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Nikko World Trust

Nikko World Trust - Nikko BlackRock High Quality Allocation Fund (USD)

2017
105,892,918.05 99.28
764,678.98 0.72
106,657,597.03
( ) 11,870 100.00
2017 28

111.29
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2017

1,689,690.73 | 57.34 96,893,188.76 | 62.67 | 105,892,918.05 | 99.28

2017
56.1
29.1
5.1
9.7
100
2017

2017
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2017
2016 109,497,438.98 12,185,970 97.24 10,822
106,146,219.66 11,813,013 96.29 10,716
106,718,102.88 11,876,658 99.58 11,082
105,788,675.29 11,773,222 100.20 11,151
107,535,135.09 11,967,585 100.24 11,156
10 104,762,915.16 11,659,065 99.05 11,023
11 103,696,709.48 11,540,407 99.10 11,029
12 103,940,355.50 11,567,522 100.13 11,143
2017 103,312,518.48 11,497,650 101.66 11,314
103,113,163.01 11,475,464 103.56 11,525
100,804,241.81 11,218,504 104.13 11,589
106,657,597.03 11,869,924 105.36 11,726
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2017 2017

160,835 282,375 1,012,357
160,835 282,375 1,012,357
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76

23 103

2017
111.29
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2017 31

( )

93,296,595.01 1.2 100,981,721.85 11,238,256

192,540.50 21,428

1.3 36,184.72 4,027

101,210,447.07 11,263,711

6 232,201.48 25,842

3 59,314.07 6,601

52,244.06 5,814

19,958.62 2,221

15,015.73 1,671

8 8,470.81 943

5 6,770.18 753

7 5,094.49 567

2 3,749.54 417

4 3,386.28 377

406,205.26 45,207

100,804,241.81 11,218,504

968,102
104.13 11,589
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2015 30 921,809
2016 30 1,072,799
53,688

(158,385)

2017 31 968,102
2015 30 87,057,487.94 9,688,628
2016 30 107,535,135.09 11,967,585
2017 31 100,804,241.81 11,218,504
2015 30 94.44 10,510
2016 30 100.24 11,156
2017 31 104.13 11,589
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2017 31
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15,000 30,000
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12,500
0.08

0.90

3,000
0.06

0.10

9.1

50
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2017 31
( )
BlackRock Global Funds -
1,633,480 Global Allocation Fund Class 93,296,595.01 100,981,721.85 100.18
X2 (USD)
93,296,595.01 100,981,721.85 100.18
93,296,595.01 100,981,721.85 100.18
2017 31

™

100.18

100.18
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2017 5,446,220 5,818
20 2,417 272,311
2017 28
120.85
2012 30 446,220
2013 30 446,220
2014 16 5,446,220
2014 30 5,446,220
2015 30 5,446,220
2016 30 5,446,220
2017 30 5,446,220
1915 10
1915 1992
27
2011
2011 61
2013 12 2013
2010 12 17

125
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90

2017 13

2,920,355,688
9,086,448
919,513,873,847
1,850,009,880
504,204,800
66,358,238

11
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131

23 103

2017 28
120.85
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2017 31
2017 31 2016 31
16,437 1,986 25,741 3,111

6,162,820 744,777 3,518,259 425,182

173,978 21,025 1,258,123 152,044

7,388,923 892,951 5,260,501 635,732

43,676 5,278 42,077 5,085
13,785,834 1,666,018 10,104,701 1,221,153

5,446,220 658,176 5,446,220 658,176

72,539 8,766 55,985 6,766
1,243,094 150,228 928,572 112,218
1,315,633 158,994 984,557 118,984

1,103,197 133,321 331,076 40,011
7,865,050 950,491 6,761,853 817,170
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2017 31 2016 31
332,293 40,158 - -
112,920 13,646 252,863 30,558
445,213 53,804 252,863 30,558

64,800 7,831 47,818 5,779

10 5,410,771 653,892 3,042,167 367,646
5,475,571 661,723 3,089,985 373,425
13,785,834 1,666,018 10,104,701 1,221,153
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2017 31

2017 31 2016 31
11.2 18,121,983 2,190,042 10,121,552 1,223,190
669,646 80,927 932,242 112,661
77,703 9,390 94,904 11,469
15,011 1,814 22,038 2,663
52,418 6,335 64,582 7,805
814,778 98,466 1,113,766 134,599
12.1 178,228 21,539 250,861 30,317
- - 36,582 4,421
19,114,989 2,310,046 11,522,761 1,392,526
420,243 50,786 1,070 129
32,781 3,962 32,180 3,889
1,103,197 133,321 331,076 40,011
20,671,210 2,498,116 11,887,087 1,436,554
11.1 20,581,805 2,487,311 11,707,262 1,414,823
12.2 81,030 9,792 179,671 21,713
8,375 1,012 154 19
20,671,210 2,498,116 11,887,087 1,436,554
20,671,210 2,498,116 11,887,087 1,436,554
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2017 31

2017 31 2016 31

14
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2017 31
1992 27
2010 12 17 2010 125
2013 2013
2011 2011 61
2017 31
13

2.1
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7,264 (4,567)
26,619  (12,879)

2,697
13,740

33,883 (17,446)

16,437

2.2
2.3
7,264
26,619
33,883
20
50
2017 31 2016

2014 31
31

31

24/50

2012 31
35,679

2013 31
2017
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2017

2016

2002

10
2017

20

10

31

31

31
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272,311 5,446,220

@ @ O @

5,446,220 55,985 727,772 200,800 928,572 331,076
16,554 415,922 (101,400) 314,522 (331,076)

1,103,197

5,446,220 72,539 1,143,604 99,400 1,243,094 1,103,197

2016 31
2014
2017 31 2016 31

86,073 224,523

251 -

5,000 5,000

17,580 23,340

4,016 -

112,920 252,863

2016 31
2017 31 2016 31

25/50



EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
OOoooooooooooooood

4,218,411 2,665,432
1,192,360 376,735
5,410,771 3,042,167
11
11.1
2017 31 2016 31
20,581,805 11,697,760
- 9,502
20,581,805 11,707,262
2017 31
0.03
0.03
0.04

0.01
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0.025
0.023
0.03
- 201703
0.03
CS GTAA
0.035
2016 12
CS GTAA
2017 31
0.35
0.32
1.5
0.02
1.5
0.03
11.2
2017 31 2016 31
17,824,593 9,820,019
26,000 26,000
271,390 275,533

18,121,983 10,121,552
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0.35
0.32
2017 31 17,824,593 2016
31 9,820,019 2016
10
0 0.35
0.175 0.32 0.16
12
12.1
2017 31 2016 31
178,228 250,861
178,228 250,861
12.2
2017 31 2016 31
31,142 8,312
18,037 11,700
- 101,870
28,922 57,789
2,929 -
81,030 179,671
2015
2,320,000 1,115,779 2016 17 28,922
13
13.1
2017 31 2016 31
4 4
13.2
2017 31 2016 31
2017 31 2016 31
2 1
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3

3

7
14
2012 31

2009 29
2013
26

2013 11 29 2013 12
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SMBC Nikko Investment Fund Management Company S.A.

Balance sheet as at March 31, 2017

(expressed in euro)

Mote(z)  Mareh 31,2017 March 31, 2016
EUR EUR
ARSETS
Fixed ascets
- Crther fodures and Ditings, tools and equipment 3 16437 25741
Current asscis
- Debtors
Trade recevables
- becoming due and pavable within one vear 4 6162 820 3513259
Other receivables
- becoming due and payable within one year ] 173 978 | 258 123
- Cash at bank and in hand T 388923 5 260 501
Prepayments 43 676 42077
Total assets 13785 834 0104701
LIABILITIES
Capital and reserves
- Subscribed capital 3 5446 220 5446 220
- Reserves
legal reserve & 72539 55985
other reserves T 1243094 D28 572
1 315633 o84 557
- Profit or less for the [inancial year 1 103 197 33 076
T 865 050 6761 853
Provisions
- Provisions For taxation # 332293 -
- Other provisions o 112 920 252 863
445213 252 863
MNon-subordinated debis
- Trade areditors
becoming due and pavable within one vear 64 B0 47818
- Oher creditors
hecoming due and pavahle within one vear 10 5 410771 3042 167
5475571 3050 083
Total habalities 13 78S R34 10104 701

The accompanying notes form an integral part of these annual accounts

31/50
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SMBC Nikko Investment Fund Management Company S.A.

Profit and loss account for the vear ended March 31, 2017

(expressed in curo)

Mote(s) March 31,2007 March 31, 2016

EUR EUR
CHARGES
her external charges 1.2 15 121 983 10 121 552
Stall cosis
- Balaries and wages HO5 G436 G932 242
= Zocial security on salanes and wages T3 94 804
- Supplementary pension cosls 15011 22038
= Other social costs 52418 el SR2
K14 TTR 1113 Toa
Other operating charges 12.1 178 228 250 86l
Interest and other financial charges
- Other mterest and similar financial charges - 36 582
19 114 989 11 522761
Income tax & 420243 1 070k
Other taxes nit included in the previous caption 32 781 32 180
Frofit for the fmancial year 1103 197 331 076
Total charges 20671 200 LLSET 087
INCOME
Nel turnover 1.1 200 581 805 11 707 262
Mher operating income 12.2 81 030 17 a7l
Oiher interest and other financial income
- Oaher interest and similar financial income 3375 154
20671 210 11 887 087
Loss for the financial vear -
Toatal income A06TLZI0 LLS5T 057

The accompanying nodes form an integral part of these annual accounts.

[
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SMBC Nikko Investment Fund Management Company S.A.

Off-balance sheet as at March 31, 2017
(expressed in euro)
Mate(s) March 31, 2017 March 31, 2016
EUR ELUR
Asseis held Tor third parties 14 -

The accompanying notes form an integral part of these annusl accounts

33/50



EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
OOoooooooooooooood

SMBC Nikko Investment Fund Management Company S.A.
MNotes to the annual accounts for the year ended March 31, 2017
MNote 1 - Activity

SMBC Nikko Investment Fund Management Company 5.A. (the “Company™) was
incorporated under the laws of the Grand Duchy of Luxembourg as “Société Anonyme™ on
February 27, 1992,

The purpose of the Company is the management (within the meaning of article 123-2 of the
law of 17 December 2010 relating to undertakings for collective investment) (the 2010
Law™), of undertakings for collective investment, whether domiciled in Luxembourg or
offshore, provided that the Company must manage at least one Luxembourg UCT (the
“Funds™). In that context, the Company acts as Alternative Investment Fund Manager in
accordance with the Luxembourg law of 2003 {the “2013 Law™) and perform the activities
listed in item 1 of the Annex I of Directive 2011/61/EL of the European Parliament (the
“Annex’) and of the Council of & June 2011 on alternative investment fund managers (the
“AIFMD™). The Company performs risk management by ntself while delegating portfolio
management and conducting oversight of investment managers. The Company may further
carry out any of the activities listed under item 2. of the Annex,

As at March 31, 2017, the Company manages 13 investment funds: Nikko Money Market
Fund, Nikko Skill Investment Trust (Lux), Nikko Global Funds, Nikko Heal Asset Fund,
Nikko Furopean Convergence Equity Fund, Quantitative Multi-Strategy Program I (“QMS
117}, Nikko Premier Fund, Nikko Offshore Funds, Nikke Country Funds, Premium Funds,
Nikko World Trust, Nikko Edmond de Rothschild Dynamic Fund, and Quantic Trust,

Note 2 - Significant accounting policies
The Company maintaing s books in Euro (“EUR™) and these annual accounts have been
prepared in accordance with Luxembourz legal and regulatory requirements including the
following significant accounting policies.

2.1 - Fordign currency translation

Transactions expressed in currencies other than EUR are translated into EUR at the exchange
rate effective at the time of the transaction.

Fixed assets expressed in currencies other than EUR are translated into EUR at the exchange
rate effective at the time of the transaction. Al the balance sheet date, these assets remain

translated at historic exchange rate.

Cash at bank is translated at the exchange rate effective at the balance sheet date. Exchange
losses and gains are recorded in the profit and loss account.

Short-term debtors and creditors are translated on the basis of the exchange rates effective
at the balance sheet date.

34/50
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SMBC Nikko Investment Fund Management Company S.A.

MNotes to the annual accounts for the year ended March 31, 2017 {continued )

MNote 2 - Significant accounting policies (continued)

2.1 - Foreign currency translation (continued)

Other assets and habilities are translated separately respectively at the lower or at the higher
of the value converted at historical exchange rate or the value determined on the basis of the
exchange,

The realised exchange gains are recorded in the profit and loss account at the moment of
their realisation.

Where there is an economic link between an asset and a liability, expressed in currencies
other than EUR, only the net unrealised loss is recorded in the profit and loss account.

2.2 - Current debtors

Debtors are valued at their nominal value, They are subject to value adjustments where their
recovery is compromised. These value adjustments are not continued if' the reasons for which
the value adjustments were made have ceased to apply.

2.3 - Provisions for liabilities and charges

Provision for liabilities and charges are ntended to cover losses or debis, the nature of which
is clearly defined and which, at the date of the balance sheet are either likely to be incurred

or cerlain to be incurred but uncertain as to their amount or as 1o the date on which they will
arise.

35/50
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SMBC Nikko Investment Fund Management Company S.A.
Notes to the annual accounts for the year ended March 31, 2017 {continued)

Mote 3 - Movements in fixed assets

Cost Value adju
Giross value Reclassification Additions Dispaosals Grross value Cumulative Net
ul the at the end of vl at 1l
beginning of the finamcial adjustments
the financial year lin
vear
EUR EUR EUR EUR EUR
Fixed assets
of which:
=furmiture, fixture and
fittings 7 264 - - . 7264 (4 567)
-office armangements 26619 - - - 26 619 {12 879 1.
33 383 = = = 33 883 (17 4450 [

Fixed assets are valued at cost less accumulated depreciation/amortisation, Depreciation/amortisation is caleulated on a straight-line ba
useful life of individual assets.

The depreciation/ amortisation rates used for this purpose are:
Fumniture, fixture and fittings 20

Office arrangements S

10
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SMBC Nikko Investment Fund Management Company 5. A.
Notes to the annual accounts for the year ended March 31, 2017 (continued)
Note 4 - Debtors

Debtors { Trade receivables) as at March 31, 2017 and March 31, 2006 represent management
fees receivahble.

Value adjustments in respect of doubtfiul receivables were made in the fiscal vear ended
March 31, 2002, March 31, 2013 and March 31, 20014 i order to cover the tolal amount of
management commission receivable from illiquid funds under liquidation process, namely
Mikko Offshore Funds - Nikko Fromtier Finance Fund and the series trusts of Nikko Premier
Fund { ABL Fund series). This value adjustment amounted to EUR 35 679, with no additional
value adjustment having been made during the fiscal vear ended March 31, 2017.

MNote 5 - Subscribed capital

The subscribed capital 15 EUR 5 446 220, represented by 272 311 issued and fullv paid
shares al a par value of EUR 20,

Mote 6 - Lepal reserve

Under Luxembourg law, the Company is required to transfer to the legal reserve a minimum
of 5% of its net profit each vear until this reserve equals 10% of the issued share capital.

The legal reserve is not available for distribution.

Note 7 - Capital and reserves

Capital Legal Free Special tax Oiher Resuli lor
. FESETVEe FESErve FesErve PESETVES the vear

) (2) (1} + (1)
EUR EUR EUR EUR EUR EUR
Balance at March 31, 2016 5446 220 55 985 T27 772 2000 8O0 98 572 331 076
Allocation of the result - 16 554 415922 {107 4007 314522 (331 O7a)
Result for the financial vear - - - - - 1103 197
Balance at March 31, 2017 5 446 23 72539 11436804 S 400 | 243 (5 1103 197

The Annual General Meeting of Sharcholders held on May 31, 2016 approved the allocation
of the result for the vear ended March 31, 2016,

37/50



EDINETOOOO
OOo00oDOoO0ooDo0oDo00oo00o0o00ooo0DbO00DoO0O0no(EL4853)
OOoooooooooooooood

SMBC Nikko Investment Fund Management Company S.A.
MNotes to the annual accounts for the year ended March 31, 2017 {continued )
MNote T - Capital and reserves (continued)

As from Januwary 1, 2002, the Company reduced the Net Worth Tax (NWT) hability in
accordance with the new tax law in force. In order to comply with the law, the Company
decaded to allocate under non-distributable reserves (llem “special tax reserve”™) an amount
that corresponds to five times the amount of reduction of the Net Worth Tax. This reserve is
non-distributable for a period of five vears from vear following the one during which the Met
Worth Tax was reduced.

MNote 8 - Income tax

The Company is a corporation subject to Luxembourg income tax, to municipal business tax
and 1o net worth tax.

Tax liabilities are recorded under “Provisions for taxation™ in the balance sheet and tax
advances are recorded under “Other receivables becoming due and pavable within one vear™
in the balance sheet. The Luxembourg tax authorities have issued assessments for the yvears
up to and mcluding 2014 for mcome tax, mumcipal business tax and net worth tax,

Note 9 — Other provisions

March 31, 2017 March 31, 2016
EUR EUR
Provision for general expenses 860731 224 523
Provision for VAT payable 251 -
Provision for administrative
expenses related o creation of
funds 3000 3 000
Prowvision for preferential
creditors (social security) 17 580 23 340
Provision for preferential
creditors (taxes on salaries) 4016 =
12220 232 863

Note 10 - Other creditors

Other creditors as at March 31, 2007 and March 31, 2016 are analysed as follows;

March 31, 2017 March 31, 2016
EUR EUR
Advisory fees pavable 4218411 20665 432
Distribution fees pavable 1192 360 376 7335
2410771 SA42 167

12
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SMBC Nikko Investment Fund Management Company S.A.
MNotes to the annual accounts for the year ended March 31, 2017 {continued )
Note 11 - Net turnover and other external charges

11.1 - Net turmover

March 31, 2017 March 31, 2016

EUR EUR
Management foes 20 581 805 11 697 760
Legal Commission - 9 502
R 11707 202

The related applicable Management fee rates as at March 31, 2017 are as follows:

The Company receives from Nikko Real Asset Fund, Nikko Country Funds — Nikko Russia
Prosperity Fund, Nikko Skill Investments Trust {Lux), Nikko Offshore Funds - Asia Income
Plus Equity Strategy. Nikko Offshore Funds - Asia Pacific Income Plus Real Estate, and
Wikko Offshore Funds - Nikko Rockefeller Global Energy Fund®™, Nikko Premier Fund-
Nikko Emnergy Infrastructure Fund (Quarterly Distribution) and Nikko Ewropean
Convergence Equity Fund an annual management fee of (.03% of the average net assets of
these funds during the relevant quarter. The fee is paid quarnterly.

The Company receives from Premium Funds - Pimco Total Return Strategy USDL Premium
Funds = Pimeo Total Return Strategy JPY (Hedged), Premium Funds — Capital US Growth
and Income Fund, Premium Funds — BEuwropean High Yield, Premium Funds-Global
Corporate Bond: Premiuvm Funds — Schroder Japanese Equity Fund: Premium Funds
Wealth Core Porifolio Conservative Type, Premium Funds — Wealth Core Portfohio Growth
Twvpe, Nikko World Trust — Nikko Green New Deal Fund: Nikke World Trust - Gravity
Evropean Equity Fund; Mikko World Trust — Ewropean Luxury Equity Fund, Nikko World
Trust — Global CB Fund, Nikkoe Edmond de Rothschild Dyvnamic Funds - Nikko Dynamic
Bond and Nikko Edmond de Rothschild Dynamic Funds — Nikke Dyvnamic Equity an annual
management fee of 0.03% of the net asset value of these funds, The fee s pawd monthly,

The Company receives from Nikko World Trust — Nikko BlackRock High Quality
Allocation Fund (USIY) an annual management fee at the rate of 0.04% of the average net
assels of these funds during the relevant month, The fee 15 pand monthly.

The Company receives from Nikko World Trust — New World Equity Fund (JPY)V(JPY
Hedged) an annual management fee at the rate of 0.01% of the average net assets of this fund

during the relevant month. The fee is paid monthly.

The Company receives from Nikko World Trust - Global Hybrid Securities Fund an annual
management fee at the rate of 0.025% of the average net assets of this fund during the
relevant month. The fee is paid monthly.

13
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SMBC Nikko Investment Fund Management Company S.A.
MNotes to the annual accounts for the year ended March 31, 2017 {continued )
11.1 - Net turnover {continued)

The Company receives from Nikko World Trust — World Hyvbrid Securities Fund an annual
management fee at the rate of 0.023% of the average net assets of this fund during the
relevant month, The fee 15 paid monthly,

The Company receives from Cruantitative Multi-Strategy Program [T an annual management
fee at the rate of 0.03% of the average net assets of this fund during the relevant month. The
fee is paid quarterly.

The Company receives from Quantic Trust - USD Target Maturity Bond Fund 2001703, a fee
at the rate of 0.03% per annum of the product of (i) the initial issue price of the series trust
and (ii) the number of outstanding units in issue as of the relevant valuation day pavable
monthly in arrears.

The Company received from Nikko Offshore Funds — Nikko Offshore Funds - C8 GTAA
Fund an annual management fee of 0.035% of the average net assels of these funds during
the relevant quarier, The fee was paid quarterly. This series trust was terminated as of August
12, 2016.

Furthermore, the Company was entitled to receive from Nikko Offshore Funds — C8 GTAA
Fund a performance fee realised and paid at the end of each quarter. There has been no
performance fee paid for the vear ended March 31, 20017, If paid, such performance fee was
wholly paid back to the investment advisor and the intermediary of this fund in a 60/40 %
ratio.

The Company receives from cach series trusts of Nikko Global Funds an annual management
fee oF 0.35% of the average net assets ol these series trusts during the relevant guarter. The
Company pays back to the investment manager and the distributor of these series trusts an
annual fee rate of 0.32% in total,

The Company recerves from MNikko Money Market Fund at the end of each quarter an annual
management fee caleulated as follows: in case daily GYLOE is below 1% per ammum, the
fee payable to the Company is 1% of the GILOE. In case daily GYLOE is 1% p.a or above
and below 1.5% poa., the fee pavable 1o the Company is 0,02% p.a, ofthe net asset value of
a sub-find accrued on and calculated dailv. In case daily GYLOE is 1.5% p.a. or above, the
fee payable to the Company s 0.03% poa. of the net asset value of a sub-fund accrued on and
caleulated daily. "GYLOE" (Gross Yield Less Other Expenses) means a rate calculated daily
by the Company, which shall be equal to the gross vield of the fund less the rate of daily
amortization amount of expenses other than fees pavable to the funds® related parties and
SGILOE™ (Gross Income Less Other Expenses) means an amount, caleulated daily by the
Company. which shall be equal to the difference between:

{a) the gross income of the fund, including the capital gain/loss on securities, and

{b) the daily amortisation amount of expenses other than fees payable to the fund’s related
[rarties,

14
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SMBC Nikko Investment Fund Management Company S.A.

MNotes to the annual accounts for the year ended March 31, 2017 {continued )

11.2 - Other external charges

March 31, 2007 March 31, 2016

EUR EUR

Advisory and distributor fees reimbursed 17 824 503 9 R0 019
Audit fee 26 000 26 000
Other expenses 271 390 275 533
18121 983 10121552

Ot of the annual management fees of 0,35% of the average net assets of the series trusts of
Mikko Global Funds paid to the Company, 0.32% are paid to the Investment Manager and
to the Distributor. The total amount paid by the Company to the investment manager and
distributors of the series trusts of Nikko Global Funds was EUR 17 824 393 during the vear
ended March 31, 2017 and EUR EUR 9 820 019 during the vear ended March 31, 2016. For
Nikko Global Funds — Japanese Bond Fund only, from August 1, 2006 onwards, two
different fee levels started to apply depending on the main vield rate of newly-issued ten-
vear Japanese government bonds (the “JGB Rate™), which is published on the website of
Japan Bond Trading Co., Lid. If the JGBE Rate 15 below 0% as of the Rate Reference Date
(as defined in the offering memorandum of this series trust), the Company is entitled to
receive out of the assets of the series trust the annual management fee of (0175% of the net
assel value instead of (L35%, out of which 0. 16% instead of 0.32% are paid to the Investment
Manager and 1o the Distributor,

Oher expenses comespond 1o services rendered by external providers such as legal advice,
consultancy, membership to associations and so forth.

Note 12 - Other operating charges and other operating income

12.1 - Other operating charges

March 31, 2007 March 31, 2016

EUR EUR

Other admimistrative expenses 178 228 250 861
L8225 PRILE S
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SMBC Nikko Investment Fund Management Company S.A.
MNotes to the annual accounts for the year ended March 31, 2017 {continued )

12.2 - Other operating income

March 31, 20117 March 31, 2016
EUR EUR
Adjustment Cither provisions from 31 142 B312
Previous years
Provision for service provided 1o SMBC 18 037 11 700
Nikko Bank (Luxembourg) 5.4
Reimbursement received from tax - 101 870
authorities
Reimbursment on cash buffer made in 28922 57 T8O
REelation to QWS 11
Cither 2929 =
81 030 119671

The remaming amowt of USD 1,115,779, out of total USD 2,320,000 invested by the
Company into QMS [Ton July 1% 2015 in connection with its operational error, was collected
back on July 17, 2016, with a profit of EUR 28922,

Note 13 - Staff and directors

13.1 - Directors

The number of directors having been mandated during the financial vear was as follows:

March 31, 2017 March 31, 2016

Directors 4 4

13.2 - Personnel

The number of persons emploved as at March 31, 2017 and March 31, 2006 was as follows;

March 31, 2017 March 31, 2016

Senior Management 2 1
Middle Management 3 3
Emplovees 2 3
— R )

1o
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SMBC Nikko Investment Fund Management Company S.A.
MNotes to the annual accounts for the year ended March 31, 2017 {continued )
Note 14 — OMf-balance sheet items

O July 31, 2012, the Company decided to termimate a series trust under its administration
{the “Series Trust™).

Following the termination. all investments of the Series Trust were realised aside from an
investment moa SICAV, The value of this imvestment s determined at zero since Mav 29,
2009,

It has been resolved on March 26, 2013 that the beneficial imterest in the SICAV be
transferred so that this asset is held in custody by SMBC Nikko Bank (Luxembourg) 8.4
for the Company and following this transfer, the Series Trust will have no assets and no
liabilities and will cease to exist as a matter of Cayvman Islands Law.

If any cash 15 receved in respect of the SICAY i the future, the Company will use such
cash, firstly, to pay any liabiliies meurred i respect of this asset and, secondly, to pay the
unitholders who would have been entitled to such cash as if the Series Trust were still in
existence,

On November 29, 2013 and December 3, 2013, in consideration of the pavment of overdrafis
granted to some series trusts under its management, the Company received unils in two
underlving funds, such units being valued at zero. It is agreed that if any cash iz received by
the Company from such underlving funds in the future, it will be used 1o compensate the loss
suffered by SMBC Nikko Securities Inc and the Company (such as the compensation of the
overdrafts or pavment of some liabilities of these series trusts) and then to reimburse the
former unitholders of the series trusts at the time of the liquidation.

Note 15 = Subsequent events

There were no subsequent events 1o be disclosed in the annual accounts,
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2017 31

2017 5,446,220 6,308
20 2,435 272,311
2017 31
121.75
2017 5,446,220 5,818
20 2,417 272,311
2017 28

120.85
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To the Shareholders of

SMBC Nikko Investment Fund Management Company S.A.
2, rue Hildegard von Bingen

L-1282 Luxembourg

REPORT OF THE REVISEUR D"ENTREPRISES AGREE

We have audited the accompanying financial statements of SMBC Nikko Investment Fund
Management Company S.A., which comprise the balance sheet as at March 31, 2017 and the
profit and loss account for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Board of Directors” responsibility for the financial statements

The Board of Directors is responsible for the preparation and fair presentation of these
financial statements in accordance with Luxembourg legal and regulatory requirements
relating to the preparation of the financial statements, and for such internal control as
the Board of Directors determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Responsibility of the Réviseur d"Entreprises agréé

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing as
adopted for Luxembourg by the Commission de Surveillance du Secteur Financier. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the judgement of
the Réviseur d"Entreprises agréé, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the Réviseur d"Entreprises agréé considers internal control relevant to
the entity"s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of SMBC
Nikko Investment Fund Management Company S.A. as of March 31, 2017, and of the results of its
operations for the year then ended in accordance with Luxembourg legal and regulatory requirements
relating to the preparation of the financial statements.

Other information

The Board of Directors of the Company is responsible for the other information. The other
information comprises the information included in the annual report but does not include the
financial statements and our report of Réviseur d"Entreprises agréé thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is amaterial misstatement of this other information, we are required to report this fact. We have
nothing to report in this regard.

Report on other legal and regulatory requirements

The Management Report is consistent with the annual accounts and has been prepared in
accordance with the applicable legal requirements.

Luxembourg, June 6, 2017 KPMG Luxembourg
Société coopérative
Cabinet de révision agréé

Victor Chan Yin
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