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Premium Funds - Global Corporate Bond
Statement of net assets at August 31, 2013

(Expressed in US dollars)

CiNobes O S HT USDY
Assets

Investments
At cost 59,060,358.33
At fair value 1.2 58,077,166.80
Cash at bank 823,559.36
Formation expenses {Net) 1.3 165,509,938
| Total.assets - £ Bl LR 5 el L dealiRh Ll BRI AR 50, 06623614

Liabilities
Net unrealised depredation on forward foreign currency exchange contracts 1.7, 10 578,378.07
Formation expenses payable 1.3 138,054.73
Distributor fees and Sales Handling Company fees payable 4 23,869.43
Investment Manager fees payable 5 21,218.57
Professional expenses payable 11,648.84
Printing and publishing expenses payable 9,699.31
Agent Company fees payable 8 4,820.06
Administrator fees payable 6 4,575.80
Trustee fees payable 2 2,499.73
Custodian fees payable 7 480.02
Management fees payable 3 479.91
. Total liabilities . = o000 o 0 e s YR o SETE TN T4 AT

- '%Q‘r‘#%ﬁhn**‘kﬁl G 'T_:‘El"}{\-&;\iﬁﬁ.rrH‘-%&ﬁ-

Net assets
Class USD Unit uso 33,149,972.11
Class AUD (Hedged) Unit AUD 15,070,393.85
Class JPY (Hedged) Unit JBY 857,674,299
Class EUR (Hedged) Unit EUR 1,420,235.29
Number of units outstanding
Class USD Unit 3,382,211.040
Class AUD (Hedged) Unit 1,521,287.668
Class JPY (Hedged) Unit 976,315.570
Class EUR {Hedged) Unit 145,215.770
Met asset value per unit
Class USD Unit usp 9.80
Class AUD {Hedged) Unit AUD 9.91
Class JPY (Hedged) Unit JFY 981
Class EUR. (Hedged) Unit ELR 5,78

The accompanying notes are an integral part of these financial statements.
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Premium Funds - Global Corporate Bond

Statement of operations and changes in net assets for the period from February 14, 2013

(inception date) to August 31, 2013

(Expressed in US dollars)
SR STl

Lo Netesfia = i

Income

Bank interast

14 _ 165.50

‘Total income ey e i LT LA 166,500
Expenses

Distributor fees and Sales Handling Company fees 4 101,860.28
Investment Manager fees 5 90,547.77
Agent Company fees 8 20,568.88
Administrator fees ] 19,526.70
Professional expenses 18,042.55
Formation expensas 1.3 15,082.02
Printing and publishing expenses 9,6595.31
Trustee fees 2 6,2499.73
Legal expenses 2,493.88
Custodian fees 7 2,048.17
Management fees 3 2,047.68
Transaction fees 50.96

| Total expenses R S o ot B e AeBE179E

fNetinvestment loss  G0iii E TRERE BB S FrooEe CiI88,052.43)

Net realised gain/(loss) on:

Investments
Forward foreign currency exchange contracts
Foreign exchange

(32,790.03)
(1,024,643.49)
871,733.61

 Netinvestment loss and realised loss for the period- .~ -

N e L R

Net unrealised appreciation/({depreciation) on:

Investments
Forward foreign currency exchange contracts

(983,191.53)
(611,083.97)

_Net decrease in net assets as a result of operations

Ain oab | (27068,027.84)

Movement In capital
Subscription of units

62,122,158.20
(1,783,618.69)

Redemption of units
iNetmovementincapital: ' = - 5

Mg iahiet, . e

b

T T e T

o b L R RS TR 000k
| Net assets at the end of the period._ "2~ 00 i o

The accompanying notes are an integral part of these financial statements.
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Premium Funds - Global Corporate Bond

Statement of changes in units outstanding for the period from February 14, 2013 (inception
date) to August 31, 2013

February 14, 2013 (Inception date) 0.00 0.00 0.00 0.00

Units issued 3,517,861.886  1,527,288.215 1,016,425.655  145215.770

Units redeemed (135,650.846)  (6,000.547)  (40,110.085) :

August 31, 2013 3382,211.040 1,521,287.668 976315570  145215.770
TNet assets at the end of the periods. . USD. TAUD . %Y. EUR
August 31, 2013 33,149972.11  15070,393.85 957,674,299  1,420,235.29

August 31, 2013

The accompanying notes are an integral part of these finandial statements.
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Premium Funds - Global Corporate Bond

Motes to the financial statements
{For the period from February 14, 2013 (inception date) to August 31, 2013)

Note 1 - Significant accounting policies

1.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg generally accepted accounting
principles applicable to investment funds.

1.2 - Valuation of the investments in securities

(a) collective investment schemes, investment funds and mutual funds are valued at the net
asset value avallable as of the relevant Valuation Day (or, if a net asset value as of such
Valuation Day is not available, the net asset value as of the immediately preceding day shall
be used);

(b) securities which are traded on a securities exchange are valued at their latest available
market price (as more fully described in the Master Trust Deed and/or relevant Supplemental
Trust Deed) on such securities exchange or whichever securities exchange shall be selected
by the Manager in consultation with the Administrator;

(c) securities not traded on a securities exchange but traded over-the-counter are valued as
determined from any reliable source selected by the Manager in consultation with the
Administrator;

(d) “swaps” and other over-the-counter instruments held by any Series Trust are valued in the
good faith discretion of the Manager based on quotations received from dealers deemed
appropriate by the Manager In consultation with the Administrator;

(e) short-term money market instruments and bank deposits are valued at the cost plus accrued
interest;

(f) if on the date as of which any valuation is being made, the exchange or market herein
designated for the valuation of any given assets is not open for business, the valuation of
such assets are determined as of the last preceding date on which such exchange or market
was open for business;

(g) all other assets and liabilittes are valued In the good faith discretion of the Manager in
consultation with the Administrator, including assets and liabiliies for which there is no
identifiable market value.

1.3 - Formation expenses

Formation expenses are amortised within the first five financial years of the Series Trust, unless the
Trustee decides that some other method shall be applied.

1.4 - Interest income

Interest income is accrued on a daily basis.
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Premium Funds - Global Corporate Bond

Motes to the financial statements (continued)
{For the period from February 14, 2013 (inception date) to August 31, 2013)

Note 1 - Significant accounting policies (continued)

1.5 - Dividend income
Dividends are recorded in income when they are declared by the Underlying Fund,

1.6 - Foreign currency translation

Assets and liablliies expressed in currencies other than the US Dollar ("USD™) are translated at
exchange rates ruling at year-end. Transactions in foreign currencies are translated into USD at
exchange rates ruling at the transaction dates. Unrealised and realised gains and losses on foreign
currencies are recorded in the statement of operations and changes in net assets for the year.

1.7 - Forward foreign currency exchange contracts

Forward foreign currency exchange contracts are valued at the forward rate applicable at the date of
the statement of net assets for the remaining period until maturity.

Unrealised and realised gains or losses resulting from forward foreign currency exchange contracts
are recognised in the statement of operations and changes in net assets. For hedged classes of
shares unrealised gain or loss are allocated to the specific hedged classes of shares,

Note 2 - Trustee fees

The Trustee is entitled to receive out of the net assets of the Series Trust a trustee fee at the rate of
0.010% per annum of the net asset value of the Series Trust accrued on and calculated as at each
valuation day and payable monthly in arrears with 2 minimum of USD 15,000 per annum and a
maximum of USD 30,000 per annum.

The fee set out above is subject to review on an annual basis. Where the Trustee is required to
consider or engage in further activities, litigation or other exceptional matters, additional fees will be
subject to further negotiation at the relevant time with the Manager and in the absence of contrary
agreement additional fees will be charged by the Trustee at its hourly rates in effect from time to
time.

Note 3 - Management fees

The Manager is entitled to receive, out of the net assets of the Series Trust, a fee at the rate of
0.010% per annum of the net asset value of the Series Trust accrued on and calculated as at each
valuation day and payable monthly in arrears.
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Premium Funds - Global Corporate Bond

Notes to the financial statements (continued)
{For the period from February 14, 2013 (inception date) to August 31, 2013)

Note 4 - Distributor and Sales Handling Company fees

The Distributor and the Sales Handling Company are entitled to receive, calculated on the basis of
the net assets of the Series Trust, a fee at the rate of 0.495% per annum of the net asset value of
the Series Trust accrued on and calculated as at each valuation day and payable monthly in arrears
The above fee will be split as below:

The Sales Handling fee (all tax included, if any), calculated on the basis of the assets of the Fund, s
0.48%per annum of the net asset value of the Fund, accrued on and calculated as at each Valuation
Day and payable monthly in arrears.

The Distributor is entitled to receive, out of the assets of the Series Trust, a fee at the rate of
0.015% per annum of the Net Asset Value of the Series Trust accrued on and calculated as at each
Valuation Day and payable monthly in arrears.

Note 5 - Investment Manager fees

The Investment Manager is entiled to receive, out of the net assets of the Series Trust, a fee at the
rate of 0.440% per annum of the net asset value of the Series Trust accrued on and calculated as at
each valuation day and payable monthly In arrears.

Note 6 - Administrator fees

The Administrator is entitled to receive, out of the net assets of the Series Trust, a fee at the rate of
0.095% per annum of the net asset value of the Series Trust accrued on and calculated as at each
valuation day and payable monthly in arrears.

Note 7 - Custodian fees

The Custodian is entitled to receive, out of the net assets of the Series Trust, a fee at the rate of
0.010% per annum of the net asset value of the Series Trust accrued on and calculated as at each
valuation day and payable monthly in arrears.

Note 8 - Agent Company fees

The Agent Company is entitled to recelve out of the net assets of the Series Trust a fee at the rate of
0.100% per annum of the net asset value attributable to the Series Trust accrued on and calculated
as at each valuation day and payable monthly in arrears.
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Premium Funds - Global Corporate Bond

Notes to the financial statements {continued)
(For the period from February 14, 2013 (inception date) to August 31, 2013)

Note 9 - Taxation

9.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has received an
undertaking from the Governor-in-Cabinet of the Cayman Islands exempting it from all local income,
profits and capital taxes for a period of 50 years from the date of incorporation. Accordingly, no
provision for income taxes is included in these finandal statements.

9.2 - Other countries

The Series Trust may be subject to withholding or other taxes on certain income sourced in other
countries. Prospective investors should consult legal and tax advisers in the countries of their
dtizenship, residence and domicle to determine the possible tax or other consequences of
purchasing, holding and repurchasing units under the laws of thelr respective jurisdiction.

Note 10 - Forward foreign currency exchange contracts

As at August 31, 2013, the Series Trust has the following open forward foreign exchange currency
contracts:

10.1 - Forward foreign currency exchange contracts to cover the currency exposure of

Class AUD (Hedged) Unit
AUD 100,000.00 uspo 89,310.30 05/09/13 {69.22)
AUD 463,011.18 uspD 413,340.54 06/09/13 (469.30)
usp 11,087,057.66 AUD 11,952,000.00 17/09/13 (413,400.71)
uso 592,376.07 AUD 628,000.00 17/09/13 (31,556.24)
uso 182,450.40 AUD 200,000.00 17/09/13 (3,878.11)
uso 475,032.08 AUD 525,000.00 17/09/13 (6,170.11)
uso 430,168.32 AUD 480,000.00 17/09/13 {1,489.65)
usp 424,557.22 AUD 464,000.00 17/0913 (10,178.09)
usp 732,541.36 AUD 821,000.00 17/09/13 681.59

I Net unrealised depreciation/on forward foreign currency: exchange contracts: (i, ‘i 5 (466,529.84)

10.2 - Forward foreign currency exchange contracts to cover the currency exposure of
Class JPY (Hedged) Unit

usp 9,923,451.19 JPY 962,150,000.00 17/09/13 (111,578.20)

usD 310,457.51 Py 31,078,000.00 17/09/13 6,472.38
Y 38,000,000.00 88 17/09f13 1,101.73

388,621,

PR
ISe0L0e

R R
reclation:on:fol
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Premium Funds - Global Corporate Bond

Notes to the financial statements (continued)
{For the period from February 14, 2013 {inception date) to August 31, 2013}

Note 10 - Forward foreign currency exchange contracts (continued)

10.3 - Forward foreign currency exchange contracts to cover the currency exposure of

Class EUR {Hedged) Unit
[ Cupency S5 Sgles . Qumenoy. L g Purdhases ot 0 Wppkecktion ;
e S USD
usD 1,712205.05  EUR 1,287,500.00 17/09/13 (7,860.21)
usD 66,401.60  EUR 50,000.00 17/09/13 (213.45)
UsD 58413.14  EUR 44,300.00  17/09/13 229.52
~Net unrealised depreciation on forward foreign currency exchange contracts. .~ = " 4(7.Bad14)

The total net unrealised depreciation on the outstanding forward foreign currency exchange contracts of
the Series Trust as at August 31, 2013 amounts to USD (578,378.07).

Note 11 - Exchange rate

The exchange rates used for the translation of the Series Trust's assets and liabilities not
denominated in USD as at August 31, 2013 are as follows:

. Currency. . . Exchangerate .

AUD 1.1184
Py 98.0649
EUR 0.7555

The following forward exchange rates are used in order to calculate the unrealised gain and loss on
forward exchange contracts as at August 31, 2013:

September 17, 2013 usph 0.7554 EUR
September 17, 2013 usp 98.0594 JPY
September 5, 2013 uso 1.1188 AUD
September 6, 2013 usp 1.1189 AUD
September 17, 2013 uspD 1.1197 AUD
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Premium Funds - Global Corporate Bond

MNotes to the financial statements {continued)

(For the period from February 14, 2013 (inception date) to August 31, 2013)

Note 12 - Distribution policy

Distributions may be made to Unitholders of a Series Trust should the Manager so determine in its
absolute discretion and as more fully detailed in the Appendix relating to that Series Trust, pursuant
to the provisions of the Supplemental Trust Deed.

The Manager may make distributions for a Series Trust to each Unitholder of such Series Trust as of
such day or days determined by the Manager for such Series Trust of such amount and as of such

record dates as may be determined by the Manager.

The Manager may, from time to time, make interim distributions to each Unitholder of a Series Trust
of such amount as shall be determined by the Manager and at such time or times and as of such
record date or dates as the Manager shall determine in respect of such Series Trust.

No distribution was made to Unitholders during the period ended August 31, 2013.

Note 13 - Terms of subscriptions and redemptions of units

Units may be Issued and subscribed as of each issue day at the net asset value per Unit as of the
relevant issue day for the relevant Unit ("Issue Prica”), subject to the subscription notice procedure
described in the Offering Memorandum and its appendices. The Issue Price shall, subject to any
suspension, be calculated and published by the Administrator on the relevant calculation day.

Units may be repurchased as of any repurchase day, at the net asset value per Unit as of the
repurchase day for the Units ("Repurchase Price”), subject to the repurchase notice procedure
described in the Offering Memorandum. The Repurchase Price shall, subject to any suspension, be
calculated and published by the Administrator on the relevant calculation day.

Note 14 — Related party transactions

The Manager and some of its Directors , the Administrator, The Custodian, The Investment Manager,
the Agent Company and the Distributor in Japan are related parties. Related parties fees are reported
in the statement of operations and changes in net assets at year end and are detailed in the notes to
the financial statements.

MNote 15 — Subsequent Event

There has been no significant event after year end which in the opinion of the Trustee and the
Manager requires disdosure in the present finandial statements.
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Premium Funds - Global Corporate Bond

Statement of investments at August 31, 2013

(Expressed in US dollars)

Quantity Description Currengy Cost Fair value _ Ratio®
imvestmentiunds So. . b p nb oo len e oD me Uishe it
4,839,763.90 %%E:EL;H&*&T&WW USD 59,060,358.33  58,077,1668 99.67
ITotalinvestment funds. 00 0. . . .. 0 [ /55,060,358:33. 50,077;166:8.. 99567
Total investments 59,060,358.33 58,077,668 99.67

The accompanying notes are an integral part of these financial statements.
(*} Weight of the falr value against the net assets expressed in %.
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Premium Funds - Global Corporate Bond

Classification of investments at August 31, 2013

L e i e

Country Economic sector Ratio (%) *

L T O s e e - el T o ’“-*:"-w-—"-”fr‘ A e T o |
Investment funds 99,

67

CTotalinvestmentii: Sl it 2 e R R 00 67

The accompanying notes are an integral part of these financial statements.
{*) Weight of the fair value against the net assets expressed in %.
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25 12
57,845,329.66 6,096,319,293
54,652.31 5,759,807
57,790,677.35 6,090,559,486

3,336,877.909

1,563,744.389

143,589.036

886,533.821

9.99 1,053

10.17 948
9.96 1,445
997
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21
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5,446,220 ( 8,997 )
20 ( 2,901 ) 272,311
21 31 446,220
22 31 446,220
23 31 446,220
24 31 446,220
25 31 446,220
26 16 5,446,220
24
1915 27

1915
2010 16
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2010 125

2010 16

90

25 12 18
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25 12

2,736,294,075

11,958,524
198,040,250,817

2,126,960,090

676,315,018
71,369,184

14
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129

23 103

25 12 30
145.05
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2013 31
2013 31 2012 31
3 248,271 36,012 286,778 41,597
2,227,201 323,056 2,213,620 321,086
11,250 1,632 0 0

2,486,722 360,699 2,500,398 362,683

4 446,220 64,724 446,220 64,724
5 44,622 6,472 44,622 6,472
6 1,369,115 198,590 998,765 144,871

1,413,737 205,063 1,043,387 151,343

(430,245)  (62,407) 370,350 53,719
1,429,712 207,380 1,859,957 269,787

7 93,657 13,585 452,411 65,622
9.3 784,895 113,849 0 0
878,552 127,434 452,411 65,622
45,000 6,527 27,566 3,998
9 133,458 19,358 160,464 23,275
178,458 25,885 188,030 27,274

2,486,722 360,699 2,500,398 362,683
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2013 31
2013 31 2012 31
9.2 681,417 98,840 1,623,157 235,439
3 9,515 1,380 23,320 3,383
9.3 829,895 120,376 0 0
1,520,827 220,596 1,646,477 238,821
7 13,150 1,907 148,146 21,489

1,533,977 222,503 1,794,623 260,310

0 0 370,350 53,719
1,533,977 222,503 2,164,973 314,029

9.1 1,099,616 159,499 2,148,067 311,577

1,677 243 16,906 2,452
2,439 354 0 0
1,103,732 160,096 2,164,973 314,029
430,245 62,407 0 0

1,533,977 222,503 2,164,973 314,029
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2013 31

2013 31 2012 31

10 0 0
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2013 31
1992 27
2010 12 17 125
16
2013 31
SMBC
2005 05
2005 08
NCS
20

2.1
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ABL

31 23,320

24.79

10
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2002
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31
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446,220 44,622 745,740 253,025 998,765 370,350
373,325 373,325 (373,325)
(2,975) (2,975) 2,975
(430, 245)
446,220 44,622 1,119,065 250,050 1,369,115 (430, 245)
2012 31
NWT
2010
2012 31
2013 31 2012 31

80,075 96,278
53,383 64,186
133,458 160,464
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9.1
2013 31 2012 31

1,089,349 1,341,386

10,267 806,681

1,099,616 2,148,067

9.2
2013 31 2012 31

562,958 764,805

10,267 806,681

108,192 51,671

681,417 1,623,157

2013 31
0.01
2012 30
0.01
2013
0.02
0.01
SM
0.01
2012 10 31
0.01 2009
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31
ABL
2009 12 31
ABL
2012
ABL
ABL
0.01
NCS
SMBC
0.01
0.02
0.02
0.05
0.12
2005 05
500 2010 12 21
2005 05
2012 18

0.035

Ooooooooooooooooooad

ABL
ABL

18

) ABL
ABL )
250

us
2005 08
2005 08

3.000
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CS GTAA
0.035
CS GTAA
2013 31 10,267 1,084,923
2012 31 806,681 82,848,709
0.51
0.50
0.01
9.3
2013 31 2012 31

45,000
784,895

829,895 0
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2012 18
ABL
SMBC
784,895
10
2012 31
SICAV

2009 29 SICAV

2012 10 2012 10
10
SICAV

2012 10 SMBC
2012 31
SMBC
2013 26 SICAV

SICAV
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SMBC Nikko Investment Fund Management Company S.A.

Balance sheet as at March 31, 2013
(expressed in euro)
Note(s) March 31,2013 March 31, 2012

EUR EUR
ASSETS
Current assets
- Debtors
. Trade debtors
- becoming due and payable after less than one year 3 248 271 286 778
- Cash at bank 2227201 2213620
Prepayments and accrued income 11 250 0
Total assets 2486 722 2500 398
LIABILITIES
Capita and reserves
- Subscribed capital 4 446 220 446 220
- Reserves
. legal reserve 5 44 622 44 622
. other reserves 6 1369 115 998 765
1413737 1043387
- Result for the financial year (430 245) 370 350
1429712 1859957
Provisions
- Provisions for taxation 7 93 657 452 411
- Other provisions 9.3 784 895 0
878 552 452 411
Non-subordinated debts
- Trade creditors
. becoming due and payable after less than one year 45 000 27 566
- Other creditors
. becoming due and payable after less than one year 9 133 458 160 464
178 458 188 030
Total liabilities 2486722 2500 398

The accompanying notes form an integral part of these annual accounts.
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SMBC Nikko Investment Fund Management Company S.A.

Profit and loss account for the year ended March 31, 2013
(expressed in euro)

Note(s) March 31,2013 March 31, 2012

EUR EUR
CHARGES
Other external charges 9.2 681 417 1623 157
Value adjustments on elements of current assets 3 9515 23320
Other operating charges 9.3 829 895 0
1520 827 1646477
Tax on profit or loss 7 13150 148 146
1533977 1794 623
Profit for the financia year 0 370350
Total charges 1533977 2164973
INCOME
Net turnover 9.1 1099 616 2148 067
Other interests and other financial income
. Other interest receivable and similar income 1677 16 906
Other operating income 2439 0
1103732 2164973
Lossfor the financial year 430 245 0
Total income 1533977 2164973

The accompanying notes form an integral part of these annual accounts.
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SMBC Nikko Investment Fund Management Company S.A.

Off balance sheet asat March 31, 2013
(expressed in euro)

March 31,
Note(s) March 31, 2013 2012
EUR EUR

Assets held for third parties 10 0, -- -

The accompanying notes form an integral part of these annual accounts.
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SMBC Nikko Investment Fund Management Company S.A.
Notes to the annual accounts for the year ended March 31, 2013
Note 1 - Activity

SMBC Nikko Investment Fund Management Company S.A. (the “Company”) was incorporated under the laws of the
Grand Duchy of Luxembourg as “ Société Anonyme” on February 27, 1992.

The purpose of the Company is the management (within the meaning of article 125 of the law of December 17, 2010
(the “Luxembourg Law”) of undertakings for collective investment provided that the Company must manage at least
one Luxembourg undertaking for collective investment. The Company may undertake any activities relating to the
management, administration and marketing of those undertakings for collective investment. The Company may carry out
any activities deemed useful for the accomplishment of its object remaining, however, within the limitations of chapter
16 of the Luxembourg Law.

The Company manages at March 31, 2013, 20 investment funds: Nikko Money Market Fund, Cordial Arrow Fund,
Nikko Skill Investment Trust (Lux), SMBC Nikko Investment Fund (Lux), Nikko Globa Funds, Nikko Real Asset
Fund, Nikko European Convergence Equity Fund, Nikko Activist Fund 2005-05 (in liquidation), Nikko Activist Fund
2005-08 (in liquidation), Quantitative Multi-Strategy Program |1, Nikko Premier Fund, Nikko Global Allocation Fund,
Nikko Proprietary Investment Fund, Nikko Arrow Fund, Nikko Offshore Funds, Nikko Country Funds, Premium Funds,
Nikko World Trust, NCS investment Trust, Nikko Edmond de Rothschild Dynamic Fund.

Note 2 - Significant accounting policies

The Company maintains its books in Euro (“EUR”) and these annual accounts have been prepared in accordance with
Luxembourg legal and regulatory requirements including the following significant accounting policies.

2.1 Foreign currency translation

Transactions expressed in currencies other than EUR are trandated into EUR at the exchange rate effective at the time of
the transaction.

Long-term assets expressed in currencies other than EUR are trandated into EUR at the exchange rate effective at the
time of the transaction. At the balance sheet date, these assets remain translated at historic exchange rate.

Cash at bank istranslated at the exchange rate effective at the balance sheet date. Exchange losses and gains are recorded
in the profit and |oss account.

Short-term debtors and creditors are, according to their liquid criteria, translated on the basis of the exchange rates

effective at the balance sheet date. The unrealised exchange gains and losses are thus recorded in the profit and loss
account.
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annual accounts for the year ended March 31, 2013 (continued)
Note 2 - Significant accounting policies

2.1 Foreign currency trandation

Other assets and liabilities are translated separately respectively at the lower or at the higher of the value converted at
historical exchange rate or the value determined on the basis of the exchange.

The realised exchange gains are recorded in the profit and loss account at the moment of their realisation.

Where there is an economic link between an asset and a liability, these are valued in total according to the method
described above and the net unrealised loss is recorded in the profit and loss account.

2.2 Current debtors

Debtors are valued at their nominal value. They are subject to value adjustments where their recovery is compromised.
These value adjustments are not continued if the reasons for which the value adjustments were made have ceased to

apply.

2.3 Provisions for liabilities and charges

Provision for liabilities and charges are intended to cover losses or debts, the nature of which is clearly defined and
which, at the date of the balance sheet are either likely to be incurred or certain to be incurred but uncertain as to their
amount or as to the date on which they will arise.

Note 3 - Debtors

Debtors as at March 31, 2013 and March 31, 2012 represent management fees receivable.

Vaue adjustments in respect of doubtful receivables has been made in order to cover the total amount of management
commission receivable from illiquid funds under liquidation process, namely Nikko Offshore Funds - Nikko Frontier
Finance Fund and the series trusts of Nikko Premier Fund (ABL Fund series).

The quality of these debtors indicates a risk of possible or probable default in the future. The total additional value
adjustment made during the year regarding these illiquid funds amounts to EUR 9 515(year ended March 31, 2012
EUR 23 320).

Note 4 - Subscribed capital

The subscribed capital was fixed at EUR 446 220, represented by 18 000 issued and fully paid shares at a par value of
EUR 24.79.
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SMBC Nikko Investment Fund Management Company S.A.
Notes to the annual accounts for the year ended March 31, 2013 (continued)
Note5 - Legal reserve

Under Luxembourg law, the Company is required to transfer to the legal reserve aminimumof 5 of its net profit each
year until thisreserve equals 10 of theissued share capital. Thelimit of 10  isreached.

Thelegal reserve is not available for distribution.

Note 6 - Capital and reserves

Lega Free Specid tax Other Result for the
Capital reserve reserve reserve reserve year
@ @ D+

EUR EUR EUR EUR EUR EUR

Balance at March 31, 2012 446 220 44622 745 740 253 025 998 765 370350

Allocation of the result 373 325 - 373325 (373 325)
Dividend distributed -

Transfer - (2975) (2975) 2975

Result for the financial year - - - (430 245)

Balance at March 31, 2013 446 220 44622 1119 065 250 050 1369115 (430 245)

The Annual General Meeting of Shareholders held on May 31, 2012 approved the alocation of the result for the year
ended March 31, 2012.

As from January 1, 2002, the Company reduced the Net Worth Tax(NWT) liability in accordance with the new tax law
in force. In order to comply with the law, the Company decided to allocate under non-distributable reserves(item
“special tax reserve’) an amount that corresponds to five times the amount of reduction of the Net Worth Tax. This
reserve is non-distributable for a period of five years from year following the one during which the Net Worth Tax was
reduced.
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annual accounts for the year ended March 31, 2013 (continued)

Note 7 - Taxation

The Company is a corporation, subject to Luxembourg income tax, to municipal business tax and to net worth tax.

Tax liabilities are recorded under “Provisions for taxation” in the balance sheet. The Luxembourg tax authorities have
issued assessments for the years up to and including 2010 for income tax, municipal business tax and net worth tax.

Note 8 - Other creditors

Other creditors as at March 31, 2013 and March 31, 2012 is analysed as follows:

March 31, 2013

March 31, 2012

EUR EUR

Advisory fees payable 80 075 96 278
Distribution fees payable 53383 64 186
133458 160 464

Note 9 - Net turnover and other operating charges

9.1 Net turnover

March 31, 2013

March 31, 2012

EUR EUR

Management fees received 1089 349 1341 386

Performance fees received 10 267 806 681

1099 616 2148 067

9.2 Other externa charges

March 31, 2013 March 31, 2012
EUR EUR
Advisory and distributor fees reimbursed 562 958 764 805
Performance fees reimbursed 10 267 806 681
Other expenses 108 192 51671
681 417 1623 157
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annual accounts for the year ended March 31, 2013 (continued)
Note 9 - Net turnover and other operating charges (continued)

Therelated applicable fee rates as at March 31, 2013 are as follows:

The Company receives from Nikko Real Asset Fund, and Nikko Country Funds - Nikko Russia Prosperity Fund an
annual management fee of 0.01% of the average net assets of these funds during the relevant quarter. The fee is paid
quarterly.

Until 30th June 2012, the Company received from Nikko Skill Investments Trust (Lux), an annual management fee of

0.01% of the average net assets of these funds during the relevant quarter. The fee is paid quarterly. Since i July 2013,
the Company receives from Nikko Skill Investments Trust(Lux), an annual management fee of 0.02% of the average net
assets of these funds during the relevant quarter. The fee is paid quarterly

The Company receives from Cordial Arrow Fund an annual management fee at the rate of 0.01% of the average daily
net assets of the fund during the relevant period. The feeis paid in March and September.

The Company receives from Nikko Offshore Funds - Asia Income Plus Equity Strategy, Nikko Offshore Funds -Asia
Pacific Income Plus Real Estate, Nikko Offshore Funds - Nikko Global High Yield Currency Fund(Monthly

Distribution) and Nikko Offshore Funds - Nikko Rockefeller Global Energy FundSNI an annual management fee of
0.01% of the average net assets of these funds during the relevant quarter. The fee is paid quarterly.

on 31™ October 2012, the Company and the trustee of Nikko Offshore Funds determine to terminate Nikko Offshore
Funds - Nikko Global High Yield Currency Fund(Monthly Distribution).

The Company receives from Nikko Premier Fund an annual management fee of 0.01% of the average net assets of this
fund during the relevant quarter. The fee is calculated as at each valuation day and paid quarterly. However, all
payments of management fees from Nikko Premier Fund - Nikko ABL Fund (Yen) and Nikko Premier Fund - Nikko
ABL Fund(US$) for the period ended March 31, 2009 and until further notice have been suspended and all payments of
management fee from Nikko Premier Fund - Nikko ABL Fund 2 (Yen) and Nikko Premier Fund - Nikko ABL Fund 2

(US$) for the period ended December 31, 2009 and until further notice have been suspended. . On 18th June 2012, the
Company and the trustee of Nikko Premier Fund resolved to terminate Nikko Premier Fund - Nikko ABL Fund (Yen),
Nikko Premier Fund - Nikko ABL Fund (US$), Nikko Premier Fund - Nikko ABL Fund 2(Yen) and Nikko Premier
Fund - Nikko ABL Fund 2(US$). The Company is entitled to an annual management fee of 0.01% of the average net
assets of these funds during the relevant quarter with aminimum of € 250 per year.
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SMBC Nikko Investment Fund Management Company S.A.
Notes to the annual accounts for the year ended March 31, 2013 (continued)
Note 9 - Net turnover and other operating charges (continued)

The Company receives from Premium Funds - The Professional Currency Trade Fund, Premium Funds -Pimco Tota
Return Strategy USD, Premium Funds - Pimco Total Return Strategy JPY (Hedged), Premium Funds - Capital US
Growth and Income Fund, Premium Funds - European High Yield, Premium Funds - Global Corporate Bond, Nikko
World Trust - Nikko Green New Dea Fund; Nikko World Trust - New World Equity Fund (JPY)/(JPY Hedged);
Nikko Edmond de Rothschild Dynamic Funds - Nikko Dynamic Bond, Nikko Edmond de Rothschild Dynamic Funds -
Nikko Dynamic Equity, The NCS Investments Trust - Flatiron High Grade Credit Fund and SMBC Nikko Investment
Fund (Lux), an annual management fee of 0.01% of the net asset value of these funds. The fee is paid monthly.

The Company receives from Nikko Global Allocation Fund an annual management fee at the rate of 0.02% of the
average net assets of this fund during the relevant month. The fee is paid quarterly.

The Company receives from Nikko Arrow Fund and Nikko European Convergence Equity Fund an annual management
fee of 0.02% of the average net assets of these funds during the relevant quarter. Thefeeis paid quarterly.

The Company receives from Nikko Proprietary Investment Fund an annual management fee at the rate of 0.05% of the
average net assets of these funds during the relevant month. The feeis paid quarterly.

The Company receives from Quantitative Multi-Strategy Program Il an annual management fee at the rate of 0.12% of
the average net assets of this fund during the relevant month. The feeis paid quarterly.

The Company receives from Nikko Activist Fund 2005-05 and Nikko Activist Fund 2005-08 an annual management fee
of US$ 500. On December 21, 2010 the manager and the Trustee of both Nikko Activist Fund 2005-05 and Nikko
Activist Fund 2005-08 determined to terminate the funds.

On June 18, 2012, the Company and the trustee of Nikko Offshore Funds resolved to terminate Nikko Offshore Funds -
Nikko Frontier Finance Fund. The Company is entitled to receive an annual management fee of 0.035% of the average

net assets of this fund during the relevant quarter with aminimum of € 3.000 per year.

The Company receives from Nikko Offshore Funds - Nikko Offshore Funds - CS GTAA Fund an annual management
fee of 0.035% of the average net assets of these funds during the relevant quarter. The feeis paid quarterly.
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SMBC Nikko Investment Fund Management Company S.A.
Notes to the annual accounts for the year ended March 31, 2013 (continued)
Note 9 - Net turnover and other operating charges (continued)

The Company receives from Nikko Offshore Funds - CS GTAA Fund a performance fee realised and paid at the end of
each quarter. The performance fee for the period ended March 31, 2013 amounts to EUR 10 267 (JPY 1084 923). Such
performance fee is wholly paid back to the investment advisor and the intermediary of this fund in a60/40 % ratio. For
the period ended March 31, 2012, the Company received performance fee of EUR 806 681 (JPY 82 848 709).

The Company receives from Nikko Global Funds an annual management fee of 0.51% of the average net assets of this
fund during the relevant quarter. The fee is paid quarterly. The Company pays back to the investment manager and the
distributor of this fund an annual fee rate of 0.50% in total.

The Company is entitled to receive annual management fee from Nikko Money Market Fund calculated as follows: if
daily GYLOE isbelow 1% per annum, the fee payable to the Company is 1% of such GILOE. If daily GYLOE is 1%
per annum or above, the fee payable to the Company is up to an annual rate of 0.01% of the average daily net asset
value of the assets of the fund during the relevant quarter. "GYLOE" (Gross Yield Less Other Expenses) means a rate
calculated daily by the Company, which shall be equal to the gross yield of the fund less the rate of daily amortization
amount of expenses other than fees payable to the funds related parties and “GILOE” (Gross Income Less Other
Expenses) means an amount, calculated daily by the Company, which shall be equal to the difference between:

(8) the grossincome of the fund, including the capital gain/loss on securities, and

(b) the daily amortisation amount of expenses other than fees payable to the fund's related parties.

9.3 Other operating charges
March 31, 2013 March 31, 2012
EUR EUR
Director's fees 45 000 0
Operating provisions 784 895 0
829 895 0

On the June 18, 2012, the Company and the trustee of Nikko Offshore Funds and Nikko Premier Fund resolved to
terminate Nikko Offshore Funds - Nikko Frontier Finance Fund and the series trusts of Nikko Premier Fund(ABL Fund
series).

Following a pledge agreement signed between SMBC Nikko Bank(Luxembourg) S.A. and the Company, a provision of
EUR 784 895 has been made in order to cover the overdraft amounts of these illiquid funds in liquidation and their
underlying trading companies, considering that the quality of these debtors indicates a risk of possible or probable
default in the future.
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SMBC Nikko Investment Fund Management Company S.A.

Notes to the annual accounts for the year ended March 31, 2013 (continued)

10. Off balance sheet items

On July 31, 2012, the Company decided to terminate a series trust under its administration (the “Series Trust”).

Following the termination, all investments of the Series Trust was realised aside from an investment in a SICAV. The
value of thisinvestment was determined at zero since May 29, 20009.

Thefinal net asset value of such Series Trust was calculated on October 3, 2012 and final liquidation proceeds were paid
on October 10, 2012.

On October 3, 2012, the Company resolved that since the SICAV cannot be realised and since there is no certainty as to
a possible date for such realisation, this asset will be held in custody by SMBC Nikko Bank(Luxembourg) S.A. for the
benefit of the unitholders of the Series Trust. If a any time in the future, this asset is realised, any proceeds received
from such realisation will be paid to the unitholders of the Series Trust registered in the books of the Series Trust on July
31, 2012, asif the Series Trust were still in existence.

Consequently it has been resolved on March 26, 2013 that the beneficial interest in the SICAV  be transferred so that this
asset is held in custody by SMBC Nikko Bank (Luxembourg) S.A. for the Company and following this transfer, the
Series Trust will have no assets and no liabilities and will cease to exist as a matter of Cayman Islands Law.

If any cash is received in respect of the SICAV in the future, the Company will use such cash, firstly, to pay any

liahilities incurred in respect of this asset and, secondly, to pay the unitholders who would have been entitled to such
cash asif the Series Trust were till in existence.
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2013 30
2013 30 2013 31
226,410 32,841 248,271 36,012
2,123,806 308,058 2,227,201 323,056
3,750 544 11,250 1,632
0 0 0 0
2,353,966 341,443 2,486,722 360,699
446,220 64,724 446,220 64,724
0 0 0 0
44,622 6,472 44,622 6,472
938,870 136,183 1,369,115 198,590
983,492 142,656 1,413,737 205,063
(76,930) (11,159) (430,245) (62,407)
1,352,782 196,221 1,429,712 207,380
40,134 5,821 93,657 13,585
759,502 110,166 784,895 113,849
799,636 115,987 878,552 127,434
82,173 11,919 45,000 6,527
119,375 17,315 133,458 19,358
201,548 29,235 178,458 25,885

2,353,966 341,443 2,486,722 360,699
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2013 30
2013 30 2013 31
374,406 54,308 681,417 98,840
262 38 9,515 1,380
174,889 25,368 829,895 120,376
549,557 79,713 1,520,827 220,596
6,575 954 13,150 1,907
556,132 80,667 1,533,977 222,503
0 0 0 0
556,132 80,667 1,533,977 222,503
485,785 70,463 1,099,616 159,499
(6,583) (955) 1,677 243
0 0 2,439 354
479,202 69,508 1,103,732 160,096
76,930 11,159 430,245 62,407

556,132 80,667 1,533,977 222,503
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Independent Auditors report

To the Trustee of Premium Funds - Global Corporate Bond
A separate series trust of Premium Funds
Cayman Idlands
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We have audited the accompanying financia statements of Premium Funds - Global Corporate Bond (the
“Series Trust”), which comprise the statement of net assets and the statement of investments as at August 31,
2013, and the related statement of operations and changes in net assets and the statement of changes in units
outstanding for the period from February 14, 2013 (inception date) to August 31, 2013 (all expressed in United
States dollars), and a summary of significant accounting policies and other explanatory information.

Trustee and Manager’s responsibility for the financial statements

The Trustee and Manager are responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in Luxembourg and for such internal control as the
Trustee and Manager determine is necessary to enable the preparation of financia statements that are free from
material misstatement whether due to fraud or error.

Auditors responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards reguire that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor' s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financia statementsin order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Trustee and Manager, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, these financial statements give atrue and fair view of the financial position of Premium Funds -
Global Corporate Bond as at August 31, 2013, and of the results of its operations, changes in its net assets and
changes in its units outstanding for the period from February 14, 2013 (inception date) to August 31, 2013 in
accordance with accounting principles generally accepted in Luxembourg.

Deloitte & Touche

February 3, 2014
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To the Shareholders of

SMBC Nikko Investment Fund Management Company S.A.
9A, rue Robert Stimper
L-2557 Luxembourg

REPORT OF THE REVISEUR D’'ENTREPRISES AGREE

We have audited the accompanying annual accounts of SMBC Nikko Investment Fund Management Company
S.A., which comprise the balance sheet as at March 31, 2013 and the profit and loss account for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Board of Directors responsibility for the annua accounts

The Board of Directors is responsible for the preparation and fair presentation of these annua accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts,
and for such internal control as the Board of Directors determines is necessary to enable the preparation of annual
accounts that are free from material misstatement, whether due to fraud or error.

Responsibility of the Réviseur d Entreprises agréé

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit
in accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de
Surveillance du Secteur Financier. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the annual accounts are free from material
mi sstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual
accounts. The procedures selected depend on the judgement of the Réviseur d Entreprises agréé, including the
assessment of the risks of material misstatement of the annual accounts, whether due to fraud or error. In making
those risk assessments, the Réviseur d Entreprises agréé considers internal control relevant to the entity’s
preparation and fair presentation of the annual accounts in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonabl eness
of accounting estimates made by the Board of Directors, as well as evaluating the overall presentation of the
annual accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the annual accounts give atrue and fair view of the financial position of SMBC Nikko Investment
Fund Management Company S.A. as of March 31, 2013, and of the results of its operations for the year then

ended in accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts.

Luxembourg, May 28, 2013 KPMG Luxembourg S.ar.l.
Cabinet de révision agréé

Stephen Nye
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