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60 800 15.7
-20
-91
- 477
-2017 12.9 TEU
- 2,420 4,580
2017 12 31
2018
20 22
HPH HIT
HPH
HIT
20,170TEU MOL Triumph
20,568TEU Madrid Maersk 21,413TEU 00CL Hong Kong
HIT COSCO-HIT ACT 18,000TEU
2017 8,000TEU 3,600
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2017 2016
100 2016
2017 2016
( ) ,
/
11,551.0 11,912.3 G ) 1
(4,131.6) (4,251.1) 3 “ )
(3.817.9) (3.867.1) 1 @)
3,601.5 3,794.1 G ) “ )
HPH TEU
2016
2017 HPH 7.9 24.3  TEU
8.6 12.7  TEU
HPH
5.1 11.4  TEU
2017 HPH 11,551.0
4,131.6
2017 2016 15 2,217.5
2016 30 944.2 HICT
HICT 2016
HPH 2017 12
33,641.6 32,699.5
HPH 2017 12 6,768.1 25,931.4
2017 2016 12 HICT 41.3
2017 672.8 2017
HPH 2017 1,794.5 20.6
2017 12 29 0.415 6.4
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2018 26
2018 26 8,711,101,022
-99 11 0.03 164 0.00
100-1,000 3,225 8.99 3,108,383 0.04
1,001-10,000 19,279 53.77 98,528,009 1.13
10,001-1,000,000 13,244 36.94 754,182,657 8.66
1,000,001 97 0.27 7,855,281,809 90.17
35,856 100.00 8,711,101,022 100.00
2018 26
cK 2,619,246,222 | 30.07
2,406,227,022 | 27.62
CK
2,406,227,022 | 27.62
905,364,000 | 10.39
PSA
905,364,000 | 10.39
958,450,911 | 11.00
CK CK Hutchison Holdings Limited (CKHH ) CKHH
CK CK Hutchison Global Investments Limited
CKHGI ) HPGH
HPH CKHH CKHH
CKH CKH 2.45
HPGH CKHGI HPGH HPH
PSA
PSA PSA
PSA
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20
2018 26
2,406,227,022 | 27.62
1,568,429,012 | 18.00
905,364,000 | 10.39
DBS 794,994,597 9.13
356,479,351 4.09
DBSN 324,351,041 3.72
HSBC 306,041,895 3.51
DBS 252,440,599 2.90
201,856,780 2.32
10 | BNP 164,546,515 1.89
11 | DB 121,046,320 1.39
12 | BPSS 44,633,459 0.51
13 44,464,483 0.51
14 | UOB 38,363,439 0.44
15 23,914,687 0.27
16 22,899,909 0.26
17 | OCBC 21,468,772 0.25
18 15,247,073 0.18
19 | KGI 14,815,400 0.17
20 13,968,962 0.16
7,641,553,316 | 87.71
2018 26 58.90
HPH 723
2017 4,223,616 0.485 0.660 0.380 0.540
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)
2017 12 31
( ) )| ( )
HPHT 10,000,000 10 5,235 52,351.4 100
100
100
)
HPH
42,600.1 594,697 40,971.1 | 571,957 4.89 68 4.70 66
2015 12 )
41,248.7 575,832 39,802.7 | 555,646 4.74 66 4.57 64
2016 12 )
40,293.5 562,497 39,326.6 | 548,999 4.63 65 4.51 63
2017 12 )
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HPH
57,514.0 802,895 | 55,885.0 780,155 6.60 92 6.42 90
2015 12 )
54,629.0 762,621 | 53,183.0 742,435 6.27 88 6.11 85
2016 12 )
52,325.5 730,464 | 51,358.6 716,966 6.01 84 5.90 82
2017 12 )
2011 18 HPH
2017 0.430 47.12 0.590 48.24
2017 0.475 52.05 0.640 52.33
2017 0.455 49.86 0.610 49.87
2017 0.430 47.12 0.590 48.24
2017 10 0.430 47.12 0.590 48.24
2017 11 0.425 46.57 0.565 46.19
2017 12 0.415 45.48 0.550 44 .97
2018 0.415 45.48 0.545 44 .56
2018 0.365 40.00 0.480 39.24
2018 0.295 32.33 0.390 31.89
2018 0.335 36.71 0.440 35.97
2018 0.275 30.13 0.380 31.07
( ) ( )
2,996.6 34.40
2015 2015 12 31
2,665.5 30.60
2016 2016 12 31
1,794.5 20.60
2017 2017 12 31
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()
3.8
2015 2015 12 31
3.7
2016 2016 12 31
3.3
2017 2017 12 31

() A B)+Bx 100

A (

B
2015 2015 12 31 ) ) )
2016 2016 12 31 ) ) )
2017 2017 12 31 ) ) )
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14

CoP CDP
coP
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CDP CDP

HPH 12 31 HPH
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38 59 131

23
103
193
independent auditor®s report

2018 25
13.96
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2017 2016
4 11,550,957 161,251 11,912,290 166,296
(4,131,564) (57,677)  (4,251,049) (59, 345)
(288,020) (4,021)  (297,428) (4,152)
(3,003,337) (41,927)  (2,916,490) (40,714)

25,400 355 88,780 1,239

(551,983) (7,706)  (312,051) (4,356)

(7,949,504)  (110,975) (7,688,238)  (107,328)

5 3,601,453 50,276 4,224,052 58,968

6 (856,887) (11,962)  (701,150) (9,788)

(116,405) (1,625) 17,748 248

76,375 1,066 59,157 826

2,704,536 37,755 3,599,807 50,253

7 (487,063) (6,799)  (645,850) (9,016)

2,217,473 30,956 2,953,957 41,237

(1,273,292) (17,775)  (1,240,370) (17,316)

9 944,181 13,181 1,713,587 23,922

o 10.84 1.51 19.67 2.75
2016
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2017 2016
2,217,473 30,956 2,953,957 41,237
220,539 3,079 (60,328) (842)
(1,214) an - -
31,913 446 - -
(8,458) (118) (6,346) (89)
268,441 3,747 (275,162) (3.841)
511,221 7,137 (341,836) 4,772)
2,728,694 38,093 2,612,121 36,465
(1,410,492) (19,690)  (1,115,007) (15,565)
1,318,202 18,402 1,497,114 20,900
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2017 12 31

2017 2016
10 24,626,394 343,784 25,026,458 349,369
11 1,970,166 27,504 1,846,912 25,783
12 39,724,150 554,549 40,925,107 571,314
13 12,667 177 12,428 173
14() 6,170,184 86,136 6,504,390 90,801
14(b) 22,629,044 315,901 22,629,044 315,901
15 754,247 10,529 842,464 11,761
16 3,835,883 53,549 3,869,947 54,024
17 739,326 10,321 773,500 10,798
18 22,712 317 12,512 175
100,484,773 1,402,767 102,442,762 1,430,101
19 6,768,082 94,482 6,999,879 97,718
20 3,446,205 48,109 3,818,176 53,302
109, 655 1,531 112,277 1,567
10,323,942 144,122 10,930,332 152,587
21 6,741,629 94,113 7,648,259 106,770
22 4,241,186 59,207 4,242,156 59,220
409,568 5,718 259,146 3,618
11,392,383 150,038 12,149,561 169,608
(1,068,441) (14,915)  (1,219,229) (17,020)
99,416,332 1,387,852 101,223,533 1,413,081
22 28,248,895 394,355 29,240,615 408,199
23 80,552 1,125 279,072 3,896
18 10,635,108 148,466 10,932,749 152,621
24 129,871 1,813 89,226 1,246
39,094,426 545,758 40,541,662 565,962
60,321,906 842,004 60,681,871 847,119
25 68,553,839 957,012 68,553,839 957,012
(28,260,285)  (394,514) (27,305,140)  (381,180)
HPH 40,293,554 562,498 41,248,699 575,832
20,028,352 279,506 19,433,172 271,287
60,321,906 842,094 60,681,871 847,119
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26

19
20

21

25

2017 2016
52,351,427 730,826 54,675,024 763,263
2,954 41 3,206 45

1,439 20 1,070 15

4,393 61 4,276 60
30,312 423 50,287 702
(25,919) (362) (46,011) (642)
52,325,508 730,464 54,629,013 762,621
68,553,839 957,012 68,553,839 957,012
(16,228,331)  (226,548) (13,924,826)  (194,391)
52,325,508 730,464 54,629,013 762,621
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2017 2016
27 7,143,141 99,718 6,769,763 94,506
(757,873) (10,580)  (637,953) (8,906)
(645,482) 9,011)  (967,815) (13,511)
5,739,786 80,127 5,163,995 72,089
(672,789) (9,392) - -
(315,350) (4,402) - _
(841,350) (11,745)  (1,765,113) (24,641)
2,194 31 31,838 444
21,645 302 22,602 316
130,766 1,825 82,959 1,158
64,457 900 42,220 589
1,600 22 1,600 22
19 - - (42,000) (586)
(1,608,827) (22,459)  (1,625,894) (22,697)
11,736,814 163,846 9,426,550 131,595
(12,746,650)  (177,943) (8,926,480)  (124,614)
(29,250) (408) (59,495) (831)
(2,273,597) (31,739) (2,848,530) (39,765)
(1,050,073) (14,659) (1,013,077) (14,143)
(4,362,756) (60,904)  (3,421,032) (47,758)
(231,797) (3,236) 117,069 1,634
6,957,879 97,132 6,840,810 95,498
19 6,726,082 93,896 6,957,879 97,132
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2017 12 31

2017 68,553,839  (182,919)  (47,013) - (79,365) (26,995,843)41,248,699 19,433,172 60,681,871
- - - - - 944,181 944,181 1,273,292 2,217,473
- - - - 220,539 - 220,539 - 220,539
- - - (1,214) - - (1,214) - (1,214)
- 16,479 - - - - 16,479 15,434 31,913
- - (8,458) - - - (8.458) - (8.458)
- 146,675 - - - - 146,675 121,766 268,441
- 163,154 (8.458)  (1,214) 220,539 - 374,021 137,200 511,221
- 163,154 (8,458)  (1,214) 220,539 944,181 1,318,202 1,410,492 2,728,694
- 291 - - - (41) 250 (250) -
- - - - - (2,273,597) (2,273,597) - (2,273,597)
- - - - - - - (815,062) (815,062)

2017 12 31 68,553,839  (19,474)  (55,471)  (1,214) 141,174 (28,325,300)40,293,554 20,028,352 60,321,906

2016 68,553,839  (33,164)  (40,667) - (19,037) (25,860,856)42,600,115 19,567,492 62,167,607
- - - - - 1,713,587 1,713,587 1,240,370 2,953,957
- - - - (60,328) - (60,328) - (60,328)
- - (6,346) - - - (6,346) - (6,346)
- (149,799) - - - - (149,799) (125,363) (275,162)
- (149,799)  (6,346) - (60,328) - (216,473) (125,363) (341,836)
- (149,799)  (6,346) - (60,328) 1,713,587 1,497,114 1,115,007 2,612,121
- 44 - - - 44) - - -
- - - - - (2.848,530) (2,848,530) - (2.848,530)
- - - - - - - (1,249,327) (1,249,327)

2016 12 31 68,553,839  (182,919)  (47,013) - (79,365) (26,995,843)41,248,699 19,433,172 60,681,871
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2017 12 31

2017 957,012 (2,554) (656) - (1,108)  (376,862) 575,832 271,287 847,119
- - - - - 13,181 13,181 17,775 30,956
- - - - 3,079 - 3,079 - 3,079
- - - an - - an - an
- 230 - - - - 230 215 446
- - (118) - - - (118) - (118)
- 2,048 - - - - 2,048 1,700 3,747
- 2,278 (118) an 3,079 - 5,221 1,915 7,137
- 2,278 (118) an 3,079 13,181 18,402 19,690 38,093
- 4 - - - @ 3 ) -
- - - - - (31,739)  (31,739) - (31,739)
- - - - - - - (11,378)  (11,378)

2017 12 31 957,012 @72) @74 an 1,971 (395,421) 562,498 279,596 842,004

2016 957,012 (463) (568) - (266)  (361,018) 594,698 273,162 867,860
- - - - - 23,922 23,922 17,316 41,237
- - - - (842) - (842) - (842)
- - (89) - - - (89) - (89)
- (2,091) - - - - (2,091)  (1,750)  (3,841)
- (2,091) (89) - (842) - (3,022)  (1,750)  (4,772)
- (2,091) (89) - (842) 23,922 20,900 15,565 36,465
- 1 - - - ) - - -
- - - - - (39,765)  (39,765) - (39,765)
- - - - - - - (17.441)  (17.441)

2016 12 31 957,012 (2,554) (656) - (1,108)  (376,862) 575,832 271,287 847,119
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2017

2016

2016

2017

2017

2016

2016

12 31
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68,553,839 (13,924,826) 54,629,013
- (29,908) (29,908)

- (2,273,597) (2,273,597)
68,553,839 (16,228,331) 52,325,508
68,553,839 (11,039,820) 57,514,019
- (36,476) (36,476)

- (2,848,530) (2,848,530)
68,553,839 (13,924,826) 54,629,013
957,012 (194,391) 762,621

- (418) (418)

- (31,739) (31,739)

957,012 (226,548) 730,464
957,012 (154,116) 802,896

- (509) (509)

- (39,765) (39,765)

957,012 (194,391) 762,621
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HPH
2011 25
HPH
31A 289
HPH
048623 50
32-01 HPH 2011 18
SGX-ST
HPH
HPH
HPH
HKICPA
HKFRS
HKFRS IFRS
HKFRS IFRS
2017 12 31 HPH 11
2018 39

HKFRS
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2017
HKICPA

HKFRS ™

HKFRS @

HKFRS 15 HKFRS 15 @
HKFRS @

HeFRs 16 @

HK IFRIC 2 O®

HK IFRIC 23 @

HKFRS 10 HKAS 28 ®

®
@ 2019
®)

2018

(a) HKFRS

HKFRS
HKFRS
2018

HKFRS
HKFRS

FVOCI
FVPL HKAS 39

()  Fvocl

HKFRS
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FVPL
HKAS 39
HKFRS HKAS 39
ECL
FVOCI HKFRS 15
HKFRS
HKFRS
HKFRS
HKFRS
2018
(b) HKFRS 15
HKFRS 15
HKAS 18
HKAS 11
HKFRS 15 2018

HKFRS 15
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HKFRS 15

() ( )HKFRS 15
HKFRS 15 2018
() 2018

() 2018

(c) HKFRS 16
HKFRS 16 HKFRS 16

2019
2019

HKFRS 16
HKFRS 16 HKAS 17
HKFRS 16 HKFRS 16

HKFRS 16

€))

2017 12 31
© (D

2017 12 31
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®)
bargain purchase
©
HKFRS
@

HKFRS
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50

10 30
15

25

23 33
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45
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M
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(m

Q)

©

®

@

Q)

O)
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®

Q)

HKAS 39

HKAS 39

)
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Q)

HPH

(6]
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@

®

®
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@
@

@

©

U)

HKAS 19 2011

HKFRS
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@
4
@
2017 2016
11,224,487 11,587,944
203,705 199,070
36,876 60,546
14,513 20,162
1,209 1,356
11,480,790 11,869,078
70,167 43,212
11,550,957 11,912,290
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(O]
HPH
HPH
HPH

2017 2016 2017 2016
4,138,146 4,820,432 27,823,603 28,655,048
7,412,811 7,001,858 72,661,170 73,787,714
11,550,957 11,912,290 100,484,773 102,442,762

5

2017 2016
17 - 17,767
6,828 -
- 15,009 15,120
- 1,392 344
. 1,285,796 1,284,395
- 523 528
. 334,206 334,206
1,382,812 1,297,357
5,591 4,316
- 41,998 63,040
. 1,369,538 1,464,549
- 128,349 126,690
- 29,295
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2016
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2017

568,578
227,492
3,061
57,756
15,656

(15, 656)

2016

485,587
154,395
1,523
59,645
4,973

(4,973)

856,887

701,150

2017

794,503
(307,530)

2016

917,517
(271,667)

487,063

645,850

2017

2,744,566

2016

3,522,902

732,804
(429,104)
(3,920)
82,428
115,617
(10,162)
(2,661)
860
1,261
(60)

841,658
(373,818)
(3,972)
76,819
116,951
9,712)
4,271)
2,127
68

487,063

645,850
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2017 2016
2015 2015 12 31
18.70 - 1,628,976
2016 2016 30
14.00 - 1,219,554
2016 2016 12 31
16.60 1,446,043 -
2017 2017 30
9.50 827,554 -
2,273,597 2,848,530
2018 2017 2017 12 31
11.10 2016 16.60
966.9 2016 1,446.0 2018 29
2018 12 31
2017 12 31 HPH
944,181,000 2016 1,713,587,000 2017 12 31
8,711,101,022 2016
8,711,101,022

2017 2016 12 31
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2017
16,805,078 7,680,947 35,195 505,238 25,026,458
19,140 115,042 18,139 1,833 154,154
u 46,899 571,633 - 96,543 715,075
(578,408) (710,537) (8,091) (85,776)  (1,382,812)
(4,696) (3,021) . (68) (7,785)
94,744 20,743 - 5,817 121,304
16,382,757 7,674,807 45,243 523,587 24,626,394
2017 12 31
20,182,423 12,067,400 78,104 897,327 33,225,254
(3,799,666)  (4,392,593) (32,861) (373,740)  (8,598,860)
16,382,757 7,674,807 45,243 523,587 24,626,394
2016
16,456,613 7,535,708 33,989 454,464 24,480,774
20,483 88,060 9,082 2,254 119,879
" 1,004,206 752,682 - 136,494 1,893,382
(571,605) (637,947) (7,852) (79,953)  (1,297,357)
(426) (34,440) (24) (1,264) (36,154)
(104,193) (23,116) - (6,757) (134,066)
16,805,078 7,680,947 35,195 505,238 25,026,458
2016 12 31
20,029,045 11,337,092 60,996 805,755 32,232,888
(3,223,967)  (3,656,145) (25,801) (300,517)  (7,206,430)
16,805,078 7,680,947 35,195 505,238 25,026,458
2016
19,132,511 10,316,454 52,737 741,657 30,243,359
(2,675,898)  (2,780,746) (18,748) (287,193)  (5,762,585)
16,456,613 7,535,708 33,989 454,464 24,480,774

136/431



11

12

13

10

EDINETOOOO

OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2017

1,846,912
776,734

(715,075)
61,595

2016

2,966,246
838,325

(1,893,382)
(64,277)

1,970,166

1,846,912

2017

40,925,107

(1,285,796)
84,839

2016

41,269,830
1,029,886
(1,284,395)

(90,214)

39,724,150

40,925,107

48,319,008
(8,594,858)

48,223,507
(7,298,400)

39,724,150

40,925,107

2017

12,428
(523)
762

2016

13,859
(528)
(903)

12,667

12,428

16,357
(3.690)

14,938
(2,510)

12,667

12,428

137/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

14
@
2017 2016
6,504,390 6,838,596
(334,206) (334,206)
6,170,184 6,504,390
8,440,000 8,440,000
(2.269,816) (1,935,610)
6,170,184 6,504,390
()
CGU
2017 2016
1,666,002 1,666,002
20,963,042 20,963,042
22,629,044 22,629,044
2017 2016
22,629,044 22,629,044
190 - -
22,629,044 22,629,044
2017 12 31
10
CcGU
0.5
0.5 0.5 oell
25 13 18
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2017 2016 12 31
tH
€))
)
2017 12 31
2016 12 28
41.31
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( 672.8
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2017 2016
754,247 842,464
23.84
41.31
)
)
2017 2016
(116,405) 17,748
31,913 -
(84,492) 17,748
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HIBOR
2017 2016 12 31
COSCO-HIT « )

2017 12 31
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2017 2016
3,526,633 3,559,097
309,250 310,850
3,835,883 3,869,947
300,000,000 2016 300,000,000
5.0 2016 HIBOR 5.0
9,250,000 2016 10,850,000

50.00

40.00

50.00

50.00

49.00

28.21
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76,375

Ooooooooooooooooooad

2016

59,157

76,375

59,157

2017

45,225
518,600
71,719
103,782

2016

54,000
518,600
83,032
117,868

739,326

773,500

2017

(22,712)

10,635,108

2016

(12,512)
10,932,749

10,612,396

10,920,237
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2017
2017 (17,592) 612,230 10,094,965 237,116 (6,482) 10,920,237
(11,473) 3,363 (360,710) 61,086 204  (307,530)
- - (67) - (244) (311)
2017 12 31 (29,065) 615,593 9,734,188 298,202 (6,522) 10,612,396
2016
2016 (18,156) 600,373 10,386,949 222,958 (125) 11,191,999
564 11,836  (291,917) 14,431 (6,581)  (271,667)
- 21 (67) (273) 224 (95)
2016 12 31 (17,592) 612,230 10,094,965 237,116 (6,482) 10,920,237
@
®
2017 12 31 79,835,000
63,115,000
16,720,000
2017 2016
1,513 2,467
15,207 6,884
- 4,082
16,720 13,433
©
) 12
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2017 2016
541,272 573,487
6,184,810 6,384,392
6,726,082 6,957,879
() 42,000 42,000
6,768,082 6,999,879
2017 2016
2,954 3,206
2017 12 31 22 2016
42,000,000 2016 12 31 42,000,000
2017 2016
53 57
16 8
31 35
100 100
2017 2016
19 32
24 25
57 43
100 100

143/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2017 2016
2,617,272 3,320,919
(56,838) (60, 850)
2,560,434 3,260,069
374,022 350,384
a 9,260 17,767
a 185,438 185,585
a 1,701 4,371
b 315,350 -
3,446,205 3,818,176
2017 2016
1,439 1,070
2017 2016
50 55
36 18
14 27
100 100
2017 2016
100 85
- 15
100 100

@

(O] 2.30
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2017 12 31

2017 12 31
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1,135,446,000 2016 1,484,145,000

2017 2016

708,775 678,984
137,070 199,322
289,601 605,839
1,135,446 1,484,145

56,838,000 2016 60,850,000

2017 2016

60,850 14,961
- 50,015
(3,807) (16)
(205) (4,110)
56,838 60,850

2017 2016

6,366,404 7,148,930

24 4,084 -
161,242 156,342

99,226 106,737

3,716 -

106,957 -

- 236,250

6,741,629 7,648,259
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2017 2016
11,378 16,347
b 12,165 17,809
b 6,769 16,131
30,312 50,287
2017 2016
78 75
22 14
- 11
100 100
2017 2016
22 32
39 36
39 32
100 100
2017 12 31
@
30,380,000 2016 30,380,000 2016
©)
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22

2017 12 31
2016 12 31

2016 2017 2021 11
2015 2018
2.875 500
2017 2022
2017 12 31

1.8

340,000 20,583,350 20,923,350
7,140 69,020 76,160
3,900,000 7,800,000 11,700,000
4,247,140 28,452,370 32,699,510
(1,870) (148,146) (150,016)
(4,084) (55.329) (59,413)
4,241,186 28,248,895 32,490,081
4,240,000 21,525,350 25,765,350
4,480 71,680 76,160
- 7,800,000 7,800,000
4,244,480 29,397,030 33,641,510
(2,324) (112,658) (114,982)
- (43,757) (43,757)
4,242,156 29,240,615 33,482,771
2019 2024
2.25 500 2020
2.75 500

2.2 2016
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2017 2016
23 12
77 88
100 100
207,645,000 2016 232,332,000
2017 2016
80,552 279,072
2016 12 31
HKAS 19 2011
2017 2016
1.60 - 1.80 - 1.00
4.0 4.00
5.00 - 6.00 - 6.00
2017 2016
1,413,479 1,464,270
(1,332,927) (1,185,198)
80,552 279,072
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1,464,270 (1,185,198) 279,072
55,586 736 56,322
13,085 (10,703) 2,382
68,671 (9,967) 58,704

7,856 - 7,856
(81,295) - (81,295)
27,310 - 27,310

- (174,410) (174,410)
(46,129) (174,410) (220,539)

- (36,685) (36,685)

8,630 (8,630) -
(81,580) 81,580 -
(383) 383 -
1,413,479 (1,332,927) 80,552
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2016
1,368,791 (1,168,522) 200, 269
53,701 395 54,096
16,895 (14,597) 2,298
70,596 (14,202) 56,394
« )
20,493 - 20,493
39,736 - 39,736
- 99 99
60,229 99 60,328
- (37,919) (37,919)
8,807 (8,807) _
(42,873) 42,873 -
(1,280) 1,280 -
12 31 1,464,270 (1,185,198) 279,072
2017 2016

873,725 729,108

408,974 383,981

50,228 72,109

12 31 1,332,927 1,185,198
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2017 2016

6 5

2 2

5 5

4 4

19 15

5 7

4

14 12

4 5

65 62

12 14

4

10

31 32

4 6

100 100

2017 2016

Aaa/AAA 23 35
Aal/AA+ 19 18
Aa2/AA 15 10
Aa3/AA- 3 4
Al/A+ 5 6
A2/A 8 8
A3/A- 7 4
Baal/BBB+ 5 5
Baa2/BBB 5 3
6 4

4 3

100 100
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2016 2017 12 31
1994
ORSO
2017 31 125
2017 12 31
ORSO 2017 12 31
1,596,000 2016 978,000 2017 12 31
2017 12 31
2016
0.25 1.8 1.9
0.25 0.5 0.4
39,036,000 (2016 39,896,000 )
2017 12 31 7.5 2016 7.6
®)
69,645,000 2016

70,296,000
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24
2017 2016
59,413 43,757
1,214 -
(4,084) -
56,543 43,757
73,328 45,469
129,871 89,226
25
2016 2016 12 31 2017 12 31 8,711,101,022 68,553,839
26
2017 2016
10,000 10,000
52,341,427 54,665,024
52,351,427 54,675,024
HPH HPHT 2011
HPH HPHT 67,280,000, 000
HPH HPHT
HPHT HPH

31
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2017 2016

3,601,453 4,224,052

3,003,337 2,916,490

5,591 4,316
(3,206) (21,277)
(70,167) (43,212)

6,537,008 7,080,369

2,694 11,192
683,064 (179,663)

41,571 9,576
(143,215) (170,186)

22,019 18,475

7,143,141 6,769,763

236,250 4,244,480 21,516,679 7,721,612 43,757 33,762,778
(1,050,073)  (4,244,650) (661,250) 3,866,814 - (2,089,159)
(1,239) 170 4,480 - - 3,411
- - - (15,656) - (15,656)

- 347,140 (347,140) - i, i
815,062 - - - - 815,062
- - 39,400 18,002 16,870 74,272

- 347,140 20,552,169 11,590,772 60,627 32,550,708
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28
@
2017 2016
28,525 186,684
938,363 1,073,846
966,888 1,260,530
2017 2016
16,506 -
83,215 74,147
99,721 74,147
() 2017 12 31
2017 2016
12,169 23,218
1,043 3,825
- 40
13,212 27,083
() 2017 12 31
2017 2016
25,345 18,952
83,215 50,281
99,721 69,233
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15 20 21
)
2017 2016

a 40,340 35,308

A 52,071 80,144

39,246 32,271

C
; 39,431 847,156
6,128 8,833
d
e

23,317 22,954

- 5,335

f 141,416 137,698

I
45,568 46,816
9

h 6,188 6,452

i 10,149 13,628
@
(b)
©
(@
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©
2,500,000 19,500,000

2012 2017 12 31
2017 12

2016 12 41.31
HPH
0.5 HPH

®

()] IT IT

QW)

Q)

)

2017 12 31 21,583,000
2016 14,893,000

)
HIT COSCO-HIT
COSCO-HIT
ACT 2017
16

HIT COSCO-HIT ACT
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2017 2016
30,379 31,262
60,321,906,000 2016 60,681,871,000
25,931,428,000 2016 26,641,631,000
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12,405,000

2016

13,439,000
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2017 2016
23,638 3,419
(1,126,215) (1,351,100)
(426) 114
10 -
(1,102,993) (1,347,567)
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U)
2017

6,741,629 6,747,164 6,747,164 - -

32,619,952 32,708,069 4,261,298 28,425,351 21,420

39,361,581 39,455,233 11,008,462 28,425,351 21,420
2016

7,648,259 7,648,259 7,648,259 - -

33,571,997 33,599,846 4,255,806 29,311,000 33,040

41,220,256 41,248,105 11,904,065 29,311,000 33,040

714,793,000 2016 650,130,000
1,549,349,000 2016 1,251,139,000
1,111,000 2016 2,727,000
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2017
30,312 30,312 30,312 -
2016
50,287 50,287 50,287 -
()]
2017 12 31
17 45,225 - - 45,225
17 - - 518,600 518,600
24 - (59,413) - (59,413)
24 - (1,214) - (1,214)
45,225 (60,627) 518,600 503,198
2016 12 31
17 54,000 - - 54,000
17 - - 518,600 518,600
24 - (43,757) - (43,757)
54,000 (43,757) 518,600 528,843

161/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2017 2016 12 31
2017 12 31 22 32,514.3
2016 12 31 33,535.2
31
(@ 2017 2016 12 31
2017 2016
HPHT @ 10,000,000 100 100
100 100
)
HIT “ " 200 100 100
@ “ oo 800
100 100
)
20 100 100
)
2,400,000,000 56.41 56.41
e
6,056,960,000 51.64 51.64
)
150,000,000 51.64 51.64

@
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2017 2016
2,343,300,000 51.64 51.64
¢))
10,000,000 79.45 79.45
(€]
€)) o 32 94.88 94.88
593
2,005 79.45 79.45
@ o 8,424
200 100 100
@
@ 10,000 100 100
100 100
@
1
2
712 715

®)
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2017 2016
67,179,233 72,238,702
6,680,448 5,073,581
73,859,681 77,312,283
10,618,872 11,173,975
4,097,165 4,539,975
14,716,037 15,713,950
2017 2016
7,249,875 6,943,866
2,854,074 2,683,677
2017 2016
2,096,077 (66,323)
1,050,073 1,013,077
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CONSOLIDATED INCOME STATEMENT

for the year ended 31 December 2017

2017 2016

Note HHS'000 HHKS 000

Revenue end othar income 4 11,550,857 11,812,280
Cost o services rendersd (4,131,564) (4,251.0449)
Staff eosta {288,020) (287 428}
Depreciation and amortisation (3.003,337) {2,916.400)
Other operating Income 25 400 84,780
Other aparating expensas® {551,883) (312,051}
Total operaling expanses (7,949 604) (7,688 .238)
Operating profit 5 3,601 453 4,224 052
Interest and other finance costs ] (856, BAT ) (701,150
Share of profts less losses after tax of assoclated companies (116,405} 17.748
Share of profits less losses after tax of joinl ventures 76,375 59,157
Profit before tax 2,704 538 3,588,607
Tax T (487,063 (645 B50)
Profit for the year 2T AT 2,053 857
Allocated as: Profit attributable to nen-controlling nterests (1,273,292} (1.240.370)
Profit atiributable to wnithciders of HPH Trust a8 44,181 1,713,587

HE cants HK cents

Earnings per unil alirbutable to unithodders of HPH Trust ] 10,84 1867

Qiher operating sxpenses for the year ended 31 December 2010 included a government rent and rafes refund of HK$430.0
milion recaived in March 2016
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?2 HUTCHISOHN PORT HOLDIKGS TRLUST
} AMMLAL RERORT 2017

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

for the year ended 31 December 2017

o7 2016
HHKS 000 HK$"000
Profit for the year 2NTAT 2853857

Other comprehensive incoma{loss)
Iem hat will nal be reclassifed 1o profil oF loss:

Rameasuremani of defined banafit plans 220,538 (60,228)
Ihems that may be reclasafied subsoquently 1o profit or loss:!

Cash fMiow hedges ansing from cross currency Inlerest rale swap coniracls

Losses recognised direclly in reserves {1.214) -
Share of other comprehensive income of associated companies J1.813 -
Investmants

Valuation lossas taken to mgarves (H.458) [6.346)
Currency translation differencas 268,441 (275,162}
Tolal ofher comprehensive incoma/{loss) 511221 {341 BRG]
Tolal comprehensive income for the year 2,728,604 2612021
Allscated as:  Attributal¥e fo non-conbrolling interests (1410482} (1.115.007)

Astributaibée 1o unitholders of HPH Trust 1,318.202 1,487 114
Mate

Isams shown within offe compiehenska iIncomedloss] have no tax efMect
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

at 31 December 1017

2T 2016
Note HHS'000 HHS'000
ASSETS
Non-current assets
Fixmd assols 10 24, 636,394 25,020 458
Projects under development 1" 1,970,168 1,846,012
Leasehold land and land use nghls 12 30,724,150 40,825,107
Rabhway usage righls 12 12 66T 17478
Cusstomar relationships 14{a) 6,170,184 6,504 300
Goodwill 14(k) 22,620,044 22,620,044
Associaled companies 15 754,247 B42 464
Joint ventures L 3,535,883 3,809,947
Otiner non-current assels 1w 130,326 fra.500
Deferred bak assels 18 22712 12,512
100484773 102442 762
Current asscts
Cash and bank balances 1= 6,768,082 6,099,870
Trade and other recevabies 20 o446, 205 3,818,178
Inventores 109,855 2277

10,323,042 10,030,332

Current liabilities

Trade and other payebles 2 6,741,629 7,648 250
Bank and olher deibis 22 4,241,188 4,242 158
Cumrent tax liabilities 40D 5658 259,146
11,382 383 12,149 561
Met current liabilities [1.068,441) {1.218.22%)
Total assets less current liabilities 99,416,332 101,233,533
Mon-current llabilities
Bank and olher debis 2 26,248 895 28,240,815
Pension obligations 23 80,552 279.072
Defarrad tax [iabilities 18 10,635,108 10,832,749
Other non-curent liabdilies 24 129,871 89,226
30, (64 476 40 541 BB
Nel assets 60,321,908 &0,681.671
EQUITY
Unid= in issue 25 68,553,838 &8 553 838
Resarves (28.260,285) (27,305,140}
Mot assets attributable to unithalders of HPH Trust 40,203 654 41,248 689
Non-contralling inleresls 20,028 352 19,433,172
Total equity 60,321,908 50,881,871
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? HUTCHISON POAT HOLDIKGS TRLST
} 4 AMMUAL RERORT 2077

STATEMENT OF FINANCIAL POSITION
OF HUTCHISON PORT HOLDINGS TRUST

at 31 Dacember 2017

2017 2018
Haote HK$'000 HKS'000
ASSETS
Hon-current asset
Invesimant in a subsidiary company 28 52 351,427 54 675,024
Current asseots
Cash end bank balances 18 2854 3208
Trade and other recehvables 20 1,439 1,070
4,393 4,278
Current lability
Trada and other payabiles 21 30312 50,287
Het current Habilities (25.919) (48,011)
Total assets less current liabilities 52 325,508 54,620,013
EQUITY
Units in msue 25 68.553.830 68,553,839
Aesarves [18,228,331) (13,024 828)
Total equity 52,325,508 54,628,013
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CONSOLIDATED STATEMENT OF CASH FLOWS

for the year ended 31 December 2017

T 2016
HNaote HES'000 HKS$'000
Operating activities
Cash generaled from operations 27 T 043 144 6,768,763
Interast and othar finance cosls paid {T5T.873) (637.853)
Tax paid _(845482)  (067.815)
Mel cash from operating activities 5,730,788 5,183,885
Investing activities
Purchasae of an associaind company (B2, 78S} =
Loan to an associalad company {315,350) -
Purchase of ixed assals. projects under development,
leasehoid land and land use rights {841,350) {1.765,113)
Proceeds on disposal of fiked assels 2,194 31,838
Devidends received from investments 21,845 22 602
Ovwidands receivad from associated companies and joint ventures 130,768 B2 059
Interast received 64 457 42,220
Repayment of loans by [oint ventures 1,600 1,600
Restrictad deposit 10 - (42 000}
Met cash used in investing activities [1.608,827) {1,625,684)
Flnaneing activities
Mew borrowangs 11,736,814 0426 550
Repayment of borrowings (12,746,650 (8,926 480)
Updrant debt transaction costs and faciities fees of bormowings (28,2500 (59.485)
Distribut:ons to unitholders of HPH Trusd (2,273.587) {2,848.530)
Dividends lo non-controlling interests 1,050,073) (1,013,077}
Mat cash used in financing activities [4. 382 758) {3.421.032)
Met changes in cash and cash equivalents {231, 797) 117,062
Cash and cash equivalenis al beginning of the year 6,857 879 6,840,810
Cash and cash squivalens al end of the year 18 6,730,082 0,957,878
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HUTCHISON PORT HOLDINGS TRUST
} ?6 AMMUAL RERORT 2017

CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

for the year ended 31 December 2017

Exchangy Attributabdy Hen-

Units  andother Revaluation Hedging Pessicn Accumudated o controlling
inissue  reserves TESErVE  PESENVE  TESEIVE losses  umitholders  inberests Tetal
HEH'DI0  HK§'000 HKE900 HKSD00  HKE000 HK$ D00 HES'000 HKE'0DO  HKS'DOD

Broug
A1 Jenuary 2007 SIED  (TEWE) {47.013) = (18365} [REEHBY 4ILMEGH 1043172 606HET
Peeit for the yeer B - - - - ECE AL bor - ey - e T
Dthet compretansive
incomadloss)
Rameasursmen of defined
berw it e = e = - JN5N - ek - iR
Cash flow hedes arting
from oo cursecy wienest
rade swap contracts
Leases recomnised dreclly
¥ PERETVES - - e 1 i L] - - 1214} - [1.244]
Shan of cihar comprahensive
ruorma ol msooaisd
EOMpAniEs. - 15478 - - - - 16479 154 N3
Ievestmants:
Vahmbon keses taken fo
TESENES - - (&.458) - - - [BA5) - [B.453)
Curreney ransintion
diferences = MBETS - - - - HEETS 121,768 a4
Tolal ciher compreniensnve
incomaTloss) = 161 (8458 (1314} 20538 - 302 137,200 51121
Total compraherane
Incomaifloss} - iR (8458 (120 2053 S4TE1 1B R4M04E2 2 TE 6N
Translemed loflom) imsene - il - - - (41 50 (250) =
Tranzactions with owesrns
Dainbusions - - = - =  [LATAEN (R213En = [2AT3.5EM
Drvadends = - = ot = = - [Bn5D0EX  B15.08F)
A1 31 December 2017 BOSSIE30  (10AM)  (5ATM)  (13N6) 41ATe RN N0 A0ASSH 20009350 0301008
M 1 Jwsiary 2016 BASEARI0 (32 58d) (LD EET) = (18037} (2EE0 A% J42B00ME  O5ET 492 EZAETEDY
Pearfit foof the yaer - - - - - 1358 (TR 10 2833057
Dthes compretensive kss
Remeasemeni of defined
bematt plars - - - - (8032) - [0 -
Irpsimanin
iahgation ks lsken 1o
ESENEE = = 16,228 = - - (B, 348) - [E,345)
Cummorcy lranslation
diferences - (148798 - - - - (HETEY)  1353EY (28N
Tetal ofher comprehensive ks = (g ree {5148 - ) - RIBATY) (125083 (083
Total comprahessive
(loss ncome - (l4aFes) (6,348} - JEOE)  AT3SE AT 1 E500T 2813
Tiansharred loilom) iesene B £ - - . (443 % ] x
Transactions with owrars
Dismbusions - - = E = (LB4B5 (28465300 = (184653
Diderds - - - - - - - [E2493FM (1320
A1 31 Decamber 2018 BASSIAN0  (1EROT9] [ E] - (T3Sl [PR2S5.841) 41ZMERD) 10431172 BOBHLETY
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STATEMENT OF CHANGES IN EQUITY OF
HUTCHISON PORT HOLDINGS TRUST

fer the year ended 51 December 1017

Units Accumulated Attributable to

i issue losses unitholders
HES 000 HKS'000 HES'000
Truisl
At 1 January 2017 B8_653,820 (13,924,826) 54,829,013
Loss and fotal comprahensive loss for the year - {28,.908) (29 808)
Transachion with owners
Distributions - (2,273.597) {2.273.507)
Al 31 December 2017 88563 430 {16,228 331) 52 325 508
At 1 January 2016 68,563 830 (11,000,820 57514018
Loss and iotal comprehansive loss for the year - {38 4T8) (36,476}
Transachon with owners:
Chstributions - (2,848, 530) (2,848,530}
At 31 Dacember X118 B8 662 &30 {13,824 826) 54 820,013
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HUTCHISON PORT HOLDINGS TRUST
} ?8 AMMUAL RERORT 2017

NOTES TO THE FINANCIAL STATEMENTS

1 General infarmation

Hulchisan Porl Holdings Trust ("Trust™ or “HPH Trust') is a business trusi conslitubed by a deed of rust dabed 25
February 2011 (as amended) (e “Trust Deed") and regestered with the Monetary Autherity of Singapore, HPH
Trust is principally regulated by the Business Trusis Act, Chapter 314 of Singapore and Securibes and Futures
Agt, Chapler 280 of Singapore. Under the Trus! Deed, Hulchison Porl Holdings Management Ple. Limited (tha
“Trustee-Manager), has declared that it will hold all its assets (including businesses) acquired on frust for the
unitholders as the Trustee-Manager of HPH Trust. The registered address of the Trustee-Manager is at 50
Raffles Place, #£32-01 Singapore Land Tower, Singapora 048623, HPH Trust was listed an the Main Board of
Singapore Exchange Securities Trading Limited (the “SGX-5T7) on 18 March 2011

HPH Trust is established with the pancipal investment mandate of invasting in, developing, aparating and
managing deep-waler contaimar ports in the Guangdang Province of the People’s Republic of China ("PRC"),
Hong Kong and Mecau, HPH Trust may also invest in other types of port assets including river poris, which
are complomantary o the desp-waler comntaifer ports owned by HPH Trusl, as wall as underake cerain pon
ancillasy sefvices including, bul nol limiled o, frucking, feedenng, reighl-Torwarding, supply chain management,
warehousing and disirbulion services

F Basis of preparation and significant accounting policies

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
{"HKFRS") issuad by the Hong Kong Institute of Certified Public Accountants ("HKICPA™). The financial statements
have been propared under the historical cost conventon excepd for invesimenls and desivative fnancial
Instruments which are stated sl fair value, as explained in the significant accounting policles sel ouf in note 2,

There is no material difference in preparing the fnancal statemants using HKFRS and Inlemational Financial
Reparting Standards ("IFRST)  No maleral adjustments ane required 1o restate the inancial statements prepared
under HKFRS to comply with IFRS.

Al 31 December 2017, HPH Tius! and its subssdiary companes (the “Group”) recorded nel current Labilibes of
HKS$1.1 bilfion, mainly resulting from guaraniesd noles of USS0S ballion (approximalely HKS3.9 billkon), which
will mature in March 2018, Managemen! |s confident Lo complets the refinancing arrangement before the expiry
of this note. Based on the Group's history in obteining extemal financing, s operaling performance and ils
axpacted future working capial requiremants, managamen! balieves that there are sufficient financial resources
available 1o the Group to meet ils labiites as and when they fall due.  Accordingly, these consolidated financial
slatements have been prepared on 8 going concem basis.

The preparaton of financial statemeanis in conformity with HKFRE requires management to exercise is
judgements in the process of applying the accounfing policies of the Group. It also reguires the use of certain
eritical accounting eslmates and assumplions. The areas invalving a highar dogres of judgamaonts of complaxity,
oF Areas whene assumplions and estimates ane signilicant io (e financial statements, are disclosed in Mote 3

In he curmen| year, the Group has adopled all of U new and revised standards, amendments and interpretalions
imswed by the HKICPA that are relevant fo the Group's operations and mandalory lor annual perfod beginning 1
January 2017. The effect of the adopbon of these new and revised standards, amendments and interpretations
was nol malerial fo the Group's results or fmancial position
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NOTES TO THE FINANCIAL STATEMENTS

Basis of preparation and significant accounting policies [Continued)

At the date of authonsation of the financial siatements, the following standards and amendmenis were in issue
and redevant lo the Group but not yel effective and have not been eardy adopied by the Group:

HEFRS g1 Financial Instruments

Amandments to HEF RS 8@ Prepayment Features with Negative Compensation

HEKFRS 15 and Amendments to HKFRS 157 Revenus from Conlracts with Customers

Amendments o HEFRS 21" Classification and Measurement of Share-based Payment
Transachions

HKFRS 184 Leasas

HE{IFRIC) Interpratabon 221" Foreign Currency Transactions and Advance Consideration

HKFRIC) Interpretabon 235 Uncertanty over Income Tax Treatmenis

Amandments to HKFRS 10 and HICAS 280 Sabke or Contribution of Assels batwoen an Invester and its

Associale or Josnl Vienture

{1}  Efectve for annual peviods beginning 1 Jamuary 2018
{2)  EMactve ind annual pariods beginning 1 tanuary 2018
{3} Mew effoctve date io be determined

{a) HKFRS 8 Financial Instrumanis

HKFRS 9 Financal Instruments addresses 1he classification, measuemant and cefscogrition of financial
&ssets and financial lfabilibes, infroduces new rules for hedge accounting and & new impairment model for
financial assels. HKFRES 0 is mandatory for the Group's financial stetemenis for annual peniosds beginning
on ar after 1 January 2018

HKFRS 0 infroduces a new classificabon and measurament apgroach for inancial assets mal reflects the
business model in which Bssets are managed and their cash flow chareclerstics  HKFRS 8 contains three
principal classification calegones for financial assels: maasured al amortised cosl, fair value through other
comprehanshee income (FYOCT) and Tair value through profit or loss "FVYPL"). The siandard eliminales
he exsting HKAS 39 Financial Instrements; Recognition and Measuremen! categories of held 1o maturity,
loans and receivables and available-lor-sale.

All auisting Fnancal investmenls within “Investment” are equily invesiments lhal are currently measured
at fair value and s changes In falr value are recognised In ether comprehensive incame (role 2{1)) would
be elected as FVOCI Accordingly, there are no change to the measurement of these invesiments excepl
that any fair value gains of losses accumulated in the revaluation resarve account will no longer be
reclassified {o profit or loss following the derecognition of such invesimeni under the new guidance. Other
than this change, the Group does nol expect the new guidance to result in any signibeant change on the
classification and measurement of its financial assais because other loans end receivables financisl assets
curmently measured at amertised cost appear to meel the conditions for classification at amartisod cost
undor HEKFRS 9,

The Group does not expact thal there will be any impact on the Group’s sccounting for financial liabilities,
a5 tha new requiremanis only aflect the accounting for financial Babilities that are designated al FYPL and
the Group doas nol have any such Babilites. The derscognilion rules have been iransfemed from HKAS
309 and have not been changed
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HUTCHISON PORT HOLDINGS TRUST
AMMUAL RERORT 2017

Basis of preparation and significant accounting policles (Continued)

(o)

HKFRS 8 Financal Instruments (Continued)

HKFRE 9 replaces the ‘mcumed foss” impairment modal in HKAS 308 with a forwand-looking ‘expected credd
bess’ ("ECGLT) model. The new impairment model will apply to fnancial assels classified al amortised cost,
debl instruments measured at FVYOCH, contract asssls undsr HKFRS 15 Revenue from Contracts with
Customers, lease recelvables, loan commiiments and cerigin financal guaranies contracis.

Genedally, more hedge melalionships might be eligible for hedge accounting under HEFRS 9, as the
standard |ntroduces a mane principles-based appraach  However the Group does not expect 1o idensily
any new hedges relationships. The Group's existing hedge relabonships are qualified &s cantinuing hedges
upon the adoplion of HKFRS 9. As a conseguenca, the Group does nol expeci a significant impact on the
accounting for its hedging relalionships.

The new standard also introduces expanded disclosure requirements and changes in preseniation. These
are expected to change the nature and exient of the Group's disclosures about its financial instruments
particularly in the year of the adoplion of the new financial insiruments standard

Changes in accounting policies. resulting from the adoption of HEFRS 8 will generally be appled
retrospectively, except for hedge accounting and where the standard provides transition exemplions
The Group ks conskdaring to apply the tansiion exemplions. If the Group slects o apply the iransition
exemplicng, comparalive information for prior periods with resped fo classificalion and measurement
{ineluding impairment) chenges s not restated and differences in the camrying emounis af financial
essets and financial liabilities resulting from the adoplion of HKFRS 8 will generally be recognised as an
adjusiment 1o the opening balance of retained prof (or other componant of equity, a5 approprata) in tha
yaar of adoption, |e. 8% al 1 January 2018,

HKFRS 15 Revenue from contracts with customers

HKFRS 15 Revenue from Contracts with Customers establishes a framework for determining whether, how
much and when revenue is recognised. || replaces existing revenus recognition guidance, including HKAS
18 Revenue, HKAS 11 Construclien Contracts, and the related Intarpretalions when it bacomes effective.
HKFRE 15 & mandatory for the Group's financial statemants for annual periods beginning on o afiar 1

Janusary 2018

The new revenue standerd requires the transaction price of a contract to be allocated to individual
performance obligation (or distinct good or senice) Under HKFRS 15, the objective when allocating
the transachon price s for an entity 1o allocate the transackan price te sach performance obligation in an
amount that depicis the amount of considaration 1o which the enbily expects o ba entitled in exchange for
transfemng the promised goods or services to the cistomer

The Group does not expect the new guidance 1o have a significant impact on the Group's accounting with
resspect 1o the allocation of the lransaclion prce lo performance obligalions identifed, Caumenlly, the Group
gllocates and recognises revenue among the differeni distinct elemenis of a8 conlract separalely. The
Group apportions revenue eamed from a confract, based on and in proportion to the respective amount
of consideration thal the Group expects lo be enlifled in exchanging for transferming the distinct promised
goods or services.
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NOTES TO THE FINANCIAL STATEMENTS

Basis of preparation and significant accounting policies [Continued)

(€]

pffachive (Contmused)
HKFRS 15 Revenue from coniracts with customers (Confinued)

HKFRS 156 permils either a full relrospective of a modified retrospecbive approach for the adoption
The Group Is considering 1o use the modiied retrospactive approach for transition 10 the new revenue
standard. Under this transibon approach, (i) comparative information for prior periods is not resiated;
{iij the date of the ndial application of HKFRS 15 is the first day of the annual reporiing penod In which
ther Growp firsd applies the requirement of HKFRS 15, Lo, 1 January 2018, (i) the Group recognises the
cumulalive efecl of initially applying the guidance as an adjustment 1o the opening balance of retained
profil (or other component of equity, as appropriate ] in the year of adopten, Le. as al 1 January 2018, and
{iv} the Group may ebect io apply the new slandard ocnly fo confracts that are not completed confracts at
1 January 2018, If the Group adopts the full retrospeclive approach, the Group plans to use the practcal
expedients for completed contracts, This means thal compleled contrects that began and ended in the
same comparalive reporling period, as weil as those thal are completed contracts at the bagnning of the
earfiast paricd presonied, will not be restated.

HEFRS 16 Leases

HEFRS 16 specifies how an enlity will recognise, measure, present and disclose leases. HKFRS 16 s
mandaiory for the Group's inancial stalements for annual pancds beginning on or after 1 January 2019,
The Group currently plans to adopt this new siandard from 1 January 2019,

The new standard provides a single, on balance shee! lease accountng model for lessees. It will resull
in almost all leases being recognised by the lessee on the balance sheet, as the distinclion batween
operating and finance leases is removed.  Under HKFRS 16, an assal [ihe right 1o use lhe leased item)
and a financial liabildy o pay rentals are recognised.  The only exceplions are shor-lerm and low-value
leases. Lessors continue to classily leases a6 operating or finance with HKFRS 16's approach 1o lessor
accounting substantially unchanged from s predecessor HKAS 1T, The Growp is assessing the impact
of HEFRS 168 It is curnantly anficipaled thatl the application of HKFRS 16 in the fulure may impact the
Group's financlal stalemants. However, i i nol practicable o provide 8 reasonable estimale of the mpact
of HKFRS 16 a3 al the date of publication of these financial slalements.

Chher than the new standards explaned above, there ame no other siandards or inlergredations thal are not el
affective and that would be expected to have a maleral mpact to the Group,

Basis of consolidation

The consclidaled financial stalemenis of the Group for the year ended 31 December 2017 include oll fis direct
and indirect subsadiary companiss and also incorporate the interest in associaled companies, ot opasations and

Joint wentures on the basis set out in MNoles 2(c) and 2{d) below. Results of subsidiary companies, associaled

companies and joint venlures ocquired or disposed of during the year are included as from their effeclive dates of
secquisiticn 1o 31 December 2017 or up 1o the dates of desposal as the case may boe. The sequisiion of subsidiary
companies & accounted fof waing Bw acqussition method.
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NOTES TO THE FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies [Continued)
{b) Subsidiary companies

A subsadiary company is an entity over which the Group has confrel. The Group conirols an entity when the
Group |5 exposed lo, or has nights lo, vanable roturns from its imeolvemant with the antity and has the absily fo
affect those retums through its power over the enlity.  Subsidiary companies are fully consolidated from the date
on which control i transferned bo the Group, They are deconsobdated from the date thal control ceases. In the
unconsolidated financtal statemants of the helding company, investments in subsidiary companies are camied al
cost less provision for impairment in value.

The acquisition melhod ol accounting i wsed o account fof bBusiness combinations by the Group. The
cansideration transferrad for the acquisibon of subsidiary companies are the fadr values of the assels fransierred,
the Habilities incurred and the equity interests issued by the Group. The considerabon transfemed also mcludes
the fair value of any assel of Eabililty reswiing from a contingen? consideration arrangement. Acquisition-ralaled
cosls ane expensed as incurred.  Identifable assels acquired and liabilties and conlingenl liabildies assumed in
a business combination are measured inlially &l ther fair values af the acquisiton dale. On the acquisibon by
acquisition basis, the Group recognises a non-controlling interest in the acquires either al fair valus or at non-
controlling interesl's proporbonate share of the acquires’s net assels

The excess of (he conskderalion fransfemed, the amown! of any non-canbrelling interes? in the asquiree and the
acquisition-date fair value of any previous equity inferest in the acquiree over the fair value of the identifiable
nel assels acquired is reconded as goodwill If this is less than the fair value of tha nel assets of the subsidiary
wqu'rmi in the case ol a EII-I‘Q-I‘H'I P.‘I‘i‘.‘l'lﬂ-'l'r& the diffarence is fﬂmg‘lﬂld ﬂll'l'l\'-'ﬂf In the incoma statement.

{e) Asseclated companles

An associated company i an entity, other than a subsidiary company or @ joint veniure, in which the Group has
a hong-term equity interest and over which ihe Group is In 8 position to exercase significant influence over ils
management, which includes participation in the financial and operating policy decisions.

The results and assels and liabilibes of associated companies are incorporated in these financial statements
using the equity method of accounting, excepl when the invesiment Is classified as heid for sale, in which case
i1 i3 accounted for under HKFRS 5, “Nom-currenl assets held for sale and disconfinued operations”. The {olal
carrying amouni of such invesiments s reduced to recognise any identified impairment loss in the value of
imdividual mvestmants

(d)  Joint arrangements

A joint arrangament is an amangement of which two or more parties have joint contral and cver which none of the
participaling partses has unhilaleral confrol

Invesiments in point Brrengements are ciassified either as |oinl cperations of joint venlures, depending on the
contraciual rights and obligations sach investor has, Joint operations arise whane tha investors have rights 1o the
assels and obligations for the labdies of an arrangement. A point operalor accounts Tor its share of the assels,
ligbilities, revenue and expenses. Joml venbunes anse where the investors have rights lo the nel assels of the
arramgement.

The results and nel assels of jeinl ventures are incorporated in these financial sialements using the equily
method of sccounting, except whan the investment Is classified as held for sale, in which case il Is accounied for
under HKFRE 5, Non-curment assats held for sale and discontinued operations. The lolsl camying amount of such
invesimants is redueced to recognise any identified impairment loss in the valoe of individual investmenls
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NOTES TO THE FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies [Continued)
(o} Fizad assots

Filxed assets are stated et cost less depeeciation and any impairment loss. Propertes comgiise builldings and civil
works. Buildings and civil works are depreciated on the basis of an axpected life of 50 years, or the rermainder
thereod, of cver the remaining period of the lease of the undertying leassheld land and land use rights, whichaver
i lesser. The perod of the |ease includes the perod for which @ right of renewal is aftached. Other assets
comprise mober vehicles, computer equipment and olher fived assels.

Depreciabon of fxed assels olher than propertes s prowvded al rales calouated o wiile ofl their costs o their
redidual values aver their estimalad useful Ives on a straight line bases as lollows

Container handling squipment 10 - 30 years
Barges 15 years
Maobor vahicles 5 years
Compuler equspmant 5 years
Oher fixed assels 5+ 25 years

The gain or loss on disposal or relirement of a fixed asse! is the dilference between the nel sales proceeds and
the camying amount of the relevant assel, and is recognised in the income stalemeant

{fi Projects under development

Projects under developmenl are carmed at cost and include projeci developrment expenditure and capitalised
interest on related loans incurred up fo the date of complation. On completion, projects under development are
transfamod lo fixed assals.

{a) Leasshold land and land use rights

Tha acquisition cosis and upfront paymants made for leasahold land and land use rights are prasented on the
staternent af inancial position as leasehald land and land use rghls and expensed i the income stalement on a
straight-line besis ower the penod of the leasalrights

{h} Customer relationships

Customer relationships, which are acquired in a business combination, are recognised at fair valus at the
pequisition date  Customer relationships are camied af cost less accumulated amorlisation.  Amoriisation
s calculated using the straight-line methed over the expected (e of the cusiomer relationships. ranging from
approximately 23 to 33 yoars.

{y  Goodwill

Goodwil is iniially measumed al cost being excess of the aggregate of the consideration transferred, (he amaoun
recognised fof nonh-comtrolling mlerests and any fair value of the Group's previcusly held equity (nteresis @ the
acruires over the fair value of the nat identifiable assets acquired and liabilities assumed. Goodwill on acqusition
of & foreign operabion is treated as an asset of the foresgn operation.

Goodwill arising on acquesition = refained st the carmyng amount as & separate asssl or, 83 applicable, included
within investments in associated companies and joint venlures al the date of acquisition, and subject 1o
impairment fesl annually and when there are mdications that the camyang value may nol be recoverable. If the
cost of agquisibion s loss than the fair value of the Group's share of the not Menlifiable assels of the acquired
comparny, the difarence i recognised directly in the income staterment
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NOTES TO THE FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting pelicies [Continued)
{i} Goodwill (Continued)

The prefit or loss on disposal of a subsidiary company, assecialed company or joint venfure is calculated by
refarence o the nel assels at the date of disposal including the attnibutabla amount of goodwill but does nod
imclude any altributable goodwill previously eliminated against reserves

{jy Railway usage righta

Raitway usage nights are carmed al cost less accumulated amortisabon. Amortisabion 15 calculaled using the
straght-ling basks aver the penod of operation af apprasimalely 45 years

(k) Current and deferred tax

The lax expense lor the year compnses curmenl and delermed lax. Tax is recognised n the income slalament,
axcepl o the exlent thal it retsles to items recognised in other comprehansive incoms or directly in eguily. In this
case, the fax is also recognisad in other comprahansive income or direclly in equity, respectively,

The current lax charge is calculated on the basés of the lax lows enacled or substantively enacled o the end
of the reporting period in the countries where ihe group companies operale and generate laxable income.
Management periodically evaluates positions taken in fax returns with respect to sitvatons in which applicable
tax reguiation is subject lo interprelation and eslablishes provisions where approprales on the bass of amounts
axpached 1o be paid 1o the lax authoribes,

Defarred fax is provided in full, using the liabililes method, on lemporary differences arising between the tax
basas of assels and liabiktes and their camyng amounts in the financial slatements. Deferred tax assets are
recognisied fo the extent that it is probable that future xabie proft will be available against which the tempaorarny
differances can ba ulllised,

Defemred lax assels and liabilities are offsel when there s a legally enforceable nght lo offsel curment tax assels
agparsd currant tax habilities and when the defermed tax assels and liabilities relate o income laxes lavied by the
same laxatien suthorty on either the tanable entity or different taxable entilies whene there i3 an intention lo seitle
the balances on & net basis

{l) Investments

Investmants (othar than investments in subsidiary companies, associated companles of joinl vonlules) sre
non-denvative financial assets that are not classified s loans and recelvables, held-to-maturity investments
or financial assets at fair valuee through profit or loss. At the end of the reportng pericd subsequent to initial
mcagnition, ihesa financial assets are carried al fair value and changes in fair value are recognised s other
comprehensne income and accumislated under the heating of revaluation reservs sxcepl for impaiment losses
which are charged 1o the income statement  Where these mvestments are interest bearing, interest cakculaied
using the effective inlerest method is recognised in the income slalemeni. Dividends from imvesiments are
recognised as other operaling income in the income slatement whan the rdght to recelve paymant is eslablished
Wehen invesimenls are sold, the cumulalive fair valee gains of losses previously recognised in revauslion resemnve
are removed from revaluation resenve and recognised in the income stalemenl

{m) Loans and receivables
Loans and receivebles are non-derivative firancal assets with fiked or determenable payments that ame not quoled
in an actve markel Al the end of the reporting period subsequent to initial recognition, loans and recenables

ara camed at amortised cosl using the effective interest method less impaiment.  Interes! calculated using the
effective interest mothed is recognised in the income slatemen
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NOTES TO THE FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies [Continued)
(n) Trade and othar rocoivablos

Trade and other receivables are mitially recognised ai fair value and subsequently measured at amoriised
cost using the effaclive interest method, lasss provision for impairment.  Appropriate allowances for estimated
infecoverable amaunts are recognised in the income statement whan thete s objeclive evidence that the assel is
impaired

{e} Inventories

Inventoties consist manly of replacemenl paits and are slaled st the lower of cosl and net realisable value. Cost
s catculated on the waighted average basks

{p} Cash and cash equivalonts

Cash and cash equivalents comprise cesh on hand, demand deposits with maturily bess than theee months, and
bank overdrafis, excluding secured bank balances, if any.

{g) Borrowings and borrowing costs

The bormowings are initally measured at fair value, net of transaction costs, and are subsequently carried al
amortised cosl. Any difference batween the proceeds (net of iransaction costs) and the settlement or redemplion
of borresvings & recognised cver the period of the borrawings using the effeclive inlerest method,

Borrowing cosis directly atiributable to the acquisition, construction or production of qualifying assels, which are
assets that necessarly take a substantal panod of ime fo get ready lor their intended use or sale, are added 1o
the cost of these assats, unbl such Lime as the assels ane substanbially ready lor their inlended wse of sale. All
other bomrowing costs are recognised in the iIncome statemant in the panod in whish they ane inewmed

{r} Trade and other payables

Trade and olher payables are Initlslly recognised at falr value snd subseguenlly measured a1 amoriised cost using
the effeclive interes! method

(s} Provisions

Provesions are recognised when it s probabie that an outfiow of economic banefits will be required 1o sellle a
present abligation as a result of past events and a relisble eslimate can be made of the ameount of the obligation

{t} Asset impairment

Assats that have an indafinite useful (ife are tested for impairment annually and when there i3 mdicaticn that
they may bo impaired. Assets that are subject 1o depreciation and amorisation are reviewed for impainmant 1o
determing whoether ther is any indication that the carmying values of these assets may not be recoverabla and
have suffered an impairment loss, If any such indication axists, the recoverable amount of the ossat is estimaled
in order lo determine the extent of the impairmeant less, if any. The recoverable amount s the higher of an assals
fair value less costs to sell and value in use, Such impairment loss Is recognised in income staterment axcept
where tha assef is cariad al valuation and the impairment loss does not exceed the rovaluation surplus for thal
assel, in which case It s realed as a revaluation decrease and is recognised in other comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting pelicies [Continued)
{u) Derivative financial instruments and hedging activities

Derivative financial instruments are utilised by the Group in the managament of iis foreign curmency and interesi
rale oxposures. The Group's policy is nol fo ulilise derivative financial instrumanis for trading or speculafive
purposes. Defivatnve financial instruments are initially measured at fair value on the contract date, and are
remeasured 1o fair value at subsequent reporting dates, Changes in falr value are recognised based on whether
cartain qualifying criteria under HKAS 38 are sahsfied in order fo apply hedge accounting, and il so, the nalura of
tha items being hedged.

Defvatives designaled as hedging instruments to hedge the alr valus of recognised assels or liabilites may
qualify as far value hedges The Group mainly enters into interes? rale swap conbrecls (o swap certain fixed
interest rate boerrowings into foaling interes! rale bormowings. Changes in the fair value of thess derivative
contracts, togathoer with the changes: in the faif vahoe of the hisdged assets of abfites atiributable o 1he hedged
risk are recognised in the income slatement, Al the same bme, the carrying amount of ihe hedged assel or
liability in the stalement of inancial position is adusbed for the changes in fair value.

Derivalves designated as hedgng insiruments fo hedge agamst the cash flows atirbutable to ecognised assels
of lisbilities may qualdy as cash Now hedges The Group mainly enters inlo cross currency interest rale swap
contracls lo swap certain fixed inlerest rale Unided Siabes dollar debts 1o fived inlerest rale Hong Hong dollar
diabls to hedge against the foreign currency risk. Changes in the fair valee relatng to the effective postion of
these derivabve conbracls are recognised in other comprehensive income and accumulated undar the heading
of hadging reserve. The gain or loss relaling 1o the ineffective portion |s recognised in the income statement,
Amounts sccumulated are removed from hedging reserve and recognised in the income statement in the penods
when the hedged dervalie contract matures.

Derivatives that dao not quality for hedge accounting under HKAS 39 will be accourted for with the changes in fair
value being recognised in the income stalement

(v} Penslon plans
Pension plans are classified ino defined benefit and defined coniribution plans

Pension costs for dafined benafit plans are assessed using the projecied unil cradit methad. Under this method,
the cost of providing pensions is charged to income stalemant so as to spread the regular cost over tha future
sarvice lives of employees in accordance with the advice of the acluanes who carry oul a valuation of the plans
The pension obligation is messuled &6 the present value of the estimated luture cash oulflews uging irbefest rates
determined by referenca to markel yields al the end of the reporting period based on high quality corporale bonds
wilh currency and term similar lo the estimated term of benefil obigations.

Hemeasursmants ansing from defined benafit plans & recognised in other comprenEnsne INcome (0 thie yesr in
which they occur and refiecied immediately in pension reserve. Remeasurements compnse achuanal gains and
losses, tha return on pian assels (exduding amounts incleded in nel intefest on the net daefined benefit llability/
assel) and any change in the offect of the asset celling (excluding amounts included in net intenest on the nel
defined benafil kabiilylassel ),

The contributions to the defined contrbution plans are charged fo the income statemant in the year incumed.
Penslon costs are charged againsi the income siatement within siafl costs. The pension plans are generally

funded by the relevant Group companies taking info eccount the recommendations ef independent qualified
acluaries and by payments from employees for contribuiory plans.
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NOTES TO THE FINANCIAL STATEMENTS

Basis of preparation and significant accounting policies [Continued)

Foraign exchango

The consolidated financial statements are presented in Hong Kong dollars, which is same as the functional
currency of HPH Trust

Transactions in Toreign currencies are convenad al the rates of exchange ruling atl the ftransaclion dates.
Monatary assels and liabllities are transiated at the rates of exchange ruling at the end of the reporting period.

The fnanceal stalements of Toreign operations (Lo, subsidary companies. associaled companies, joinl venees
or branches whose aclivibes are based or conducted in & country of currengy other than those of the Trust) are
translated into Hong Kong dollars using the year end rates of exchangs for the statement of financial pesition
Hems and the average rales of exchange for the year for the income slalemeant ilems. Exchange differences are
recognised in other comprehensive income and accumulated under the heading of exchange reserve. Exchange
differences arising from forelgn currency borrowings and olher currency instruments designaled as hedges of
such owerseas imvestmants, are recognised i other comprehensive income eBnd accumulated wnder the heading
of axchange resare.

Exchange differences arising from lranslalion of inler-company loan balances between Group entilies are
recognised in olher comprehensive income and accumulaled under the heading of exchange reserve when
such loans form part of the Group's net investment in a foreign entity  On the disposal of a foreign operation
{l.e. a disposal af the Group's enfire interes! in a foreign operabon, or a disposal involving loss of comtrol over
a subsidiary that nciudes a forsign operalion, a disposal involving loss of joint conlrol over a joint veniure thal
includes a forelgn operaton, or 8 disposal invelving loss of sgnificant influence over an associaled company that
includes a foreign operation), all of the axchange gains or losses accumulated in exchange reserve in respect
of that operation attributable io tha cwners of the Company am fransfened oul of the exchange resarve and are
recognesed in e ncormi stalemant

In eddition, in refstion to a partial disposal of 8 subskdiary that does not resull in the Group losing comtrol over
the subsidiary, the proporlionale share of accumulated exchange dfferences is re-atirbuted fo non-controlling
interests and is nol recognised In the income slalement. For all alher partial disposals (e, partial disposals of
associaled companies of joint ventures thal do nol result in the Group lesing significant influence or joint comined),
the proportionate share of the accumulaled exchange differences is transfemed oul of the exchange reserve and
I8 recognised in the income statemsanl.

Al other exchange differences are recognised i the income stalemenl
Distributions to the Trust's unitholders

Distributions to the Trust's unitholders are recorded i equity in the period in which they are approved for
payment

Operating leases

Leasas in which a signibcant portion of the nsks and rewards of ownership of assels remains wilth the leasing
company ame accounied for as operaling leases. Paymenis madalincoma received undar operating leases nel o

any imcantives received fromiprovided to the leasing company are charged/credied o the incoma statemant on a
siraightJing basis over the lease periods.
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NOTES TO THE FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting pelicies (Continued)
{z}] Revenue and other income recognition
Fevenus is recognised:
{0 for ports and relafed servdces and fransportaton and logistics solubions. when the service ks rendered, and

(&) for managemant and service fee incoma and sysiem development and support fees, when the sanice is
randered

Interest incoma (4 ecognised on & ma proportion basis using the effectve inleresl malhod

3.  Critical accounting estimates and judgements

Mote 2 includes & summary of the significanl accounling policies wsed in the preparalion of the financial
statements. The preparation of financial statements often requires the use of judgements to selecl specific
accounting methoeds and policies from several acceptable allernatives. Furthermore, significant estimates and
assumptions concerning the fulure may be required in selecting and applying those methods and policies in
tha financial siatements, The Group boses its estimales and judgements on hislodical expanence and vanows
other assumplions that [t belioves are reasonable undar the circemstances. Actual results may differ from these
astimates and judgemanis undar different assumplions or conditions.

The following = a reveew of the more significant assumptions and estmates as well as the accouning polices
and methods used in the preparation of the financial slatemanis.

{a) Laong lived assats

The Group has made substantial investments in tangiile long-lived assets in (15 containar terminal oparating
business. Changes in lechnology or the intended use of these assels may cause the esbmated penod of use or
value of these assels to change

The Group considers ils assets impairment accounting policy 1o be a policy that requires one of the mosi
axtensive applicatons of judgements and estimatas by management

Assels thal are subject to deprogiation are reviowed 1o determine whethes there is any indication that the carrying
valug of thesa assels may not be recoverable and have suffered an impairmant less. If any such indication
exigls, the recoverable amounts of the assels are esbmated in order lo determing the extent of the impairmant
loss, if any, The recoverable amount is the higher of an assel’s fair value less cosis 1o sell and value in use
Such impairman] loss = recognised in the income statement axcepl whaera the assel is carhed al valuabon
and the impaimment loss doss not excead the revaluation surplus for that assed, in which casa |t (s frealed as a
revaluation decrease and s recognised in olher comprehensive income

Management's judgemants are required in the area of assel impasrmend. particutarly in assessing: (1) whether
an evenl hes oocurred [hal may indicabe that the retaled assel values may nol be recoverable; (2) whelher the
carryng value of an assel can be supported by the recoverable amount, being the higher of fair value less costs
o sell or net present value of fulure cash flows which are estmated based upon the continued use of the assel
in the Group; and (3] the appropriale key assumptions (o be apglied in preparing cash flow projections including
whether these cash Row Fl‘ﬂjtﬁ‘ﬁﬁ!l ore discounled u!lng an prw rale Ehunglng the assumplions selecied
by management fo delemmine the level, il any, of impairment, including the discount rates or the growth rate
assumptions in the cash flow projections, could materially affect the net present value used in the impairment test
and as a result affect the Group's finandal condition and resulls of operations. If there is a significant adverse
change in the propcted performance and résulting fulure cash Now projectons, | may be necessary 1o take an
impairment charge to the income statamenl.
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NOTES TO THE FINANCIAL STATEMENTS

a. Critical accounting estimates and judgements (Continued)
(b} Goodwill

For ;e purposes of impairment tests, the recoverable amouni of goodwil s determined based on value-in-use
calculalions. The value-in-use calculations primarily use cash flow projections based on financial projections
approved by managemant There are a number of assumptions and estimates involved far the preparation of cash
fiow projections. The key assumptions adopied in the value-in-use caiculations are based on management’s besi
estimates and past experience. Changes to key assumplions can affect significantly the resulls of the impairment
tesis

Koy sssumpbons are made with respect 1o the expected growih in revenues and cost of services renderad, liming
of fulure capital expenditures, terminal value, growth rates and selection of discount rate, which approximately
reflact the risks involved. The growth in revenues will be affected by the growth m both the volume of conlainers
handled and tanfl. The volume of containers handled will be impacied by economic and global markel conditions,
and |nfluenced by the performance and growth of regional and international trading economies. If key expor
markals for local exporiers exparenca an economic downlurm or recessson, export volumes may decrease. The
growth of tarfl depends on the Group's overall compeliiveness, which is defermined by a number of factors, such
a5 geogmphical reach and connactivily, cperabng efficiency, berth availabilty, mega vessel handing capability,
flachnology offedngs, transpodation and logistics network and ancillary sorvices and Eacilitios.

A significant portion of cost of services rendered is labowr cost which will be impacted by labour supply and
inflation. In addition, tha introduction of ever larger vessels by shippng lines will require upgrading of equipmsant
and new work praclices (o increase productivity o as 1o remain compatitive.

{e} Custemer relationships

Customar relabionships acquired in a business combination an recognised al air vakes al the acquisition date
Customer retationships are carmied st cost less aceumulated amarmation  Amorisation 8 ealeulated wsing the
straight-line mathod over the expected life of the customer relationships,

The Group considers Iis mmpairmenl accounting policy o ba a policy 1hat requines one of the mos! axdlensive
applicalions of jLogements and estimales by management. Intangible assets with definite uselul lives thal are
subject fo amortisation are reviewed lo determing wheiher there is any indicailon thal the carrying value of
theze @ssets may nol be recoverable and have suflered an impairment loss.  If any such indicalien exisls, the
recoverable amounts of the inlangible assels are estimated in order 1o delermine the extent of the impairmsen
loss, if any. The recoverable amount is the higher of an assel's far value less costs o sell and value in use,
Such impairment kss @ iecognsed In the income statement, Managamenl's [udgements are required in the area
of intangible assel impairment, particularly in assassing: (1) whether an event has occurred thal may indicate that
the relaled assel values may nct be recoverable; and (2} whether the carrying value of an asset can be supported
by the recoverable amount, being fhe higher of fair value less cosls to sell or nel present value of future cash
flows which are estimated based upon the continued use of the assel in the Group,

{d} Depreciation

Deprecialion of operating assats consifiutes a subslantial operating cos! for e Group, The cost of fived assats
s charged as depreciabon expense over the estimaled useful lives of the respective assets using the siraighl-line
mathod. The Group periodically reviews changes in technology and industry conditions, assel relirement activity
and residual values 10 delermine adjustments o estimated remaining usaful lives and depreciation rates.

Actual economic lives may difer from estimaled useful lves. Periodic reviews could reswt in a change in
depreciable Ives and therefore depreciation expense in future penods,
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3.  Critical accounting estimates and judgements (Continued)
{e) Accrual of net rovenue

Fevenus is accrued at penod end with reference o the throughput handied and the lerms of agreements for
container handling servce.  Consequaently, recognibon of revenue is based on the volume of servicas renderad
as well as the lalest tanff agreed with cuslomers or best esbmated by management. This estimate is based on
the falast tardl and other industry considerations as appropriate. If the actual revenue differs from the estmated
aceneal, this will have an impact on revanus in fulwre panods.

{f) Pension costs

The Group operates several defined benedit plans.  Pension oosts for defined banefit plans are aassssed using
the projecied unit credit method in accordance with Hong Kong Accounting Standards ("HEAS™) 19 (2011),
Emploves Benafits.  Under this method, the cost of providing pensions ks charged to consolidated income
stalemen! so as (o spread the regulsr cosl over Uhe Tulure service lves of employees in accondance with the
advice of the acluanies who carry oul @ valuation of the plans. The pension cbligabion is measured al lhe presand
value of the estimaled fulure cash outflows using inerest rales delermined by reference to market yisids at the
ond of the reporting percd based on high quality corporate bonds with currency and berm simélar to the esBmaled
term of benefil obligations

Remeasurements ansing from defined benefit plans are recognised in other comprehensive income in the year in
which they occur and refiecied immediately in pension reserve. Remeasuremenis compnee actuarial gains and
losses, the return on plan assels (éxcluding amounts incleded in nat interest on the net defined banef liability
assel) and any change in the effect of the asset ceiling (excluding amounts included in nel interest an the net
defined benafit Kahility/asset).

Management appointed aciuares 10 carry oul a full valuation of these pension plans to delermine the pension
oblgations that are required to be disclosed and accounted tor in tha financial stalements in accordance with the
HKFRS requiremants.

The acluaries use assumplions and estimales m defermining the fair vaiue of the defined benefil plans and
evaluate and updale these assumplions on an annual basis. Judgements are required o determine the principal
actuarial assumptions to defermine the present value of defined benefit obligations and senvice costs. Changes
o the principal actuarial assumptions can significantly affect the present value of plan obligations and ssrvice
cosis in future periods.

(g) Tax

The Group s subject bo income taxes in different junsdicbons. Significant judgements ane required in determining
the provision for income taxes. Thete are many lransactions and calculations for which the ulimate lax
determination is uncerain dunng (he ordinary course of business.  Tha Group recogrises liabildies for anteipated
fey audil issues based on estimates of whether additional taxes will be due. Where (he final 12x outcome of ihese
matlers is differant from the amounts thal were praviousfy reconded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination is made.

Dieferred tax is provided in full, using the liability methed, on temporary differences arising between the tax bases
of assels and Habilities and their camying values in the financial statements Defermed tax assels are recognised
for unused tax losses carmied forward to the exient it is probable that fulwre taxable profits will be available againsi
which the unused tax losses can be ullised, based on all aveiable evidence. Hbﬁ'ﬂl‘lluoﬂ P‘I!I'-I‘I'lﬂfﬂ‘r imvolves
judgemants regarding the future fnancial performance of the particular legal entity o tax group In which the
deferred tax assel has bean recognised. A varely of other factors are also evaluated in considering whethar
there is comincing evidence that it is probable thal some porion or all of the deferred tax assets will ultimalaly
be realised, such as the existence of taxable lemporary differences, group reliel, fax planning strategies and the
peniads in which estimated tax |osses can be ullised. The earrying amounl of delerred ax assels and relaled
financial models and budgets are reviewed at the end of the reporiing period and o the exent that there s
insufficient convincing evidenca that sufficiant laxable profits will ba available within the wilisation panods 1o allow
ulilisaton of the carry forward b losses. the assel balance will be reduced and charged 10 the income Slatement
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NOTES TO THE FINANCIAL STATEMENTS

a Revenue and other income and segment information

{a) Revanus and othor incoma

2017 2016
HKS'000 HES 000
Revenue

Rendering of port and related services 11,224 487 11,587 044
Rendering of ransportation and logistics solufions 203,705 180,070
Management and sendice fee income 36 878 60,548
Syslem development and support fees 14,513 20,162
Others 1,208 1,356
11,480,790 11,860,078

Othar income
Interest income 70,167 43,212
11,660,957 11,912,200

(b} Segment information

The chiel operaling decision maker has been defermined to be the executive commitiee of HPH Trust (the
“Executve Commities™). The Execulive Commities ravsaws the internal toporting in order lo assess performance
and allocale resources. Management has determined the operating segments based on these repons,

HPH Trusl is principally engaged n investing in, developing, operating and managing deap-wates conlainer ports
and port ancillary sensces and therslore managemen! considers thal HPH Trust operates in oné single business
segment

Disclosures by geographical location afe shown balow:

Revenue and other income Non-curfent assets
2mr 2018 2017 2018
HKS 000 HKS'000 HKS$'000 HKS'000
Hong Kong 4,138,146 4 B20,432 27 823,803 26 655,048
Mainland China 741280 7,081,858 T2E61.170 73,787,714

11,550,857 11812280  100484.773 102,442,782
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5 Operating profit
Operaling profit s stated afler crediling and charging the following.

2017 2018

HK$'000 HES 000
Cradil
Dividdend income from River Porls Economic Banefits (Mobe 1T) - 17,767
Met exchange gain £, 824 —
c :
Audilon's remunerabion
- audit services 15,009 15,120
- non-audil services 1,382 344
Amaortisalion
- leasehold land and land usa rights 1,285,708 1,284,305
- raibwray usage righls 523 528
= CLSAOMET Felatnnships a3, 206 334 206
Doprociation of fived assots 1,382,812 1,297 26T
Mel loss on disposal of fived assels £.581 4318
Operating lease rentals
- office premises and port faciities 41,898 63,040
Staff costs (included amount charged within cost of services rendamd)
- Wages, salanes and other benefils 1,360,538 1,464 540
- Pension oosls 128,349 128,680
MNat sxchange loss - 29,205

] Interaat and other finance costa
2017 2018

HK$'000 HK$000
Bank loans and overdrais 5688 578 485 587
Guaranieed nales 2T 402 154,305
Leans from non-controlling interesls 3,061 1,523
her finance cosis 57,758 59,645
Fair value loss an inferes] fabe swaps 15,658 4973
Less: faer value adustment to bank and other debls undaer fair value hadge {16,858) (4.873)

856,887 701,150
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Tax
2017 2016
HES DOD HES D00
Current lax 784,503 817,517
Deferrad tax (Mole 18) {207 530) {271,867
487 063 £45 850

The tax charge on the Group's profit before tax difters from the thegretical amouni that would anse using the
welghled average lox rate of the Group as follows:

2m7 2016
HKS'000 HKS000
Pralit before fax excluding share of profits less |osses
after tax of joint ventures and associaled companies 2,744 566 3,522 602
Tax caleulated at weighled average lax rale of 26.7% (2016 23.9%) T332 804 B41 6568
Tax examption n the PRC (429,104 [373,818)
Income not subject (o feo (3,920) (3.672)
Expenses not deductible for tax purposes 82424 T6.818
Withhaolding tax on unremitted eamings 15817 116,861
Recogniton of previously unrecognised lax losses (10,162) -
Utlisation of previcusly unrecognised tax losses {2,661) (8.712)
Underi{owes) provision in pror year BED [#.271)
Tax losses not recognised 1,261 2127
Oithars (B0} &a
Total fax 487,063 645,850
Distributions
am7 2016
HKS'000 HKS 000
For the period from 1 July 2015 to 31 Docombar 2015
Dusiribubion of 1870 HK cents per unii - 1.628.676
Far the period from 1 January 2016 to 30 June 2016
Destribufion of 14.00 HK cents per unit - 1.218.564
For the panod from 1 July 2016 to 31 Decemiser 2016
Distribution of 16.60 HK cents per unit 1,448,043 -
For the period from 1 Janeary 2007 o 30 June 2017
Dksiribubion of B.50 HX cents per unit 827 554 -

2273507 2848 230

O § February 2018, the Board of Direciors of the Trustee-Manager recommended the distibulion of 11.10 HK
cents per unit for the financial result from 1 July 2017 1o 31 December 2017 (2016 16.60 HK cenls per unif}
emounting to HK5366 9 milion (2016 HKS1 4460 mdlion) and payable on 20 Mareh 2018, This distribution s not
reflected in these financial statements and will be recognisad in aquity in the financial year ending 31 Decamber
2018,
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10

Earnings per unit

The calculalion of eamings per unit is based on prof alinbatable 1o unilholders of HPH Trust of HES944,181.000
for the year ended 31 Decamber 2017 [2016: HKS1.713,587,000) and on B,791.101.022 umis in fssue (2018
8.711,101,022 units in issue), which is the weighted average number of units for the year ended 31 December

21T
ggu;od Gamings per unil s the same as the basic eamings per unit for the years ended 31 Decomber 2017 and
16.
Fikad assats
Container
handling Other
Properties eqguipment Barges assels Tastal
Group HES 000 HKS'000 HES T HHKS'000 HES'000
2017
Opening net book amowunt 16,805,078 7,680,047 35,185 505,238 25,026 458
Adtians 16,140 115,042 18,138 1,833 154,154
Transter from projects under
development (Nete 17) 46,899 571.633 - 96,543 715,075
Depraciation (STE408) (T10.537) (8.091) (85,776) (1. 382.812)
Disposals (4, 508) 3,021} - (GE) (7. 785)
Currency transiaton deffarences 04,744 20,743 - 5817 121,304
Closing not book amount 16,382,757 ¥.674.807 45,243 523,587 24 626,394
Al 31 Decembar 2017
Cosl 20,182 423 12,067 400 T, 104 BAT 327 33,226,254
Accumilatad depraciation (37690650 (4.382.583) (32,881) (3T3,740) (8,508 80)
Met book amolnt 16,382 757 7.674,807 45,243 523,587 24,626,304
2018
Cipening net book amount 16,456,813 7,535,708 33,580 454 484 24 480,774
Addidions 20,483 84,060 9,082 2,254 119,879
Transfer from projects under
development (Male 11) 1,004,205 752 682 - 136 484 1 803382
Deprociation {571,B05) (BIT 84T {7.852) (T9.853) [1.287 35T)
Disposals (426) (34 440) {24) (1.264) (36, 154)
Currency transtation diffarences {104, 183) (23,118) - (B.757) {134, 088)
Clasing net book armaunt 16805078 7680947 35,195 505.238 25.026.458
A1 31 December 2016
Coosl 20,020 D45 11,337,082 [ 805, 765 32 232 BER
Accumulated deprocialion [3ZZ3067)  (3.656.145) (25,801) (300.517) (7,208 430)
Met book amount 16,805,078 7.680.947 25,185 505,238 25026458
Al 1 January 2016
Cost 19, 13251 10,316,454 52,731 T41 657 30243388
Accumulated depraciation (2,675,808)  (2,780,746) (18,748) (287,183)  (5,762585)
Mot book amount 16,456,613 7,535,708 33,989 454 484 24 480,774
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Projects under development
Group w7 2016
HEKS$'000 HKS'000
Al beginning of the year 1846812 2,966,246
Addilions Tra T34 B38.325
Transfer to fived assets (Nole 10} (F15,075) (1.,883,282)
Currency translation differences. 61 525 (64,277)
At end of the year 1,970,166 1,846,812

Projects under developmant mainly represen the cost of construction of port facilities in the PRC incurred by

subsidiary companies.

Leasehold land and land use rights

Group 2017 2018
HES 000 HKS 000
Het book value
Al beginning of the year 40,925 107 41,269,830
Additions. - 1. 025,880
Amartisation (1,285, 706) {1,284 385}
Currency translotion diferences B4 839 (B0,214)
Alend of he yeus 38,724,150 40,825.107
Cosl 48,319,008 48,223,507
Accumulatnd amomsabon (8,584 A58) 7.298.400)
30,724,150 40,835,107
Railway usage rights
Group 2017 2016
HK$'000 HK$'000
Net book value
Al beginning of the year 1242 13,860
Amartisation (523) (528)
Currency translation differences. 762 (B03)
Alend of the yoar 12,067 12428
Cosl 16 357 14,038
Accumulatod amonsation {3,690 {2.510)
12,667 12428
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14  Intangible assets

{a) Customaer relationships

Group 27 2016
HKS'000 HK$ 000
Met book value
At beginning of the year 6,504,390 6,638 508
Amortisation (334,206) [334,206)
At end of the year 6,170,184 8,504,300
Cosl B.440, 000 B.440.000
Accumulatad amaorisalion _(2269.818)  (1.835.610)
Al end of the yea 6,170,184 8,504,390
(b) Goodwill

Goodwill is allocated to the Group’s cash-ganerating unil ("CGLT) identfied acconding o geographical kcations as
the Group has one business sagment only, The goodwill is allocated as follows

Group 2017 2016

HK$'000 HES'000
Hang Kong 1,866,002 1,668,002
Mainland China 20,943,042 20,803,042

22,620,044 22 623 044

Group 2017 2016
HK$'000 HK$'000
Al beginning of the year 22629044 22629044
Impairmant of goodwill (accumulated: HKS18.0 billian) - -
Al end of the year 22620044 22620044
Managemant parformad an impai 1t i as a1 31 Decomber 2017 based on value-in-use calculations

and determined that no furhes impairment of goodwill is required. As in priof years, the impairment methodology
assumed ferminal values and discount rates of 2% - 3% and 8% - 10% per annum, respectively. Terminal values
are determined by considenng both internal and sxtamal faciors ralating to the porl operation and discourl rates
reflect speciic risks refating to the relevant business.

The assumplions regarding the growih retes in revenue and cost of senices rendensd used in the curmant yE@ars
assessment of the Hong Kong CGU were comperable (o last year  For lllusbiation purposes, a hypothetical 0.5%
decreass n the revenue growth rate, a (.5% increase in cosls of services rendered and a 0.5% mcrease in the
discount rate, with all olher varables and assumplions held consfant, would decwase the recoverable amount of
the Heng Kong CGU, by HKS2.5 billien, HK31.3 billien and HKS1.8 billion, respectively

Actual results in the fulure may differ materially from the sensilivity analysis due to developments in the global
markels and changes in economic condibions which may cause fluchsations in growth and markel interest rates o
wary and therefore il is mportant 1o nole thal the hypothetical amounts so genaraled do nol represen! a propection
of likely fulure events and predits or losses.
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NOTES TO THE FINANCIAL STATEMENTS

Associated companies
Group 20T 2016
HKS'000 HKS 000
Share of net essets 754 247 Ba2 464
Details of the principal associated companies at 31 December 2017 and 2016 ame as follows:
Place of Effective
Hame establishment Principal activities interest held
Shenchen Yantian Tugbosl FRC Prowisisn of lugboal serices 23.B4%
Company Lid m the PRC
Huizhou Infernational Container FRC Development and operation of 41.31% (Mobe)
Terminals Limued " & contamner terminal

(1) Audibad by Pricewalehouseloopers nelwork s

There is no asscciated comparny as ol 31 December 2007, which in the opinicn of the directors of the Trustes-

Manager, is individually malsrial ta the Group

There are no matenal contingent liabilities relating to the Group's interests n the asscoiated companios.

Hots

On 28 Decomber 2018, the Group through its subsidiary companies, acquired 41.31% effective inforest of
Huizhou Intermatenal Comainer Terminale Limited from a relaled company at a tofal consideration of USS36.3

million (approximately HKSET2.8 million)

Sel out below are the aggregate amount of the Group's share of the following items of associated companies:
2017 2016

HKS D00 HK$ 000

Prolits lass losses afler ax [196,405) 17.748
Oiher comprehensive income 31,913 -
Total comprehansive (laaslincome {84,492} 17,748

Jalnt ventures

Group 2017 2016
HKS'000 HKS'000
Share of net assets 3,528 833 3,550 087
Loans to joint vanbures 00 250 310,850
3,835,883 3,569,947

A boan of HKS300,000,000 (2016; HKS300,000,000) provided 1o a8 joint veniure is interest bearing at Hong Kong
Interbank Offered Rate ("HIBOR™) plus 5.0% per annum (2016. HIBOR plus 5.0% per annum). Another loan
provided lo a joini venture of HKS8,250 000 (2018; HKS10.850,000) is inleresl frea. Bolh of B loans provided o
joint wenlures are unsecured and nol expecied o be repayabie within one year. The carrying amount of The loans

10 joint veniures spproximates its fair value,
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NOTES TO THE FINANCIAL STATEMENTS

16  Joint ventures (Continued)

Distadls of principal joint venbures at 31 Decamber 2017 and 2016 are as follows:

Place of
incorporation/ Effective
Name establishment Principal activities interest held
COSCO-HIT Terminals (Hong Kong) Hong Kang Development and 50.00%
kimiad " operabion of a container
terrminal
Asia Confainer Terminals Limited Hong Kong Developmsant and 4D D0%
operabion of 8 container
terminal
Beging Leading Edge Contasner PRC Prowision of logistic 50.00%
Services Co., Limited™ sanioes
Mercury Sky Group Limited® British Virgin Inwestment holding 50.00%
Isiands
Shenzhan Leadng Edge Port Sarvices PRC Prevision of porl agency 45.00%
Co, Limiled™ SOVICEE
Yanlian Por inlemational Information PRC Provision of alectronic 2B 21%
Company Limiled port community system

{1} Audied by PricewaleshouseCoopers netwodk fms

(¥} Mot required bo be audided wnder {he ks of the country of inconporation

Thara is no joint venture as ot 31 December 2017, which in the opinion of the directors of the Trustee-Manager, =
indivichually matenal fo the Group,

There are no matenal contingent Mabilities relating to the Group's interesis in the joint ventures

Eal out below are the aggregale amounl of the Group™s share of the following items of joint veniures

2017 2016

HK5'000 HKS'000

Profits |ess losses after tax TE 37D 52157
Oihar comprahansive income - -
Total comprahansive income 78,375 58,157
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NOTES TO THE FINANCIAL STATEMENTS

Other non-current assets
Group 27 2016
HK$'000 HK$'000
Investments
Lisled aquely sacurity 45,225 54,000
River Poris Econamic Banefits (Nate) 518,600 518,600
Prapayment for fited assais, leasehold land and land use nights 71,718 83,032
Diher receivables and prepoyments 103,782 117,868
T8 328 773,500
HNota:
The River Ports Economie Benefits represent the economic interest and benedits of the nver ports in Manhai and
Jiangmen, the PRC (together the *River Poris”), including all dividends and any other distribuboms or ather menies.
payable o a relaled company or any of its subsidiary companies in 4s capacily as a8 shareholder of the relevant
holding company aof the River Porls ansing from the profits attributable (o the busingss of the River Ports and all
sale or disposal proceads derived from such businesses, assats, nghts andior dabilites constitubng any part o
the business of the River Ports as agreed with a related company and any of ils subsidiary compankes.
Deferred tax
Group 2mM7 2016
HKS'000 HK$'000
Deferred (ax assats (22, 712) {12.512)
Deferred tax liabilities 10,635, 108 10,832,749
el defarred lax labilibes 10,612,306 10,820,237
The mevements in defered Lax [assets)labiblies during the year are as lollows
Falr value Withholding
Unused Accelerated adjustments tax on
tax depreciation arising from  unremitied
losses allowances acquisitions earnings Oithers Tatal
HKS 000 HHS 000 HEE 000 HEKS 000 HKS"000 HKS D00
2017
Al 1 January 2017 {17,502) 612,230 10,084 965 237,116 [G.482) 10,920,237
Tax (crediled)chamged o
incame sialement {11.473) 3,363 {360,710} 61,086 204 (207,530)
Oiher temporary differences - - (87) - (244 {311)
AL31 December 2017 128.065) 615,593 5,734,188 206,202 (65221 10.612,386
016
AL Jamsary 2018 (18, 156) 800,373 10,366,049 232,058 (125) 11,181,900
Tax charged/{credited) 1o
incame slatamenl 564 11,836 {201.017) 14,431 (6.581) (271,687
Oither temporary differences - 21 (67} (273) 224 (85}
A1 31 Decamber 20168 [17.592) 612.230 10,084,965 237116 [B.482) 10.920.237
Hobes:

{8) The deferred lax asseis and lisbilities are offsel when there is a legally enforceable right to sel off and
when the deferred taxes relale fo the sama fiscal authority.
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18

19

Deferred tax (Continued)
Moles: [Continuad)

{b) Deferred tax assels are recognised for iax kosses carmed forward to the exient that realisation of the
related tax bonefit through the future taxable profit is probable. The Group has unrecognised tax losses

of HKS79.825000 at 31 December 2017 to cary forward against future laxable income

of these,

HK363,115,000 can be camed farward indofinitely,  The remaining HK316,720,000 expires in the following

YEara:
2017 2016
HKS'000 HK$"000
In the lirst yesr - -
I tha second yoear - -
In the third year 1,613 2 ABT
In the fourth year 15,207 6,864
In the fifth vear = 4,082
16,720 13.433

(e}  Delerred tax liabilities are caloulated in full on lemporary dilferences under the Labilites method using
the tax rate of the countries in which the Group cperated. The temporary diierences are for eocelerated
depracialion allewances, fair valse adjustments arising from scquisitions and withholding taxes arising from

unramitted eamings.

{d) Deferrad tax assets and llabilities are expected lo be recovered of seitled mostly afler more than twalve

mankhs.

Cash and bank balances

Group 207 2016
HKE'000 HHK$"000

Cash and cash equivalents
Cash at bank and on hand 541,272 573 467
Short-term bank deposits 5184 810 6,384 362
6,720,082 6,057 872
Restricled deposit (Nofe) 42,000 42,000
Cash and bank balances 5,788,082 5,099 870
Trust 2017 2018
HKS'000 HES 000

Cash and cash equivalents
Cash at bank and on hand 2,854 3208

Mote:

Al 31 December 2017, a deposit of HK342,000,000 (31 December 2018. HKS42 000,000 was placed by a
subsidiary comgany of the Group as a colateral for e secured bank loan entered in 2016 &s in Nole 22
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NOTES TO THE FINANCIAL STATEMENTS

Cash and bank balances (Continued)

Cagh and bank balances afe denominated in the fallowing currancies

Group 2017 2018
Parcentage FHMMHE___

Hong Kong dollar 5% 5%

Renminbi 16% B%

United Stales doflar 3% 35%

100% 100%

Trust 2017 2018

Percantage  Percentage

Hong Kong dollar 1% 329%

United States dollar 24% 25%

Singapon dallar 5% 43%

100% 100%

The camyivg amounts of cash and bank balances spproximale their lair values, The meximum exposure bo credd
resk is the camrying amounts of the cash and bank balances.

Trade and other receivables

Group 27 2016
HK$'000 HKE'D00

Trade receivables 2617272 3320918
Less : provision for impairment of recanvables {58,839) (60,850}
2 560 434 3 240, 089

Other receivables and prepayments 374,022 350,384
Amuounts due from redated companies (Mote aj 8,200 17.TET
Amaounts dus from joent venhures (Mole a) 185438 185 585

Amaunts dus from associaled companies [MNole a) 1.7 4,371
Loan fo an associated company (Mote b) 315,350 -

3,446,205 3.818.178

Trust 017 2018
HK$' 000 HK$'000
Oiher recelvables and prepayments 1,438 1.070
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NOTES TO THE FINANCIAL STATEMENTS

20 Trade and other recelvables (Continued)

Trade and other receivables are denominalad in the Tollewing currencies.

Graup 2017 2016
Percentage  Percentage

Hong Kong dollar 50% 55%

Fenminbi 6% 18%

United States doliar 14% 21%

100% 100%

Trust 2007 2018

Porcentags  Percentage

Singapore dollar 100% BS%

United States dollar - 15%

100%: 100%

The carrying amounts of trade and other receivables of the Group and of the Trust approximate ther fair values.
Mo bes:

{a) The ameounts due from relaled companses, associsted companies and joint ventures of the Group are
unsacured, inferest free and have no fed terms of repayment

-1} The loan to an assocated company is unsecured. mteres! bearing at & fooed rate of 2.30% per annum
{e) At 31 December 2017, irade receivebles of the Group amounting to HKS1,135446.000 (2016

HES1. 484, 145 000) were past dua bul nol impaired. These relate lo a number of independent customerns
for whom there is no recent history of defaull. The ageing analysis of ihese trade recenvables is as Tollows:

2097 2016

HEKS D00 HKE D00

Up ta 2 manths 08, 77D 678,984
2 1o 3 monihs 137,070 199,322
Over 3 monihs 280,601 605 838

1,135 4456 1,484,145
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NOTES TO THE FINANCIAL STATEMENTS

20 Trade and other recelvables (Continued)

21

Notes (Cantinued)

(gl

At 31 December 2017, trade receivables of the Group amounting to HKS56,638.000 (2016:
HKS$60,850,000) wera impaired and provided for. The impaired receivables are balances mainly relaled fo
a customaer that was in financial dilficulties. The Group does not hold any collataral over thesa balances

Movemeants of provisions for impairmani of trade recelvables of the Group are as lollows:

2017 2016

HES'D00 HES'000

At beginning of the year 60,850 14,881
Prowsion for impasrmant = 50,015
Write back of provisaon lor impairment (3.807) {18}
Receivables written off as uncollectible {305) (4,110}
At and of the yaar 56 838 60,850

The creation and release of prowvisions for impasrmeni of recenvables have been included in the ncome
statemenl. Amounis charged o the provision for impairment of receivables are ganarally written off when
thent ks no expectation of recovering additional cash,

The other clesses within trada and other receivables do not coniain impaired assats

The maximum exposure b credil risk al the reporting date 15 the carrying value of each class of
recanables menlioned above

Trade and other payables

Group 217 2018
HEE'000 HKS'000

Trade payables. alhaes payables and accruaks 6,386 404 7,148.930
Interest rate swap under fair value hadge (Mote 24) 4,084 -
Leswns: fram non-contralling inderests (Note a) 161,242 156,342
Amaounts due fo related companies (Nole b) 98 .26 108,737
Amaounts dus io associated companies {MNote b) aria -
Amounts dus 1o joint ventures (Mote b) 106,957 =
Dividend payable 1o non-contralling inferests - 238,260
6,741,629 7,848,250
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NOTES TO THE FINANCIAL STATEMENTS

21 Trade and other payables (Continued)

Trust 2097 2018

HKS'000 HKS"000

Trade payables, other payables and accruals 11,378 16,347
Amounts due to

- @ rolaled company (Nole b) 12,185 17.808

- B subsidiary comgany (MNole b) 6,760 16,131

30,312 50,287

Trade and other payables are denominated in the following cumencies:

Group 2017 2018
Percentage Percentage

Hong Kong dollar Th% 758
Ranminbi 22% 14%
United States dollar = 11%
100%: 100%

Trust 2017 2018
Pereentage Pereentage

Hong Kong dollas 2% 32
Unibiesd Stales dollsr 39%, 8%
Singapcre dollar 0% 2%
100%: 100%

Al M Decembar 2017, the camying amounts of trade and olher payables of the Group and of the Trusi
appraximabe their tair values.

Mobes:

(a)  The loans from non-contrelling inforests of the Group ane unsecured, interest froo excepl for an amounl of
HKS30,380,000 (2016; HKS30 380 000) which bears interes! al Hong Keng Dellar Prime Rale (2016 Hong
Hong Dollar Pime Rate} and has no fixed terms of repayment

1] Amaounts due bo related companies, associated companies and joini ventures of the Gmup: ond amounts

due to a related company and a subsidiary company of the Trust are unsecured, mierest free and have no
fixed terms of repayment
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NOTES TO THE FINANCIAL STATEMENTS

Bank and other debts

Group Current  Non-current
portion partion Total
HKS0M HKS'000 HKS'000
Unsecured bank loans 340,000 20,583,350 20,923350
Secured bank laan T.140 80,020 T6,160
Guaranfeed nolas 3,900,000 7,800,000 11,700,000
Total principal amound of bank and other debts 4247 140 2B8,452370 32,899,510
Unamaortesad loan facilties fees and discounts relaled to debts {1,870} (143,148} (150.016)
Unrealised loss on bank and olher debls pursuant to inlerest
rate swap contracts 14,084 [55,329) (38,413}
At 31 Decamber 2017 4241188 28,248 895 32,490,081
Unsecured bank loans 4 240,000 21,525 350 25 765,350
Secured bank loan 4 480 71,880 76,160
Guarantesd noles - 7,800,000 1,800,000
Total princspad amount of bank and other debts. 4,244 480 20,307,030 33,641,510
Unamaortisad loan faciities fees and discounts relaled to debts (2.324) (112 658) (114,882)
Unrealised loss on bank and olher debls pursuanl bo mlonest
rate swap confracls - {43,757) (43,757)
A1 31 Decombier 2018 4242156 29,240 815 33482771

The carying amounts of bank loans of the Group approximals thed fair values s the bank loans bear Noating
inlarest rales and are repriced within six months al the prevailing market interesi rates. The loans will be fully
repayable from March 2018 to June 2024 (2010: repayable from May 2017 to November 2021)

In March 2015, the Group issued & J-year USE500 million 2.25% guaranteed note due 2018 and a S-year
UE5500 millien 2.875% guaranieed note due 2020 Interests rate sweps are ulilised by the Group in the
managemant of its inferest rate exposunes. The Group's policy & nol to uliise dervative financial instruments for
trading or spoculative purpeses, The Group has enfered inle inferest rate swap agreements with banks o swap
the fed interest rate guaranteed notes to Noating intenest rate

In Gaptember 2017, the Group issued a S-year USS500 million 2.75% guaranteed nobe dua 2022 Cross cumency
intarast rale swaps are ulilised by tha Group in the managemaent of ils foreign currency exposures. The Group's
policy is not to ulilise dervalive financial instruments for irading or speculative purposes. The Group has enfered
into cross cumency inlerest rale swap agreemeants with banks to swap the fixed inlerest rate United States dollar
guaranteed notes to fived interest rate Hong Kong dollar debts.
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Bank and other debts (Continued)

The effective intenesd rale of the Group’s bank and other debls at 31 December 2017 s 2.2% per annum (2016:
1.8% per annum).

Bank and other debls are denominated in the following currencias:

Group 2017 2018
Parcentage Percentage

Hong Kong dollar 23% 12%
United Stales dallar 7% BA%
100%: 100%

Al 31 December 2017, leasehold land and land use righls of the Group lotaling HKS207 845000 (2016
HKS232 332,000) were pledged a5 secusity for 8 bank loan

Pension obligations

Group 2017 2018
HKS 000 HKS 000

Defined bermeil plans
Penswan obligations 80,552 278,072

The Group operates & number of defined benefl and defined contrbution plans the assets of which are neld
Independently of the Group's assets in trusies administerad funds.

Defingd benefit plans

The Group's defined benefit plans in Hong Kong are a coniribuiory final salary pension plan and a non-
contribulory guaranised return defined contribution plan, The Group's plans wene valued by Towers Walson Hong
Hong Limited, qualified acluanes al 31 December 2017 and 31 December 2016 using the projecied wnil credn
mathad (o ascount fof the pansion aecounting costs in accordance with HKAS 10 (2011) "Employee Benafils®

The prncipal actuanal assumptions wsed for accounting purposes ame as follows

2017 208

Parcentage Percentage

Discount rabe 1.60-1.80 0.60 - 1.00
Fulure salany increases 4.0 4.00
Interest crediled on plan aoccunls 5.00-6,00 5,00 - 600
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NOTES TO THE FINANCIAL STATEMENTS

Pension obligations (Continued)
Dafined bonafit plans (Continuad)

The amounls recognisad in the consoldaled statement of inancial position are detarmined as follows:

2017 2016

HK$' 000 HHK$ 000

Presant value of dafined banaf obligations 1,413,478 1,464,270
Fair walum af plan assels (1,332.827) {1,185,188)
Mot definad benefit iabilities 80,552 279072

The mavamaents in he presant value of the defined benelit linbilities and s companants ana as fallows.

Defined Fair vaiue Het defined

benefits of plan benefit
chligations assels liabilities
HES 000 HKS 000 HH$'000
2017
AL 1 January 1464270 (1,185,188) 2072
Het chargef{credit) 1o the income statement
Current service cost 55 586 738 58,322
Imerest costijingome| 13,085 {10,703} &£.382
BEET1 {8,967) 58,704
Het chargel{credit) to other comprehensive income
Remeasuraments iossi{gain)
Achuarial bossgain) arsing from:
Experience adjustment T.B56 - 7.856
Financial assumpiions (81,205) - (61,205)
Demographic assumption 2r.310 - 27,310
Return on plan assets excluding interest incoms - (174,410} (174,410)
(46, 128) {174,410} (220,538)
Othar
Contributions paid by the employer - {36,685) (36,685)
Contnibulions paid by the employes B3O {8 B30) -
Benefits paid {B1,580) 51,580 -
MNet transfer {283) 383 -
Al 31 Decambar 1413470 {1,332.027) 80,552

201/431



EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
OooOooooOoooooooooboood

-i HUTCHISON POAT HOLDIKGS TRLST
} GB AMMLAL RERORT 2017

NOTES TO THE FINANCIAL STATEMENTS

23 Pension obligations [Continued)
{a) Defined benefit plans (Continued)

Defined Fair value Net defined

benefits of plan benefit
obligations asEItE liabilities
HES 000 HES000. HI00.
2016
AL 1 January 1,388 70 (1.168.522) 200,260
Ket chargei{crodit) to the income statemant
Current service cosi 53,71 Jos 5 (el
Interest costiincome) 16,095 [14.587) 2,258
70,599 (14 202) 56,304
Net chargel{credit) to other comprehensive incomea
Remeasurements loss)gain)
Actuaral lossi{gain) ansing fram
Experience sdjusiment 20,483 - 20,403
Financial assumplions 39,738 - 38,73
Return on plan assels axdudlhg interest income = hoic] a8
60,229 &8 60,328
Other
Coniribulions paid by the emplayer - [3r.219) (37.919)
Coniribulions paid by the employae B,ROT (B,BOT) =
Benafils paid (42.873) 42 873 -
M2t transier {1.280) 1,280 -
AL 31 December 1,864,270 [1.185,188) 279,072
Fair value of the plan assets is anslysed as lolows:
2017 2016
HKS 000 HKE 000
Equaty matruments B73.725 T20,108
Debt nstruments 4048 974 383,981
Cash and olhars 50,228 T2.1008
Al 31 December 1,332,827 1,185,188
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NOTES TO THE FINANCIAL STATEMENTS

23 Pension obligations (Continued)
{a) Deafined banafit plans (Cantinuad)

2017 2016
Pﬂ'l'ﬂl'ﬂ‘-ﬂ? Flﬂl‘“!’#ﬂgl__

Equily Instrumants

Caonglomerates and manufaciuring 6% 5%
Consiruction and materials 2% 2%
Cansumar matkets 5% 5%
Energy and ublifies L A%
Financia! institufions and units trust 19% 15%:
Health and care 5% T
Insurance % &%
Real estats 3% 3%
Informabion lechnology 14% 12%
Others 4% 5%
55% 62%

Debt instruments
Gavernmeni (othar than US) 12% 14%
Financial instindions 3% 4%
US Treasury 6% B%
Othirs. 10°% 5%
31% 32%
Cash and others 4% B3%
1005% 100%

The debl instruments ame analysed by issuar’s credil rating as follows:

2017 2018
Parcantage  Parcentage

LELILETS 23% 35%
Aal/AA+ 19% 18%
AR 15% 10%
AslAN- 3% 4%
AlA+ 5% B%
AZIA 8% B%
ALA 7% LE
Baal/BBB+ 5% 5%
Bee/HEE 5% 3%
Chher lower grade % 4%
Ho investmanl grade 4% 1%

100% 100%
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NOTES TO THE FINANCIAL STATEMENTS

23 Pension obligations [Continued)
(a) Defined banefit plans (Continued)

The fair value of the above equity insirumenis and debt instrumeanis are delermined based on quoted markei
pricas.

There is no immediate requirament for the Growp 1o fund the doficd between the fair value of defined bersdit plan
assels and the prezent value of the defined benelit plan obligations disclosed at 31 Dacember 2016 and 2017.
Contribubens o fund the obligations are based wpon the recommendations of independant qualifed actuanes for
aach of the penson plans of the Group 1o fully fund the relevant schemes on an ongoing basis.  The realisation
of the dehcit it cantingant upon tha reaksation of the aciuaral assumpbions made which @ dependenl upon a
nurmnber of faciors including the market periormance of plan asseis,  Funding requirements of the major defined
benefit plans of the Group ane dalailed below,

The Group operales two principal plens in Hong Kong, One plan, which has been dosed (o new entrants since
1284, provides pension benefils based on the greater of the aggregale of the employee and employer vesied
contmbutions plus & minimum interes! thereon of &% per annum, and pension benefits dedved by a formula based
on the final salary and years of service. An independent aciuanal valuation, undertaken for funding purposes
under the provision of Hong Kong's Deocupational Ratiremen! Schemes Ordinance ("ORS07), al 31 May 2017
reported a funding level ol 125% of the sccrued aciuarial llabilites on an ongoing basis. The valuation used the
atteined age valuation method and the maén assumptions in the valuation are an nvestment retum of 5% per
annum, salary increases of 4% per annum and interest credited 1o bafances of 6% per annum  The valuation
was propared by Tian Keal Aun, a Fellow of The Institule of Acluanes, of Towers Walson Hong Kong Limited,
The second plan provides benefits equal to the employer vested contnbutions plus @ minimum interest thereon
of 5% per annum. As &t 31 December 2017, vested benefits under this plan are fully funded in sccordance
with tha DRSO furnding requirements  During the year endad 31 Decambar 2017, fodfaited contrbutions totalling
HKS1,586 000 (2016: HKS87T8,000) were used to reduce (he livel of contibulions of the year ended 31 Decembaer
2017 and no ferfeited conlribution was available at 31 December 2017 (2016: Nil) fo reduce future years
contributians.

The sensitivly of the defined benelit obligation 1o changes in the significant principal assumplions is:

Imipact an defined benafit obligatian
Change in assumplion Increase in assumption  Decrease in assumption

Diszount rate 0.25% Decrease by 1.8% Increase by 1.9%
Salary increase 0.25% Increase by 0.5% Decrease by 0.4%

The above sensitivity analyses are based on a change in an assumplion while holding all other assumptions
conslant. In practice, this = unlikely 1o occur, and changes in some of the assumpbons may be correlated. When
caleulating the sensitivity of the defined banafit obligation to significant sctuarial assumplions, the same mathod
{present value of the defined bensafit obligation calculated with the projectad unil credit maethod &t the end of the
reporting period) has been applied as when calculaling the ponsion liability recognised within the stalerment of
financial pestion, The methads and lypes of asawmphions used in prepanng the sansitivily analysis dd not shange
compared o previous year

The Group axpacts fo make contribufions of HKS39,036.000 (Z016: HEK3I9,898 000) to the defined bonefil plans
duging the next year.

The weighted average duralion of the defined benefil obligalion is 7.5 years as al 31 December 2017 (2018: 78
years)
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23 Pension obligations (Continued)

{b) Defined contribution plans
The Group's cost in respect of defined confributbon plans for the year amownted fo HKS69 645000 (2016;
HEKSTO 206 000)

24  Other non-current labilities

Group 2m7 2018
HKS'000 HHKS$'000

Fair valus hedges
Inerast rale swaps 55413 43757

Cash flow hedges
Cross curmency inlerest rale swaps 1,214 -
Less: current porton of interest rabe swaps under fair value hedges {4,084) -
Han-current portion 56,543 43,767
Oithers 73,328 45468
126.871 89,228

Number of
Group and Trust unijls HK%$'000
At 1 Janeary 2016, 31 December 2016 and 31 Dacember 2017 B.711.101,002 58,553,830
Adl msued unils are fully paid and rank pan passu in all mspects
26 Investment In a subsidiary

Trust amy 2018

HK$'000 HHK$'000
Invesimenl cost 10,000 10,000
Capital conribution 52,341 427 54,665,024

52,351 427 54 876,024

Pursuent to an invesiment sgreement entered beabwean the HPH Trust and a whally-owned subsidiary, HPHT
Limited, dated 4 Auvgust 2011, HPH Trust made capilal contributions of HES6T 280,000,000 1o HFHT Limited
("Capital Contribution”] through capdalising the amounis due from the subsidiary. HPH Truest has no nght o
require HPHT Limited to relurn any Capital Conlribuion. HPHT Limited may roturn fo HPH Trust any Capital
Contribubion al any Bme in whale of In parl. Acesedingly, the capital contnbution |2 sccounled for as investment in
8 subsidiary,

Datails of subsidmry companies of the Group are disclosed in Nole 31
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27 HReconciliation of operating profit to cash generated from operations

2017 2018
HHS'000 HHK3"000
Oparating profit 3,801,453 4,224 052
Depreciation and amartisation 3,003,337 2,816,490
Mat loss on diaposal of fived assels 5,594 4318
Dividend income {3,208) (21,277}
Interest incoma {70,167 ) [43.212)
Operating profit before workerg capilal changes 6,537,008 7.080,369
Diecrease in inventories 2,694 11,182
Decrease/(increase) in trade and other receables 683,064 (178.663)
Movemant in balances wilh associated companies and joint venfures 41,571 2,573
Decrease in trade and other payables {143,215) {170,186}
Inereass in pansion abligations 2019 18,475
Cash gencrated from operations T 043,141 £, 768,763
Reconcilkalion of Hebilibies arsing from finanang adiviles are as follows:
Cross curmency
interest rate swaps
contract and
intlerest rate swap
Bank contracts held
Dividend loans Bank o hedge
payable repayable loans against forelgn
to non- nol  repayable currency risks and
controlling exceeding more than Guaranteed fair value risks of
interests 1 year 1 year notes Guaranieed notes Total
HKS 000 HKS' 000 HHES 000 HES000 HKS 000 HKE 000
As at 1 January
2017 235250 4244480 21518670 T.T21.812 43,757 33 TE2TTH
Cash flows (1,050,073) (4,244 650) (661,250) 3,866,014 - [2,080,159)
Faraign axchange
adjustmants {1,239) 17 4480 - - 341
Fair value
adjustmants - - - {15,658) - {156,658)
Transfer batween
CRHEgones - 347140 (347,140} = = _
Dividends fo
non-goantrolling
intarests B15.082 - - - - B15.062
Oiher non-cash
movermenls - - 38,400 18,002 16,870 74,272
AL Decamber
2017 - 347,140 20552169  11.500.772 B0.B827 32.550.708

206/431



EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

Pinewee 113 <

NOTES TO THE FINANCIAL STATEMENTS

28 Commitments

fa) Thi Group's capdal commitmants for fixed assats and projects under devalopment an as follows:

2017 2016

HES'000 HKS'000

Contracted buf not provided for 20,535 160,684
Authorsed but not contracted for (Mote) 38363 1,073,846

966,888 1,280,630

The Group’s share of capdal commitments of the associated companies and joint veniures ane as follows:

207 2016

HK$'000 HK$'000

Contrected but not provided for 16,506 -
Authorised but nol contracted for 83215 74,147
8,721 74,147

Hote

The capital commitments wers budgeted amounis estimated for fulure capital expenditures of the Gioup, These
eslimales are subjecl lo a rigorous aulthadsation process befere the expenditure is comenitied

(&) Al 31 December 2017, the Group had future aggregate minimum lease payments undar non-canceliable operating
leases for office premises and port facilibes as follows:

2017 2016

HHS'000 HHS'000

Within one year 12,169 23,218
Between tvo to five years 1,043 3,825
Mora than five years - 40
13,212 27,083

fel. At 31 December 2017, the Group had fulure aggregate minimum lease receivable undes non-cancellable
operating leasas for office premises and port facilities as folkvas:

2017 2016

HK$'000 HKS'000

Within one year 25345 18,052
Between tvo lo five years B3.215 50,281
g8 721 69,233
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29  Related parties iransactions
Significant transacbons belween the Group and relafed parlies duning the year thal are carnied oul n the nommal
course of business are disclosed below and Nele 15 Dutstanding balances with assoclated companies, [oint
venbures and Group companies ane dsclosed in Notes 20 and 21

{0 Income from and expenses to relaled parties

207 2016
HHES'000 HKS'000
Incams:
Container handing fees recorved from joint ventures and related
companies (Mole a) 40,340 35 308
Managemenl, service and support fee received from oinl venlures
and refsled companies (Mole b) 52,071 B0, 144
Transportation managemin] sefices s incoms fom a joeinl el
and reigled compankss (Nole &) 39,246 3227
2017 2016
HHES'000 HKS'000
Expenses:
Containar handieng charges paid o ond venlumes, assocaled
companies and & retated company (Note d) 38431 847,156
Operating lease renlals on premises paid 1o jonl vaniures and
related companis (Maole d) g128 8,833
Trusiea-Manager managemenl fees (Nole o)
- Base fes T 22054
- Acquisibion fea - £.335
Global supgor senices fees 1o a relaled company (Nole M) 141 418 137,698
Intormalion technodogy (1T7) support and maintenance service fees
paid to an associaled company and ralaled companies (MNole g) 45568 4B 816
Telecommunicabion charges paid to related companies (Mote k) 6,188 B.452
Secunty guards service fees paid io a related company (Nate i) 10,149 13.628
Holes:

{a]  Confainer handiing fess received from joint veniures and related companies wene charged af terms
pursuant to the relsvant agresmenis,

{b)  Management, service and support foe recoived from [ginl veniures and related companies wera
charged al terms mutually agreed

(e}  Revenua from a joinl venlure and related companies for the provision of ransporation management
senvices was charged at prices and tesms mutually agreed,

(4) Container handing eharges and aperating lesse renlals paid o joint ventures, associsted
companies and related companies were charged at terms pursuant 1o relevant agreemants
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Related parties transactions (Continued)

L

{a)

i)

Incomsa from and expansas 1o related partias (Continued )
Notes: (Continued)
{a)  The Trustee-Manager's managemeant fees were charged in accordance with the Trust Deed.

The base fee was charged ai a fixed fee of USS2,500000 {equivalent to HKS519,500,000) per
annum which i subject to increass each year fram 2012 by such percaniage represenling the
percentage increase in the Hong Kong Composite Consumer Price Index. The base fee for the
year ended 31 December 2017 is payable in cash. As the December 2017 figure for the Hong
Kong Compasite Consumear Price Index is yel 1o ba published 2= o the dale of praparation of
thesa financial statemants, the adjustment to the base fee, If required, will be accounted for in the

subsequin| Bnancial yoar,

Acguisition fee was related io the acquisition of 41.31% effeciive Iinferest In Hulzhou International
Conlainer Terminals Limited in December 2016, H was calculated based on 0.5% of the enterprise
volue (o3 dofined in the Trust Deed) of such invesiments acquired, directly or indiractly by HPH
Trust, pro-rated to the porion of HPH Trust's interesd in the acquired invesiments

f Global support sarvices fees m respect of administration serices, and icence for certain inteflectual
propary nghls weare charged at prees &nd Bems mutually agreed

{g) IT support and maintenance services fees in respect of the support and maintenance of IT sysiems
paid 1o a&n sssocaled company ahd related companies were charged al prices and lerms mulually
agresd

{h)y  Telecommunécation chasrges paid to relaled companies were charged at prices and lerms mulualy
agresd

{1} Securily guards service lees paid to a relaled company were charged al prices and tlerms muvlually
agread.

Oiher ransactions with related paries

Duging the year ended 31 December 2017, the Group acguired fixed assels ol HKS21,583,000 (2010;
HKS14,883.000) from relaied eompanies which were charged at pnoes and terms muiually agreed

Co-Managemeant with joint ventunes

Pursuant 1o 8 Co-Management Agreement entered info by Hongkong Inlernational Terminals Limited
("HIT™), COSCO-HIT Terminals (Hong Kong) Limited ("COSCO-HIT™) and Asla Conlalner Terminals Limited
("ACT"), with effect from 1 January 2017, they collaborate for the efficent co-management and operation
of the 16 berths across Terminale 4, 6 7, B and 8 in Kwal Tsing. The revenus and sxpenses from fhe
managemani and oparation of tha facilities of the combined terminal are allocated among HIT, COSCO-HIT
&nd ACT by reference Lo the respeclive designed capacity of the faclities owned by each party.

Hey management compensation
Key management of the Group includes mansging direciors and key managemen! of the deep-water

container poris of the Group. The compensalion paid or payable to Key management for employea
sanvices s shown below:

2097 2018
HKS 000 HKS'000
Salaries and employee benefils 30,378 31,202
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NOTES TO THE FINANCIAL STATEMENTS

30 Financial risk and capital management
{a}  Cash management and funding

The major inancial instruments of the Group include liquid funds, invesiments, frade and other recevables, irade
and other payablas and bomowings. Delails of these finandcal instruments are disclosed in the respactive notes
fo the financial statements. The risk management programme of the Group is desgned fo minimise the financial
risks of the Group, These risks ingiude credit rak, inferest rate risk, foreign currency risk and liquidity risk

The Group generally oblains bong-term financing to mest funding requirements. Managemant of the Group
regularly and closely monitors its ovarall not debt position and reviews fs funding costs and malurity profile fo
facalitate refinanceg.

{b) Capital management

The Gioup's siralegy involves adopling and maintaining an appropnale mis of debl and equily to ensure oplimal
redurns 1o unitholders, while maintaiming sulficient Nexibility o implemant growth slrategies.

The Group may consider diversifying ils sources of debl financing by accessing the debi capital markets through
the issuance of bonds o oplmise the debl malurmly profile and 1o make adustmenls 1o the capial strecture in
light of ehanges in econamic condilions,

The Group has complied with all extemally imposed capital requirements which include leverage ratio.

At 31 December 2017, total egquity amounted to HKSG60,321,906,000 (2016 HKS60.681,871,000), and
consolidated nel debd of the Group was HKS25,931,428 000 (2018 HKEXE 641 631,000)

(6] Credit exposure

Thie Group's holdings of cash and cash egquivalents, cross curmency inerest rale swaps condracl and int2rest rate
swaps contract with financial institulions expose the Group (o counlemarty credil risk. The Group controls ils
credil risk o non-performance by its counterparbes through regular review and monitofing of their credil ratings.

The receivables from customerss and other counterparties also expose the Group to credil risk.  The Group
controls s credil risk by assessing the credit quality of the customer, taking inlo account its financial posiion,
past experience and other faclors. Individual risk limits are sel based on intemal or extemal ratings in
accordance with Bmits sot by the management. The ulilisation of credit limits is regulary monitoned

{d) Interesi rate exposure
The Graup's main inberes! risk sxposures relale to cash and cash equivalents, loans fam non-contralling
inerests, bank and other debls  The Group manages 18 interest rale exposurs wilh a locus on reducing the
Group's overall cost of debt and exposure to changes in interest rates

Tha impact of a hypolhelical 5 basis points increase in markel interes! rate al the end of the repodling petiod
wortld reduce the Group's profil and unitholders’ equity by HKS12,405,000 (2018, HKS13.432,000),
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30 Financial risk and capital management (Continued)

{e}  Foreign currency sxposure

For overseas subsidiaries, assocsted companies and joind venlures, which consist of non-Hong Hong doflar
assets, the Group generally monitors the development of the Group's cash flows and debt market and, when
dppropriate, would expect (o refinance these businesses with local currency borrowings.

Cumrency risk as defined by HKFRS 7 arises on financial instruments denominated in a currency that s not
the funclicnal cummency and being of a monelary nature. Differences resulting from the transtabon of fnancial
statemenis of overseas subsicdiares inlo the Group's presentation currency are thersfore nol laken info
consideration lof the purpose of the sensitivity analysis lor cumency risk

The impact of a hypothebcal 5% weakening of the HI dollar against all exchange rates al the end of the reporiing
penod, with all other variables held constanl. on the Group's profit for the year is sel oul as balow.

Hypothetical increasel
[decrease) in prafit

2017 2018

HKS'000 HK S 000

Renminbi Z3 B30 34189
United States dollar {1.426.215) (1,351,100}
Sangapore dollar (426) 14
Crhars 10 -
(1,102,803 {1.347 E&T)

{fn Liquidity exposure

The follswing tabies detail 1he remaining eontraciual maturdies at the end of the reporting penod of the Group's
and the Trust's financial kabilties, which are based on confractual undiscounted principal cash flows and the
earhinst dabe on which the Group and tha Trust can be required bo pay’

Group Contractual maturities
Total Within
Carrying undiscounted Within 2in 5 After
Amounts cash flows 1 year years 5 years
HHKS'000 HKS000 HKS" 0D HKS'000 HKS"000
2017
Trade and othar payables 8,741,820 8,747,164 8,747,184 - -
Benk and other debls, and
other non-cirent kabililies 32 810,882 32 708,089 4 261,208 28,425 351 21,420
19,351,581 39 455 233 11,008, 462 28,425,351 21,420
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30 Financial risk and capital management (Continued)

n Liquidity exposure [Conlinued)

Graup Contractual maturities
Total Within
Carrying undiscounled Within 2t 5 After
Amounts cash flows 1 year years 5 years
HHES"000 HK$000 HES'000 HEKS'000 HKE 000
2016
Trade and olher payables 7.048,259 7 648258 T.848250 - -
Bank and ather debts, and
other non-current lkabities 33,571,807 33 500 848 4,255 808 28,311,000 33,040
41,220,256 41248108 11,904,065 20,311,000 33,040

The table for the Group above excludes intsres! accnuing and payable on cerain of these |abiites which are
estimaled to be HKST14, 783,000 (2016 HKS650,130,000) i “within 1 year” maturity band, HKS1,548,3406,000
(26 HEKS1 251 138,000) in “within 2 ta & years” matwity band, HKS1,111,000 (2018: HKS2 727,000 in “after &
yeare” matunty band, and afler assuming the effect of inleres! rates with respect 1o vafable rate heancial labilies
remaining constant and no change In aggrepate principal amount of financial kabilties ofher than repayment a1
scheduled maturity as refiected in the table.

Trust Contractual maturities
Tolal
Carrying undiscounted Within Within
amounts cash flows 1year 2105 years
HKS"000 HES'000 HKS'000 HHKS$ 000
2017
Trade and cther payables 30,312 30,312 30,312 -
2016
Trade and other payables 50287 50,287 50,287 -
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30 Financial risk and capital management (Continued)

fa)  Fair value estimation
The teble below analyses recurming fair walue measurements for financial assats/(lisbilities) These fair value
measuraments are calegorised into different leveds in tha fair vakse hierarchy basad on the inpuls 1o valuation
techniques wsed  The different levals are defined as follows
Level 1: Quoted prices (unadjusted) in aclive markets lor identical assets or liabilities,

Level 2. Inpets other than quoted poces induded within Level 1 thal are cbsenvabie for (he assels of Dabilities,
eilher direclly (1.8 a8 prices) of ndirectly {i.e. defived from prices). and

Level 3. Inputs for the assets or liabilities that are not based on observable market data (i.e. unobservable inputs).

Lawvel 1 Lavel 2 Lavel 3 Tatal
Hote HHS 000 HKE 000 HKS'000 HK$"000
Al 31 December 2017
Listed equity secunty 17 45,225 = = 45,225
Rl Ports Econamic Benafils 17 - - 518,600 518 600
Fair valua hedges
Interest rate swaps a4 = (98.413) = (59.413)
Cash Nlow hedges
Cross cusmency inlevest rale swaps 24 - (1.214) - {1.214)
45225 (60,627} 518.600 503,188
Lewvel 1 Level 2 Level 3 Tatal
Mole HKSDOO HKS D00 HKS D00 HK% 000
Al31 December 2016
Listed equily secunity i 54,000 - - 54,000
River Ports Economic Benafils 17 - - 518,600 518,600
Fair value hedges
Inferest rate swaps 24 - (43,757 z (43,757}
54.000 (43, 75T) 518,500 528,843

The fair value of inancial instruments thal afe nal raded in aclive markel (level 3) 5 delormined by discounied
cash Now analysis with reference to inpuls such as dividend sieam.

Changing unobsarvable inputs wsed in Level 3 valualion to reascnable altemalive assumpbions would not have
significant impact an the Group's profit or loss

During the years ended 31 Decamber 2017 and 2016, there were na fransfers bataaen the Lavel 1, Level 2 and
Level 3 fair value measuramants,

Al 31 December 2017, the fair value of bank and other debls (note 22) was HKE32 514.3 mition (31 December

2016: HKE33,535.2 millken). The camying amounts of the remaining financial assets and financial llabilites
approimate their tair values
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31 List of subsidiary companies of the Group
(a)  Details of principal subsidiary companies of the Group at 31 December 2017 and 2016 are as Tollows:
Particulars of
Place of issued share Effective
incorporation! Principal capitaliregistered interest held
Hame establishment aclivities capital 2017 2016
HPHT Limded'™ Hong Kong Imvestment holding  HK$10,000,000 100" 100%
Granlfisld Resaurces Eritish Virgin lslands  investmand halding 2 erdinary shares 100%, 1009
Limited™ of U551 sach
HIT Investmenls Biritish Virgin Islands  knvestmant halding 200 ordinary “A" 100% 100%
Limited= shares of LIS31
each
BDO non-voling
profarred *B° shares
of LUS31 each
Poarl Spirit Limibed= Bntish Virgin Islands  Imvestmant kolding 1 crdinary share 100% 100%
of U551
Hongkang Infernational  Hong Kong Development and  HKS20 1004 100%
Terminals Limded'"! operation of
contasner tarminals
Yanlkan Inbernatonal PRC Development and  HK$Z 400,000,000 56 41% B5B41%
Conlainer Termanats opetation of
Lirmited'" container tarminals
Yantan International PRC Dovelopmeant HK38,056 860,000 51 64% 51.84%
Conlainer Terminals and oparation of
(Phasa 1lIj Limitad" container tarminals
Shenzhan Pingyan PRC Provision of various RMB150 000,000 51.84% 5184%
Mullimodal Gompany ransporation
Lirmited' " Sefiies
Shenzhen Yaniian PRC Development and  RMB2 343 300,000 51.64% 51.64%

West Porl Torminaks
Lirmfted "

operation of
contasner lerminals
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List of subsidiary companies of the Group (Continuad)

Datails of principal subsidiany companies of the Group al 31 Decembar 2017 and 2016 are as follows: (Continued)

Particulars of
Place of Issued share Effective
incorporation/ Principal capitaliregistered Interest held
Hame establishment activities capital 207 2018
Hutchison Ports Hang Kong Invesstmant holding  HK$10,000,000 TB45% TO46%
Yantian Lirmited "
Wattrus Limited'™! British Virgin Islands  investmeni holding 32 “A° shares of B4 BE% O4.88%
U551 each
583 “B" shanes of
USS1 each
Sigma Enlerpnzas British Vergin Islands - Investmant holding 2,005 A" shares of  TB45% 7T846%
Lirmitad™ UES1 each
8,424 *B° shares of
USS1 each
Hutchison Ports British Virgin Islands  Investmant holding 200 ordinary shares 100% 100%
Yanilan Investmenis of LUIS%1 each
Lirmited™
Birrong Limidad™ Brtish Virgin Islands  Investmant holding 10,000 ordinary 100% 100%
shares of LI5S
oach
Hutchison Shenzhen British Virgin Islands  Investmant holding 1 ordinary share 100% 100%

East Invesimanis
Lirmited="

{1} Audited by PricewaterhouseCoopers natwork firms

(¥ Mof mquired o be aucied under the Snwe of the country of incarporation

Appointment of auditors

of USS1

The Trust has complied with Rules 712 and 715 of the Listing Monual of the SGX-5T n relation lo its audilors.
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31 List of subsidiary companies of the Group (Continued)

(b} Matefial non-controling inberests
‘Yantan Infernabionsl Container Terrminals Limited, Yanban Intermational Conlainer Terminals (Fhasa 11} Limded,
Shenzhen Yanlian West Port Terminals Limited, Wattrus Limited and Sigma Enterprises Limited are the subsidiary
companies with non-controlling interests thal are materal fo the Group
Sat out below are the summansad financial information for these subsidiary companies:

Summansed staternent of financial posibon

207 2018
HK$'000 HES 000
Mon-current assels 67,179,233 T2.238.T02
Current assals 6,680,448 5,073,581
Total assels 73,850 681 77,312 283
Mon-current labilites 10,618,872 11,1736875
Current liabilities 4,007,165 4,539,075
Tatal labilities 14,718,037 15,713.950
Bummarnised income stalemant
2017 2016
HK$'000 HHKS'000
Revenue and athar income 7,249 875 6,543 AB6
Mat profit for the year 2,854,074 2,683 677
Summarised stalement of cash Mows
207 2016
HK$'000 HE$000
Mat changa in cash and cash equivalents 2,006,077 (B8,323)
Diwvidends paid 1o non-controlling interests 1,050,073 1,013,077

The infermation above is the amound bafore inlef-company efiminations
32 Approval of the financial statements

The hnpncial statements sel oul on pages 71 1o 122 were approved by the Board of Directors of the Trustes.
Manager for issue on 5 February 2018
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2016 2015
11,912,290 166,296 12,612,781 176,074
(4,251,049) (59,345)  (4,575,062) (63,868)
(297,428) (4,152)  (306,588) (4,280)
(2,916,490) (40,714) (2,821,195) (39,384)
88,780 1,239 232,049 3,239
(312,051) (4,356)  (789,294) (11,019)
(7.688,238)  (107,328) (8,260,090)  (115,311)
4,224,052 58,968 4,352,691 60,764
(701,150) (9,788)  (624,202) (8.714)
17,748 248 22,379 312
59,157 826 118,662 1,657
3,599,807 50,253 3,869,530 54,019
(645, 850) (9,016)  (824,894) (11,516)
2,953,957 41,237 3,044,636 42,503
(1,240,370) (17,316)  (1,299,737) (18,144)
1,713,587 23,922 1,744,899 24,359
19.67 2.75 20.03 2.80

2016
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2016 12 31
2016 2015
2,953,957 41,237 3,044,636 42,503
(60,328) (842) (39,442) (551)
(6,346) (89) (27,609) (385)
(275,162) (3.841)  (153,807) (2,147)
(341,836) 4,772)  (220,858) (3,083)
2,612,121 36,465 2,823,778 39,420
(1,115,007) (15,565)  (1,229,832) (17,168)
HPH (1,497,114) (20,900)  (1,593,946) (22,251)
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2016 12 31

2016 2015
10 25,026,458 349,369 24,480,774 341,752
11 1,846,912 25,783 2,966,246 41,409
12 40,925,107 571,314 41,269,830 576,127
13 12,428 173 13,859 193
14(a) 6,504,390 90,801 6,838,596 95,467
14(b) 22,629,044 315,901 22,629,044 315,901
15 842,464 11,761 161,307 2,252
16 3,869,947 54,024 3,898,495 54,423
17 773,500 10,798 1,272,025 17,757
18 12,512 175 12,695 177
102,442,762 1,430,101 103,542,871 1,445,458
19 6,999,879 97,718 6,840,810 95,498
20 3,818,176 53,302 3,723,445 51,979
112,277 1,567 123,469 1,724
10,930,332 152,587 10,687,724 149,201
21 7,648,259 106,770 7,294,967 101,838
22 4,242,156 59,220 8,911,165 124,400
259,146 3,618 312,738 4,366
12,149,561 169,608 16,518,870 230,603
(1,219,229) (17,020)  (5,831,146) (81,403)
101,223,533 1,413,081 97,711,725 1,364,056
22 29,240,615 408,199 24,082,292 336,189
23 279,072 3,896 200,269 2,79
18 10,932,749 152,621 11,204,694 156,418
24 89,226 1,246 56,863 794
40,541,662 565,962 35,544,118 496,196
60,681,871 847,119 62,167,607 867,860
25 68,553,839 957,012 68,553,839 957,012
(27,305,140)  (381,180) (25,953,724)  (362,314)
FiPH 41,248,699 575,832 42,600,115 594,698
19,433,172 271,287 19,567,492 273,162
60,681,871 847,119 62,167,607 867,860
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2016 2015
26 54,675,024 763,263 57,561,334 803,556
19 3,206 45 3,723 52
20 1,070 15 1,291 18
4,276 60 5,014 70

21 50,287 702 52,329 731
(46,011) (642) (47,315) (661)

54,629,013 762,621 57,514,019 802,896

25 68,553,839 957,012 68,553,839 957,012
(13,924,826)  (194,391) (11,039,820)  (154,116)
54,629,013 762,621 57,514,019 802,896

220/431



2016 12 31

HPH

EDINETOOOO

OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2016 2015
27 6,769,763 94,506 6,778,485 94,628
(637,953) (8,906)  (568,071) (7,930)

(967,815) (13,511) (1,225,703) (17,111)

5,163,995 72,089 4,984,711 69,587
(1,765,113) (24,641) (2,041,991) (28,506)

31,838 444 13,101 183

22,602 316 35,635 497

82,959 1,158 137,705 1,922

42,220 589 73,001 1,020

1,600 22 241,800 3,376

19 (42,000) (586) - -
17 - - 347,232 4,847
(1,625,894) (22,697)  (1,193,427) (16,660)
9,426,550 131,595 14,013,324 195,626
(8,926,480)  (124,614) (14,642,400)  (204,408)
(59,495) (831) (69,838) (975)

- - 345,300 4,820

(2,848,530) (39,765) (3,310,219) (46,211)
(1,013,077) (14,143)  (1,085,447) (15,153)
(3,421,032) (47,758)  (4,749,280) (66,300)

117,069 1,634 (957,996) (13,374)

6,840,810 95,498 7,798,806 108,871

19 6,957,879 97,132 6,840,810 95,498
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68,553,839 (33,164)  (40,667)  (19,037) (25,860,856) 42,600,115 19,567,492 62,167,607
- - - - 1,713,587 1,713,587 1,240,370 2,953,957
- - - (60,328) - (60,328) - (60,328)
- - (6,346) - - (6,346) - (6,346)
- (149,799) - - - (149,799)  (125,363)  (275,162)
- 44 - - (44) - - -
- (149,755) (6,346)  (60,328) (44)  (216,473)  (125,363)  (341,836)
- (149,755) (6,346)  (60,328) 1,713,543 1,497,114 1,115,007 2,612,121
- - - - (2,848,530) (2,848,530) - (2,848,530)
- - - - - - (1,249,327) (1,249,327)
68,553,839  (182,919)  (47,013)  (79,365) (26,995,843) 41,248,699 19,433,172 60,681,871
68,553,839 50,735 (13,058) 20,405 (24,295,533) 44,316,388 19,077,807 63,394,195
- - - - 1,744,899 1,744,899 1,299,737 3,044,636
- - - (39,442) - (39,442) - (39,442)
- - (27,609) - - (27,609) - (27,609)
- (83,902) - - - (83,902)  (69,905)  (153,807)
- 3 - - ®) - - -
- (83,899)  (27,609)  (39,442) (3) (150,953)  (69,905)  (220,858)
- (83,899)  (27,609)  (39,442) 1,744,896 1,593,946 1,229,832 2,823,778
- - - - - - 345,300 345,300
- - - - (3,310,219) (3,310,219) - (3,310,219)
- - - - - - (1,085,447) (1,085,447)
68,553,839 (33,164)  (40,667)  (19,037) (25,860,856) 42,600,115 19,567,492 62,167,607
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2016 12 31

2016 957,012 (463) (568) (266)  (361,018) 594,698 273,162 867,860
- - - - 23,922 23,922 17,316 41,237
- - - (842) - (842) - (842)
- - (89) - - (89) - (89)
- (2,091) - - - (2,091) (1,750) (3,841)
- 1 - - ) - - -
- (2,091) (89) (842) @ (3,022) (1,750) 4,772)
- (2,091) (89) (842) 23,921 20,900 15,565 36,465
- - - - (39,765)  (39,765) - (39,765)
- - - - - - (17,441) (17,441)

2016 12 31 957,012 (2,554) (656) (1,108)  (376,862) 575,832 271,287 847,119

2015 957,012 708 182) 285  (339,166) 618,657 266,326 884,983
- - - - 24,359 24,359 18,144 42,503
- - - (551) - (551) - (551)
- - (385) - - (385) - (385)
- (1,171) - - - (1,171) (976) (2,147)
- 0 - - ) - - -
- (1,171) (385) (551) ©) (2,107) (976) (3,083)
- (1,171) (385) (551) 24,359 22,251 17,168 39,420
- - - - - - 4,820 4,820
- - - - (46,211)  (46,211) - (46,211)
- - - - - - (15,153) (15,153)

2015 12 31 957,012 (463) (568) (266)  (361,018) 594,698 273,162 867,860
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68,553,839 (11,039,820) 57,514,019
- (36,476) (36,476)

- (2,848,530) (2,848,530)
68,553,839 (13,924,826) 54,629,013
68,553,839 (7,696,072) 60,857,767
- (33,529) (33,529)

. (3,310,219) (3,310,219)
68,553,839 (11,039,820) 57,514,019
957,012 (154,116) 802,896

- (509) (509)

. (39,765) (39,765)

957,012 (194,391) 762,621
957,012 (107,437) 849,574

. (468) (468)

- (46,211) (46,211)

957,012 (154,116) 802,896
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HPH
2011 25
HPH
31A 289
HPH
048623 50
32-01 HPH 2011 18
SGX-ST
HPH
HPH
HPH
HKICPA
HKFRS
HKFRS IFRS
HKFRS IFRS
2016 12 31 HPH 12
2017 39

HKFRS

225/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2016
HKICPA

HKAS o

HKAS 12 o

HeFRs 15 @

HKFRS 15 @

HKFRS 2014 @

HKFRS @

HkFRS 16 @

HKFRS 10 HKAS 28 ®

o

@ 2018
®

*

2017

2019

HKFRS

@

2016 12 31
2(0) 2(d)

2016 12 31

(®)
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bargain purchase

©

HKFRS

@

HKFRS

©

50

227/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

10 30
15

25

U)

@

Q)

23 33

Q)

228/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

45

()

Q)

(m

Q)

229/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

©

®

@

Q)

O)

®

230/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

Q)
HKAS 39
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HPH
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HKAS 19 2011

HKFRS
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4
@
2016 2015
11,587,944 12,227,776
199,070 237,806
60,546 57,751
20,162 22,434
1,356 1,594
11,869,078 12,547,361
43,212 65,420
11,912,290 12,612,781
®)
HPH
HPH
HPH
2016 2015 2016 2015
4,820,432 5,093,308 28,655,048 29,403,256
7,091,858 7,519,473 73,787,714 74,139,615
11,912,290 12,612,781 102,442,762 103,542,871

237/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2016 2015
17 17,767 19,605
- 3,305
- 155,532
15,120 14,461
344 1,751
1,284,395 1,265,546
528 557
334,206 334,206
1,297,357 1,220,886
4,316 2,733
63,040 54,057
1,293,811 1,314,636
29,295 -
2016 2015
485,587 464,582
154,395 103,480
1,523 1,519
59,645 54,621
4,973 38,784
(4,973) (38,784)
701,150 624,202
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2015
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22.30

2015 30
15.70
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18.70

2016 30
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2016 2015
917,517 1,062,983
(271,667) (238,089)
645,850 824,894
2016 2015

3,522,902 3,728,489
841,658 908,360
(373,818) (242,104)
(3,972) (29,694)
76,819 57,855
116,951 121,888
(9,712) (623)
(4,271) 6,229
2,127 1,745

68 1,238

645,850 824,894

2016 2015

- 1,942,576

- 1,367,643
1,628,976 -
1,219,554 -
2,848,530 3,310,219
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16.60
1,446.0 2015 1,629.0
2016 12 31
1,713,587,000 2015

8,711,101,022

2016 2015 12 31
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2016 2016 12 31
2015 18.70
2017 30
2017 12 31
HPH
1,744,899,000 2016 12 31
8,711,101,022 2015
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2016

11

2016 12 31

2015

11

2015 12 31

2015

EDINETOOOO

OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

16,456,613 7,535,708 33,989 454,464 24,480,774
20,483 88,060 9,082 2,254 119,879
1,004,206 752,682 - 136,494 1,893,382
(571,605) (637,947) (7,852) (79,953)  (1,297,357)
(426) (34,440) 24) (1,264) (36,154)
(104,193) (23,116) - (6,757) (134,066)
16,805,078 7,680,947 35,195 505,238 25,026,458
20,029,045 11,337,092 60,996 805,755 32,232,888
(3,223,967)  (3,656,145) (25,801) (300,517)  (7,206,430)
16,805,078 7,680,947 35,195 505,238 25,026,458
16,881,119 7,783,412 26,473 348,996 25,040,000
22,015 129,411 17,892 3,222 172,540
156,842 222,553 - 172,229 551,624
(568,087) (580,978) (7,016) (64,805)  (1,220,886)
(179) (10,698) (3,360) (1,597) (15,834)
(35,097) (7,992) - (3,581) (46,670)
16,456,613 7,535,708 33,989 454,464 24,480,774
19,132,511 10,316,454 52,737 741,657 30,243,359
(2,675,898)  (2,780,746) (18,748) (287,193)  (5,762,585)
16,456,613 7,535,708 33,989 454,464 24,480,774
19,000,276 9,968,715 39,970 597,179 29,606,140
(2,119,157)  (2,185,303) (13,497) (248,183)  (4,566,140)
16,881,119 7,783,412 26,473 348,996 25,040,000
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2016 2015
2,966,246 2,331,967
838,325 1,252,333
(1,893,382) (551,624)
(64,277) (66,430)
1,846,912 2,966,246
2016 2015
41,269,830 42,554,823
1,029,886 -
(1,284,395) (1,265,546)
(90,214) (19,447)
40,925,107 41,269,830
48,223,507 47,294,114
(7.298,400) (6,024,284)
40,925,107 41,269,830
2016 2015
13,859 15,002
(528) (557)
(903) (586)
12,428 13,859
14,938 16,561
(2,510) (2,702)
12,428 13,859
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14
@
2016 2015

6,838,596 7,172,802
(334,206) (334,206)
6,504,390 6,838,596
8,440,000 8,440,000
(1,935,610) (1,601,404)
6,504,390 6,838,596

()

CGU
2016 2015
1,666,002 1,666,002
20,963,042 20,963,042
22,629,044 22,629,044
22,629,044 22,629,044
190 - -
22,629,044 22,629,044
2016 12 31
10
CGU
0.5
0.5 0.5 CGU

30 16 19
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842,464

Ooooooooooooooooooad

2015

161,307

2016 2015 12 31

2016
23.84

CE
an

41.31

)
()

)

2016 12 31

2016 12 28
41.31 86.3 ( 672.8 )

2016

241,598

2015
23.84

2015

265,966

57,852

72,963

2,962,793

530,746

2,194,988

43,421

2016

73,889

2015

81,271

17,748

22,379
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300,000,000
HIBOR 5.0
10,850,000

2016 2015 12 31
COSCO-HIT « )
1
1

1
2
1
1
2
2016 12 31
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2016 2015
3,559,097 3,586,045
310,850 312,450
3,869,947 3,898,495

2015 300,000,000
2015 HIBOR 5.0
2015 12,450,000

50.00

40.00

50.00

50.00

49.00

28.21
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17

2015
155,532,000

2016 2015
1,449,563 1,682,791
126,713 246,878
8,836,489 9,142,524
2,034,298 1,828,455
10,870,787 10,970,979
3,692,505 3,705,370
735,016 771,680
4,427,521 4,477,050

2016 2015
672,129 783,230
59,157 118,662

2016 2015
54,000 60,413
518,600 518,600
83,032 652,547
117,868 40,465
773,500 1,272,025

347,232,000
2015
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2015
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2016 2015
(12,512) (12,695)
10,932,749 11,204,694
10,920,237 11,191,999
(18,156) 600,373 10,386,949 222,958 (125) 11,191,999
564 11,836  (291,917) 14,431 (6,581)  (271,667)
- 21 67) (273) 224 (95)
12 31 (17,592) 612,230 10,094,965 237,116 (6,482) 10,920,237
(17,612) 583,169 10,674,440 190,438 (312) 11,430,123
(544) 17,187  (287,424) 32,693 (1) (238,089)
- 17 67) (173) 188 (35)
12 31 (18,156) 600,373 10,386,949 222,958 (125) 11,191,999
2016 12 31 259,928,000 2015
410,613,000
246,495,000 2015 405,489,000
13,433,000 2015 5,124,000
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2016 2015
2,467 -
6,884 1,150
4,082 3,974
13,433 5,124
©
@ 12
19
2016 2015
573,487 472,085
6,384,392 6,368,725
6,957,879 6,840,810
() 42,000 -
6,999,879 6,840,810
2016 2015
3,206 3,723
2016 12 31 22 2016
42,000,000
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2016 2015
57 60
14
35 26
100 100
2016 2015
32 72
25
43 25
100 100
2016 2015
3,320,919 3,066,699
(60,850) (14,961)
3,260,069 3,051,738
350,384 436,938
17,767 35,237
185,585 191,994
4,371 7,538
3,818,176 3,723,445
2016 2015
1,070 1,291
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2016 2015
55 59
18 28
27 13
100 100
2016 2015
85 68
15 32
100 100
@
(b) 2016 12 31 1,484,145,000 2015 1,391,857,000
2016 2015
678,984 654,644
199,322 213,446
605,839 523,767
1,484,145 1,391,857
©) 2016 12 31 60,850,000 2015 14,961,000
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2016 2015
14,961 11,967
50,015 3,899
(16) (561)
(4,110) (173)
- 171)
60,850 14,961
2016 2015
7,148,930 7,049,124
156,342 161,942
106,737 83,901
236,250 -
7,648,259 7,294,967
2016 2015
16,347 21,713
17,809 12,502
16,131 18,114
50,287 52,329
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2016 2015
75 80
14 18
11 2
100 100
2016 2015
32 35
36 24
32 41
100 100
2016 12 31
@
30,380,000 2015 30,380,000 2015
(b)
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2016 12 31

2015 12 31

2015

2015
2.875

2016 12 31
1.6

2016

500
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4,240,000 21,525,350 25,765,350
4,480 71,680 76,160
- 7,800,000 7,800,000
4,244,480 29,397,030 33,641,510
(2,324) (112,658) (114,982)
- (43,757) (43,757)
4,242,156 29,240,615 33,482,771
8,819,200 16,420,000 25,239,200
108,000 - 108,000
- 7,800,000 7,800,000
8,927,200 24,220,000 33,147,200
(16,035) (98,924) (114,959)
- (38,784) (38,784)
8,911,165 24,082,292 32,993,457

2017 2021 11

2019

2018 2.25 500 2020

1.8 2015
2016 2015

12 13

88 87

100 100
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232,332,000

2015 12 31

2015

HKAS 19
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237,136,000
2016 2015
279,072 200,269
2011
2016 2015
0.90 -1.00 1.20 - 1.50
4.00 4.00
5.00 -6.00 5.00 - 6.00
2016 2015
1,464,270 1,368,791
(1,185,198) (1,168,522)
279,072 200,269
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2016
1,368,791 (1,168,522) 200,269
53,701 395 54,096
16,895 (14,597) 2,298
70,596 (14,202) 56,394
20,493 - 20,493
39,736 - 39,736
- 99 99
60,229 99 60,328
- (37,919) (37,919)
8,807 (8,807) -
(42,873) 42,873 -
(1,280) 1,280 -
12 31 1,464,270 (1,185,198) 279,072
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1,300,081 (1,156,002) 144,079
51,009 597 51,606
20,015 (18,035) 1,980
71,024 (17,438) 53,586
17,031 - 17,031
34,959 - 34,959

- (12,548) (12,548)
51,990 (12,548) 39,442
- (36,838) (36,838)
8,732 (8,732) -
(54,648) 54,648 i
(8,388) 8,388 -
1,368,791 (1,168,522) 200,269
2016 2015

729,108 811,092

383,981 326,842

72,109 30,588

1,185,198 1,168,522
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2016 2015
5 6
2 2
5 6
4 4
15 20
6
4
3
12 11
5 5
62 69
14 10
32 28
6 3
100 100
2016 2015
Aaa/AAA 35 24
Aal/AA+ 18 12
Aa2/AA 10 2
Aa3/AA- 4 5
Al/A+ 6 8
A2/A 8 6
A3/A- 4 7
Baal/BBB+ 5 2
Baa2/BBB 3 7
4 7
3 20
100 100
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2015 2016 12 31
1994
ORSO 2015
127
2016 12 31 ORSO
2016 12 31 978,000
2015 729,000 2016 12 31
2016 12 31 2015
0.25 1.9 2.0
0.25 0.6 0.5
39,896,000 (2015 39,029,000 )
2016 12 31 7.6 2015 7.9
®)
70,296,000 2015

69,464,000
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24
2016 2015
43,757 38,784
45,469 18,079
89,226 56,863
25
2015 2015 12 31 2016 12 31 8,711,101,022 68,553,839
26
2016 2015
10,000 10,000
54,665,024 57,551,334
54,675,024 57,561,334
HPH HPHT 2011
HPH HPHT 67,280,000,000
HPH HPHT
HPHT HPH

31
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2016 2015
4,224,052 4,352,601
2,916,490 2,821,195

17 - (155,532)

4,316 2,733
(21,277) (23,727)
(43,212) (65,420)

7,080,369 6,931,940
11,192 10,290
(179,663) (496,271)
9,576 71,239
(170,186) 244,539
18,475 16,748
6,769,763 6,778,485
2016 2015
186,684 645,143
1,073,846 1,606,629
1,260,530 2,251,772
2016 2015
74,147 89,007
74,147 89,007
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2016 2015

23,218 23,796

3,825 16,842

40 -

27,083 40,638
2016 2015

18,952 6,326

50,281 33,570

69,233 39,896
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20

2016 2015
35,308 35,464
80,144 77,946
32,271 29,461

847,156 1,022,289
8,833 12,470
22,954 22,613
5,335 -
137,698 135,680
46,816 45,239
6,452 5,308
13,628 12,964
14,893 3,828
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QW)

)

2,500,000

2016 12
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19,500,000
2012
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2016 12 31

2016 12

HPH
0.5

2016

31,262

2015

41.31

30,951

HPH
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30
@
®)
2016 12 31 60,681,871,000 2015 62,167,607,000
26,641,631,000 2015 26,306,390,000
©

@
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13,439,000 2015 13,570,000
(e)
HKFRS
2016 2015
3,419 16,667
(1,351,100) (1,340,450)
114 91
(1,347,567) (1,323,692)
Q)
2016
7,648,259 7,648,259 7,648,259 - -
33,571,997 33,599,846 4,255,806 29,311,000 33,040
41,220,256 41,248,105 11,904,065 29,311,000 33,040
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2015
7,294,967 7,294,967 7,294,967 -
33,050,320 33,181,705 8,947,044 24,234,661
40,345,287 40,476,672 16,242,011 24,234,661
650,130,000 2015 590,146,000
1,251,139,000 2015 924,239,000
2,727,000 (2015 )
2016
50,287 50,287 50,287 -
2015
52,329 52,329 52,329 -
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@

2016 12 31
17 54,000 - - 54,000
17 - - 518,600 518,600
24 - (43,757) - (43,757)
54,000 (43,757) 518,600 528,843
2015 12 31
17 60,413 - - 60,413
17 - - 518,600 518,600
24 - (38,784) - (38,784)
60,413 (38,784) 518,600 540,229
2016 2015 12 31
2016 12 31 22 33,535.2
2016 2015
518,600 740,000
- (29,700)
- (191,700)
12 31 518,600 518,600
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31
(@) 2016 2015 12 31
2016 2015
HPHT @ 10,000,000 100 100
100 100
)
100,000 0.1 100 100
@
HIT “ " 200 100 100
@ “ " 800
100 100
@
20 100 100
)
2,400,000,000 56.41 56.41
)
6,056,960,000 51.64 51.64
)
150,000,000 51.64 51.64
)
2,343,300,000 51.64 51.64
)
10,000,000 79.45 79.45
e
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2016 2015
Lo 32 94.88 94.88
o « om 593
o 2,005 79.45 79.45
(€] o 8,424
200 100 100
@
@ 10,000 100 100
100 100
(@)
1
2
712 715

®)
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2016 2015
72,238,702 72,293,227
5,073,581 5,333,588
77,312,283 77,626,815
11,173,975 10,130,892
4,539,975 5,574,694
15,713,950 15,705,586
2016 2015
6,943,866 7,348,339
2,683,677 2,818,515
2016 2015
(66,323) (702,464)
COSCO-HIT
2017
16
2017 10
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oR2  HUTCHISOM PORT HOL DM GS TRUET
ANMUAL REPDAT 2074

CONSOLIDATED
INCOME STATEMENT

for the year ended 31 December 2016

2016 2015

Hote HES'000 HK§'000

Revenue and other ncome 1 11,812 200 12,612,781
Cost of services rendersd (4,251, 043) (4 575,062
Siafll cosls (297 428) |308,588)
Degreciation and amadtisation (2,578 490) (2.821,185)
Other operating income &8 780 232049
Other operaling axpanses” (312,051} |TED,294)
Tolal operating expenses (7 688,238) (B.260,080%
Dparaling praf 5 4,234,052 4352881
Interest and other finance costs ] {701,150} (G24,202)
Share of profits less losses aller lax of associabed companies 7748 22379
Share of profits less losses after fax of joint ventures 58,157 18,662
Pratit befare 1ax 3,599 807 3 BED.530
Tax T {845,850} (B2, 894 )
Profit for the year 2 853 957 3,044 636
Allocated as:  Profit sttnbutabie o non-controlling interasts (1.240,370) [1,.200,737)
Profit aftributable 1o unitholders of HPH Trust g 1,713 587 1,744,838

HK cants HK canis

Earnings pes unil afinbutable o unitholders of HPH Trust ] 19,67 20,03

x: Oiher opamating expanses for the yaar ended 31 December 2018 incuded a povemmant ren! and rales refund of HECS430.0 millon
recelved in Mareh 2016
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CROSSING g
BEN WAVES

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

for the year ended 31 December 2016

2016 2015
HEKS'000 HK$ 000
Praf for the year 2053 957 3044 636
Dt compielhensive loss
Itam that will not be reclassified to profit or loss!
Hemeaasurement of defined benedit plans 60, 328) (30,442)
|[Bems 1hal may be reclassfied subsequently ta prall or loss
\aluation losses takan to resenes [6,344) (27 8040)
Currancy tramsiation differences [275,162) (153,807}
Total ather comprehensive loss {341 838) [220,858)
Total comprehensive income for the year 2812421 2823778
Allpcated as.  Attrbuiable to non-controlling interests 11,115 007 (1,220 832
Attnbulable te unftholders af HPH Trust 1.497 114 1503 048
Mabs

Itgms. shovien wihin ofher compishenshve logs have no kax afoct
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Of4  HUTCHISON PORT HOLDGS TRUET
ANMUAL REPCHRT 2014

CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

at 31 December 2016
2018 2015
Naote HES'000 HICS (0
ASSETS
Hon-current assels
Fized assals 10 25,026,458 24,480,774
Projects under development 1 1,846,912 2 D66, Ja6
Leasehoid land and Land use nghls 12 40,825,107 41,260,830
Railvay usage rights 12 12,428 13,850
Customar relabonships 14ia) 6,504 380 6,838,506
Goodwill 14ib) 22,620,044 22,629,044
Assocsalad companies 15 B42 464 161,207
Joent ventures 16 3.868.947 3,608,405
Olher non-current assels ir T73.500 1,272,025
Deferred tax assats 18 12512 12 685

103,442,762 103,542, 671

Current assels

Cash and bank balances 19 6,090,879 6,840,810
Trade and other receivables 20 3818176 3,723,445
Invenlonies 12377 123,460

10.930.332 10BET. 724

Currant liabilities

Trade and other payables bl | 7.648 250 ¥.204 0T
Bank and other debls 22 4 242 156 B,811,165
Curreni tax liabilities 259,146 312,738
12,148 561 16,518, 810
Mot current linbilities [1.2189.229) 15.831,148)
Total assels less current liabilites 101,223,533 a7 I, 725
Mon-current liabilities
Bank and other delbis 22 26,240,615 24,082 292
Pensan obigations 23 279.072 200,268
Deferred tax liabilities 12 10,832,749 11,204 684
Ciner non-current lzbilives 24 B2.23% 50,663
40,541,882 35,544,118
Nel assets 60,661,871 B2, 167 607
EQUITY
Units in issue 25 68,553,839 68, 553,634
Ressrves (27.,305,540) (25,852,724
Met assets attributable to unitholders of HPH Trust 41,248,699 42,600,115
Man-contralling inlenmsts 19433172 18 66T 482
Total equity 50,581,871 B2, 167 807
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CROSSING pgs
BEW WAWVES

STATEMENT OF FINANCIAL POSITION
OF HUTCHISON PORT HOLDINGS TRUST

ASSETS
Maon-current assel
Investment in a subsidiary company

Current assels
Cash and bank balances
Trade and aiher receivables

Current liability
Trade and olhér payablos

Met current liabilities
Total assels less current liabilities/Net assels

EQUITY
Linits in iIssus
Reserves
Total equity

274/431

Note

18
20

21

at

2018
HHEE" 008

B

31 December 2016

2018
HKS'000

750134

3,206 3,123

1.070 1.231

4 276 5014
50,287 52 320
(46,011} {47.215)

54 829013 57 514 018
58,553,830 BB.553.830
(13,024 B26) {11,038.820)
54,620,013 57,514,018
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OB HUTCHISOMN PORT HOL DN GS THUET
- ANMLUAL REPORT 3074

CONSOLIDATED STATEMENT
OF CASH FLOWS

far the year ended 31 December 2016

2016 2015
Hote HKS'000 HK§000
Operating activities
Cash genesrated from operalions Fid 6769, 763 B.7TE 485
Interest and olhar finance cosls paid {63T,953) |5EE.071)
Tax paid (7 815) [1,.225,703)
Het cash from operating activities 5.163,35%5 498471
Investing activities
Purchase of fizad assels, projecis under development, leasehold
and land use righls (1,765,113 (2,041,891}
Proceeds on disposal of fixed assels 21,838 13,101
Dividends recaived from mvestmenls 22 802 a6 635
Dividends received lrom associaled companies and ot vemures 2,859 137,705
Interesl recevead 42220 73,081
Repayment of loans by joint ventures 1,800 2441 800
Restneted deposit 19 {42 000) -
Proceads an cossation of economic banafils of an investmant 7 - 34T 232
Het ensh used in investing activities (635834  (1,183.427)
Financing activities
Mew borrowings B.426,550 14,013,324
Repaymant of borowings (R976480) (14,642 400)
Updront deb iransaclion costs and facilities fees of borrowings {50, 495) (60.838)
Capital cantribution fram non-controliing interests - 345,300
Distnbutians 1o unitholders of HPH Trust (2,848 530) (3,210,218}
Diwvidends to non-controlling inferesis [1.013,077) (1,085,447
Met cash used in financing activities [3.421,032) (d,749,230)
Mat changes in cash and cash equivalents 117,065 [BET B98)
Cash and cash equivalents al beginning of the year 6840810 7,708 806
Cash and cash equivalents al end of the year 18 6,957,879 6,840,810
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CROSHKG
HEW WAVES

CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

far the vear ended 31 December 2016
Exchangs Atributable Nam-
Unite  and other Revalustion  Pension  Accumulated to  controlling
in issum raseryes resenie resenve lesses  unitholders intoresis Tetal
HKE 000 HES'D00 HKE' 000 HKE D00 HKE' 000 HKE D00 HKE"000 HKS D00
Greup
At 1 January K16 B8 553 533 {33,964) [MOGET)  (10.037)  (P5B60B5E) 42600115 19.55T.A02 A2 167 607
Prodfil Tor the yeas - - - - 1,713587 173587 1240370 2853857
Oither comprehendive losa:
Reméasunemen| of
dafinod bonol plans - - - (BO328) - (B0,329) - 80, 328)
Investments;
Valunbon losses laken
I resEnvEs - - (8. 246) - - {6,348 - (6. 346]
Currency (ransiation
affgences - (149.789) - - - (148,788  [(125.363) (275, 162)
Transdened io/frami
FESErves - 44 - - (a4} - - -
Tolal other comgiehibngve
(1] - {149,755) 6,346)  (60.328) () (216473 (125.363) [341.836]
Tatal compreharaie
{less}income = {148,755} 6345  (B0.328) 1713543 149700 1985007 26220
Transachons wilh cerens:
Detributions - - - - [2.B48530) [Z.B45530) = [2848.530)
Divdends - - - - i~ = [1.245337] 1245327
At 31 Decembar 2016 £8,553 835 {162 818) 4T 013y {T8.365) (26,885 843) 41 248600 19433172 BO661.ET
At Jangary 2015 65,553 830 50,735 [13.058) 20,405 (24205533 44316388 Q07T.O07  6330M.105
Profit for the year - - - - 1744 800 1744800 1209077 3044628
Cther comprahensiva loss
Rameasuremen of
dalined banel plans - - - (39.447) - (18,442 - {35 447}
Ivasiments
\aluation losses taken
I igatvies - e (27 604y - ns {27509 = (27.608]
Currency transiation
difentes - (E3E02) - . - ERS0Z (69905]  (153.807)
Tranglened lofamj
TESErYES - 3 - - [ - - -
Talal other comprehsnaive
(=11 - {63,80%) 27600 (J9.442) [3 (150,853 104.006) [220,858)
Tatal compreharsive
{lossFincomme - [B3,699) (27609 (30447} 1744805 1560046 1220837 287077
Transactons with cerers
Exquity congributicn from
rian-conirofing inlonests - - - - - - M5,300 345300
Diskribubons - - & - (3.310.2168) {3310.219] = 330218
Dirvdends: - - - (1,085 447 |1,08544T)

A3 Decembar 2015 BB 553838 (33, 164) {40,667} {$8.037] (25,860,856) 4XE00.115 0567402 62167607
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Off  HUTCHSON PORT BOLDSGS THUET
AbRIUAL REPORT 2014

STATEMENT OF CHANGES IN EQUITY OF
HUTCHISON PORT HOLDINGS TRUST

for the year ended 31 December 2018

Units Accumulaled Altributable o

In issue losses unitholders
HES D00 HES 0 HES 00D
Trust
At 1 January 2016 68,553,838 (11.038,820) 57.514,018
Loss and total comprehensive loss for the year - [36,476) [36,4T6)
Tranaaction with cwners
Distriutions - (2,B4B8,530) (2 BB, 530)
At 31 December 2018 58,553 839 (13,024 BFE) 54 620,013
Al 1 January 2015 68,553 839 {T.696,072) B0 BST TET
Loss and tedal comprahansive loss for (ha year - [32,528) (23,528)

Transaction wilh owiherg

Distnbutions = {3.310,218) {3,310,218)
At 31 December 2015 68,553 830 (11,030,820} 57,514,010
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NOTES TO THE
FINANCIAL STATEMENTS

General Information

Hitehisen Port Holdings Trust (*Trust® or *“HPH Trust®) s a business tresi constiuted by a dead of trust dated 25
February 2011 (as amended) (the “Trust Deed”™) and registerad with the Monelary Authority of Singapore.  HPH
Trust is principally regulated by the Business Trusts Act, Chapter 31A of Singapote and Secusities and Futures Act,
Chapler J88 of Singapore.  Undar the Trust Deed, Hulchison Pord Holdngs Managamen] Ple. Limied (ihe “Trusise-
Manaper’), hes declared thal it will hold ad 18 assels (Including businessea) scguired on trust for the unitholders
as the Trustee-Managar of HPH Trusl. The registened address of the Trustee-Manages is at 50 Raffles Place, #32-
01 Singapore Land Tower, Singapore 048623, HPH Trust was ksted on the Main Board of Singapore Exchange
Securites Trading Limded (the "SGX-5T7) an 18 March 2011

HPH Trust is established with the pancipal investment mansate of invesing in, developing, cperaling and managing
deep-water condainer ports in the Guangdong Province of the People’s Republic of China ["PREC®), Hang Kong and
Macau. HPH Trust may also invest in other types of posl assels including river ports, which are complamentary 1o
he desp-water container poris owned by HFH Trust, as well a8 underiake cerain pori ancillary services including,
but mol Gmited bo, trucking, feedering, fresghl-forwarding, supply chain management, warshousing and distribution
BEMVICES.

Basis of preparation and significant accounting palicies

The fnancial statements have been prepared in sccordance with Hong ®ong Financial Reporting Standards
{"HKFRS5"} issued by the Hong Kong Instilule of Certified Public Accountants ("HRICPA™). The financial statements
hawe been prepared under the hislorical cost convention except for investments and danvalive financal instruments
which are stated at tair value. as explained in the significant accounting policies set out below.

Thera is no malenal difference in prepanng the fimancial slalements using HKFRS and International Financial
Reparting Standards ("IFRS™). No material adjusimenis ane required o restate ihe Pnancial statemenis prépared
under HKFRS {o comply with IFRS

M 31 Docomber 2018, HPH Trust and fs subsidiary companies (the "Group”) recorded netl current labiltes of
HKS1.2 billion, mainly resulting from an unsecured bank loan of US50.5 billon (approcemately to HKE3.2 billlan),
which will mahire n May 2017, Managemani is confident 1o complets the refinancng arrangament before the axpary
of this exsting loan. Based on the Group's history in obtaining extemal financing, its operating performance and
its expecied Tulure working capital requirements, managemeni belisves thal them are sufficient financial resources
available 1o the Group to meel ils labdies as and when they fall due. Accordingly, these consoldated financial
statements have been prepared on @ going concemn bass.

The preparation of fingncial statemants m conformiy with HEFRS requires managemen! o axercise s judgements
in the precass of applying the accounting poleies of the Group. |t alsa requires the use of certan erdieal aecounting
esimatles and assumplions. The areas invelving a higher degree of judgements of complexily, or areas whers
essumplions and estimales ane significant 1o the financial stalements, are disclosed in Nola 3.
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090  HUTCHISON PORT HOLDRGS THUET

ANMUAL REPORT 2074

NOTES TO THE
FINANCIAL STATEMENTS

fa]

Basis of preparation and significant accounting policies (Centinued)

In the current year, the Gmup has adopted all of the new and revised standerds, amendments and interprefations
imsued by the HEICPA thal are relevand fo the Group's operalions and mandalory for annual period baginning 1
January 2016 The affect of the adoplion ol these new and revised standards, amendmeanis and inferpratalions was
nad material to the Group's results or financial position

Andar fd ndrmisnls wissh ar | Macii

AL the dale of sulhorsation of the Erancial statements, the Tollowing slandands and amendments wene in ssue and
relevant o the Group bul not yet effective and have not been early adopted by the Group:

Armendments o HKAS T Drsclosure Initialee

Amendments to HKAS 127 Recognition of Daferrad Tax Assets for Unrealised Losses

HEFRS 15% Revenue from Contracts with Customerns

Amendments o HKFRS 15 Revanue ram Contracls with Cusiomans

HKFRS @ {2014y~ Fmnancial Insirumenis

Amendmeanis o HKFRS 22 Clasaification and Measurament of Share-based Payment
Transactions

HEFRS 16~ Leases

Amendmenis o HEFRS 10 and HKAS 287 Sale or Contrbution of Assels batwaen an Inveator and its
Associale and Joinl Venrture

{1}  EMfechwe for anmual periods beginning 1 Jamuany 2017
(2)  Efiecive for annual periocs beginning 1 Jarmary 2018
{3} Efechve for annual perocs beginning 1 Jamuany 2010
(4)  New afectve dabe Lo be dobermined

The Group = assessing the full mpact of these new or revised HEKFRS, cenain of them will give rse 1o change n
presantation, disciosune and measuraments of corain items in the financial stalements. |t is not expected o have
matesial smpact an the Group,

Basis of consolidation

The consaldated financial stalements of the Group for the year ended 31 December 2016 include all its direct
and indirec! subsiciary companios and also mcorporate the interest in associaiod companios and joint venlures
an the batis se! oul in Noles 2{e) and 2(d) balow. Resulls of subsidiary companses, associated eampanies and
joint ventures acquired or disposed of durng the year are included as from their effective dales of acquisibion 1o
31 December 2016 or up W0 the cales of dispogal ag the case may be. The scquision of subsidiary companies is
accounied for using the acquisiion method.
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NOTES TO THE
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2 Basis of preparation and significant accounting policies (Continued)
(b}  Subsidiary companies

A subsidiary company ks an entity in which the Group hes confrol.  The Group conirols an enlity when the Group is
exposed to, or has righls 1o, varable reluns from is involvemant with e enlity and has the ability lo aflect (hose
raturns through its power over the entity. Subsidiary companses are fully consoldaled from the date on which control
is Iranaformed fo the Group. They are deconsolidaled frem the date thal control ceases, In the unconsolidated
firancal statements of the holding company, invesiments in subsidiary companies are camed st cost less provision
far mpairmisnl in vahee

Thee acquisilion method of decounting is used 1o accoun! lor business combinalions by ihe Group. The consideralion
traneferred for the acguisibon of subsidiary companies are the fair values of the assets transferred, the liabikbes
incurfed and the squity inlefests issued by tha Group The consderalion fransferred also includes the lair value of
any assal or liabllity resulting from & contingent consideration amangemanl. Acquisition-related cosis are expensed
as inourred. ldentfable assels acquired and habildies and conbingent labilibes assumed in 8 business combination
are measured initially af their fair values at the acguisiton date. On the acquisiton by acguisition basis, the Group
recognises a non-conbolling mteresl in the acquires either al far value or al non-conbrolling inlerest's proportionale
share of the acquiree’s net assets.

The excess of the consideration transferred, the amouni of any non-confroling interest in the acguires and the
acquistion-date fair value of any previous squity interest in e acquires over the fair value ol the idenbfiable nel
a=sais acquired is recorded as goodwill If this is less than the fair value of tha naet assats of the subsdiary acquired
iri the case of & bargain purchase, the diference & recognised direclly n lhe income slatement

(e} Associated companies

An associated company s an enlify, ciher than a subsidenry company ar @ joinl venlure, n which (he Group has
a long-term equity interest and over which the Group is in a position to exercise significant influence over its
management, which includes parlicipalion n the financial and operating policy decisions

The results and assets and lliabdlites of assocwated companbes are incorporafad in these fnancial statements
using the equily method of accounting, excepl when fha invesiment is classified as held for sale, in which casa
it ig sccounted for under HKFRS 5, “Mon-current assets held for sale and discontinued operationa”™  The fotal
camying amount of such investmants is reduced to recognisa any identified impairment loss in the value of individual
investmanta.

(d}  Joint ventures

A poant vendure 18 a contractual erangement wharelby the venturers underake an economa eclivily which = subject jo
Jeint contral and avar which none of the partcipating parikes has unifaleral conlrol,

Joint vaniures involve the establishment of separate entiies, The resulls and assots and liabilties of joint ventures
are inecrporated in thess finaneisl statements using the equity method of accounting, except when the investmant
is classified as held for sale, in which case i |s accounted for under HKFRS 5 “Non-current assels held for sale
and disconlinued operabons”. The fotal carrymg amount of such investments is reduced 1o recognise Bny identified
impairmaen! loss in ihe value of individual inestments.
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NOTES TO THE
FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies (Centinued)
{e]  Fixed assels

Fleed assels ase staled a1 cosl less depreciation and any impairmen! loss. Properises comprise busidings and eivil
works. Buildings and civil works are deprecialed on the basis of an expecled life of 50 years, or the remainder
thereof, of oves the remaming perod of the leasa of the underying leasehold tand and land use nghls, whichever is
[osser. The perod of the lease includes the pariod Tor which a right of renewal is altached. Other assals comprise
motor vehicles, computer equipment and other fived assets

Depreciation of fived assets other then properties s provided ai rafes calculated fo wnte off thair costs fo their
residual values over Their estimated useful lves on o siraight ling basis as follows

Container handling equipmeani 10 - 30 years
Banges 15 years
Mater vehicles 5 yeara
Compular equipment 5§ years
CHher fced gssets 5« 25 years

The gan or loss on disgesal or releement of a fixed asset = the difference between ihe nel sales proceeds and the
carryng amaunt of the relevant asset, and is recognised in the income stalermeant

in Prajects under development

Progects under deveiopmant gre camied at cost and Inclede project development sxpenditure and capitaised mlerast
on relaled loans Incured up bo ihe date of completian. On completion, projects under development are iransfened io
fiwed assels.

(g} Leasehold land and land use rights

The scquisiion costs and upfront payments made for leasehold land and lend use nghts are presented on the
stalement of inancial posilion &6 leasehold lnd and land use rghls and expensed in the income skalement on a
siraighi-ine basis over the penod of the leasemghls

{h}  Customer relationships

Customer relationships, which are acquired in 8 business combénation, are recognised al fair value at the acquisiion
date, Customer relationships are carried al cost bess accumulaled amortisaion, Ameorlisalion is caleulated using the
straight-line method over the expectad life of the cusiomer refationships, ranging from approximately 23 to 33 years.

(il Goodwil

Gopdwill ks Initially measured al cost being excess of the aggregale of the consideration bransferred, the amount
recognised fol non-contioling imerests and any lair value of the Group's greviously beld equily interests in (he
acguires over the fair value of the nel identifiable assets acquired and liabllities assumed. Goodwill on acguisition of
a foreign operabion i realed as an assel of the loreign opemtion

Goodwil ansing on acquisition is retaned al the camying amount 88 & separate sssel of, Bs apphoable, included
within inwesimanis in associated companias and joinl vanlures at the date of acquisition, and siuhject fo impairment
sl annually and when there are indicalions that the carrying value may not be recoverable, I the cosi of acquisiion
I& less than the fair value of the Group's share of the net identifiable assals of the acguired company, the difference
1% recogmised direclly in the income statement
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Basis of preparation and significant accounting policies (Continued)
Goodwill (Contimued)

The profit or loss on disposal of & subsikdiary company, sssociated company or joinl venture |s calcuisted by
refirrence 1o the rel assels al the date of dsposal incheding the altnbutable amount of goodwill bul does nol include
any altibutabe goodwill prevdously elimnaled against resenes.

Railway usage rights

Railway usage righls are camed at cosi less accumulated amortisation. Amorlisation s calculated using the siraighi-
line basm over the period of eperalion of approximately 45 years,

Current and deferred tax

The lax expenss for the year compnses currant and dofammed lax. Tax i$ recognised in Bw income slament, axoep
o the exient thal il refates lo flems recognised in other comprehansive mcome or directly in equity. In this case, the
Lo i also recognased in olher comprehensive income or direclly n equely, respectively.

The curent lax charge s calculated on the basis of he tax laws enecled or substanlively enacled at the end of the
reposting period in the counbries where the group companies operate and generate taxable income, Managemani
perodcally evalesies positions taken in tax returns wilh respect lo stuabons in which applcabie 1ax regulabion s
subject o interpratation and astablishes pravisions where appropriate on the basis of amounts expecied to be paid to
e lax gulhorities,

Defarred tax i provided in full, using the Gakdties melhod, an temporarny diferences ansing batween the lax bases
of essets and liabilites and their carrying amounts n the fingncial stalements. Defered lax assels are recognised to
Eve exienl that i is probabie (hat Tuture taxable profit will be available agains which the lemporary differéncas can ba
utilised

Defonred tax asseis and linbilifies sre offsel when there is o legally enforceable Aght to offset current tax assols
againsat current tax liabillies and when the deferred tax aseets and liabilities relate to income taxes levied by tha
same taxabion authority on edther the taxable enlity or different taxable enlities where thare is an intention to settle
he balances on 8 net bass,

Invesiments

Invesimants (other than investments in subsidiary companies, associated companies or joinl ventures) ame non.
derivalive financial assets that am not classified as lcans and receivables, held-to-maturity investmants or financial
asaets al far value through prodl or loss Al the end ol the reparting penod subsequent to initial recognition, thesa
financal assels are carmed al tair value and changes in lair value are recognised in olher comprehensve incoma and
aceumulated under the heading of revaluation resanve except for impairmant losses which are charged to the ineomea
statement. Whee these invesimenis are interes! beanng, interest caloulated using the efective interest mathod
racognised in the incomsa statemanl Dividends from mvesimenls are recognised &8 other eperaling income in the
Income stalemant when the nght to recenve payment & aslablished  When invesimants are sold, the cumidative
fair value geins of eses previously recognised in revaiualion reserve are removed from revaluaton reserve and
recognised in the income stalemant,

282/431



EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

Ot HUTCHISON PORT HOLDSIGE TRLET
- ANMUAL REPCRT 2014

NOTES TO THE
FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies (Coentinued)

{m) Loans and recelvables
Loans and recelvables are non-derivative finencial assels with fixed or defermnable paymenis that are nol guoted
im an aclive markel. Al the end of the reporfing peniod subsequent to infial recogndion, loans and recercables are
carriad a1 amortised coal using the effective intarast mathod less impairment.  Inferes! calculated waing the effectve
Imerast mathod is recognised in the incoma slatemaent

in}  Trade and ather recelvables
Trwde and ather recehables are initislly recognised al fair value and subsequenily measured al amonised cost using
tha effective interest method, less provision for impairment  Apgropnate aliowances for estimaled irrocovernble
amounts are recognised in Bwe mcome stalement when there & objective evidence thal the assel = impained,

[{=1] Inventories

Inventones consist mainly of replacement parts and are stated at lhe lower of cost and nel realssable value. Coal is
calevlalad on tha weighted average basis

ip}  Cash and cash equivalents

Cash and cash equivalenls compnse cash on hand, demand deposits with maturity less than three months, and bank
averdrafts, exchiding secured bank balances, il any.

{a} Barrewings and barrowing costs
The borrowings are iniially measured al fadir value, net of transaclion ¢osts, and are subsequenily carmed at
amortised cosl. Any difference between the proceeds (net of fransacbon costs) and the settement or redemphbon of
bomowings is recognised aver the panad of the borrewinge using the affective interest mathod
Borrawing cosis direclly attributable to the acquisition, consfruction or preduction of quakfying assets which are
assels thal necessarily take a subslantial pariod of time 1o gel ready for their intended use of sale, are added 1o the
cosl of those assets, undll such time as he assels are subsianiially ready for their intended use or sale, All olher
borrowing costs are recognised n the income stalement in the period in which they are incurmed.

14} Trade and other payables

Trade and other payables are mifially recognised al far value and subsequenlly measured al amortised cosl using
the eflective milarest method.

{s]  Provisions

Provigions are recognised whan it ts probabie that an oulfiow of economic benefits will be reguired to settle a present
obigation as a resull of past evenis and a raliable estimate can be made of the amount of the obligation

283/431



]

{u}

v

EDINETOOOO

OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

CROSHNG ﬁ
MEWWAVES -

NOTES TO THE
FINANCIAL STATEMENTS

Basis of preparation and significant accounting policies (Continued)
Asset iImpairmant

Assets that have an indefinile useful life are tested for impairment annually and when there s indication thai they
may be impaired  Assels thal are subjecl to depreciaton and amodisation ane reviesed for imparment o delermine
whether there (& any indicabien that the carryng values of thess assels may nol be recoverable and have suffered an
imparmant loss. If any such indication oxisls, the recoverable amound of the assel is estimated in order o delermine
the extent of the impairment loss, if any. The recoverable amount iz the higher of an esset’s far value less costs 1o
sell and value n use  Such impairment losa is recognised in moome slalament excepl whede the kasel is carmied al
valuation and the impairment loss does not exceed the revaluation surplus for that asset, in which case it is freated
@ 8 revaluation decrease end 55 recognised in other comprehensive inoome

Derivative financial instruments and hedging activities

Dervatva hnancal instruments ang wiised by the Group in the management of IS inlerest rale exposureés. Tha
Group's policy is not 1o utilise denvative financial mstruments for trading or speculative purposes. Derivalive financial
instruments are inially messured al lfair valug on the conbrect date, and are remeasured 1o fair value al subsequent
raposting dates. Changes in fair value are recognised based on whather carain qualifying enteria under HEAS 39 are
salisfed in order to apply hedge sccounting, and | 8o, the natwre of the lems baing hedged

Denvatives designated as hedgng instruments o hedge the lair value of recognsed assels or kabalilies may quality
as fair value hedges. The Group mainly enters into mleresl rate swap contracts to swap certamn fived interest rale
bortewings inlo Boalng meres) rale borrowings, Changes in he fair value of these derivabive conlracts, logether
with the changes i the far value of the hegged essets or lisbilites atinbutable to the hedged nsk are recognisad
In Ihe income stalemant. Al the sama lime the camying amoun! of the hedged atset or labdly in the slatement of
firancial position s adjusted for the changes in fax value.

Denivatives thal do not qualify for hedge accounting under HKAS 3% will be accounied for with the changes n falr
vElse being recognised in the income slatement

Pension plans
Fension plens are classifed nto defined bensetlit and defined contribution plans

Pension costs for defined benel plans are assessed using the projected unit eredit method  Under this methed,
the cost of providing pensions is charged 1o income stalomend so as 1o spread the regular cost over the future
service |lves of employeas in accordance with the advies of the acluares who carry oul 8 valuabon of the plans,
The pension obligation is maasured as the present vakie of the estimated future cash outflows using inferest rates
datermmed by reference o market yields at the end of the reporting penod bas=d on hegh quakly corporate bonds
wilh currency and lerm similar o e esbmated lerm of benefil obligations.

Remeasurements arsing from defned benefil plans are recogresed in other comprehensive income in the year in
which they occur and reflected mmmediately in retained profit. Remeasurements comprige actuarial gains and loeszes,
e frlurn on plan assats (axcluding amounts included in net inlerest on the nel defined benefit kabililylassel) and
any change in the efect of the asset cailng (excludng amounts inciuded in net inferest on he net defined benef
liabiliyassel)
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Basis of preparation and significant accounting policies (Continued)
Pansion plans {Continued)
The contributions o the defined contributicn plane are charged io tha income stalement in the year incured

Fansion eosis are charged against the mcome statement within staff costs. The pension plans are generally funded
by the relevant Group companmes laking inlo accoun! the recommendations of independent qualfied acluares and by
paymenis from employees for contributory plans.

Foreign exchange

The consoldaled financial statements are presenied in Hong Kong dollars, which is same as the functonal currancy
of HFH Trus

TransackEons n fonegn currencees ane converked al the rates of exchange fufing al e tansacion dates. Monetary
assels and Habdities are lransiated ai ihe rates of exchange ruling al the end of the reporiing periad.

Tha financial slatements of foreign operations (i.e. subsidiary companies. associated companies, jgint venhures
or bramches whose scliviles are based or conducted in @ couniry or currency olher than (hose of the Trusl) ae
translalad into Hong Kong doflars using the year end rates of exchange for the statement of financial position
Mems and the average rales of exchange lor the year for the Income stalement dems. Exchange diferences ane
recognised in other comprehensive income and accumuialed under the heading of exchange reserve  Exchange
differences ansing from loresgn cumency borrowings and olher cumency matruments designated as hedges of such
oyorseas invesimenis, are recognised in other comprehensive incoms and accumulsted under the hoading of
exchangs resane

Exchange differences arsing om ransation of intercompany loan balances batween Group enilies are recognissd
in othar comprehensive income and accumulated under the heading of exchange reserve whan such Ipans form
par of the Group's nel invesimenl in & Toregn enlity  On Ihe disgosal of a foreign opearation (Le. a8 disposal of the
Groug's enfire inferest in o forsign operation, or a disposal involving loss of control over a subsidiary that inchedes a
foreign operation, a daposal involving lees of joint contral ower @ joont venture thal includes a foreign operation, or a
disposal involving loss of significant influence over an associaled company thal includes a foreign operation), all of
the exchange gains or losses accumulated in exchange resende n respect of that operation atinbulable to the ownirs
of tha Company are transfamed oul of the exchange reserva and are recognised in tha mooma statament

In addiion, in relation 10 a parlial disposal of a subsidiary thal does nol resull in the Group losing contral over
the subsidiary, the proportonate share of accumulaled exchange differences (s re-atiriibuted 1o non-cantreliing
interesis and is not recognised in the income statemant. For all other parlial disposals (e partial disposals of
asgocialed companias or jeinl wenlures thal do not result in the Group losing significant influence or jaint eontralj,
the proporbonale share of e accumulated exchange ddfferences is transferred oul of the exchange meserve and i
recognized in the income siatemant

Al pther echange differences are recognised in the income stelement.
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2 Basis of preparation and significant accounting policies (Continued)

(=) Distributions to the Trust's unitholders
Diatribulions to the Trust's unitholders are recorded i equity in the peded @ which they are approved fer payment

) Operating leases
Leases in which a significant portion of the risks and rewards of ownership of assets remains with the leasing
company are accountéd fof @8 operaling leases. Paymenls medefincome received under operaling leases nel of
any incentives receved from/provided o the leasing company are chargedicradifed to the income siatement on a
straighi-ling basis aver the lease penods

{z}  Rewenue and other income recegnition
Révenue s recognsed

(i} for ports and related senasces and lransportation and logistics sofulions, when the service s rendered; and

{il}  for management and service fee income and system development and suppart fees, when the service s
rendensd

Ivlerest income & recognised on a ime proporbon basis using the affectve interest mathod,

3 Critical accounting estimates and judgements.

MNole 2 includes a summany of the significan] sccounting policses used in the preparation of the financial statemants,
The prepamalion of financial statements ofien requires the vse of judgemanis to salect specific accounting methods
and palicies from several scceptable sitematives.  Furthermore, significant estimales and assumplions conoerming
the future may be mequired in selecting and applying those melhods and policies in the financial statements. Tha
Group bases (ks eslimates and judgemenis on histoncal expenence and vanous other assumplions 1hal it balisves
are reasonable under the cicumstances. Actual results may differ from these estimates and judgements under
different assumplions or condibons

The follewing is a review af the more significant assumplons and estimates as well as the accounting policies and
mathods used in the preparation of the financal satements.

{a) Long lived assets
The Group has made subsfantial mvesiments in tangible long-lived assels n s conlainer terminal operating
business. Changes mn tachnology or tha intended use of thase aseels may cause the estimated period of u=a or
valpe of these assets bo change

The Group considers its assets impairment accounting palicy 1o be a policy that requires one of the most extensive
applicabons of udpemants and eslimates by managemen
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3. Critical accounting estimates and judgements (Continuad)
{a] Long lived assets (Continued)

Aszsels that are subject to depreciation are reviewed lo determine whelher there is any indication that the carrying
valua of thase assels may not be recoverable and have suffered an impairmant loss, I any such indication austs,
the recoversble amounts of the assels are estimated in otder o determine the extent of the impaimment loss, if any.
The meoverable amount is the highar of an assel’s fair value less costs o sall and value in use. Such mpairmant
loss is recognised in the income siatement except where the asset is carried at valuation and the impairment loss
does nol exceed he revalualion surplus Tor thal assel. mowhich case il s realed a5 & revaluabon decrease and
recognised in other comprehensive income

Management's judgements are required in the area of asset impairmani, paricularty in sssessing (1) whether an
event has occurred that may indicale that the relaled assel valees may not be recovarable; (2) whether the carrying
value of an assst can be supported by the recoverable amount, being the higher of far value less costs fo sell or net
presant vakue of fulure cash Nows which are eslimated based upon the continued use of the assel in the Group, and
{3) the appropriate key assumpbons to be applied in preparing cash flow projections ncluding whether these cash
flow projections ane discounted using an appropriate rale. Changing the assumpbons selecled by managemeni 1o
delarmine the level, if any, of mpairment, including tha discount mmbtes or the growth rale assumptions in the cash
flow projections, could materally afec! the nel prasent value used 0 the impairment lest snd @s & resull afect
the Group’s financial condition and results of operalions. H there is a significant adverse change in the projecled
perfarmance and resulling future cash fow projections, || may be necessary Bo fake an impairment eharge to the
Income statlement

(b} Goodwil

For the purposes of mpairment tests, the recoverable amount of goodwill B delermined based on value-in-
use caleulalons. The value.in.use calculations primarnly use cash flow progections based on financial projections
approved by management.  There are @ number of assumptions and estimates invelved for the preparation of cash
flow projections, The key assumplions adopied in the value-in-use calculabions are based on management's best
estmates and past experience. Changes 1o key assumplions can affect significantly 1he resulls of the mpalmaent
lesta

Kay assumpbons are made with respect io the expected growth in revenues and cost of services rendered, liming of
future capital expenditures, tarminal value, growih rales and selecton of discount rate. which approsimately raflect
the risks imvolved. The growth in revenuss will be afecied by the growth in both the volume of contalners handied
and tarff. The volume of containers handled will be impacted by economic and global marke! conditions, and
influenced by the periormance and growih of reglonal and inlemational tracing economies. If key export markets for
local exporlers expenence an economsc downturm of recession, exporl volumes may decrease. The growth of lanff
depends on the Group's overall compeliveness, which is delermined by a number of laclors, such as geographical
reach and connaectivily, operating efficency, barth availability, mega veassel handing capability, lachnology offerings,
traneporation and logistics network and ancillary services and facilites.

A significant portion of cost of services rendered 5 labowr cost which will be impacied by labour supply and inflation

In additian, the iMroducton of ever lamer vessels by shipping lines will require upgrading of eguipmant and new wark
pactices 1o increass produclivily 80 as (o remain compablive,
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3 Critlcal accounting estimates and judgements (Continued)
{e) Customer relationships

Customer relatonships acguired in 8 business combinabion are recognised at fair value at the acquisition date,
Customer felationships ame carried al cosl less accumulated amodisation. Amorlsation is calculaled using the
siraighi-line method over the expected Ufe of the customer relationahips.

The Group considers its impairment accounfing pobey 1o be a policy that requwes one of the most extensive
applicatiens o judgements and eslimates by management Intangible assets with defnite uselul ives that are
subject to amortisation are reviewed 1o delermine whather there is any indication that the camying value of thess
assets may nol be recoverable and have sulfered an impairmend kes, 11 any such indicalion exisls, the fecoverable
amownts of the intangible sssets are estimated in order o defermine the extent of the impairment loes, if any. Tha
racovarable amount is he higher of an assal's fair value less cosls bo eell and value in use. Such mpairment loss
Is recognised in the income statement. Management's judgements are required in the ares of intangible asssl
Irpairment, particularly in assessang: (1) whather an evenl has occuried thal may indicale thal the relaled assel
velues may not be recoverable; and {2) whether the camying value of an asset can be supporied by the recoverable
armaunl, being the higher of fair value less cosls 10 sell or nel present valee of fulume cash lows which are estimaled
based upon the continued use of the asset in the Group.

{d}  Depreciation

Depreciabon of oparaling assels conslitules a substanbal operating cosl for the Group. The cos! of fixed assets
s charged as deprecalion axpense over the estmated uselsl bves of the espedive assels using the siraight-line
method. The Group perodicaly reviews changes |n technaology and industry conditions, assel retirement activity and
residual values 1o delarmine sdustmants to esbimatad remaming utaful lives and depraciation rales

Aglual economic lives may difer from astimated useful lves  Perisdic reviews cowld resull in 8 change in
depreciable lives and therefore deprecialion expense in fulure pediods.

{e)  Accrual of net revenue

Revenua is acciued al period end with reference to the throughpul handled and the temms of agreements for
contamer handing service.  Conseguently, recognition of revenue [8 based an the volume of serices rendered as
well as the latest tanfl agread wilh customers or best estimaled by managemen!. This estimale is based on the
latest tandl and other industry considerations as approprate. |f the achusl revenue difers from the estimated accneal,
this will have an impact on mvenue in Tuture pariods,

(n Pension costs

The Group operabes several defined benefl plans. Pension costs for defined benel plans are assessed using the
projected wnil cradit mathod In accordance with Hong Kong Accounting Standards ("HKAS') 19 (2011), Employee
Benafits. Linder this mathod, the cosl of providing pensions |s charged to consoldated income sialement 5o as o
epread the reguiar cost over the fulure service lives of employees in sccordance with the advice of the actuaries who
cary out a valuabion of the plans  The pension obligaton s measumad at the present valus of the astimated fulure
cash oulfiows using interes! rates delermined by reference to market yields at the end of the reporting period based
on high quality corporate bonds with cutrency and term simitar o the estimated term of berneli obligafions

288/431



EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

100  HUTCHISON PORT HOLDSGS THUET
ANMUAL REPORT 2074

NOTES TO THE
FINANCIAL STATEMENTS

a. Critical accounting estimales and judgements [Continued)
in Pension costs (Continued)

Remeasurements ansing from defined benefil plans are recognised in other comprehensve ncome in the year in
which they occur and refiected immediabely in retained prafil. Remeaswaments comprise acluaral gams and losses,
the relurn on plan essets (excisdng amounts included in net interest on the net defined benefi liability/ssset) and
any changn in the affact of the assel ceiling {excluding amounts included in ned inferest an the ned defined benafit
Habilityfasset)

Management appointed actuares to carry out a full valuaton of these pension plans to determine the pension
obligalons thal are required o be disclosed and accounted fas in the Rnancial stalemenls in atcordance with the
HKFRS requirements.

The acluanes use assumplons and estimates in delermining the fair valuve of the defined benefit plans and evaluals
and updnte these assumplions on an annual bass.  Judgements are required o determing the principal actuarial
assumptions to delermine the present value of defined benafil obligalions and eervice costs. Changes fo the
principal acluarial assumplions can significantly affec! the pessent value of plan obligations and sarvice costs in
fubure pesinds.

fgh  Tax

The Group is subject to income taxes m different jurisdicbons. Segnificant judgements are raquired m delermining the
provisson for income taxes. There are many fransactions and catculations for which the ulbmate lax determnation
s uncertain during the ordinary course of business. The Group recognéses liabilities for anticipated tax audit issues
based on estimates of whather additional taxes will be dug. Where the final lax sulcome of these matters (s different
frem the amounts that wera previously recorded, such differences will impact tha mcome lax and deferred tax
previsions in e pediod m which such determinalion s made

Defered tax i5 provided in full, using the lebity method, on temporary diferences arisng between e tax bases
of assols and liabdities and their carmping values in the financial statements. Deferred lax assets are recognised for
unused tax losses camed forwerd 1o the extent it is probable that future laxable profls will be avallable against which
the unusad tax losses can be ulised, based on all available evidance. Recognition primandy involves judgemants
regarding the future financial perdormance of the paricular legal entity or tax group in which the defemed tax asset
has bean recagnised. A variely of other factors are also evaluated in considering whether there is convincing
evidence hat 1 s probable thal some portien of all of the delemed 1ax assets will ullimalzly be reahsed, such as lhe
exislence of laxable temporary differences, group relel, tax planning strategies and the periods in which estimated
fax losses can be uldsed. The carrying amount of deferred tax assets and related financisl models and budgeds
are reviewed at the end of the reporting pericd and fo the exiant that there is insufficient convincing evidence thal
aufficien] taxable profits will be available within the utilisalsasn pariods to allow ubhsalion of the carry lorward tax
losses, the assel balance will be reduced and charged 1o the ncome stalament

289/431



EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

CROSING
HEW WAVES

NOTES TO THE
FINANCIAL STATEMENTS

4 Revenue and other income and segment information

[a) Revenue and ather income

2018 2015
HES 000 HHS 000
Revenusa

Randesing of port and relaled senvices 11,587 944 12,227 176
Rendering of transportalion and logstcs solubions 189,070 237 806
Management and sarvice fes noome B0 546 57,751
Syatem development and support lees 20,162 22474
Oilhers 1,358 1.564
11,889,078 12,547,381

Qther ineome
Interesi incoma 43,212 65,420

11,812,200 12,612,781

(b}  Segment information

The chiel operating decision maker has bean determined 1o be the execulve commities of HPH Trusl (the “Execubve
Commitiea™) Tha Executive Commiltes roviews the intemal mepoding in order 1o assess porformance and allocats
resources. Managemeant has defermined the operating segments besed on these repos.

HPH Trust is principally engaged in invesating in, developing, operating and managing desp-waler container ports
and porl ancillary services and thereflom managemeni considers that HPH Trust operates in one sngle business

segment.

Disclosures by geographical localion are shown below:

Revenue and other income Non-current assets
2018 205 2016 2015
HHE" 000 HES'D00 HHKS'000 HHS 000
Hong Kong 4,820,432 5,093 308 28 655,048 20,403,256
Mainland China 7,091,858 7519473 73,787 714 74,130,615

11,912,200 12,612,781 102 442 762 103,542 871
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5 Operating prafit

Operating profil is statad after creditng and charging the following:

2018 2015
HKS'000 HKS'000
Crediting
Dividand income from River Ports Econamic Banefits (Nota 17) 17.767 19,605
MNat exchange gan - 3,305
Gain on cossation of economic benefits of an mvestment - 155,532
Charaing
Audilor's remuneration
- audil services 15,120 14,481
- non-gaudit sanvicas 344 1,751
Amaortisabon
« loasehold land and lard use rights 1,284,395 1,265,548
- railway usage nghls 528 557
- cusbomer relabonshsps 334,206 334,208
Depreciation of fixed assels 1,287 357 1,220,886
Mgt loss on disposal of fixed assels 4,318 2,733
Operating lease renlals
- office premises and port facillies €3,040 54,057
5iaff costs inciuded in cosi of services rendered 1,283,811 1,314,638
el exchange losa 29,295 -
L} Interest and other finance costs
2016 2015
HKS'000 HKS'000
Bank Ipans and overdrafls 485 587 44 532
Guaraniesd nales 154,305 103,480
Loans fram non-contraling inlerasts 1,523 1,518
Daher finance cosls 56,0645 54, 621
Fair vakue l0ss on inerest rabe swaps 4,973 38,784
Less air value adjustment to bank and other debls under Tair value hedge (4,973 {38,784)
701,150 524,202
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Tax
2018 2018
HEKS 000 HES'000
Courrent tax 817 517 1,062 883
Deferred tax (Mole 18} (271,687 (38, 063)
645,850 224 BR4

The tax charge on the Group's profit before tax differs from the theoretical amount that would anse using the
welghted average tax rate of the Group as lollows:

2016 2015
HHES 000 HE S 000
Profit before tax excluding ahase of profits less losses after tax of
joint venlures and associaled companias 3622802 A.T28. 488
Tax calculated at weighted average tax rate of 23 9% (2015 24 4%) B41.658 808,360
Tax exemplion in the PRC (373,818 (242, 104)
Income nat subject 1ot (3.572) [28,.684)
Expenses not deduchibde for tax purposes 6819 57 855
Wilhholding tax on unremitied earnings 116 651 121,888
LHilssation of praviously enfecognised tax losses (9.712) (B23)
{Ower Yunder provision in prior year (4271 6220
Tax losses nol recognised 2,127 1,745
Qthers Ba 1,238
Tolal tax 645,850 B24, 884
Distributions
2016 2015
HKS 000 HKS"000
For the period fom 1 July 2074 1o 31 Decamber 2014
Distribution of 22.30 HK cents per unit - 1,842,576
Faor the perod from 1 Januany 2015 to 30 June 2015
Distribution of 15,70 HK cenls per unit - 1,367,643
Far the period from 1 July 2015 to 31 Decamber 2015
Distn@ution of 18.70 HK cents per unit 1,628,876 -
Faor the penod frem 1 January 2016 o 30 June 2016
Distribution of 14.00 HK cenis per unit 1,218,554 -

4,848,520 3.310.218

On 10 February 2017, the Board of Direclors of the Trustee-Manager recommended the distrisution of 1660
HK cents per unit for the financial result from 1 July 2016 o 31 December 2016 (2015 18.70 HK cents per unil)
amounting to HKS1 4460 millon (2015, HKS1,629.0 millon) and payable on 30 March 2017, This distribulion ks
nat raflecied in thess financial siatements and will be recognised in equely in the financial year ending 31 December
2007
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8. Earnings per unil
The caleulation of eamings per unit is based on profit atinbulable to unitholders of HPH Trust of HKS1,713.587,000
for the year ended 31 Decomber 2018 (2005 HKS1,744 899.000) and on B.711,101,022 wnits in issue (20135
8.711,101.022 unils in iszue), which is the wesghted average number of units for the year ended 31 December 2016
Diluted sammngs per unil = e same &8 the baske sammngs per unil for the years ended 31 Decembar 2018 and
2015

10 Flxed assets

Cantainer
handiing Other
Group Properties equipment Barges assets Total
HEE'000 HE3'00D HEE" D00 HKA 000 HKE'000

2018
Dpaning nat book amowent 16 456 613 7535708 33 880 454 484 24 480 772
Additions 20483 88,060 90482 2,254 19,879
Transfar from projocts undor

devaiopment (MNabe 11) 1,004,206 752,662 = 136 404 1,503,362
Doprecation {571,605) [B3AT.94T) {7,852) (78,853) {1,287 357)
Daposals [426) {34, 440 (24 [1.264) (36,154)
Gurrency ranslation diferences 1104, 153) {23, 716) - [6.757) (134,064)
Clasing net book amount 16,805,078 7,830,847 35,185 505,238 25,028 458
At 31 Decamber 2016
Cosl 20,028,045 11.337.082 60,996 BO5.735 L2 BEE
Accumulated dapracisiion {3,223 887) {3,656, 145) (25,801) {300.517) (7,206,430}
Nel book amount 16,805,078 7EA0.847 35,195 505,238 25.028.458
2018
Opening nel book amount 16,881,118 T4 20,472 340 654 20,040,000
Addifions 22013 128411 1r.ae2 3332 172,540
Transfar from projects undar

development {Maobe 11) 156,842 222,553 = 172,228 551,624
Dapraciation {568,08T) (530,978} {T.01E) (E4,B05) (1,220,684)
Mapoepis (1ra) {10,688) 13,3600 [1.587) (15.834)
Currency iranslation differances {35 007 (T @82y - [3.581) (48 B0
Chaaing et book amaunt 16456 613 7535708 33086 454 484 24,480,774
At 31 Decamber 2015
o8l 18,3251 10316 454 52737 741,657 30,243,359
Accumlaled daprecialion (2,675, 638) {2,780, T46) [18,748) (267.183) (5, P62 565)
Mol book amaun! 16,456,613 7.53% 708 33,985 454 484 24 48D, TT4
At 1 Jpnuary 015
Cosl 18,000 276 6 558 715 38870 ERT. TR 28 G0R, 140
Accumulated dapreciation (2118157} (2,185,303) (13.487) (348,183) {4,568 140)
Mot book amaunt 16,881,118 7783412 26,472 348 606 26,040,000
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Projects under development

Group 2016 2015
HKS 000 HES 000
At begmning of the year 2,066 246 2,331 967
Additons B35.325 1,252,333
Transfer (o ficed assats (Nole 10) (1,693, 382) [551.824)
Currency translation differences (B4, 277) [B6,430)
Al and of the yaar 1,B46 812 2 866,246

Piggacts under devilopmant mainly mprasant the cosl ol constuclion of pad faciltes m the PRC ncuimed by
subsidiary companies

Leasehold land and land use rights

Group 2016 2015
HHS 000 HKS 000
et book value
Al bagenning of the year 41,269 B30 42,554 823
Additions 1,029,BEG -
Armoiessien {1,284_305) {¥,285 548)
Currency translation differencas (90 214) (18.44T)
At end of the year 40,825,107 41,269 830
Cost 48 223 507 AT 204 114
Accurmulaled amortisation {7,2868,400) (6,024 264)

40,925,107 41,268,830

Raltway usage rights

Group 2018 2015
HKS 000 HES 000

Het book value

Al begenning of the year 13,850 15,002

Amormsation {528) {557)

Currency translabion differences {003) {58484

Al end of 1he year 124328 13,858

Cost 4 538 16,561

Aceurmulated amansation (2,510) (2,702

12,428 13,858
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14 intangible assets

{a]  Customer relatisnships

Group 2016 2015
HES'000 HK$'000
Het book value
Al beginring of the year 6,828,598 172802
Amortisation {34, 206) {334,208)
Al end of the year 6,504 300 6,838,506
Cost B 440 000 B.440,000
Accamulated amartisation {1.835,610) (1,601,404)
A end of the year 6,304,390 6,838,596
(b} Goodwill

Goodwill s atiocaled 1o the Group's cash-generaling unit ("CGLF) entified sccording to geographical |ocaliens &g
the Group has one business segment only. The goodwil is allocaled as follows

Group 2016 2015

HKS'000 HKS$'000
Hong Keng 1,686,002 1,886,002
Mainland Chira 20,963 042 20,983,042

22,633,044 22,829 044

At beginning of the year 22 620 044 22 62D 044
Impastmant of goadwil [sccumulalad: HKS19.0 billiar) - =
A1 end of the year 22 620 044 22 820,044

Management performed an impairment assessment as at 31 December 2016 based on value-in-use calculabons
and detamined thal ne further impairment of goodwill is required. As in priar years, the impaimen! methodology
assumed terminal values and discount rates of 2% - 3% and B% - 10% per annum, respactively. Terminal values ane
detlarmined by consdenng both intermal and exiamal factors relaling 1o the part operation and discount rates reflest
specific rsks ralating o the relevan! business

The assumptions regarding the growih rates in revenue and cost of sarvices rendered used in the curent year's
assessment of the Hong Kong CGU were comparable 1o lasl year. For illusiration purposes. a hypolhetical 0 5%
decroasa in the revenue growth rate, a 0.5% Increass in costs of senaces rendored and a 0. 5% increase in the
discount rate, with all ather vanebles and sasumplions held conatant, would decrease the recoverable amount of the
Hong Keng CGU. by HES2.0 billion, HKS1.8 billion and HKE1 0 billion, respactivaly.

Actual results in the future may difiar materially from the sensdivity analysss due lo developments in the global
markels and changes in economic conditions which may cause fuctuations i growth and marke! inberes! rales o
wary and therefore it is mportant 10 node thal the hypolhetical amounts so genarated do not represen] a prgjection of
Iy uture events and profits of losses
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Associated companies

Group 2018 205
HKS 000 HES 000

Share of net assets B2 464 161,307

Deails of the prncipal associated companles at 31 Decembar 2016 and 2015 are &s follows

Place of
Hame establishment Principal activities Effective Interest held
2016 2015
Shanzhen Yantian Tughoat FRC Pravision of lugbaat 73 84% 3 B4%
Company Lid. sanices in the PRC
Hasighouw Inlemalional Conlainas PRC Development and oparation 41.31% -
Terminals Limited " of a contaner ferminal {Maoba)

{1}  Audited by PricewaterhousaCoopers network firms

There s no asseciated company as at 31 December 2016, which in the opinion of the directors of the Trustes-
Manager, is individually matenial (o the Group.

Thers are no mabenal contingent kEandlies relaling to the Group's mleresls in the associgled coOMpanies.

Mol

On 28 Decembar 2016, the Group through s subsidiary companies, acquired 41.31% efective inferes! of Huizhou
Internatisnal Container Terminals Limited fram & relaled company al 8 tolal consideration of USS86 3 million

{approximately 1o HKSET2.8 milion]

The aggregate amounts of revenue, results. assets and labiilies of the associaled companies are as Toliows

2016 2015

HES D00 HES 000

Revanue 241,508 265.966

MNat prafil for the year 57852 72,863

Tolal assats 2,862,792 530,746

Total labities 2,194 BEB 43 421
The Group's shane of revenue and results of asscciated companies are as follows:

2016 2015

HK$'000 HES"000

Share of mvenus 73,868 B1.271

Share of results 17.748 22,370
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16

Joint ventures

Group 2018 2015

HKS'000 HKS'000
Share of net assets 3,550,087 3,584,045
Leans to [oind venlures 310,850 312450

3, B89 947 3 598 485

A loan of HKS300.000.000 (2015 HK$300.000.000) provided 10 8 jomt venlure is mterest bearing at Hong Kong
interbank Ofered Rals ("HIBEOR") plus 5.0% perannum (2015 HIBOR plus 5 0% per annum). Anobher loan provided
fo @ josnt wenture of HX(E10,850,000 (2015 HK$12.450,000) is interesi free. Bolh of the loans provided fo joint
veptures afe whsacured and not axpected o be repayable within ane year. The carmdng amaund of the Dans to jeint
ventures approximales ds fair value,

Detads of prmcipal |oint ventures at 31 December 2018 and 2015 are as follows

Place of
Incorporation! Effective
Hame establishment Principal activities Interest held
COSCOHIT Terminals (Hang Kang) Hang Kang Develapment and oparalion 50.00%
Lirmited'™ of a conlainer terminal
Asia Conlainer Terminals Limited™ Hang Kong Develapment and opetalion 40.00%
of a conlainer terminal
Bawging Leading Edpe Contamer PRC Provision of logistic services 50.00%
Services Co., Limited!
Mearcury Sky Group Limeted™ EBritish Virgin Investmant hodding 50 00%
Istands
Shanzhen Leading Edge Port Sanvices PR Proviskon of port agancy 40.00%
Co.. Limitad™ sorvices
Yanban Pod Inlernatonal inlormation PRC Provisson of electronic port 2B21%
Company Limited community system

1) Audited by PncewaterhouseCoopers network firms
{2} Mol required to be awdided under the lews of the eountry of incorporation

Thefe is no pini venture a5 al 31 Decembar 2018, which in the opinion of the directors of the Trusles-Managar, is
nedwvidually matenal to the Group

There are no material conlingent Habilibes relating io the Group's inlerests in he jonl venlures,

297/431



16

17

EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

CHOSSNG 00
HEW WAVES ¥

NOTES TO THE
FINANCIAL STATEMENTS

Joint ventures (Continued)

The agpregate amounts of revenus, results. asests and labdilies of the joint ventures are aa follows:

2016 2015
HES"000 HES'000
Revanus 1,448 563 1,682 781
Mat profil for the year 126.713 248 878
MNon-curman] assets 6,836 4E0 9,142,524
Currenl assels 2,034,208 1,828,455
Tolal assets 10,870, TET 10,870,978
MNon-curmand liabilities 3,682,505 3,705.370
Current liabilties T35.016 71,660
Tolal liabihities 4427521 4,477,050
Thie Group's shane of revenues and resulls of joint ventures are as follows
2016 2015
HK$'000 HK$'000
Share of revenue 672,128 783,230
Share of results 58,157 118,662
Other non-current assets
Group 2016 20158
HIKS 000 HKS 000
Iesiments
Listed squity securty 54 (0 60,413
Rever Poris Economic Benefits (Nole) 516,600 518,600
Prepayment for fixed assets, leasehold land and land use rights B3,032 652,547
COther recaivables 117 868 A0 465
773,500 1,272,025
Mot

The River Porls Economic Benelits regredent 1he economic intedest and benefils of the river ports in Nanhal and
Jangmen, the PRC (logether the "River Ports®), including all dividends and any other distibutions or other monkes
payable to & related company or any of fls subsidiary companies i s capacily as a shareholder af the nelevant
holding company of the River Poris ansing from the profits attributable te the business of the River Ports and all
sale or disposal proceeds derived from such businesses, assels, rights andior liabilities constituling any part of the
business of the River Porls as agreed wilh a related company and any of its subsidiary companies

In the fourth quarter of 2015, the Economic Benefits in Zhuhai Jiuzhou was ceased for a consideration of
approximalely HK5347,232,.000 and a gain of approximately HK$ 155,532,000 are resulled and recognised in 2015
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18 Deferred tax

Group 2018 2015

HKS'000 HK S 000
Deferred fax assets {12,512} (12,685)
Daferred fax habililes 10,932,749 11,204,604
MNet doferred tax liabilities 10,920,237 11,191,999

The movements in deferred incoma tax (asseis)liabilties durng the year are as follows

Fair value  Withhelding

fAcoelorated  adjustmeonts tax on
Unused tax  depreciation  arising frem unremitied
losses ollowances  acquisitions sarmings Others Tatal
HKS'000 HES000 HKE' D00 HES'000  HK$'000 HES 000
2018
Al 1 Jaruary 2018 (18,156) 600,373 10,306 548 222 958 [125)  11.191.599
Tax chargedi{credited) 1o income
statement 564 11,836 (201,917) 14431 (6,581} (271 66T)
Ciihar temparary difarences - 21 (67) {273) 224 {it5)
At 31 December 2016 (17 502} 612,230 10,004,865 237,118 (6482} 10820237
2015
At 1 Jamuarny 2015 {17,612) 583 160 10,674 440 100,438 (32) 11430123
T {credited pohanged fo income
etatament {544) 17,187 {287 424) 32 663 [41] {238 080)
Oithear temporary differences - 17 (67) {173) 188 {35)
AL 21 December 2015 (18,156) 800,373 10,286,848 222,958 (25} 11,181.930
Nobes:

{@a)  Tha deforred tax assols and Rabiftes aro offsoet when thaere is a legally enforceable rght fo st off and when
e deferred income taxes relale to the same fiscal awtharity,

i) Deferred tax assets are recognised for tax losses camed forwerd to the extent that realisation of the
related tax benofil throwgh the fiufe laxable profil is probable. The Group has unrecognised lax losses
of HKS259,828, 000 at 31 December 2016 (2015; HK3410,613,000) to camy forward against future taxable
incame.  OF these, HKS240 495 000 (2015 HK5405 469,000) can be carred forward indefinilely. The
remaining HKS13,433 000 (2015, HK35,124,000) expires in the followng years

2018 2015

HKS'000 HKS'000

In the first year - -
In the secand year - -
In the third year 2467 -
In the fourth year 6,084 1,150
In the fifth pear 4 082 3874
13.433 5124
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Deferred tax (Continued)

MNaoles [Continued):

(e Deferred fax liabiBties are calculaled m full on temporary diferences under the habdties mathod using the ax
rale of \he counires in which the Group opéralsd. The lemporary diferences are for acceleraled deprecialion
allowances, far value acjustments arising from acquisihons and withholding laxes arising from unremited
oaImings

(d}  Deberred lax assels and abilities are expected to be recovered o salbhed mostly after mose than twalve
months.

Cash and bank balances

Group 2016 2015
HKE 000 HKS R0

Cash and cash equivalents

Cash &l bank and on hand 573 48T 472085
Short-term ank deposils 6,384,382 6.366,T25
6,057 878 G.B40, 810
Restricied doposd (Nolo) 432,000 -
Camh and bank balancas 8,859 879 6,640 810
Trusd 2016 20156
HKS 000 HKS 000

Cash and cash equivalents
Cash at bank and on hand 3,208 3723

Bode

At 31 December 2018, a deposit of HK342,000,000 was placed by a subsidiary company of the Group as a collateral
fof the secured bank isan enlered in 2018 as in Nate 22

Cash and bank balances are denominaled in the fellowng currencies:

Group 2016 2015
Percantage Percentage

Hong Keng doliar 5T % 0%
Renminb 8% 14%
Uniled Steles dollar 35% 2%
100%: 100%

Trust 2016 2018
Percantage Percantage

Hong Keng collar 3% 2%
United States dollar 25% 3%
Singapore dallas A3 % 25
100% 100%
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18  Cash and bank balances (Continued)

Tha camying amounts of cash and bank balances approximale their fair values The maximum exposure to eredit
resk k% lhe carmyng amounts of the cash and bank balances,

20 Trade and other receivables

Group 2018 2015
HKS'000 HIKE 000
Trade recaivables 3,320,919 3,065 899
Less | provisian for impairment ol receivables |60,850] {14,861}
3,230,069 3,081,738
iher receivables and prepayments 350 364 4345 838
funounts due from relaled companies (Nole a) 17, rar 5,237
Amounts due from oint ventures (Nole a) 1&p, 389 191,094
Amaounts due from associaled companias (Mole &) 4,371 1 538
3 818178 3,721 445
Trust 2018 2015
HKS'000 HEK§'000
Hher recewables and prepayments 1,070 1,291

Trnda and alhaf recevablées ams danomindalad in the fallowing cuffancias

Group 2018 2015
Percentage Percentage

Hong Keng dollar 5% 59%
Renminbi 18% 28%
Wnited States doliar % 13%
100% 100%

Trust 2018 2015
Percentage Percentage

Singapore dollar 85% a0%
United States dollar 15% 2%
100% 100%

Thia carfying amouils of irade and other récenvablas of the Group and of (e Trusl approximate heir far valuas
Mobes:

(@)  The amounts doe from related companies, Bssocialed companies and joinl veniures of the Group are
unsmcured, mleres free and have no fixed lorms of repaymant.
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20 Trade and other receivables [Continued)

MNotes (Continuad)

1]

e

Al 31 December 2016, trade recelvables of the Group amounling o HK31 484, 145000 (2015
HKE1 281,857 000} wero past due bui nol impaired.  These relate 1o a number of independeni cusiomars for
whom there |8 no recent history of default The ageing analyess of thess trade recervables is as follows:

2018 2016

HKS 000 HES"000

Up o 2 manihs 670,984 G54 644
2 ko 3 months 189,322 213,448
Over 3 manths 605,828 523,767
1484145 1,501,857

At 31 December 2016, trade recervables of the Group amounting 18 HKSG0,850,000 (3015 H¥E14,081,000)
ware impaired and provided for, The mpaired recelvablies are balances mainly related fo o cuslomer that was
in financsal difficulties. The Group does nod hold any cellaleral over thess balances

Movements of provisions for impasment of trade recernables of the Group are &8 foliows:

2016 2015
HKS 000 HES 000
At beginning of the year 14 581 11,867
Provision for impairment 50,015 3,800
Write bagk of provision for impafrman {16) (261)
Recaivablas writlen off as uncollectble (4,110) {173)
Currency ranalation diflerences - {171)
Al end of the year 60,850 14,861

Tha creation and release of provisions for impairment of receivables have baen ncluded in the incoma
staternent Amounis charged to the provison for impairment of receivables are generafly wntlen off when
thera is no expectation of recovering additional cash

The ather classes within trade and other receivables do not confain impaired assals

The maximum exposure to credit risk al the reporting date & the carrying value of sach class of recenables
mentipned abova
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21 Trade and other payabies

Group 2016 2015

HES'000 HKS 000
Trade payables, other payables and accruals 7.148.030 7.048,124
Loans from non-conlioling inlerests (Note a) 1568 342 161,942
Amounts due bo refated companies (Note b) 108,737 B3.801
Divadend payable fo non-controlling interests 238 250 -

7 648 250 7204 087

Trust 2016 2015

HKEDOD HKS 000

Trade payables, other payables and accruals 18,347 21,713
Amounts due lo!

- a relaled company {Mote b) 17,808 12,502

- @ subsidary company (Nobe b) 16,131 18,114

50 287 52,328

Trade and other payables are denominated in thi following currencies:

Group 2018 2015
Percentage  Percentage

Hong Kong dollar T5% BO%
Renminbl 4% 1%
United States dollar 11% 2%
100% 100%

Trust 2016 2015
Percenlage Percentage

Hong Kong dollar 3% 35%
United States dallar % 24%
Singapore doliar 3% 41%
100% 100%

A 31 December 2016, the carmying amounts of irade and other payables of the Group and of the Trust approximale
thair fair values

Mobes

la) The lsans frem non-controlling interesis of the Group afe unsecurad, interest Irae excepl for an amouni of
HK$30,380,000 (2015 HKS30,380,000) which bears interest at Hong Kong Dollar Prime Rate (2015 Hong
Kong Deliar Prime Rale) and has no fed berms of repaymant

[1:1] Amounts due 1o relfated companies of the Growp, and amounts due 1o a ralaled company and a subsidiary
company of the Trust are unsecured, interest free and have no fied terms of repayment
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Bank and other debis

Group Current Hon-current
portion portion Tatal
HK$'000 HKS'000 HEK$'000
Unsecured bank [oans A.240, 000 21,525,350 25,785,350
Secured bank loan 4,480 71,680 76,160
Guaraniesd noles - T.600,000 7.800,000
Tetal pringipal amount of bank and ofher debis & 744 40 28,387 030 33641510
Unamortised loan faciiies fees and discounis relabed to debls 2,324) {112,658} {114, 982)
Unroalised loss on bank and other dobls pursuant to inlerest rale
swap confracts - (43,757) {43,757)
At 31 December 2018 £ 142 158 29,240 815 33482771
Unsecured bank leans A.610 300 16,420,000 25,236 200
Seocured bank [oan 108,000 - 108,000
Guaraniaad nolas - 7.800 000 7800 000
Tetal prineipal amount of bank and ather debls B.82T 200 24 220,000 33,147 200
Unamortised loan faciities fees and discounts related o debts 16,035 (BB.924) {114,953)
Unraalined loss on bank and olhar debis pursuant to inledesl rale
swap coniracis - (38,784) (3B, 784)
At 31 Decembier 2015 8,911,165 24 0B2 2692 32,003 457

The carrying amounis of bank loans of the Group appraxcmale their fair values as the bank loans bear Aoating
interest rates and are repriced wilhin six months at the prevailing market inlerest rates. The loans will be fully
repayable from May 2017 o November 2021 [2015: repayable from July 2018 to Aprl 2018)

In March 2015, the Group issued a Iyear USS500 million 2.25% guaranieed note due 2018 and a S-year USES00
midlion 2 BT5% guaraniead nole due 2020 Interests rale swaps are utilised by the Group in the management of its
interenl rate exposures The Group's policy is nat 1o ulise demsvative financial nstruments for trading or speculative
purposes. The Group has entered info interest rale swap agreements with banks 1o swap the fixed interest rate
puaraniged nobes 10 Noating nleres) rate

The efective intereal rate of the Group’s bank and olher debts at 31 December 2016 i 1.8% per annum (2015 1.6%
par annum).

Bank and other debis are denominated in the following currencies:

Group 2016 20158
Percentage Percentage

Hong Kong dollar 12% 13%
United Stales dollar HE% BT %
100% 100%

Al 31 Decamber 2018, leasehold land and land use nghls of the Group tolaling HKEZI2,332.000 {2015
HKSZAT, 138,000} wese pledged as securily for a tank loan
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(a]

Pension obligations
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Group 2018 2015
HES 000 HKS 000

Defined benefit plans

Pension obligations 2ra.072 200 268

Tho Group opefales a number of defined benofi and defined confribution plans, the assels of which are hald

Independently of the Group's assels in trusiee administered funds

Defined benefit plans

The Group's defined benafit plans in Hong Kong ame a contributory final salary pension plan and a non-contributory
guaraniesd refun defined contributhan plan, The Group's plans were valued by Towers Wataon Hong Kong Limited,
qualfied acluaries at 31 December 2018 and 31 December 2015 using the projecled unit credit method fo account

for the pension accounting costs in accordance with HKAS 19 (2011} ‘Emplayee Benafits®

The principal actumrial assumplions used for accounling purposes ane as fallows.

2018 2015

Percentage Percentage

Discount rabe 080 =1.00 120 =150
Fulwre salary increases 4.00 4.00
Interest crediled on plan accounts 5.00 - 8.00 5.00 — .00

Tha amaounls recognsed in the censolidated statemeant of finencial positon are defarmined as falows:

2016 2015

HIKE (e HEKS000

Present value of defined benahi obligatons 1 464 210 1,368, 791
Fair value of plan asssts {1.165,198) {1.,168,522)
hal defined banafi liabiities 2TR.072 200,268
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2 Pension ebligations (Continued)
(&) Defined benafit plans (Continued)

The movements in the present value of the defmed banehit liabilities and its components are a3 follows:

Dafired Fair vialue Heat dafiried
benefits of plan benedit
obligations assels liabilities
HKS 00D HHE DO HKS 00D
2016
ALY January 1,368,781 {1.168,522) 200,268
Net chargal/icredit) to the income statemant
Current sefnvice cost 53T a5 G (0
Inberest costiincome) 16,685 {14,597) 2,288
70558 (14 202) 56,384
Het eharge te other comprehensive ineome
Remeasuements loss
Actuarial loss arismg from
Expenence adjustmeant 20493 - 20,493
Fmancial assumplions 30 736 = 30 TIE
Retum on plan assels excluding interest incoms - ] ]
BO.E28 2] 60,328
Other
Caontributiens paid by the employer - (37.819) [37.819)
Contributicna paid by the employes BEDT (B80T =
Benefits paid (42 B73) 42 BT3 -
Net tranafer {1,280) 1.2B0 -
At 31 Decombar 1,464 210 {1,185, 188) 278,072
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23 Pansion obligations {Centinued)

{a]  Defined benefit plans [Continued)

Defined Fair value Met defined
benefits of plan benefit
obligations assels labilities
HK$"000 HKS'000 HK$ 000
2015
i1 1 January 1,300,081 {1.,156,002) 144 0OFg
el charge/{credit) to the income statemant
Current sarvice cosl 51,008 sar 51 606
Imleresl costiincorme) 20,015 (18,035) 1860
T1.024 (17, 438) 53 586
Hel ehargeleredit) te other camprehensive income
Remeasuremanis loss;
Actuarial loss arising from
Euperience adjustmant 17.031 - 17.031
Fenancial assumpEons 34,859 - 34 959
Return on plan assets excluding inkeres! income - [12 548) {12 548}
51,660 (12 548) 30.442
Other
Coniributions paid by the employer - [36.638) (36.638)
Contributions paid by The amployes B.T32 (8,732 -
Benefits paid (he BaB) 54 B4B8 -
Nel tranafer (8.388) H.3B8 -
A1 31 Decembar 1,368,701 {1.1688.522) 200 269
Fair value of the plan assais 15 analysed as follows:
20186 2015
HKE'000 HK¥'000
Equily instrumants T29.108 B11.082
Debt mstruments Jaa.ee 326 842
Cash and olhers 72,108 30 588
A1 31 Dacambar 1.185.188 1.168 522
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2 Pension abligations (Continued)

(&) Defined benefit plans (Continued)

2018 2018
Parceniage Percentage

Equity instruments

Conglomearales and manufaciunng 5% B%
Conslruction and matenals 2% 2%
Consumsar markels 5% B%
Energy and ulilities A%, A%
Fmancial institutions and units trest 15% 20%
Health and care T 6%
Indurance 4% 5%
Raal eslale 1% 4%
Information tachnology 12% 11%
Dihams 5% 5%
62% G8%

Dbl instruments
Governmant {other than US] 14% 10%
Fmancial institutons 4% It
LIS Treasury B% 6%
Cihars 6% 0%
d2% 28%
Cash and others 6% 3%
100% 100%

The debl instruments are anelysed by BEUsrs credil rating as Tolionys:

2016 Ms
Percentage Percentage

Aanl AR 35% 24%
Aatihfe 18% 2%
AE2IAA 104 %
AadiaA- 4% &%
A1lA % B%
DA a% 6%
A3A- 4% T%
Baal/BEB= 5% 2%
Bas2/BEB % %
Other lower grada 4% %
Mo investmenl grade 1% 20%

1004 100%
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Pansion obligations {Continued)
Defined benefit plans (Continued)
The fair value of the above equity instruments and debt nstruments are determined based on guoted markst prices

There I8 no immadiale requirement for the Group o fund the deficd between the fair vaie of defined benefil plan
assals and the present value of the defined benefit plan obligations disclosed al 31 December 2015 and 2016.
Contributions to fund the obligations are based upon the recommendations of independent qualified actuaries for
each of the pension plans of 1he Group 1o fully fund the relevant schemes on on ongoing basis. The realization of
the deficit is conbingant upon the realisation of the actuanal assumpbions made which is dependent upon a number of
faciors inciuding (he markel pedormance of plan assels. Funding requirements of the major defined benef plans of
the Group are detailsd below,

The Group operales wo poncipal plans m Hong Kong., One plan, which has been closed 1o new enbrants since
1984, provides benefls based on the greater of the aggregale of the employes and employer vesied conlributions
plzs @ minimum nlerest therean of 8% per annum, and a benefit denved by a formula based on the finad salary and
years of service. A formal independant acluanal valuation, undertakan for funding purposes wunder the provision of
Hong Kong's Occupational Retirement Schemas Ordinance ("ORSO%), at 1 August 2015 reporied a funding level
of 127% of the accrued acluarial liabilities on &n engoing basis, The valuation used the atlained age valuation
melhod and the main assumptions in the valuation are an investmend refurn of 8% per annum and safary increases
of 4% per annum, The valuation was performed by Tian Keal Aun, a Fellow of The Insifute of Acluanes, of Towers
Walzon Hong Kong Limited. The second plan provides benafits equal o the employer vesied contribubions plus a
minimum interast hereon of 5% per annum. Al 31 December 2018, this plan w fully funded for the funding of vesled
penefits in accordance with the DRSO funding requiremants,  During the year ended 31 December 2016, forfeited
santributisns totaling HKS97TA 000 (2015 HKST2E,000) were used 1o redoce Bie level of coninbutions of the year
ended 31 December 2016 and no forfeited contribution was avallable a1 31 December 2016 (2015 Nil) to reduce
future year's confnbubonms.

The senaitivity of the defined benefit ebligaton to changes in the significant principal assumpleona (s

Impact on defined banefit ut:l_‘_ﬁnllrﬂn

Change in Increase in Decrease in

assumption assumplion assumplion
Discount rale 0.25% Cocrease by 1.9% Increase by 2.0'%
Sakary incroase 0.25% Incraass by 0.6% Decraase by 0.5%

The above sensitivity analyses are based on a change in an assumption while holding all other assumplions
conslant. In practice, this Is uniikely to occur, and changes in some of the assumplions may be camelaled. When
calculating the sensilivity of the defined benefil obligation to significant acluarial sssumptions. the same melhod
(present value af the defined benelil abligation ealeulnlad with the projecied unil eredil metheod al the end of the
reporting pencd) has been appbed as when calculating the pansion liability recognised within fhe statement of
financial pogition. The melhads and lypss of assumplions used In préparng the sensitivily analyss dd nol ehange
compared o previous yesr

Tha Group expecis o make contnbutions of HKS39 806 000 (2015 HKS39,029,000) 1o the defined benefit plans
during the next year

The weighted average duration of the defined benefl obligation s 7.6 years as at 31 December 2016 (2015 79
YoErs),
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The Group's cosl in respect of defined confribution plans for the year amounted 1o HKSTO0, 286,000 (2015

HKSES 484 000}

Gther non-current liabilities

Group 2016 2015
. HES Y NN
Fair value hedges
Interest rate swaps 43,757 38,784
Others 45 469 18,079
BO 236 56,863
Units in issue
Group and Trust Number of
units HES 000
AL T January 2015, 31 Decamber 2015 and 31 December 2016 8,711,101,022 68,553 839
Al maued units are fully paid and rank poen passo n all respecis
Investment In a subsidiary
Trust 2016 2015
HES' 000 HEE'000
Fomsiment cosl 10,000 10,000
Capilal contribution 54 665024 57551334
54 875024 57.561,334

Pursuant o an investmen] agreement enlered between the HPH Treat and a wholly-owned subaidiary, HPHT Limited,
dated 4 Augusi 2011, HPH Trust made capital contnbutions of HKSST 260,000,000 to HPHT Limited (“Capital

Conttibulion’) through capilalising the amounis duwe from the subsidiary,

HPH Trust has no tight 1o requite HEHT

Limited to return &my Capital Contribution. HPHT Limiled may return to HPH Trust any Capital Contribution at amy
rme inwhole of in part Accordingly, the capital confribution is accounted for as invesiment in o subsidiary

Detals of subsdsary companies of the Group ane disclosed in Nole 31
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Reconciliation of operating profit to cash generated from operations
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2016 2015
Hote HES 000 HES D00
Operaling profil 4,224 052 4,332,681
Deprecialion and amortisation 2,816,480 2821185
Gasn on cessabon of economic benefits of an mvesiment 17 - (155.532)
kel loss on disposal of fixed assels £ 318 2,533
Dividand income (21.2TT) (23,727
Interest income (43,212) (65,420)
Operating profit before working capital changes 7,080,389 8931 840
Decheass in INvemMonss 1.8z 10,280
Increass in brade and olher receivables (178 BE3) (456 2T1)
Decreass in amaunls due from asscciated companies and joind veniures Q.576 T1.230
{Decrepsepincregse in trade and other payables (170,186) 244 530
Increasa in penseon obligations 18,475 16, 748
Cash generaled from operations 6 TEE.TES 6, 77TH AR5
Commitments
The Group's capital commitmants for fiwed assets and projects under developmant are as follows:
2016 2015
HES 000 HIK$ 000
Contracted bul not pravided for 186,684 B45.143
Authorised but not contracled for (Nota) 1,073 B4l 1,606 628
1,260,530 2,851 7712
The Group's share of capital commitmeants. of the joint venturés is as Tolows
2018 2015
HKS 000 HK$ 000
Authorised bul not contracied for 74,147 B0,00T
T4, 147 BO.0OT

Holes:

The capital commiments were budgeled amounts estimated for future capilal expandiuies of the Group, These
eslinates are sulbyect 1o 8 rigorous sulharisaton process bafore the expendilure & commitied
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28 Commitments (Continued)

{6} At 31 December 2016, the Group had future aggregate minimum lease payments under non-cancellable
operating leases for office premises and port facilities as follows:

2016 2015

HKS'000 HKE'000

Wilhin one year 23218 23,780
Betweean two to five years 3825 16,842
More than five years 40 -
Z7 083 40 638

() At M December 2016, the Group had future aggregate minimum lease receivable under non-cancellable
operating leases for office premises and port facilities as follows:

2018 2015

HKS'000 HES'000

Wilhin one year 18,952 8,329
Between bwo to five years 50,281 33 570
&0,233 35 894

29 Related parties transactions
Significant transactions batwean the Group and related partes during the year thal ade carmed aul in the narmal
course of business ane disclosod below and MNote 15 above. Outstanding balances with associated companies, joni
ventures and Group companies ase disclosed in Moles 30 and 21

11} Incoma froem and expenses 10 related parties

2016 2015
HKS'000 HES'000
Incama
Contamer handling fees recerved from joint ventwes and related companies
(Mate a) 35,308 35 484
Managemen! and senice fes receved from jomt veniures and relatad
campanies [Note b) BO, 144 77,048
Transporiaton management services fee income from a joint ventume and
related companies (Mote o) nmn 28,481
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28  Related pariies transactions (Continued)

11 Income from and expanses bo related partes (Continuead)

2018 2015
HES 000 HKS 000
Expanses:
Cantaner handling charges paid to jaint vanlures, associated sompanses
and a related company (Note d) B4T, 156 1,022 288
Operaling lease rentaks on premises paid to joint venlures and related
companies (Nole d) B.833 12470
Trustee-Manager management fees (Mote )
- Base fee 22,854 22613
- Acquisibon foo 5,336 -
Global suppor sarvices fees 1o & related company (Mote f) 137 668 135 660
Infermation lechnology (177 support ad maintenance serace hees paid 1o
an associaled company and relaled companies (Mote g) 46,616 45 230
Telecommunication charges paid bo relaled compankas (Nole h) 6.452 5308
Security guards servio: fees pakd to a retaled company [MNofe i) 13.628 12964
Purchases of fired assels from related companies (Note |) 14 BO3 3828
Nofes:

(a] Contaimer handing fees received from pint ventures and related companies were charged at larms
pursuanl ta the relevant agreements

bl Mianagameni and service e recenvad from ool ventures and retaled companses were charged at
terms mutuaily agread

ie}  Revenue from a joint vanture and related companies for the provision of ransportabon management
garvices was charged &l prices and terms mulually agreed.

(4] Container handing charges and opsraling lease rentals paid to foinl ventures, assaciated companies
and related companles were chafged ai terms pursuant fo relevan! agreements

(2]  The Trustee-Manager's management fees wene charged in accordance with the Trust Deed

The base fes was charged at a fixed fee of USS2.500,000 (equivalent to HKS18,500,000) per annum
which is subject 1o increase each year from 2012 by such perceniage repdesenling the perceniage
incraase n the Hong Kong Composile Consumes Price Index. The base foe for the year anded 31
December 2016 v payable in cash. As the December 2016 figure for the Hong Kong Composie
Consumer Price Index s yel 1o be publshed as at the dale of preparation of these financial stalements,
the adustment (o the base fee, f requered, will be accountad for in he subsaquent financial periad.

Acquisition fee was relsled o the acquisiton of 41.31% effectve inlerest in Hulzhou Inermational
Contamar Tarminals Limiled n December 20168, Il was calculated based on 0.5% of The emarmise
value (as defined in the Trusi Deed) of such Investmenis acquired, directly or indirectly by HPH Trust,
pro-rated (o the porbon of HPH Trust's interest i the acguwed nvesimenls.
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i | Related parties transactions (Continued)

an

{a)

(1]

({1}

Incomea from and expenses 1o related parties (Continued)
Hotes [Continued)

fi Global support services fess m respect of sdminstralion senaces, and licence for certain ntefleciual
proparty rights ware charged at prices and larms mutually agreed

(@) IT suppar and mainlenpnce services feas In respect of the suppof and mainlenance of IT ayslems
paid to en associated company a@nd related companies were charged at prices and terms mutualty
egnesd

{h) Telecommunication charges paid to relaled companies were changed al prices and torms mutually
agresd

{iy Securly guards sarvice fees paid lo & relaled company were charged at prices and terms mutually
Bprid

] Acquisibon of ixed assels from related companies were charged 81 prices and Erms mulually agreed

Hey management compensation

Hey manasgement of the Group Iincludes managing directors and key management of the deep.water canfainer
poris of the Group, The compensabon paid or payable to key managament for employee services 5 shawn
bl

2016 2015
HES 000 HKS$'000
Salaries and employes benefils 31,262 30,951

Financial risk and capital managemant

Gash management and funding

The major fingncial nstruments of the Group inchede Bguid funds, invesiments, trade and olher receivables, trade and
other payables and borrowings. Detatls of these Spancial matruments are disclosed in the respectve notes bo the
Bnancal stalemants. The rsk managament programma of the Group s designed to minimise the financal risks of
e Group, These risks include credd riek, mleres! rate nek, foreign currency rsk and lgusdity rak

The Group generally obiains long-term financing to meet funding requirements, Mansgement of the Group reguiaty
and closaly monilors s overall nal debt position and reviews is funding costs and maturity profile 1o facil®tatle
refinancng
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30 Financlal risk and capital management (Continued)
ib}  Capital management

The Group's sirategy invalves adopting and maintaining an appropriale mix of debt and eguity to enswre optimal
relums 1o wnitvolders, while maintaining sufficient flexiaity 10 implemant growth siralegies.

The Group may consider diversifying ils sources of debl financing by accessing the debt capital markels through the
ssuance of bonds o optimise the dabt maturity profiie and fo make adjusimenis to the capital struchure in Fghi of
chanhges n économic conditions

The Group has comphed with il extemnally imposed capital requsrements which include leverage ralio

A1 31 Decomber 2016, lotal equity amounted to HKSE0.681,871,000 (2015 HKS82 167 607,000}, and consolidated
ned debt of the Group was HKS26, 641 631,000 (2015: HKS26, 306 300,000)

{e]  Credil exposure

Tha Group's heldings of cagh and cash equivalente axpose the Group to counterparty credd risk. The Group controls
it eredit risk o non-perfarmancs by (ks counlerpanties through regular review and manilanng of their eredit ratings

The receivables from cusiomers and olher counte/parties also expose the Group 1o credit nsk. The Group controls
s credit risk by assessing the credit quality of the customer, taking into accouwnt its financial positon, pas! sxperience
and ather factors. Individusl Ask limils are et based on internal of exlernal ralings in accordance with limita sat by
the managemant The utilisation of credit imits is regulady monroned

{d}  Interest rate exposure
The Group's main interesi risk exposures relate o cash and cash equivalents, loans from non-controfling interests,
pank and other debls, The Group manapes its nlerast rate exposure with & focus on reducing the Group's overall
cosi of debd and exposure to changes in interes! rabes

The impact of a hypolhetical 5 basis poinls increase in marke! mlerast rale al the end of the reporting period Wwould
rediuce the Group's prafil and unitholders’ equity by HKS13, 439,000 (2015 HK313,570,000)

{e] Forelgn currency exposure
For averseas subsidianes, associaled companies and joint verlures, which consis! af non-Hong Keng dollar assets,

the Group generally monitors the developmant of the Group's cash flows and debt marks! and, when appropriate,
would expect {o refi = [hese busis wilh lecal cuirency bomowings

Currency rick as defined by HKFRS 7 arisss on financial instruments denominated in &8 currancy ihat is not the
functional currency and bamg of a monsary nature, Differences resulling from fhe translation of financial $latemenis
of overseas subsidiaries into the Group's presentation curmency are therefore not teken into consideration for the
purpose of the sensitivity analysss lor currency riss
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Financial risk and capital managemeant [Continued)
Forelgn currency exposure (Continued)

The impact of & hypothelical 5% weaskening of the HK doller against all exchange rates al the end of the repoing
pariod, with all olhar variables held constant, on the Growp’s prof for the year is sot oul as below

Hypothetical increasel
[decrease] in prafit

2016 W15

HIKS 000 HK$'000

Renmmnki 3418 16,067
Uniled States dollar (1,351,100} {1,340,450)
Singapore dokiar 114 1

{1,347 567) (1,323 6%2)

Liguidity exposure

The foblowing lables detail the remaining contractueal maturities at the and of the reportng period of the Group's and
B Trust's financial liabilibes, which are based on confractual undiscounled principal cash flows and the earliest dals
on which the Group and the Trust can be required to pay

Group Contraclual maturities
Tatal Within
Carrying undiscounted Within Zio 5 Atter
Amounts cash fMlows 1 yoar yoars 5 yoars
HKS000 HKS'000 HKS'000 HKS§000 HKS 000
2018
Trade and other payables 7848258 78483259 75483259 - -
Bank and oiher debts, and other
ran-cument labilities 33,571,067 13500846 4255808 20,311,000 33,040
41,220,258 41,248,106 11.904.005 28,311,000 33,040
Graup Contractual maturities
Total Within
Carrying  undiscounted Within 2to s
Amounts cash flows 1 year years
HE$'000 HKE'000 HHS 000 HK$'000
2015
Trade and other payabies 7,294 9E7 7,294 987 7,294 967 -
Bank and alher debts, and othar
ron-cisrend liabilities 33,050,320 13,181,705 B 947,044 24,274 B8
40,345,287 A0 ATEET2 16242011 24,234 881
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30 Financlal risk and capital management (Continued)
in Liguidity axpasure {Continued)

The table for the Group above excludes interest accruing and payable on certain of these liahilities which are
estimated (o be HIKSES0, 120,000 (2015 HKSS80,146,000) in “within 1 year” maturity band, HK31.251,139.000 (2015
HK§924 230 000) in “wihin 2 1o § years” maturily band, HEKS2, T27.000 (2015; Nil) in “aftes 5 years™ maturity band,
and after assuming the efect of interesi rates with respect o varakle rale financial Fabiliies remaining constant
and no change in aggregate principal amount of financial liabilities other than repayment al schoduled maturity as
raflactad in tha tabla

Trust Contractual maturities
Tertal
Carrying undiscounted Within Within
amounis cash flows 1year 210 5years
Hﬁ'ﬂﬂl} HKE'000 HK$'000 HK5'000
2016
Trade and olhar payabiles 50287 £0.287 50,287 -
2015
Trade and othar payables 52,329 52320 5234 -

{g}  Fair value estimation
The table below analyses recuming far velue measureaments for financial assetef{liabiities). These fair value
measuremanis are calegorised inlo different levels in the fakk value hierarchy based on the inpuls to valuation
techinigues used. The diferent levels are defined &8 folows
Level 1: Quoted prices (unadjusted) in active markets for identical assets or iabilties;

Level 2: inputs other than guoted prces included within Level 1 that are observable for the essets or habilities
slther directhy (1 8. as prices) or indirectly (ie. defived from prices) and

Level 3 Inpuls for the assels or labdilies that are nol based on observable market data [|.e. unobservable inpuls)

Level 1 Level 2 Level 3 Total
Mote HKS'000 HHS'000 HKS'000 HK5'000
A1 31 December 2018
LLEsted odquity Sacunly 7 54,000 - - 54,000
River Porls Economic Benafis 17 - = 516,600 518,500
Fair vakue hedges on interest
rabe svages 24 - {45757} - (43 757)
54.000 [43.757) S18.600 528,343
M 31 Decamber 2015
Lrabed maquity secunty 17 60,413 . 60,413
River Pers Economic Banefils 17 - - 518,600 518,600
Fair value hedges on interest
riabe Swapa 24 - |38.784) - (38.784)
60,413 (36, 784) 518,600 540,220
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an Financial risk and capital management (Continued)
(g}  Falr value estimation (Continued)

The fair value ef financial instruments that are not fraded in actva markel (level 3 s detamined by discounted eash
Bow analysis with relerence lo inpuls such as dividend stieam

Dwring the years ended 31 December 2016 and 2015, there were no iransfers between the Level 1, Loval 2 and
Lewel 3 fair valee measurements

At 31 Decamber 2016, the fair value of bank and other debis (note 22) was HKS33,535.2 million. The carrying
amours of the remaining financial assels and financial kabililes approximate their fair values,

Thir mawvements of the batance of River Forl Economic Benafils which is calegonsed into Leval 3 are a5 follows

2016 2015

HKS000 HES'000

Al 1 January 510,600 740,000
Valuation losses taken 1o resenves - (29, 700)
Derecognition - {191, 700)
Al 31 December 518,600 51E, 600

Changimg unobsermvable mpuls uvsed in Lavel 3 valuation o ressonable alemalive assumpbons would nol have
significant impaci on the Group's profil or loss,

n List of subsidiary companies of the Group

{#)  Details of principal subsidiary companies of the Group at 31 December 2016 and 2015 are as follows:

Place of Partigulars of Effective
Incorporation/ Issued share capital/ Interest held
Narne establishment  Principal activities  registered capital 018 2018
HPHT Limilsd'" Hang Keng Investment holding H®%$10,000,000 100%  100%
Gianifield Resourcas Beiish \irgin Invesbment holding 2 grdirary shares of 100%  100%
Lirnibed Islands U551 each
Classic Dubioak British \Virgin Investment holding 100,000 ordinary shomes 100%  100%
Investments Limited™! Islands of U550 1 each
HIT Investmen:s: Brilish Virgn Invesstment holding 200 ordnary A" 100%  100%
Lirnibed ! I=lwnds shares of US51 sach
BOD non-voling prelemed
"B” shanes of LISST asch
Peard Spint Limibed'™ Batsh Virgn Invesirment holdng 1 erdinary share of LSS 100%  100%
Islands
Hangkong intemabonal Hong Keng Davolopmant HES2D 100%  100%
Terrminals Limiled! and eperation of

conlmingr lerminals

318/431



HUTCHISON PORT HOLDed G TRUET

ANMUAL REPCAT 2014

NOTES TO THE
FINANCIAL STATEMENTS

2
{a]

EDINETOOOO

OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

List of subsidiary companies of the Group {Continued)

Detalls of princlpal subsidiary companies of the Group at 31 December 2016 and 2015 are as flollows:

{Continued}
Flace of Particulars of Effective
incorporation issued share capital/ interest held
Hame establishment  Principal activities  registered capital 206 2015
Yantian International FRC Developmentand  HKS2 400,000,000 SB41% 5841%
Coneiner Terminals operation of
Limifed confainer terminals
Yantinn Intomational PRC Developrmant and HKSE 056,060,000 51.64% 5164%
Contzinar Termnals pperation of
[Phaase 0] Limited™ conlainer lemminals
Shenzhen Pingyan FRC Provesion of varous  RMB150,000,000 51.64% 5184%
Mullimoda! Campany transporiatian
Limifed ! BEMVICES
Shenzhen Yantion West PRC Develogrment and RMB2 343,300,000 51.64% 51.64%
Port Terminals Limifed operation of
conlainss lrminals
Hutehisen Ports Yantian Hong Kong irvestment holding ~ HK$10,000,000 TO45% TO45%
Limitesd !
‘Waltnus Limifed*" Brlish Virgin imvestment holding 32 “A” shares of USS1 each  34.88% 04.08%
tslands 583 "B" shares of USS1 each
Sigma Enterprses Lenied "  Brtish Virgin Imvestmend holding 2,005 "A" shames of FR4s% To45%
Islands LSS each
8,424 "8 shares of
USS1 sach
Hutchison Parts Yanlian Erttish Virgin Invastment holding 200 ordinary shares of 100%  100%
Imvestments Limited® talands USS1 each
Birrong Limied= British Virgin Imvestment holding 10,000 ordinary shares 100%  100%
Islandy of USS1 each
Huichison Shenzhen East  Brtish Viegin imvestment holding 1 cedinary share of 100%  100%
Investmens Limiled™ Iulands uss

1) Audited by PricewalerhouseCoopers netwark firms
{2) Mot required to be avdited under the ews of the country of incorparation

Appoantment of audiors

The Trust has compled with Rules 712 and 715 of the Listing Manual of the SGX-5T in relabion 1o its auditors.
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List of subsidiary companies of the Group (Continued]

Material non-contralling interests

Yanitan |nlemational Container Terminals Limited, Yantian International Container Terminats (Phase |11} Limited,
Shenzhen Yanlian Wes! Port Terminals Limiled, Waltrus Limited and Sigma Enterprises Limited are the subsidiary

companies with non-controlling interests that are matarial to the Group.
Set out below are the summansed financial infarmabion lor these subsidiary companies:

Summarised stalerment of financial postion

2016 2015
HIS 0D HKS'000
Nen-current assels 72,238,702 T2 253,237
Curren! assets 5,073,581 5333588
Tolal assets 77.312.283 77,626,815
Nan-current habilibes 1173975 10,930, 852
Current liabilities 4 539 973 5,574 884
Todol linbilitics 16 713,950 15,705, 588
Summarised income statement
2016 2015
HES 00D HKS'000
Revenue and othar income 6, 843 868 7348 330
Nal prafil for the yoar 2 EB3.ETT 2818 515
Summarised stalement of cash flows
2016 2015
HKS'000 HKS'000
Nl change in cash and cash equivalents (66,323} (702, 4684)

The infarmation abowe i the amount belom inber-company abminabons,

Subsequent event

On 10 December 2016, Hongkeng Inlermational Terminada Limited, COSCO-HIT Terminals (Hong Kong) Limded and
Asia Container Terminals Limited entered inle a Co-Management Agreement for which they will collaborate for the
efficien] co-managemant and oparation of the 18 berths acress Tarminals 4, 6, 7, 8 and B in Kwai Tsing, Hong Kong

with effect from 1 January 2017

Approval of the financial statements

The financial stalements sel out on pages B2 to 131 were approved by the Board of Direclors of the Trustee-

Manager for iesue on 10 February 2017
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HPH
52,351.4 100.0
(19.2) 0.0
6.7) 0.0
52,325.5 100.0
19.2) 0.0
(3,635.4) 6.0
63,976.5 106.0
60,321.9 100.0
HPH HPH HPHT

32 25,038 40
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2017 12 31
52,355.8 730,887
30.3 423
52,325.5 730,464
8,711,101,022
6.01 84
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100,001

10,000,000

2015 12 31 100,001
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193

independent auditor®s report

2018 25
13.96
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2017 12 31
2017 12 31
2017 2016
3 23,377 326 28,325 395
(3,272) (46) (2,741) (38)
(5,117) (71) (5,296) 74)
(8,389) 117) (8,037) 112)
4 14,988 209 20,288 283
5 (2,169) (30) (2,665) @37
12,819 179 17,623 246
6 20,000 279 10,000 140
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2017 12 31
2017 2016
7 - - - -
11,769 164 14,492 202
12,176 170 17,818 249
23,945 334 32,310 451
10 2,977 42 3,232 45
2,550 36 3,479 49
5,527 77 6,711 94
18,418 257 25,599 357
18,418 257 25,599 357
11 100 1 100 1
18,318 256 25,499 356
18,418 257 25,599 357
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2017 2016
12 20,375 284 15,560 217
(3,098) (43) (2,140) (30)
17,277 241 13,420 187
6 (20,000) (279) (10,000) (140)
(20,000) (279) (10,000) (140)
(2,723) (38) 3,420 48
14,492 202 11,072 155
11,769 164 14,492 202
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100 25,499 25,599
- 12,819 12,819
- (20,000) (20,000)
100 18,318 18,418
1 356 357
- 179 179
- (279) 79)
1 256 257
100 17,876 17,976
- 17,623 17,623
- (10,000) (10, 000)
100 25,499 25,509
1 250 251
- 246 246
- (140) (140)
1 356 357
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2017 2016
23,317 28,289
60 36
23,377 28,325
2017 2016
- 3
173 167
3,272 2,741
4,758 4,758
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2017 2016
2,404 3,305
(235) (640)
2,169 2,665

2017 2016
14,988 20,288

2016 17

2,548 3,449
(209) (139)
75 -
(10) ®
(235) (640)
2,169 2,665

2017 2016
20,000 10,000
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124 34 158
(124) (34) (158)
- 3 3
- 3) 3)
124 34 158
(124) (34) (158)
124 34 158
(124) (31) (155)
- 3 3
2017 2016
1,769 3,492
10,000 11,000
11,769 14,492
2017 2016
93 77
3 2
4 21
100 100
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2017 2016
12,164 17,807
12 11
12,176 17,818
10,000,000 100,001
2017 2016
14,988 20,288
- 3
14,988 20,291
5,642 (5,303)
(255) 572
20,375 15,560
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13
2017 2016
173 165
58 221
231 386
14
)
2017 2016
HPH a
23,317 22,954
- 5,335
23,317 28,289
b 173 167
) HPH 2011 25 2014 28
2,500,000 19,500,000
2012
2017 12 31
2017 12
2016 12
41.31
0.5
®
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STATEMENT OF COMPREHENSIVE INCOME

far the year ended 11 Decomber 2017

Hote 207 2018

HKE'000 HE S 000

Reveanue and olher income 3 23,377 28,325

Staff costs (3.272) (2.741)

Oiher aparating exponses {5,117) {5,206)

Total operating expenses (B.388) {8.037T)
Profit bafore tax 4 14,988 20,288
Taxation 5 (2,168) {2,865)
Profil and lotal comprehansive income for the year 12,819 17623
Dividend ] 20,000 10,000
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} 8 HUTCHISOMN PORT HOLDINGS MANAGEMENT PTE. LIMITED

STATEMENT OF FINANCIAL POSITION

at 31 December 2017

Hote 2017 2018
HKS'000 HKE'000
ASSETS
Non-current asset
Fixed Bssels T - -
Current assels
Cash and cash eguivalents 8 11,768 14,482
Trade and other recavables =] 12176 17 818
23845 32,310
Current llabilities
Trade and olher payables 10 2977 3237
Currenl tax liabifites 2 550 3479
5527 6,711
Het current assets 18418 25,558
Het assels 18,418 25 588
EQuITY
Share capital 1 100 100
Ratained profits 18,318 25460
Total equity 18,418 25,580
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STATEMENT OF CASH FLOWS

fer the year ended 31 December 2017

Note 207 2018
HKS"000 HES 000
Operating activities
Met cash generated from operations 12 20,375 15,560
Tan paidl (3,008} {2, 140)
Met cash from operating activities 17.277 13.420
Financing activities
Dividend paid g {20,000} {10,000}
Met cash used in financing activities (20.000) {10,000)
Het changes in cash and cash equivalents (2.723) 3420
Cash and cash equivalents at beginning of the year 14,402 11,072
Cash and cash equivalents at end of the year 11.769 14,402
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} ’] O HUTCHISOMN PORT HOLDINGS MANAGEMENT PTE. LIMITED

STATEMENT OF CHANGES IN EQUITY

far the year ended 31 December 2017

Share Retained
capital profits Total
HK$'000 HK$'000 HES 000
27
Balonce al 1 January 2017 100 25,409 26,500
Profit and tolal compeehensive income for the year = 12,818 128189
Transactions with ewners;

Dividend {MNola ) = {20,000 (20,000)
Balance al 31 December 2017 100 16,318 18,418
2018
Balance al 1 January 2016 100 17 878 17,876
Profit and tolad compre hensive income for the year - 17,623 17,623
Transactons with owners;

Dividend {Note 8) - (10,000 {10.000)
Balance at 31 December 2016 100 25,408 25,500
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NOTES TO THE FINANCIAL STATEMENTS

General information

Hutchison Porl Holdings Management Ple. Limited (the "Company”) is a limited liability company incorporated
in the Republic of Singapore on 7 January 2011 under the Companies Act, Chapter 50 of Singapare. The
Company’s immediale holding company is CK Hulchison Global Invesiments Limited, its ultimale holding
company is CK Hutehison Holdings Limited, which is incorporated in Cayman fslands and |is shares are listed on
The Siock Exchange of Hong Kong Limiled

The Company acls as the Truslee-Manager of Hulchison Porl Holdings Trust ("HPH Trusl®) and manages HPH
Trust's business with the key obpective of providing unitholders of HPH Trust with stable and regular disinbutions
as wall a5 long-lerm distribution par unil growth

Tha regisiered office address of the Company is at 50 Ralfles Place, #32-01 Singapore Land Tower, Singapore
048623

Significant accounting policies

The financial sialemenis have been prepared in accordance with Singapore Financlal Reporting Standards
{"FRS"), The financial sialements have been prepared under the hisionical cosl convenilon, except as disclosed in
the accounting policies balow

Tha preparation of financial statements in conformily with FRS requires managemeni to exercise its judgamaent in
the process of applying the Company's accounting policies. It also requires the use of certain critical accounting
estimates and assumptions. Howewer, there are no areas involving a higher degres of judgement or complexity, or
areas where estimates and assumptions are significant io the financial statements.

In the current year, the Company has adopied all of the new and revised standards, amendments and
interpretations that are relevant to the Company's operations and mandatory for annual peried beginning 1
January 2017, The effect of he adoptien of these new and rovised standards, amendmants and inerpralations
was nol material io the Company's resulis or financlal posibon

Standards and amandments which are not yat effective

Al the dale of authorisation of the financial statements, the folfowing standasrds and amendmenis which weore in
issue and relevant fo the Company bul nol yet effective and have not been early adopled by the Company:

FRE 109" Financial Instrumaents

Amendments o 1089 Prepayment Features with Negative Compensation

FRS 115 and Amendments o FRS 115"  Revenuo from Contracts with Customors

Amendments lo FRS 102" Classification and Measurement of Share-based Paymeant
Transaciions

ERS 1160 Leases

Amendments o FRS 110 and FRS 287 Sale or Coniribution of Assats between an Investor and fs Associale
or Joind Veaniure

(1)  Efective for anmual periods beginning 1 January 2018
(21 Efective for annual petiods beginning 1 January 2018
(3 How effective dale 1o be delermined
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HUTCHISOMN PORT HOLDINGS MANAGEMENT PTE. LIMITED

Significant accounting policies (Continued)

et effective (Confinued)

FRS 100 Financial Instruments

FRS 108 Financial Instruments addresses the classilication, measurement and derecognition of financial
assels and financial labilities, infroduces new rules for hedge accounting and a new impairment model
for financial assels. FRS 109 is mandatory for the Company’s fhancial stalements for annual periods
beginning on of after 1 January 2018

FRS 104 intreduces a new classification and measuremeant approach for financial assets that reflects the
business model in which assets are managed and their cash flow charactenstics. FRS 109 confains thees
principal classification calegories for financial assets: measured al amorised cost. fair value through other
comprehensive income ("FYOCIE) and fair value through profit or foss ("FYPL"). The standard eliminates
the existing FRS 38 Financial instruments: Recognition and Measuremant categories of heid to maturity,
loans and receivables and available-for-sale

The Company does not expact that there will be any impact on the Company’s Becounting for financial
investiments as currently the Company dees not have any such financial invesiments. Moreover, the
Company does nol expec! the new guidance to resull in any signficant change on the classibcation and
muasuremen! of ils knancial assels because other receivables financial assels curtenlly measured al
amortised cosl appear to meat the conditions for classscation al amorised cost under FRS 108

The Company does not expect thal there will be any impact on the Company’s acoouniing for financial
ligbilifies, as the new requirements only affect the accounting for financial liabilibes that are designated at
FVPL and the Company does not have any such liabilifies. The derecognition rules have been transfemed
frem FRS 39 and have not been changed.

FRE 100 replaces the 'incumed loss’ impairmeant model in FRS 38 with a forward-looking 'expected credit
lass’ ("ECL") model, The new impairment madel will apply 1o financial assels classified af amorised cost,
debl instrumenis measured at FVOC!, confract assets under FRS 115 Revenue from Conlracls with
Customers, lease recalvables, loan commitmenis and ceriain financial guaraniee coniracts,

Generally, more hedge relationships might be eligible for hedge accounting under FRS 100, as the
standard infroduces a mone principles-based approach. However, the Company does not expect that thene
will b2 any impact on the Company’s accounting for hedge accounting as currantly the Company does nol
hawe any such hedge relationships.

Tha new slandard also introduces expanded discloswre requirements and changes in presantation. Thase
are expected o change the nature and exient of the Company's disclosures about its financial instrumants
particularly in the year of the adoption of the new financial instruments standard.

Changes in accounting policies resulling from the adoplion of FRS 108 will generaily be applied
refrospectivedy, except for hedge accounting and where the standard provides transifion exemgptions, The
Company i considenng to apply the transition exemplions, If the Company elecis io apply the transition
exemptions, comparative information for prior periods with respect to classification and measurement
{inchuding impairment) changes s not restaled and differences in the carrying amounts of financial
assels and financial liablibes resulting from the adopbion of FRS 100 will generally be recognised as an
adjustment to the opaning balance of retained pfofft (of other component of equily, as appropriate) in the
year of adoption, Le. as al 1 January 2018,
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NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies {Continued)

(c)

pffective (Continued)
FRS 116 Revenue from contracts with cusiomers

FRS 115 Revenue from Coniracls with Customers establishes a framework for determining whelher, how
much and when revenue is recognised. [ replaces existing rovenuo recognition guidance, including FRS
18 Revenus, FRS 11 Construction Contracls, and the related Inlerpretalions when | becomes affeclive.
FRS 115 ts mandatory for the Company's financial statements for anndal periads beginning on or after 1
January 2018

The new revenue standard requires the lransaction prce of a confracl lo be allocated io individual
performance obligalion {or distinct good or service). Under FRS 115, the objective when allocating the
transaction price s for an enfity to allocate the transaction price io each performance ocbligation in an
amount that depicis the amount of consideration to which the entity expecis o be antitied in exchange for
transfeming the promised goods or servicas fo the cusiomer.

The Company does not expect the new guidance to have a gsignificant impact on the Company's
accounting with respect o the allocatien of the iransaction price to perlormance obligations denbfied
Currently, the Company allocates and recognises revenue among the different distined elements of a
confracl separately. The Company apporlions mevenue eamed from a contracl, based on and in propodbon
fo the respeclive amount of consideration that the Company expecis to be entitled m exchanging for
transferming the distinct promised goods of services.

FRS 115 permits either a full refrospective or a modifed retrospective approach for the adoplion. The
Company is considering fo use the modified retrospective approach for transition 1o the new revenus
standard, Under this ransition approach, (i) comparative infformaton for prior penods is not resiated; (i)
the date of the inilial application of FRS 115 is the first day of the annual reporling penod in which the
Company first applies the reguirement of FRS 115, Le. 1 January 2018, {il) the Company recognises the
cumulative affect of inilially applying the guidance as an adjusiment 1o the cpening balance of relained
profil (or sther component of equily. as appropriate) in the year of adoplion, i.e. as at 1 January 2018, and
{iv) the Company may elect 1o apply the new standard only to coniracis thal are not completed conlracls
atl 1 Jenuary 2018 If the Company adopts the full retrespective approach, the Company plans to use the
practical expediants for complélaed contracts. This means thal compleled contracts thal bagan and ended
in ihe same comparative reporting perod, as well as those (hat are compleled contracts at the beginning of
tha carliest parod presented, will not be restated.

FRS 116 Leases

FRS 118 specifies how an enlity will recognise, measure, present and disclose leases, FRS 16 is
mandatory for the Company's financial statements for annuel periods beginning on or efter 1 January
20108, The Company currenily plans to adopt this new slandard from 1 January 2018,

The new standard provides a single, on balance sheel lease accounting model for lesseas. It will rasult
in almosi all leases being recognised by the lessee on the balance sheel, as the distncbion between
operating and finance leases is mmoved. Under FRS 116, an assel (the night to use the leased item) and
a financial Habilly to pay ronlals ade recegnised. The anly exceplions ane shor-lerm and low-value lomses.
Lessors continue bo classify leases as operaling or finance with FRS 116s approach fo lessor accounting
substantiafly unchanged from ils predecessor FRS 17. The Company is assessing the impact of FRS 116.
It is currenily anticipated that the application of FRS 118 in the future may impact the Company’s financial
statements However, it is not practicable to provide a reasonable estimate of the impact of FRS 116 as at
the date of publication of these financial sialemeanis._

Oiher than the new standand expiained above, thare are no olher standards or interpretations that are not
yel effective and that would be expected to have a material impact 1o tha Company.
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:} ‘] 4 HUTCHISOMN PORT HOLDINGS MANAGEMENT PTE. LIMITED

NOTES TO THE FINANCIAL STATEMENTS

2 Significant accounting policies (Continued)
{8) Fixed assets
Fized assets are sialed at cost less accumulated depreciabon and accumulated impairment losses,

Depreciabon of fixed assels s provided at rales calculated to wiile off their costs to their ressdual valees over their
estimated usaful lives on a straight kne basis as follows:

Furmidiueie and fixiures Choétr the lease term of offics premise
Compuler equipment 5 years

The gain or loss on disposal o relsement of a fixed assel is the diference between lhe nel sales proceeds and
the camying amount of the relevant assst, and |s recognised in the income statement.

The assets residual values and ussful lives are reviewed, and adjusted if appropriate, at each end of reporiing
period,
An assel's camying amount is wiitten down l'l'l-'l'l'lﬂiﬂﬂlj' ter ils recoverable amount if the assel’s carrying amaount s
greater than s estimaled recoverable amount

{b)  Assel impairment

Assals that are subject o depreciation and amorisation are reviewed for impairment 1o delesming whether thema
is any indication that the camying values of these assets may nol be recoverable and have suffered an impairment
loss. W any such indication exists, the recoverable amount of the asset is estimated in order 1o determine the
axtent of the impairment loss, if any. The recoverable amount is the higher of an assaft's fair valee less cosls
fo sell and value in use, Such impairment loss is recognised in profit or loss excepl where the asset 5 carmed
&l valuation and the impairment loss does nol exceed the revaluation swplus for thet assel, in which cassa il is
trealed as 8 revaluation decrease and recognised in olher comprehensive income,

{e)  Trade and other receivables
Trade and olher receivables are inilially recognised al fair valie and subsequenily measured at amoriised
cosl using the offective interest method, less provision for impairment. Appropriale allowances for estimaled
rrecoverable amounts are recognised In the income slatemant when there is objective avidence thal the assel is
impainad.

{(d) Cashand cash equivalents
Cash and cash equivalents comprise cash at bank and demand deposits with maturity less than three months.

(e} Trade and other payables

Trade and other payables are initially recognised at fair value and subsequently measured at emortised cost using
thi effectve imMenest method

i Provisions

Provisions are recognised when it is probable thal an outflow of economic benefits will be required o setlie a
presant obligation as a result of past evenls and a reliable esfimate can be made of 1he amount of the abligation.
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NOTES TO THE FINANCIAL STATEMENTS

2 Significant accounting policies (Continued)
(@) Foreign exchange
{i Functional and presentation eurrency

The financial statements are presenied in Hong Hong dollar whereas e funclional of the Company is in
United Siates dollar

{n) Transactions and balances
Transactions in Toreign currencies are converted af the rates of exchange ruling af the transaction dates.
Monetary assels and liabilities are translated al the rates of exchange ruling at the end of reporting period.
Exchange differencaes ara ncludad in the delermination of profit or loss.
{h)  Current tax
The current tax charge 15 calculaled on the besis of the tax laws enacted or substantively enacted af the end
ol reparting period in the counlry where the Company operales and generales laxable incoma. Management
periodecally evaluates positions taken in lax refurns with respecl 1o situalions in which applcable lax regulakon
1% subject to mierpraiation and ostablishes provisions where appropriale on the basis of amounls expecled o be
parid 1o Ui Lax aulhorities
{i) Operating leases
Leases in which a significant portion of the risks and rewards of ownership of assets remains with the leasing
company are accounied for as operaling leases. Paymenis made under operating leases net of any incantives
received from the |easing company are charged 1o the income statement on a siralghi-line basis over the lease
periods.
[T} Revenue recognition

Mﬂﬂﬂﬂﬂﬂ‘lﬂl‘l'l and service fee income is recognised when the senace 15 rendered

3 Revenus and other income

2017 2016
HKS'000 HKS'000
Rovenuo
Management and service fee income 23317 28,268
Other income
Inenest income 60 36
23377 28,325
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} ‘] 6 HUTCHISOMN PORT HOLDINGS MANAGEMENT PTE. LIMITED

NOTES TO THE FINANCIAL STATEMENTS

4 Profit bafore tax

Profit before tax = stated after charging the following

2017 2018
HKS'000 HHKS'000
Depreciation of fived assels - 3
Oparaling lease rentals on office pramésa 17 167
Siafl costs 3,272 2,74
Directors’ fees 4,758 4,758
B Taxation
017 2016
HKS"000 HKS$'000
Current tax
Current tax on profits for the year 2,404 3,305
Onat provision in prior year 1235) (E40)
2,169 2 665

The tax charge on tho Company's prafd bofore tax ditfers from the theorelical amownd thal would arse using the
Singapore slandard rate of income tax as follows:

2017 2016

HHES'000 HHS'000

Profil befone [ 14, 8B88 20,288

Tax calculated al Singapore standard rate of income 1ax of 17% (2016 17%) 2,548 3440
Tax examption (208) (138)

Expenses not deductible for tax purposes 75

Income nol subject to lax (10} S
Ower provision in prior year |235) (B40)

2.168 2,665

[ Dividend

2m7 2016

HEE' 000 HKS'000

interim dividend pasd of HKS2 (2016: HKS1) per share 20,000 10,000
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NOTES TO THE FINANCIAL STATEMENTS

Fixed assats
Furniture Computer
and fixtures equipment Total
HKS'000 HK$"000 HKS'000
017
At 1 January 2017 = - =
Demeciation - - -
At 31 Decambar 2017 - - —
At 31 Decamber 2017
Cosl 124 4 158
Accumulaled depreciation (124] (34} (158)
Mel book valus - - -
2018
Al January 2016 - 3 3
Depreciation - {3) (3)
At 31 Decamber 2018 - = =
At 31 Decambar 2018
Cost 124 M 158
Accumulaled depreciation {124) (34) {158)
el book value - - -
At 1 January 2016
Cost 124 H 158
Accumulated depraciation (124) (31} (155)
Mel book values - 3 3
Cash and cash equivalents
2017 2016
HES$'000 HKS'000
Cash al bank 1,788 3,482
Short-term bank deposils 10,000 11,000
11,768 14,482

Cash and cash equivalents are dencminated in the following currencies

20T 016

Percantage Percentage

Hong Kong dollar B83% 7%
Unilad States dollar % 2%
Singapore dokar 4% 21%
100%: 100%
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} ‘] 8 HUTCHISOMN PORT HOLDINGS MANAGEMENT PTE. LIMITED

NOTES TO THE FINANCIAL STATEMENTS

a Trade and other receivables

27 2016

HKE'000 HK$'000

Trade receivables from HPH Trust 12,164 ir.8eor
Oiaher recelvables 12 1
12,178 17818

Trade and other receivables are mainly denominated in United Slates dollar and the cafrying amounis
approximale heir fair values

The maximum axposure o credit risk at the reporting dale s the carrying value of irade and other receivables.
10 Trade and ather payables
Trade and other payables are mainly denominated in United States dollar and the carrying amounts approsimate

their fair values

11 Share capital

Number of
shares HKS
Al 31 December 2016 and 2017 10,000,000 100,001
12 Met cash generated from operations
Reconciliaton of profit before tax to net cash generated from operations;
2017 2016
HK$'000 HKE'000
Profit befors tax 14,088 20,288
Depreciabon - 3
Profit before tax before working capial changes 14,988 20,21
Decreasef{increase) in frade and other receivables 5642 {5,303)
(Decreaseincrease in rade and olher payables §_255} ‘.‘E’E___
Met cash generated from operations 20,375 15,560
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NOTES TO THE FINANCIAL STATEMENTS

Operating lease commitmants

The Company had fubure minmum lease payments under non-cancellable operafing keases as follows

2017 2018

HKS'000 HK5'000

Within one year 173 165
Betvwoan bvo fo five vears 58 221
231 386

Related parties transactions

Significant transactions between the Company and related parties during the year that are carmed out in the
normmal course of business are disclosed balow:

i) Income from and expense to relalad parties

2017 2018
HKS'000 HKS$'000
Income.
Managemeanl fees recenved from HPH Trust (Nole a)
Base lee 2317 22,854
Acquisiion fes - 5325
2237 28 288
Expense;
Rental expanses (Mate b) 173 167
Mates

(@) Managemen? fess were charged in sccordance with the trust deed dated 25 February 2011 and the first
supplemental deed dated 28 April 2014 for HPH Tust (cotiectively, “Trust Desd”). The base fee was charged
at a fxed foe of US52,500,000 (equivalent fo approxmmalely HK519,500,000) per annum which is subject
1o increasa sach ymar from 2012 by such percentage represanting the percentage increasse in the Hong Kong
Compostle Contumar Price Indsx, The base fee for the year ended 31 Decernber 2017 ia payable in cash. As the
Dacamber 2017 figure for the Hong Kong Composile Consumer Price index is yel 1o be published a8 af the daks
of preparation of thess financial stalaments, the adjusiment io the base tee il required, will be accounted for i
ithe subsequent financial period

Acquisition fes was rebated 10 the acquisition of 41.21% efeciive Infedesis in Huizhou Iatermational Container
Terminaks Limited in December 2018, it was calculaled based on 0.5% of the enter value {as def in the
Trust Deed) af such invesiments

b} Opersting lease renlal pald to & reloted company was charged st tamms pursuant o the felevant BIresment.
{iij Hey managemant compaensations

Key management includes directors, the Chiel Executive Officer and the Chief Financial Officer. The
eampansalion paid or payable ta key management for employes services |s shown balow!

207 2018
HKS'000 HK5'000
Salanes and direciors’ fees 6,760 6,280
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} 20 HUTCHISOMN PORT HOLDINGS MANAGEMENT PTE. LIMITED

NOTES TO THE FINANCIAL STATEMENTS

15 Financial risk and capital management
The major financial instruments of the Company include cash and cash eguivalents, tade and other receivables,
trade and other payables. Delails of thesa financial instrumenis are disclosed in the respective noles 1o the
finamcial statements. The risk managemnent programme of the Company (s designed to minimise the financlal risks
of the Company. These risks include creds risk and foreign cumency fisk

{a)  Cash management and funding

The management of the Company regularly and closaly monilors iis overall net cash position and reviews is
funding costs and maturily profile.

{b)  Capital managemant

The Company's stralegy is o ensure optimal retumns to shareholders, while maintaining sufficient flexibility to
implemant growth sirategies

{¢) Credit exposure
The Company's holdings of cash and cash equivalents and frade and olher recelvables expose (he Company bo
counterparly credit nsk. The Company controls it credit risk 1o non-performance by 18 counterparties through
regular review and mondloning their credil ralings

{d) Foreign currency eXposure

Cumrency nisk arises on financial msirumenis demominated i & currency that is not the functional cumency and
being of a monetary natura.

The Company does not have signdficant foresgn currency exposure 8s Hong Kong dollar s pegged to United
Siaies doltar,
16  Approval of the financial statements

The knancial stalements sol oul on pages 7 to 20 wie approved by the Board of Directors of the Company for
kssu@ on 5 February 2018.
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2016 12 31
2016 12 31
2016 2015
3 28,325 395 22,663 316
(2,741) (38) (2,439) (34)
(5,296) (74) (5,899) (82)
(8,037) 112) (8.338) (116)
4 20,288 283 14,325 200
5 (2,665) <)) (1,652) (23)
17,623 246 12,673 177
6 10,000 140 20,000 279
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2016 12 31
2016 2015
7 - - 3 0
14,492 202 11,072 155
17,818 249 12,515 175
32,310 451 23,587 329
10 3,232 45 2,660 37
3,479 49 2,954 41
6,711 94 5,614 78
25,599 357 17,973 251
25,599 357 17,976 251
11 100 1 100 1
25,499 356 17,876 250
25,599 357 17,976 251
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2016 2015
12 15,560 217 12,719 178
(2,140) (30) (2,747) (38)

13,420 187 9,972 139

6 (10,000) (140) (20,000) (279)
- - 100 1

(10,000) (140) (19,900) (278)

3,420 48 (9,928) (139)

11,072 155 21,000 293

14,492 202 11,072 155
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100 17,876 17,976
- 17,623 17,623
- (10,000) (10,000)
100 25,499 25,599
1 250 251
- 246 246
- (140) (140)
1 356 357
- 25,203 25,203
- 12,673 12,673
100 - 100
- (20,000) (20,000)
100 17,876 17,976
- 352 352
- 177 177
1 - 1
- (279) (279)
1 250 251
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50 2011
CK
CK

HPH

HPH HPH

048623 50

32-01

FRS

FRS

2016
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@

361/431



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

®

©

@

©

™

@

)

)

Q)

362/431



Q)

EDINETOOOO

OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2016 2015
28,289 22,613
36 50
28,325 22,663
2016 2015
3 7
167 155
2,741 2,439
4,758 4,758
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2016 2015
3,305 2,313
(640) (661)
2,665 1,652

2016 2015
20,288 14,325

17 2015 17

3,449 2,435
(139) (143)
- 20
®) -
- 1
(640) (661)
2,665 1,652

2016 2015

2015 20,000,000

10,000 20,000
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2016

2016

2016

2015
2015

2015

2015

2015

12 31

12 31

12 31

12 31

- 3 3
- ®3) ®3)
124 34 158
(124) (34 (158)
- 10 10
- ) )
- 3 3
124 34 158
(124) (31) (155)
- 3 3
124 34 158
(124) (24) (148)
- 10 10
2016 2015
3,492 5,072
11,000 6,000
14,492 11,072
2016 2015
77 77
2 11
21 12
100 100
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2016 2015
17,807 12,502
11 13
17,818 12,515
10,000,000 100,001
2015 9,999,999
2016 2015
20,288 14,325
3 7
20,291 14,332
(5,303) 27
) 572 (1,640)
15,560 12,719
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13
2016 2015
165 50
221 -
386 50
14
)
2016 2015
HPH a
22,954 22,613
5,335 -
28,289 22,613
b 167 155
) HPH 2011 25 2014 28
2,500,000 19,500,000
2012
2016 12 31
2016 12
2016 12
41.31
0.5
®
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AHNLIAL REPCAT 20018 o7

STATEMENT OF
COMPREHENSIVE INCOME

for the year ended 31 December 2016

Mole 2016 2015

HES'D00 HHES 000

Revenue and other mcome k| 28,325 22 663

Stafl costs (2.741) (2.438)

Cihar oparaling expenses 15 206) (5.800)

Tolal operatng expenses (8.037) (8.328)
Prof before lax 4 20,288 14325
Taxatipn 5 (2.665) (1.652)
Profit and totel comprehensive incoma for the year 17,623 12,673
Dividend L] 10,000 20,000
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08 HUTCHISOM PORT HOLDMGS MANAGEMERT PTE LIMITED

STATEMENT OF
FINANCIAL POSITION

at 31 December 2016

MNate 2016 2015
HK$'000 HK$'000
ASSETS
Mon-current assel
Fixed assals T - |
Curront assels
Cash and cash egquivalants il 14,482 11,072
Trade and alher recevables =] 1raig 12,515
32,310 23 587
Current liabilithes
Trade and othes payables 10 3232 2,660
Curren! tax liabilities 3473 2,954
6,711 5614
Met current assets 25,599 11,873
Met assets 25599 17,9748
EQUITY
Share capgital 11 100 100
Ratained prafits 25499 17 878
Total equity 25,500 17,976
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Operating activites
Met cash generaled from operations
Tax paid

Met cash from operating activities

Financing activities
Dividend paid
Issuance of sharos
Met cash used in financing activities

Mel changes in cash and cash equivalenis
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year
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ANNRLAL REPCHT 2018 oy

STATEMENT OF
CASH FLOWS

for the year ended 31 December 2018

Naote 2016 2015
HiSN0D, Hits'000
12 15,560 12,718
(2,140} {2,747)
13,420 8,972
8 {10,000} {20,000)
- 100
(10,000} {19,800)
3,470 {9,928)
11,072 21,000
14,462 11,072
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10 HUTCHISOMN PORT HOLDENGS MANAGEMENT PTE LIMITED

STATEMENT OF
CHANGES IN EQUITY

for the year ended 31 December 2008
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Share Retained
capital prafits Total
HES 000 HES D00 HES 00
20148
Balance at 1 January 2016 100 17876 17876
Prafit and total compréhendgive mcome for the year = 17623 17.623
Transactions with owners
Oividend [(Male 6] - (10.000) (10,000}
Balance al 31 December 2016 100 25.488 25.580
2Ma
Balance al 1 January 2015 - 250,203 25,203
Profit and total comprehensive income for the year - 12673 12673
Transactions with owners
|Issusnce af shares 100 - 100
Dividend (Naote &) - (20,000) (20,0007
Balance at 31 December 2015 100 17876 17.676
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AMNMLILL REPOAT 2018 “.

NOTES TO THE
FINANCIAL STATEMENTS

General Information

Hutchison Port Holdings Managemenl Ple. Limited (the “Company’) is a limied Bability company ncorporated in
;e Republic of Singapore on T January 2011 under the Companies Act, Chapter 50 of Singapore. The Company’'s
immediate holding company (s Gk Hulchmon Global Invesiments Limited, ils uitimate halding company s
CK Hulchison Holdings Limited, which is incorporated in Cayman Islands and its shares ame Bsted on the Stock
Exchange of Hong Kong Limited

The Company acls as fhe Trusles-Manages of Hutchisan FPorl Holdings Trust ("HPH Trust') and manages HPH
Trust's business with the key objective of providing unitholders of HPH Trust with stable and regular distributions as
well as long-term distnbution per unit growth.

The registerad office address of the Company i at 50 Raflles Place, #32-01 Singapore Land Tower, Singapore
048623,

Significant accounting pelicies

The financial statements have been prepared in accordance with Singapore Fmancial Reporting Standards ("FRS"),
The financial stalemenls have been prepared under the hesloncal cosl convention, excepl as disclosed i the
aoccounting policies below.

The preparation of financisl stalements I corfasmity with FRS requires management o exercise ds udgement in
the process of applying the Company’s accounling poficies. I also requires the use of certain critical accounting
eslimates and assumplions. However, thera are no areas involving a higher dagres of judgemant or coemplety, or
areas where estimales and assumplions are significant 1o the financial stalements

Adaption of amendments io exeling standards

I the current yedr, the Company has adopled all of the new and revised standards, amendmeants and slerprelabons
thal ane relovant to the Company's operalions and mandatory for annual peried beginning 1 January 2016. The
eflect of the adopben of thesa new and revised standards amendments and irfermretations was not material o the
Company's resulls of financisl pasiion

At the dale of authorsation of the financial statemants, the following standards and amendments which were in issue
and relevanl to the Company bl not yet effective and have not been early adopled by the Company:

Amendments fo FRS 110, Improvemants to FRSs (December 2018)
FRS 112" and FRS 289

FRS 108™ Financial Instrumenis

FRS 1157 Revenue from Contracts with Cuslomers

Amendmants to FRS 1159 Ravanua from Contracls with Cuslomers

Amendments ta FRS 1029 Clasafication and Measurement of Share-based Payment Transaclona

FRS 118™ Leases
Amendmenis to FRS 110 Sale or Contribution of Assels between an Invesior and ils Associate or Joint Venture
and FRS 28+

i1} EfMsciive for snrusd peiods begimhing 1 Janusry 2017
(21 EMective for anrunl periods deginning 1 January 2018
{3} EMsctive for anruasl peiods beginning 1 January 2018
4] Efective date 1o be dalemined

The adoption of standards and amendments litled above i pol expected to resull in substanbial chapges 1o tha
Company's accounting policies._
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12 HUTCHISON PORT MOLD®GE MANAGEENT PTE. LBAITED

NOTES TO THE
FINANCIAL STATEMENTS

2 Significant accounting poalicies [Continued)
{a]  Fixed assels
Fined asseds are staled at cos! less accumulsied depraciation and accumulated impairment losses.

Deprecialion of fxed assels s provided at rales calculaled lo write off thear cosle 1o thedr residual values ovear thair
astmated useful lives on a strasght line basis as follows

Furninste and fduies O the lease term of alfice premise
Computer equipment 5 years

The gain or loss on disposal o retirement of a fived assel s the diferance between the net sales proceeds and the
carrying amaunt of he relevant assel, and is recognised in the ncome stalement

The assels’ residual values and useful bves are roviewed, and adjusted il appropnale, al each end of reporling
eaiaoad

An assat's camying emount is written down immediately to its recoverable amaunt if the assel's camying amownl is
greater than s estimatsd recoverable amout

(b}  Asset impairment
Aszsels thal are subkect lo deprecialion and amorisaben are reviewed far impairment 1o delermine whather there is
any indication that the camying values of thase assats may not be recoverable and have suffered an impairmant loss
It any sueh indicalion exials, e recoverable amount of the assel i estimalad in arder to delerming the extent of
the impairment loss, if any, The recoverable amount is the higher of an assel’s fair value less cosls o sell and value
n use, Such impairmenl bss & recognesed i profil or loss excepl where the assel i carfied al valuation and Ihe
impairment loss does not exceed the revaluation surplus for that assel. in which case it is brealed as a revaluation
decrease and recognised in olther comprehensive ncome,

{e]  Trade and ather recelvables
Trade and other recemvables are Initialy recognised at fair value and subseguently measured at amortised cost
using the effeclive interest mothod, less provision lor impaimenl. Appropriale allowances for estimated irecoverable
amounts Bre recognisad n e ncome stalament whan there = objective evidence thal the Bsset = impained,

{d} Cash and cash equivalents
Cash and cash equndalents compnse cash at bank and demand deposits

{e]  Trade and other payables

Trade and other payables are mitially recognised al far valus and subseguently measured st amortised cost using
the effiective interest meihod

ifi  Provisions

Provisions are recognised whan It is probable thal an outfiow of econamic banafits will be required to setile a presant
oibbgation as a result of past events and a reliable estmate can be made of the amount of the obligation
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ANMLUAL REPOAT 2018 3

NOTES TO THE
FINANCIAL STATEMENTS

2 Significant accounting pelicles {Continued)
(g} Forelgn exchange
(i Functional and prasentation cumency

The financial slatements are presenlad in Hong Kong dollar whateas the funclional currency of the Company
= in United States dolfar

(i) Trafsachans and balances
Transaclions in foreign curréncies are converied al the rates of exchenge ruling at the Iransacbion dafes,
Monetery assets and liabilities are translaled st the retes of exchange rufing at the end of reporing parsod.
Exchange d¢iferences are included in the determinaton of profil or loss

(hy  Current tax

The cumment tax charge i calculaied on the basis of the lax laws enacled or substanlively enacied al the end of

rapoming period in the country whare the Company operates and generates taxable income. Management

periodically evalustes positions taken in tax returng with respect to situations in which applicable lax regulabon ks

subject o inferpratation and aslablshes provisions where appropriaie on the basis of amounis expecied te be paid io
e lax authorities

{i} Operaling leases
Lesses in which a significant partion of the rsks and rewards of awnership of assels remans wih the leasing
company are accounted for as operating leases Payments made under operaling leases net of any mocentves
received from the leasing company argé charged 1o the income slatement on a straighl-bne basis over the lease
perods.

{1 Revenue racognition

Manageman! and service fea income is moognised whan the service is nendened.

3 Revenue and other income

2016 2015
HKE 000 HKS'000
Reyvanus
Managemen! and service fés ncome 28,289 22613
Other meame
Interest incoma e 50
28,325 22 863
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1“4 HUTCHISOM PORT HOLDMGS MANAGEMENT PTE LIMITED

NOTES TO THE
FINANCIAL STATEMENTS

d Profit before tax

Prafit before tax is stated after charging tha following:

2016 2015
HKS'000 HKS'000
Depreciation of fized assels 3 T
Operating lease rentals on office premise 167 155
51aff costs 2741 2439
Directors' fees 4,758 4 758
- Tamation
2016 2015
HKS'000 HK$'000
Currant lax:
Currant tax on profits for the year 3,305 2,313
Cwar pravision n prior year (640} (661}
2,685 1,852

The tax charga on tha Company's profit bafose lax differs from the theoratical amounl thal would arise using the
Singapore standard rete of income 1ax as folows:

2016 215
HHES' 000 HKS'000
Profit before tax 20 288 14,325
Tax calewlabed at Smgapore standard rate of income lax of 17% (2015 17%) 3440 2435
Tax exemplion (139) {143}
Expenses not deductible for tax purposes - 20
income nob subject to tax e -
Temporary differances not recagnised - 1
Chver provision in prior year (640} {681)
2 885 1,652
6 Dividend
2016 2015
HKS000  HKS000
Interim dividend paid of HKS$1 (2015 HK$20,000,000) par share 10,000 20,000
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ANMLUAL REPOET 2016 15

NOTES TO THE
FINANCIAL STATEMENTS

Fixed assets

Furniture
and Compuler
fintures equipment Tatal
HK$'000 HHKS"000 HKS'000
2018
Al 1 January 2016 - k| 3
Deprecwation - 3] 3
At 31 Decamber 2018 = = W
Al 3 Decembar 2016
Cost 124 34 158
Accumulated depreciation (124) (34} (158}
Ml boak value = - =
2015
AR T January 2015 - 10 10
Diprecation = {r (T
At 31 December 2015 - 3 3
At 31 December 2015
ool 124 2 158
Ancurtiulated depreciation (124) (31 (955)
Mol book valua - 3 3
Al 1 January 2013
Cost 124 Lt 158
Accurmulated depreciabion (124} [24) (148)
Mel book valug = 10 10
Cash and cash equivalenis
2016 015
HK$ 000 HKS 000
Cash al bank 3482 5.072
Shor-lerm bank deposils 11,000 6,000
14,482 11,072
Cash and cash equivalents are denominated in the following currencies:
2016 2015
Percentage Percentage
Hong Kong dollar T e ]
Liiled Siales dollar 2% 1M1%
Singapore dokar 21% 12%
100% 100%
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HUTCHISOMN PORT HOLDNGS MANAGEMENT JTE LIMITED

NOTES TO THE
FINANCIAL STATEMENTS

10

"

12

Trade and other recelvables
2016 2015
HKS'000 HKS'000
Trade recelvables from HPH Trust 17,807 12,502
Mher recedvablas 11 13
17,818 12,515

Trade and olthes receivabies are mainly denominated in Unided States dollar and the carmymng amounts approximale
their fasr values,

Thia maximesm expasure to credit nek al the reporing dabe s the carrying value of trade and other receivables

Trade and other payables

Trade and other payables are mainly denominated in Uniled States dollar and the carrying amounls approximale
their fair values.

Share capital
Humber of
shares HK$
Al M December 2015 and 2018 10,000,000 10, 001

Thero was only 1 sharo of HKS1 at 1 January 2015, During 2015, the Company alloliod and issued & 900 999 now
shares o CK Hulchigon Ghobal Investmanis Limiled

Het cash generated from operations

Reconcilmtion of profit belore tax to nel cash generated from operations:

2016 2015

_HK$'000 HKE'000

Profit before lax 20288 14325
Depreciation 3
Profit belore lax balae working capital changes 20,291 14332
{Increasepdecrease in rade and other receivables 15.303) 27
Increasaldecreasa) in lrade and ohar payables 572 (1,540)
Mat cash generaled from operations 15,580 12,718
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ANMULL REPOAT 2008 1w

NOTES TO THE
FINANCIAL STATEMENTS

Operaling lease commitments

The Company had fulure minimumn lease payments under non-cancellable operating leasas a8 follows:

2016 2015

HES 00 HKS'000

Within one year 165 50
Betwaen hwo lo five years N -
388 50

Related parties transactions

Significan] transactions batwean the Company and relaled panties during the year that are camed oul in the nemmal

course of business are disclosed below

{iy Income from and expense to related parties

2016 2015
HKS 000 HKS'000
Income.
Mansgemant fees received from HPH Trust (Note a)
Base lee 22,954 12813
Acquisition fee 5,335 =
28,289 22613
Expense:
Renlal expenses (Mote b) 167 155
Bolea:

{a)  Management fees were charged in accordance =ih the frust deed daled 25 February 2011 and the first supplemental
deed daled 28 Apil 2014 for HPH Trus! (colleclively, “Trust Deed”), The base fee was changed at 8 fixed fee of
WSS2.500,000 (equivalent o approximelely HX$10,500,000) per annum which is subject to incresse each year
fromm 2012 by such percentagn mpmsenting e perceniage inomass in the Hong Kong Composits Consumer Prios
Index. Tie base lee lof the year ended 31 Decamber 2018 & payable in cash.  As e December 2010 Nigure feor (ha
Horng Hong Composte Consismer Price index is yi {0 e publishad as at the daie of preparaSon of thess Snancial
stalemetbs, the adjusiment 1o the base lee. i reqoited, will be sccounted lor in the subsequenl fnancial period

Ampguisition fee was refaled 1o the acquesilion of 41.31% efective mtareshs in Huzhou IMemational Gontaimer
Teseninale Limded in Decembar 2016 |t wae calculabed baged on 0.5% of (he anlempiise value (as dafired in the

Trust Deed) of such investmenis

b} Cperatng lease rentnl paid to @ related company was changed al 18nms purswEnt to e relevant agresment
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.1|'~ HUTCHISOM PORT HOLDMGS MANAGEMENT PTE LIMITED

NOTES TO THE
FINANCIAL STATEMENTS

14  Relaled pariies transactions (Continued}
(&) Kay management compansathons

Key management includes direclors, the Chief Executive Officer, the Chie! Financial Officer and the Deputy
Chief Financial Officer. The compansation paid or payatie 1o key management for employes sarvices is

shown below
2018 2015
HKS'000 HKS 000
Salaries and drectars' fees 6,289 5,586

15 Financial risk and capital management
The major financial mstruments of the Company Include cash and cash equivalenls, trade and olher receivables,
trade and other payables Details of these financial mstrumeanis are disclosed in the respective notes to the financeal
stalemenis, The risk management programme of the Company s designed lo minimise the Bnancial risks of the
Company. These risks include credil sk and foresgn currency risk.

fa]  Cash management and funding

The managemeni of the Company regulary and closely monitors its overall net cash position and reviews is funding
costs and matunty profile.

(b}  Capital management

The Company's siralegy is lo ensure oplimal relurna fo shareholders, while manlaining sufficien fNexibdity o
implament growth sirategies

fe]  Credit exposure
The Company's holdings of cash and cash equivalents and trade and olher recesvables expose the Company 1o
counterparty credil risk. The Company conbrols its credil nsk o non-parfermance by ks counlerparties thraugh regular
review and monitonng their credit ratings

{d}  Foreign currency expesure

Currency risk afses on financel ikstrumenis denominaied in a currency that is not the funclional currency and being
of @ monelary nature

The Company does not have sgnificant Torespn cumency exposure 85 Hong Kong deliar is pegged to Unied States
diollar

16 Approval of the financial statements

The financial statemenis set out on pages 7 i 18 were approved by the Board of Direclors of the Company for issue
on 10 February 2007
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INDEPENDENT AUDITOR’'S REPORT

TO THE UNITHOLDERS OF HUTCHISON PORT HOLDINGS TRUST

Report on the Audit of the Financial Statements
Our opinion
In our opinion, the accompanying consolidated financial statements of Hutchison Port Holdings Trust (“the Trust”) and its
subsidiaries (“the Group”) and the statement of financial position of the Trust are properly drawn up in accordance with the
provisions of the Singapore Business Trusts Act (“the Act”) and Hong Kong Financial Reporting Standards (“HKFRSs”) so as to
give a true and fair view of the consolidated financial position of the Group and the financial position of the Trust as at 31
December 2016 and of the consolidated financial performance, consolidated changes in equity and consolidated cash flows of
the Group and the changes in equity of the Trust for the financial year ended on that date.
What we have audited
The financial statements of the Trust and the Group comprise:

the consolidated statement of financial position of the Group as at 31 December 2016;

the statement of financial position of the Trust as at 31 December 2016;

the consolidated income statement of the Group for the year then ended;

the consolidated statement of comprehensive income of the Group for the year then ended;

the consolidated statement of changes in equity of the Group for the year then ended;

the statement of changes in equity of the Trust for the year then ended,;

the consolidated statement of cash flows of the Group for the year then ended; and

the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Group in accordance with the Accounting and Corporate Regulatory Authority (“ACRA") Code of
Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical

requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code.
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Our Audit Approach

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
accompanying financial statements. In particular, we considered where management made subjective judgments; for example,
in respect of significant accounting estimates that involved making assumptions and considering future events that are
inherently uncertain. As in all of our audits, we also addressed the risk of management override of internal controls, including
among other matters consideration of whether there was evidence of bias that represented a risk of material misstatement due
to fraud.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial

statements for the financial year ended 31 December 2016. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter How our audit addressed the Key Audit Matter

Goodwill We have performed the following procedures to evaluate
the Group’s impairment assessment:
Refer to notes 3(b) and 14(b) to the financial statements.
Assessed the appropriateness of the valuation

The Group has a significant amount of goodwill arising methodology used,;

primarily from the acquisition of deep-water container

ports in Shenzhen and Hong Kong in 2011. As at 31 Assessed the reasonableness of key assumptions

December 2016, the carrying value of goodwill based on our knowledge of the business and industry

amounted to HK$22,629 million. and with the involvement of our valuation specialists;

Goodwill is subject to impairment tests annually and Performed sensitivity analyses on the key assumptions

when there is an indication of impairment. where we adjusted the discount rates and growth rates
in revenue and cost of services rendered as these are

For the purpose of the Group’s impairment assessment the key assumptions to which the valuation models are

of goodwill, impairment was assessed using value inuse  the most sensitive: and
model for deep-water container ports in Shenzhen and

Hong Kong. Tested source data to supporting evidence on a sample
basis, such as approved budgets and available market

In carrying out the impairment assessments, significant data and considered the reasonableness of these

judgements are required to determine the assumptions. budgets.

The most significant assumptions relate to discount rates

and growth rates in revenue and cost of services We found the assumptions adopted in relation to these

rendered. impairment assessments to be supportable and

reasonable based on available evidence.
Based on the results of these impairment assessments

conducted by the Group, it is believed that there is no
impairment of goodwill. This conclusion was based on
recoverable amounts, calculated under the value-in-use
models, which exceeded the carrying value of goodwill
as at 31 December 2016.

The significant assumptions are disclosed in note 14(b)
to the consolidated financial statements.
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Key Audit Matter

How our audit addressed the Key Audit Matter

Revenue recognition
Refer to notes 3(e) and 4 to the financial statements.

Revenue from rendering of container handling services
is recognised and accrued with reference to the
throughput handled and the terms of agreements for
such service.

For the year ended 31 December 2016, revenue from
container handling services amounting to HK$11,588
million is recognised based on the containers handled as
well as the tariff applied. The tariff applied is the rate
agreed with customers or estimated by management
based on the latest terms of the agreement or latest
negotiation with customers and other industry
considerations as appropriate.

Due to the large variety and complexity of contractual
terms, as well as ongoing negotiations with customers,
significant judgements are required to estimate the tariff
rates applied. If the actual rate differs from the estimated
rate applied, this will have an impact on the accuracy of
revenue recognised in the current year and accrued as
at year end.

We have performed the following procedures in relation to
the accuracy of revenue recognised and accrued:

Understood, evaluated and tested the key controls over
the tariff applied in container handling services.

We selected a sample of transactions and:

Agreed the applied tariff to the respective terms in the
contracts or latest correspondence with customers
where the tariff has been estimated by management.

Agreed throughput handled, used in the calculation of
tariffs, to the operating system recording throughput.

Tested revenue calculations and agreed the revenue
recognised to the underlying accounting records.

Checked to bank advices or credit notes on a sample
basis for the net settlement and reviewed aged items for
any disputed amounts.

We found the judgement made by management in
estimating tariffs in the revenue recognized and accrued to
be supportable and reasonable based on available
evidence.
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Key Audit Matter

How our audit addressed the Key Audit Matter

Recoverability of trade receivables
Refer to note 20 to the financial statements.

The Group has net trade receivables of HK$3,260 million
after providing for impairment of HK$61 million as at 31
December 2016.

Trade receivables of the Group comprise mainly
receivables for port and related services rendered to
shipping line customers. The challenging operating
environment in the container shipping industry during the
year has increased the risks of default on trade
receivables from the Group’s customers. In particular, in
the event of insolvency of customers, the Group is
exposed to a heightened risk of significant financial loss
when the customers fail to meet their contractual
obligations in accordance with the requirements of trade
agreements.

For the purpose of impairment assessment, significant
judgements and assumptions, including the credit risks
of customers and the timing and amount of realisation of
these receivables, are required for the identification of
impairment events and the determination of any
impairment charge.

We have performed the following procedures in relation to
the recoverability of trade receivables:

Tested the aging of trade receivables at year end on a
sample basis.

Obtained a list of long outstanding receivables and
identified any debtors with financial difficulty through
discussion with management as well as conducting
market research on the industry.

Assessed the recoverability of these outstanding
receivables on a sample basis through our discussion
with management and with reference to the credit
profile, historical payment patterns, publicly available
information and latest correspondence with customers.

Tested settlement of trade receivables after the balance
sheet date on a sample basis.

We found the judgement and assumptions used by

management in determining the provision for impairment
of trade receivables to be supportable and reasonable
based on the available evidence.

Other Information

Hutchison Port Holdings Management Pte. Limited (the “Trustee-Manager”) is responsible for the Other Information. The Other
Information refers to the information in the annual report which does not include the financial statements and our auditor's report
thereon, which we obtained prior to the date of this auditor's report, and the information on statistics of unitholdings, which is

expected to be made available to us after that date.

Our opinion on the financial statements does not cover the Other Information and we do not and will not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other Information identified above and,
in doing so, consider whether the Other Information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the Other Information that we obtained prior to the date of this auditor's report, we
conclude that there is a material misstatement of this Other Information, we are required to report that fact. We have nothing to

report in this regard.

When we read the information on statistics of unitholdings, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate actions in accordance with ISAs.
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Responsibilities of Trustee-Manager for the Financial Statements

The Trustee-Manager is responsible for the preparation of financial statements that give a true and fair view in accordance with
the provisions of the Act and HKFRSs, and for devising and maintaining a system of internal accounting controls sufficient to
provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary to permit the preparation of true and fair financial statements
and to maintain accountability of assets.

In preparing the financial statements, the Trustee-Manager is responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Trustee-Manager's responsibilities include overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the

Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.
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We communicate with the Trustee-Manager regarding, among other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Trustee-Manager with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Trustee-Manager, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Trustee-Manager have been properly kept
in accordance with the provisions of the Act.

The engagement partner on the audit resulting in this independent auditor's report is Charlotte Hsu Yuh Feng.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 10 February 2017
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

Report on the Audit of the Financial Statements

Our opinion

In our opinion, the accompanying financial statements of Hutchison Port Holdings Management Pte. Limited (the “Company”)
are properly drawn up in accordance with the provisions of the Companies Act, Chapter 50 (the “Act”) and Financial Reporting
Standards in Singapore (“FRSs”) so as to give a true and fair view of the financial position of the Company as at 31 December
2016 and of the financial performance, changes in equity and cash flows of the Company for the year ended on that date.
What we have audited

The financial statements of the Company comprise:

the statement of financial position as at 31 December 2016;

the statement of comprehensive income for the year then ended;

the statement of changes in equity for the year then ended;

the statement of cash flows for the year then ended; and

the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Company in accordance with the Accounting and Corporate Regulatory Authority (“ACRA™) Code of
Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code.

Other Information

Management is responsible for the other information. The other information comprises the Directors’ Statement included in
pages 1 to 3 but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor's report, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the
provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions are
properly authorised and that they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly kept in
accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 10 February 2017
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INDEPENDENT AUDITOR'S REPORT TO THE UNITHOLDERS OF HUTCHISON PORT HOLDINGS TRUST

Report on the Audit of the Financial Statements
Our opinion

In our opinion, the accompanying consolidated financia statements of Hutchison Port Holdings Trust (“the Trust”) and its
subsidiaries (“the Group”) and the statement of financial position of the Trust are properly drawn up in accordance with the
provisions of the Singapore Business Trusts Act (“the Act”) and Hong Kong Financial Reporting Standards (“HKFRSS") so as
to give atrue and fair view of the consolidated financial position of the Group and the financial position of the Trust as at 31
December 2017 and of the consolidated financial performance, consolidated changes in equity and consolidated cash flows of
the Group and the changes in equity of the Trust for the financial year ended on that date.

What we have audited
Thefinancial statements of the Trust and the Group comprise:

the consolidated income statement of the Group for the year ended 31 December 2017;

the consolidated statement of comprehensive income of the Group for the year then ended,;
the consolidated statement of financial position of the Group as at 31 December 2017;

the statement of financial position of the Trust as at 31 December 2017;

the consolidated statement of cash flows of the Group for the year then ended;

the consolidated statement of changes in equity of the Group for the year then ended;

the statement of changes in equity of the Trust for the year then ended; and

the notes to the financial statements, including a summary of significant accounting policies.

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAS’). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our opinion.
Independence

We are independent of the Group in accordance with the Accounting and Corporate Regulatory Authority Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code") together with the ethical requirements
that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilitiesin
accordance with these requirements and the ACRA Code.

Our Audit Approach

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the accompanying
financial statements. In particular, we considered where management made subjective judgements; for example, in respect of
significant accounting estimates that involved making assumptions and considering future events that are inherently uncertain.
Asin al of our audits, we also addressed the risk of management override of internal controls, including among other matters
consideration of whether there was evidence of bias that represented arisk of material misstatement due to fraud.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial

statements for the financial year ended 31 December 2017. These matters were addressed in the context of our audit of the
financia statements as awhole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter How our audit addressed the Key Audit Matter

Goodwill We have performed the following procedures to
evaluate the Group’ s impairment assessments:
Refer to notes 3(b) and 14(b) to the financial statements.

Assessed the appropriateness of the valuation

The Group has a significant amount of goodwill arising methodology used;

primarily from the acquisition of deep-water container

ports in Shenzhen and Hong Kong in 2011. As at 31 Assessed the reasonableness of key assumptions
December 2017, the carrying value of goodwill based on our knowledge of the business and
amounted to HK$22,629 million. industry and with the involvement of our

valuation speciaists;
Goodwill is subject to impairment tests annually and

when there is an indication of impairment. Performed sensitivity analyses on the key
assumptions where we adjusted the discount

For the purpose of the Group’s impairment assessment rates and growth rates in revenue and cost of

of goodwill, impairment was assessed using value in services rendered as these are the key

use mode! for deep-water container ports in Shenzhen assumptions to which the valuation models are

and Hong Kong. the most sensitive; and

In carrying out the impairment assessments, significant Tested source data to supporting evidence on a

judgements are required to determine the assumptions. sample basis, such as approved budgets and

The most significant assumptions relate to discount available market data and considered the

rates and growth rates in revenue and cost of services reasonableness of these budgets.

rendered.

o We found the assumptions adopted in relation to these
Based on the results of these impairment assessments impairment assessments to be supportable and

conducted by the Group, it is believed that there iISn0 | eggonable based on available evidence.
impairment of goodwill. This conclusion was based on

recoverable amounts, calculated under the value-in-use

models, which exceeded the carrying value of goodwill

as at 31 December 2017.

The significant assumptions are disclosed in note 14(b)
to the financial statements.
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Key Audit Matter

How our audit addressed the Key Audit Matter

Revenue recognition
Refer to notes 3(€) and 4 to the financial statements.

Revenue from rendering of container handling services
is recognised and accrued with reference to the
throughput handled and the terms of agreements for
such service.

For the year ended 31 December 2017, revenue from
container handling services amounting to HK$11,224
million is recognised based on the containers handled
as well as the tariff applied. The tariff applied is the
rate agreed with customers or estimated by
management based on the latest terms of the agreement
or latest negotiation with customers and other industry
considerations as appropriate.

Due to the large variety and complexity of contractual
terms, as well as ongoing negotiations with customers,
significant judgements are required to estimate the
tariff rates applied. If the actual rate differs from the
estimated rate applied, this will have an impact on the
accuracy of revenue recognised in the current year and
accrued as at year end.

We have performed the following procedures in
relation to the accuracy of revenue recognised and
accrued:

Understood, evaluated and tested the key
controls over the tariff applied in container
handling services.

We selected a sample of transactions and:

o Agreed the applied tariff to the respective
termsin the contracts or latest
correspondence with customers where the
tariff has been estimated by management.

o Agreed throughput handled, used in the
calculation of tariffs, to the operating system
recording throughput.

o  Tested revenue calculations and agreed the
revenue recognised to the underlying
accounting records.

Checked to bank advices or credit noteson a
sample basis for the net settlement and reviewed
aged items for any disputed amounts.

We found the judgement made by management in
estimating tariffs in the revenue recognized and
accrued to be supportable and reasonable based on
available evidence.
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Other Information

Hutchison Port Holdings Management Pte. Limited (the “ Trustee-Manager”) is responsible for the Other Information. The
Other Information refers to the information in the annual report which does not include the financial statements and our auditor
's report thereon, which we obtained prior to the date of this auditor's report, and the information on statistics of unitholdings,
which is expected to be made available to us after that date.

Our opinion on the financial statements does not cover the Other Information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other Information identified above
and, in doing so, consider whether the Other Information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the Other Information that we obtained prior to the date of this auditor’ s report, we
conclude that there is a material misstatement of this Other Information, we are required to report that fact. We have nothing to
report in thisregard.

When we read the information on statistics of unitholdings, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate actions in accordance with 1SAs.

Responsibilities of Trustee-Manager for the Financial Statements

The Trustee-Manager is responsible for the preparation of financial statements that give atrue and fair view in accordance with
the provisions of the Act and HKFRSs, and for devising and maintaining a system of internal accounting controls sufficient to
provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary to permit the preparation of true and fair financia statements
and to maintain accountability of assets.

In preparing the financial statements, the Trustee-Manager is responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Trustee-Manager's responsibilities include overseeing the Group’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financid Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered materia if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
Statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor
s report. However, future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Trustee-Manager regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Trustee-Manager with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Trustee-Manager, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters. We describe these mattersin our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Trustee-Manager have been properly
kept in accordance with the provisions of the Act.

The engagement partner on the audit resulting in this independent auditor’ s report is Charlotte Hsu Y uh Feng.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 5 February 2018
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HUTCHISON PORT HOLDINGS MANAGEMENT
PTE. LIMITED

Report on the Audit of the Financial Statements
Our opinion

In our opinion, the accompanying financial statements of Hutchison Port Holdings Management Pte. Limited (the
“Company”) are properly drawn up in accordance with the provisions of the Companies Act, Chapter 50 (the “Act”)
and Financial Reporting Standards in Singapore (“FRSs”) so as to give a true and fair view of the financial position
of the Company as at 31 December 2017 and of the financial performance, cash flows and changes in equity of the
Company for the year ended on that date.

What we have audited
The financial statements of the Company comprise:

the statement of comprehensive income for the year ended 31 December 2017;

the statement of financial position as at 31 December 2017;

the statement of cash flows for the year then ended;

the statement of changes in equity for the year then ended; and

the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Company in accordance with the Accounting and Corporate Regulatory Authority Code
of Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with
the ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ACRA Code.

Other Information

Management is responsible for the other information. The other information comprises the Directors’ Statement
included in pages 1 to 3 but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed on the other information that we obtained prior to the date of this auditor's report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly
kept in accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 5 February 2018
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