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2012

16,939,960, 824

2,800,000
8,804
69,801,044

17,012,570,672

4,766, 135
11,752,600
221,846, 420
1,373,836

273,

2012

038,288, 56!

45,130,400

141,903

1,125,053, 227

274,

208,614, 09

76,820,564
189,428,407
3,575,720, 597
22,143,489

239,738,991

3,864,113, 057

16,772,831,681

270,

344,501, 03¢

2012231
8(a)
cCsSDCC
7(c)
7(a)
6
4
7 27 2018 29
20138 29
CSOP
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2018 23 2012231

10,976, 085
529,397
2,090, 145,951
11,304,938

176,912,538
8,532,821
33,688,972, 438
182,212,991

2,112,956,371

7(a)
7(b)

34,056,630, 788

(29,513,307)

(2,871,690)

(16,246,599)
(158,290)
(30, 863)
(156, 123)

(475,695, 482)
(46,285,899)
(261,862, 683)
(2,551, 318)
(497, 450)
(2,516, 391)

(48,976,872)

(789,409, 223)

2,063,979, 499

(222,996, 968)

33,267,221,565

(3,594,265, 130

1,840,982,531

29,672,956, 435
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2012231
2018 23 2012231
14,931,849, 150 240,671,544,59
14,931,849, 150 240,671,544,59
1,840,982,531 29,672,956, 435
16, 772,831,681 270,344,501, 03¢
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(15,640, 645, 734)

790,830,861
10,976,085
520, 593
16,071,073
(17,760,707)
(16,246,5909)

(1,150, 548)
(1,843,130)
(2,800,000)

(14,862,048, 106)

14,931,849,

14,931,849,

69,801, 044

69,801,044

69,801,044
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(252,095,927, 94
12,746,611,818
176,912,538
8,390,918
259,033,555
(286,267, 075)
(261,862, 683)
(18,544,533)
(29,707,569)
(45,130, 400)

(239,546, 491, 37

150

240,671,544,600C¢

150

240,671,544,600¢

1,125,053, 227

1,125,053, 227

1,125,053,227




CSOP ETF
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2018 23
2012231

CSOP
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RQF I

HKFRS

20
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10%

SAT



10%

(35,034,896), 745
A
(3,575,720)5982012231
1.32%

SAT

2012 25

2(i)
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2018 23
2012231
2,023,500, 000
2,023,500, 000
2012
8.2890 134
2018 23
2012231
2,056,223,647 33,142,212, 742
33,922,304 546,759,696
2,090,145, 0951 33,688,972, 438
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104
26 Al A
A A 10
A 10%
A 3
2018 23 200112231
2018 23
2018 23
4,481,382 72,230,915
217,365,038 3,503, 489,682
221,846,420 3,575,720,597
1,097,609 17,691,262
52,939 853,271
1,150,548 18,544,533
222,996,968 3,594,265, 130
SFC
(a)
0. 99%
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(b)
40,000(644, 720
200 (3,223,600)000 0.16%
1,000 (16,118, 000, 000 0.14%
1,000 (16,118, 000, 000 0.12%
1,000 (16,118, 000, 000 0.10%
0.08%
HSBC
1 120
2012231 69,801, 0896, 245, %05
FTSEAS5O
(a)
(i)
FTSEAG5DO
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(i)
2012231
2012231
(%)
1,375,945, 868 22,177,495,500 8.20
1,794,484, 402 28,923,499,591 10. 70
66, 091,596 1,065,264, 344 0.39
11,061,671, 700 178,292,024, 462 65. 95
1,621,124, 223 26,129,280, 226 9. 68
530,151, 734 8,544,985, 649 3.16
196, 224, 147 3,162,740, 801 1.17
294,267,154 4,742,997, 988 1.75
16, 939,960, 824 273,038, 288,561 101.00
FTSEA50
FTSEA50
10 %
2012231 FTSEAS50
10 % 1,693,996, 082
(27,303,828), 850 FTSEA50 10%
(ii)
2012231
(iii)
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2012231
HSBC 2,316, 38737, 335, 526
HSBE&P AA -
2012231
HSBC HSBC 67, 484, 657
(1,087, 717)702 16,939,960(2728, 038, 288,561
HSBC Moody A2.
2012231
12
1 3 33

, 766, 1375, 820, 564 —

— — 11,752,609,

— — — 4,766, 13596,820, 564

428,407 — — 11,752,60489, 428, 407

— — 1,069,2147,233,623804,6204,909,86%, 373,83@2,143, 489

4

, 766, 137%6,820,544,821, 8206,

662, 03BW4, 6204, 909, 867,892, 52B8, 392, 460

107/225



2012231

2012231

(d)

EDINETOOOO
OO00D0O00o0O00D0bDO000DO0Odnoo(E27318)
Ooooooooooooooooooad

2012231
10% 2
7 7 1 12
17,009,761,868 8,804 2,800,000 17,012,570, 672
7 7 1 12
274,163,341,788 141,903 45,130,400274,208,614,0091
1
1 2
3
3
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(d)
2012231
1 2 3
2012
1231
16,939,96029834038,288561 — — — 16,939,960,2934038, 288, 56
16,939,96029834038,288 561 — — — 16,939,960,2934038, 288, 56
1
2 2012231 2
3
2012231 3
2018 23 2012231
2012231
1 2 3
20122
31
— — 2,800,00@5, 130, 406 — 2,800,00045, 130, 400
— — 8,804 141,903 — — 8,804 141,903
69,801,044125,053, 227 — — — 69,801,044125,053, 22"
69,801,044125, 053,222,208, 8045, 272, 303 — 72,609,848170,325, 53

J— 4 s

— 11,

_ 1,

766,

373,

752,

1356,

83 @2,

820, 564

6A®B9, 428, 407

143, 489

4,766, 13576,820,564
11,752,60489, 428, 407

1,373,83622,143, 489
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(d)

(e)

2012231
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10. SFC
SFC ETF
2018 23 2012231
2012231 FTSEAS5O
10%
2018 23 2012231 FTSEAS5O0 15. 09%
13.4%
11.
12.
FTSEAS5O
FTSEAS5O
10%
13.

20138 29

112/225



EDINETOOOO
OO00D0O00o0O00D0bDO000DO0Odnoo(E27318)
Ooooooooooooooooooad

2012231

(101.00%)

(101. 00 %)

(101.00 %)

A SHS ORD CNY1 136,108,679 381,104,301 6,142,639, 124 2.27
A SHR ORD CNY1 11,015, 266 66,091,596 1,065,264, 344 0.39
A SHS ORD NPV 25,340,129 129,994,862 2,095,257, 186 0.78
SHS A ORD CNY1 10,579,081 195,184,044 3,145,976, 421 1.16
A SHS ORD CNY1 51,735,672 151,068,162 2,434,916, 635 0.90
A SHRS ORD CNY1 129,771,254 641,069,99510,332, 766,179 3.82
CL A ORD CNY1 34,738,864 169,873,045 2,738,013, 739 1.01
A SHRS ORD CNY1 31,697,828 135,983,682 2,191,784, 986 0.81
ORD SHS A ORD CNY1 12,103,372 94,648,369 1,525,542, 412 0.56
A SHS ORD NPV 7,767,700 41,168,810 663,558,880 0.25
A SHS ORD CNY1 63,677,451 292,916,275 4,721,224,520 1.75
A ORD CNY1 53,474,200 163,096,310 2,628,786, 325 0.97
A SHS ORD NPV 9,638,620 206,266, 468 3,324,602, 931 1.23

A SHR ORD CNY1 87,718,060 1,206, 123,325%59, 440,295,753 7.19
A SHR ORD CNY1 112,017,501 880,457,55814,191, 214,921 5.25

A SHS ORD CNY1 3,915, 286 64,210,690 1,034,947,901 0. 38

A SHR ORD CNY1l16,659, 106 374,829,8856,041,508, 086 2.23

CL A ORD CNY1 32,364,612 223,963,115 3,609,837, 488 1.34

A SHS ORD CNY1 20,355,400 119,486,198 1,925,878, 539 0.71
A SHS ORD CNY1 11,994,904 304,070,816 4,901,013, 412 1.81

A SHR ORD CNY1 29,096,547 138,790,529 2,237,025, 746 0.83

A SHR ORD CNY1 79,348,786 309,460, 265 4,987,880, 551 1.85

A SHRS ORD CNY1 56,064,042 196,224,147 3,162,740,801 1.17

A SHR ORD CNY1 63,978,328 647,460,67910, 435,771,224 3.86
CL A ORD CNY1 32,731,372 224,864,526 3,624,366, 430 1.34

A SHR ORD CNY1 48, 792,547 651,868, 42810,506,815, 324 3.89
A SHS ORD CNY1 39,128,217 264,506, 747 4,263,319, 748 1.58
GF A SHR ORD CNY1 11,742,270 181,065,803 2,918,418, 613 1.08
A SHS ORD CNY1 14,916, 929 380,381,6906,130,992, 079 2.27
CL A ORD CNY1 40,194,413 411,992,733 6,640, 498,870 2.46
A SHS ORD CNY1 9,720,256 69,402,628 1,118,631, 558 0.41

A SHR ORD CNY1 18,117,217 187,513,196 3,022,337,693 1.12
A SHS ORD CNY1 104,048,372 431,800,744 6,959,764,392 2.57
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2012231

(101. 00 %)

(101. 00 %)

(101. 00 %)

A SHR ORD CNY1 53,560, 407 893,923,193 14,408,254,025 5. 33

A SHR ORD CNY1 8,007,725 299,889,301 4,833,615, 754 1.79

A SHS ORD CNY1 1,071,248 100,022,426 1,612,161, 462 0.60

A SHRS ORD CNY1 5,488,874 130,964,534 2,110,886, 359 0.78

A SHR ORD CNY1 2,745,996 573,968,084 9,251,217,578 3.42

A SHRS ORD NPV 4,137,353 119,238,514 1,921,886, 369 0.71

A SHRS CNY1 26,767,470 241,977,929 3,900, 200, 260 1.44

A SHR ORD CNY1 16,938, 713 271,358,182 4,373,751,177 1.62
A SHR ORD

CNY1 31,649,783 1,433,418, 6723,103,842,155 8.55

A SHR ORD CNY1 35,399,508 481,433,309 7,759,742,074 2.87

A  SHR ORD CNY1 21,871,770 385,818,023 6,218,614, 895 2.30

A ORD CNY1 25,106,175 265,874,393 4,285,363, 466 1.59

A SHR ORD CNY1 92,508,295 917,682,286 14,791,203, 086 5.47

A SHS ORD CNY1 12,550, 272 354,294,179 5,710,513,577 2.11

A SHRS ORD CNY1 2,544,455 46, 385,415 747,640, 119 0.28

A SHR ORD CNYO. 1 52,250,529 200,119,526 3,225,526,520 1.19

A SHR ORD CNY1 31,124,130 286,653,237 4,620,276, 874 1.71

16,939,960, 8243,038,288,561101.00
(167,129, 14302, 693,787,527) (1.00)

2012231
16,772,831,681r0,344,501,034100.00

14,883, 737,1289,896, 075,819
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CSOP FTSE CHINA AS0 ETF
(A SUB-FUND OF CSOP ETF SERIES)

STATEMENT OF FINANCIAL POSITION
As o1 3] December 2012

ASSETS
CURRENT ASSETS
Investments

Deposil reserve
Interest receivable
Bank balances

Total assers

LIABILITIES

CURRENT LIABILITIES
Amounts due (o participating dealers
Management fee payable

Taxation payable

Oler aceounts payable

Total liabilitics

EQUITY
Net assets attribuiable to unitholders

EDINETOOOO
OO00D0O00o0O00D0bDO000DO0Odnoo(E27318)
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miz

Note RME
8fa) Z 16,939 960,324
2 800,008

8,804

(o) 69,801,044

17.012,570,672

4,766,135
7fa) 11,752,600
é 221,846,420
1,373,826

239,718,991

4 16,772,831,681

The financial statemens on pages 7 10 25 werc approved by the Trustee and the Manager on 29 April 2013 and were

signed on their behalf
For and on behelf of

o,

Approved by the Trustee and the Manager on 28 April 2073,

CS0P Asset Management Limited
as the Manager

The notes on pages 11 o 25 form part of these fTnaweial stafements.

/%

For and on behalf of

ol

HSBC Insttutional Trust Services (Asia) Limined
as the Trustes
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CSOP FTSE CHINA ASD ETF
(A SUB-FUND OF CSOP ETF SERIES)

STATEMENT OF COMPREHENSIVE INCOME
For the pericd from 23 Augrst 2012 (date of inceprion] ro 31 Deceniber 2012

Peried from
23 Auguet 2012
(date of incepticn)
to 31 Decemnber 2012
Note RMB
INCOME
Dividend income 10,976,085
Intercst income 529397
Net gain on imestments 5 2,090,145,951
Other meome 11,304,938
Total net income 2,112,956,3M
EXFENSES
Managemen: fee ey (29,513,30M
Trusies fes 7y {2,871 600)
Transaction cosls on investments (16,246,559
Audit for (158,290)
Salz custody and bank charges {30,853
(rther operating expenses {156,123y
Total operating expenses (48,576,872}
Operating profit 2,063,979,499
Taxation & (222,596 968)
Total eomprehensive income 1,840.982,531

The notes on pages 11 to 25 form part of these financial statements.
8
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CSOP FTSE CHINA AS0 ETF
(A SUB-FUND OF CSOP ETF SERIES)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
For the period from 23 dugust 2012 (date of inception) to 31 December 2012

Periodd from

23 August 2012
{dare of inception)

to 31 December 2012

RMB

Met assets attributable to unitholders a1 the beginaing of the
pericd g
Proceeds on issus of unils 14,931,849,150
14,931,849, 150
Total comprehensive income for the period 1,B40,982,531

Met nssels attribufable to unitholders at the end of the

period 16,772,831,681

The notes on pages 1] to 25 form part of these fimancial statements,
9
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CSOP FTSE CHINA ASD ETF
(A SUB-FUND OF CSOP ETF SERIES)

STATEMENT OF CASH FLOWS
For the period from 23 August 2012 (date of inception) to 34 December 2012

OPERATING ACTIVITIES
Payments for purchase of investments
Proceeds from sals of investments
Dividend received

Interess received

Crther income received
Management fee paid
‘Transaction costs paid

Taxation paid

Other operating expenses paid
Dieposit reserve paid

MNet cash nsed in operating netivities

FINANCING ACTIVITIES
Procesds on issue of units

Met cash generated from financing activitics

Met incrense in cash and cash equivalents
Cash and cash equivalents a1 the beginning of the period

Cash and cash equivalents al the cnd of the perind

Analysis of balances of cash and cash equivalents
Bank balances

The notes on pages |1 t0 25 form par: of these finamcial statesents,

1L
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Periodd from

3 August 2012
{date of inception)

to 31 December 2012
RAE

(15,640,643,734)
790,830,861
10,976,085
420,593
16,071,073
(17,760,707)
(16,246,599
(1,150,548)
(1,843,130)
(2,800,000)

14,862,048, 106)

[4,931,849,150

1,031,849, 150

e — ==

69,801,044

69,801,044

69,801,044
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CSOP FTSE CHINA AS0 ETF
{A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS
GENERAL INFORMATION

CS0P ETF Series (the “Trust™) & an umbrella unit trust governed by its & trust deed dated 25 July 2012 (the
“Trust Dieed™) and awtherized by the Securitics and Fureres Commission of Hong Kong (the “SFC™) pursuant
to Section 104(1) of the Sceurities and Futures Ordinance. The terms of the Trust Deed are governed by the
laws of Hong Kong. On 23 August 2012, the Trust has established 4 sub-fund, mamely, the CSOP FISE
China A50 FTF (the “Sub-Fund”), As at 31 December 2012, the Trust enly has one sub-fund which is the
Sub-Fund, The Sub-Fund is listed on The Stock Exchange of Hong Korg Limited. The date of incepticn of
tie Sub-Fund was 23 Augest 2012,

The manager and the trusiec of the Sub-Fund are CSOP Asset Management Limited (the “Managea™) and
HSRC Institutional Trust Services (Asia) Limited (“the Trustes™) respectively,

The invesiment objective of the CSOP FTSE China A30 ETF is to provide investment results that, befoee
deduction of fees and expenses, closely eorrespond to the performance of the underlying index, namely, FTSE
China AS0 Index. In order to achieve the investment objective of the Sub-Fund, the Manager will only adopt
a full replication stratey by dircetly investing all, or substantially all, of the 2ssets of the Sub-Fund in index
securitics constituting the underlying index in substantially the same weightings (e, proportions) as these
index securities have in the underlving index.

Under current regulations in the People’s Republic of China ("PRC"), generally foreizn investors can invest
only in the domestic soeurities market through certain qualified foreign institutional investors that have
obtained status as 2 Qualified Foreign Institutional Investor ("GFI™) or a Renminbi Qualified Foreign
Institutional Investar (“ROFI™) from the China Securities Regulatory Commission (“CSRC”) and bave been
pranted quotads) by the State Administration of Foreign Exchange (“SAFE") of the FRC to remit foreign
freely convertible currencies (in the case of a QFII) and Chinese Renminhi ("EMB”) {in the case ol 4 ROFIT)
into the PRC for the purpose of investing in the PRC"s domestic securities markets,

The Sub-Fund abiains exposure to securities issued within the PRC through the ROFIL quetas of the Manager,
The Manager has obtaimed RQFD stntus in the PRC and the ROFII quotas have been granted, en behalf of the
C%0P FTSE China A50 ETF, To the cxtent that the Manager has, on behalf of the CSOP FTSE China ASD
ETF, utilised fis entire ROFI quata, the Manager may, subject to any applicable requirements, apply for an
increase of the RQFI queta, On the otier hand, the Manager actively manages the RQFIE quota obtained and
may impose limits on creation applications as it considers appropriate.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below,
These policies have been consistently applied to the period presented, unless otherwise stated,

(a) Basis of preparation

The financial statements of the Sub-Fund have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HEKFRS™ issued by the Hong Eong Instiwvie of Cerified Public
Agcounsants (“HKICPA™), The financial statements have been prepared under the’ historical cest
convention, a2 modified by the revaluation of financial assets and {inancial liabilities held at fair
valoe throagh profit or loss,
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CSOP FTSE CHINA AS0ETF
{A SUB-FUND OF CSOF ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
(Y] Basis of preparatinn {continued)

The preparation of financial statements in conformity with HEFRS requires the use of certain crifical
aceounting estimates. [t also requires the Trustee and Manager (together the “Management™) to
exercise their judzment in the process of applying the Sub-Fund's accounting policies, The areas
invalving a higher degree of judgment or complexily, or arms whore essumptions and estimetes are
significant to the financial statements are disclosed in nolc 3,

Standard sffective after 1 January 20172 that have been early adgpted by the Sub-Fund

HEFRS 13, “Fair value measurement”, effective for annual pericds beginning on or afier 1 January
2013, hes been carly adopted. The Standard improves consistency snd reduces complexity by
providing a precise definition of fair value and 2 single source of fair value measurement and
disclosure requirements for use across HKFRSs, The requirements do not extend the use of fair value
sccounting but peovide guidance on how it should be applisd where s use iz already required or
permited by other standards within HEFRS, If an asset or a liability measured at fair value has a bid
price and en ask price, the standard requires valuation to be based on a price within the bid-ask spread
that is most representative of fair value and allows the use of mid-market pricing or other pricing
conventions that are used by market participants as a practical expedient for fair value measurement
within a hid-ask spread. On adopticn of the standard, the Sub-Fund uses fast traded prices as its
valuation inputs for listed financial assets and liabilities 1o be consistent with the inputs preseribed in
the Sub-Fund's offering document for the aleulation of ts per wnit trading value for subscriptions
and redemptions. The use of last iraded prices is recognised as a standard pricing convention within
the industry,

New standards, amendments and interprefations issued but not cffective for the fingneial vear
%

A number of now standards, amendments o standards and interpretations are effective for annual
perinds beginning after 1 January 2012, and have not been applied in preparing these financial
gtatements. None of these are expected to have a significant effiect on the financial statements of the
Sub-Fund except the following set out below:

HEFRS 9, “Financial instruments”, effective for annual periods beginning on or after | Jamuary 2015,
it addresses the clussifization, measurement and recognition of finsneial assets and financial
liahilities. It repleces the parts of HKAS 39 that relale to the classification aod measurement of
financial instruments, HEFRS 9 requires financial nssels to be classified into two measurement
categories: those measured as o1 fir value and those measured at amortised cost. The determination is
made at initial recognition. The classification depends on the entiy's business model for managing its
finameial instrumenis and the contractusl cath flow characteristics of the instrument. For financial
liabilities, the standard retains most of the HKAS 39 requirements. The main change is that, in cases
where the fair value option is teken for financial liskilitiss, the part of a fair value change due to an
entity"s own credit nisk is recorded in other comprehensive income rather than the income staement,
unless this creates an accounting mismaich. The standard s not expected 1o have a significant impoet
on the Sub-Fund's financial position or performance, as it is cxpected that the Sub-Fund will continae
tn classifiy their financial assets and financial linbilitics as being at fair vale through profit or loss.
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CSOF FTSE CHINA AS) ETF
{A SUB-FUND OF CSOF ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (confinued)

SUMMARY OF SIGNIFICANT ACCOTUNTING POLICIES {continned)

()

(k)

Basis of preparation (continped )

Mew standards, amendments and interpretations issued but not effective for the financial vear
beginning 1 Januery 2012 and not early adopted (continued)

HKFRS 12, "Disclosures of Interests in Other Emtities”, effective for apnual periods beginning on or
efter 1 Jenuary 2013, includes the disclosure requircments for all fasms of interests in other eniities,
including joint amrangements, associates, special purpose vehicles and other off balance shest
vehicles. The new standard is not expected to have any impact on the Sub-Funds financial position or
performance.

There are no other standards, imterpretations o amendments to existing standards that are not et
effective that would be expected 1o bave a significant impact on the Sub-Fund,

Investments
] Classification

The Sub-Fund ¢laszifics its investmentz as financial assets at fair valus through profit or loss.
These finuncial assets are designated by the Menagement at fair value through profit or loss at
inception. Financial nssets designated at fair value through profit or loss at inception are those
that are managed and their performance evaluated on a fiir value busis in eccordance with the
Sub-Fund's documemted investment strategies. The Sub-Fund's policies require the
Management 1o cvalugte the information about these financial assets on a fair value basis
together with other related financial information.

(i} Recognition/derecognition
Purchases and sales of investments are sceounted for on the trade date basis. Investments are

derecognised when the rights to receive cash flovs from the investmenls have cxpired or the
Sub-Fund has transferred substantially all risks and rewsnds of owncrship.,

(iiiy  Measurement

Investments are initinlly recognised at fair value. Transaction costs are expensed in the
Statement of Comprehensive Incame,

Subsequent to inital recognition, all fnvestments arc measured at fair value. Realised and
unrealised grins and losges on investments are recognised in the Statement of Comprehensive
Ingeme in the period in which they arise.

(i)  Fair value cstimation
The Sub-Furd early adopted HKFRS 13 “Fair value measurcment™ since 23 August 2012
{date of inception). The fair value of invesiments that are listed or traded on an exchange s
based on quoted market prices at close of trading on reporting date.

Investments which are not listed on an exchange or are thinly traded are valued by using
guotes frem brokers.
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CSOF FTSE CHINA ASD ETF
{A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(&) Amounts due from/to participating dealers
Amoints due from/te participating dealers represent the subscription receivable and redemption
payable to the perticipating dealer at the end of the reporting period.  The amounts are pon-interest
bearing and repayable on demand.

(d} lividend income and interest income

Dividen:d income is recorded on the ex-dividend date with the correspending foreign withholding
Iaxes recarded as an expense.

Interest income is recognised on a time-proportionate busis using the effective interest method,
(e} Other incone

Other incaome represents the duties and charged paid by the paricipating dealers for invesiments
purchasedfsold in o subseription/redemption day,

n Expenses
Expenses are accounted for on an aecrual basis,
[1:4] Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits, other shorl-term highly liquid
ivvestments with original maturities of three months or less and bank overdmfis.

) Foreign currencies translation

Fupciional and presentation currency

Items included in the financial statements are measured using the cnrency of the primery economic
envirenment in which the Sub-Fund operates (the “functionad currency™). The Sub-Fund invests in A-
Shares in the PRC and the performance of the Sub-Fund is measured and reported to the unitholders
in RMB. The Menager considers RMB as the currency tha mest fzithfully represests the economie
cffects of the underlying fransactions, events and conditions. The financisl statements are presented in
RMB, which is the Sub-Fund's functional and presentzation currency.

Trensactions and balancgs

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign currency asssts and labilities sre translated into the
fizmetional currency using the exchange rate prevailing at the reporting date.

Foreign exchange gains and losses arlsing from transhition are included in the Statement of
Comprehensive Insome.

Foreign sxchange gains and losses refating o the financial assets and Liabilities carried at fair value

throwgh profit or Ioss are presented in the Statement of Comprehensive Income within “net gaini{loss)
on investmenta™.
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CROP FISE CHINA ASDETF
{A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (confinued)
SUMMARY OF SIGNIFICANT ACCOTUNTING POLICIES [continued)
b Redeemable units

The Szb-Fund issues redeernabls units, which are redecmable at the halder’s option, are the most
subordinated units in issue and are thercfore classified as oquity.

Units are issued and redeemed at the holder’s option at prices based on the Sub-Fund's net assel valuz
per umit at the time of fssue or redemption. The Seb-Fund's zet asset value per unit is calevhued by
dividing the net assets atributable to unitholders with the total number of cutstanding units,

(i) Taxation

The Sub-Fund currently incurs withholding taxes imposed by certain countries on investment income,
Such incoms is reeorded gross of withholding taxes i the Statement of Comprehensive Inccme.
Withholding taxes are included as taxaiion in the Statement of Comprehensive Income,

The Sub-Fund also makes tax provisions on the gains arising from PRC A-shares which Management
excpects such amount may have 1o be paid to the tax autharities,

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with HKFRS requires the Manager to make estimates
and assumptiens that affect the amounts reported in the financial statements and accompanying notes. Actuai
results could differ from those estimates.

The Manager makes estimates and assumptions coneerning the future, The resulting accounting estimates
will, by definition, seldom equal the related wctueal resulls, The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amousts of assois and linbilities within the
next financial period are outlined below,

Taxatinn

In preparing these firancial statements, the Manager has made certain assumptions and used various estinaics
concerning the tax exposure which is dependent on what might happen in the fiture. The resulting eccourting
estimates may not equal the related actual results.

The Sub-Fund iavests in A-Shares securilies which are issued within the PRC through the ROFIL quotas of
the Manager. Under the geaeral taxing provision of PRC corporate tax law, a 1096 withholding tax may be
payeble on the gains derived rom the sale of A-Shares by RQFIs. The Manager considers that the
enforcement of PRC tax on pains on A-Shares is uncertain as at the date of appreval of thete financinl
statements and has exercised s judgment when assessing whether the Sub-Fund may be lable for taxation on
its gains, the amount of potential tax liability and the probability of such tax charges being levied up to the
reporting date. However, significant vncertainties exist and estimation of the Manager may substantially differ
from the actual events, The Manager consider that its estimation may be impacted by any future clarification
by the PRC Stete Administration of Taxation (“SAT™), such az a decision by the SAT to levy capitzl gains tax
an the ROQFI] investments, which may be materially different from what the Manager envisioned.
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CSOP FTSE CHINA AS) ETF
(A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS {continued)
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)
Taxation (continued)

The Manager sstimates the yross realised paing and onreatived guins of the Sub-Fund which could be expesed
to PRC taxation i the rale of 10% for the pericd ended 3] December 2012 to be approximately
RMB44,813,823 and approximsately RMB2,173,650375 respectively, and the Manager has made tax
provision accordingly, The capital gains tax provision in relation 1o A-Shares investments of the Sub-Fund
included in the finuncial statements of RMB221,846 420 representa 1.32% of the net assets attributabie o
unitholders of the Sub-Fund as at 31 December 2012, The Manager considers that the capital gains tax
provision amount may differ significantly from the enounts that may have 1o ultimately borme by the Sub-
Fund. Inthe event 3 capital gains tax is bevied ot an amount that is different from what was provided for by
the Sub-Fund, the Sub-Fund may incur a lishility that is different fram the exisling tax provision, which could
significantly impact the met assets attributable 1o unithoiders and consequently, the price por unit of the Sub-
Fund based on the caleulation of the et assets anribumble 1o unitholders when distributing to the unitholders
et such relevant time, When the SAT tssues clarificalions, this might cltimately result in eithér an increase or
o decrease in the ameount provided, Refer to Mote 6 for more details,

NUMBER OF UNITS IN ISSUE AND NET ASSETS ATTRIGUTABLE TO UNITHOLDERS PER
UNIT

The Sub-Fund’s capital is represented by the units in the Sub-Fund, and shown as “net assets atwibutable to
unitholders” in the Statement of Financial Position. Subscriptions and redemptions of wnitg during the period
are shown in the Statement of Changes in Met Assets Anributable to Unitholders. In crder to achieve the
investment objectives, the Sub-Fund endeavors to invest its capital in accordance with the investment
policies, whilst maintaining suificient lquidity 1o meet redempticn requests.

In accordance with the provisions of the Sub-Fund®s Trust Deed dated 25 July 2012 and Prespecies dated 20
Aupust 2013, imvestments are stated at the last traded price on the veluetion dey for the purpose of
determining net asset value per unit for subscriptions and redemptions and For various fee calculations,

As stated in nete 20i), roedeemable units of the Sub-Fund are classified as equity and they are carried at the
redsmption amount that would be payable ar the reporting date if the unitholder exercised the right to redecm
the units in the Sub-Fund.
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CSOF FTSE CHINA AS) ETF
{A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued)

NUMBER OF UNITS IN ISSUE AND MNET ASSETS ATTRIBUTABLE TO UNITHOLDERS PER
UNIT {continued)

The movements of the redeemable units for the period from 23 August 2012 (date of inccption) 1o 31
Decomber 2012 are a5 follows:

Period from

23 August 2012
{date of mception)
{0 31 December 20012

Number of units in issue at the beginning of the pericd -
Units sued 2,023,500,000

Number of unitz in izsue af the end of the pericd 2,023 500,000
2012

RMB

Mt assets nttributable to unitholders per unit at 31 December 2012 82890

NET GAIN ON INVESTMENTS

Peried from

23 August 2012
{date of inceplicn)

io 31 December 2012

RASE

et fair value change in unrealised gain/loss in value of investiments 2,056,223 647
Met realised gain on sale of invesiments 33,922504
2,090,145,951
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CSOP FTSE CHINA A58 ETF
{A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued)
TAXATION

Mo peevision for Heng Kong profits tex has been made for the Sub-Fund as it was authorised as collective
investment schemes under Section 104 of the Hong Kong Securities and Futures Ordinarce and is therefore
exempt from profits tax under Section 26A{1A4) of the Hong Kong Inland Revenue Ordinance.

PRC withholdi

The Sub-Fund invests in A-Shares listed in the PRC and s subjected to 10% withholding tax en dividend
income derived from A-Shares. Wilkholding tx wes charged on dividend income received from A-Shares
during the pericd. A T0% withholding tax may alse be payzble on the gains derived from the sale of A-
Shares. Refer o Note 3 for details.

The taxation of the Sub-Fund for the period from 23 August 2012 (dete of inception) to 3] December 2012
represents:

Period from

23 August 2012
(date of imception)

10 31 December 2012
RME

Capital gains tax on realised gains on investments 4,481,382
Capital gaing tax o0 unrealissd gains on investments 217,365,038

121,846,420

Withholding tax on dividend income 1,097 609
Withholding tax on interest mcome 52,939

Taxation 2320069568

TRANSACTIONS WITH THE TRUSTEE, MANAGER AND CONNECTED PERSONS

The followizg is o summary of significant related party transactionsfiransactions entered into diring the
period between the Sub-Fund and the Trustes, the Manager and their Connected Persons. Connected Persons
of the Manager are those as defined in the Code on Unit Trusts and Mutal Funds established by the
Securities & Fumres Commission of Hong Kong {the “SFC Code™), All ansactions entered into during the
period between the Sub-Fund and the Manager and its Connected Persons were caried out in the normal
course of business and on normal commercial terms. To the best of the Manager®s knowledge, the Sub-Fund
does not leve sy other transaetions with Connected Persons except far those disclosed below,

{a) Management fec

The Manager i5 entitled to receive o management fee, currently at the rate of 0.99% par annum of the
net asset value of the Sub-Fund sccrved daily and caleulated ss at each dealing day and pavable
maonthly in arrears.
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CSOP FTSE CHINA ASD ETF
(A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued)
TRANSACTIONS WITH THE TRUSTEE, MANAGER AND CONNECTED PERSONS (continued)
(h) Trustes fee and Registrar’s fee

The Trustee is entitled 1o receive a trustes fee, which accrued daily and calculated as at cach dealing

day and payable monthly in arrears. The trusiee fee is caloulated as 2 percentage per annum of the net
asset value of the Sub-Fund at the rate as follows, subject to & monthly minimum of EMBS0,000:

Trustes fies percentage

per anmnum

For first RMB200 millien 0.16%
Far next RMB1,000 milkion 0.14%
For next RMB1,000 million 0.12%
For next RMB 000 million [0.10%
Thereafter 0.08%

The Trusice's fee is inclusive of fees pavable to The Hongkong and Shanghai Banking Corporation
Limited (the “Custodian™ and HSBC Bank (China) Company Limited (the “FRC Custodian™}.

The Trust=e, acting as the Registrar, is also entitled to a fee of RMBI20 per participating dealer per
Lransaclion.

4] Bank balances

As al 31 December 2012, bank balances of HKS69,801,044 maintained with The Hongkong and
Shanghai Banking Corporetion Limited, a group company of the Trustes, which carry interest at
normal commencial rates.

FINAMCIAL RISK MANAGEMENT

The objective of the Sub-Fund is to provide investment results that, before fecs and sxpenses, closcly
correspond to the pecformance of the FTSE Ching AS0 Index. The Sub-Fund's sctivities may expose ittoa
variety of risks including but not limited to: market risk (ineluding market price risk, interest rate risk and
eurrency risk), eredit and sounterparty risk and liquidity risk which are associated with the markets in which
the Sub-Fund invest,

The following is a summary of the main risks and risk managsment policies,
() Market risk
iy Market price rish

Market price risk is the risk that the value of a financial instrument will fuctunte as a result of
changes in market prices (other them those arising from interest rate risk or cucrency risk),
whether those changes sre caused by faciors specific to the individual mstrument or factors
affecting all instroments in the market.

The Suh-Fund is designated to track the performance of the FTSE China AS0 Index, therefore the
exposures to market risk in the Sub-Fund will be substartially the same as the tracked index. The
Menager manages the Sub-Fund's exposurss to marké! risk by “cnsuring that the key
characteristics of (he portfolo, such as security weight and industry weight, are clesely aligned
with the charasteristics of the tracked index,
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FINANCIAL RISK MANAGEMENT (continued)
{u) Market risk (continued)

() Market price risk {continued)
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Az at 3] December, the Sub-Fund®s invesiments were concentrated in the following industries:

Az al 31 December 2012

¥ of net
Fair value  asscl value
RME

Listeal exquitics = by imdustry
Basic materials 1,375,945, 868 8.20
Consumer goods 1,794,484 402 10,70
Consumer services 6,001,595 0.39
Financials 11,061,671,700 45.95
Industrials 1,621,124,223 0.6k
il & gas 530,151,754 kR
Telecommunications 196,224,147 1.17
Utilities 204,267,154 1.75
16,939,960,524 10100

The Sub-Fund held 50 out of 50 constituents comprising the FTSE China AS0 Index. "The Sub-
Fuzd is therefore exposed to substantiaily the sume market price risk a5 the FTSE China AS0

Index.
Sensitivity analysis in the event of 1 possizle change in the index by 108 s estimated by the
Manages :

As at 31 December 2012, if the FTSE China AS0 Index were 1o increased by 10% with all other

variables held consiant, this would increase the

post-tax profit for the peeind by approximately

RMBI,653,996,082. Conversely, if the FTSE China AS0 Index were o decrease by 10%, this

would decreass the post-tax profit for the period by an equal amount,

(i} Interest rate risk

Intesest rate risk arises from the effects of fluctuations in the prevailing levels of market interest

riles on the fair value of financial assets and lishilitics and future cash fow.

As at 31 December 2012, intorest ratc risk arises only from bank balances which are resel
monthly, As these interest bearing assets are shori-term in nature, the Manager considers that
changes in their fuir value and future cash flows in the event of a change in marke! interest rates

will not be material. Therefore, no sensitivity analysis has been diszlosed.

{iii) Corrency risk

Currency risk is the risk thet the value of financial instruments will fluctuate due 1o changes in
foreign exchange rates. The Sub-Fund is not exposed to currency risk arising from balanees and
transsctions in foreign currencies as its assets and lisbilities are denominated in RMBE, the Sub-
Fund's functionzl and presentation currency. Thesefore, ne sensitivity analysis has besn

disclosed.
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CSOP FTSE CHINA AS) ETF
(A SUB-FUND OF CS0OF ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued}
FINANCIAL RISK MANAGEMENT (continued)

i) Credit and counterparty risk

Credit and counterparty rigk is the risk that an issuer or counterparty will be unable or unwilling 1o
mect a commitment that it has eatered into with the Sub-Funed

The Sub-Fimnd limiis illﬂm to credit and counterparty risk by carrying out the majority of its
invesimont transactions contractual commitment activities with well established broker-dealers,
banks and regulated sxchanges with hipgh credit ratings.

All transactions in listed securiies are seitled or paid for upon delivery using approved and reputable
brokers. And the Sub-Fund places bank balances with reputable financial institulions. As such, the
Manager does not consider the Sub-Fund fo be exposed to signifieant eredit and counterparty risk.

As zt 31 December 2012, the Sub-Fund placed bank balances of RMB2,316,387 with The Hong Keng
and Shanghai Banking Corporation Limited (“HSBC"), which is the custodian of the Sub-Fund. The
S&P credit rating of HSBC is AA-.

As at 31 December 2012, the Sub-Fund placed hank balances of RMBG7,484,657 and investments of
EMB16,939,260,524 with HSBC Bank {China) Company Limited ("HSBC China™), which &5 the
PRC eusiodizn of the Sub-Fund. The Moody's cvedit rating of [ISBC China is AZ.

The Manager considers that none of assets are impaired noe past due as st 31 December 2012,

&) Ligjuidity risk

Liquidity risk is the risk that the Sub-Fund may not be able to generate sufficient cash resources to
selife itz obligations in full as they fall due or can only do so on terms thei are maferially

dizadvantageous.

The Sub-Fund is exposed to daily redemptions of units in the Sub-Fund, The Sub-Fund invests the
majority of its assets in securifics that arc traded in an active market which ean be readily disposed of.

The table below analyses the Sub-Fund's financial liskilitiss into relevant maturily groupings based
on the remaining pericd at the reporting date to the contractual mamrity date. The amounts in the
table are the contractual undisecunted cash fows. Balances due within 12 months equal their carrving
balances, a1s the impact of discounting is net significant.

Lessthen 1 month 1o less Crver
Imonth  than 3 months 1 manths “Tatal
RAE RAME RME RME
As at 31 December
2012
Amounds due o
participating dealers 4,766,135 - - 4,766,135
Mansgement fes - 11,752,600 11,752,600
payable -
Orther acoounts payable - 1,069,216 304,620 1,373,836
Contractual cash
outflow 4,766,135 12,821,816 304,620 17,892 57¢

21

129/225



EDINETOOOO
OO00D0O00o0O00D0bDO000DO0Odnoo(E27318)
Ooooooooooooooooooad

CS0P FTSE CHINA ASD ETF
(A SUB-FUKD OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FINANCIAL RISK MANAGEMENT (continued)
(&) Liquidity risk {eontinmed)

Units are redeemed on demand at the unitholder's option. As at 31 December 2012, there wers 2
unithalders helding mose than 10% of the Sub-Fund's units,

The Sub-Fund manages its liquidity risk by investing in securities that it expects 10 be ahle o
liquidate within 7 days or less. The following table illustrtes the expected liquidity of assets held:

Lessithen 7 deys i less [-12 Mo stated
Téoys  tham 1 menth monihe maturity Tatal
RME RAfg AAME RME RME
As at 3 December
e
Tocal amels 17.000,761,868 - 3504  2B00000  17.012570,672

() Fair value estimation

The Sub-Fund classifice fiir value measurements uging 2 fair vahie hizrarchy that refleciz the
signilicance of the inpats used in making the measurements, The fair valic hicrarchy has the
following kevels:

»  Quoted prices (unadjusted) in active markets for idéntical asséts or labilities (level 1)

+ Inpats other than quoted prices meluded within level | that are observeble for the asset or
Tiahility, cither directly (that is, as prices) or indirecily (that i, derived from prices) (level 2).

« Inputs for the asset or liability that ere not based on cbservable market data (that is, unobservable
inputs) (level 3,

The level in the fair value hisrarchy wathin which the fair value measurement & categorised in its
extirety is determined on the basis of the lowest lovel inpt that is significant to the fair value
measurement in fts entirety. For this purpesc, the significance of an input & aesessed against the fair
value mezsurement in ity entirety. If a fair vabie messursment uses observable inputs that require
significant adjustment basod on unobservable inputs, that measurement is 2 level 3 measurement.
Asermsing the significance of 2 particular input to the fair valee measwrement in its entirety requires
judgment. considering facters specific to the asses or linbilily.

The determination of what constilutes “ohscrvable” requires significant judgment by the Sub-Fund,
The Sub-Fund considers observable date wo be thot market data that is readily available, regulariy

distributed or wpdated, relistle and verifiable, not proprietary, and provided by independent scurees
that are actively invelved in the relevont market.

22
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CSOF FISE CHINA AS0 ETF
(A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS {continued)

8. FINANCTAL RISK MANAGEMENT (continued)

()

Fair valoe estimation (continued)

The following table anabyses within the fair value hisraschy the Sub-Fund's financial assets (by class)
measored at fair value at 31 December 2012

Level | Level 2 Level 3 Tetal
RME RME RME RMB
As at 31 December 2012
Assets
Finarcial assets at fair valae
through profit or loss
- Equity securities 16,935,560,824 - - _16,939.960,824
Total assets 16,959 960,824 - - 16,935 060,824

Investinents whese values are based on quoted market prices in active markets, and therefore
classified within level |, inchude active listed equitiss. The Sub-Fund dees not adjust the queted price
for these instruménts.

Financial instruments that trade in markets thal are not eonsidered to be active but are valued based
on quoted market prices, dealer quotations or altermative pricing scurces supported by cbservable
inputs are classified within level 2. As at 31 December 2012, the Sub-Fund did not hold any
invesiments classified in level 2.

Investments classified within level 3 have sipnificant unobservable inputs, as they trade mnfrequently.
As gt 3] December 2012, the Sub-Fund did not hold any investments classified in level 3.

For the period from 23 August 2012 {date of inception) to 31 December 2012, there were no transfers
between levals.

The following table analyses within the fair value hierarchy the Sub-Fund's assets and liabilities (by
class) not measured at fair value at 31 December 2012 but for which fair value is disclosed.

Lowel 1 Level 2 Lenvel 3 Total
RAME RAME RME RME
As at 31 December 2012
Assets
Deposit reserve - 2,800,000 - 2,500,000
Interest receivable - 5804 . 5,804
Fank balances 69,801 04 - B 69,801,044
Total 69,801,044 2 208,804 = 72,600,843
Linbilities
Amounts dee to participating
denlers - 4,766,133 - 4,766,135
Managemant fes payable - 11,752,600 - 11,752,600
Other acoounts payable - 1.373,836 : 1,373,836
Total - 17,892,571 - 17,892,571
23
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CSOF FTSE CHINA AS0 ETF
(A SUB-FUND OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FINANCIAL RISK MANAGEMENT (continued)
{d) Fair value estimation {continued)

The assets and Habilities included in the above table are carried at amortised cost, their carrying
values are a reasonable approximation of fair vehae,

Baok balences include cash in hand, deposit held with banks and other financial instituions in an
active marked,

Interest receivable includes the contractual amounts for interest due to the Sub-Fund. Amounts due to
participating deales, management fee payable, taxation payable and other accounts payable represent
the obligations dus by the Sub-Fund for settlement of expenses.

(&) Capital risk management

The Sub-Fund's capital is represented by the redeemable units ewtstanding, The Sub-Fund's cbjective
is to provide investment resuits that comespond generally to the performance of the respective index,
The Manager may:

=  Redeem and issve new units on a daily basls In accordance with the constitutive decuments of the
Sub-Fund;

o Fxercise discretion when determining the amount of distributions of the Sub-Fund to the
unitholders; and
« Suspend the crestion and redemption of units under cerlnin circumstance stipulated in the
prospecinses of the Sub-Fund,
FINANCIAL INSTRUMENTS BY CATEGORY

As of 31 December 2012, other than investments as disclosed in the fmancial statemends which are classified
as the financial azsets at fair valoe through profit or less, all finencial assets inchuding deposit reserve, interest
receivable and bank balances are categorised as loans and receivables and carvied at amaritsed costs. All the

finaneial liabilities of the Fund are carricd at amortised cost.

The carrying value of the financial assets and labilities are considered by the Menager {0 approximate their
Eair valoe,
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CSOP FISE CHINA ASO ETF
(A SUB-FUKD OF CSOP ETF SERIES)

NOTES TO THE FINANCIAL STATEMENTS (continoed)

INVESTMENT LIMITATION AND FROHIBITIONS UNDER THE SFC CODE

Purcusnt to the SFC’s Guidelines for Regolating Index Tracking Exchange Trade Fumds (the “ETF
Guidelines™), the Sub-Fund's holding of any such constituent securities may not exceed their respective
weightings i the underlying indee, except where the weightings are exceeded as 2 result of changes in the
composition of the underlying index and the excess is only transitional and temporary in nature,

The Manager and the Trustes have confirmed that the Sub-Fund has complied with this linit during the
period from 23 August 2002 (date of inception) to 31 December 2012

"There were no constituent securitics that individually accounted for mere than 109 of the net assel value ol
the Sub-Fund and their respective weightings of the FTSE China AS0 Index as at 31 December 2012,

During the pericd [rom 23 August 2002 (date of inception) to 31 December 2012, the FTSE China AS0 Index
Icreased by 15.09% while the net asset value per umit of the Sub-Fund increased by 13.41%.

SOFT COMMISSION ARRANGEMENT

The Mansger confirms that there bas been no sofl commission arrangements existing during the period in
relation to directing transactions of the Sub-Fund through o broker or dealer.

SEGMENT INFORMATION

The Manager makes the strategic resource allocations on behalf of the Sub-Fund and has determined the
operating segments based on the reports revicwed which are used to make strategic decisions.

The Manager considers that the Sub-Fund has a single eperating ssgment which is investing in securities. The
objectives of the Sub-Fund are to track the performance of the FTSE China ASD Index and invest in
s'u‘mmtmlly all the index constituents with sccurity weight and industry weight that ars closely aligned with
the characteristics of the tracked index,

The internal Gnancial information used by the Manager fior the Sub-Fund's assets, liabilities and performance
is the same as that disclosed in the Statement of Finanzial Position and Statement of Comprehensive ncome,

The Sub-Fusnd is domiciled in Hong Eong. The Sub-Fund’s income s desived from investments in PROC
secyrities which constizute FTSE China AS0 Index, the tracked index.

The Sub-Fund hes no assets classified 25 non-current asscts. The Sub-Fund has & diversified portfolio of
investments and ne single invesiment accounts for more than 10% of the Sub-Fund's net asset value.

APFROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Trustes and the Manager on 29 Apail 2013,
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CSOP FTSE CHINA ASDETF
A SUB-FUND OF CSOP ETF SERIES)

[NVESTMENT PORTFOLIO (Unaudited)
Ay at 31 December 2012

Investments (101.00%)
Listed Equitics (101.00%)

China (101.00%)

AGRICULTURAL BANK OF CHINA A SHS ORD CNY1

AIR CHINA LTD A SHR ORD CNY!

ALUMINUM CORFORATION OF CHINA LTD A SHS ORD NPV

ANHUI CONCH CEMENT COMPANY LTD SHS A ORD CNY|

BANK OF CHINA LTD A SHS ORD CNY1

BANK OF COMMUNICATIONS LTD A SHRS ORI CNY1

BAOSHAN IRON & STEEL 0O LTD CL A ORD CNYI

CHIMA CITIC BANK CORP A SHRS ORD CNY1

CHINA COAL ENERGY CO ORD 5HS A ORD CNYIL

CHINA COMMUNICATIONS CONSTRUCTION CO LTD A SHS
ORD MNPV

CHINA CONSTRUCTION BANK A SHS ORD CNY

CHINA EVERBRIGHT BANKE CO0O LTD A ORD CNY1

CHINA LIFE INSURANCE CO A SES ORD NPV

CHINA MERCHANTS BANK A SHR ORD CNY1

CHINA MINSHENG BANKTNG CO LTD A SHR ORD CNY|

CHINA QILFLELD SERVICES LTD A SHS ORD CNYI

CHINA PACIFIC INSURANCE GROUP A SHR ORD CNY1

CHINA PETROLEUM & CHEMICAL CORF CL A OFD CNY

CHINA RAILWAYS CONSTRUCTION CORP A SHS ORD CNYI

CHINA SHENHUA ENERGY CO LD A SHS ORD CNY1

CHINA SHIPBUTLDING INDUSTRY CO L'TD A SHR ORD CNY1

CHIWA STATE CONSTRUCTION ENGINEERING CORP LTD A
SHR ORD CNY1

CHINA UNITED NETWORK COMMUNICATIONS LTD A SHES
ORD CNY]

CHINA VANKE COLTD A SHR ORD CHNY1

CHINA YANGTZE POWER CO LTD CL A ORD CNY]

CITIC SECURITIES CO LTD A SHR ORD CNY

DAQIN RAILWAY COLTD A SHS CRD CHY I

GF SECURITIES CO LTD A SHR ORD CNY |

GREE ELECTRIC APPLIANCES [NC OF ZHUHAI A SHS ORD
CNY1

HAITONG SECURITIES CO LTD CL A ORD CNYI

EUANENG POWER IMTERNATIONAL INC A SHS QRD CHY'1

HUAXIA BANK CO LTD A SHR ORD CNY!

INDUSTRIAL AND COMMERCIAL BANK OF CHIMA LTD A SHS
ORD CNY1

26

Huoldings

136,108,679
L1,015.265
25,340,129
10,579,081
51,735,672

129,771,254
34,738,564
31,667, K2R
12,108,372

7,767,700
63,677,451
53 474,200

9,638,620
£7,718,060

112,017,501

3915286
16,659,106
32,364,612
20,155,400
11,904,504
29,006,547

79,348,785

56,064,042
3,978,328
31,730,372
48,792,547
35,126,217
11,742,270
14,916,929
40,194,413

8,720,256
18,117,217

104,048 372
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Falr valee
RMB

331,104,301

65,007,506
129,994, 862
105,184,044
151,068,162
641,060,965
169,573,045
135,983,682

04,548 360

41,168,510
202 916,275
163,086,310
208,266, 568

1,206,123,125
£30,457,558

64,210,650
174,529,885
2231963, 115
119,486,198
304,070,816
138,790,520

309,460,263

195,224,147
47,460,679
204 B64 526
651,868,423
24,506,747
181,065,803

380,381,690
411,992,733

£0,402,628
IET. 503,19

431,800,744

Ooooooooooooooooooad

% af net
nisels

227
0,39
0n7E
L16
0,90
ig2
101
051
.56

025
175
0.97
1.23
719
525
038
213
134
0.7
1.81
083

1.85

117
3.5
1.34
3R89
1.58
1.o8

n

041
112

2.57
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CSOP FISE CHINA ASDETF
-{A SUB-FUND OF CSOP ETF SERIES)

INVESTMENT PORTFOLIO (Unaudited) (continwed)

Ag at 3 December 2012
Fair value Y% of pet

Holdings RME assets
Tovestments (101.00% ) (continued)
Listed equities [101.00% ) {(continaed)
China (100.00%) (continued)
INDUSTRIAL BANK 00 LTD A SHR ORD CNY! 51,560,407 893,923,193 533
INNER MONGOLIA BAOTOU STEEL RARE-EARTH HI TECH GO

LT A SHR ORD CKY1 R,007,725 299,889,301 1.79
JIANGSU YANGHE BREWERY JOMNT-STOCK CO LTD A SHS

ORD CHY 1,071,248 106,022 426 f.60
JIANGXI COPPER CO LTD & SHRS ORD CNY1 5,488,874 130,964,534 0.7%
KWEICHOW MOUTAT CO LTD A SHR ORD CHY1 2,745,996 573,968,084 342
NEW CHTNA LIFE INSURANCE CO LTD A SHRS ORD NPV 4,137,353 119,238,514 A |
FETROCIIMA CO LTD A SHRS CNYI 26,7674 107029 144
PIMNG AN BANK CO LTD A SHRE ORD CNYI 16,938,713 271,358,182 1.62
PING AN TNSURANCE (GROUP) CO OF CIINA LTD A SHR ORD

CHY) 31,049,783 1.433,418,672 B.55
POLY REAL ESTATE GROUP CO LTD A 3HR ORD ONY 35,559,508 481,433,309 287
SAIC MOTOR CORP LTD A SHR ORD CNY | 20,871,770 385,818,023 230
SANY HEAVY TWDUSTRY COLTD A ORD CNY1 24 106,175 65,874.393 1.59
SHAMGHAI PUDONG DEVELOPMENT BAWE CO LTD A SHR.

ORD CHYL 92,508,205 017,682 284 547
WULIAMGYE YIRIN CO LTD A SHS ORD CNY1 12,550,272 354,254,179 an
YANZHOU COAL MINING OO LTD A SHRS ORD CNY1 2,544,455 46,385,415 0.23
ZLITN MINMNG GROUP CO LTD A SHR ORD CNY0.] 52,230,329 200,119,526 LI%
ZOCMLION HEAVY INDUSTRY SCIENCE AND TECHNOLOGY

COLTD A SHR ORLD CNY1 31,124,130 286,653,257 1.71
Total investments 16,939,960 ,834 10L.00
Other net labilithes (167,129,143) {1603
Med azsets attributable to wnitholders at 31 Decomber 2012 16,772,831,681 100.00
Total investments, at cast 14,883, 757,177
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209,489, 71B. 72
(3,376,555,206 )
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(2013 )

240, 000, 000 3,082

240, 000p,

240, 00p,

@)

ETF

2013 31
18,030,356,164.93 ( 2,906 1,328 )

(2013 31

000

000

143, 980,

462,417,

921.

166.

606, 398,

087.

16,166, 59

1,156,292, 695

17,322,809

101, 065,

993.

101, 065,

993.

18, 030,354, 164

P 8
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CSOP

2012231

2011

2011

2012

2012

703,914
338,555,875

642 067,283 13,
578,485

268

335

212

488,

926,

367,280

26,

396

135

3(a),

701,373

985109, 088,892 1,400,

1D49, 413,706 1,918,471,

3(a),

341

317,

24,715

146

2,039

812

158,

6(b)

753,278,503

1701,

258136, 548

196,126 2,262, 358,

176

o
™

815, 773,5
266, 431,
116,370

764
091
136
580

107,960, 148 1,386, 208, 300 63,533
83,
435,

3(a)
18(d)
11

0 ©
O ©
— ©

20,750,
513 063,
478,

376

099,
892,

6,471,914
948,015

33,

[}

144

6,

654,128 470,639,003
820 049

36,

681,058

30,

598,

471,

728,

36,

12

640,085 2,768,818,691

241215,

847,437,

763,025 2,

221,

522,097,194

255 4,

795,499352,188

109,

959,151 5,

397

0
)
1

568,000, 0

000200, 000,000 2,

000,

200,000,000 2,568,

13
14

5
4

(300, 861) (3,863,05

(9,476,074)

(738,012)

116,

094,814 1,015,577,

642 79,

540,

241,483 1,492,

357
288,269,774

714,

579,

793, 953 3,

051,064,568278,

299,

503,471 4,

315,

22,450,917

330

026,

288,655

23,

984,131

867,

244,870 3,

792,126 4,350,090,898301,

338,

200 263,556, 408 38,253,525 491,175, 261

526,
3,642,706

20,

3(a)

772,345

46,

162,937,802

998,119 449,375,848 12,689,860

34,

113,063

167,025 759,704,601 50, 943,385 654

59,

151 5,109,795,499352,188,2554,522,097,194

959,

397,

2013 8

37
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CSOP

2012231

CSOP

10
6(b)

2012

488, 212
98,588,880
26,135,396

149,413,706
158,812
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2012 2011 2011

6,268,642 1,067,283 13,703,914
1,265,881,219 95,221,158 1,222,639,6609
335,578, 485 26,367,280 338,555,875

1,918,471,985109, 088,892 1,400,701, 373
2,039,146 24,715 317,341

274,785,006 3,528,239,477231,769,3282,975,918, 172

12

6,471,914
1,386,764
26,748,507

36,382,627

83,099,376 20,750, 0091 266, 431, 168

17,806,049 355,596 4,565,853
343,450, 830 3,666,271 47,074,920
- 478,580 6,144,967

467,152,931 30,021,871 385,480,824

70,989,812

911,509, 186 55,272,409 709,697,731

345,774,818 4,439,748,663287,041, 737 3,685,615, 903

13
14

200,000, 000
10,749,221
104,530,572

2,568,000, 000200,000,0002,568,000, 000
138,019,998 7,613,383 97,755,838
1,342,172,544 71,117,992 913,155,017

315,279,793 4,048,192,542278,731,3753,578,910, 855

3,642,706
26,852,319

46, 772,345 - -
344,783,776 8,310,362 106, 705,048

30,495,025

391,556,121 8,310,362 106, 705,048

345,774,818 4,439,748,663287,041,737 3,685,615, 903

2013 8
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2012 1231

2012

91,798, 408

74,459
3,340,925
558, 182

3(a) 34,674,125

2012

956, 054
42,897,477
7,167,056

445,215,765

2011

1,178,691,559 48,346, 389
2,615,924

709, 463
608,527

1,261,603
3,301,396

2011

620,767, 635
33,588, 464
9,109,505
7,813,486

16,198, 983
42,389,924

130,446,099 1,674,927,911 56,843,302

729,867,997

16 (83,196,741)(1,068, 246, 15@¢%6, 180, 954)(592, 963, 449)

47,249,358

606,681, 757

10,662, 348

(43,5586)

136,904,548

(559, 2509)

47,249,358

606,681, 757

10,618, 792

(9,216,386) (118,338,396) (3,976, 441)

136,345,289

(51,057,502)

488, 343,361

6,642,351

85,287,787

476,963, 230
11,380,131

488,343,361

6,406, 118

236, 233

6,642,351

82,254,555
3,033,232

85,287,787

6(a)
38,032,972
37,146,669
886,303
38,032,972
(253,832)
14 (231,884)

(3,259,203)

(2,977,391)

(653,9109)

(240,316)

(8,396,320)

(3,085,657)

(485,716)

(6,236,594)

(894,235)

(11,481,977)

37,547,256

482,106, 767

5,748,116

73,805,810

36,709,518
837,738

471,350,211
10,756, 556

5,636,996
111,120

72,379,029
1,426,781

37,547,256

482,106, 767

5,748,116

73,805,810
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CSOP

2012 1231

2011 1 200, 00020968, 000,40608, 264, 012, 421 688 ,H5PFH, 32228B5,71563,9%07, 333332820, 593,669386,72774.,6B&21, 004, 79°¢

- - - - 6,406, 1828, 254, 5% 06, 188, 254, 5286, 233,033, 282642, 385,287,787

14 - - (528,806)789,869) - - (528, 8066, 789, 86935, 143), 606, 46453, 91(99, 396, 320)

14 - - (240,301%)085,657) - - (240, 3163, 085, 657) - - (240, 31(63, 085, 657)

- - (769, 122)875, $26)06, 1828, 254, 55%36, 998,379, 0291, 120, 426, 781748, 178,805,810

- - - - (20,780(B866)82H,207,4)80(88868) 826, 474)

- - - - (20,780(366)82q,2074)80(888) 826, 474)

2011231 200, 00020968, 000(,300000, 863)863,0V$55094,1§0D4 5, 5777 8,129 33 ,9%573B9, 71242 3450, 288, 269 ,30714 2443 ,8807, 984, 131
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CSOP

2012 1231

2012 1 200, 00020668, 000(,®P0®, 863,)863,0%55094,181045,52784TB3395B9, 71242 34650288B7 269301742443 8967, 984,131

- - - - 37,146,460, 963373046, 46660, 963, 28806, 303, 380,38B,1032,4998, 343, 361

14 - - (205,267)635,628) - - (205,2§7R),635,6288,56%623, 575353, 83B), 259, 203)

14 - - (231,882)977,391) - - (231,88®),977,391) - - (231,88®),977,391)

- - (437,168)613,9719)46, 466, 9633853009,4628B, 350, 28317, 738, 756,HH6547,4285%, 106, 767

2012231 200, 00020668, 000(,P®®, 0(12,)476,10084)2411 A832, 580564DP344081, 06243 558820950263 BB,07924,12%50, 090, 8938
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2012 2012 2011 2011

15 24,383,48913,083,9996, 054, 324206, 137, 52
- - (43,556) (559, 259)
(5,229,1967,142,87(/§,834,396(087, 753,644

19, 154,29845, 941, 1322, 932, 276394, 450, 42

(212,546)2,729,091)660,530) (8,481,205
74,4509 956,054 3,053,360 39,205, 142
- - (15,537, 800399, 505, 35

44,402, 99%70, 134, 4684, 475,127571, 060, 631

(60, 490, 3(77)6, 696, 42A®)3, 372, 108)584, 099, 1

(16,225, 4627098, 334, 90%3, 042, 061)181, 819, 9:

3,118,93640, 047,138 813,585 10, 446, 431
- - (20, 780, 8783266, 826, 47

3,118, 93640, 047, 13819, 967, 293256, 380, 04:

6,047, 76277,653, 2434, 941, q2Q)r32, 650, 41

30,681, 053893, 944, 78%5,622, 6728 126,595, 18

36, 728,824871,598, 0430, 681, 058393, 944,785

36,723, 18471,525,7230,678, 719393, 914, 752
5,633 72,328 2,339 30,033

36, 728,8294€71,598, 04390, 681, 058393, 944, 785
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2011 2011

208, 890533, 78645, 773,530
471,198%5 088 ,1§AD0, 701, 373

257,

373,3§38494

)

680,1Z785 622,266 6, 474, 903

20,

402, 2201,
124,000 1, 592,

964,

238, 253, 52%1, 175, 261

20,

526, 2D®3,

556, 498, 253, 52%1, 175, 261

2,901, 08%7, 249,

9L, 384,6587, 419, 0009

31,773, 0807, 965,821, 123, 05%5B), 220, 026)

34,

674, 12465,

215,

765 261, 60B6, 198, 983

2,511,
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3
(a)
/
/
2012
%
H +/ - 12% +/ - 3,278,061 +/ - 42,090, 303
2011
%
H +/ - 20% +/ - 5,088,972 +/ - 65,342,400
5%
2012 2011
% %
EJF 26, 135,3885,578, 485 7.7 26,367,28638,555,875 8.8
CSOP Shen Zhou 37,849,1485, 983,355 11.2 - -
48,538,9623, 240,131 14. 3 29,767,76882,218,115 9.9
CNBO
63,025,58089,248, 499 18.6 79,321,126018, 483, 25826. 3
- RMB

CNBB
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1

1,05

7
2
5

DVP

2012 2012

2

36, 723,187 471,525,721 30,

4, 257,7032011
5

, 771 2011342, 831

011 2011

678, 719393, 914,752

36,654,128 470,639,004 91,

133, 4516, 170, 153,575

79,206, 0381,017, 005,
111,564,536, 432, 488,

528
64209,

14,026,478 180,099,978 40,
52,576,802 675,086, 137 23,

088,892400, 701, 373

124,142515, 193,983
409,622300,579,547

257,373,858,304,680,

28%72,

622,626216, 474,903

26,135,396 335,578,485 26,367, 280338,555,875
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2011 2011

005,528 - -

701, 373

875

752
547

26,135, 39385, 578, &85 367, 238308, 555,
50,680, 60%0, 738, 982, 25715885, 347,558
36, 723, 1871,525, 301 678, 73193, 914,
52,576, 8®25, 086, 12337, 409, 632020, 579,
2012 2011
i i
A - A -
A A
A - A-1
Al A-2
A A -
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CSOP
3
(d)
12
1 16 6
2012231
11,7421803773281R55268686602, 238 - - 34,998, 1449,375, 848
11,7421803773281R552686602, 238 - - 34,998, 1449,375, 848
2011231
4,533,88B1214,84807, 985677, 28B4L8, 744 045,8782,689,88662, 937,802
4,533,88B1214,84807, 285677, 28BL8, 744 045,878BB2,689,8662, 937,802
1 16 6
2012231
3,596,8683181,25338552686602, 238 - - 26,852,334, 783,776
3,596,8683181,25338552686602, 238 - - 26,852,313%4, 783,776
2011231
154, 3513, 981, 8793607, 285677, 28B4L8, 744 045,8738,310, 36206, 705, 0438
154, 3513, 981, 8793607, 285677, 28B4L8, 744 045,8738,310, 36206, 705, 0438
2012231 3
36,728,820471,598, 042001130,681, 058393, 944,785
36,654, 128470,639, 00401191, 133,4561,170, 153,575
6,471,91483,099,37801120, 750, 091266, 431, 168 33,948,015
/1435,892,5130119, 063, 136/ 116, 370, 666

1

107,960, 148,386,208, 32001163, 533, 764815, 773,530
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CSOP
3
(e)
2012231 79, 089, 647
1,015,511, 060711136, 961, 778B474,589, 165
20 2012231
158,179 /2,031,018201173, 924 /949, 184
2012231 17,116, 388/
219, 774, 42201139, 798 /511, 006
20 2012231
34,233 /439,552 201180 /1, 027
(f)
(9)
° 1
°
1 2
°
3
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CSOP
3
(9)
1 2 3
2012231
- 107,96011386,208, 300 - - - - 107,960, 1148386, 208, 30
- 149,41317968, 471,985 - 149,413, 7106918, 471, 98
- 26,135, BBBG, 578, 485 - - 26,135,39835,578, 485
(20,402,200
- ) (261,964,248 - - - - (20, 40P, 20@61, 964, 248
- (124,)0001,592, 160 - - - - (124,)000 (1,592,160
87,433,1941®22, 651 7859%54921D24, 050, 470 - 262,983, 0350376, 702, 36
1 2 3
2011231
- 63,533, 614, 773,530 - - - - 63,533,76815, 773,530
- - 109,08818800,701, 373 - 109,088, 8192400, 701, 37
- - 26,367, B8B®B, 555,875 - - 26,367,288638,555, 875
(38,253,525
. ) (491,175,261 - - - - (38, 253,52B91, 175, 261
25,280, BRU, 598,1836945611729, 257, 248 - 160, 736, 42,1063, 855, 51
CSOP
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CSOP
6
(a)
16.5% 201116. 5%
2012 2012 2011 2011
6,867,158, 174,283,370, 7426, 120, 327
/ 2,483,32B1,885,918(369,58q)4, 745, 484)
9,350, 481320, 060, 204, 001, 15%1, 374, 843
6(b) (134,09701, 721, 805Y 24, 715)(317, 341)
9,216, 385618, 338, 39%, 976, 4491, 057, 502
2012 2012 2011 2011
47,249,3686,681, 750, 618, 7D26, 345, 289
16.5%
20116. 5% 7,796, 141400, 102, 4819, 752, 1042, 496, 977
/ 2,483,3231,885, 918369, 58Q)4, 745, 484)
(2,376,688pP,515, 998P55, 79Q)3, 284, 344)
- - 2,630,77343,779,100
1,561,9920, 056, 041218, 945 2,811, 253
(248, 447)3, 190, 059) - -
9,216, 381618, 338, 393, 976, 4431, 057, 502
(b)

2012 2012 2011 2011

158,812 2,039,146 24,715 317, 341
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CSOP

6

(b)

2011 1 - -
24,715 317, 341

2011231 2012 1 24,715 317,341
134,097 1,721,805

2012231 158,812 2,039,146

7 -

2012 1231

108,084,387, 79963, 4265, 950, 390495, 7736, 365, 7215, 067, 243, 703, 914
4,380 56,239199,6312,563, 262 8,535 109,590 212,5462, 729,001
(35, 294)453, 175352, 01(53, 235, 87(3504, 3086, 475, 31(57)91, 6 120, 164, 363)

77,170 990,863411, 0425, 277,779 - - 488, 2126, 268, 642

2012231
188,103, 415, 24,3306, 916, 780, 724607, 92D, 645, 935102, 989, 841, 942
(110, 988)424, 38095, 8¢8), 502, 45507, 92P) 645, 25514, {83) 573, 300)

77,170 990,863411, 0425,277,779 - - 488, 2126, 268, 642

2011 1231

62,493 802, 411531, 7796, 828,043481, 7716, 185, 9319, 076, 043, 816, 393
71,460 917, 546205, 6502, 640, 546383, 4204, 923, 113660, 5308, 481,205
(25, 869)332, 158274, 0033, 518, 1993)69, 41(84, 743, 32(76)69, 2909, 593, 684)

108,084,387, 79463, 4265, 950, 390495, 773,365, 7215 067,283, 703,914

2011231
183,723,359, 00,4107, 218,217, 463599, 42D, 536, 386890, 4BF, 112, 853
(75, 639)971, 2005643, 85(39, 267, 0(713)103, 634) 170, 661p23, {26) 408, 939)

108,084,387, 79963, 4265, 950, 390495, 7736,365, 7215 067,283,703,9114
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CSOP
2012 2012 2011 2011
98,588,8801,265,881,2195,221,1581,222,639, 66
2012231
CSOP 0.001 8l %
130,666 105, 666
DHF & Co., Ltd. 1 1 100%
201021 EJF EJF
100 7,768, 40099, 746, 256 1 100 775
/19,951 1 2011 4 EJF 200
15,537,800199,505, 352 2018 1 EJF
3,301,396/42,389, 925
EJF EJF 3,417, 363
26, 607,596341,641, 533 EJF
EJF 2012231
26, 135,396335,578, 48501126, 367, 2840
338,555,875 2012 2012231 231, 884 /
2,977,3912011240, 316 /3,085, 657
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24
38,500, 00094, 340, 000
38,500, 00094, 340,000
3 2018 24 201@2
40,267, 150517, 030, 206
7 4,207,97754,030,4283011 2011231
23 CSOP Shen ZBp0QOPBuUuMGd 933, 532474, 226,551
1 10 12. 3 /158 300 20122
37,849, 171485, 983, 3526011
639 /11, 756, 808011
2011
CNBO RMB CNBB
231 99,202,061, 273,754, 4
2011123,372,20M8,584,099, 151 CNBO
14,00803,507,862301131, 164, 208400, 148, 43CNBB
9,988, 058770, 246,602101192, 208, 0001, 183,950, 720
2012231 111,564, 53/5
2,488,6220911109, 088, 892,400, 701,373 2012 2012
1 26,645, 790342, 131, 9424011 14,283, 31¢
/183,397,777 3,323,995/42,680,098011
2012 2012 2011 2011
6,975,261 89,562,351 5,396,865 69,295,746
3,234,197 41,527,089 1,440,429 18,495,108
18,798,440 241,371,970 764, 503 9,816, 219
738,697 9,484,870 293,278 3,765,690
4,201,420 53,946, 233 1,168,061 14,997,903
33,948,015 435,892,513 9,063,136 116,370,666
2012 2012 2011 2011 2012 2012 2011 2011



EDINETOOOO
OO00D0O00o0O00D0bDO000DO0Odnoo(E27318)
Ooooooooooooooooooad

36, 728,820, 598,3004,9%81, 398, 944,3885382,46@Q7, 152,33,1021, 873185, 480, 824

36, 728,820, 598,304,981, 398, 944,3B685382,46@&7, 152,931021, 873185, 480, 824

36, 728,820, 598,304,981, 398, 944,3685382,46@&7, 152,93,1021, 873185, 480, 824

13 -
2012 2012 2011 2011
11 2 200, 00020668, 0002,000000002,09®8, 000, 000
11 2 200, 00020868, 00®,0000%002,09®8, 000, 000
14 -
2011 1 468,261 6,012,471
(528, 806) 6,789, 869)
9 (240,316) 3,085, 657)
2011231 2012 1 (300,861)( 3,863, 055)
(205, 267) 2,635, 628)
9 (231,884) 2,977,391)
2012231 (738,012)( 9,476, 074)
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7,345,947 94,321,959
507,752 6,519, 536
(240,316) (3,085,657)

7,613,383 97,755,838
3,367,722 43,241,551
(231,884) (2,977,391)

10,749,221138,019, 998
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CSOP

2012 2012 2011 2011
47,249,358606, 681, 75710, 618,792 136,345, 289
7 791,617 10,164,363 669,290 8,593, 684
(74, 459) (956,054) (2,615,924) (33,588, 464

(3,340,925)42,897,477)(709,463) (9,109,505)

43,

556 559,259

(253,832) (3,259,203) (653,919) (8,396, 320)

3,323,995 42,680, 096

(27,561, 429853, 888, 748)6
- - (3
- - (5

)

)

)

(24,662,891816, 671, 521),

(44, 426,384B70, 434, 778)]

14,278,177183,331, 792(7

1

1

050
301
975

)

)

)

468,

043

748

1

1

465 206,087,971
396) (42,389,925
127) (76,720, 631
279 147,252,702

5411,040,599, 06

388) (99,489,301

54,479,328699,514,57291,133,456)1L, 170, 153, 57

22,308,259286, 438, 046(8, 249, 955)(105, 929, 422

(17,727,32%227,618, 85835, 560,

619)199, 798, 348

24,383,489313,083,99916,054,324)J206, 137,520

2012 2012

42,908,530 550, 945, 52525,
17,644,805 226, 559, 2965,
4,478,906 57,509,153 4,

4,074,878 52,321, 434
7 791,617 10, 164, 363
390,027 5,007,946

2011 2011

1,

669,
359,

358,404325,601, 907
353,
122,

581 68,739,980
750 52,936,110

845 23,690
290 8,593,684
239 4,612,628

12,907,978 165, 738, 43710, 315,845132, 455, 450

83,196, 741,068, 246, 1546,

180, 954592, 963, 449

CSOP
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2012 2011 2011

4,072,200 52,287,048 4,507,590 57,877,456
9,466,842 121,554,251 - -

13,539,042173,841,299 4,507,590 57,877,456

(b)

CSOP

(b)

(d)

2012

5,747,521

2012 2011 2011

73,798,170 6,797,600 87,281,184

39,272,199504, 255, 03544,823,937575,539, 351

51,800, 336665, 116, 3142, 708,907 34,782, 366

1,386, 764

6,471,914

17,806, 0409 355,596 4,565,852

83,099,37620, 750, 091266, 431, 1638
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2012

54,263,394
5,906, 400
13,628, 376

2011

4,768,000
1,000,000
1,029,600

2011

61,221,120
12,840,000
13,220, 064

5,747,521

73,798,170

6,797,600

87,281,184

2,427,500
581,400

31,169,100
7,465,176

3,076,000
573,600

39,495,840
7,365,024

3,008,900

38,634,276

3,649,600

46,860, 864

2013 8
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CHOP ASSET MANAGEMENT LIMITED
(Ineorporated in Hong Kong with limited Hability)

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMEBER 2012

MNote i ] 11
HES HEs%
ASSETS
Mon-current asscts
i‘mpmﬁ;, bunl &0 equipnent 7 484,212 1,067,283
Available-for-gale fmlanm.] ETTE 4la), g 25,155.506 245,367,280
Financial assets at fair value through profit or less stal, 10 149,413,706 109,088 Sg2
Dieferred tax assets (1) 158,812 24,715

176,106,126 136,548,170

Current assets

Financial asscts at fair value through profit or loss 3la) 107,060,148 63,533,764
Amount due from immediate holding company 18(d) 6,471,514 20,750,091
(ther receivables 1 33,948,015 0003130
Tax recoverable - 478,580
Margin deposit and cagh at prime broker 36,654,128 91,133,456
Cash and cash equivalents 12 36,728 B2o 20,681,058

221,763,025 215,640,085

Total asseis 397.958,151 352,188 255

EQUITY
Capital and reserve attributable to the
Company’s equily sharcholders

Share capital 13 200,000,000 200,000,000
Oither reserves 14 (738,012) {300.8061)
Retpined earnings 116,241,483 79,004,814

315503471 278,793,053

Non-controlling interests 23,288,655 92,430,017
Total equity 338, 7az126 300,244,870
LIABILITIES

Current liabilitics

Financial fabilities at fair value through profit or loss kLEY) 20,5206, 200 38,259,525
Current tax liabilities 3,042,706 -
Acerued lisbilities and other pavables 34008119 12,689, R60
Total linbilities 50,167,025 50,043,385
Total equity and liabilities 467,950,151 352,158,255

The consolidated financial statements on pages 5 to 36 were approved by the Board of THrectors on 8
Macch 2013 and were signed on its behalf:

F 5 "’f'l
a ' 'Illlr "rj [
\ L —
b 2 )

‘The aceompanyving moles form an integral part of these consolidated finaneial staternents.
-5-
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2011
HES

1,067,283
95,221,158
20,367,280
100,088 Sg2
24,715

231,760,328

20, TEM, 0%
355.596
3,666,271
478,580
30,021,871

5527240

287,041,737

200,000,000
7.613,383
THALT 992

278,731,375

F..:;m.gﬁ!-

8,310,362

BALANCE SHEET
AS AT 31 DECEMEBER 2012
Kaote 012
HEK%
ASSETS
Non-current a.sz:;'le: 88,
Property, plant and equipment 7 48R 112
Trvestment in subsidiaries B 498,588,880
Available-for-sale financial assels q 206,135,306
Financial assets at fair value through profit or less 0 148,413,706
Urgfarred tax assets 6(b) 158,812
274,785,006
Currcnt asscts
Amount due from immediate holding company 0,471,914
Amount due from subsidiaries 1,386,764
Other receivables 206,748,507
Tax recoverable -
Cach and cash equivalents 12 36,382 627
70,089,812
Total asscis 945,774,818
EQUITY
Capital ..n:l mg{vmha!tﬁmghlt to the
Company's equity share Crs
Share capital 13 200,000,000
Crthesr reserves 14 10,749,221
Retained earnings 104,530,572
315,270,703
LIABILITIES
Current linbilities
Current tax labilities 3.642 706
Acerued liakilities and other paynbles 26,852,319
Total Habilities 30,405,025
Total equity and liabilities 345,774,818

287,040,737

The eonsalidated fnancial statements on pages 5 to 36 were approved by the Board of Directors on 8

March 2013 and were signed on its beball:

bim-.ur Trirector

The accompanying notes form an integral part of these econsolidated financial statements.

=
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CSOP ASSET MANAGEMENT LIMITED
{Incorporated fn Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF COMPREHENSTVE INCOME
FOR THE YEAR ENDED 31 DECEMBER =012

HMote 2z 2011
HES HES
Revenue o108 408 48,246,980
Interest inoome 74459 2,605,904
Dividend income 3,340,925 700,463
Crther income 55E182 608,527
Met grins on financial assets and Habilities at fair value
threngh profit or loss ; 3a) 34,674,125 1,201,605
Realised gains on svailable-for-sale financial assets . 1,301,306
Uperating profit 130,446,099 56,843,302
Operating expenses 16 (83.096,741) (46,150,954)
Net aperating profit 47,240,558 10, 56:.348
Finanee costs = (43.556)
Profit before tax 47,249,358 10,618,752
Tax expanse &{a) {9,216,386) (3.976,441)
Profit for the vear 38,032.072 6,642,351
Profit attributable to:
Equity holders of the Company 87,146,660 406,08 .
Mon=controlling inteqest 886,303 236,253
. 18.,032.972 6,642,951
Other comprehensive income:
Currency translation differences (253,832} (653,918)
Change in fair value of available- for-sale financial nssets 14 (231,884) {240,516)
Other comprebensive income for the year, net of
tax (485.7m6) (804,235)
Total comprehensive income for the year 47,547,256 5748116
Total comprehensive income atiributable to:
Equity helders of the Company 50,700,518 5/636,096
Non-controlling interest 837,738 111,120
Total comprehensive income for the vear . 37,547,256 5,748,116
I ]

The accompanying notes form an integral part of these conselidated Snanetal statements.
.-'? -
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CSOP ASSET MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited Lability)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBEK 2012

Share Other Retained Mon-eontrelling
Note capital reserves carmings Total interest
HES HES HE$ HES HES
Balamee at 1.January 2011 A0, 000,000 468,261 72688606  273.156,057 43,120,675
Comprehensive income
Frofit for the year - - 6,406,118 6,406,118 *36,293
Other comprehensive income
Curreney translation difference 14 - (528,806) - 2, fah :
Change in fair value of available-for-sale financial ea e
assels 1 - (240,516) - (240,316) -
Total other comprehensive income - (760,122) 0,406,118 5,636,906 111,120
Transactions with owners
Redemption of shares - - - - (20,780,878)
Tolal transactions with owners - - - - {z0,780,878)
Balance at 31 December 2011 DO40,000,000 (3on861) 9004814 278,793,053 22,450,017

The accompanying notes form an integral part of these consolidated financial statements,
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CSOP ASSET MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited liability)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER. 2012
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Share Other Relained Non-contralling
Mota copitlal reserves earnings Tatal intepest
HE:S HKS HKS HES HE%
Balance at 1 January 2012 200,000,000 (300,861) 70,004,814 278,703,053 22,450,017
Comprehensive income
Profit for the year . - 37046660 37,146,660 Bo,a08
Other eomprehensive income
Currency translation difference 14 . (205,267) - (205,267) (48,565]
Change in fair value of available- for-sale financial
assets 14 - (231,884) - {231,884) -
Total other comprehensive income - (437251} 47046660 36700518 837,738
Balance at 31 December zoxz 200,000, 000 (raBuiz) 110241488 31550347 23,288,655

The accompanying notes form an integral part of these consolidated financial statements.
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CS0F ASSET MANAGEMENT LIMITED
{Incorporated in Hong, Kong with limited Habiliyg)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2012

Cash flows from operating activities

Cash generated from/(used in) operating activities
Interest paid
Tax paid

et cash penerated fromg(used in) operating activities
Cash flows from investing activities

Purchase of property, plant and equipment

Interest recoived

TPurchase of available-for-sale financial assets

Procesds from sales of non-current financial assets at
fair value through profit or loss

Purchase of non-curreat financial assets at fair value

through profit and loss
Wet cash used in investing activities
Cash flows from financing activities

Dividend received
Payment for rademption of shares

Met cash generated from{used in) financing activities

Net inerease/{decrease) in cash and eash
equivalents

Cash and cash equivalents at 1 January

Cash and eash equivalents at 91 December

An-l!?'sl.s of the balances of cash and cash

equivalents
Cash at banks
Cash in band

EDINETOOOO
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Note 2012 2011
HES HES
15 24,183,489 (16,054.324)
- i43.556)
{5,220,198) (6,834,306)
10,154,205 (22,932,276)
(212,540) {660,530)
F4.450 3,053,360
- (15,537.800)
44,402,956 4475127
(6o.450370)  (123,372,208)
(16,225,467) (92,042,051
3,118,036 813,585
= (20,780,878)
308,936 (19,967,293)
6,047,262 (134,941,620)
30,681,058 165,622 678
36,728,820 30,681,058
36,723,187 30,678,719
5.633 2,339
36,728,820 30,681,058
e

The accompanying notes form an integral part of these consolidated financial statements,

=20 =

181/225



2.1

EDINETOOOO

OO00D0O00o0O00D0bDO000DO0Odnoo(E27318)
Ooooooooooooooooooad

CSOP ASSET MANAGEMENT LIMITED
(Tncorporated in Hong Kong with limited liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS.
General information

CSOP Asset Management Limited (the “Company™) prevides esset mansgement services. The
Company is licensed by the Hong Kong Securities and Fotures Commission to carmy out Type 4
{edvising on securilies) and Type o (asset management) remulated activities,

The Company is a limited liability company incorporated in Hong Kong  The address of its
registered office is Suite 2802, Two Exchange Square, 8 Connpught Place, Contral, Hong Kong.

China Southern Fund Management Ce, T1td., a company incorporated in the People's Republiz of
China, is the immediate and uitimate holding company of the Company..

These consolidated fnancial statements of the Company and its subsiciaries (togcther, the
“Group”) are presented in HK dollars ("HES"), unless otherwise stated.

Summary of significant accounting policies

The principal secounting policies applied in the preparation of these consolidated finaneial
statements are set out below. These policies have been consistently applicd to &l the years
presented, unless otherwise stated,

Basis of preparation

The consolidated financisl statements of the Group have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HEFRS™). The consolidated financial statements have
bten prepered under the historieal cost convention, as modified by the available<for-sale finanecial
masets, and financial azzets and liakdlities (inclnding derivative instroments) at fair vaioe throogh

profit or loss.

The preparation of consolidated financial statements in conformity with HEFRS requires the use
of certain eritical accounting estimates. It also requines management to exercise its judgement in
the process of applying the Groop's accounting policies, The areas invobving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
consolidated finaneial statements are diselosed in Note 4.

New standards and interpretations not vet adopted

A number of new standards and amendments to standards and interpretations are effective for
annual pariods beginning after 1 January 2013, and have not been applied in preparing these
consolidated financial statements, None of thess iz expected to have a sipnificant effeet on the
congolidated financial staterments of the Group, except the following set out below:

Amendment to HKAS 1, “Financial staternent presentation® regarding other comprehensive
income. The main change resulting from these amendments is a requirement for entities to group
ites presented in “other comprehensive income® (OCI) on the basis of whether they are
potentially reclassifiable to profit or loss subsequently (reclassification adjustments). The
amendments do not address which ftems are presented in OCT.
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CS0P ASSET MANAGEMENT LIMITED
{Incorporated in Hong Komg with limited Hability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Summary of significant acconnting policies (Continued)

Basis of preparmtion (Continued)

New standards and interpretations not vet adopted (Continued)

HEAS 19, "Employes benefits”, requines the Group to immediately recogrise all past service costs:
and to replace interest cost and expected retum on plan assets with a net intercst amonnt thit is
calculated by applving the discount rate to the net defined benefit lHabilily (rszet). The Group iz
vet to assess HKAE 195 full impact and intends to adopt HEAS 19 no later than the accounting

period beginning on or after | Jasuary 2013,

HEFRS 9, “Financizl instmumenis”, addresses the classification, measurement and recognition of
financial assets znd financial liabilities. HKFRS 0 wes issued in November 2809 and October
2010, It replaces the parts of HEAS 40 that relate to the classification and measarement of
financial insiraments, HEFRS g requires financial assets to be classified ints twe measarament
categories; those measured as ot fair value and those measured st smortised cost, The
determination is made at initial recognition, The classification depends on the entity's business
model for managing its financial instruments and the contracual cash flaw characteristios of the
instrument. PFor firancial lisbilities, the standard retains mest of theHKAS 539 requirements, The
main change is that, in cases where the fair value option is taken for financtal liabilities, the part of
a fair value change due to an entily’s own credit risk is recorded in other comprehensive noome
rather than the income statement, unless this ereates an accounting mismatch, The Group is yet
to assess HEKFRS o's full impact and intends to adept HEFRS g no later than the accounting
period heginning on or after 1 Januan 2005,

HEFRS 10, “Consolidated finaneial statements”, builds on existing principles by identifving the
concept of control as the determining factor in whether an entity should be inchuded within the
consolidated financlal statements of the parent company. The standard provides additional
guidance to assist in the determination of control whers this iz difficult to assess. The Group s vet
to assess HEFRS 10's full impact and intends to adopt HEFRS 10 no later then the acconnting

period beginning on or after 1 January 2a15.

HEFRS 12, “Disclosures of interests in other entities”, includes the disclosure requirements for all
forms of interests in other entities, including joint arrangements, associates, special purpose
vehicles and other off halance sheet vehicles. The Group is yet to assess HEFRS 12's full impact
and irtends to adopt HEFES 12 no later than the sccounting period beginning on or after 1
Jangary 2013,

HEFRS 13, “Fair volue messurement”, aims to improve consistency and reduce complexity by
providing s precise definition of fair value and a single source of fair value measnrement and
disclosure requirements for use across HKFRS. The requirements, which are largely aligned
between HEFRS and accounting principles generally accepted in the United States of Americn
("US GAAP"), do not extend the use of fair value accounting but provide guidance on how it
should be applied where its use is already required or permitted by ciber standards within HEFRS
or 78 GAAP,

There are no other HEFRS or HE(IFRIC) interpretations that are not yet effective that would he
expected to have a material impact op the Group,
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CSOP ASSET MANAGEMENT LTMTTED
{Incarporated in Hong Fong with Emited liability)

NOTESTOTHE CONSOLTDATED FINANCIAL STATEMENTS
Summary of sighificant accounting policies (Continued)
Subsidiaries

(2]

Con=olidation

Subsidiaries are all entities which the Group has the power to govern the financial and
aperating policies generally accompanying a shareholding of more than one half of the
voting rights. The existence and effect of potential voting rights that are eorvemly
exrcizable or convertible are considered when assessing whether the Group controls
another entity. The Group also assesses axistence of control where it doas not have more
than 50% of the vating power but is able to govern the financial and opersting policies by
wirtue of de-facto control. De-facto control may arise from circomslances where it does
not have more than 50% of the voling power but is able to govern the financial and
operating policies by viriue of de-facto control. Subsidiary is fully consoliduated from the
date on which control is transferred to the Group, They are de-consolidated from the date
that contrel ceases,

The Group wses the acquisition methed of accounting to account for business
combinations. The consideration transferred for the acquisition of a subsidiary is the fair
values of the assets transferred, the labilities incurred and the equity interests issued by
the Group. The consideration transferecd includes the fair value of any asset or linbility
resulting from a contingent consideration arrangement.  Acquisition-related costs are
expensed as incurred. [dentifiable assets acquived and liabilitics and contingent liabilities
assumed in a businéss combination are mensured initally at their fair values st the
sequisition date, On an acquisition-by-acquisition basis, the Group recognises any non-
centrolling intersst in the acquires gither st fair value or at the non-controlling interest’s
proportionate share of the acquires's net assets,

Inter-company transactions, balances, income and cxponses on transactions between
group companies are eliminated. Profits and losses resulting from inter-company
transactions that ave recognised in assets are also eiminated.  Aseounting policies of
subsidiaries have been changed where necessary 1o ensure consistency with the policies
adopted by the Group.

(b}  Beparate financial statements
Investment in subsidiaries at the Company level is acconnted for az available-for-sale
financial assets and stated At fair value in accorlance with HEAS 59 *Financial
Instrument: Recogrition and Mezsurement”.

Associates

Assoriates are entities over which the Group has sipnificant influence but not conteol, genemlly
accompanying a sharcholding of between 20% and 50% of the voting rights, Investments in
associntes are accounted for nsing the equity method of aceounting. Under the equity method, the
imvestment is indtially recognised at cost, and the carmying amount is nereased or decreased 1o
recognise the investor's share of the profit or loss of the investes after the date of acquisition. The
Group's investment in associates inclodes goodwill identified on acquisition.

If the vwnership interest in an associate is reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised in cther comprehensive income is
reclissified to profit or Joss where appropriate.

-19-
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CSOP ASSET MANAGEMENT LIMITED
(Ineorporated in Hong Kong with limited liability)

NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Aszociates (Continued)

‘The Graup's share of post-anquisition profit or Joss is recopnised in the congolidated stotement of
comprehensive income, and its share of post-acquisition mevements in other comprehensive
income is recognised in other comprehensive income with a corresponding adjpstment to the
carrying amount of the investment. When the Group's share of losses in on associate equals or
axceeds its interest in the aasociate, including any other unsecured receivables, Lhe group does not
recagaise further loases, unbess it has incurred legal or constroctive obligations or made povments
on behalf of the assoclare.

The Group determines at each reporting date whether there is any obvjective evidence that the
investment in the associabe is impalred. If this is the case, the Group caleulates the amount of
impairment es the differcnee between the recoverable amount of the associate and its camying
value and recognises the amount adjacent to "share of profit/(loss) of associstes” in the
consolidated staterment of comprehensive income,

Profits and losses resulting from upstream and downstream transactions between the Group and
its associste are recognised in the Group's financial statements only to the extent of unrelated
investor's interests fn the associates. Unrealised losses are eliminated unless the transaction
provides evidence of an impairment of the asset transferred. Accounting policies of associates
have been changed where necessary to ensure consistenay with the policies adopted by the Group,

The Group has invested in cectain iavestment fands that it manages, As an investment manager,
the Group may put seed capital in investment funds that it manages in onder to facilitate their
Inuneh, The purpese of seed capital is to ensure that the investment funds can have a reasonable
starting fund size 10 operate and to build track record. The Group may subsequently vary the
holding of these seed capital investments dopending on the market conditions and various other
frctors. The Group has applied the scope exclusion within HEAS 28 *Investments in Associates”
for mutual frnds, onit trosts and similar entities and such investments are classified as financial
assets at fair value through profit or loss.

Yoreipn currency translation
(a) Fanctional and presentation cirrency

Ttems ingluded in the financial statements of each of the Group's entities are measured
using the currency of the primary econemic environment in which the entity operates (the
“fenctional curreney”). The eonsolidated Anancial statements are presented in HE dollars,
which is the Company’s functional and the Group's presentation currency,

)] Transsctions and balances

Forelgm currency transsctions are transiated inte the functional ourcency using the
exchange rates prevailing at the dates of the transactions or valuation where {tems are ni-
measured. Foreign exchonge gaits and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of mosetary assets and
liabilities denominated in foreign currencies are recognised in the consolidated statement
of comprehensive fneome

Foreign exchange gains and losses that relate to borrewings and cash and cash
equivalents are presented in the consolidated statement of comprehensive income within

“finance income or costs™. All other foredgn exchange gains and losses are presented in
the consalidated statement of comprehensive inoome within “sther gains/(losses)”.

- 14 =
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CSOP ASSET MANAGEMENT LIMITED
{Incorporated in Hong Kong with limited lability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Summary of significant aceounting policies (Continued)
Foreign currency translation (Continued)

()] Transactions and balances (Continued)

Charges in the fair valve of monetary securities denominated in foreign currency
clessified as available-for-sale are analysed between translation differences resulting from
changes in the amortised cost of the security and other changes in the carrving amount of
the security, Translakion differences related to changes in amortised cost are recognised
in profit or Joss, and other changes in carrying amount are recognised in other
compirelisnsive Incame.

Translation differences on non-monetary fmancial assets and Habilities such as equities
held at fair value through profit or loss are recognised in profit or loss as past of the fair
value gain or loss. Tronslation differences on non-monetary financial aszets such as
equities classified as available-for-sale ace included in other comprehensive income.

e} Group comparies

The results and financial position of all the greup entities (none of which has the curency
of o hyper-inflationary cconomy) that have a functional currency different from the
presenlation curtendy ace translated into the presentation currency as follaws:

4] assets and Habilities presented are transizted at the closing rate at the vear end
date;

(id) income and expenses are translated at average exchange rates (onless this
average is pot a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which ease income and expenses are
translated ot the rate on the dates of the transactionsd; and

(i) all resulting exchange differences are recogniced in other comprehensive income

On consolidation, exchange differences arising from the translation of the net investment
in foreign operations ame taken to other comprehensive income. When a forcign
cperation is partially disposed of or sold, exchange differences that were recorded in
equity are reeognized in the consolidated statement of eomprebensive income as part of
the gain or loss on sale,

FProperty, plant and equipment

Property, plant and equipment is stated at historical cost less accumuolated depreciation.
Historical cost inclodes expenditure that is direetly attributable to the acquisition of the itema.

Subsequent costs ave included in the asset’s carmying ameount or recognised as a separate assel, as
appropriate, only when it is probable that future economie benefits asseciated with the item will
flow to the Gronp and the cost of the item can be measured reliably, The carrving amount of the
replaced part is derecognised. All other repairs and maintenance are charged to the consolidated
statement of comprehensive income during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocste their cost or revalued
amounts to their residaal values over their estimated wseful lives, as follows:

Leasehald mprovements over lease berm
Oifice equipment 3= 5years
Furnitore and fixtures 5 Yedrs

- ’5_
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CSOF ASSET MANAGEMENT LIMITED
(Ineorporated in Homg Kong with limited liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Summary of sipnificant aceounting policies (Continued)
Property, plant and equipment {Continned)

The assets’ residual values and useful lives are reviewed, and adjusted if approprizte, at the end of
exch reporting period. An asset’s carrying amount is written dewn immediately to its recoverable
amount if the 2sset’s cartying amonnt & greater than itz estimates recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
ameunt and are recognised within "other gainz/(losses)" in the consclidated statement of
comprehensive income.

Impairment of non-financial assels

Assets that have an indefinite aseful life, for example goodwill, are not subject to amertization and
are tested annually for impairment. Assets are reviewed for impairment whensver events or
changes in circumstances indicate that the carnvding amount may not be recoverable.  An
impairment loss is recognised for the amount by which the asset’s caroving amount exceeds its
recoverable amount,. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use, For the purposes of assessing impainment, assets are gronped ai the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Nen-financial
aasats other than goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at each year end date.

Finuncial assets and lisbilities
Classification

The Group classifies its finanein] ossets in the following categories: financial assets at fair value
through profit or loss and available-for-sale. The classification depends on the parpese for which
the financisl assets were sequired.  Management determines the classification of its Anansial
assets ot inftial recognition. The Group classifies its financial Kabilities as Anancial Habilities at
fair value through profit or loss.

fal Firancial assets and labilities at fair vahoe through profitor loss

Financial asset and liabilitizs et fair velne through profit or Joss are classified as held for
trading if It is sequired or inourred principally for the purpose of selling or reporchasing
in the near term or if on initial recognition is part of a portfolio of Idestifable finandal
investments that are managed together and for which there is evidence of 2 recont actial
pattern of short-term profit taking. Derivatives are also categorised as held for trading,
The Fund does not classify arcy derivatives as hedges in a hedging relationship. Finaneial
assets pnd Habilities In this category are cassified a5 corrent assets and curcent labilities
respectively if expected to be settled within 12 months; otherwise, they are classified as
non-cucrent. .

(b}  Available-for-sale finaneial assets
Available-for-sale finansial assets are non-derivatives that are elther designated in this
category or not classified in any of the other categories. They are incloded in nor-current

assels unless the investment matures of management intends to dispose of it within 12
menths of the end of the reporting pericd.

= jh=
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CSOF ASSET MANAGEMENT LIMITED
(Inzorporated in Hong Rong with limited liability)

NOTES IO THE CONSOLIDATED FINANCIAL STATEMENTS
- Summary of significant accounting policies (Continwed)
2.7  Financial assets and liabilities (Continuad)
2.7.2 Recognition and measurement

Regular way purchases and zales of financial assets are reeognised an the trade-dste — the date on
which the Group commits to purchase or sell the asset. Investments are initially recognised at fair
value plus transaction costs for all financial assels not carried at fair value theouph prefit or loss.
Financin] sasets carried at fair value through prefit or loss are initially recognised at fair valne,
and transaction costs are expensed in the consolidaicd statement of comprebensive income,
Financiz] assets are derceognized when the rights to recedve cash flows from the investments have
i pivesd o1 have: been transferced and the Group has tansferred substantially all risks and resards
of ownership. Available-for-sale fnancial assets and financial assets al faic valie through profitor
loss are subsequently carvied at fair valie,

Gains or losses arising from changes in the fair value of the *financial assets/(liabilities) at fair
valze through profit or loss® category are presented in the consolidated stoternent of
comprehensive income within “other gains/(losses)” in the period in which they arise. Dividend
izcome from financizl assets et fair value though profit or loss is recognised in the censelidated
statement of comprehensive ineome a= part of other ineome when the Group’s right to receive
payments is established.

Changes in tha fair value of monetary and nor-mopetary securities classified as evnilable-for-sale
are recognised in other comprehenstve income.

When securities classified as available-for-sale are so0ld or impafred, the aceunmlated fair valne
adjustments recopnized in equity are included in the consclidated statement of comprehensive
income as “realised gains/{lossea) on availalle-for-sale financial assets”,

2.8  Offsetting financial instroments

Financial assets and liabilities ars offset and the net amount reported in the babinee sheet when
there is a legally enforesable right to offsct the recognised amounts and thers is an intention o
setthe on a net bosis, or realise the asset and settle the Lability shmultanesusly.

2.9 Impairment of financial asscts
(a)  Assets carried at amortised cost

The Group assesses at the end of each reporting period whether thers Is objective
evidence that a finaneial asset ar group of finanein] assets is impaired. A financial asset or
a gronp of financial assets is impaired and impairment losses are incurred only if thers is
ohjective evidence of impairment as a result of one or mere events that oeeurred after the
inithal recognition of the asset (a "loss event”) and that loss event {or events) hag an
impact on the estimated future cash flows of the financial asset or group of fnaneial
assets that can be reliably estimated.

The amount of the loss is measured as the difference bebwesn the asset’s camrying amount
and the present value of estimated future cash flows (excluding fotuse credit losses that
have not baen incurred) disconnted at the financlal assel’s original effective interest rate.
The assct's carrying amount of the asset is reduced and the amount of the loss is
recogmised in the consalidated statement of comprebensive meoame.

- 17

188/225



EDINETOOOO
OO00D0O00o0O00D0bDO000DO0Odnoo(E27318)
Ooooooooooooooooooad

CHOP ASSET MANAGEMENT LIMITED
{Incorporated in Hong Kong with limited lability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summuary of significant accounting policies (Continued)
2.9 Tmpairment of financial assets (Contined)
() Assets carried ot amortised cost (Continued)

If, in & subsequent period, the amount of the fmpairment loss decreases and the decraase
can be related objectively to an cvent cocuming after the impairment was recognised
(such os an improvement in the deblor’s credit rating), the reversal of the previously
recognised impairment Inss is rocognised in the cunm:ﬂj‘iﬁlbed statement of comprehensive
inzome,

k) Asszets clossified as available-for-sale

The Growp pssesses ot the cnd of each meporting period whether thare is ohjective
ﬁtdmuria: o fimaneial agsct or @ group of financia] assets is impaired. In the case of
equity investments classified as available-for-sale, a ggnificant or prolonged decline in
the fair value of the security below its cost is also evidence that the assets are impaired. If
any such evidence cudsts for available-for-sale fnancial assets, the comulathee loss -
meagured as the dificrence between the acquisition cost and the current fair value, less
any impairment loss on that Gnancial aseet previously recognised in profit or loss - is
removed from equity and recognised in the consolidated statement of comprehensive
income. [mpairment losses recognised in the consolidated statement of comprehensive
ineome on equity instruments are not reversed through the consolidated statement of
comprehensive income.

2,10 Receivables

Receivables are amounts due from brokers, deposits and prepayments. If their settlement is
expected in one year or less, they are classified as current asssts, If not, they are presented as
nOn-CUITent assets.

Receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of
receivable is established when there is objective evidence that the Company will not be able to
collect all mnounts due acconding te the original terms of the receivables.

2.1 Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, sther short-

term highly liquid fnvestments with original maturities of three months or less, and hark
overdrafts. Bank ovendrafts, if any, are shown in current lisbilithes in the statement of financial

position.
2.2 Sharecapital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as
a deduction, net of tax, from the procesds,

2.13 Payvables

Payabies are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Payables are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-carrent Habilities,

- il =
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CR0P ASSET MANAGEMENT LIMITED
{Incorporated in Hong Kong with limited Hability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Current and deferred tax

The tax expense for the period comprises exrrenl and deferred tax. Tax is recoprized in the
consolidated statement of comprehensive income, except to the extent that it relates to items
recognised in other comprehensive income ar dircetly in equity. Tn this case the tax iz also
recognised in other ecomprehensive income or directly in equity, respectively.

The cuerent tax charge is caloulated on the basis of the tax laws enacted or substantively enacted
2t the balanes sheet date in the conntries where the Company’s subsidiary operate and gencrate
taxahle income. Mainagemint pariodically evaluates positions taken in tex relurns with respect to
situations in which applizable tax regulation i suliject Lo interpretation and establishes provisions
‘where appropriate on the basiz of amounts expected to be paid to the tax anthorities,

Deferred tax is recognised, using the lability method, on temporary differences arising between
the tax bases of asxets and labilities and their carrving ameunts in the consolidated financial
staternents. However, the deferred tax s not aecounted for i it arises from initial recognition of
an asset or linbility in a transaction other than a business combination that a2 the time of the
transaction affects neither accounting nor taxeble profit or loss. Defarred tax i determined using
tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date and
Eﬂtxpm:td to apply when the redated deferred tax asset is realised or the deferred tax linbility is
.

Deefierred tax assets are recognisad only to the extent that it is probable that fature taxable profit or
tazxgable temporary differences will be available against which the deductible temporary differences
can be uwtilised. Deferred tax liabilities are recognised in full in the consolidated statement of
comprehensive income.

Deferred tax is provided on temporary differences avising on investments in subsidiaries, except
where the Himing of the reversal of the temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the foreseeable fature.

Deferred tax assets and liabilities are offset when there is a legally snforeeable dght to offset
current tax assets against current tax liabilitics and when the deferred taxes assets and Habilities
relate to taxes levied by the same taxation asthority on either the taxable entity or different
iaxable entities where there is an intention to settle the balances on a net basks.

Revenue reeognition

Revenue comprises the falr value of the consideration received or receivable for provision of asset
MARAEEMENL seTvices.

The Gronp recognises revenue when the amount of revenue can be reliably measared and it is
probable that future economic benefits will flow to the entity.

Interest ineome i recopniced using the effective interest methad. When a boan and receivable is
impaired, the Group reduces the carrying amount to its recoverable amoust, being the sstimated
fukure cash flow discounted at the original efective interest rate of the instrument, and continmes
unwinding the discount as interest income. Interest inecrme on impaired loan and receivables are
recognised uging the afginal effective interest rate,

Dividend income is recognised when the right to recedve pnyment is established.

-1 -
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CSOP ASSET MANAGEMENT LIMITED
{Incorporated in Hong Kong with limited Hability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
2 Summary of sigmificant accounting policies (Continued)
216 Income and expenses

Interest income is recognised on g time proportionate basis taking into account the principal
outstanding and the effacthee interest rate applicable.

Expenses are recognised on an aserual basis,
2.17 Operating leases (as the lessee)
Lesses where substantially all the risks and rewards of ownership of assets remain with the lessor
are aceounted for as cperating leases. Payments made under operating leases net of any ncentives
received from the lessor are charged to the consolidated statement of comprehensive inoome on a
straght-line basis over the lease peciods,
2148 Emplovment benelits
i Bonus plan
The expected cost of bonus poyments is recognised as a liability when the Group has a
present legal or constructive obligation as a result of services rendered by emplovees and
a rediable estimate of the obligations can be made.

Linbilities for bonus ave expected to be settled within 12 months and measored at the
amaltils expected to be paid when they are setiled,

(ii) Pensien obligations

The Company participates in a mandatory provident fund scheme, the assets of which are
held fn a separate trostee-administrated fond. The pension plans are funded by payments
from employess and by the Compary.

The Company’s contributions to the mandatory provident fund scheme are expensed as

incurred. This plan is funded by payments from both emplovees and the Group. The
Company has no further payment obligations once the contribotions have been paid.

(i)  Employee leaxve entitlements
Empleyes entitlements to annual leave are recognized when they accrue to emplovess. A
provision is made for the estimated lishility for annoal leave as o result of servicea
rendered by employees up to the balance sheet date.

E;I;plﬂ}'eu entitlernents to sick legve and maternity leave are not recognised until the time
of leave.,

219 Comparatives

Certain comparative year balances have becn reclassified to conform with the ewrrent year's
presentation,
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CSOP ASSET MANAGEMENT LIMITED
(Incorparited in Hong Kong with limited liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Financial risk management

The Group's activities expose it to o variety of financial rsks: market risk (incloding foreign
exchange risk, fair value and cosh flow interest risk, and price rsk), coedit risk and Hquidity risk,
The Group's eversll risk management propramme focuses on the unpredietability of financial
markets and secks to minimise potential adverss effects on the Group's financial performance.,
The Group may use derivative financial instruments to hedge certain risk exposures.

Market price risk

Market price risk is the risk that the value of a financial instroment will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to the individual
instrument or factors affecting all instruments in the market

At 31 December 2012, the Group's market risk was affected by three main components: changes in

acteal market prices, interest rate and foreign currency mevements. Interest rate and foreign

currency movemnents are covered in notes 3(b) and 3(c) below reapectively. The Group's market
Epn'x:e risk is managed by secking to moderate risk through selection of securities within apecified
frmits.

The table below summarises the Group's net market price risk exposure.
Amnalysis of financial assets and Habilities by products:

a2 2011
HES HES
Finanecinl assets
- Listerl equities - Hong Kong and China 107,960,148 63,533,764
= Uniisted investment funds 145,413,706 109,088,852
Total financial aszets at fair value throagh profit or loss 257,373,854 Lyz b Ggh
Financial liabilities
- Listed equities 20,402,200 58,985,505
- Futures (Note) 124,000 -

Total financial Habilities at fair value through profit or loss 20,526,200 48,253,525

Net gains on finanecial assets and liabilities at fair

value through profit or loss
- Realised gatns 2,001,086 22,384,658
- Change in unrealised gains Josses 33,773,039 (21,123,055)
Total net gains 4,074,125 1,261,603
Hote:

As at 31 December 2012, the notional value of exchange traded futures in the Hang Seng H-share
Index is amounted 1o US§2,511,735 {equivalent to HES19,466,700).

Refer to Note 9 for the details of available-for-sale financial assets of HES26,195.200 (2011:
HE$26,367,280).

B
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CS0P ASSET MANAGEMENT LIMITED
{Imeorporated in Hong Kong with limited liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS.

Finanecial risk management (Continued)

Murket price risk (Continued)

The table below summarises the impact of increasss fdsereases of the benchmark index 1o which
the Group is comparing with, The analysis is based on the assumplion that the index had
increased/decreased by the respective percentage and the Grovp's investments moved according
to the historical correlation with the indax. This cnalysis is dependent on historicsl data and
therefore relies on the approprintencss of e data set heing used,

2013

Change in Impacten
market net assets
index % HES
Hang Seng China Enterprises [ndex Hf- 128 4/ 3.9278,06
2011
Change in Impact on
arket net assets
e % HES
Hang Seng China Enterprises Index #f-20% 45088972

Changes in benchmark inde % are revised anowally depending on management's evrrent view of
market volatility and other relevant factors,

Actnal movements of the reasonable possible shift may be greater or less than anticipated due to a
number of factors, including unusually large market shocks resulting from changes in the
performence of econemics and markets subsequent to the peried end in which the Group invests.
As & result, the reasonable possible shift used for the purpose of market price risk sensitivity
analysis may not be a definitive indicator of future variations in the sk variables,

The Group does not manage with reference to any market indices. The Group is also not directly
correlated with any market indices. The market index used in the above table should be used
solely for guidance purpose,

There were exposures to individusl investments representing over 5% of the Group's net asset
value atl reporling date. The table below summarises those investments.

2018 2011
% of met asset % of net
value of the asset value
Mame of the investrmentz HE$ Group HES of the Group
EJF Greater Ching Fond, Lid, 26,135,396 77 26,367,280 8.8
CSOF Shen Zhou Fond ar849,171 ma . NfA
China Seuthern Dragon Dynamic
Fund - China New Balance
Opportunity Fund ("CNBO") 48,538,051 4.3 29,707,766 9.9
China Southern Dragon Dynaric
Fond - RMB High Yield Bond Fand
{"CHBE"} 3,005,584 186 79,921,126 20.3
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CSOP ASSET MANAGEMENT LIMITED
{Incorporated in Hong Kong with limited Rability)

NOTES TO'THE CONSOLIDATED FINANCIAL STATEMENTS
3 Financial risk management (Continaed)
(b} Interest rate risk

Taterest rate risk is the rigk trat the value of a fnancial instrument will fuctuate due to changes in
market interest rates,

The Growp is expased to risks associated with the effects of fluctuations in the prevailing levels of
market interest rates on (s financial position and cash fows,

At 51 December 2012, the Group's net interest rate risk exposure was HE$174,257,703 (2011
HE$137,13%,480). If interest rates had been 25 besis points higher or lower with all other
varialdes held constant, net assets attributable to owner wouold have been impacted by
HE%$L055,771 (20112 HEKS342,832) higher or lawer at 31 December 2013,

{c)  Credit risk

Credit risk is the risk that an issuer or counterparly 1o a Baaneil instrament will cause the Groop
financial loss by failing to discharge its obligations. The Groop seeks to minimise this risk of loss
by monitoring the selecticn of connterparties and by minimizing the relisnce plaved or indhvidual
counterparties.

The Group maintains a list of approved brokers selected to manage the risk that a broker may fail
and lead to a loss on trade. Al Iransactions in listed investments are settled on a delivery versos
payment basis using approved brokers. The risk of default is considered mintmal, a8 dedivery of
securities sold is only made when the Group's custodian bank haz received payment. For a
purchase, payment i made onee Lhe securitiss have been received by the Group's custodian bank.
The trade will fail if either party fails to reet thelr obligation.

Bank balances are placed with reputable financial institutions,

e fou
HES HES
Cash and cash equivalents
Industrial and Commersial Bank of China {Asia) 36,723,187 30,678,710
Goldman Sachs International 36,654,128 91,133.436
Finanzial ase £ It o boss
BOCT-Pradential Trustee Limited 79,206,038 =
Citibank International ple (Luxembourg Branch) 111,564,536 105,088 8gz
Goldman Sachs Inbemational 14,026,475 40,124,142
Montague Flace Custody Services 52,576,802 23,400,622

257,373,854 172,622,656

Axailable-for-sale financial assets
Citigroup Global Markets, Inc. 26,135,396 206,367,280

-EG--
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(Incorporated in Hong Kong with lmited lability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Finanelal risk management (Contimued)
Credit risk (Continued)
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‘The following table summarises the assets placed with cotinterpatties as at 31 Decermber 2012 and

2011,

BOCT-Prudential Trustee Limited

Citibank International ple (Luxembourg Branch)
Citigroup Global Markets, Ine.

Goldman Sacha International

Industrial and Commercial Bank of China {Asia)
Montague Flace Qustody Servioes

BOCI-Prudential Trustee Limited

Citibank International ple (Luxembourg Branch)
Citigroup Global Markets, Inc.

Goldman Sachs International

Industrial and Commerciz] Bank of China {Asia)
Montague Place Qustody Services

Note (1): Standard & Poor's long-term issuer eredit rating

2012 2011

HES HE%
79,206,038 s
111,584,536 100,088,502
26,135,300 26,367,280
50,680,606 131,257,598
36,723,187 Jo,678,79
52,576,802 23,400,622
2012 2011

Mote (1) fote (i)
Unrated Unrated

A- A=

A A

A~ A-1

Al A2

A A-

The Group maintains a margin account at the Prime Brokers which represents charged amounts
held ax eollateral against short positions and derivative Gnanckal instroments to which the Prime

Broker is the counterpart.

The levels of collateral held and margin rates charged vary depending oo the financial instroment
and the relevant market. All transactions pursuant to the terms of the ISDA Master Agresment
are designated as mutual dealings and the parties are eutitled to set off credits and debits
notwithstanding that the transactions coneerned may be governed by different documentation,
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Finaneial risk management (Continued)

Liquidity risk
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The Groap is exposed to liguidity rsk when it encounters difficulty in meeting obligaticons
associated with financial liabilities, Tt manages Lquidity risk by maintaining sufficient cash and

cagh equivalents.

The table below analyses the Group's and the Compamy's Snaneial labilities. The amounts
diszlosed in the table are the contractual undiscounted eash flows, Balances due within 12 months
equal their carrying balances, as the impact of discounting is not significant.

Group

At 31 December 2012

Acerued linhilities wd other
pavables

Total linbilities

At 31 December 2011
Aceruad labdiies and ather

payahiag

Total linkilities

Company

Atzi December 2oz

Arrrued liabilites and cther
payobles

Tosl labiities

At 31 December 2011

Avciued labilitics and mber
payales

Total Habilities

Lagx than Owver
1mcmth 1-6 months 6 months Tortal
HES HES HKS HES
12,742,468 23,255,626 = dasaBang
11,742,453 23,255,626 44,098 119
4.533.851 Folrr a5 548,744 12,684,860
4533451 7607205 548,744 13,685,860

Lass than Dhiair
L month =6 months & months Total
HES HE: HES HES
2556660 23255626 - 26,852,919
506,805 23,255,626 - 26,852,330
154,353 7,007,265 B48,744 80,30
154,353 7607265 XL RV 830,360

As at 31 December 2012, tha Group held cash and cash eqoivalents of HK&36,728.820 {2011
HE$30,681,058), margin deposit and cash st prime bmker of HE$36,554,228 (2011
HE$01,193.456), amount due from immediale holding company of HES6.471914 (2o
HE$20,750,001), other recetvables of HEKS33,048,015 (2011: HKS9,063,196) and financial assats at
fair valoe though through profit or loss of HES107.660,148 (2011 HK$63,532,764) that are
expeeted to readily generate cash inflows for managing lguidity risk within three months,

r%v
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CSOP ASSET MANAGEMENT LIMITED
{Incorporated in Hong Kong with lmited lability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
a Financial risk management (Continued)

(&) Foreipn exchange risk

The functional currency of the Group is HE dallar. The Group is therefors exposed to foreige
exchange risk, as the valoe of the sssets denominated in other currencies will fuctuste due to
changes in exchange rates,

The Group's transactions, assets and Habilities are mainly denominated in United States dollars
("US dollars™), HX dollars, Renminbl ("EMB") end Eure (“EUR™). Assels and lisbilities
denominated in Hong Kong dotlar is not considersd s subject to foreign exchange risk ps it is
currently pegged to the US dollar within a narrow ranga,

At 31 December 2042, the Group’s net exposure to RMB was HES79,089647 (201
HE536,961,773). Considering the possible reasonable shift in 20 basis paints higher or lower with
all other variables held constant, net assets attdbutable to avner wonld have been impacted by
HES158,179 (2011 HES73,924) higher or lower at 31 December 2012,

At 31 Decernber 2012, the Group's net exposure to EUR was HK$15,116,388 (200 HE$349,708).
Considering the possible reasonable ghift in 20 basis peints higher or lower with all other
varinhles held constant, net assets attributable to owner would have been impacted by HES 34,233
(2011: HK$80) higher or lower at 31 Desember 2012,

() Capital management

The Group's olfectives when managing capital are to safeguard the Group's ability to continne as
a gring concern in order to provide returns for sharcholders and benefits for other stakeholders
and to maintain an cptimal capital struocture to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of
dividends paid to sharcholders, retwm capital to shareholders, issue new shares or soll assets to
reduce deht.

(g)  Fairvaloe estimation

HEFRS requires the Group to classify fair value measurements using a fair value hierarchy that
refleets the significance of the inputs nsed in making the measurements. The fair value hierarchy
has the following levels:

* Quoted prices (unadjusted) in active markets for identical assets or Hahilities (level 1),
- Inpats other than quoted prices included within level 1 that are observable for the asset ar
}:;bﬂm', either directhy (that is, as prices) or indirectly (that is, derived from prices) (Jevel

»  Tnputs for the asset or lability that are ot basod on observable market data (that is,
unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value messurement is categorised in lts
entirety is determined on the hasia of the lowest level inpat that is significant to the fair value
mieazurement in its ectirety. For this purpose, the significance of sn input is assessed against the
fair value measarement in its entirety. 11 a fair value measurement uses chservable inputs that
requite significant adjustment based on unchservable inputs, that measurement is a level 3
measurement. Assessing the significance of a particolar input to the fair value measnrement in its
entirety requites judgment, considering factors specific to the asset or Hability.

-2G-
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CS0P ASSET MANAGEMENT LIMITED
{Incorporated in Hong Kong with limited lability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Financial risk management [(Continued)
Fair value estimation {Continued)

‘The determination of what eonstitutes “shservable” requires significant judgmesnt by the Group.
The Group considers obeervable data to be that market data that is readily available, repolardy
distributed or npdated, relioble and verifishle, not proprietary, and provided by independent
sources that are aetively imvobved in the relevant marlet,

The following table analyses within the fuir value hierarchy the Group's financial assets and
liabdlities (kv class) mensured af fuir value at year end date:

Level 1 Tevel 2 Level 3 Total
HES HES HES HES
Atar December 20132
Aszets
Financial assets at fair value
through profit or Joss:
- listed li'rt:i;?itlm ot 107,960,148 - = 07,960,148
= ynlisted investment - 149,413,706 - ,413,
% o 149,413,706
Asqeks:
- unlisted investmant funds = 26,155,396 - 26,135,306
Liabilities
Tinanciai liabilities at fair
value through profit ar loss:
- listed equities {z0,402,200) B - [20402,200)
- fatares {124,000) - - (124,000)
Net financial assets B7A33.048  175.540,102 - 262083050
Lewela Level 2 Level 3 Tatal
HES HES HES HES
At 51 Deeember 2011
Aszets
Financial assets at fair value
through profit or loss:
- listed equities 63,533,764 . - 63,533,764
- unlisted investment funds = 104,088, 8g2 = 106,088 803
Availeble-for-sale financial
assets!
- znlisted fnvestment funds - 26,367,280 - 26,367,280
Liahilities
Financial Eabilities at faic
value thretgh profit or loss:
- listed equities (38,253,525) - - (38,253,525)
Met financial azscta 25,280,230 135,950,172 - 160,736 411
-37-
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CSOF ASSET MAMAGEMENT LIMITED
{Incorporated in Hong Kong with Hinited lability)

NOTES T0O THE CONSOLIDATED FINANCIAL STATEMENTS
Financial risk management (Continued)
Fair value estimation (Conlinued)

Investments which vahlaes are based on guoled markel prices in active markets, and therefore
elassified within level 1, include active listed equities and exchange traded derbvatives, The Group
does not adjust the guoted price for these instroments.

For the year ended 31 December 2012, there were no significant tronsfers of finencial assets
between the levels of fair value hierarchy chissifications.

Critical sccounting estimates and judgements

The Directors make estimates and assumptions coneerning the futore. The resulling accounting
estimates may not equal the actual results. The estimates and azsumptions that have a sipnificant
risk of consing a material adjustment to the sanrmying amounts of assats and liabilities are autlined
below:

nvgstioents i other investment funds

The Company's invesiments in investment fonds are stated with refersnce to the net assst valoe
provided by the respective administrators of the investment fonds as determined by the directorn,
If the net assel value of the investment funds is not available or the directors consider that such
net asset value is not reflective of fair value, the directors may exercise their judgement and
diseretion to determing the fair value of the investment funds, The directors consider that the
ahove valuation approach is the best estimate of fair value of the investment funds,

Finaneial instruments by category - Group and Company

Aparl from financial assets at fair value through profit or loss and available-for-sale financial
aazeld a8 disclosed in the Group's consolidated balanes shest mnd Company's balance sheet which
are elagsified as the same, all other financial assets 25 disdlesed in the Group's consolidated
balance sheet and Company's balance sheet, including amount due from immediate holding
company, other receivables, margin deposit and cash at prime broker and cash and esch
equivalents, ave categorised as “loans and secsivables®,

Apart from financial liabilities at fair value theough profit or loss es disclosed in the consolidated
balance shest which are classifed as the same, all other financial Habiities as disclosed in the
Group's eonsolidated balance sheet and Company’s balance sheet, including seerued lisbilivies
and other payahles, are categerised as “other financial Habilites®,
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CSOP ASSET MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited liabdity)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Current and deferred taxation

Tax expense
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Hong Kong profits tax has been provided ot the rate of 16.5% (2011 16.5%) on the sstimated

assessable profit for the vear.

Hong Kong profits tax
Under/{over) provision In prior years

Current tox
Treferred tax relating to the origination and reversal of
temporary differences (Note 6(b))

Taxation charge

2012 2011
HES HE%
6,867,156 4370,742
2,483,327 (36y,586)
9,350,483 4,001,156
{134,007) (24,715}
9,206,386 3076441

———

The tax or: the Group's and Company's profit before tax differs from the theoretical amount that
would arise using the tax rate of the home country of the Group and Cormpany as follows:

Profit before tax

Tax caleulated at local rate of 26.5% (2o 16.5%)
Under/{cver) provizion of tax in prior years
Tncome not subject o tax

Deemed profit from investment ina fond
Expenses not deductible for tax purposes

Others

Taxation charge

Delerred taxation

Deferred tax assels

-29-.
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=012 2011

HES HES
47,249,958 10,518, T2
FaT90,144 1,752,101
2,483,327 (969,556)
(2.376,635) (255,790)
= 2,630,771

1,561,507 218,945
(248,447) -
9,216,386 3476,441
2012 2011

HES HES
158,812 24,715
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CS0P ASSET MANAGEMENT LIMITED
{Incorporated in Hong Fong with limited liability)

WOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Current and deferred taxation (Continued)
Deferred taxation (Continned)
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The movement of the Company’s delerred tax assets during the year is as follows:

Accelerated
tax
depreciation
HES
At 1 January o1l =
Credited to the consolidated statement of comprehensive income 24,715
At 31 December 2011 and 1 January 2o12 2LHME
Credited to the consclidzted statement of comprebensive income 134,097
At 31 December zoaz EB.E::J
Property, plant and equipment - Group and Company
Group and Company
Lensghold
Fumniture fice improve-
and fixtures efuipiment ments Taotal
HKs HES HE$ HE$
Year ended 31 December
Fili b b
Dp-n-ghzm-tbonk amount 108,084 463,426 495,773 1,067,283
Additions . 4,980 199,631 8,535 212,546
Depreciation (35.294) {z52,003) (504,308) {791,617)
Closing net book ammonnt -, 170 411,042 - 488,212
—
At 31 December 2002
Cost o 188,103 1,306,510 1,607,042 3002055
Arcumulated depreciation (mo,032) (895,868)  (i,607543) (2,604,743}
Wet hook amount AT 411,042 - 488,52
Year ended 31 December
2011
Opening net bock amount 62,493 53,770 48,771 1,076,043
.Add.'lh.nf:l.s 71460 205,650 383,420 GEO, 530
Depreciation {25869) (274,003) (369,418) (665,200)
Closing net book amount 108,084 465,426 495,773 1,067,283
At 31 December zoan
Coal 183,723 1,107,270 1,590,407 2,800,400
Accumulated depreciation (75,635) (643,853}  (,103.684])  (1,823,126)
Net book smeount 108,084 463,426 495,773 1,067,283
- 3{:‘ -
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CSOP ASSET MANAGEMENT LIMITED
{Incorporated in Hong Fong with limited liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Investiment in subsidiaries - Company

2019 2011
HKS HES
Uniisted investment in subsidiaries, at fair value g, 588 880 95,221,158
The following i= a list of subsidiaries at 31 Decomber 2012:
Particulars
Place of Principal activities of isvaed Interest
Hnms inceporation and place of opsration ahares held — helg,
CS0F Groater Cayman Islands  Invests in the Greater 105,666 wut of L30,666 Bi%
China China Reglon to pursus redesinahle
Absoluze absolute returns and ko participating shares with
Roturn Fund achieve madiinm to long- par vahee of USEouon:
term capital appreciation per share
DHF & Co., Lid.  British Virgin Dormant 1 issucd share with par 00%
Islands v of HEKS1
Available-for-sale financial asscis

On 1 December 2010, the Company invested US$1,000,000 (squivalent to HES7 768 100) in EIF
Greater China Master Fund, Ltd. (the *EJF Master Fund™) for 10,000 shares at US$ioo
(equivalent to HE$7y5) each, On 4 Janwary 2o11, the Company invested an additional of
USsz,000,000 (equivalent to HK$15,537,800) in the EIF Master Fund. On 1 August 2011, the
Company kas disposed of all the investment in the EJF Master Fund and o realised gain of
HE$3,500,306 i3 recognized in the consolidated statement of comprahensive income,

Un the same date, the Company invested US$3,417,363 (equivalent to HE$26,607,506) in EIF
Greater China Fund, Ltd (“EJF Fund®). The EIF Fund will seek 1o achieve its investment
abjective by investing all or substantially all of its assets in the EJF Master Fund, which has the
game investment objective as the BEJF Fund. The fair value of the investment amounted to
HIE%26,135.396 a5 at 31 December 2012 (2011 HES26.367,280) and for the year ended 31
December 2012, & unreslised Joss of HE$231,884 (201 HES240,318) is recognised in the
congolidated statement of comprehension income.

The Company acts as investment advisor of the EIF Fund by providing fwvestment fund advisory
service,

-g1-
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CSOP ASSET MANAGEMENT LIMITED
(Incorporated in Hang Kong with limited liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Financiol assets at faie value through profit or loss

On 24 May 2010, the Companmy (the “Suhecriber™) purchased a convectible bond issued by
Huseohe Resoorees Helding Limited (the “Issuer”™ for a consideration of HE$38 500,000, The
wonvertible bond is o senior unsubordinated and seeured corvertible bond in the apgresste
principal amount of HE$38,500,000 with interest of 8% per annum to be issued by the Issuer in
favour ef the Subscriber. The maturity date is 3 years (i.e. 24 May 2013) after date of purchase of
the convertible bond. The fair value of the convertible bond was HK$40,267150 s at 51
December 20160, The eonverlibdle bond has been fully disposed of on 7 Septemnber 2011 and
renlised guin of HK$4,207,977 5 recopaised in the eonsclidated statement of comprehensive
income during the year ended 31 December 2011,

On 23 February 2012, the Company invested RMB30,000,000 (equivalent to HES36,933,532) in
CSOP Sken Zheu Fund for 3,000,000 shares at RMBro (equivalent to HE$12.3) cach. The fair
value of the fund is HK$37,849,471 as at 31 December 2012 (2012: nil) and an unrealised gain of
HE5915,630 (2011: nil) iz recogmised in the sonsolidated statement of comprehensive ineenie.

During the year ended 31 Decercber 2012 and 2011, the Company also invested through a series of
subscriptions and redemption over Chine Southern Drgon Dynamic Fund - China New Balince
Opportunity Fund (*CNBOT) and China Southern Dragon Dvnamic Fund - RME High Yield Bond
Fund ("CNEE®) (logether, the “China Southern Sub-fands") throughout the year.

As at 31 December 2619, the olal amousnt nvested ints the Ching Southern Sub-funds amounted
1o HE$og,202,061 (2011 HES123,372,208), of which HES39,214,008 (2o11: HE$31,164,208)
was invested into CHBO while HK$59,088,053 (2001 HE$92,208,000) was invested into CNEER.
As at 31 December 2012, the fair vahee of the China Southern Sub-funds & HE$111,564,535 (2011;
HE5100,088 5802) and for the vear ended 31 December 2012, & unrealised gain of HKS 26,645,700
{zo11: unrealised loss of HES14,285.518) and a realised loss of HK$3,923.905 (2001 nil) is
recognised in the consolidated statement of comprehenshe ineome.

Other receivahles - Group

The carrying amcunts of other receivables, which approximate to their fair values, are as follows:

b= 1 2011

HE$ HES

Amonnt doe from brokers 6,075,261 5,306,865
Fental deposits 234,197 1,440,400
Management fee and performance fee recefvable 18,708 440 764,503
Prepayments 738,097 243,278
Other aecounts receivable 4,201,420 1,168,061
33,948,015 0,063,136

-2~
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CSOP ASSET MANAGEMENT LIMITED
{Tneorporated in Hong Kong with limited Liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Cash and cash equivalents - Group and Company
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GOop _ Company. _—
2002 2011 2012 2011
HES HES HE$ HES
Cash at banks and in hand 36,728 820 30,681,058 36,382,627 20,021,8M
36728820 30681058 36382683 30023871
Maximum exposure to credit
risk 36728820  goéBiLoz8  gbgfedoy  goosuEn
Share capital - Company
2012 11
HES HES
Share eapital
Aunthorised:
200,000,000 ordnaty shares of HEE1 each 200,000,000 200,000,000
Issued and fully paid:
200,000,000 crdinary shares of HES1 cach 200,080,000 00,000, D0
Other reserves - Group and Company
Group
HES
Balance at 1 January 2011 468 261
Currency translation differences {528,806)
Change in fair value of available-for-sale financial assets (Note o) (240,316)
Balance at 31 December 2011 and 1 January 2012 (300,861)
Currency translation differences (2085,267)
Change in fair valae of availeble-for-sale financial azscta (Mote g) {231,884)
Balance at 31 December o1z (738,002)
Company
HES
Balaoce at 1 January 2ou1 7,345,047
Change in fair value of nvestaent in subsidiaries 507,752
Change in fair value of available-for-sale financial assets (Note g) (240,316)
Balance at 31 December 2011 and 1 January zo1z 7013388
Change in fair value of mvestmest in subsidiaries 3,367,722
Change in fair value of available-for-sale financial assets (Note g) (2m,884)
Balance at 31 December 2012 10,749,221
e ———
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CSOP ASSET MANAGEMENT LIMITED
{Incarperated in Hong Kong with limited liability)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Cash generated from operations - Group

Reconcilistion of profit before tax to net cash ased in operating activities:

Profit hefore tax
Adjustments for:

- Depreciation (Note 7

- Interest income

- Dividend inceme

- Flnanee costs

= Currency translation difference

- RBealised loss on disposal of the non-current financial
nasels it fair value through profit and loss

= Change in fair value of the non-current financial assets at
fair value through profit and loss

- Realised gaing on disposal of available-for-sale finaneial
assels

- Realised gains on dispozal of convertible bonds

- {Increase)/decrease in other receivables

- {Increass)/decrease in current financla! asscts at fair
value theengh profit or loss

- Decreass/{increase) in ameunt die from immediate
holdng company

- Deereasa/(inerense) in margin deposit and cash at prime
broker

« Increase,/(decrease) in ncermed liabilities and other
payables

= Diecrease in current financial liabilities at fair value

through profit or loss
Cash generated from/{used in] operating activities

Operating expenses

Employes benefit expenses (including divectors’
emaoluments)

Selling expenses & brokerage commission

Crperating lease rental

Advertising fees

Dapreciation (Note 7)

Auditor’s remuneration

Other gperating expénses

-aq-
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2012 3011

HES HE$
47:249,358 10,618,792
7oL617 669,290
(74.459) (2,615,024)
{h340,525) (700,463)
- 43550

{253.832) R
33239095 -
(27561420} 16,050,465
- (3,301,306)
. {5.975.127)
(24,662,891} 11,468 275
{44,426,584) 81,043,541
14,278,177 {7.748.288)
54.479,328 (91,133,456)
22,308,250 [8,249.955)
(17,727,325} {15.560,615)
24383489 (16,054,324)
a0z 2011

HES HES
42,008,530 25,958,404
17,644,803 535858
4,478,006 40T, 750
4,074,878 1,845
FaL017 639,200
A60,007 350,230
12,907,978 10,315,445
83,156,741 qbalo054
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CSOP ASSET MANAGEMENT TIMITED
(Incorporated in Hong Kong with lmited lability)

NOTESTOTHE CONSOLTDATED FINANCIAL STATEMENTS
Commitments - Group and Company

The Group leases office, staff quarter and director’s quarter under non-caneellabls oporating lease
agrecients.,

The fubure aggregate minimum lease payments under non-cancclleble operating leases are ws
follows:

et e 201011

HEKS HES

Mot leter than one year 4,072,200 4,507 500
Later than one year but not Jater than five years 4,400,842 -
13,559,042 4,507,590

Related party transactions - Group

Parties are considered to be related te the Company if the Company has the ability, directly or
indirectly, to contral the party or sxercise significant influence gver the party in making finanedal
and operation decisions, or vice versa, or where the Company and the party are subject to
common control or common significant influence. Related parties may be individoals or other
entities,

The table below summarises the transactions with related pariies of the Group;

HNote 2012 2011
HES HEs
At Group leve]
Divectors’ cmahument 5. 747,521 &,797,600
Felated party transactions doring the year:
- Advisory fee income (a] Foaie1e 44,823,937
- Management fes and performance fee income  [h) 51,800,356 2,708,907
At GroupfCompany leel
Related party transactions as at vear end:
= Amount due from subsidiaries {c) 1,386,764 355500
- Amount due from immediate holding
company (d) 6,471,914 20,750,001

(&) Advisory Fes income
The amoont represents sdvisory fee income received from China Southern Fund
Management Co. Ltd., the immediate holding company of the Company, for the prevision of
the advisorny service,

(133 Management fee and performance fee income

The Company acts as the fund manager for underlying funds # manages and recoived the
management fee ineome.
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CSOP ASSET MANAGEMENT LIMITED
(Incorporated in Hong Kong with limited lability}

MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Related party transactions — Group (Continuned)
] Amoant due from sobsidiaries
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The amount mainly represents the management fee and performance fee receivable from

the sebsidizries.
rdy Amount due from immediate holding company

The amount due from immediate holding company repressnts the advisory fee income
receivable fom the mmediate holding eompany, whick &= unsecured, interest-free and

have ne fixed repayment terma.

The ameunts dae from subsidiaries and immediate holding company are unsecured, interest-frce

ardl have no fixed repayment terms,

Directors’ emoluments

The recunecation of Directors for the vears ended 31 December 2012 and 2011 is set out below:

2011
HES$

4,768,000
L 0eQ0, 000
1,029,600

6,792,600

3,075,000
5755600

20i2
HES
Group

Remuneralion 4,226,121
Discretionary bonoses 460,000
Other benefits - quarter 1,061,400
5,747,521

Gmnpw‘
Remuneration 2,427,500
Other benelits - quarter 581,400
3,008,900

3,649,600

Approval of consolidated financial statements

The consolidated finanetal statements were approved by the Board of Directors on 8 March 2013,

=96 -
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(©)
(d)

(€)
(f)

(@)
(b)
(©)

ETF

HSBC ( ) (HSBC Institutional Trust Services (Asia)
Limited)

() (2012 12 18 ) 50,000,000 (642,000,000 )
() 29

HSBC
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(China Southern Asset Management Co. Limited)

() (2012 12 18 ) 150,000,000 (2,417,700,000 )
()
(Oriental Patron Asia Limited)
() (2012 25 ) 12,000,000 (154,080,000 )
()
? (The Hongkong and Shanghai Banking Corporation Limited)
(2012 12 18 ) 58,968,707,252.5 (757,158,201,122 ) 10,233,500,000
(1,019,972,945,000 )
()
HSBC

HSBC ( ) (HSBC Bank (China) Company Limited)
() (2012 12 18 ) 12,400,000,000 (199,863,200,000 )
()

?
ABN AMRO (ABN AMRO Clearing Hong Kong Limited) ( )

(China Merchants Securities (HK) Co., Limited)
(Citigroup Global Markets Asia Limited) ( ) (Credit Suisse
Securities (Hong Kong) Limited) (Deutsche Securities Asia Limited)

( ) (Goldman Sachs (Asia) Securities Limited)

( ) (Guotai Junan Securities (Hong Kong) Limited) (Haitong International
Securities Company Limited) ( ) (J.P. Morgan Broking
(Hong Kong) Limited) (Merrill Lynch Far East Limited)

( ) (Nomura Securities (Hong Kong) Limited) (Oriental Patron
Securities Limited) ( ) (Standard Chartered Bank (Hong Kong)
Limited) ? (The Hongkong and Shanghai Banking Corporation Limited) UBS
(UBS Securities Hong Kong Limited)
*
ABN AMRO (2012 19
(ABN AMRO Clearing6doB80, 00D
Kong Limited) (3,457,81p, 000 )
( ) (Chi|n a (2012 30 )
Merchants Securitli es2(B8®&0, CCwOOL,,000
Limited) (25,680,000, 000 )
(2012 29)
301,951, 240D
(Citigroup GIl obal Mar k €8 s8 A%,i0a5B, 922 )
Limited)
(20 1122 )
( ) (Credit [Suisshe30, 902, 00p
Securities (Hong Kong) L(i&mig&8%&,)78L, 680 )
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(2012 )
(Deutsche Se¢ecuridltpr6sdg, 089, 2P0
Asia Limited) (16, 230,905, 328 )
( ) (201112 2%
(Gol dman 31,094,981
Sachs (Asia) Securlities (LI, MAR,d23p, 756 )
( ) (Guopt ai (221 )
Junan Securities| (HZ2n@®0oB&ohQo, OPO
Limited) (25,680,000, 000 )
(Hai t png (2012 )
I nternational Secpritl,es00Co0nDpoa N0y O
Li mi)ted (19,260,000, 000 )
(2012 )
) (J. P. Mor glant 53, 365, 6pO0
Broking (Hong )Kong|) Limi(tdd809, 214,304 )
(201112 19
(Merrill Lynclh FarlEadsoto, 000
Li mi)ted (218,280, 000 )
( ) (2012 23)
(Nomura Securfities (HBNnQ@O
Kong) Limited (26 1)
3,200, 00p, 000
(Ori ent al (2012 )
Patron Securi)ties [Limited&, 000, 000
(256,800, 000 )
(2012 30)
( ) (Standard 96, 856, 932
Chartered Bank Hong (Ko243,64B, 007 )
Limited)
? (The Hpngk (201122 18] )
ong and Shanghali 5Baa&s8,m@7, 252. 5
Corporation Limiteld) (757,158,2p1,122 )
10,233,500,[(000
(1,019,972,P45, 000 )
UBS (201120 31}
(UBS Securitigegs HoAQBOKOGG, 00P
Limited) (6521, 200,000

HK

(Bluefin HK Limited)

C )

Markets Asia Limited)

Limited) ( )
(Citigroup Global
) (Credit Suisse Securities (Hong Kong) Limited)
(Deutsche Securities Asia Limited) IMC

(

(Standard Chartered Bank (Hong Kong) Limited)
Kong Limited)

(China Merchants Securities (HK) Co.,
(CITIC Securities Brokerage (HK) Limited)

(

(IMC Asia Pacific Limited)

) (Nomura Securities (Hong Kong) Limited)
(Optiver Trading Hong Kong Limited)

UBS
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HK (Bluefin HK Limited) ( )
(Credit Suisse Securities (Hong Kong) Limited) (Deutsche Securities
Asia Limited) IMC (IMC Asia Pacific Limited) (
) (Nomura Securities (Hong Kong) Limited)
(Optiver Trading Hong Kong Limited) ( ) (Standard Chartered
Bank (Hong Kong) Limited) UBS (UBS Securities Hong Kong Limited)
HK (Bl ulef i n (2012 26)
HK Limited) 6,170,000
(79,222,800 )
( ) ( Ch n a (2012 30)
Mer chants Securitlies2(B8&0), CCWO.,,000
Limited) (25,680,000, 000 )
( ) (CI Tl C (2012 25)
Securities Brokeralge (H2R0Q, Admiaedd|)
(3,210,00p, 000 )
(2012 29)
301,951, 240p
(Citigroup Gl obal Mar ket(s3 A&d7a, 05, 922 )
Limited)
(22112 )
( ) (Credit|] Sui s»3*0, 902, 000p
Securities (Hong Kong) L(imi&8ka&,)781, 680 )
(2012 )
(Deutsche Slecurl,t2ieeds, 089, 2P0
Asia Limited) (16, 230, 905, 328 )

I MC (2012 14)
(I MC Asia Pacificl Limit:ed)00, 000
(64,200,000 )

4
0

( | (20
(Nomura Secur|fities (H?

Kong) Limited)

(2012 16)
(Optiver |[Tradif@gg, 500, 000
Hong Kong Limited) (301, 740, 000 )
(2012 30)
( ) (Standajrd 96, 856, 932
Chartered Bank (Holng Kon(g), 243,64, 007 )
Limited)
UBS (201120 31}
(UBS Securitiges HoABOKOBOGG, 00P
Limited) (5,521,20p,000 )
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(HK Conversion Agency Services Limited)

()
()
UFJ
( ETF ) HSBC
( )
29 ) (Mandatory
Provident Fund Schemes Authority) (Mandatory Provident Fund Schemes Ordinance)
MPF HSBC ( )
HSBC
(HSBC Holdings plc)
( )
( )
(@)
(b)
(
)
(a) (b)
(A) (Euro-clear Clearing System Limited)
(Clearstream Banking S.A.)
(B
( )
(The Office of Foreign Assets Control of the US
Department of the Treasury)(OFAC) OFAC
OFAC
OFAC OFAC
OFAC
HSBC OFAC
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104
() -
( )
ETF ETF
( CSAM )
CSAM ETE
CSAM
CSAM ETF
ETF
CSAM ETF
CSAM CSAM
ETF
( ) ( )
( )
ETF RQFII A ?
(
) RQFII ( ) RQFII
RQFII ETF
RQFII HSBC RQFII
HSBC ( )
( )
RQFII
RQFII

RQFII (

()
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(i)
(iii)

CCASS
SEHK
SEHK
SEHK
SEHK
) SEHK
90
www.hkex.com.hk
2012 11
) SEHK
ETF
90
ETF
hkex.com.hk
HKSCC
HKSCC

(@)
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(iv)

ETF
ETF
ETF
(
WWW.
HKSCC
)
( ETF )
SFO )
( SFC )
SFC (
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uT
uT
SFC
( REIT )
REIT SFC
(b)
SFC
SFC SFC
( ) SFC
SFC
50
( ) ( )
500,000 ( )
( )
SFO
SFO
SFC SFO
50
SFO (SFO )
SFC ( )
40
SFC SFC SFO

104 (1) SFC

(@)
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AIR
AIR
SFC
(
( (130,000
SFC
AIR
SFC AIR
SFC
()
SFC
(A)
(B)
uT SFC
(©)
()
(A)
(B)
(©)
)
(A)
(B) SFC
()
SFC

SFC

AIR

uT

50
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10
10
SFC SFC

SFC
()

SFC
A) () ( )

( )
()
()
(B)
(©)
(D) uT
(B
(F)
(©)
()
SFC
(b)
()
(
FDI )
uT
SFC  UCITS uT
uT SFC uT
SFC UCITS 1
UCITS 1 FDI
UCITS 1 SFC
( RMP ) SFC

SFC

RMP RMP
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UCITS
SFC

()

(@)
(b)

(©)

()
SFC

SFC

SFC

SFC
SFC

uT
uTt
uT
uTt

uT 8.9 FDI

uT D

c( ETF

SFC

(Product Key Fact Statement)

SFC

SFC
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