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2017
18,638,758.92 62.64
18,638,758.92 62.64
18,444.,459.52 61.99
18,444.,459.52 61.99
29,560,965.13 99.35

29,755,264.53
100.00

( 3,311
2017 28
111.29
2017
)

10,300 90.42 931,355.20 127.59 1,314,224.10 4.42
14,300 60.45 864,445.04 72.69 1,039,509.39 3.49
8,900 101.15 900,211.62 116.50 1,036,827.21 3.48
3,500 130.56 456,969.79 158.33 554,137.84 1.86
31,100 14.71 457,565.52 16.98 528,160.66 1.78
62,000 8.14 504,562.89 8.10 501,949.86 1.69
37,600 9.97 374,906.02 13.04 490,229.13 1.65
18,500 24.20 447,608.09 25.80 477,253.12 1.60
25,500 17.71 451,671.19 18.70 476,821.82 1.60
10 34,700 12.84 445,387.82 13.59 471,438.58 1.58
11 10,000 45.05 450,541.81 46.99 469,943.39 1.58
12 34,300 13.44 461,139.19 13.66 468,469.76 1.57
13 17,500 25.43 444 ,966.33 26.71 467,337.59 1.57
14 15,100 29.98 452,722.26 30.51 460,638.87 1.55
15 135,000 3.30 445,757.00 3.38 456,105.67 1.53
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16 91,000 4.92| 447,376.86 4.93 448,908.26|  1.51
17 19,600  23.35| 457,707.73|  22.46 440,291.13|  1.48
18 26,600  16.70| 444,146.30|  16.52 439,300.91|  1.48
19 14,100  32.09| 452,474.79|  31.05 437,734.75|  1.47
20 10,700|  42.20| 451,529.90|  39.94 427,365.44|  1.44
21 30,100(  12.10| 364,352.33|  14.05 423,006.56|  1.42
22 38,500 8.82| 339,691.06 9.88 380,537.33|  1.28
23 16,000f  23.29| 372,684.79  23.29 372,648.04|  1.25
24 12,100|  26.28| 317,927.80|  27.81 336,503.73|  1.13
25 6,000  47.51| 285,068.02|  52.57 315,392.22|  1.06
26 4,700/  61.34| 288,276.12|  63.35 297,735.65|  1.00
27 3,600|  77.26| 278,141.45|  79.07 284,661.69|  0.96
28 57,000 4.69| 267,199.59 4.94 281,696.47|  0.95
29 21,600  12.56| 271,243.70|  12.53 270,752.09|  0.91
30 20,700/  13.29| 275,020.59|  13.02 269,514.78|  0.91

2017

2017

2016 2017
100,748,809 9,893
2016 12

2016 86,551,689 10,140
10 98,368,780 10,030
11 98,366,899 9,840
12 100,748,809 9,893
2017 138,366,659 9,944
146,852,568 9,843
149,678,994 10,040
165,628,243 10,093
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2016 12 31
431,432 48,014,067
3 13,161,937 1,464,791,969
13,322,731
3 159,166 17,713,584
4 16,513,539 1,837,791,755
31,709 3,528,895
23,443 2,608,971
30,321,226 3,374,449,242
3 514,868 57,299,660
523,510
3 25,081 2,791,264
384,362 42,775,647
18,523 2,061,425
4 1,777,832 197,854,923
6 2,191 243,836
6 38,372 4,270,420
36,000 4,006,440
2,515 279,894
151,211 16,828,272
2,950,955 328,411,782
27,370,271 3,046,037,460
1,592.8090 1,521.275 169,302.69
100.0000 1,527.010 169,940.94
1,100.734 1,110.623 123,601.23
7,545.9383 147,898
4,454.6771 148,657
292,705,579 1.348524
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396,887,157 1 218057
10,184 0893
2016 12 31

69,715 313,258 34,862,483

47 5,231

187 20,811

313,492 34,888,525

1,645,202 183,094,531

6 475,703 52,940,987

31,384 3,492,725

34,077 3,792,429

31,510 3,506,748

1,893 210,672

736 81,909

78,800 8,769,652

2,299,305 255,889,653

(1,985,813) (221,001,129)

360,614 40,132,732

1,145,695 127,504,397

(1,054,602) (117,366,657)

471,265 52,447,082

(121,427) (13,513,611)

801,545 89,203,943
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(1,184,268) (131,797,186)
901,011 100,273,514
(283,257) (31,523,672)
2016 12 31
(1,985,813) (221,001,129)
801,545 89,203,943
(1,184,268) (131,797,186)
901,011 100,273,514
4,528,664 503,995,017
400,000 44,516,000
(1,613,896) (179,610, 486)
(1,406,647) (156,545, 745)
1,908,121 212,354,786
1,624,864 180,831,115
25,745,407 2,865,206,345
27,370,271 3,046,037,460
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(1,184,268) (131,797,186)
901,011 100,273,514
(283,257) (31,523,672)
(110,515,323)  (12,299,250,297)
119,108,221 13,255,553,915
174,002,785 19,364,769,943
(174,676,893)  (19,439,791,422)
(360, 614) (40,132,732)
1,054,602 117,366,657
(1,616,960) (179,951,478)
(9,202,580)  (1,024,155,128)
(20,842) (2,319,506)
31,342 3,488,051
1,451,107 161,493,698
(886,832) (98,695,533)
(5.968) (664,179)

1,909 212,453
(2,250) (250, 403)

69 7,679

(30,623) (3,408,034)
(1,952,107) (217,249,988)
4,504,778 501,336, 744
(3,002,021) (334,094,917)
384,362 42,775,647
1,887,119 210,017,474
(64,988) (7,232,515)
496,420 55,246,582
431,432 48,014,067
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292,417 32,543,088
35,327 3,931,542
736 81,909
47 5,231
2016 12 31
2011 12 19
2012
2011 12 19
190
KY1-9007
FASB ASC
GAAP usD
US$ GAAP
GAAP
IFRS 12

GAAP
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ASC 820
ASC 820
ASC 820
ASC
820
0TC
2016 12 31
2016 12 31 ASC 820
13,161,937 13,161,937

159,166 159,166
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45
2016 12 31
2016 12 31
2,355.0535 100.0000 1,011.113 6,747.4110
198.7881 89.621 798.5273
(960.7156)
(0.3170)
1,592.8090 100.0000 1,100.734 7,545.9383
4,375.8822 265,528,111 341,099,345
330.6620 65,607,596 55,787,812 20,178
(251.5137) (38,322,811) (9,994)
(0.3534) (107,317)
4,454 6771 292,705,579 396,887,157 10,184
1.5 12 b 1.9 12
c 12 d
2.5 12 e 12
2016 12 31 475,703 38,372
20
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491,835 1,246,353 1,738,188

(20,570) (100,658) (121,228)
2016 12 31

12,885,926 98
3,807,291

2016 12 31

2016 12 31
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159,166 159,166 159,166
25,081 25,081 25,081
2016 12 31
2016 12 31

1,549 1,555 1,137 152,523

(14) (36) 37 (10,282)

14) 8 11 5,657

1,521 1,527 1,111 147,898

(1.80) (1.80) (2.29) (3.03)

(1.80) (1.80) (2.29) (3.03)

(7.87) (7.77) (8.30) (7.80)
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(7.87) @.77) (8.30) (7.80)
(6.69) (6.69) (7.21) (6.72)
153,305 1.3963 1.2634 10,000
(9,688) (0.094076) (0.089143) (176)
5,040 0.0463 0.0447 69
148,657 1.348524 1.218957 9,893
(3.03) (3.38) (3.51) (1.07)
(3.03) (3.38) (3.51) (1.07)
(7.79) (8.23) (8.29) (7.96)
7.79) (8.23) (8.29) (7.96)
(6.71) 7.14) (7.21) (6.68)
2016 12 31
10
11
2014 FASB
1ASB
GAAP
2018 12 15
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GAAP
2016 12 31
GAAP
13
2016 12 31 365,112
20,576 2017
2017 31
2016 12 31

59,015 6,567,779 0.22

4,482,904 498,902,386 16.38

689,820 76,770,068 2.52

2,651,170 295,048,709 9.69

292,355 32,536,188 1.07

1,459,760 162,456,690 5.33

1,381,507 153,747,914 5.05

386,262 42,987,098 1.41

1,759,144 195,775,136 6.43

13,322,731 13,161,937 1,464,791,969 48.10

(1,482,686,733 )
159,166 17,713,584 0.58
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(66,558) (7,407, 240) (0.24)

(48,474) (5,394,671) (0.18)

(370,766) (41,262,548) (1.35)

(29,070) (3,235, 200) (0.11)

523,510 514,868 57,299,660 (1.88)
(58,261,428 )

(25,081) (2,791,264) (0.09)
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Shin-Ka Fund

Statement of assets and liabilities

As of December 31, 2016

Notes Uss
Assets
Cash and cash equivalents 431,432
Investments in securities, at fair value (cost : US$13,322,731) 3 13,161,937
Derivative contracts, at fair value a 159,168
Amounts due from broker 4 16,513,539
Dividends receivable 31,708
Other assets 23,443
Total assets 30,321,228
Liabilities
Securities sold, not yet purchased, at fair value (proceeds: US5523,510) 3 514 868
Derivative contracls, at fair value 3 25,081
Subscriptions received in advance 384,362
Redemption payable 18,523
Amounts due to broker 4 1,777 832
Performance fee redemplion payable 5] 2,1
Management fee payable -] 38,372
Professional fee payable 36,000
Administration fee payable 2515
Other payables and accrued expenses 151,211
Total liabilities 2.950,955
MNet assets 27,370,271
Met asset value (“NAV") per participating units
USD Class A based on 1,592 8090 units outstanding 1,521.275
USD Class B based on 100.0000 units outstanding 1,527.010
USD Class D based on 1,100.734 units outstanding 1,110.623
JPY Class A based on 7,545.9383 units outstanding 147,898
JPY Class B based on 4 4546771 units outstanding 148,657
JPY Class C based on 282,705,579 units outstanding 1.348524
JPY Class D based on 386,887 157 units outstanding 1.218857
JPY Class E based on 10,184 units outstanding 9,893

The accompanying accounting policies and explanatory information form an integral part of the
financial stafements.

e
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Shin-Ka Fund

Statement of operations

Forthe year ended December 31, 2018

Motes uss

Investment income
Dividend, net of withholding taxes of USE69 715 313,258
Interest income 47
Other income 187
Total investment income 313,492
Expenses
Stock koan fees 1,645 202
Management fee G 475,703
Dividend expense 31,384
Professional fee 34,077
Adminisiration fee 31,510
Trustee fee expense 1,803
Interest expense 736
Other expense 78,800
Total expenses 2,299,305
Met investment expense (1,985813)
Gain on investments and foreign currency transactions
Met realised gain on investments in securities 360,614
Met realised gain on derivative transactions 1,145695
Met change in unrealised loss on investments in securities (1,054,602)
Met change in unrealised gain on denvative transactions 471,265
Met loss on foreign curency transactions {121,427
Met gain on invesiments and foreign currency transactions 801,545
Net change in net assets resulting from operations (1,184 268)
Other comprehensive income, reclassified subsequently to profit

orloss
Foreign currency translations 801,011
Total comprehensive income for the year (283,257)

The accompanying accounting policies and explanatory information form an integral part of the financial
statements.
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Shin-Ka Fund

Statement of changes in net assets

For the year ended December 31, 2016

Operations

Met investment expense
Met gain on investments and foreign currency transactions

Net change in net assets resulting from operations

Other comprehensive income
Foreign currency translations

Capital transactions

Subscription of JPY units
Subscription of USD units
Redemption of JPY units
Redemption of USD units

Net increase in net assets resulting from capital transactions

Net increase in net assets for the year
Met assets at beginning of year

Met assets at end of year

Ooooooooooooooooooad

LSS

(1,885,813)
801,545

(1,184 268)

201,011

4,528,664
400,000

(1.613,898)

(1,408,647}

1,208,121

1,624,864
25,745 407

27,370,271

The accompanying accounting policies and explanatory information form an integral part of the financial

statements.
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Shin-Ka Fund

Statement of cash flows

For the year ended December 31, 2016

Cash flows from operating activities
Met change in net assets resulting from operations

Adjustrment for foreign currency translations

Met change in net assets resulting from operations afler adjustment for foreign
currency translations

Adjustments to reconcile net change in net assets resulting from
operations 1o net cash generated from operating activities:

Purchasas of investments in securities

Proceeds from sales from investments in securities
Proceeds from securities sold, not yet purchased
Purchase to cover securities sold, not yet purchased

Met realised gain on investments in securities

Met change in unrealized loss on investments in securities

Change in assets and liabilities
Derivative contracts, at fair value
Amounts due from broker
Dividends receivable
Other assets
Amounts due to broker
Performance fee payable
Performance fee redemption payable
Management fee payable
Professional fee payable
Administration fee payable
Olnher payables and accrued expenses

Met cash flows generated from operating activities

Cash flows from financing activity

Proceeds from subscription of units
Payments of redemplion of units
Subscriptions received in advance

Net cash flows used in financing activity
Met change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosures of cash flows information

Dividends received
Dividends paid
Interest paid
Interast received

The accompanying accounting policies and explanatory informalion form an integral part of the financial

statements,
iy
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(1.184,268)
801,011

(283.25T)

(110,515,323)
119,108,221
174,002,785

(174,676,893)

(360,614)
1,054,602

(1,616,960)
(9,202,580)
(20,842)
31,342
1,451,107
(886,832)
(5,968)
1,909
(2,250)

69
(30,623)

{1,952107)

4,504,778
(3,002,021)
384,362

1,887,119

(64,988)
498,420

431,432

292,417
35,327
a8
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Shin-Ka Fund

Notes to financial statements

For the year ended December 31, 2016

Corporate information

Shin-Ka Fund (the "Fund™) was incorporated as an exempted Trust in the Cayman Islands
on December 19, 2011 and commenced operations on February 1, 2012.

Elian Trustee (Cayman) Limited (formery known as Ogier Trustees (Cayman) Limited) (the
"Trustee™), a limited liability company incorporated in Cayman, acts as Trustee of the Fund.
Pursuant 1o the Trust Deed dated December 19, 2011, the Trustee has overall authority and
responsibility for the management and administration of the Fund.

The Trustee has delegated the investment management responsibilities to Gordian Capital
Singapore Private Limited (the “Investment Manager"), a private limited company incorporated
in Singapore. The Investment Manager has appointed Darwin Capital Pariners, Inc. {the
“Investment Advisor™), a company incorporated in Japan, to act as investment advisor in
respect of the Fund.

The Fund's principal investment objective is to deliver superior risk-adjusted absolute retums
with low correlation to markel indices in Japan. Ralther than seeking to outperform a
benchmark, the Fund seeks to implement a fundamental long and shont positions primarily in
the equity securities of Japanese companies combined with an event driven strategy to achieve
superior absolute returns by capitalising on mispriced securities. The Fund may also invest in
debt securities, convertible bonds, fulures and derivative instruments.

The registered office of the Fund is located at the office of Elian Trustee (Cayman) Limited, 190
Elgin Avenue, George Town, Grand Cayman KY1-2007, Cayman Islands.

The Trustee appointed Portcullis Trust (Singapore) Lid (the "Adminisirator”) as the Fund's
Administrator,

The Trustee appointed Nomura International plc as the Fund's prime broker and custodian.

Summary of significant accounting policies
Basis of preparation

The accompanying financial statements of the Fund are presented using accounting
principles generally accepted in the United States of America ("U.S. GAAP") as detailed in
the Financial Accounting Standards Board's ("FASB") Accounting Standards Codification
("ASC"). The financial slalements are stated in United States dollars ("USD" or "US$").
These are the Fund's first financial statements prepared in accordance with U.S. GAAP.
There is no requirement to present reconciliations of equity or profit or loss on first-time
adoption of U.S. GAAP. See Note 12 for explanation of the transition to IFRS.

Financial statements prepared in conformity with U.S. GAAP require management to make
estimates and assumptions that affect the amounts and disclosures reported in the financial
statements and accompanying notes. Such estimates and assumptions could change in the
future as more information becomes known, which could impact the amounis reported and
disclosed hergin.
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Shin-Ka Fund

Notes to financial statements

For the year ended Decamber 31, 2016

Summary of significant accounting policies (cont'd)
Assessment as investment entity

The Fund has been deemed to meet the definition of an investment entity per Accounting
Standards Update 2013-08 ("ASU 2013-08") as the Fund obtains funds from investors for
the purpose of providing the investors with professional investment management services
and to invest the funds solely for the returns from capital appreciation and investment income,
and does nol obtain returns or benefits other than capital appreciation or investment income.
The Fund measures and evaluates the performance of its investments on a fair value basis.
Management believes that the Fund is an investment entity as its business is to deliver
superior risk-adjusted absolute retums with low correlation to market indices in Japan. These
conclusions will be reassessed on an annual basis, if any of these criteria or characteristics
changes,

Cash and cash equivalents

Cash and cash equivalents comprise cash held with banks and short-term, highly liguid
investments that are readily convertible to known amounts of cash and are subjected to an
insignificant risk of changes in wvalue. As at December 31, 2016, all cash and cash
equivalents are held by a reputable bank.

Investment transactions and related investment income

Investment transactions are accounted for on a trade date basis. Realised gains or losses
from investment transactions are recorded on a weighted average cosl basis. Interest is
recorded on an accrual basis and dividends are recorded on the ex-dividend date, net of any
applicable withholding taxes. Unrealised gains or losses are reflected in the statement of
operations.

Valuation of investments

Listed securities are valued at their last traded price as at the close of the business day, if no
sales occurred on such date, at the closing “bid” price if owned and the closing “asked” price
if sold short. Securities for which market quotations are not readily available are valued using
estimated fair value as determined by the Investment Manager. Realised and unrealised
gains or losses are reflected in the statement of operations. As al December 31, 2018, there
is no investment that is fair valued by the Investment Manager.

The Fund records all derivative financial instruments activities at fair value. Fair values are
determined by using quoted market values where available. Otherwise fair value is based
on fair values provided by counterparies, market makers or pricing services. Had an active
exchange traded market existed for these derivative financial instruments, the fair value
could be significantly different,
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Shin-Ka Fund

MNotes to financial statements

For the year ended December 31, 2016

Summary of significant accounting policies (cont'd)
Foreign currency translation
(a) Transactions and balances

Transactions in foreign currencies are measured in funclional currency of the Fund
which is Japanese Yen ("JPY") and are recorded on initial recognition in the
functional currency at exchange rates approximating those ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are
translated at the rate of exchange ruling at the end of the reporting period. Mon-
monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates as at the dates of the initial transactions.
Mon-monetary items measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was measured,

Exchange differences arising on the settlement of monetary items or on translating
manetary items at the end of the reporting peried are recognised in profit or loss,

The Fund does not isolate the portion of gains or losses on investments which is due
to changes in foreign exchange rates from that which is due to changes in market
prices of the investments. Such fluctuations are included with the net realised and
unrealised gains or losses from investments,

n)] Presemntation of financial statements
For presentation purpose, the assets and liabilities of the Fund are translated into
LISD at the rate of exchange ruling at the end of the reporting period and their profit
or loss are translaled at the exchange rates prevailing at the date of the transaclions.
The exchange differences arising on the Iranslation are recognised in other
comprehensive income.

Condensed schedule of investments

The industry and geographic classifications of the investments reflected in the accompanying
Condensed Schedule of Investments are based on the Investment Manager’s belief as to the
most accurate descriptions as of December 31, 2016,

Taxation

There is currently no taxation imposed on income or capital gains by the Government of the

Cayman Islands. The only taxes payable by the Fund are withholding taxes applicable to
cenain investment income.

- 10 -
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Shin-Ka Fund

Notes to financial statements

For the year ended December 31, 2016

2. Summary of significant accounting policies (cont'd)
29 Taxation (cont'd)

ASC T40, Income Taxes defines how uncertain tax positions should be recognised,
measured, presented and disclosed in the financial statements and reguires entities to
recognise a tax benefit from an uncertain tax position only if it is “more likely than not” that
the position is sustainable, based solely on ifs technical merits and considerations of the
relevant taxing authority's widely understood administrative practices and precedents. If this
threshold is met, the Fund measures the tax benefit as the largest amount of the benefit that
is greater than fifty percent likely of being realised upon ultimate settiement. The Fund has
evaluated tax positions taken or expected to be taken in the course of preparing the Fund's
tax returns to determine whether the tax positions are more likely than nol to be sustained
by the applicable tax authority. Based on this analysis, there was no material tax position
deemed to meel a more likely than not thresheld. Therefore, no tax expense including any
interests and penaliies was recorded in the current year.

210  Redemption payable

ASC 480, Distinguishing Liabilities from Equity ("ASC 4807, requires that an entity classify
as liabilities any financial instruments in the form of shareholders' capital that are mandatorily
redeemable on fixed dates for fixed amounts. The liabilities to such shareholders are
presented on the statement of assets and liabilities as redemptions payable.

2.1 Fair value of financial instruments

The fair value of the Fund's assets and liabilities which qualify as financial instruments under
FASB ASC 820, Fair Value Measuraments and Disclosures ("ASC 8207) approximates the
camying amounts presented in the financial statements.

3. Fair value measurements

Investment transactions are recorded at estimated fair value as defined by ASC 820. The
fair value of an investment is the amount that would be received to sell the investments in an
orderly transaction between market parlicipants at the measurement date (i.e., the exil price).
ASC 820 establishes a hierarchal disclosure framework which prioritizes and ranks the level
of market price observability used in measunng investmenis at fair value. Market price
observability is impacted by a number of factors, including the type of investments and the
characteristics specific to the investments, Investments with readily available acfive quoted
prices or for which fair value can be measured from actively quoted prices generally will have
a higher degree of market price observability and a lesser degree of judgement used in
measuring fair value.

The three levels of the fair value hierarchy under ASC 820 and its applicability to the Fund's
investments are described below:

Level 1 - Quoted prices are available in active markets for identical investments as atthe end
of the reporting period. The types of investments included in Level 1 include listed equities
and listed derivatives. As required by ASC 820, the Fund does not adjust the quoted price
for these investments, even in situations where the Fund holds a large position and a sale
could reasonably impact the quoted price.

e [
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Shin-Ka Fund

Notes to financial statements

For the year ended December 31, 2016

Fair value measurements (cont'd)

Level 2 - Pricing inpuls are other than quoted prices in active markets, which are either
directly or indirectly observable as of the end of the reporing period and fair value is
determined through the use of models or other valuation methodologies. Investments which
are generally included in this category include corporate bonds and loans, less liquid and
restricted equity securilies and certain overthe-counter (*OTC") derivatives.

Level 3 - Pricing inputs are unobservable for the investments and include situations where
there is little, if any, market activity for the investments. The inputs into the determination of
fair value require significant management judgement or estimation. Investments that are
included in this category generally include investments in privately held companies, general
and limited partnership interest in corporate private equity and real estate funds, funds of
hedge funds and distressed debt.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair
value hierarchy. In such cases, an investment's level within the fair value hierarchy is based
on the lowest level of input that is significant to the fair value measurements. The Fund's
assessment of the significance of a particular input to the fair value measurements in its
entirety requires a judgement and considers factors specific to the investments.

The following lable summarnises the valuation of the Fund's investments by the above ASC
820 fair value hierarchy levels as of December 31, 2016,

Fair value measurements at reporting period

Level 1 Level 2 Level 3 Total
uUss Uss Uss LSS
Assets
Investment in securities;
Common stock 13,161,937 - - 13,161,937
Cerivative conltracts -assets
Futures contracts 158,166 - - 158,166
Liabilities
Securities sold, not yet
purchased;
Common shock 514 868 - - 514,868
Derivative conftracts -liabilities
Forward currency confract - 25,081 = 25,081

For the year ended December 31, 2015, the Fund invested in Level 1 and Level 2
investments. There has been no transfer between Levels 1 and 2 during the year.

- 12
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Shin-Ka Fund

Notes to financial statements

For the year ended December 31, 2016

Due fromf{to) broker

Due fromd(to) broker includes cash and other currency balances, mangin deposits on dervative
confracts and cash collateral with the Fund's prime broker and amounts receivable/payable for
securilies fransactions that have not setiled at the date of the financial statements. The Fund
continuously monitors the credit standing of each broker with whom it conducts business with.
As at December 31, 2016, the due from broker and due to broker balances of US$440,318
and US3$1.777,832 respectively, represents the receivable and payable balances for
securilies transactions that have not been settled. The due from broker also includes cash
and other currency balances amounting to US$16,073,221 is placed with the Fund’s Prime
Broker. The due from broker balances are partially restricted until the Fund satisfies the
obligation to deliver the securities sold, not yet purchased.

Units in issue

Units of the Fund may be issued in different classes. The Trustee has designated nine (8)
classes of units, being the USD Class A units, JPY Class A units, USD Class B units, JPY
Class B units, USD Class C units, JPY Class C units, USD Class D units, JPY Class D units,
JPY Class E and JPY Class F. The Trustee may designate further classes in the future which
may be offered on different terms and different currencies as the Trustee may determine. All
8 classes parlicipate in the profit or losses of the Fund and rank pari passu for all purposes,
except with respect to the different management and performance fee.

The units are initially issued at: (1) US31,000 per unit for USD Class A, USD Class B, USD
Class C and USD Class D units; (2) JPY100,000 per unit for JPY Class A and JPY Class B
units; (3) JPY 1 per unit for JPY Class C, JPY Class D; and (4) JPY 10,000 per unit for JPY
Class E and JPY Class F units. Additional units may be subscribed on the first business day
of each month during the year, or at such other time as determined by the Trustee at the
price equal to the MAY per unit of the respective class as of the last business day of the prior
month, subject to certain adjusiments.

Howewver, when units are subscribed for during a period when the NAV per unit is more than
the offering price at the beginning of the year or when there is a loss camry-forward from a
prior peried, certain equalisation adjustments are made to the amount of money paid for the
subscription of units. This ensures:

(i) the performance fee paid lo the Investment Manager by the Fund is charged only to
those units that have appreciated in value since their acquisition;
(i) all unitholders per class will have the same amount per unit at risk; and

{iii) all units per class will have the same NAY.

Any equalisation credit or performance fee redemption as defined in the Private Offering
Memorandum ("OM™), outstanding as at the end of the year will become payable to the
unitholders or the Manager, respectively. The egualisation credit will be converted into
additional fully paid units at the end of the financial year while the performance fee
redemptions will be redeemed from the unitholders at the end of the financial year.

All units are redeemable on the first business day of each month, upon 45 days prior written
nofice, at the NAV per unit of the respective classes of the close of the business on the

preceding business day before the redemption date, after giving effect to certain adjustment
as described in the OM,

o L
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Shin-Ka Fund

Motes to financial statements
For the year ended December 21, 2016

Units in isswe [cont'd)
Participaling unit transactions for the year ended December 31, 2016 were as follows:

USDClass A USDClassB UWSDClass D JPY Class A  JPY Class B JPY Class ©  JPY Class 0 JPY Class E
units units units units units units units units
Units outstanding at begnning of
year bﬂg - 2 55 0535 1000000 1011113 & 74T 4110 4 ATEAED A5 S2E 11 341 060 145 =
Linits mswed 198 Tad1 - BH &2 Tea T3 3306620 65E0TSMS  BETATEIZ 200174
Units redeermed (@50 T156) - - - (2515137} (38,322,811) - [8.984)
Mot effect of units equalisation (0370} - = = (DL3534) (107,347} - -
T 5456383 44548771 202705570 306887157 10,184

Units outstanding al end of year 1,852 8050 1600000 1100734

T
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Shin-Ka Fund

MNotes to financial statements

For the year ended December 31, 2018

Management and performance fees

The Investment Manager will receive, out of the assets of the Fund, a management fee equal
to: {a) 1/12 of 1.5% per month of the NAV of Class A and Class B units; (b) 112 of 1.9% per
month of the MAV of Class C units; (c) 1 /12 of 2% per month of the NAV of Class D units; (d)
112 of 2.5% per month of the NAV of Class E units and (g) 112 of 2% per month of the NAV
of Class F unifs before deduction of the month's management fee and before making any
deduction for any accrued performance fees as at the last valuation point in @ach month, The
management fee for the year amounted 1o USS475,703, of which US$38,372 was payable
to the Investiment Manager as at December 31, 2016.

Pursuant to the OM, the Invesimeant Manager is also entitled to receive a performance feg
equal to 20% of any increase in the NAV per unit with respect to Class A units and Class F
units and 25% of any increase in the NAV per unit with respect to Class B, Class C, Class D
units and Class E units. The performance fee is calculated on a high water mark basis so
that any losses from prior periods must be recouped before a performance fee is earmed.
The performance fee is payable to the Investment Manager annually in amrears or upon
redemption of the units. The performance fee for the year amounted to LSSNIL

As al December 31, 2016, there is a performance fee redemption payable of US$2,191 due
to redemption of units by unitholders.

Derivative contracts

In the normal course of business, the Fund enters into derivative contracts for trading
purposes, Typically, derivative contracls serve as components of the Fund's investment
strategies and are utilised primarily to structure invesiments to economically match the
investment objectives of the Fund.

The Fund enters into transactions invehving derivative financial instruments in connection
with its investing activities. These instruments are subject to various risks similar to non-
derivative instruments, including market, credit, liquidity and operational risks. The Fund
manages these risks on an aggregate basis along with the risks associated with its investing
aclivities as part of its overall risk management policies, and as such does not distinguish
derivative profit or loss from any other category of investments for income presentation
purpeses. The Fund records its trading-related derivative activities on a fair value basis, as
such these derivative instrumenis do not qualify for ASC 815, Derivatives and Hedging.
Accordingly, even though the Fund’s investments in derivative instruments may represent
economic hedges, they are cansidered to be non-hedge fransactions for purposes of ASC
815 disclosures.

Options are contractual agreements that convey the right, but not the obligation, for the
purchaser either to buy or sell a specific amount of a financial instrument at a fixed price,
either at a future date or at any time within a specified period. The Fund purchases and sells
put and call options through regulated exchanges and over-the-counter ("OTC") markets.
Options purchased by the Fund provide the Fund the opporiunity to purchase (call options)
or sell (put options) the underlying asset at an agreed-upon value either on or before the
expiration of the option. The Fund is exposed to credit sk on purchased options only to the
exdent of their carrying amount, which is their fair value.

- 15 -
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Shin-Ka Fund

Notes to financial statements

Forthe year ended Decamber 31, 2016

Derivative contracts (cont'd)

Forward contracts are OTC contracts for delayed delivery of currency in which the buyer
agrees lo buy and the seller agrees to deliver a specified currency at a specified price on a
specified date. Because the terms of forward contracts are not standardised, they are not
traded on organised exchanges and generally can be terminated or closed-out only by the
agreement of both parties to the contract. During the year, the forward contract is closed,
realised gain or loss equal to the difference between the proceeds from (or cost of) the close-
oul of the contract and the original contract price. When the forward contract is open,
changes in the value of the confract are recognised as unrealised gains or losses,

When the forward contract is closed, the Fund records a realised gain or loss equal to the
differences between the proceeds from (or cost of) the close-out of the contract and the
ariginal contract price.

Futures contracts entered into the Fund represent firm commitment to buy or sell the
underlying asset at a specified value and point in time based upon the agreed or contracted
quantity. Variation margins are made or recgive by the Fund each day, depending on the
daily fluctuations in the value of the contract and the change is recorded as an unrealised
gain or loss. The ultimate gain or loss is equal lo the difference between the value of the
contract at the onset and the value of the contract at settlement date and is included in the
statement of operations.

The Fund is subject to equity price risk in the normal course of pursuing its investrment
objectives. The Fund may use options, forward contracts and futures contracts to gain
exposure to, or hedge against, changes in the value of equity securities.

The Fund reduces its credit risk by entering into master netting agreements that incorporate
the right of “set-off” (assets less liabilities) across products with the same broker. The Fund
believes that the ultimate settlement of the transactions oulstanding at the year ended will
nol have a material effect on the Fund's financial condition.

Effects of derivative contracts in the statement of operations for the year ended
December 31, 2016

Unrealised Realised Total
Primary underlying risk gain/{loss) gain/{loss) gain/(loss)
Uss Uss Uss
Future conlracls 491,835 1,246,353 1,738,188
Forward currency contracts (20,570) {100,658) (121,228)

- 16 -
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Shin-Ka Fund

MNotes to financial statements

For the year ended December 31, 2016

Derivative contracts (cont'd)

Volume of derivative activity

Ooooooooooooooooooaod

As at December 31, 2016, Lhe volume of the Fund's derivative activities based on the notional
amounts and number of contracts when applicable, categorised by primary underlying risk, is

as follows:
Long Exposure Short Exposure
Mumber of Number of
Notional contracts/ Motional contracts/
Equity price amount quantity amount quantity
Index futures 12,885,026 898 - -
Forward currency
conftracts - - 3,807 201 -
Offsetting assets and liabilities

The Fund is required to disclose the impact of offsetling assets and liabilities represented in
the statemenlt of assets and liabilities to enable users of the financial statements to evaluate
the effect or potential effect of netting arrangements on its financial position for recognised
assels and liabilities. These recognised assels and liabilities are financial instruments and
derivative instruments that are either subject to an enforceable master netling arrangement
or similar agreement or meet the following right of setoff criteria; the amounts owed by the
Fund to another party are determinable, the Fund has the right 1o set off the amounts owed
with the amounts owed by the other party, the Fund intends to set off, and the Fund's right

of set off is enforceable at law.

As of December 31, 2016, the Fund holds derivative instrumenis thal are eligible for offset in
the statement of assets and liabilities and are subject to a master netting arangement. The
master netling arangement allows the counterparty to net any collateral held on behalf of
the Fund or liabilities or payment obligations of the counterparty against any liabilties or

payment obligations of the Fund o the counterparty.

The following table provides disclosure regarding the potential effect of offsetting of
recognised assets and liabilities presented in the statement of assets and liabilities as at 31

December:

= I
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Shin-Ka Fund
Notes to financial statements

Forthe year ended December 31, 2016

7. Derivative contracts (cont'd)
Offsefting assets and liabilities {cont'd)

Related amounts not set off in the
statement of assets and liabilities

Gross
amounts MNet
of amounts
recognized of
financial financial
liabilities assets
Gross setoffin  presented
amounts the in the
of statement  statement
recognised of assets  of assets Cash
financial and and Financial collateral Met
Descriplion assels liabilities liabilities  instruments  received amount
uss Uss uss uss uUss uUss
Index
futures 159,165 - 159,166 - = 158,166
Forwards 25, 081 = 25, 081 - - 25,081
8. Financial instruments with off-balance sheet and credit risk

In the normal course of business, the Fund may frade various financial instruments and enter
into various investment activities with off-balance sheet risk. These financial instruments
include securilies sold, nol yet purchased and derivative confracls.

Derivative contracis may result in off-balance sheet risk as the Fund’s obligations under these
contracts may exceed the amounts recognised in the stalement of assets and liabilities. The
Fund's exposure to credit risk associated with counterpary non-performance on contracts, that
are not exchange traded, is typically limied to the camrying values on the statement of assets
and liabilities.

Securities sold, not yet purchased represent obligations of the Fund to purchase the security
in the markel at prevailing prices to the extent that the Fund does not already have the
securilies in possession. Accordingly, these fransactions result in off-balance sheel risks as
the Fund's satisfaction of the obligations may exceed the amount recognised in the statement
of assets and liabilties. The Fund's investments in securities and amount due from brokers
are partially restricted until # satisfies the obligation to deliver the investments sold, not yet
purchased.

- 18 -
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Shin-Ka Fund

Motes to financial staterments

For the year ended December 11, 2018

Financial highlights for the year ended December 31, 2016 are a5 folows:

UEDCless A USDClass Binitial - USD Class D AP Class A JPY Claas B JPFClass ©  JPYClasa D JPY Class E
Initial seres gries Irisial s4vies Initiad morids initial seres Iritind stries Inithal secies  Initial series
usg uss Uss AP JFY AP JPY S
Cpaning MAV per Shane 1,548 1555 1437 15250 153305 13363 1.4H 00
P pham (4] {37 (10,282 (L) [QCRTE) 10 DB AT (17Ey
Tt o oy irvvedments and fossign
GTENGY Iractons (14 -] LL 5657 FH0 QL0463 Q04T =]
Ending WAV per Share 1,54 18527 1,111 147 808 T4l B5T 1348522 1208287 B8
k1 L % % L = % b1
Tiotnd restuam Esafiorm parormance e o180 (180} == aom Ao Frk: sy (o7
[ e N Y - - - - - - - -
Tothd retuen Bfns periorerance Tes AR [1.80} Rz fictax i} Rom (338 s (100
AN Class & Al Class B All Clazs D AN Class & Al Class B Al Clase © AN Clasn D Al Class E
LESCF units LUED units IS0 wnits JPY wwnits JPY umits JIPY units JPY wnfts JPY units
Ralios to sversge et s sols: k1 % % L W = % B
Expanses badore periormance fee 7.7 L] -1 ] - ] B @ o
[ e S Y FE?:' - - v - F- 33 -H:| E‘}
Total expenses aher parfoamance i (FEm T (B30} (Fam r.re 23 = (Fo8
Tt iromstmact nparies (s e [BER T BTh L] {T.14 a1 (B EH

Financial highlighls ane calculiated for each dass ol unils taken a5 & whole wilh per unit operating performance disclosed for the lead series of each unil.
An indredual investor's results may vary from these resulls based on diflerent performance fee arrangemant and on the liming of capital ransaction.
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Shin-Ka Fund

Notes to financial statements

Forthe year ended December 31, 2016

Indemnification

The Fund enters into contracts that contain a variety of indemnification provisions. The
Fund's maximum exposure under these arrangemenls, if any, is unknown. However, the
Fund has not had prior claims or losses pursuant to these contracts and expects the risk of
loss to be remote.

MNew accounting developments

In May 2014, the Financial Actounting Standard Board (FASB) and International Accounting
Standard Board (IASE) issued a new global revenue recognition standard which replaces
nearly all existing US GAAP guidance on revenue recognition, The standard requires entities
to make more estimates and use more judgment than under current guidance to be able to
help financial staterment users understand the nature, amount, timing and uncertainty of
revenue and cash flows arising from contracts with customers. Entities are required to
present gqualitative and quantitative information about contracts with customers, significant
judgments and changes in judgments made when applying the guidance to those contracts
and assets recognized from costs to obtain or fulfill a contract. The standard would be
effective for annual reporting periods beginning after 15 December 201 8. Management does
not anticipate any material impact on the financial statements upon adoption of the new
global revenue recognition standard,

In May 2015, the FASE issued amendments on ASU 2015-07, Disclosunes for investments
in certain enfifies that calculale net assel value per share (or ifs equivalent). Updates to ASU
2015-07 address the diversity in praclice related to how cerain investments measured at net
assel value with redemption dates in the future (including periodic redemption dates) are
calegorized within the fair value hierarchy. The amendments in this update remove the
requirement fo categorise within the fair value hierarchy all investments for which fair value
is measured using the net asset value per share practical expedient, The amendments also
remove the requirement to make cerain disclosures for all investmenis that are eligible to be
measured at fair value using the net asset value per share practical expedient. Rather, those
disclosures are limited to investments for which the entity has elecied to measure the fair
value using that practical expedient. The amendments in this update are effective for fiscal
years beginning after December 15, 2016, and interim periods within those fiscal years.
Management does not anticipate any material impact on the financial statements upon
adoption of ASU 2015-07.

- 20 -
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Shin-Ka Fund

Notes to financial statements

For the year ended Decermnber 31, 2016

New accounting developments (cont'd)

In January 2016, the FASE issued ASU 2016-01, Financial Insfruments-Overall (Sublopic
825-10): Recognition and Measurement of Financial Assefs and Financial Liabifities ("ASU
2016-01"). The amendments in ASU 2016-01 address certain aspects of recognition,
measurement, presentation, and disclosure of financial instruments, as follows:

(a)

(&)

(c)
(d)

(e)
4

(g}

(h)

Equity investments (except those accounted for under the equity method of
accounting or those that result in consolidation of the investee) are to be measured
at fair value with changes in fair value recognized in net income. However, an entity
may choose to measure equity investments that do not have readily determinable
fair values at cost minus impairment, if any, plus or minus changes resulting from
observable price changes in orderly transactions for the identical or a similar
investment of the same issuer;

Simplify the impairment assessment of equity investments without readily
determinable fair values by requiring a qualitative assessment to identify impairment.
When a qualitative assessment indicates that impairment exists, an entity is required
to measure the investment al fair value;

Eliminate the requirement to disclose the fair value of financial instruments
measured at amortized cost for entities that are not public business entilies;
Eliminate the requirement for public business entities to disclose the methods) and
significant assumptions used to estimate the fair value that is required to be
disclosed for financial instruments measured at amortized cost on the balance sheet;
Require public business entities to use the exil price notion when measuring the fair
value of financial instruments for disclosure purposes;

Require an entily to present separately in other comprehensive income the portion
of the total change in the fair value of a liability resulting from a change in the
instrument-specific credit risk when the entity has elected to measure the liability at
fair value in accordance with the fair value oplion for financial instruments;

Require separate presentation of financial assets and financial liabilities by
measurement category and form of financial asset (that is, securilies or loans and
receivables) on the balance sheet or the accompanying notes to the financial
statements; and

Clarify that an entity should evaluate the need for a valuation allowance on a deferred
tax asset related to available-for-sale securities in combination with the entity's other
deferred tax assels.

The amendments in this update are effective for fiscal years beginning after December 15,
2018, and interim periods within fiscal years beginning after December 15, 2018, The
management has evaluated the implications of the above accounting standards and
conducted that they have no material impact on the financial statement,

- Ff -
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Shin-Ka Fund

Notes to financial statements

For the year ended December 31, 2016

First-time Adoption of U.5. GAAP

As stated in Note 2, these are the Fund's first financial statements prepared in accordance
U5, GAAP,

The accounting policies set out in Mote 2 have been applied in preparing the financial
slatements for the financial year ended December 31, 2016.

The transition was carmied out from the Fund's stated accounting policies and notes. The
transition to U.5. GAAR reporting has resulted in changes in the reported financial statements
and notes thereto compared to what had been presented previously,

Subsequent events

Subsequent to the year ended December 31, 2018, there were US$ 385,112 subscriptions
to and WSS 20,576 redemptions from the Fund both settled on January 3, 2017,

Subsequent events have been evaluated through March 31, 2017, which is the date the
financial statements were available to be issued.

- 22 =
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Shin-Ka Fund

Condensed schedule of investments

As of December 31, 2016

Cost Fair value % of NAV
uss uss %
Investment in securities
Common Stocks
Japan
Communications 29,015 022
Consumer Discretionary 4,482 904 16.38
Consurner Staples 689,820 252
Financials 2,651,170 9.69
Health Care 202 3585 1.07
Industrials 1,459 760 533
Information Technology 1,381,507 5.05
Materials 386,282 1.41
Real Estate 1,759,144 643
Total investment in securities 13,322,731 13,161,937 43.10
Derivative contracls -assels
Futures Contract
Japan - 159,166 0.58
Proceeds Fair value % of NAY
Securities sold short, not yet purchased uss Uss %
Common Stocks
Japan
Consumer Staples (66,558) (0.24)
Health Care (48,474) (0.18)
Information Technology (370,766) (1.35)
Materials (28.070) (0.11)
Total securities sold shor, nol yet purchased 523,510 514,868 (1.88)
Derivative contracts -liabilities
Forward Confract
Japan - (25,081) {0.09)

The accompanying accouniing policies and explanatory information form an integral part of the financial
statements,

g
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2017
( ) ( )
49,740,262 5,535,594
19,984,997 2,224,130
29,755,265 3,311,463
16,420
10,093
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2017
887,160 7,072
887,160
2013 31 701,640
2014 28 887,160
2017 887,160
12

CEO

90
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90

2017

11 247.34
20.23

76.40

124.60
41.41
70.55

27.11
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2016 12 31

2016 2015
8 1,588,044 126,582,987 1,028,140 81,953,039
9 7,142,768 569,350,037 6,812,234 543,003,172
10 290,442 23,151,132 171,962 13,707,091
9,021,254 719,084,156 8,012,336 638,663,303
11 132,435 10,556,394 95,640 7,623,464

9,153,689 729,640,550 8,107,976 646,286,767

12 7,999,321 637,625,877 7,068,767 563,451,418
7 202 16,101

7,999,523 637,641,978 7,068,767 563,451,418

1,154,166 91,998,572 1,039,209 82,835,349

13 887,160 70,715,524 887,160 70,715,524

267,006 21,283,048 152,049 12,119,826

1,154,166 91,998,572 1,039,209 82,835,349
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11

2016 2015
13,729,852 1,094,406,503 6,850,685 546,068,101
5,714,408 455,495,462 5,896,994 470,049,392

19,444,260 1,549,901,965 12,747,679 1,016,117,493

(1,386,919)  (110,551,313) (840,730)  (67,014,588)

18,057,341 1,439,350,651 11,906,949 949,102,905

81,520 6,497,959 46,703 3,722,696

349,825 27,884,551 126,215 10,060,598

(15,955,976) (1,271,850,847)  (10,243,279) (816,491,769)

(75,241) (5,997,460) (54,929) (4,378,391)

(2.191,793)  (174,707,820)  (1,316,070) (104,903,940)

265,676 21,177,034 465,589 37,112,099
(202) (16,101)
265,474 21,160,933 465,589 37,112,099

265,474 21,160,933 465,589 37,112,099
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2016 12 31
( )
2016
887,160 70,715,524 152,049 12,119,826 1,039,209 82,835,349
265,474 21,160,933 265,474 21,160,933
(150,517)  (11,997,710) (150,517)  (11,997,710)
887,160 70,715,524 267,006 21,283,048 1,154,166 91,998,572
2015
887,160 70,715,524 (313,540)  (24,992,273) 573,620 45,723,250
465,589 37,112,099 465,589 37,112,099
887,160 70,715,524 152,049 12,119,826 1,039,209 82,835,349
2016 12 31
2016 2015
«C ) 265,474 21,160,933 465,589 37,112,099
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202 16,101
75,241 5,997,460 54,929 4,378,391
(208) (16,580) ®) (239)
340,709 27,157,914 520,515 41,490,251
(330,534) (26,346,865)  (4,765,841) (379,885,186)
(118,480)  (9,444,041) (35,287)  (2,812,727)
930,554 74,174,459 5,039,799 401,722,378
822,249 65,541,468 759,186 60,514,716
11 (112,036)  (8,930,390) (58,651)  (4,675,071)
208 16,580 3 239
(111,828)  (8,913,810) (58,648)  (4,674,832)
(150,517)  (11,997,710)
(150,517)  (11,997,710)
559,904 44,629,948 700,538 55,839,884
1,028,140 81,953,039 327,602 26,113,155
8 1,588,044 126,582,987 1,028,140 81,953,039

187966

192
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2014 12 Cap. 289
1
FRS

FRS

2016

2016 FRS FRS

INT FRS FRS INT FRS
FRS INT FRS
2
EAM
EAM

EAM
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2016 2015
208 3
81,312 46,700
81,520 46,703
2016 2015
349,825 126,215
2016 2015
15,821,607 10,124,306
108,597 100,623
25,772 18,350
15,955,976 10,243,279
2016 2015
484,365 391,949
352,885 88,106
445,468 264,243
72,503 62,893

190,672 179,080
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75,441 24,168
414,924 145,449
155,535 160,182
2,191,793 1,316,070
2016 2015
265,676 465,589
17 45,165 79,150
19,457 11,386
(37,138) (21,425)
(25,569)
(8.316) (22,525)
(17,554) (21,017)
(1,210)
(202)
202
167,711 63,686
2016 2015 12 31
2016 2015
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202
202
2016 2015
1,587,744 1,027,840
300 300
1,588,044 1,028,140
2016 2015
7,142,768 6,812,234
2016 2015
125,083 120,558
165,359 51,404
290,442 171,962
170,647 63,619 68,451 79,870 382,587
70,855 7,030 21,086 13,065 112,036
241,502 70,649 89,537 92,935 494,623
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119,582 52,438 55,407 59,520 286,947
41,924 7,601 12,624 13,092 75,241
161,506 60,039 68,031 72,612 362,188
79,996 10,610 21,506 20,323 132,435
2015
137,989 54,771 66,105 65,071 323,936
32,658 8,848 2,346 14,799 58,651
170,647 63,619 68,451 79,870 382,587
87,855 44,052 46,152 53,959 232,018
31,727 8,386 9,255 5,561 54,929
119,582 52,438 55,407 59,520 286,947
51,065 11,181 13,044 20,350 95,640
12
2016 2015
224,864 250,375
7,763,717 6,807,652
10,740 10,740
7,999,321 7,068,767
13
887,160 2015 887,160
887,160 2015 887,160
14
2016 29 105,000
2016 12 31
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2016 2015
340,068 510,102
340,068
340,068 850,170
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778,153 431,991 377,900 1,588,044
128,089 3,964,411 3,050,268 7,142,768
125,083 125,083
1,031,325 4,396,402 3,428,168 8,855,895
(7,845,184) (137,808) (5.589)  (7.988,581)
(6,813,859) 4,258,594 3,422,579 867,314
714,628 164,619 148,893 1,028,140
2,836,052 3,976,182 6,812,234
120,558 120,558
835,186 3,000,671 4,125,075 7,960,932
(6,808,716) (249,311) (7,058,027)
(5,973,530) 2,751,360 4,125,075 902,905
25,215 2015 110,054
147,525 2015 61,876
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(b)

©

2016 12 31
7,988,581

2015 12 31
7,058,027

(D
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2016 12 31
2016 2015 12 31

2016 2015
8,855,895 7,960,932
7,988,581 7,058,027

2016 2015
13,729,852 6,850,685
5,714,408 5,896,994

12
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2016 2015
731,600 534,600

2016 2015
3,428,833 2,539,848

6,100
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

BALANCE SHEET
As at 31 December 2016

Note 2016 2015
$ $
ASSETS
Current assets
Cash and cash equivalents 8 1,588,044 1,028,140
Trade and other receivables 9 7,142,768 6,812,234
Other current assets 10 290,442 171,962

9,021,254 8,012,336

MNon-current assets

Property, plant and equipment 11 132,435 895,640
Total assets 9,153,689 8,107,976
LIABILITIES

Current liabilities

Trade and other payables 12 7,999,321 7.068,767
Current income tax liabilities 7 202 .
Total liabilities 7,999,523 7,068,767
MNET ASSETS 1,154,166 1,039,209
EQUITY

Share capital 13 887,160 887,160
Retained profits 267,006 152,049
Total equity 1,154,166 1,039,209

The accompanying notes form an integral part of these financial statements.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 37 December 2016
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Note 2016 2015
$ $

Management fees 13,729,852 6,850,685
Performance fees 5,714,408 5,896,994

19,444,260 12,747,679
Less: Advisory fees (1,386,919) (840,730)

18,057,341 11,906,949
Other income 3 81,520 46,703
Other gains 4 349,825 126,215
Expenszes
- Employee compensation 5 (15,955,976) (10,243,279)
- Depreciation expense 11 (75,241) (54,929)
- Other operating expenses 6 (2,191,793) (1,316.,070)
Profit before income tax 265,676 465,589
Income tax expense 7 (202) -
Profit after tax 265474 455,589
Other comprehensive incomea o a
Total comprehensive income 265,474 465,588

The accompanying notes form an integral part of these financial statements.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 December 2016
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Retained
profits/
Share (Accumulated Total
capital losses) equity
3 3 ]

2016
Beginning of financial year 887,160 152,049 1,038,209
Total comprehensive income - 265474 265,474
Dividends paid - (150,517) {150,517)
End of financial year 887,160 267,006 1,154,166
2015
Beginning of financial year 887 160 {313,540) £73,620
Total comprehensive income - 455,589 465,589
End of financial year 887,160 152,049 1,039,209

The accompanying notes form an integral part of these financial statements.
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GORDIAN CAPITAL SINGAFORE PRIVATE LIMITED

STATEMENT OF CASH FLOWS
For the financial year ended 31 December 2016

Mote 201e 2015
$ 5

Cash flows from operating activities
Profit after tax 265,474 465,588
Adjustments for:

- Income tax expensa 202 -

- Depreciation 75,241 54 929

- Intarest income {208) (2)

340,709 §20,515

Change in working capital:

- Trade and other receivables (330,534) (4,765,841)

- Other cumrent assets (118,480) {35,287)

- Trade and other payables 930,554 5,039,799
Met cash provided by operating activities 822,249 759,186
Cash flows from investing activities
Additions to property, plant and equipment 11 (112,038) (58,651)
Interest raceived 208 3
Net cash used in investing activities {111,828) (58.648)
Cash flows from financing activities
Dividends paid (150,517) -
Wet cash used in financing activities (150,517) -
Met increase in cash and cash equivalents 559,904 700,538
Cash and cash equivalents at beginning of financial year 1,028,140 327 802
Cash and cash equivalents at end of financial year 8 1,588,044 1,028,140

The accompanying notes form an integral part of these financial statements.

119/173



EDINETOOOO
0oo00000000000000000000000000000(E32346)
Y e o e o o e

GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 Dacember 2016

These notes form an integral part of and should be read in conjunction with the
accompanying financial statements.

1. General information

The Company is incorporated and domiciled in Singapore. The address of its
registered office is 192 Waterloo Street, #05-01 Skyline Building, Singapore
187966.

The principal activity of the Company is that of fund management.

On 12 March 2014, the Company received its Capital Markets Services License
from the Monetary Authority of Singapore ("MAS") under the Securities and Futures
Act (Cap.289).

2, Significant accounting policies
21 Basis of preparation

These financial statements have been prepared in accordance with Singapore
Financial Reporting Standards ("FRS") under the historical cost convention, except
as disclosed in the accounting policies below.

The preparation of these financial statements in conformity with FRS requires
management to exercise its judgement in the process of applying the Company's
accounting policies. It also requires the use of certain critical accounting estimates
and assumptions. There are no areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the
financial statements.

Interpretations and amendments to published standards effective in 2016

On 1 January 2016, the Company adopted the new or amended FRS and
Interpretations to FRS ("INT FRS") that are mandatory for application for the
financial year. Changes to the Company's accounting policies have been made as
required, in accordance with the transitional provisions in the respective FRS and
INT FRS.

10
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

2. Significant accounting policies (continued)
21 Basis of preparation (continued)

The adoption of these new or amended FRS and INT FRS did not result in
substantial changes to the accounting policies of the Company and had no material
effect on the amounts reported for the current or prior financial years.

2.2 Revenue recognition

Management fee income are recognised over the period in which the services are
rendered. Management fees are calculated at predetermined rates based upon the
net asset values of the funds managed.

Performance fees are recognised upon satisfaction of contractual obligation in
accordance with the terms of the investment management agreements.

External asset management ("EAM") fees are recognised over the period in which
the services are rendered and are based upon the net asset values of the monies
managed. EAM retrocession fees are calculated at predetermined rates and based
upen actual transactions. EAM performance fees (if any) are recognised upon
satisfaction of contractual obligations in accordance with the terms of each External
Asset Management Agreement executed with each investor.

Advisory fees and consulting fees are recognised upon satisfaction of contractual
obligation in accordance with the terms of the agreements.

Interest income is recognised using the effective interest method.
2.3 Employee compensation

Employee benefits are recognised as an expense, unless the cost qualifies to be
capitalised as an asset.

(a) Defined contribution plans

Defined contribution plans are post-employment benefit plans under which
the Company pays fixed contributions into separate entities such as the
Central Provident Fund on a mandatory, contractual or voluntary basis. The
Company has no further payment obligations once the contributions have
been paid.

{b) Emplayee leave entiflement
Employee entitlements to annual leave are recognised when they accrue to

employees. A provision is made for the estimated liability for annual leave
as a result of services rendered by employees up to the balance sheet date.

"
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

2 Significant accounting policies (continued)
2.4  Operating lease payments

Payments made under operating leases (net of any incentives received from the
lessors) are recognised in profit or loss on a straight-line basis over the period of
the lease.

Contingent rents are recognised as an expense in profit or loss when incurred,
2.5 Income taxes

Current income tax for current and prior periods is recognised at the amount
expected to be paid to or recovered from the tax autherities, using the tax rates and
tax laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred income tax is recognised for all temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial
statements except when the deferred income tax arises from the initial recognition
of an asset or liability that affects neither accounting nor taxable profit or loss at the
time of the transaction.

Deferred income tax is measured at the tax rates that are expected to apply when
the related deferred income tax asset is realised or the deferred income tax liability
is settled, based on tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date.

Current and deferred income taxes are recognised as income or expenses in profit
or loss, except to the extent that the tax arises from a transaction which is
recognised directly in equity.

28 Property, plant and equipment

Froperty, plant and equipment are recognised at cost less accumulated
depreciation and accumulated impairment losses.

Subsequent expenditure relating to property, plant and equipment that has already
been recognised is added to the carrying amount of the asset only when it is
prabable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably,

Depreciation is calculated using the straight-line method to allocate depreciable
amounts over their estimated useful lives as follows:

12
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Far the financial year ended 31 December 2016

21

2.6

27

2.8

Significant accounting policies (continued)

Property, plant and equipment (continued)

Useful lives
Computers 3 years
Furniture and fittings 3 years
Office equipment 3 years
Renovation 3 years

The residual values, estimated useful lives and depreciation method of property,
plant and equipment are reviewed, and adjusted as appropriate, at each balance
sheet date. The effects of any revision are recognised in profit or loss when the
changes arise.

Impairment of non-financial assets

Property, plant and equipment are tested for impairment whenever there is any
objective evidence or indication that these assets may be impaired,

If the recoverable amount of the asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable amount. The
difference between the carrying amount and recoverable amount is recognised as
an impairment loss in profit or loss.

An impairment loss for an asset is reversed if, and only if, there has been a change
in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognised. The carrying amount of this asset is increased to
its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of accumulated
depreciation) had no impairment loss been recognised for the asset in prior years.
A reversal of impairment loss for an asset is recognised in profit or loss.

Loans and receivables
Cash and cash equivalents
Trade and other receivables

Cash and cash equivalents and trade and other receivables are initially recognised
at fair value plus transaction costs and subsequently carried at amortised cost using
the effective interest method, less accumulated impairment losses.

The Company assesses at each balance sheet date whether there is objective
evidence that these financial assets are impaired and recognises an allowance for
impairment when such evidence exists. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy and default or significant delay in
payments are objective evidence that these financial assets are impaired.

13
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

2. Significant accounting policies (continued)
2.8  Loans and receivables (continued)

The carrying amount of these assets is reduced through the use of an impairment
allowance account which is calculated as the difference between the carrying
amount and the present value of estimated future cash flows, discounted at the
original effective interest rate.

These assets are presented as current assets except for those that are expected to
be realised later than 12 months after the balance sheet date, which are presented
as non-current assets.

2.9  Trade and other payables

Trade and other payables represent liabilities for goods and services provided to
the Company prior to the end of financial year which are unpaid. They are classified
as current liabilities if payment is due within one year or less (or in the normal
operating cycle of the business if longer). Otherwise, they are presented as non-
current liabilities. Trade and other payables are initially recognised at fair value,
and subsequently carried at amortised cost using the effective interest method.

2,10 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents include cash on hand, deposits with financial institutions which are
subject to an insignificant risk of change in value.

241 Currency translation

The financial statements are presented in Singapore Dollar, which is the functional
currency of the Company. Transactions in a currency other than the functional
currency (“foreign currency”) are translated into the functional currency using the
exchange rates at the dates of the transactions. Currency exchange differences
resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at the closing
rates at the balance sheet date are recognised in profit or loss.

212 Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to
the issuance of new ordinary shares are deducted against the share capital
account.

213 Dividends

Dividends to the Company's shareholders are recognised when the dividends are
approved for payment.

14

124/173



EDINETOOOO
0oo00000000000000000000000000000(E32346)
Y o e o o e
GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

2 Significant accounting policies (continued)
2.14 Structured entities

A structured entity is an entity that has been designed so that voting or similar rights
are not the dominant factor in deciding who controls the entity, such as when any
voting rights relate to administrative tasks only and the relevant activities are
directed by means of contractual arrangements. A structured entity often has some
or all of the following features or attributes: (a) restricted activities; (b) a narrow and
well defined objective, such as to provide investment opportunities for investors by
passing on risks and rewards associated with the assets of the structured entity to
investors; (c) insufficient equity to permit the structured entity to finance its activities
without subordinated financial support; and (d) financing in the form of multiple
confractually linked instruments to investors that create concentrations of credit or
other risks.

Interest in funds managed by Company

The Company has determined that the funds that it manages are structured entities,
as a result of the power conveyed through their investment management and other
agreements with the funds which permit the Company to participate in their
investing and operating decisions. The Company's interests in these funds include
the management and performance fees that it earns from them, together with
ownership interests that it holds, if any.

3. Other income
2018 2015
$ $
Interest income 208 3
Miscellaneous income 81,312 48,700
81,520 45,703
4, Other gains
2018 2015
$ 5
MNet currency exchange gains 349,825 126,215
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

5. Employee compensation
2016 2015
] 3
Wages and salaries 15,821,607 10,124,306
Employer's contribution to defined contribution plans 108,597 100,623
Other benefits 25,772 18,350

15,955,976 10,243,279

6. Other operating expenses

2016 2015
$ ¥
Rental on operating leases 484,365 391,848
Professional fees 352,885 88,106
Travelling and entertainment expenses 445,468 264,243
Computer support and maintenance 72,503 62,893
Data subscription expenses 190,672 179,080
Office insurance 75,441 24 168
Marketing expenses 414,924 145,449
Other expenses 155,535 160,182

2,191,793 1,316,070

7. Income taxes
(a} Income tax expense

The tax on profit before tax differs from the theoretical amount that would arise using
the Singapore standard rate of income tax as follows:

20186 2015
$ 3

Profit before tax 265,676 465,589
Tax calculated at tax rate of 17% (2015: 17%) 45,165 79,150
Effects of:

- expenses not deductible for tax purposes 19,457 11,386

- income not subject to tax (37,138) (21,425)

- productivity and innovation credit scheme - (25,569)

- utilisation of capital allowances (8,3186) (22,525)

- utilisation of loss brought forward (17,554) (21,017)

- statutory stepped income exemption (1,210) -

- income tax rebate (202) -
Tax charge 202 -
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

7. Income taxes (continued)

Income tax expense (continued)

Deferred income tax assets are recognised for tax losses and capital deductible
temporary differences camied forward to the extent that realisation of the related tax
benefits through future taxable profits is probable. The Company has unrecognised
tax losses of SNIL (2015: $167,711) and deduclible temporary differences of
$63,686 (2015: $32,574) at the balance sheet date which can be carried forward
and used to offset against future taxable income subject to meeting certain statutory
requirements. Deferred tax assets are not recognised as at 31 December 2016 and
31 December 2015 due to uncertainty of its recoverability. The tax losses and
deductible temporary differences have no expiry date.

(b) Movement in current income tax liabilities

2016 2015
$ 3
Beginning of financial year - -
Incame tax paid - -
Tax expense 202 -
Under provision in preceding financial years - -
End of financial year 202 -
8. Cash and cash equivalents
2016 2015
$ $
Cash at bank 1,587,744 1,027,840
Cash on hand 300 300
4,588,044 1,028,140
9. Trade and other receivables
2016 2015
5 ¥
Trade receivables 7,142,768 5,812,234
10. Other current assets
2018 2015
§ $
Deposits 125,083 120,558
Prapayments 165,359 51,404
290,442 171,962
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINAMNCIAL STATEMENTS
For the financial year ended 31 December 2016

11. Property, plant and equipment

Furmiture Office
Compulers gndfifings equpmeni Renovation  Tota
] -] 5 5 5
2016

Caosl

Beginning of financial year 170,647 63,619 B8.451 79,870 362,587
Additions. 70,855 T.030 21,088 13,065 112,036
End of financial year 241,502 70,649 85,537 02,935 404 623

Sl

Beginning of financial year 118,582 52438 55,407 50,520 286,947
Depreciation chare 41,024 7501 12,624 13.092 75241
End of financial year 161,508 50,039 62,031 T2 E12 362,188
Net book value

End of financial year 79,996 10,610 21,506 20.323 132435
2015

Beginning of financial year 137,988 54,771 685,105 65,071 a23,936
Additions 32,858 B.B43 2,346 14,799 58,651
End of financial year 170,647 63,619 BE 451 79,870 382,587

iation

Beginning of financial year &7.855 44 052 46,152 53.959 232,018
Depreciation charge 31,727 B.386 9.255 5,561 54,929
End of financial year 119,582 52438 55407 59,520 286,947
Net book value

End of financial year 51,065 11,181 13.044 20,350 95,640

12.  Trade and other payables

2016 2015
5 5
Trade payables 224 864 250,375
Accruals for operating expenses 7,763,717 6,807 652
Provision for unutilised leave 10,740 10,740

7,999,321 7,068,767
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

13.  Share capital

The Company's share capital comprise fully paid-up 887,160 (2015:887,160)
ordinary shares with no par value, amounting to a total of $887,160 (2015:
$887,180).

14. Dividends

At the Extraordinary General Meeting on 29 January 2016, a final dividend of
UsD105,000 was approved. These financial statements reflected the final dividend
paid in respect of the previous financial year, which is accounted for in shareholders’
equity as an appropriation of retained profits in the financial year ending 31
December 2016.

156. Commitments

The Company leases office premise under non-cancellable operating lease
agreements. The leases have varying terms, escalation clauses and renewal rights.

The future minimum lease payables under non-cancellable operating leases
contracted for at the balance sheet date but not recognised as liabilities, are as

fiollows:
2016 2015
$ $
Mot later than one year 340,068 510,102
Between one and five years - 340,068
340,068 850,170

16. Financial risk management
Financfal risk factors

The Company's activities expose it to market risk {including currency risk and
interest rate risk), credit risk and liquidity risk.

The Board of Directors is responsible for setting the objectives and underlying
principles of financial risk management for the Company.

The finance personnel measure actual exposures against the limits set and prepare
regular reports for the review of the management team and the Board of Directors,
The information presented below is based on information received by the
managemeant team,
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2018

16.  Financial risk management (continued)
(a) Market risk
(i} Currency risk

The Company's business is exposed fo the United States Dollar {("USD")
and Japanese Yen ("JPY"). Exposure to foreign currency risk is monitored
on an ongoing basis to ensure that the net exposure is at an acceptable
level. The Company has not entered into any derivative foreign exchange
contacts for hedging or trading purpose.

The table below summarises the Company's financial assets and liahilities
which are denominated in SGD, USD and JPY:

SGD usD JPY Total
- 5 $ 5

As at 31 December 2016
Financial assets
Cash and cash equivalanis Tre153 431,991 377900 1,588,044
Trade and other receivables 128,089 3.964 411 3050268 7,142,768
Deposits 125,083 - 125,083

1,031,325 4,396,402 3,428 168 8 855 8495
Financial liabilities
Trade and other payables (7,845,184)  (137,808) (5,588) (7,988 581)
Net currency exposure (6,813,859) 4,258,594 3,422,579 867,314

2GD usp JPY Total
& $ 3 5
As at 31 December 2015
Financial assets
Cash and cash equivalents 714,628 184,619 148,893 1,028,140
Trade and other receivables - 2836052 3976182 6812234
Deposits 120,558 - 120,558
835,188 3,000,871 4 125075 7,860,832

Financial liabilities
Trade and other payables {8,808,716) {249,311} (7,058,027)
Met currency exposure (5,973,530) 2,751,360 4,125,075 902,905

At 31 December 2018, if the USD had strengthenediweakened by 0.6%
(2015: 4.0%) against the SGD with all other variables including tax rate
being held constant, the Company's profit after tax for the financial year
would have been $25,215 (2015: $110,054) higherflower, as a result of
currency translation gainsflosses on the USD - denominated financial
instruments.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

16.  Financial risk management (continued)
{a) Market risk (continued)
i) Currency risk (continued)

At 31 December 20186, if the JPY had strengthened/weakened by 4.3%
(2015: 1.5%) against the SGD with all other variables including tax rate
being held constant, the Company's profit after tax for the financial year
would have been $147,525 (2015: $61,876) higher/lower, as a resull of
currency ftranslation gainsflosses on the JPY - denominated financial
instruments.

{if) Interest rate risk

The Company has insignificant financial assets or liabilities that are exposed
to interest rate risk.

(b)  Credit risk

Credit risk refers to the risk that counterparty will default on its contractual
obligations resulting in financial loss to the Company. The Company's major classes
of financial assets are bank deposits and trade and other receivables.

For trade receivables, the Company adopts the policy of dealing only with
customers of appropriate credit standing and history, and obtaining sufficient
security where appropriate to mitigate credit risk. For other financial assets, the
Company adopts the policy of dealing with financial institutions and other
counterparties with high credit ratings.

The maximum exposure to credit risk for each class of financial assets is the
carrying amount of that class of financial instruments presented on the balance
sheet. The Company's major classes of financial assets are bank deposits and
trade and other receivables which are neither past due nor impaired.

(c)  Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in setting its
financial obligations as and when they fall due.

The Company manages liquidity risk by maintaining sufficient cash and available
funding through its shareholder as and when required to meet its requirements.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

16,

(c)

(d)

(e)

Financial risk management (continued)

Liquidity risk {(continued)

The table below analyses the Company’s non-derivative financial liabilities into
relevant maturity groupings based on the remaining period from the balance sheet
date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows.

Between Between

Less than 1and 2 2and 5
1 year years years
5 3 3
At 31 December 2016
Trade and other payables 7,988,581 - -
At 31 December 2015
Trade and other payables 7.058, 027 = -

Capital risk

The Company's objectives when managing capital are to ensure that the Company
will be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the capital structure.

Management maonitors capital based on the Base Capital Requirements required by
Singapore's Securities and Fulures (Licensing and Conduct of Business)
Regulations. The Company is in compliance with all regulatory capital requirements
for the financial year ended 31 December 2016.

Fair value measurements

The Company has no financial instruments measured at fair value as at 31
December 2016 and 31 December 2015.

Except for cash and cash equivalents which are classified as Level 1, the
Company's financial assets and liabilities not measured at fair value as at 31
December 2016 and 31 December 2015 have been classified as Level 2, which
include trade and other receivables, deposits and trade and other payables. These
financial assets and liabilities are carried at amortised cost and their carrying
amounts approximate their fair values as at the balance sheet date.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

16.  Financial risk management (continued)
(f) Financial instruments by category

The aggregate carrying amounts of loans and receivables and financial liabilities at
amortised cost are as follows:

2016 2015
5 $
Loans and receivables 8,855,895 7,960,932
Financial liabilities at amortised cost 7,988,581 7,058,027

17. Immediate and ultimate holding corporation
The Company's immediate and ultimate holding corporation is Gordian Capital
Limited, incorporated in Cayman Island.

18. Related party transactions
In addition to the information disclosed elsewhere in the financial statements, the

following transactions took place between the Company and related parties at terms
agreed between the parties:

(a) Income
2016 20158
$ 3
Management fees 13,729,852 6,850,685
Performance fees 5,714,408 5,896,904

Balances with related parties at the balance sheet date are unsecured and
receivable within 12 months from balance sheet date and are disclosed in Note 9.
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

18.

(b)

19,

Related party transactions (continued)

Key management personnel compensation

2018 2015
$ $
Directors' fees, bonus and allowances 731,600 534,600

Interests in structured entities
The Company's interests in structured entities as at financial year end is as follows:

2016 2015
$ $

Amounts due from funds managed by the Company 3,428,833 2,539,648

The Company’s maximum exposure to losses related to the funds is represented
by amounts due from the funds as disclosed in the table above.

The Company has interests in structured entities as a result of contractual
arrangements arising from its principal activity, the management of assets on behalf
of its clients. These structured entities may include a variety of investment vehicles
including investment funds. These wvehicles may be established or domiciled in
anshore and offshore jurisdictions.

The structured entiies are financed by the purchase of redeemable participating
shares or units by investors, depending upon the type of structured entity, which
may include the Company should it invest in the funds that it manages.

The Company earns a management fee from its structured entities, which is
typically based on a percentage of the relevant net asset value and, where
contractually agreed, a performance fee, based on the outperformance of the
returns relative to an agreed benchmark. The objective of the structured entities is
to generate capital appreciation and/or investment income.

The Company has interests in 19 (2015: 17) structured entities as at the end of the
reporting period, arising through its principal activity of management of assets on
behalf of investors. The net asset of the structured entities is approximately $847
million (2015 $661 million).
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GORDIAN CAPITAL SINGAPORE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2016

20. New or revised accounting standards and interpretations

The Company has not early adopted any mandatory standards, amendments and
interpretations to existing standards that have been published but are only effective
for the Company's accounting periods beginning on or after 1 January 2017.
However, management anticipates that the adoption of these standards,
amendments and interpretations will not have a material impact on the financial
statements of the Company in the period of their initial adoption.

21. Authorisation of financial statements

These financial statements were authorised for issue in accordance with a
resolution of the Board of Directors of Gordian Capital Singapore Private Limited on
12 May 2017,
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Elian Trustee Cayman Limited

2017 100 11,129

2010 16

Intertrust

Portcullis Trust Singapore Ltd

2017 100 7,971

199806167W

30

(Nomura International plc)

138/173



EDINETOOOO
OO000DOO000DO000DO000D000DO000b0Oo00nDOdn(E32346)
Ooooooooooooooooooad

2017 3,991 4,442
100
Prudential Regulation Authority(PRA) Financial

Conduct Authority (FCA)
Teneo Partners
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Teneo Partners 2009 14
2010 2010 2011
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2017 10
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The Trustee
Shin-Ka Fund

We have audited the accompanying financial statements of Shin-Ka Fund (the ““Fund~~), which
comprise the statement of assets and liabilities, including the condensed schedule of investments,
as of December 31, 2016, and the related statements of operations, changes in net assets and
cash flows for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in conformity with U.S. generally accepted accounting principles; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud
or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Shin-Ka Fund at December 31, 2016, and the results of its operations, changes
in its net assets and its cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.

Ernst & Young Ltd.
March 31, 2017
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2017 12

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GORDIAN CAPITAL SINGAPORE
PRIVATE LIMITED

Report on the Audit of the Financial Statements

Our opinion

In our opinion, the accompanying financial statements of Gordian Capital Singapore Private Limited (““the
Company~~) are properly drawn up in accordance with the provisions of the Companies Act, Chapter 50
(““the Act””) and Financial Reporting Standards in Singapore (““FRSs””) so as to give a true and fair view
of the financial position of the Company as at 31 December 2016 and of the financial performance, changes
in equity and cash flows of the Company for the year ended on that date.

What we have audited

The financial statements of the Company comprise:
the statement of comprehensive income for the year then ended;
the balance sheet as at 31 December 2016;
the statement of changes in equity for the year then ended;
the statement of cash flows for the year then ended; and
the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion
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We conducted our audit in accordance with Singapore Standards on Auditing (““SSAs”?). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for the Audit of
the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the Accounting and Corporate Regulatory Authority
Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities (““ACRA Code”?)
together with the ethical requirements that are relevant to our audit of the financial statements in Singapore,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed on the other information, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assets.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required by the Act to be kept by the Company have been

properly kept in accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 12 May 2017
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