
5.26 948,321 948,321
893,125 893,125
39,555 39,555
8,922 8,922
6,756,245 4,401,042 11,157,287
-0.80 0.26 4,569,819 1,997,080 6,566,899
522,874 522,874
5,092,693 1,997,080 7,089,773
1,663,552 2,403,962 4,067,514
2017
12 31 30 2016 25
772 2016 3,112 30 2016
25 30 2016 25
772 2016 3,112
30 2016
25
2017 2016 12 31
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2017 2016 12 31
69,560 (64,372) 5,188
929,481 (876,842) 52,639
12,959 (12) 12,947
5,049 (4,275) 774
1,573 (339) 1,234
1,018,622 (945,840) 72,782
72,603 (68,050) 4,553
987,200 (940,679) 46,521
12,336 (12) 12,324
4,858 (4,119) 739
1,473 (316) 1,157
1,078,470 (1,013,176) 65,294
10 2017 12 31
2016 6,529
2016
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QUEENSGATE BANK AND TRUST COMPANY LTD.
Consolidated Statements of Financial Position

December 31, 2017 and 2016
fexpressed in Umited Sfates dollars)

2017 2MB
ASSETS
CURRENT ASSETS
Cash and cash equivalents (Note 3) § 11,162,088 § 9267364
Diue from cliants (Nata 9) 20,278 S48 324
Client accounts recaivable (Note 4) 432 597 833,125
Due from related parties {Note &) 35,658 38,555
Other raceivables 38,554 §922
Prepaid expenses 100,277 107,364
11,790,450 11,264 651
NON-CURRENT ASSETS
Fixed assets (Mote 6) 318,328 201,102
§ 12,108,778 $  11,555.753
LIABILITIES
Depositors' accounts (Motes 5 and 9) § 6,983,302 $ 65.566,899
Accounts payable and accrued expenses 426,238 522874
Fees received in advance 9,001 2,250
7,428,542 7,082,023
SHAREHOLDER'S EQUITY
Share capital (Maote 7) 2,000,000 2,000,000
Retainad samnings 2,680,237 2483730
4,680,237 4,453,730
$§ 12108778 5 11555753

See notes fo consalidated financial stataments
Page 3
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Consolidated Statements of Comprehensive Income

for the years ended December 31, 2017 and 2016
{expressed in Unifed States doiars)

INTEREST INCOME
INTEREST EXPENSE
MET INTEREST INCOME

OTHER INCOME
Directorship, rustes and management fees (Note 9)
Miscellaneous

Rental incomea

TOTAL INCOME

OPERATING EXPENSES
Salaries and benefits (Mote 10)
Administration {Note 9)
Rent expense (Note )
Depreciation (Mote &)
Forelgn axchange (gain)/loss
Bad debt expense (Note 4)
Lossi{gain) on sale of fived assat

MET INCOME AND COMPREHENSIVE INCOME

— ' I _ 2018
§ 70,172 $ 59,618
2,164 2,268
68,008 57,350
4,509,133 4,581,877
93,140 254,148
76,800 i
4,679,073 4,836,026
4,747,081 4,893,376
2,695,993 2,518,401
816,754 884,139
361,451 361,491
159,908 167,534
{5,961) 9,211
2,214 4,500
175 {12,561
4,030,574 4,032,815
$ 716,507 § 850,561

See noles o consolidated fnanclal slalements
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Consolidated Statements of Changes in Shareholder's Equity
for the years ended December 31, 2017 and 2016
{exprassed in United Stales doflars)

Total

Retained  shareholder's

Share capital eamings equity

Balance at Decembar 31, 2015 § 2000000 3 2103168 § 4,103,168
Nat income and comprahensive income - 860,561 B50,581

Dividends (Mate 7) = (500,000} (500,000
Batance at December 31, 2018 2,000,000 2,463,730 4,453 730
Met Income and comprehensive income - 716,507 716,507

Dividends (Mate 7) ' 500,000} {500,000}
Balance at December 31, 2017 $ 2000000 3 2680237 § 4 680,237

See notes to consolidaled financial slatements
Page 5
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Consolidated Statements of Cash Flows
for the years ended December 31, 2017 and 2016

{expressed in United Stales dollarg)
2017 2016
CASH PROVIDED BY (USED IN):
OPERATING ACTIVITIES
Met income and comprehensive income $ 716,507 5 860,561
Adjustments for items nat affecting cash:
Depraciation 156,908 167 534
Loss/{profit} on disposalisale of fixed asset 175 (12,561}
876,590 1,015,534
Changes in operating assets and liabilities;
Due from clients 928,045 1.578
Client accounts recevable 460,528 {515,658)
Due from related parties 3,897 (37.255)
Other receivables {29,632) 5,159
Prepaid expensas 7,087 {15,284}
Depositors’ accounts 426,403 843,283
Accounts payable and accrued expenses (96,635) (90, 308)
Fees recalved in advance 6,761 250
2,583,034 1,208,039
INVESTING ACTIVITIES
Purchase of fixed assets {187,210) {49, 386)
Sale of fixed asset = 12,561
{187,310} {36,825)
FINANCING ACTIVITIES
Dividends paid {500,000) (500,000)
INCREASE IN CASH AND CASH EQUIVALENTS 1,895,724 671,214
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 9,267,264 8,566,150
CASH AND CASH EQUIVALENTS, END OF YEAR £ 11,163,088 $ 9267354
SUPPLEMENTAL DISCLOSURE OF CASH FLOW
INFORMATION
Cash paid during the year for interest 5 2,199 $ 2,250

See noles fo consolidated ingncial stalements
Page &
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QUEENSGATE BANK AND TRUST COMPANY LTD.
Notes to Consolidated Financial Statements

for the years ended Decomber 31, 2017 and 2016

{expressed in Uniled Stales dollars)

1. THE COMPANY AND [TS PRINCIPAL ACTIVITY

Queensgate Bank and Trust Company Lid. (the "Company”) was incorporated under the laws of the
Cayman Islands on June 15, 1990 as Queensgate Bank & Trust Company Ltd. ("QBTCY) and is a
wholly-owned subsidiary of Queensgate Group Lid. (the “Parent’), @ company also incorporated in the
Cayman [slands.

On January 2, 2008, QBETC undertcok a restructuring in order to separate the banking activities from
the trust activities, Subsequently, on January 1, 2014, the Company undertook a merger to re-combing
the bank and the frust activities. On January 2, 2014, the Company changed its name o Queensgate
Bank and Trust Company Ltd. The newly named company continued as the antity formerly named
Cueensgate Trust Company Lid. and is licensed with a Class B Banking license, a Trust Company
license and Mutual Fund Administration licenge with the Cayman |slands Monetary Authority {"CIMAT).

The Company has received an undertaking from the Cayman |slands Govemment exempling it from ail

local income, profits and capital gains taxes until February 1, 2031, No such taxes exist in the Cayman
Iskands at the presant tima.

2. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards ('IFRS") and reflect the following policies:

Basis of consolidation

The consolidatad financial statements incorporate the financial statemants of the Company and enfities
controlled by the Company and its subsidiaries. Control is achieved when the Campany,

o has power gver the investes;
» s exposed, or has rights, to vanable returms from its involvement with the investes; and
+ has the ability to use its power (o affect its retumns.

The Company reassesses whether or not it confrols an investea if facts and circumstances indicate
that thera are changes to one of mane of the three elements of control listed above.

Consalidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated statements of comprahensive
income from the date the Company gains control until the date when the Company ceasas to contral
the subskdiary.

All significant intercompany transactions and balances have been eliminated on consclidation, Refer to
Mate 8 for other disclosures relating to the subsidiaries.

Page 7
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended Deceambar 31, 2017 and 2016

{expressed in United States dollars) {continued)

2. SIGNIFICANT ACCOUNTING POLICIES {continued)

Use of estimates

Financial statements prepared in accordance with IFRS requive management to make estimates and
assumptions that affect the reporied amounts of assels and liabifities and disclosure of contingent assets
and liabilties at the date of the financial stalements and the reported amounts of income and expense
during the reporting period. Actual results coukd differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents include cash and short-term deposits with an criginal matunity of three
months or less.

Due from clients

Due from clients are temporary overdrafts given to clients and the carmying value approximates fair
value as such amounts bear interest at vanable rates. Due from clients are recorded net of a provision
for bad debl The bad debt provision is estimated by management on a case by case basis.

Client accounts recelvable and alfowance for doubtivl accounts

Cliant accounts receivable includes fee income receivables generated from the Company's
directorship, trustee and management fees and receivables for disbursements made on behalf of
clients. Fee income receivables are stated net of an allowance for doubtful accounts. Receivables for
disburgements made on behalf of clienis do not have a related allowance for doubtiul accounts as these
balances typically represent unbilled disbursements that the Company expects to recovar once billed.

The allowance for doubtful accounts ks established by charges to income based on objective evidence
that probable losses are present In receivable balances. These ame based upon management's
estimate of eventual loss development including past experience. Where there is no realistic
expactation of recovery, receivables ane written off against the related allowance for doubtiul accounts;
subsequent recoveries ane credited to the allowance in the consclidated statements of comprehensive
income,

Fixed assets

Fixed assets are stated at cost less accumulaled depreciation. Depreciation is calculated using the
straight-ine method and is based on the estimated lives as follows:

Fumniture and computer equipment 3 to 10 years
Motor vehicles 5 years

At the end of each reporiing period, the Company reviews the camying amount of its fixed assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss {if any). For the years anded December 31, 2017 and 2016, the Company has
nat identified any assets for which an impairmant loss was recorded.

Page 8
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements
far the years ended December 31, 2017 and 2016
fexpressed in United States doilars) [continued)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Interest income and expense

Interest income and expense are recognised in the consolidated statements of comprehensive income
for all interest bearing instruments on an acscrual basis using the effective yield method.

Directorship, trustes and managemant feas

Fees are recorded on an accrual basis net of a provision made for fees that may not be collectible.
Foreign currency transiation

The Company's presentation currency s the United States dollar. Assats and liabilites denominated or
accounted for in currencies other than United States dollars have been translated into United States
dollars at the applicable exchange rates ruling at the statement of financial position date. Foreign curmancy
transactions and income and expense flems have been transkated al the exchange rates existing at the
time of the Wansaction, Gains and losses ansing from translation are included in the consolidated
statements of comprehensive income,

Assets under administration

Securities, cash and other assets held on behalf of chents In & trust, agency or fiduciary capacity are not
inchuded in these consalidated financlal stataments as such assats are not the property of the Company.

Financial instrumernts

Financial assets and financial liabilities are recognised when the Company becomes a pary 1o the
contractual provisicns of the instrument.

Financial assets and financial [iabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabiliies are added to or
deducted from the fair value of the financial assets or financial liabilties, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisiion of financial assets or financial
limbilities at fair value through profit or Ioss are recognised immediately in the consolidated statements
of comprehensive income.

Fair value measurement principles

The fair value of financial instruments approximates their carrying value because of the short term nature
of the instrumeants.

Page 9
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QUEENSGATE BANK AND TRUST COMPANY LTD.
Notes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2016
{expressad in Unifed Stafes dollars) {continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assels

Financial assets are classified nto the following categornes: financlal assets at fair value throwgh profit
or loss, held-to-maturity, available-for-sale and koans and receivables. The classification of the financlal
asset depends on the nature and purposa, and s daterminad at the time of initial recognition.

Financial instrumants al fair value through prefit or loss are financial instruments designated as either
held-for-trading, which implies that the Company holds such instruments for the purpose of short-term
profit taking or, designated at fair value through profit or loss at inception, which implies that such
instruments may be sold in response to liquidity needs or changes in interest rates or market prices.
Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or
loss arising on remeasurement recognised in the consolidated statements of comprehensive income.
The net gain or loss recognised in profit or loss incorporates any dividend or interest eamed on the
financial asset

Loans and recaivables are non-derivative financial assets with fixed or determinable payments that are
not quated in an active market. Loans and receivables are measured at amortised cost using the
effective intarest method, less any impairment. Financial assets classified as loans and recefvables
include cash and cash equivalents, due from affiliate, due from clients, chient accounts receivable and
other receivables.

Financial Nahifities

Financial Rabilities are classified as either financial iabibties at fair value through profit or loss or other
financial liabiiies. Financial liabilties classified as other financial liabilites include depositors'
accounts, accounts payable and accrued expenses, and feas received in advance. Other financial
liabiities are subsequenty measured at amortised cost using the effective interest method.

Derecognition

The Company derecognises a financial asset only when the contractual rights to the cash flows from the
assel expire, or it fransfers the financial asset and substantially all of the reks and rewards of ownership
of the asset to another entity.

The Company derecognises a financial liability only when the Company’s cbligations are discharged,
cancelled, or thay expire.

Fiduciary activities

The Company, in its fiduciary capacity, may be a party to ltigation and claims in the normal course of
business. In the opinicn of the Directors, which is based on the advice from the Company's lawyers,
nio provisions are required at December 31, 2017 and 2016,
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QUEENSGATE BANK AND TRUST COMPANY LTD.
Notes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2016
{expressed in Unifed Siales dolars) (continued)

2. SIGNIFICANT ACCOUNTING POLICIES (confinued)

Recent accounting pronouncements

Amendments to IAS 7 Stafement of Cash Flows were issued in January 2016 that require additional
disclosures around changes in liabilities ansing from financing activities, including both changes arising
from cash flow and non-cash changes. The amendments are effective for annual periods beginning on
or after January 1, 2017. The Company has adopted this standard and it did not have a matenal impact
on these financial statements.

IFRS 8 Financial instruments (IFRS 97) was issued an July 24, 2014, to replace IAS 38 Financial
instrumenis: Recognition and Measurement ("lAS 387) with revised guidance on classification and
measurament of financial instruments. IFRS 9 is effective for annual pericds beginning an or after
January 1, 2018, IFRS 9 introduces classifications into which financial instruments may be designated
which raplace those currently under 1AS 33, Based on the Company's initial assessment of IFRS 9, &
is anticipated that there will be no significant impact to the manner in which the Cormpany classifies and
measures its financial instruments.

IFRS 15 Revenue from Contracts with Cusfomers (IFRS 157, which was issued on May 28, 2014,
establishes a new framework for the recognition of revenue from confracts with customers and replaces
saveral other standards and interpretations. The core principle of IFRS 15 is that an enfity should
recognise revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitied in exchange for those goods or
services. The standard introduces a five step approach fo revenue recognition. Under IFRS 15, an
entity recognises revenue when (or as) a performance obligation is satisfied. IFRS 15 is effective for
annual periods beginning on or after January 1, 2018. Based on the Company’s initial assessment of
IFRS 15, it i5 anticipated that there will be no significant impact to the manner in which the Company
recognises revenue.

IFRS 16 Leases ("IFRS 167) was issued on January 13, 2016, and replaces IAS 17 Leases. The
standard provides a single lease accounting model, requiring lessees 1o recognise assets and liabilities
for all leases unless the term is 12 months or less or the underlying asset has a low value. IFRS 16 is
effactive for annual periods beginning on or after January 1, 2019, The Company is currently evaluating
the impact IFRS 16 will have on its financial statements.

InJune 2017, the IFRS Interpretations Commitiee issued IFRIC 23, which is effective for annual pericds
beginning on or after January 1, 2018, with early application permitted and transitional rules apply.
IFRIC 23 clarifies how to apply the recognition and measurement requirements in IAS 12 lncame Taxes
when there is uncertainty over income tax freatments. IFRIC 23 requires entities to assuma that a tax
authority with the nght to examine and challenge tax treatments will examine those tax treatments and
conclude whether it is probable or not probable that a particular tax treatment is accepted. If an antity
concludes that it is probable that the tax authority will accept an uncertain tax treatment that has basn
taken or is expected to be taken on a8 tax return, it should determine its accounting In the financial
statements consistently with that tax treatment. If an entity concludes that it is not probable that the
treatment will be accepted, it should reflact the effect of the uncerainty in its financial statements in the
period in which that determination is made. The Company is currently evaluating the mpact of this
guidance on its financial statements.
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended Decomber 31, 2017 and 2016

{axpressed in Unitod Stales dollars) {continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Critical accounting judgement and key source of estimation uncertainty

The Company makes estimates and assumpticns that affect the reported amounts of assets and liabilities.
Estimates are continually evaluated and based on historical experience and other factors including
expectations of future events that are belisved to be reasonable under the circurmnstances, The key areas
of judgement or estimation are with regard lo the expected useful economic lives of fived assets as wall
as the recoverability of client accounts receivable from clients and due from clients. The expected useful
economic lives of fived assets are based on prior experience of similar assets, Client accounts recaivable
and due from clients are considered to be recoverable in full by the Company after taking into
consideration the age of the receivable, the financial stability of the debtors and the post year end receipls
to the date of the report.

3. CASH AND CASH EQUIVALENTS

2017 2018

Call deposits 3 5,441,855 3 4,866,322
Shart-term fixed deposits 5,721,233 4,401,042
$ 11,153,088 5 0267364

Short-term fixed deposits as at December 31, 2017 and 2016 mature within three months from the oniginal
issued date,

4, CLIENT ACCOUNTS RECEIVABLE

Amounts receivable in respect of fee income earned by the Company of disbursaments mada on bahalf
of clients are comprised as follows:

2017 2018
Fee income recaivables % 313,933 % 764,514
Receivables for disbursements made on behalf of clients 118,664 128,611

Less: allowance for doubtiul acecounts - =

& 432597 ¥ 833,125
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended December 21, 2017 and 2016

faxprassed in United States doliars) {continued)

4. CLIENT ACCOUNTS RECEIVABLE (continued)

Fee income receivables include amounts that are past due at the end of the reporting period for which
the Company has not recognised an allowance for doubtful accounts as there has not been a significant
change in credit guality and amounts are still considered recoverabla. in determining the recoverability
of the fee income receivables, the Company considers any change in the credit quality of the
receivables from the date the credit was initally granted up to the end of the reporting period.

Age of fee income recelvables that are past due but not impaired

2017 2016
1 1o 180 days $ 16,007 £ 5,900
181 to 360 days 106,580 650,523
Crver 380 days 15,500 5,000
Total — past due but not impaired $ 138,087 $ 665,423
Movaments in the allowance for doubtful accounts were as follows:
— 2017 2018
Balance at beginning of year 5 - § -
Impairment losses reversed = =
Amounts written off during the year as uncollactible (2,214) (4.600)
Increase in provision 2,214 4,600
Balance at end of year b B ] -

To reduce exposure to cradit risk, the Company reviews the credit quality of its customers and defines
credit imits as part of its cnboarding process. Credit quality and limits of the recenables portfolio are
reviewed on an ongoing basis throughout the year.

5. DEPOSITORS' ACCOUNTS

Depositors” accounts are classified as follows:

2017 2016

Call deposits $ 5,204,885 $ 4569819
Fixed dapaosits 1,788,436 1.587.080
$ 6553302 $ 65565809

Fixed deposits as at Decamber 31, 2017 and 2016 mature within thrée months from the onginal issued
date.
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements
for the years ended December 31, 2017 and 2016

fexprossed in Unifed States dollars) {continued)
6. FIXED ASSETS
Furniture and
computer
equipment Mator vehicles Total

Cost:
Balance at December 31, 2015 $ 968,344 3§ 4T TER 3 1317112
Additions 459,386 - 48,385
Disposals {5.011) [61,304) {86,315)
Balance at Decomber 31, 2016 1,013,719 285 484 1,300,183
Additions 100,920 86,380 187,310
Disposals {142,3592) : {142,282)
Balance at December 31, 2017 a72 247 372,854 1,345,101
Accumidated reciation:
Balance at December 31, 2015 744,134 163,728 807, 862
Depreciation expense 125 835 41,699 167 534
Disposals {5,011) (61.304) (86,315
Balance at December 31, 2016 864,958 144,123 1,008,081
Depreciation expense 106,836 53,072 168,508
Disposals (142217) - (142217)
Balance at Dacamber 31, 2017 829,577 197,185 1,026,772
Met book value, Decamber 31, 2016 ] 148,761 % 142,341 § 281102
Met baok value, Decembar 31, 2017 5 142,670 § 175,659 3§ a18329

During the year ended December 31, 2017, & printer with @ net book value of $175 was disposed,
resulting in a loss of $175. During the year ended December 31, 2018, a mator vehicle with a net book

value of 3nil was sold, resulting in a profit of $12,561 on the salke.
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended Deceamber 31, 2017 and 2016

{expressed in United States dollars) {eontinued)

7. SHARE CAPITAL

2017 2016
Authorisad:
10,000,000 Ordinary voting shares of 51 par value each
Issued and filly paid:
2,000,000 Ordinary voting shares {2016 2,000,C00) -3 2000000 & 2000000

The Directors may declare dividends and distributions on shares in issue and authorise payment of the
dividends or distributions out of the funds of the Company. Mo dividend or distribution shall be paid
except out of the realised or unrealised profits of the Company. The rights conferred upen the holders
of the shares of any class issued with preferred or other rights shall not, unless otherwise expressly
provided by the terms of issue of the shares of that class, be deemed to be varied by the creation or
issue of further shares ranking parn passu therewith,

8. SUBSIDIARIES

The consolidated financial statements include the accounts of the Company and ts wholly-cwned
subsidiaries, Tilly Mominees Limited and Coultry Directors Ltd., and Tilly Mominees Limited, in turn, is
parent to bwa wholly-owned subsidiaries, Tilly Directors Limited and Tilly Secretaries Limited {collactively,
the “Subsidiaries”). All of the subsidiaries listed below are licensed as Nominee (Trust) Companies with

CIMA,
Place of Proportion of ownership
Principal incorporation interest and voting power
Name cf subsidiary activity and operation held by the Company
L 2017 208
Provide nominee
Tilly Nominees Limited  shareholder services Cayman Iskands 100% 100%
Provide corporate
Coultry Directors Ltd director services  Cayman |stands 100% 100%
Provide corporate
Tilly Directors Limited director services Cayman Islands 100% 100%
Provide company
Tilly Secretaries Limited secrefary services  Cayman [slands 100%% 100%

The Company has not provided financial support to its Subsidiaries during the year, nor does itintend to
provide financial or other support. There are no significant restricions on the Company's ability 1o access
or use assets or settle liabilities of the Subsidiaries.

As of December 31, 2017, guarantees in the total amount of 3575 610 (2016: $975,610) have been issued
by the Company to the Government of the Cayman |slands on behalf of its Subsidiaries.
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Motes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2016

{Bxpressed in United States dallars) {continued)

9. RELATED PARTY TRANSACTIONS

Included in the consolidsted financial statements are the following related party balances and

transactions:
2017 2016
1.
Due from clients 14,408 245678
Due from related parties 35,658 39,555
Depositors’ accounts 2,254,302 2555538
Accounts payable and accrued expenses 8,133 7780
-] 31

Directorship, trustee and management fees 178,600 180,100
Directors’ fees {included in Administration expenses) 25,000 25,000
Rent expense 361,431 351,491

All ransactions with related parties are conducted on nermal commercial terms and alb non-preferential
interest rates. As of December 31, 2016, due from related parties includes 539,089 due from a Dinegtor
of the Company on a short term basis, for non-business items. This balance was repaid to the Company
during March 2017.

Certain employees of the Company and certgin assets of the Company are also utilised by the Parent
for its ongoing operations. The employees’ services and use of the assels is currently not recharged to
thie Parent.

Some of the Company's employees are 8lso providing directorship services to a number of clients who
have deposits and overdrafts with the Company.

The Company leases office space from a related pady. The annual lease expired on
August 31, 2011. The Company is curently leasing the space on a month to month basis based on
the prior lease agreement.

10. PENSION PLAN

The Company has a defined contribution pensicn scheme in place for all of its qualifying employees.
Confributions are calculated as a percentage of salary based on the prescribed maximum of 5% and
are matched by the Company. The Company pays the employees' portion, The total pension cost
recognised during the year ended December 31, 2017 was $151,791 (2016; $107,684) and is included
in salaries and benefits in the consolidated statements of comprehensive income.
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2016

fexprassed in Uiaited Statas dolars) {continued)

11. RISK MANAGEMENT

A financlal instrument is a contract that gives rise to a financial assel of ene entity and a financial Hability
of another entity. The Company enters inta contracts involving financial instruments during the normal
course of its business.

Risk expasures arising from financial instruments are monitored by management. The main risks
ariging from the Company’s financial instruments are credit and counterparty rlsk, quidity risk and
market risk. The exposure o, and management of, these risks is summarised below, The year-end
figures reported in these consolidated financial statements for financial instruments are reflective of the
position held throughowt the year and are consistent with the objectives, policies and strategies
approved by management.

Cradit and counterparty risk

Credit and counterparty risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. Financial instruments which potentially expose
the Compeany to credit and counterparty risk consist primarily of cash and cash equivalents, due from
clients and client accounts receivable,

The Company manages its exposure to credit and counterparty risk by placing cash with a regulated
financial institution in the Cayman Islands, only taking referred business, and moenitoring outstanding
receivable balances, as discussed in Note 4.

The Company has 2 concentration risk with all cash and cash equivalents held by one financial
institution in the Cayman Iskands.

During the year ended December 31, 2017, approvimately 32% (2018 30%) of the Company’s
directorship, frustee and management fees were eamed from its two (2016: two) largest customers. No
other customers contributed more than 10% to the Company's directorship, trustee and management
fees during 2017 or 2016.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting cbligations associated with
financlal labiities.

The Company's objective & to maintain depositors’ accounts which have a range of maturities
consistent with its asset base. Liquidity risk is monitored by the Company's managament to ensure
that the Company has sufficient liquid assets to be able to meet its future expected cash outflows. The
Company matches the terms of its Babilities and assets and maintaing a slgnificant proportion of its
assets in cash in order to manage liquidity risk. Refer to interest rate risk table disclosures for analysis
of liquidity gap.

Market risk

Market risk is tha risk that the fair value or future cash flows of a financial instrument will fluctuste
becauss of changas in market prices. Market risk for the Company comprises interest rate nisk and
currency risk,
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2018

{expressed in United States doflars) (continued)

11. RISK MANAGEMENT {continued)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash fliows of a financial instrument will fluctuate
because of changes in market interest ratas.

The Company manages its interest rate risk by ensuring that the interest rate on assets (Le. cash and
due from clients} equals or excesds that of the relevant offsetting liability (i.e. depositors” accounts).
The tables below summarise this matching as of December 31, 2017 and 2016. Items are allocated to
time bands by referance to the earlier of the next interest rate re-pricing date and the maturity date.

2017,
Effective
Interest
Frate Less than  Greater than
of Range (%) _ On demand 3 menths 3 months Total
Monetary Asscis:
Cash and cash equivalents AT5m030 § 6441855 F 6721233 J = & 11,163,086
Do from cliants 526 0,375 - 0,276
Clhant acoounts recehable HA 432 BBT - = #32 587
Cua frorn refated parties HA 35,658 - - 35,658
Other recehables A 38,554 - - 248,554
5 5968840 5 STNEE 3§ - & 1&80173
Monetary Liabilities:
Depositors’ sccounts DB0p0EE § 5204856 § 178843 § - § 6,683 302
Accounts payabls and acerued
GXpEnses T, - = S P S - SRR - - ="
$ 5831106 $ iTea48 % - § 7418541
Senslthityfkguldity gap 33T EI5S 3 3EaaTeT 3§ - 3 42T0E32
Page 18
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements
tor the years ended December 31, 2017 and 2016
{expressed in United Sfales dollars) {continued)

11. RISK MANAGEMENT {continued)

Interost rate risk {continuad}
2018:
Effective
Interest
Rate Lessthan Greater than
or Range (%) _ On demand 3 months 3 months Total
Monetary Assals;
Cash and cash equivalenis QTS0026 § 4888322 5 4400042 8 - § 9267254
Due from cents 526 a48,321 . - 948,321
Client accounts recelvabls 1% BS3,125 - - aEd. 125
D froem e isted parties A 33,555 - - 30,555
Other recahvables M 8922 - - Bfe2
5 &756245 § 4401042 § - 5 11157087
Monetary Liabilities:
Daepositors’ accounts DHB0 026 5 4580818 % 1900080 § - % 55644800
Aocounts payable and accrusd
BXPENSES WA 523874 - - 532 A74
5 5002F83 % 1997080 % - § T.0B8773
Sensitivityliquidity gap § 1BEISSE 5 2400862 5 - % 4057514

The Company is exposed to risks associated with the effects of fluctuations in prevailing levals of
markel interest rates on its cash flows. At December 31, 2017, if market interest rates had been 30
(2016: 25) basis points higher with all other variables held constant, shareholders equity would have
baen 5772 (2016: $3,112) higher. If market interest rates had been 30 {2016: 25} basis points lower
with all other variables held constant, shareholder's equity would have decreased by less than 3772
{2016: $3,112) due to the fact that certain account balances earn interest at a rate of 30 (2018: 25)
basis points or lower. This analysis is based on floating-rate instruments held at year-end, and
assumes the change in interest rates took place at the beginning of the year and the floating rate
instruments were held constant throughout the reparting period,  Thirty (2016: 25) basis points is the
sensifivity rate used when reporting interest rate risk internally to key management personnel and
represents managemeant's assessment of the possible change in market rates,

As of December 31, 2017 and 2016, the Company held short term deposits and depositors’ accounts
bearing fixed interest rates. Due to the short-term nature of these holdings, the Company is not
exposed to significant floating interest rate risk.

Page 1%
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Motes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2016

(exprassad in United States dollars) (continued)

11. RISK MANAGEMENT {cantinued)

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rales.

The Company operates in the Cayman |slands, and mainly holds instruments with net exposures to the
following currencies: Great Britain pound, Japanese yen, Cayman Islands dollar, Canadian dollar, Euro
and Norwegian kraner. Since the Company prepares iis financial staterments in United Stales dollars,
the Company's consolidated statements of financial position ame affected by movements in the
exchange rates of these currencies and the United States dollar, except the Cayman Islands dollar
which has a fixed exchange rate against the United States dollar. Translation gainsflosses ansing from
these exposures are reporied net in the consolidated staternents of comprehensive income.

The table below shows the Company’s currency exposures being those transactional {or non-structural)
exposures that give rise to the net currency gains and losses recognised in the consolidated statements
of comprehensive income. Such exposures comprise the monetary liabifities of the Company that are
nct denominated in either the presentation currency or a cumency with a fixed rate of exchange to the
presentation curmency of the Company. The Company manages its currency nisk by ensuring that
foreign currency assets and liabilities approximately net against each other. As of December 31, 2017
and 2016, these exposures were as follows:

Significant net foreign curency monetary assets, December 31, 2017 and 2016 (translated into United

States dollars).
2017
Met forsign
Cash and cash Depositors’  currency monetary
equivalents accounts @ssets
EUR 3 69,560 § {64.372) § 5,188
GEP 920481 (875,842) 52639
NOK 12,959 {12) 12,947
JPY 5,049 (4,275) 774
CAD 1,573 (339) 1,234
§ 1018622 % (345,840) 3 72,782
Page 20
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2016

{expressed in United States doliars) {continued)

1. RISK MANAGEMENT (continued)

Currency risk {continued)
2016:

Met forelgn
Cash and cash Depositors’  curmancy monetary
equivalents accounts assels
EUR $ TZE03 § (68,050) % 4553
GBP 887,200 (940,679) 45,521
NOK 12,335 (12) 12,324
JPY 4 BES (4,119) 734
CAD 1,473 (318) 1,187
31078470 3 (1.013178) § 65,294

Had the United States dollar baen stronger or weaker by 10% against the relevant foreign cumencies
with all other variables held constant, the net result for the year ended December 31, 2017 would
decrease or increase by 37,278 (2016 $56,529).

12. CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the Company will be able to continue as a going
caoncern while maximising the return ta the shareholder through the optimisation of the dabt and aquity
balance, The Company's overall strategy remains unchanged from 2016,

The capital structure of the Company consists of issued Ordinary voting shares and retained eamings.
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QUEENSGATE BANK AND TRUST COMPANY LTD.

Notes to Consolidated Financial Statements

for the years ended December 31, 2017 and 2016

(expressed in United Stales dollars) {confinued)

13. REGULATORY MATTERS

The Company is subject to reguiatory capital requirements established by CIMA.  Failure 1o mest
minimum capital requirements can initiate certain actions by the regulator that, if undertaken, could
have a direct material effect on the Company's consolidated financial statements. Under capital
adequacy guidelines used by CIMA and prescribed under The Banks and Trust Companies Law of the
Cayman Islands, the Company must meet specific capital guidelines that involve quantitative measuras
of the Company's assets, liabilities, and certain off-balance sheet items as caleulated under regulatory
accounting practices, The Company's capital amounts and classification are also subject to qualitative
judgments by CIMA about components and risk weightings.

The Company is required at all times to mainiain a capital adequacy ratio of at least 15% accornding to
current regulations and the provisions of its Banking license. The Company is in complance with this
requirement as at and for the years ended December 31, 2047 and 2016,

Under the terms of s licenses, the Company is required lo maintain a minimum net worth of
KYD400, 000 (USSS00,000). The Company is in compliance with this requirement as at and for the
yoars ended December 31, 2017 and 20186.

14. RENTAL INCOME

The Company records rental income from leasing out their office space to third parties, The rental
income is eamed on a month to month basis and is not based on a contract.

15. COMPARATIVE FIGURES
Ceriain of the prior year disclosures have been enhanced to conform to the curment year presentation.
16. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statemenis were approved by a committes of the Board of Directors and
autharised for issue on March 9, 2018,
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2018 30

2018 30 2017 12 31
15,498,304 1,688,695 11,163,088 1,216,330
8,369 912 26,300 2,866
4,668 509 235 26
60,482 6,590 606,813 66,118
261,107 28,450 318,328 34,685
15,832,930 1,725,156 12,114,764 1,320,025
10,462,196 1,139,961 6,999,326 762,647
165,488 18,032 352,571 38,416
1,172 128 53 6
206,412 22,491 82,578 8,998
10,835,268 1,180,611 7,434,528 810,066

1.00 10,000,000

2,000,000 2,000,000 217,920 2,000,000 217,920
2,997,662 326,625 2,680,236 292,039
4,997,662 544,545 4,680,236 509,959
15,832,930 1,725,156 12,114,763 1,320,025
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2018 30

2018 30 2017 12 31
12,590 1,372 68,009 7,410
2,256,257 245,842 4,506,920 491,074
19.200 2.092 76.800 8.368
123.372 13,443 99.009 10,798
2,411,419 262,748 4.750.827 517,650
180,746 19,694 361,491 39,388
1,150,608 125,370 2,211,798 240,998
262,216 28,571 484,195 52,758
12,525 1,365 27,180 2,962
126,880 13,825 245.636 26,764
48,240 5,256 115,008 12,531
9,077 989 12,338 1,344
2.308 251 2.837 309
25,613 2,791 47,922 5,222
23,453 2,555 44,940 4,897
6,953 758 11,038 1,203
9,310 1,014 22 571 2,459
51,424 5.603 79,120 8,621
14,875 1,621 29,750 3,242
15,845 1,726 36,616 3,990
7.726 842 14,090 1,535
14,277 1,556 13,891 1,514
12,500 1,362 26,793 2,919
13,129 1,431 23,435 2,553
311 34 10,186 1,110
15,210 1,657 28,774 3,135
73,288 7,985 159,908 17,424
17,480 1,905 24,801 2.702

2,093,995 228,162 4,034,320 439,580
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2018 30
2018 30 2017 12 31
317,424 34,587 716,507 78,071
2,680,238 292,039 2,463,728 268,448

(500,000)  (54,480)

2,997,662 326,625 2,680,236 292,039
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INDEPENDENT AUDITOR*S REPORT

To the Board of Directors of
Queensgate Bank and Trust Company Ltd.

Opinion

We have audited the consolidated financial statements of Queensgate Bank and Trust Company Ltd. and its
subsidiaries (the "Company'), which comprise the consolidated statements of financial position as at
December 31, 2017 and 2016, and the consolidated statements of comprehensive income, changes in
shareholder®s equity and cash flows for the years then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2017 and 2016, and its financial
performance, its changes in equity and its cash flows for the years then ended in accordance with
International Financial Reporting Standards (IFRSS).

Basis for Opinion

We conducted our audits in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor”s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants® Code of Ethics for
Professional Accountants (1ESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company*s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company*s financial reporting process.

Auditor®s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor"s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
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and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting fromerror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company®s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

« Conclude on the appropriateness of management®s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company®s abi lity to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor”s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor®s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Deloitte & Touche
March 9, 2018
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