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Asia Container Terminals
Asia Port Services Limited
2005

31A Business Trusts Act,
Chapter 31A of Singapore
2005 Business Trusts
Regulations 2005 of Singapore

The Central
Depository (Pte) Limited

Cheung Kong (Holdings) Limited
CK CK Hutchison Holdings
Limited
Cheung Kong
Infrastructure Holdings Limited

50 Companies Act, Chapter 50 of
Singapore
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HICT Huizhou International
Container Terminals
HIT Hongkong International
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HK$
Hong Kong Financial Reporting Standards
Hong Kong Institute of Certified Public
Accountants
The Hong Kong Special Administrative Region of the
PRC
Giantfield Resources
Limited Patton Profits
Limited 2015 26
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289 Securities and Futures Act,
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2005
Securities and Futures (Offers of Investments) (Business
Trusts) (No.2) Regulations 2005
2005
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Investment Schemes) Regulations 2005

Singapore Exchange Securities Trading
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CK CK Hutchison
Holdings Limited Group
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Provident and Retirement Plan
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59 35 6 100

IR
2016

55 43 2 100
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HIT 2016 2016 30
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2016 12 31
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Fok Kin Ning, Canning 65
2011 14
2011 23
(2016 12 31 ) 10

Chartered Accountants Australia and New Zealand

CK CKHH
HTHKH

HK HK Electric Investments HK
HK Electric Investments Manager Limited
HK

CKHH

2014 2016 12 31
Hutchison Harbour Ring Limited
China Oceanwide Holdings Limited
HTHKH
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Ip Sing Chi 63
2011 14
(2016 12 31 ) 10
Hyundai Merchant Marine Co., Ltd.
Westports Holdings Berhad
C0SCo
Piraeus Port Authority S.A.
2014 12 the Hong Kong Port Development Council
the Hong Kong Container Terminal Operators Association Limited
2000 2001
35
2014 2016 12 31
C0sCo COSCO SHIPPING Ports Limited C0SsCo

COSCO Pacific Limited
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Edith Shih 65

2017

(2016 12 31 )

University of the Philippines
Columbia University

The Institute of Chartered Secretaries and Administrators, the United Kingdom
The Hong Kong Institute of Chartered Secretaries

CK CKHH

CKHH

Stock Exchange of Hong Kong Limited
Standing Committee on Companies Law Reform of Hong Kong
Hong Kong Institute of Certified Public Accountants Council
2014 2016 12 31
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Tsim Sin Ling, Ruth 60

2017
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Chinese University of Hong Kong
Institute of Chartered Accountants in England and Wales
Chartered Association of Certified Accountants
Chartered Professional Accountants British Columbia of Canada

2014 2016 12 31
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Chan Tze Leung, Robert 70

2011 14
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Hong Kong Institute of Directors

Noble Group Limited
Quam Limited
Sibanye Gold Limited

HK The Hour Glass (HK) Limited.
the CITIC Group
Long March Capital Limited

39

2011 12 31 United Overseas Bank
2014 2016 12 31
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Graeme Allan Jack 66
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The Greenbrier Companies Inc.
COSCo COSCO SHIPPING Development Co., Ltd.
China Shipping Container Lines Company
Limited

CK

2006 PricewaterhouseCoopers
2014 2016 12 31
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Sng Sow-Mei Poon Sow Mei 75

2011 14
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Prosperity Real Estate Investment Trust
ARA ARA Asset Management (Prosperity) Limited

PPA(P) Pingat Pentadbiran Awam (Perak)
2014 2016 12 31

Fortune Real Estate Investment Trust
ARA ARA Asset Manager (Fortune) Limited
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Kevin Anthony Westley 68

2011 14

(2016 12 31 ) 10

The Zuellig Group Incorporated Limited
The Hongkong and Shanghai Banking Corporation Limited
West Kowloon Redevelopment Authority

2000 HSBC HSBC Investment Bank (Asia) Limited
HSBC
2016 HSBC HSBC Holdings plc
2014 2016 12 31
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Wong Kwai Lam 67

2015 12

(2016 12 31 )

Leicester University, England

Prosperity Real Estate Investment Trust

ARA ARA Asset Management (Prosperity) Limited

China Merchants Bank Co., Ltd

K K. Wah International Holdings Limited

Langham Hospitality Investments Limited

Langham Hospitality Investments
LHIL LHIL Manager Ltd

IncitAdv Consultants Ltd.
Opera Hong Kong Limited
New Asia College

Prince of Wales Hospital
CUHK CUHK Medical Centre Ltd.
Securities and Futures Commission
33
Merrill Lynch (Asia Pacific) Ltd.

2009 2010

2014 2016 12 31
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Yim Lui Fai, Gerry

2012
HIT HPH HPH
HPH Trust Exco HPH
2009 12 2010
Hysan Development Company Limited
2003 2009 HPH
Employers’ Federation of Hong Kong
Shipping & Port Operations Group Hong Kong Maritime and Port Board

Lee Tung Wan, Diana

IR
2016 IR
2011
HPH HPH
HPH
2006 HPH
The Institute of Chartered Accountants in
Australia
Lam Hing Man, Patrick
HPH
1988 HIT 20 HPH
HPH HPH
HIT
Shum Kai Shing, Lawrence
COSCO-HIT ACT
COSCO-HIT ACT
HPH 1996 HPH
2016 HPH 15

HPH
North & East China
Association of Chartered Certified Accountants
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Tang Hin Kee, Edward

37 HPH
2013 HPH
1979 HIT
HPH HPH
Hong Kong Port Operations Committee
The Chartered Institute
of Logistics and Transport MILT

Wong Lek Heng, Simon

HIT HPH
HPH 1997
HIT
Institution of Mechanical Engineers Institution of Engineering and
Technology Hong Kong Institution of Engineers
HPH HPH
HPH
HPH
HPH
HPH
HPH
HPH HPH
/
HPH HPH 100
HPH 30 12 31
90
CDP
CDP
HPH
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HPH
HPH

HPH

67/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

HPH
HPH nGen
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nGen HPH IT
IT
2015 12 22 IT
IT
IT
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HPH HPH
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HPH
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2013 25 2012 12 31
2,213,022 0.8152
2012
HPH
http://www. info.gov.hk/hkma/eng/statistics/index__efdhk.htm
12 31 12 31
HPH HPH 50.0
0.5
HPH
HPH 1.0
HPH
HPH 0.5
HPH
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HPH

HPH
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)
HPH
54,675.0 100.1
(29.9) -0.1
(16.1) 0.0
54,629.0 100.0
(29.9) -0.1
(2,334.8) 3.8
63,046.6 103.9
60,681.9 100.0
HPH HPH HPHT
38 29,640
HIT
HPH 36 647
HIT COSCO-HIT ACT
HICT 2016 22.5  TEU
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HPH
nGen
nGen
2016
HIT BOXplus Building Operations Excellence
HIT HIT 25
HIT
HIT
HIT
2016 Seatrade Maritime Awards Asia 2016
Ports & Terminals Award HIT
2016 Hong Kong Star Brand Award 2016 Enterprise Award
Innovation and Technology Award
HPH 1995-2016
( TEV)

W HITE =S, COSCO-HITH—SFLBEUAT2—3+0 01 mgEs—s+0

13, 000
12,000
11,000
10, 000
9,000
8,000
7,000
6, 000
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3,000 .
2,000 —
1, 000 I

1505 1996 19397 1908 1955 2000 2000 200F 200G 2004 2005 2006 2000 2008 2009 2000 2011 2002 2013 2004 2005 2016
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Hong Kong Marine Department

HIT COSCO-HIT ACT
2009 HIT COSCO-HIT ACT
ACT 2013 ACT
ACT 2013

A HIT
111
12
100
B COSCO-HIT
30
C0SCO
C ACT
29
40
C0SCo
HIT COSCO-HIT ACT
HPH 24 16
COSCO-HIT ACT
-16
-65
- 170
-2016 10.8 TEU
- 2,000 3,700
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HICT
HICT

60 800 15.7

-20

-87

- 477

-2016 1.7 TEU

- 2,500 4,200
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17.6 24
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2016 2017 HIT

2016
HIT

HIT

2017

HIT
41

2017

2016

4.2 2015 3.0
HPH
HPH

2016 2015 3.0 3.0
2015 1.8 1.7

2016 12 19 HIT COSCO-HIT ACT
16

12 HICT HPH HICT 41.3
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2016
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5.6 11.9
7.0 2016
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2017
3.4 2016 3.1
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HIT 2015 BOXplus
2016 BOXplus
2015 16 14.1
BOXplus
HPH
1T
nlTDS IT
500 IT Wi-Fi 3G
nlTDS
IT nlTDS
HPH
20
30
2016 29 99 3,360
7,440
2016 21
2016
49
2017 HIT 41
224
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HIT 2008
80 50
45
EV HIT EV

YICT

150,000 200,000

2016 2016
17.6
13

HIT nlTDS
2017
HPH

2017 14

2017 14 8,711,101,022

-99 10 0.03 154 0.00
100-1,000 3,258 8.96 3,161,032 0.04
1,001-10,000 19,864 54.66 101,880,201 1.17
10,001-1,000,000 13,110 36.08 727,436,680 8.35
1,000,001 97 0.27 7,878,622,955 90.44

36,339 100.00 8,711,101,022 100.00
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2017 14
CK 2,619,246,222 | 30.07
2,406,227,022 | 27.62
CK
2,406,227,022 | 27.62
905,364,000 | 10.39
PSA
905,364,000 | 10.39
957,746,389 | 10.99
CK CK Hutchison Holdings Limited (CKHH ) CKHH
CK CK Hutchison Global Investments Limited
CKHGI ) HPGH
HPH CKHH CKHH
CKH CKH 2.45
HPGH CKHGI HPGH HPH
PSA
PSA PSA
PSA
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20
2017 14
2,406,227,022 | 27.62
1,419,439,500 | 16.29
905,364,000 | 10.39
DBS 797,583,636 9.16
383,865,763 4.41
DBSN 351,802,850 4.04
HSBC 296,266,288 3.40
DBS 271,958,289 3.12
220,285,170 2.53
10 | DB 168,104,611 1.93
11 | BNP 145,485,972 1.67
12 | BNP 55,388,807 0.64
13 | UoB 47,824,989 0.55
14 46,912,354 0.54
15 37,000,000 0.42
16 | OCBC 28,551,459 0.33
17 24,479,602 0.28
18 17,948,938 0.21
19 17,130,462 0.20
20 | ABN 16,867,455 0.19
7,658,487,167 | 87.92
2017 14 58.9
HPH 723
2016 3,880,194 0.540 0.765 0.400 0.565
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)
2016 12 31
( ) )| ( )
HPHT 10,000,000 10 5,468 54,675.0 100
100
100
)
HPH
44,316.4 635,940 42,373.8 | 608,064 5.09 73 4.86 70
2014 12 )
42,600.1 611,311 40,971.1 | 587,935 4.89 70 4.70 67
2015 12 )
41,248.7 591,919 39,802.7 | 571,169 4.74 68 4.57 66
2016 12 )
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HPH
60,857.8 873,309 | 58,915.2 845,433 6.99 100 6.76 97
2014 12 )
57,514.0 825,326 | 55,885.0 801,950 6.60 95 6.42 92
2015 12 )
54,629.0 783,926 | 53,183.0 763,176 6.27 90 6.11 88
2016 12 )
2011 18 HPH
2016 0.455 50.86 0.610 49.22
2016 0.475 53.10 0.640 51.64
2016 0.430 48.07 0.595 48.01
2016 0.445 49.75 0.610 49.22
2016 10 0.445 49.75 0.610 49.22
2016 11 0.420 46.95 0.595 48.01
2016 12 0.435 48.63 0.630 50.83
2017 0.425 47.51 0.605 48.82
2017 0.380 42.48 0.540 43.57
2017 0.415 46.39 0.580 46.80
2017 0.405 45.27 0.560 45.19
2017 0.405 45.27 0.565 45.59
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( ) ( )

3,571.6 41.00

2014 2014 12 31
2,996.6 34.40

2015 2015 12 31
2,665.5 30.60

2016 2016 12 31

()

2 (27.4)

2014 2014 12 31
3.8

2015 2015 12 31
3.7

2016 2016 12 31

() A B)+ Bx 100

A (
B
2.8
2014 2014 12 31 ) ) )
2015 2015 12 31 ) ) )
2016 2016 12 31 ) ) )
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HPH

HPH
HPH

HPH HPH HPH
14

CoP CDP
coP

CDP
CDP CDP

HPH 12 31 HPH
2011 25 2011 12 31
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HPH

21
75

9.2

905 906
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HPH 2011 25 HPH

CKHH

6.1.1 36 806 2017
24
HPH

50.0

20.0

HPH
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CDP CDP CDP
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HPH

CDP
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CDP
CDP

12

CbP HPH 48

HPH
9.2
HPH
HPH
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SGXNET
HPH
HPH HPH
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HPH
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HPH

HPH
HPH

HPH

HPH
21( ) HPH
HPH

21C )
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HPH
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38 59 131

23
103
193
independent auditor®s report

2017 26
14.35
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2016 2015

4 11,912,290 170,941 12,612,781 180,993

(4,251,049) (61,003) (4,575,062) (65,652)

(297,428) (4,268)  (306,588) (4,400)
(2,916,490) (41,852) (2,821,195) (40,484)
88,780 1,274 232,049 3,330
(312,051) (4,478)  (789,294) (11,326)

(7,688,238)  (110,326) (8,260,090)  (118,532)

5 4,224,052 60,615 4,352,691 62,461
6 (701,150) (10,062)  (624,202) (8,957)
17,748 255 22,379 321

59,157 849 118,662 1,703

3,599,807 51,657 3,869,530 55,528

7 (645,850) (9,268)  (824,894) (11,837)
2,953,957 42,389 3,044,636 43,691
(1,240,370) (17,799)  (1,299,737) (18,651)

9 1,713,587 24,500 1,744,899 25,039
o 19.67 2.82 20.03 2.87

2016
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2016 12 31
2016 2015
2,953,957 42,389 3,044,636 43,691
(60,328) (866) (39,442) (566)
(6,346) (91) (27,609) (396)
(275,162) (3,949)  (153,807) (2,207)
(341,836) (4,905)  (220,858) (3,169)
2,612,121 37,484 2,823,778 40,521
(1,115,007) (16,000)  (1,229,832) (17,648)
HPH (1,497,114) (21,484)  (1,593,946) (22,873)
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2016 12 31
2016 2015
10 25,026,458 359,130 24,480,774 351,299
11 1,846,912 26,503 2,966,246 42,566
12 40,925,107 587,275 41,269,830 592,222
13 12,428 178 13,859 199
14(a) 6,504,390 93,338 6,838,596 98,134
14(b) 22,629,044 324,727 22,629,044 324,727
15 842,464 12,089 161,307 2,315
16 3,869,947 55,534 3,898,495 55,943
17 773,500 11,100 1,272,025 18,254
18 12,512 180 12,695 182
102,442,762 1,470,054 103,542,871 1,485,840
19 6,999,879 100,448 6,840,810 98,166
20 3,818,176 54,791 3,723,445 53,431
112,277 1,611 123,469 1,772
10,930,332 156,850 10,687,724 153,369
21 7,648,259 109,753 7,294,967 104,683
22 4,242,156 60,875 8,911,165 127,875
259,146 3,719 312,738 4,488
12,149,561 174,346 16,518,870 237,046
(1,219,229) (17,496) (5,831,146) (83,677)
101,223,533 1,452,558 97,711,725 1,402,163
22 29,240,615 419,603 24,082,292 345,581
23 279,072 4,005 200,269 2,874
18 10,932,749 156,885 11,204,694 160,787
24 89,226 1,280 56,863 816
40,541,662 581,773 35,544,118 510,058
60,681,871 870,785 62,167,607 892,105
25 68,553,839 983,748 68,553,839 983,748
(27,305,140)  (391,829) (25,953,724)  (372,436)
HPH
41,248,699 591,919 42,600,115 611,312
19,433,172 278,866 19,567,492 280,794
60,681,871 870,785 62,167,607 892,105
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26

19
20

21

25

2016 2015
54,675,024 784,587 57,561,334 826,005
3,206 46 3,723 53
1,070 15 1,291 19
4,276 61 5,014 72
50,287 722 52,329 751
(46,011) (660) (47,315) (679)
54,629,013 783,926 57,514,019 825,326
68,553,839 983,748 68,553,839 983,748
(13,924,826)  (199,821) (11,039,820)  (158,421)
54,629,013 783,926 57,514,019 825,326
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2016 12 31
2016 2015
27 6,769,763 97,146 6,778,485 97,271
(637,953) 9,155)  (568,071) (8,152)
(967,815) (13,888) (1,225,703) (17,589)
5,163,995 74,103 4,984,711 71,531
(1,765,113) (25,329)  (2,041,991) (29,303)
31,838 457 13,101 188
22,602 324 35,635 511
82,959 1,190 137,705 1,976
42,220 606 73,001 1,049
1,600 23 241,800 3,470
19 (42,000) (603) - -
17 - - 347,232 4,983
(1,625,894) (23,332)  (1,193,427) (17,126)
9,426,550 135,271 14,013,324 201,001
(8,926,480)  (128,095) (14,642,400)  (210,118)
(59,495) (854) (69,838) (1,002)
- - 345,300 4,955
HPH

(2,848,530) (40,876)  (3,310,219) (47,502)

(1,013,077) (14,538) (1,085,447) (15,576)
(3,421,032) (49,092)  (4,749,280) (68,152)

117,069 1,680 (957,996) (13,747)
6,840,810 98,166 7,798,806 111,913
19 6,957,879 99,846 6,840,810 98,166
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2015
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68,553,839 (33,164)  (40,667)  (19,037) (25,860,856) 42,600,115 19,567,492 62,167,607
- - - - 1,713,587 1,713,587 1,240,370 2,953,957
- - - (60,328) - (60,328) - (60,328)
- - (6,346) - - (6,346) - (6,346),
- (149,799) - - - (149,799)  (125,363)  (275,162)
- 44 - - (44) - - -
- (149,755) (6.346)  (60,328) (44)  (216,473)  (125,363)  (341,836)
- (149,755) (6,346)  (60,328) 1,713,543 1,497,114 1,115,007 2,612,121
- - - - (2,848,530) (2,848,530) - (2,848,530)
- - - - - - (1,249,327) (1,249,327)
68,553,839  (182,919)  (47,013)  (79,365) (26,995,843) 41,248,609 19,433,172 60,681,871
68,553,839 50,735 (13,058) 20,405 (24,295,533) 44,316,388 19,077,807 63,394,195
- - - - 1,744,899 1,744,899 1,299,737 3,044,636
- - - (39,442) - (39,442) - (39,442)
- - (27,609) - - (27,609) - (27,609)
- (83,902) - - - (83,902)  (69,905)  (153,807)
- 3 - - ©) - - -
- (83,899)  (27,609)  (39,442) (3) (150,953)  (69,905)  (220,858)
- (83,899)  (27,609)  (39,442) 1,744,896 1,593,946 1,229,832 2,823,778
- - - - - - 345,300 345,300
- - - - (3,310,219) (3,310,219) - (3,310,219)
- - - - - - (1,085,447) (1,085,447)
68,553,839 (33,164)  (40,667)  (19,037) (25,860,856) 42,600,115 19,567,492 62,167,607
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2016 12 31

2016 983,748 (476) (584) (273)  (371,103) 611,312 280,794 892,105
- - - - 24,590 24,590 17,799 42,389
- - - (866) - (866) - (866)
- - (91) - - (91) - (91)
- (2,150) - - - (2,150) (1,799) (3,949)
- 1 - - ) - - -
- (2,149) 1) (866) @ (3,106) (1,799) (4,905)
- (2,149) 1) (866) 24,589 21,484 16,000 37,484
- - - - (40,876)  (40,876) - (40,876)
- - - - - - (17,928) (17,928)

2016 12 31 983,748 (2,625) (675) (1,139)  (387,390) 591,919 278,866 870,785

2015 983,748 728 187) 293 (348,641) 635,940 273,767 909,707
- - - - 25,039 25,039 18,651 43,691
- - - (566) - (566) - (566)
- - (396) - - (396) - (396)
- (1,204) - - - (1,204) (1,003) (2.,207)
- 0 - - ) - - -
- (1,204) (396) (566) ©) (2,166) (1,003) (3.169)
- (1,204) (396) (566) 25,039 22,873 17,648 40,521
- i - - - - 4,955 4,955
- - - - (47,502)  (47,502) - (47,502)
) _ - - - - (15,576) (15,576)

2015 12 31 983,748 (476) (584) (273)  (371,103) 611,312 280,794 892,105
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2016 12 31
2016 68,553,839 (11,039, 820) 57,514,019
- (36,476) (36,476)
- (2,848,530) (2,848,530)
2016 12 31 68,553,839 (13,924,826) 54,629,013
2015 68,553,839 (7.,696,072) 60,857,767
- (33,529) (33,529)
- (3,310,219) (3.310,219)
2015 12 31 68,553,839 (11,039,820) 57,514,019
2016 983,748 (158,421) 825,326
- (523) (523)
- (40,876) (40,876)
2016 12 31 983,748 (199,821) 783,926
2015 983,748 (110, 439) 873,309
- (481) (481)
- (47,502) (47,502)
2015 12 31 983,748 (158,421) 825,326
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HPH
2011 25
HPH
31A 289
HPH
048623 50
32-01 HPH 2011 18
SGX-ST
HPH
HPH
HPH
HKICPA
HKFRS
HKFRS IFRS
HKFRS IFRS
2016 12 31 HPH 12
2017 39

HKFRS
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2016
HKICPA

HKAS o

HKAS 12 o

HeFRs 15 @

HKFRS 15 @

HKFRS 2014 @

HKFRS @

HkFRS 16 @

HKFRS 10 HKAS 28 ®

o

@ 2018
®

*

2017

2019

HKFRS

@

2016 12 31
2(0) 2(d)

2016 12 31

(®)
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bargain purchase

©

HKFRS

@

HKFRS

©

50
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10 30
15

25
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@

Q)

23 33

Q)

128/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

45
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©

®

@

Q)
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®
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Q)
HKAS 39
HKAS 39
)
Q)

HPH
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@

O

U)

HKAS 19 2011

HKFRS
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4
@
2016 2015
11,587,944 12,227,776
199,070 237,806
60,546 57,751
20,162 22,434
1,356 1,594
11,869,078 12,547,361
43,212 65,420
11,912,290 12,612,781
®)
HPH
HPH
HPH
2016 2015 2016 2015
4,820,432 5,093,308 28,655,048 29,403,256
7,091,858 7,519,473 73,787,714 74,139,615
11,912,290 12,612,781 102,442,762 103,542,871
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2016 2015
17 17,767 19,605
- 3,305
- 155,532
15,120 14,461
344 1,751
1,284,395 1,265,546
528 557
334,206 334,206
1,297,357 1,220,886
4,316 2,733
63,040 54,057
1,293,811 1,314,636
29,295 -
2016 2015
485,587 464,582
154,395 103,480
1,523 1,519
59,645 54,621
4,973 38,784
(4,973) (38,784)
701,150 624,202

138/421



2014

2015

2015

2016

2015 244

2014 12 31
22.30

2015 30
15.70

2015 12 31
18.70

2016 30
14.00
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2016 2015
917,517 1,062,983
(271,667) (238,089)
645,850 824,894
2016 2015

3,522,902 3,728,489
841,658 908,360
(373,818) (242,104)
(3,972) (29,694)
76,819 57,855
116,951 121,888
(9,712) (623)
(4,271) 6,229
2,127 1,745

68 1,238

645,850 824,894

2016 2015

- 1,942,576

- 1,367,643
1,628,976 -
1,219,554 -
2,848,530 3,310,219
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2017 10
16.60
1,446.0 2015 1,629.0
2016 12 31
1,713,587,000 2015

8,711,101,022

2016 2015 12 31
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2016 2016 12 31
2015 18.70
2017 30
2017 12 31
HPH
1,744,899,000 2016 12 31
8,711,101,022 2015



10

2016

11

2016 12 31

2015

11

2015 12 31

2015
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16,456,613 7,535,708 33,989 454,464 24,480,774
20,483 88,060 9,082 2,254 119,879
1,004,206 752,682 - 136,494 1,893,382
(571,605) (637,947) (7.852) (79,953)  (1,297,357)
(426) (34,440) 24) (1,264) (36,154)
(104,193) (23,116) - (6,757) (134,066)
16,805,078 7,680,947 35,195 505,238 25,026,458
20,029,045 11,337,092 60,996 805,755 32,232,888
(3,223,967)  (3,656,145) (25,801) (300,517)  (7,206,430)
16,805,078 7,680,947 35,195 505,238 25,026,458
16,881,119 7,783,412 26,473 348,996 25,040,000
22,015 129,411 17,892 3,222 172,540
156,842 222,553 - 172,229 551,624
(568,087) (580,978) (7,016) (64,805)  (1,220,886)
(179) (10, 698) (3,360) (1,597) (15,834)
(35,007) (7,992) - (3,581) (46,670)
16,456,613 7,535,708 33,989 454,464 24,480,774
19,132,511 10,316,454 52,737 741,657 30,243,359
(2.675,898)  (2,780,746) (18,748) (287,193)  (5,762,585)
16,456,613 7,535,708 33,989 454,464 24,480,774
19,000,276 9,968,715 39,970 597,179 29,606,140
(2,119,157)  (2,185,303) (13,497) (248,183)  (4,566,140)
16,881,119 7,783,412 26,473 348,996 25,040,000
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2016 2015
2,966,246 2,331,967
838,325 1,252,333
(1,893,382) (551,624)
(64,277) (66,430)
1,846,912 2,966,246
2016 2015
41,269,830 42,554,823
1,029,886 -
(1,284,395) (1,265,546)
(90,214) (19,447)
40,925,107 41,269,830
48,223,507 47,294,114
(7.298,400) (6,024,284)
40,925,107 41,269,830
2016 2015
13,859 15,002
(528) (557)
(903) (586)
12,428 13,859
14,938 16,561
(2,510) (2,702)
12,428 13,859
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14
@
2016 2015

6,838,596 7,172,802
(334,206) (334,206)
6,504,390 6,838,596
8,440,000 8,440,000
(1,935,610) (1,601,404)
6,504,390 6,838,596

()

CGU
2016 2015
1,666,002 1,666,002
20,963,042 20,963,042
22,629,044 22,629,044
22,629,044 22,629,044
190 - -
22,629,044 22,629,044
2016 12 31
10
CGU
0.5
0.5 0.5 CGU

30 16 19
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2016

842,464
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2015

161,307

2016 2015 12 31

2016
23.84

CE
an

41.31

)
()

)

2016 12 31

2016 12 28
41.31 86.3 ( 672.8 )

2016

241,598

2015
23.84

2015

265,966

57,852

72,963

2,962,793

530,746

2,194,988

43,421

2016

73,889

2015

81,271

17,748

22,379
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300,000,000
HIBOR 5.0
10,850,000

2016 2015 12 31
COSCO-HIT « )
1
1

1
2
1
1
2
2016 12 31
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2016 2015
3,559,097 3,586,045
310,850 312,450
3,869,947 3,898,495

2015 300,000,000
2015 HIBOR 5.0
2015 12,450,000

50.00

40.00

50.00

50.00

49.00

28.21
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17

2015
155,532,000

2016 2015
1,449,563 1,682,791
126,713 246,878
8,836,489 9,142,524
2,034,298 1,828,455
10,870,787 10,970,979
3,692,505 3,705,370
735,016 771,680
4,427,521 4,477,050

2016 2015
672,129 783,230
59,157 118,662

2016 2015
54,000 60,413
518,600 518,600
83,032 652,547
117,868 40,465
773,500 1,272,025

347,232,000
2015
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2016
2016

2016

2015
2015

2015

@
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2016 2015
(12,512) (12,695)
10,932,749 11,204,694
10,920,237 11,191,999
(18,156) 600,373 10,386,949 222,958 (125) 11,191,999
564 11,836  (291,917) 14,431 (6,581)  (271,667)
- 21 67) (273) 224 (95)
12 31 (17,592) 612,230 10,094,965 237,116 (6,482) 10,920,237
(17,612) 583,169 10,674,440 190,438 (312) 11,430,123
(544) 17,187  (287,424) 32,693 (1) (238,089)
- 17 67) (173) 188 (35)
12 31 (18,156) 600,373 10,386,949 222,958 (125) 11,191,999
2016 12 31 259,928,000 2015
410,613,000
246,495,000 2015 405,489,000
13,433,000 2015 5,124,000
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2016 2015
2,467 -
6,884 1,150
4,082 3,974
13,433 5,124
©
@ 12
19
2016 2015
573,487 472,085
6,384,392 6,368,725
6,957,879 6,840,810
() 42,000 -
6,999,879 6,840,810
2016 2015
3,206 3,723
2016 12 31 22 2016
42,000,000
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2016 2015
57 60
14
35 26
100 100
2016 2015
32 72
25
43 25
100 100
2016 2015
3,320,919 3,066,699
(60,850) (14,961)
3,260,069 3,051,738
350,384 436,938
17,767 35,237
185,585 191,994
4,371 7,538
3,818,176 3,723,445
2016 2015
1,070 1,291
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2016 2015
55 59
18 28
27 13
100 100
2016 2015
85 68
15 32
100 100
@
(b) 2016 12 31 1,484,145,000 2015 1,391,857,000
2016 2015
678,984 654,644
199,322 213,446
605,839 523,767
1,484,145 1,391,857
©) 2016 12 31 60,850,000 2015 14,961,000
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2016 2015
14,961 11,967
50,015 3,899
(16) (561)
(4,110) (173)
- 171)
60,850 14,961
2016 2015
7,148,930 7,049,124
156,342 161,942
106,737 83,901
236,250 -
7,648,259 7,294,967
2016 2015
16,347 21,713
17,809 12,502
16,131 18,114
50,287 52,329
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2016 2015
75 80
14 18
11 2
100 100
2016 2015
32 35
36 24
32 41
100 100
2016 12 31
@
30,380,000 2015 30,380,000 2015
(b)
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2016 12 31

2015 12 31

2015

2015
2.875

2016 12 31
1.6

2016
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4,240,000 21,525,350 25,765,350
4,480 71,680 76,160
- 7,800,000 7,800,000
4,244,480 29,397,030 33,641,510
(2,324) (112,658) (114,982)
- (43,757) (43,757)
4,242,156 29,240,615 33,482,771
8,819,200 16,420,000 25,239,200
108,000 - 108,000
- 7,800,000 7,800,000
8,927,200 24,220,000 33,147,200
(16,035) (98,924) (114,959)
- (38,784) (38,784)
8,911,165 24,082,292 32,993,457

2017 2021 11

2019

2018 2.25 500 2020

1.8 2015
2016 2015

12 13

88 87

100 100
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232,332,000

2015 12 31

2015

HKAS 19

154/421

237,136,000
2016 2015
279,072 200,269
2011
2016 2015
0.90 -1.00 1.20 - 1.50
4.00 4.00
5.00 -6.00 5.00 - 6.00
2016 2015
1,464,270 1,368,791
(1,185,198) (1,168,522)
279,072 200,269
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2016
1,368,791 (1,168,522) 200,269
53,701 395 54,096
16,895 (14,597) 2,298
70,596 (14,202) 56,394
20,493 - 20,493
39,736 - 39,736
- 99 99
60,229 99 60,328
- (37,919) (37,919)
8,807 (8,807) -
(42,873) 42,873 -
(1,280) 1,280 -
12 31 1,464,270 (1,185,198) 279,072
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1,300,081 (1,156,002) 144,079
51,009 597 51,606
20,015 (18,035) 1,980
71,024 (17,438) 53,586
17,031 - 17,031
34,959 - 34,959

- (12,548) (12,548)
51,990 (12,548) 39,442
- (36,838) (36,838)
8,732 (8,732) -
(54,648) 54,648 i
(8,388) 8,388 -
1,368,791 (1,168,522) 200,269
2016 2015

729,108 811,092

383,981 326,842

72,109 30,588

1,185,198 1,168,522
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2016 2015
5 6
2 2
5 6
4 4
15 20
6
4
3
12 11
5 5
62 69
14 10
32 28
6 3
100 100
2016 2015
Aaa/AAA 35 24
Aal/AA+ 18 12
Aa2/AA 10 2
Aa3/AA- 4 5
Al/A+ 6 8
A2/A 8 6
A3/A- 4 7
Baal/BBB+ 5 2
Baa2/BBB 3 7
4 7
3 20
100 100
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2015 2016 12 31
1994
ORSO 2015
127
2016 12 31 ORSO
2016 12 31 978,000
2015 729,000 2016 12 31
2016 12 31 2015
0.25 1.9 2.0
0.25 0.6 0.5
39,896,000 (2015 39,029,000 )
2016 12 31 7.6 2015 7.9
®)
70,296,000 2015

69,464,000

158/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

24
2016 2015
43,757 38,784
45,469 18,079
89,226 56,863
25
2015 2015 12 31 2016 12 31 8,711,101,022 68,553,839
26
2016 2015
10,000 10,000
54,665,024 57,551,334
54,675,024 57,561,334
HPH HPHT 2011
HPH HPHT 67,280,000,000
HPH HPHT
HPHT HPH

31
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2016 2015
4,224,052 4,352,601
2,916,490 2,821,195

17 - (155,532)

4,316 2,733
(21,277) (23,727)
(43,212) (65,420)

7,080,369 6,931,940
11,192 10,290
(179,663) (496,271)
9,576 71,239
(170,186) 244,539
18,475 16,748
6,769,763 6,778,485
2016 2015
186,684 645,143
1,073,846 1,606,629
1,260,530 2,251,772
2016 2015
74,147 89,007
74,147 89,007
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2016 2015

23,218 23,796

3,825 16,842

40 -

27,083 40,638
2016 2015

18,952 6,326

50,281 33,570

69,233 39,896
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2016 2015
35,308 35,464
80,144 77,946
32,271 29,461

847,156 1,022,289
8,833 12,470
22,954 22,613
5,335 -
137,698 135,680
46,816 45,239
6,452 5,308
13,628 12,964
14,893 3,828
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2,500,000
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19,500,000
2012

163/421

2016 12 31

2016 12

HPH
0.5

2016

31,262

2015

41.31

30,951

HPH
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30
@
®)
2016 12 31 60,681,871,000 2015 62,167,607,000
26,641,631,000 2015 26,306,390,000
©

@

164/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)

Ooooooooooooooooooad

13,439,000 2015 13,570,000
(e)
HKFRS
2016 2015
3,419 16,667
(1,351,100) (1,340,450)
114 91
(1,347,567) (1,323,692)
Q)
2016
7,648,259 7,648,259 7,648,259 - -
33,571,997 33,599,846 4,255,806 29,311,000 33,040
41,220,256 41,248,105 11,904,065 29,311,000 33,040
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2015
7,294,967 7,294,967 7,294,967 -
33,050,320 33,181,705 8,947,044 24,234,661
40,345,287 40,476,672 16,242,011 24,234,661
650,130,000 2015 590,146,000
1,251,139,000 2015 924,239,000
2,727,000 (2015 )
2016
50,287 50,287 50,287 -
2015
52,329 52,329 52,329 -
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@

2016 12 31
17 54,000 - - 54,000
17 - - 518,600 518,600
24 - (43,757) - (43,757)
54,000 (43,757) 518,600 528,843
2015 12 31
17 60,413 - - 60,413
17 - - 518,600 518,600
24 - (38,784) - (38,784)
60,413 (38,784) 518,600 540,229
2016 2015 12 31
2016 12 31 22 33,535.2
2016 2015
518,600 740,000
- (29,700)
- (191,700)
12 31 518,600 518,600
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31
(@) 2016 2015 12 31
2016 2015
HPHT @ 10,000,000 100 100
100 100
)
100,000 0.1 100 100
@
HIT “ " 200 100 100
@ “ " 800
100 100
@
20 100 100
)
2,400,000,000 56.41 56.41
)
6,056,960,000 51.64 51.64
)
150,000,000 51.64 51.64
)
2,343,300,000 51.64 51.64
)
10,000,000 79.45 79.45
e
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2016 2015
Lo 32 94.88 94.88
o « om 593
o 2,005 79.45 79.45
(€] o 8,424
200 100 100
@
@ 10,000 100 100
100 100
(@)
1
2
712 715

®)
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2016 2015
72,238,702 72,293,227
5,073,581 5,333,588
77,312,283 77,626,815
11,173,975 10,130,892
4,539,975 5,574,694
15,713,950 15,705,586
2016 2015
6,943,866 7,348,339
2,683,677 2,818,515
2016 2015
(66,323) (702,464)
COSCO-HIT
2017
16
2017 10

170/421



EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

oR2  HUTCHISOM PORT HOL DM GS TRUET
ANMUAL REPDAT 2074

CONSOLIDATED
INCOME STATEMENT

for the year ended 31 December 2016

2016 2015

Hote HES'000 HK§'000

Revenue and other ncome 1 11,812 200 12,612,781
Cost of services rendersd (4,251, 043) (4 575,062
Siafll cosls (297 428) |308,588)
Degreciation and amadtisation (2,578 490) (2.821,185)
Other operating income &8 780 232049
Other operaling axpanses” (312,051} |TED,294)
Tolal operating expenses (7 688,238) (B.260,080%
Dparaling praf 5 4,234,052 4352881
Interest and other finance costs ] {701,150} (G24,202)
Share of profits less losses aller lax of associabed companies 7748 22379
Share of profits less losses after fax of joint ventures 58,157 18,662
Pratit befare 1ax 3,599 807 3 BED.530
Tax T {845,850} (B2, 894 )
Profit for the year 2 853 957 3,044 636
Allocated as:  Profit sttnbutabie o non-controlling interasts (1.240,370) [1,.200,737)
Profit aftributable 1o unitholders of HPH Trust g 1,713 587 1,744,838

HK cants HK canis

Earnings pes unil afinbutable o unitholders of HPH Trust ] 19,67 20,03

x: Oiher opamating expanses for the yaar ended 31 December 2018 incuded a povemmant ren! and rales refund of HECS430.0 millon
recelved in Mareh 2016
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CROSSING g
BEN WAVES

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

for the year ended 31 December 2016

2016 2015
HEKS'000 HK$ 000
Praf for the year 2053 957 3044 636
Dt compielhensive loss
Itam that will not be reclassified to profit or loss!
Hemeaasurement of defined benedit plans 60, 328) (30,442)
|[Bems 1hal may be reclassfied subsequently ta prall or loss
\aluation losses takan to resenes [6,344) (27 8040)
Currancy tramsiation differences [275,162) (153,807}
Total ather comprehensive loss {341 838) [220,858)
Total comprehensive income for the year 2812421 2823778
Allpcated as.  Attrbuiable to non-controlling interests 11,115 007 (1,220 832
Attnbulable te unftholders af HPH Trust 1.497 114 1503 048
Mabs

Itgms. shovien wihin ofher compishenshve logs have no kax afoct
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Of4  HUTCHISON PORT HOLDGS TRUET
ANMUAL REPCHRT 2014

CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

at 31 December 2016
2018 2015
Naote HES'000 HICS (0
ASSETS
Hon-current assels
Fized assals 10 25,026,458 24,480,774
Projects under development 1 1,846,912 2 D66, Ja6
Leasehoid land and Land use nghls 12 40,825,107 41,260,830
Railvay usage rights 12 12,428 13,850
Customar relabonships 14ia) 6,504 380 6,838,506
Goodwill 14ib) 22,620,044 22,629,044
Assocsalad companies 15 B42 464 161,207
Joent ventures 16 3.868.947 3,608,405
Olher non-current assels ir T73.500 1,272,025
Deferred tax assats 18 12512 12 685

103,442,762 103,542, 671

Current assels

Cash and bank balances 19 6,090,879 6,840,810
Trade and other receivables 20 3818176 3,723,445
Invenlonies 12377 123,460

10.930.332 10BET. 724

Currant liabilities

Trade and other payables bl | 7.648 250 ¥.204 0T
Bank and other debls 22 4 242 156 B,811,165
Curreni tax liabilities 259,146 312,738
12,148 561 16,518, 810
Mot current linbilities [1.2189.229) 15.831,148)
Total assels less current liabilites 101,223,533 a7 I, 725
Mon-current liabilities
Bank and other delbis 22 26,240,615 24,082 292
Pensan obigations 23 279.072 200,268
Deferred tax liabilities 12 10,832,749 11,204 684
Ciner non-current lzbilives 24 B2.23% 50,663
40,541,882 35,544,118
Nel assets 60,661,871 B2, 167 607
EQUITY
Units in issue 25 68,553,839 68, 553,634
Ressrves (27.,305,540) (25,852,724
Met assets attributable to unitholders of HPH Trust 41,248,699 42,600,115
Man-contralling inlenmsts 19433172 18 66T 482
Total equity 50,581,871 B2, 167 807
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CROSSING pgs
BEW WAWVES

STATEMENT OF FINANCIAL POSITION
OF HUTCHISON PORT HOLDINGS TRUST

ASSETS
Maon-current assel
Investment in a subsidiary company

Current assels
Cash and bank balances
Trade and aiher receivables

Current liability
Trade and olhér payablos

Met current liabilities
Total assels less current liabilities/Net assels

EQUITY
Linits in iIssus
Reserves
Total equity

174/421

Note

18
20

21

at

2018
HHEE" 008

B

31 December 2016

2018
HKS'000

750134

3,206 3,123

1.070 1.231

4 276 5014
50,287 52 320
(46,011} {47.215)

54 829013 57 514 018
58,553,830 BB.553.830
(13,024 B26) {11,038.820)
54,620,013 57,514,018
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OB HUTCHISOMN PORT HOL DN GS THUET
- ANMLUAL REPORT 3074

CONSOLIDATED STATEMENT
OF CASH FLOWS

far the year ended 31 December 2016

2016 2015
Hote HKS'000 HK§000
Operating activities
Cash genesrated from operalions Fid 6769, 763 B.7TE 485
Interest and olhar finance cosls paid {63T,953) |5EE.071)
Tax paid (7 815) [1,.225,703)
Het cash from operating activities 5.163,35%5 498471
Investing activities
Purchase of fizad assels, projecis under development, leasehold
and land use righls (1,765,113 (2,041,891}
Proceeds on disposal of fixed assels 21,838 13,101
Dividends recaived from mvestmenls 22 802 a6 635
Dividends received lrom associaled companies and ot vemures 2,859 137,705
Interesl recevead 42220 73,081
Repayment of loans by joint ventures 1,800 2441 800
Restneted deposit 19 {42 000) -
Proceads an cossation of economic banafils of an investmant 7 - 34T 232
Het ensh used in investing activities (635834  (1,183.427)
Financing activities
Mew borrowings B.426,550 14,013,324
Repaymant of borowings (R976480) (14,642 400)
Updront deb iransaclion costs and facilities fees of borrowings {50, 495) (60.838)
Capital cantribution fram non-controliing interests - 345,300
Distnbutians 1o unitholders of HPH Trust (2,848 530) (3,210,218}
Diwvidends to non-controlling inferesis [1.013,077) (1,085,447
Met cash used in financing activities [3.421,032) (d,749,230)
Mat changes in cash and cash equivalents 117,065 [BET B98)
Cash and cash equivalents al beginning of the year 6840810 7,708 806
Cash and cash equivalents al end of the year 18 6,957,879 6,840,810
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CROSHKG
HEW WAVES

CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

far the vear ended 31 December 2016
Exchangs Atributable Nam-
Unite  and other Revalustion  Pension  Accumulated to  controlling
in issum raseryes resenie resenve lesses  unitholders intoresis Tetal
HKE 000 HES'D00 HKE' 000 HKE D00 HKE' 000 HKE D00 HKE"000 HKS D00
Greup
At 1 January K16 B8 553 533 {33,964) [MOGET)  (10.037)  (P5B60B5E) 42600115 19.55T.A02 A2 167 607
Prodfil Tor the yeas - - - - 1,713587 173587 1240370 2853857
Oither comprehendive losa:
Reméasunemen| of
dafinod bonol plans - - - (BO328) - (B0,329) - 80, 328)
Investments;
Valunbon losses laken
I resEnvEs - - (8. 246) - - {6,348 - (6. 346]
Currency (ransiation
affgences - (149.789) - - - (148,788  [(125.363) (275, 162)
Transdened io/frami
FESErves - 44 - - (a4} - - -
Tolal other comgiehibngve
(1] - {149,755) 6,346)  (60.328) () (216473 (125.363) [341.836]
Tatal compreharaie
{less}income = {148,755} 6345  (B0.328) 1713543 149700 1985007 26220
Transachons wilh cerens:
Detributions - - - - [2.B48530) [Z.B45530) = [2848.530)
Divdends - - - - i~ = [1.245337] 1245327
At 31 Decembar 2016 £8,553 835 {162 818) 4T 013y {T8.365) (26,885 843) 41 248600 19433172 BO661.ET
At Jangary 2015 65,553 830 50,735 [13.058) 20,405 (24205533 44316388 Q07T.O07  6330M.105
Profit for the year - - - - 1744 800 1744800 1209077 3044628
Cther comprahensiva loss
Rameasuremen of
dalined banel plans - - - (39.447) - (18,442 - {35 447}
Ivasiments
\aluation losses taken
I igatvies - e (27 604y - ns {27509 = (27.608]
Currency transiation
difentes - (E3E02) - . - ERS0Z (69905]  (153.807)
Tranglened lofamj
TESErYES - 3 - - [ - - -
Talal other comprehsnaive
(=11 - {63,80%) 27600 (J9.442) [3 (150,853 104.006) [220,858)
Tatal compreharsive
{lossFincomme - [B3,699) (27609 (30447} 1744805 1560046 1220837 287077
Transactons with cerers
Exquity congributicn from
rian-conirofing inlonests - - - - - - M5,300 345300
Diskribubons - - & - (3.310.2168) {3310.219] = 330218
Dirvdends: - - - (1,085 447 |1,08544T)

A3 Decembar 2015 BB 553838 (33, 164) {40,667} {$8.037] (25,860,856) 4XE00.115 0567402 62167607
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Off  HUTCHSON PORT BOLDSGS THUET
AbRIUAL REPORT 2014

STATEMENT OF CHANGES IN EQUITY OF
HUTCHISON PORT HOLDINGS TRUST

for the year ended 31 December 2018

Units Accumulaled Altributable o

In issue losses unitholders
HES D00 HES 0 HES 00D
Trust
At 1 January 2016 68,553,838 (11.038,820) 57.514,018
Loss and total comprehensive loss for the year - [36,476) [36,4T6)
Tranaaction with cwners
Distriutions - (2,B4B8,530) (2 BB, 530)
At 31 December 2018 58,553 839 (13,024 BFE) 54 620,013
Al 1 January 2015 68,553 839 {T.696,072) B0 BST TET
Loss and tedal comprahansive loss for (ha year - [32,528) (23,528)

Transaction wilh owiherg

Distnbutions = {3.310,218) {3,310,218)
At 31 December 2015 68,553 830 (11,030,820} 57,514,010
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CROSSING  oge
HEWWAVES

NOTES TO THE
FINANCIAL STATEMENTS

General Information

Hitehisen Port Holdings Trust (*Trust® or *“HPH Trust®) s a business tresi constiuted by a dead of trust dated 25
February 2011 (as amended) (the “Trust Deed”™) and registerad with the Monelary Authority of Singapore.  HPH
Trust is principally regulated by the Business Trusts Act, Chapter 31A of Singapote and Secusities and Futures Act,
Chapler J88 of Singapore.  Undar the Trust Deed, Hulchison Pord Holdngs Managamen] Ple. Limied (ihe “Trusise-
Manaper’), hes declared thal it will hold ad 18 assels (Including businessea) scguired on trust for the unitholders
as the Trustee-Managar of HPH Trusl. The registened address of the Trustee-Manages is at 50 Raffles Place, #32-
01 Singapore Land Tower, Singapore 048623, HPH Trust was ksted on the Main Board of Singapore Exchange
Securites Trading Limded (the "SGX-5T7) an 18 March 2011

HPH Trust is established with the pancipal investment mansate of invesing in, developing, cperaling and managing
deep-water condainer ports in the Guangdong Province of the People’s Republic of China ["PREC®), Hang Kong and
Macau. HPH Trust may also invest in other types of posl assels including river ports, which are complamentary 1o
he desp-water container poris owned by HFH Trust, as well a8 underiake cerain pori ancillary services including,
but mol Gmited bo, trucking, feedering, fresghl-forwarding, supply chain management, warshousing and distribution
BEMVICES.

Basis of preparation and significant accounting palicies

The fnancial statements have been prepared in sccordance with Hong ®ong Financial Reporting Standards
{"HKFRS5"} issued by the Hong Kong Instilule of Certified Public Accountants ("HRICPA™). The financial statements
hawe been prepared under the hislorical cost convention except for investments and danvalive financal instruments
which are stated at tair value. as explained in the significant accounting policies set out below.

Thera is no malenal difference in prepanng the fimancial slalements using HKFRS and International Financial
Reparting Standards ("IFRS™). No material adjusimenis ane required o restate ihe Pnancial statemenis prépared
under HKFRS {o comply with IFRS

M 31 Docomber 2018, HPH Trust and fs subsidiary companies (the "Group”) recorded netl current labiltes of
HKS1.2 billion, mainly resulting from an unsecured bank loan of US50.5 billon (approcemately to HKE3.2 billlan),
which will mahire n May 2017, Managemani is confident 1o complets the refinancng arrangament before the axpary
of this exsting loan. Based on the Group's history in obtaining extemal financing, its operating performance and
its expecied Tulure working capital requirements, managemeni belisves thal them are sufficient financial resources
available 1o the Group to meel ils labdies as and when they fall due. Accordingly, these consoldated financial
statements have been prepared on @ going concemn bass.

The preparation of fingncial statemants m conformiy with HEFRS requires managemen! o axercise s judgements
in the precass of applying the accounting poleies of the Group. |t alsa requires the use of certan erdieal aecounting
esimatles and assumplions. The areas invelving a higher degree of judgements of complexily, or areas whers
essumplions and estimales ane significant 1o the financial stalements, are disclosed in Nola 3.

178/421



EDINETOOOO

OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

090  HUTCHISON PORT HOLDRGS THUET

ANMUAL REPORT 2074

NOTES TO THE
FINANCIAL STATEMENTS

fa]

Basis of preparation and significant accounting policies (Centinued)

In the current year, the Gmup has adopted all of the new and revised standerds, amendments and interprefations
imsued by the HEICPA thal are relevand fo the Group's operalions and mandalory for annual period baginning 1
January 2016 The affect of the adoplion ol these new and revised standards, amendmeanis and inferpratalions was
nad material to the Group's results or financial position

Andar fd ndrmisnls wissh ar | Macii

AL the dale of sulhorsation of the Erancial statements, the Tollowing slandands and amendments wene in ssue and
relevant o the Group bul not yet effective and have not been early adopted by the Group:

Armendments o HKAS T Drsclosure Initialee

Amendments to HKAS 127 Recognition of Daferrad Tax Assets for Unrealised Losses

HEFRS 15% Revenue from Contracts with Customerns

Amendments o HKFRS 15 Revanue ram Contracls with Cusiomans

HKFRS @ {2014y~ Fmnancial Insirumenis

Amendmeanis o HKFRS 22 Clasaification and Measurament of Share-based Payment
Transactions

HEFRS 16~ Leases

Amendmenis o HEFRS 10 and HKAS 287 Sale or Contrbution of Assels batwaen an Inveator and its
Associale and Joinl Venrture

{1}  EMfechwe for anmual periods beginning 1 Jamuany 2017
(2)  Efiecive for annual periocs beginning 1 Jarmary 2018
{3} Efechve for annual perocs beginning 1 Jamuany 2010
(4)  New afectve dabe Lo be dobermined

The Group = assessing the full mpact of these new or revised HEKFRS, cenain of them will give rse 1o change n
presantation, disciosune and measuraments of corain items in the financial stalements. |t is not expected o have
matesial smpact an the Group,

Basis of consolidation

The consaldated financial stalements of the Group for the year ended 31 December 2016 include all its direct
and indirec! subsiciary companios and also mcorporate the interest in associaiod companios and joint venlures
an the batis se! oul in Noles 2{e) and 2(d) balow. Resulls of subsidiary companses, associated eampanies and
joint ventures acquired or disposed of durng the year are included as from their effective dales of acquisibion 1o
31 December 2016 or up W0 the cales of dispogal ag the case may be. The scquision of subsidiary companies is
accounied for using the acquisiion method.
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NOTES TO THE
FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies (Continued)
(b}  Subsidiary companies

A subsidiary company ks an entity in which the Group hes confrol.  The Group conirols an enlity when the Group is
exposed to, or has righls 1o, varable reluns from is involvemant with e enlity and has the ability lo aflect (hose
raturns through its power over the entity. Subsidiary companses are fully consoldaled from the date on which control
is Iranaformed fo the Group. They are deconsolidaled frem the date thal control ceases, In the unconsolidated
firancal statements of the holding company, invesiments in subsidiary companies are camed st cost less provision
far mpairmisnl in vahee

Thee acquisilion method of decounting is used 1o accoun! lor business combinalions by ihe Group. The consideralion
traneferred for the acguisibon of subsidiary companies are the fair values of the assets transferred, the liabikbes
incurfed and the squity inlefests issued by tha Group The consderalion fransferred also includes the lair value of
any assal or liabllity resulting from & contingent consideration amangemanl. Acquisition-related cosis are expensed
as inourred. ldentfable assels acquired and habildies and conbingent labilibes assumed in 8 business combination
are measured initially af their fair values at the acguisiton date. On the acquisiton by acguisition basis, the Group
recognises a non-conbolling mteresl in the acquires either al far value or al non-conbrolling inlerest's proportionale
share of the acquiree’s net assets.

The excess of the consideration transferred, the amouni of any non-confroling interest in the acguires and the
acquistion-date fair value of any previous squity interest in e acquires over the fair value ol the idenbfiable nel
a=sais acquired is recorded as goodwill If this is less than the fair value of tha naet assats of the subsdiary acquired
iri the case of & bargain purchase, the diference & recognised direclly n lhe income slatement

(e} Associated companies

An associated company s an enlify, ciher than a subsidenry company ar @ joinl venlure, n which (he Group has
a long-term equity interest and over which the Group is in a position to exercise significant influence over its
management, which includes parlicipalion n the financial and operating policy decisions

The results and assets and lliabdlites of assocwated companbes are incorporafad in these fnancial statements
using the equily method of accounting, excepl when fha invesiment is classified as held for sale, in which casa
it ig sccounted for under HKFRS 5, “Mon-current assets held for sale and discontinued operationa”™  The fotal
camying amount of such investmants is reduced to recognisa any identified impairment loss in the value of individual
investmanta.

(d}  Joint ventures

A poant vendure 18 a contractual erangement wharelby the venturers underake an economa eclivily which = subject jo
Jeint contral and avar which none of the partcipating parikes has unifaleral conlrol,

Joint vaniures involve the establishment of separate entiies, The resulls and assots and liabilties of joint ventures
are inecrporated in thess finaneisl statements using the equity method of accounting, except when the investmant
is classified as held for sale, in which case i |s accounted for under HKFRS 5 “Non-current assels held for sale
and disconlinued operabons”. The fotal carrymg amount of such investments is reduced 1o recognise Bny identified
impairmaen! loss in ihe value of individual inestments.
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NOTES TO THE
FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies (Centinued)
{e]  Fixed assels

Fleed assels ase staled a1 cosl less depreciation and any impairmen! loss. Properises comprise busidings and eivil
works. Buildings and civil works are deprecialed on the basis of an expecled life of 50 years, or the remainder
thereof, of oves the remaming perod of the leasa of the underying leasehold tand and land use nghls, whichever is
[osser. The perod of the lease includes the pariod Tor which a right of renewal is altached. Other assals comprise
motor vehicles, computer equipment and other fived assets

Depreciation of fived assets other then properties s provided ai rafes calculated fo wnte off thair costs fo their
residual values over Their estimated useful lves on o siraight ling basis as follows

Container handling equipmeani 10 - 30 years
Banges 15 years
Mater vehicles 5 yeara
Compular equipment 5§ years
CHher fced gssets 5« 25 years

The gan or loss on disgesal or releement of a fixed asset = the difference between ihe nel sales proceeds and the
carryng amaunt of the relevant asset, and is recognised in the income stalermeant

in Prajects under development

Progects under deveiopmant gre camied at cost and Inclede project development sxpenditure and capitaised mlerast
on relaled loans Incured up bo ihe date of completian. On completion, projects under development are iransfened io
fiwed assels.

(g} Leasehold land and land use rights

The scquisiion costs and upfront payments made for leasehold land and lend use nghts are presented on the
stalement of inancial posilion &6 leasehold lnd and land use rghls and expensed in the income skalement on a
siraighi-ine basis over the penod of the leasemghls

{h}  Customer relationships

Customer relationships, which are acquired in 8 business combénation, are recognised al fair value at the acquisiion
date, Customer relationships are carried al cost bess accumulaled amortisaion, Ameorlisalion is caleulated using the
straight-line method over the expectad life of the cusiomer refationships, ranging from approximately 23 to 33 years.

(il Goodwil

Gopdwill ks Initially measured al cost being excess of the aggregale of the consideration bransferred, the amount
recognised fol non-contioling imerests and any lair value of the Group's greviously beld equily interests in (he
acguires over the fair value of the nel identifiable assets acquired and liabllities assumed. Goodwill on acguisition of
a foreign operabion i realed as an assel of the loreign opemtion

Goodwil ansing on acquisition is retaned al the camying amount 88 & separate sssel of, Bs apphoable, included
within inwesimanis in associated companias and joinl vanlures at the date of acquisition, and siuhject fo impairment
sl annually and when there are indicalions that the carrying value may not be recoverable, I the cosi of acquisiion
I& less than the fair value of the Group's share of the net identifiable assals of the acguired company, the difference
1% recogmised direclly in the income statement
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Basis of preparation and significant accounting policies (Continued)
Goodwill (Contimued)

The profit or loss on disposal of & subsikdiary company, sssociated company or joinl venture |s calcuisted by
refirrence 1o the rel assels al the date of dsposal incheding the altnbutable amount of goodwill bul does nol include
any altibutabe goodwill prevdously elimnaled against resenes.

Railway usage rights

Railway usage righls are camed at cosi less accumulated amortisation. Amorlisation s calculated using the siraighi-
line basm over the period of eperalion of approximately 45 years,

Current and deferred tax

The lax expenss for the year compnses currant and dofammed lax. Tax i$ recognised in Bw income slament, axoep
o the exient thal il refates lo flems recognised in other comprehansive mcome or directly in equity. In this case, the
Lo i also recognased in olher comprehensive income or direclly n equely, respectively.

The curent lax charge s calculated on the basis of he tax laws enecled or substanlively enacled at the end of the
reposting period in the counbries where the group companies operate and generate taxable income, Managemani
perodcally evalesies positions taken in tax returns wilh respect lo stuabons in which applcabie 1ax regulabion s
subject o interpratation and astablishes pravisions where appropriate on the basis of amounts expecied to be paid to
e lax gulhorities,

Defarred tax i provided in full, using the Gakdties melhod, an temporarny diferences ansing batween the lax bases
of essets and liabilites and their carrying amounts n the fingncial stalements. Defered lax assels are recognised to
Eve exienl that i is probabie (hat Tuture taxable profit will be available agains which the lemporary differéncas can ba
utilised

Defonred tax asseis and linbilifies sre offsel when there is o legally enforceable Aght to offset current tax assols
againsat current tax liabillies and when the deferred tax aseets and liabilities relate to income taxes levied by tha
same taxabion authority on edther the taxable enlity or different taxable enlities where thare is an intention to settle
he balances on 8 net bass,

Invesiments

Invesimants (other than investments in subsidiary companies, associated companies or joinl ventures) ame non.
derivalive financial assets that am not classified as lcans and receivables, held-to-maturity investmants or financial
asaets al far value through prodl or loss Al the end ol the reparting penod subsequent to initial recognition, thesa
financal assels are carmed al tair value and changes in lair value are recognised in olher comprehensve incoma and
aceumulated under the heading of revaluation resanve except for impairmant losses which are charged to the ineomea
statement. Whee these invesimenis are interes! beanng, interest caloulated using the efective interest mathod
racognised in the incomsa statemanl Dividends from mvesimenls are recognised &8 other eperaling income in the
Income stalemant when the nght to recenve payment & aslablished  When invesimants are sold, the cumidative
fair value geins of eses previously recognised in revaiualion reserve are removed from revaluaton reserve and
recognised in the income stalemant,
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NOTES TO THE
FINANCIAL STATEMENTS

2 Basis of preparation and significant accounting policies (Coentinued)

{m) Loans and recelvables
Loans and recelvables are non-derivative finencial assels with fixed or defermnable paymenis that are nol guoted
im an aclive markel. Al the end of the reporfing peniod subsequent to infial recogndion, loans and recercables are
carriad a1 amortised coal using the effective intarast mathod less impairment.  Inferes! calculated waing the effectve
Imerast mathod is recognised in the incoma slatemaent

in}  Trade and ather recelvables
Trwde and ather recehables are initislly recognised al fair value and subsequenily measured al amonised cost using
tha effective interest method, less provision for impairment  Apgropnate aliowances for estimaled irrocovernble
amounts are recognised in Bwe mcome stalement when there & objective evidence thal the assel = impained,

[{=1] Inventories

Inventones consist mainly of replacement parts and are stated at lhe lower of cost and nel realssable value. Coal is
calevlalad on tha weighted average basis

ip}  Cash and cash equivalents

Cash and cash equivalenls compnse cash on hand, demand deposits with maturity less than three months, and bank
averdrafts, exchiding secured bank balances, il any.

{a} Barrewings and barrowing costs
The borrowings are iniially measured al fadir value, net of transaclion ¢osts, and are subsequenily carmed at
amortised cosl. Any difference between the proceeds (net of fransacbon costs) and the settement or redemphbon of
bomowings is recognised aver the panad of the borrewinge using the affective interest mathod
Borrawing cosis direclly attributable to the acquisition, consfruction or preduction of quakfying assets which are
assels thal necessarily take a subslantial pariod of time 1o gel ready for their intended use of sale, are added 1o the
cosl of those assets, undll such time as he assels are subsianiially ready for their intended use or sale, All olher
borrowing costs are recognised n the income stalement in the period in which they are incurmed.

14} Trade and other payables

Trade and other payables are mifially recognised al far value and subsequenlly measured al amortised cosl using
the eflective milarest method.

{s]  Provisions

Provigions are recognised whan it ts probabie that an oulfiow of economic benefits will be reguired to settle a present
obigation as a resull of past evenis and a raliable estimate can be made of the amount of the obligation
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Basis of preparation and significant accounting policies (Continued)
Asset iImpairmant

Assets that have an indefinile useful life are tested for impairment annually and when there s indication thai they
may be impaired  Assels thal are subjecl to depreciaton and amodisation ane reviesed for imparment o delermine
whether there (& any indicabien that the carryng values of thess assels may nol be recoverable and have suffered an
imparmant loss. If any such indication oxisls, the recoverable amound of the assel is estimated in order o delermine
the extent of the impairment loss, if any. The recoverable amount iz the higher of an esset’s far value less costs 1o
sell and value n use  Such impairment losa is recognised in moome slalament excepl whede the kasel is carmied al
valuation and the impairment loss does not exceed the revaluation surplus for that asset, in which case it is freated
@ 8 revaluation decrease end 55 recognised in other comprehensive inoome

Derivative financial instruments and hedging activities

Dervatva hnancal instruments ang wiised by the Group in the management of IS inlerest rale exposureés. Tha
Group's policy is not 1o utilise denvative financial mstruments for trading or speculative purposes. Derivalive financial
instruments are inially messured al lfair valug on the conbrect date, and are remeasured 1o fair value al subsequent
raposting dates. Changes in fair value are recognised based on whather carain qualifying enteria under HEAS 39 are
salisfed in order to apply hedge sccounting, and | 8o, the natwre of the lems baing hedged

Denvatives designated as hedgng instruments o hedge the lair value of recognsed assels or kabalilies may quality
as fair value hedges. The Group mainly enters into mleresl rate swap contracts to swap certamn fived interest rale
bortewings inlo Boalng meres) rale borrowings, Changes in he fair value of these derivabive conlracts, logether
with the changes i the far value of the hegged essets or lisbilites atinbutable to the hedged nsk are recognisad
In Ihe income stalemant. Al the sama lime the camying amoun! of the hedged atset or labdly in the slatement of
firancial position s adjusted for the changes in fax value.

Denivatives thal do not qualify for hedge accounting under HKAS 3% will be accounied for with the changes n falr
vElse being recognised in the income slatement

Pension plans
Fension plens are classifed nto defined bensetlit and defined contribution plans

Pension costs for defined benel plans are assessed using the projected unit eredit method  Under this methed,
the cost of providing pensions is charged 1o income stalomend so as 1o spread the regular cost over the future
service |lves of employeas in accordance with the advies of the acluares who carry oul 8 valuabon of the plans,
The pension obligation is maasured as the present vakie of the estimated future cash outflows using inferest rates
datermmed by reference o market yields at the end of the reporting penod bas=d on hegh quakly corporate bonds
wilh currency and lerm similar o e esbmated lerm of benefil obligations.

Remeasurements arsing from defned benefil plans are recogresed in other comprehensive income in the year in
which they occur and reflected mmmediately in retained profit. Remeasurements comprige actuarial gains and loeszes,
e frlurn on plan assats (axcluding amounts included in net inlerest on the nel defined benefit kabililylassel) and
any change in the efect of the asset cailng (excludng amounts inciuded in net inferest on he net defined benef
liabiliyassel)
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Basis of preparation and significant accounting policies (Continued)
Pansion plans {Continued)
The contributions o the defined contributicn plane are charged io tha income stalement in the year incured

Fansion eosis are charged against the mcome statement within staff costs. The pension plans are generally funded
by the relevant Group companmes laking inlo accoun! the recommendations of independent qualfied acluares and by
paymenis from employees for contributory plans.

Foreign exchange

The consoldaled financial statements are presenied in Hong Kong dollars, which is same as the functonal currancy
of HFH Trus

TransackEons n fonegn currencees ane converked al the rates of exchange fufing al e tansacion dates. Monetary
assels and Habdities are lransiated ai ihe rates of exchange ruling al the end of the reporiing periad.

Tha financial slatements of foreign operations (i.e. subsidiary companies. associated companies, jgint venhures
or bramches whose scliviles are based or conducted in @ couniry or currency olher than (hose of the Trusl) ae
translalad into Hong Kong doflars using the year end rates of exchange for the statement of financial position
Mems and the average rales of exchange lor the year for the Income stalement dems. Exchange diferences ane
recognised in other comprehensive income and accumuialed under the heading of exchange reserve  Exchange
differences ansing from loresgn cumency borrowings and olher cumency matruments designated as hedges of such
oyorseas invesimenis, are recognised in other comprehensive incoms and accumulsted under the hoading of
exchangs resane

Exchange differences arsing om ransation of intercompany loan balances batween Group enilies are recognissd
in othar comprehensive income and accumulated under the heading of exchange reserve whan such Ipans form
par of the Group's nel invesimenl in & Toregn enlity  On Ihe disgosal of a foreign opearation (Le. a8 disposal of the
Groug's enfire inferest in o forsign operation, or a disposal involving loss of control over a subsidiary that inchedes a
foreign operation, a daposal involving lees of joint contral ower @ joont venture thal includes a foreign operation, or a
disposal involving loss of significant influence over an associaled company thal includes a foreign operation), all of
the exchange gains or losses accumulated in exchange resende n respect of that operation atinbulable to the ownirs
of tha Company are transfamed oul of the exchange reserva and are recognised in tha mooma statament

In addiion, in relation 10 a parlial disposal of a subsidiary thal does nol resull in the Group losing contral over
the subsidiary, the proportonate share of accumulaled exchange differences (s re-atiriibuted 1o non-cantreliing
interesis and is not recognised in the income statemant. For all other parlial disposals (e partial disposals of
asgocialed companias or jeinl wenlures thal do not result in the Group losing significant influence or jaint eontralj,
the proporbonale share of e accumulated exchange ddfferences is transferred oul of the exchange meserve and i
recognized in the income siatemant

Al pther echange differences are recognised in the income stelement.
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2 Basis of preparation and significant accounting policies (Continued)

(=) Distributions to the Trust's unitholders
Diatribulions to the Trust's unitholders are recorded i equity in the peded @ which they are approved fer payment

) Operating leases
Leases in which a significant portion of the risks and rewards of ownership of assets remains with the leasing
company are accountéd fof @8 operaling leases. Paymenls medefincome received under operaling leases nel of
any incentives receved from/provided o the leasing company are chargedicradifed to the income siatement on a
straighi-ling basis aver the lease penods

{z}  Rewenue and other income recegnition
Révenue s recognsed

(i} for ports and related senasces and lransportation and logistics sofulions, when the service s rendered; and

{il}  for management and service fee income and system development and suppart fees, when the service s
rendensd

Ivlerest income & recognised on a ime proporbon basis using the affectve interest mathod,

3 Critical accounting estimates and judgements.

MNole 2 includes a summany of the significan] sccounting policses used in the preparation of the financial statemants,
The prepamalion of financial statements ofien requires the vse of judgemanis to salect specific accounting methods
and palicies from several scceptable sitematives.  Furthermore, significant estimales and assumplions conoerming
the future may be mequired in selecting and applying those melhods and policies in the financial statements. Tha
Group bases (ks eslimates and judgemenis on histoncal expenence and vanous other assumplions 1hal it balisves
are reasonable under the cicumstances. Actual results may differ from these estimates and judgements under
different assumplions or condibons

The follewing is a review af the more significant assumplons and estimates as well as the accounting policies and
mathods used in the preparation of the financal satements.

{a) Long lived assets
The Group has made subsfantial mvesiments in tangible long-lived assels n s conlainer terminal operating
business. Changes mn tachnology or tha intended use of thase aseels may cause the estimated period of u=a or
valpe of these assets bo change

The Group considers its assets impairment accounting palicy 1o be a policy that requires one of the most extensive
applicabons of udpemants and eslimates by managemen
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3. Critical accounting estimates and judgements (Continuad)
{a] Long lived assets (Continued)

Aszsels that are subject to depreciation are reviewed lo determine whelher there is any indication that the carrying
valua of thase assels may not be recoverable and have suffered an impairmant loss, I any such indication austs,
the recoversble amounts of the assels are estimated in otder o determine the extent of the impaimment loss, if any.
The meoverable amount is the highar of an assel’s fair value less costs o sall and value in use. Such mpairmant
loss is recognised in the income siatement except where the asset is carried at valuation and the impairment loss
does nol exceed he revalualion surplus Tor thal assel. mowhich case il s realed a5 & revaluabon decrease and
recognised in other comprehensive income

Management's judgements are required in the area of asset impairmani, paricularty in sssessing (1) whether an
event has occurred that may indicale that the relaled assel valees may not be recovarable; (2) whether the carrying
value of an assst can be supported by the recoverable amount, being the higher of far value less costs fo sell or net
presant vakue of fulure cash Nows which are eslimated based upon the continued use of the assel in the Group, and
{3) the appropriate key assumpbons to be applied in preparing cash flow projections ncluding whether these cash
flow projections ane discounted using an appropriate rale. Changing the assumpbons selecled by managemeni 1o
delarmine the level, if any, of mpairment, including tha discount mmbtes or the growth rale assumptions in the cash
flow projections, could materally afec! the nel prasent value used 0 the impairment lest snd @s & resull afect
the Group’s financial condition and results of operalions. H there is a significant adverse change in the projecled
perfarmance and resulling future cash fow projections, || may be necessary Bo fake an impairment eharge to the
Income statlement

(b} Goodwil

For the purposes of mpairment tests, the recoverable amount of goodwill B delermined based on value-in-
use caleulalons. The value.in.use calculations primarnly use cash flow progections based on financial projections
approved by management.  There are @ number of assumptions and estimates invelved for the preparation of cash
flow projections, The key assumplions adopied in the value-in-use calculabions are based on management's best
estmates and past experience. Changes 1o key assumplions can affect significantly 1he resulls of the mpalmaent
lesta

Kay assumpbons are made with respect io the expected growth in revenues and cost of services rendered, liming of
future capital expenditures, tarminal value, growih rales and selecton of discount rate. which approsimately raflect
the risks imvolved. The growth in revenuss will be afecied by the growth in both the volume of contalners handied
and tarff. The volume of containers handled will be impacted by economic and global marke! conditions, and
influenced by the periormance and growih of reglonal and inlemational tracing economies. If key export markets for
local exporlers expenence an economsc downturm of recession, exporl volumes may decrease. The growth of lanff
depends on the Group's overall compeliveness, which is delermined by a number of laclors, such as geographical
reach and connaectivily, operating efficency, barth availability, mega veassel handing capability, lachnology offerings,
traneporation and logistics network and ancillary services and facilites.

A significant portion of cost of services rendered 5 labowr cost which will be impacied by labour supply and inflation

In additian, the iMroducton of ever lamer vessels by shipping lines will require upgrading of eguipmant and new wark
pactices 1o increass produclivily 80 as (o remain compablive,
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3 Critlcal accounting estimates and judgements (Continued)
{e) Customer relationships

Customer relatonships acguired in 8 business combinabion are recognised at fair value at the acquisition date,
Customer felationships ame carried al cosl less accumulated amodisation. Amorlsation is calculaled using the
siraighi-line method over the expected Ufe of the customer relationahips.

The Group considers its impairment accounfing pobey 1o be a policy that requwes one of the most extensive
applicatiens o judgements and eslimates by management Intangible assets with defnite uselul ives that are
subject to amortisation are reviewed 1o delermine whather there is any indication that the camying value of thess
assets may nol be recoverable and have sulfered an impairmend kes, 11 any such indicalion exisls, the fecoverable
amownts of the intangible sssets are estimated in order o defermine the extent of the impairment loes, if any. Tha
racovarable amount is he higher of an assal's fair value less cosls bo eell and value in use. Such mpairment loss
Is recognised in the income statement. Management's judgements are required in the ares of intangible asssl
Irpairment, particularly in assessang: (1) whather an evenl has occuried thal may indicale thal the relaled assel
velues may not be recoverable; and {2) whether the camying value of an asset can be supporied by the recoverable
armaunl, being the higher of fair value less cosls 10 sell or nel present valee of fulume cash lows which are estimaled
based upon the continued use of the asset in the Group.

{d}  Depreciation

Depreciabon of oparaling assels conslitules a substanbal operating cosl for the Group. The cos! of fixed assets
s charged as deprecalion axpense over the estmated uselsl bves of the espedive assels using the siraight-line
method. The Group perodicaly reviews changes |n technaology and industry conditions, assel retirement activity and
residual values 1o delarmine sdustmants to esbimatad remaming utaful lives and depraciation rales

Aglual economic lives may difer from astimated useful lves  Perisdic reviews cowld resull in 8 change in
depreciable lives and therefore deprecialion expense in fulure pediods.

{e)  Accrual of net revenue

Revenua is acciued al period end with reference to the throughpul handled and the temms of agreements for
contamer handing service.  Conseguently, recognition of revenue [8 based an the volume of serices rendered as
well as the latest tanfl agread wilh customers or best estimaled by managemen!. This estimale is based on the
latest tandl and other industry considerations as approprate. |f the achusl revenue difers from the estimated accneal,
this will have an impact on mvenue in Tuture pariods,

(n Pension costs

The Group operabes several defined benefl plans. Pension costs for defined benel plans are assessed using the
projected wnil cradit mathod In accordance with Hong Kong Accounting Standards ("HKAS') 19 (2011), Employee
Benafits. Linder this mathod, the cosl of providing pensions |s charged to consoldated income sialement 5o as o
epread the reguiar cost over the fulure service lives of employees in sccordance with the advice of the actuaries who
cary out a valuabion of the plans  The pension obligaton s measumad at the present valus of the astimated fulure
cash oulfiows using interes! rates delermined by reference to market yields at the end of the reporting period based
on high quality corporate bonds with cutrency and term simitar o the estimated term of berneli obligafions
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NOTES TO THE
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a. Critical accounting estimales and judgements [Continued)
in Pension costs (Continued)

Remeasurements ansing from defined benefil plans are recognised in other comprehensve ncome in the year in
which they occur and refiected immediabely in retained prafil. Remeaswaments comprise acluaral gams and losses,
the relurn on plan essets (excisdng amounts included in net interest on the net defined benefi liability/ssset) and
any changn in the affact of the assel ceiling {excluding amounts included in ned inferest an the ned defined benafit
Habilityfasset)

Management appointed actuares to carry out a full valuaton of these pension plans to determine the pension
obligalons thal are required o be disclosed and accounted fas in the Rnancial stalemenls in atcordance with the
HKFRS requirements.

The acluanes use assumplons and estimates in delermining the fair valuve of the defined benefit plans and evaluals
and updnte these assumplions on an annual bass.  Judgements are required o determing the principal actuarial
assumptions to delermine the present value of defined benafil obligalions and eervice costs. Changes fo the
principal acluarial assumplions can significantly affec! the pessent value of plan obligations and sarvice costs in
fubure pesinds.

fgh  Tax

The Group is subject to income taxes m different jurisdicbons. Segnificant judgements are raquired m delermining the
provisson for income taxes. There are many fransactions and catculations for which the ulbmate lax determnation
s uncertain during the ordinary course of business. The Group recognéses liabilities for anticipated tax audit issues
based on estimates of whather additional taxes will be dug. Where the final lax sulcome of these matters (s different
frem the amounts that wera previously recorded, such differences will impact tha mcome lax and deferred tax
previsions in e pediod m which such determinalion s made

Defered tax i5 provided in full, using the lebity method, on temporary diferences arisng between e tax bases
of assols and liabdities and their carmping values in the financial statements. Deferred lax assets are recognised for
unused tax losses camed forwerd 1o the extent it is probable that future laxable profls will be avallable against which
the unusad tax losses can be ulised, based on all available evidance. Recognition primandy involves judgemants
regarding the future financial perdormance of the paricular legal entity or tax group in which the defemed tax asset
has bean recagnised. A variely of other factors are also evaluated in considering whether there is convincing
evidence hat 1 s probable thal some portien of all of the delemed 1ax assets will ullimalzly be reahsed, such as lhe
exislence of laxable temporary differences, group relel, tax planning strategies and the periods in which estimated
fax losses can be uldsed. The carrying amount of deferred tax assets and related financisl models and budgeds
are reviewed at the end of the reporting pericd and fo the exiant that there is insufficient convincing evidence thal
aufficien] taxable profits will be available within the utilisalsasn pariods to allow ubhsalion of the carry lorward tax
losses, the assel balance will be reduced and charged 1o the ncome stalament
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4 Revenue and other income and segment information

[a) Revenue and ather income

2018 2015
HES 000 HHS 000
Revenusa

Randesing of port and relaled senvices 11,587 944 12,227 176
Rendering of transportalion and logstcs solubions 189,070 237 806
Management and sarvice fes noome B0 546 57,751
Syatem development and support lees 20,162 22474
Oilhers 1,358 1.564
11,889,078 12,547,381

Qther ineome
Interesi incoma 43,212 65,420

11,812,200 12,612,781

(b}  Segment information

The chiel operating decision maker has bean determined 1o be the execulve commities of HPH Trusl (the “Execubve
Commitiea™) Tha Executive Commiltes roviews the intemal mepoding in order 1o assess porformance and allocats
resources. Managemeant has defermined the operating segments besed on these repos.

HPH Trust is principally engaged in invesating in, developing, operating and managing desp-waler container ports
and porl ancillary services and thereflom managemeni considers that HPH Trust operates in one sngle business

segment.

Disclosures by geographical localion are shown below:

Revenue and other income Non-current assets
2018 205 2016 2015
HHE" 000 HES'D00 HHKS'000 HHS 000
Hong Kong 4,820,432 5,093 308 28 655,048 20,403,256
Mainland China 7,091,858 7519473 73,787 714 74,130,615

11,912,200 12,612,781 102 442 762 103,542 871
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5 Operating prafit

Operating profil is statad after creditng and charging the following:

2018 2015
HKS'000 HKS'000
Crediting
Dividand income from River Ports Econamic Banefits (Nota 17) 17.767 19,605
MNat exchange gan - 3,305
Gain on cossation of economic benefits of an mvestment - 155,532
Charaing
Audilor's remuneration
- audil services 15,120 14,481
- non-gaudit sanvicas 344 1,751
Amaortisabon
« loasehold land and lard use rights 1,284,395 1,265,548
- railway usage nghls 528 557
- cusbomer relabonshsps 334,206 334,208
Depreciation of fixed assels 1,287 357 1,220,886
Mgt loss on disposal of fixed assels 4,318 2,733
Operating lease renlals
- office premises and port facillies €3,040 54,057
5iaff costs inciuded in cosi of services rendered 1,283,811 1,314,638
el exchange losa 29,295 -
L} Interest and other finance costs
2016 2015
HKS'000 HKS'000
Bank Ipans and overdrafls 485 587 44 532
Guaraniesd nales 154,305 103,480
Loans fram non-contraling inlerasts 1,523 1,518
Daher finance cosls 56,0645 54, 621
Fair vakue l0ss on inerest rabe swaps 4,973 38,784
Less air value adjustment to bank and other debls under Tair value hedge (4,973 {38,784)
701,150 524,202
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Tax
2018 2018
HEKS 000 HES'000
Courrent tax 817 517 1,062 883
Deferred tax (Mole 18} (271,687 (38, 063)
645,850 224 BR4

The tax charge on the Group's profit before tax differs from the theoretical amount that would anse using the
welghted average tax rate of the Group as lollows:

2016 2015
HHES 000 HE S 000
Profit before tax excluding ahase of profits less losses after tax of
joint venlures and associaled companias 3622802 A.T28. 488
Tax calculated at weighted average tax rate of 23 9% (2015 24 4%) B41.658 808,360
Tax exemplion in the PRC (373,818 (242, 104)
Income nat subject 1ot (3.572) [28,.684)
Expenses not deduchibde for tax purposes 6819 57 855
Wilhholding tax on unremitied earnings 116 651 121,888
LHilssation of praviously enfecognised tax losses (9.712) (B23)
{Ower Yunder provision in prior year (4271 6220
Tax losses nol recognised 2,127 1,745
Qthers Ba 1,238
Tolal tax 645,850 B24, 884
Distributions
2016 2015
HKS 000 HKS"000
For the period fom 1 July 2074 1o 31 Decamber 2014
Distribution of 22.30 HK cents per unit - 1,842,576
Faor the perod from 1 Januany 2015 to 30 June 2015
Distribution of 15,70 HK cenls per unit - 1,367,643
Far the period from 1 July 2015 to 31 Decamber 2015
Distn@ution of 18.70 HK cents per unit 1,628,876 -
Faor the penod frem 1 January 2016 o 30 June 2016
Distribution of 14.00 HK cenis per unit 1,218,554 -

4,848,520 3.310.218

On 10 February 2017, the Board of Direclors of the Trustee-Manager recommended the distrisution of 1660
HK cents per unit for the financial result from 1 July 2016 o 31 December 2016 (2015 18.70 HK cents per unil)
amounting to HKS1 4460 millon (2015, HKS1,629.0 millon) and payable on 30 March 2017, This distribulion ks
nat raflecied in thess financial siatements and will be recognised in equely in the financial year ending 31 December
2007

192/421



EDINETOOOO
OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

104 HUTCHISOM PORT HOLDMNGS TRUST
- ANMUAL REPOAT 3014

NOTES TO THE
FINANCIAL STATEMENTS

8. Earnings per unil
The caleulation of eamings per unit is based on profit atinbulable to unitholders of HPH Trust of HKS1,713.587,000
for the year ended 31 Decomber 2018 (2005 HKS1,744 899.000) and on B.711,101,022 wnits in issue (20135
8.711,101.022 unils in iszue), which is the wesghted average number of units for the year ended 31 December 2016
Diluted sammngs per unil = e same &8 the baske sammngs per unil for the years ended 31 Decembar 2018 and
2015

10 Flxed assets

Cantainer
handiing Other
Group Properties equipment Barges assets Total
HEE'000 HE3'00D HEE" D00 HKA 000 HKE'000

2018
Dpaning nat book amowent 16 456 613 7535708 33 880 454 484 24 480 772
Additions 20483 88,060 90482 2,254 19,879
Transfar from projocts undor

devaiopment (MNabe 11) 1,004,206 752,662 = 136 404 1,503,362
Doprecation {571,605) [B3AT.94T) {7,852) (78,853) {1,287 357)
Daposals [426) {34, 440 (24 [1.264) (36,154)
Gurrency ranslation diferences 1104, 153) {23, 716) - [6.757) (134,064)
Clasing net book amount 16,805,078 7,830,847 35,185 505,238 25,028 458
At 31 Decamber 2016
Cosl 20,028,045 11.337.082 60,996 BO5.735 L2 BEE
Accumulated dapracisiion {3,223 887) {3,656, 145) (25,801) {300.517) (7,206,430}
Nel book amount 16,805,078 7EA0.847 35,195 505,238 25.028.458
2018
Opening nel book amount 16,881,118 T4 20,472 340 654 20,040,000
Addifions 22013 128411 1r.ae2 3332 172,540
Transfar from projects undar

development {Maobe 11) 156,842 222,553 = 172,228 551,624
Dapraciation {568,08T) (530,978} {T.01E) (E4,B05) (1,220,684)
Mapoepis (1ra) {10,688) 13,3600 [1.587) (15.834)
Currency iranslation differances {35 007 (T @82y - [3.581) (48 B0
Chaaing et book amaunt 16456 613 7535708 33086 454 484 24,480,774
At 31 Decamber 2015
o8l 18,3251 10316 454 52737 741,657 30,243,359
Accumlaled daprecialion (2,675, 638) {2,780, T46) [18,748) (267.183) (5, P62 565)
Mol book amaun! 16,456,613 7.53% 708 33,985 454 484 24 48D, TT4
At 1 Jpnuary 015
Cosl 18,000 276 6 558 715 38870 ERT. TR 28 G0R, 140
Accumulated dapreciation (2118157} (2,185,303) (13.487) (348,183) {4,568 140)
Mot book amaunt 16,881,118 7783412 26,472 348 606 26,040,000
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Projects under development

Group 2016 2015
HKS 000 HES 000
At begmning of the year 2,066 246 2,331 967
Additons B35.325 1,252,333
Transfer (o ficed assats (Nole 10) (1,693, 382) [551.824)
Currency translation differences (B4, 277) [B6,430)
Al and of the yaar 1,B46 812 2 866,246

Piggacts under devilopmant mainly mprasant the cosl ol constuclion of pad faciltes m the PRC ncuimed by
subsidiary companies

Leasehold land and land use rights

Group 2016 2015
HHS 000 HKS 000
et book value
Al bagenning of the year 41,269 B30 42,554 823
Additions 1,029,BEG -
Armoiessien {1,284_305) {¥,285 548)
Currency translation differencas (90 214) (18.44T)
At end of the year 40,825,107 41,269 830
Cost 48 223 507 AT 204 114
Accurmulaled amortisation {7,2868,400) (6,024 264)

40,925,107 41,268,830

Raltway usage rights

Group 2018 2015
HKS 000 HES 000

Het book value

Al begenning of the year 13,850 15,002

Amormsation {528) {557)

Currency translabion differences {003) {58484

Al end of 1he year 124328 13,858

Cost 4 538 16,561

Aceurmulated amansation (2,510) (2,702

12,428 13,858
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14 intangible assets

{a]  Customer relatisnships

Group 2016 2015
HES'000 HK$'000
Het book value
Al beginring of the year 6,828,598 172802
Amortisation {34, 206) {334,208)
Al end of the year 6,504 300 6,838,506
Cost B 440 000 B.440,000
Accamulated amartisation {1.835,610) (1,601,404)
A end of the year 6,304,390 6,838,596
(b} Goodwill

Goodwill s atiocaled 1o the Group's cash-generaling unit ("CGLF) entified sccording to geographical |ocaliens &g
the Group has one business segment only. The goodwil is allocaled as follows

Group 2016 2015

HKS'000 HKS$'000
Hong Keng 1,686,002 1,886,002
Mainland Chira 20,963 042 20,983,042

22,633,044 22,829 044

At beginning of the year 22 620 044 22 62D 044
Impastmant of goadwil [sccumulalad: HKS19.0 billiar) - =
A1 end of the year 22 620 044 22 820,044

Management performed an impairment assessment as at 31 December 2016 based on value-in-use calculabons
and detamined thal ne further impairment of goodwill is required. As in priar years, the impaimen! methodology
assumed terminal values and discount rates of 2% - 3% and B% - 10% per annum, respactively. Terminal values ane
detlarmined by consdenng both intermal and exiamal factors relaling 1o the part operation and discount rates reflest
specific rsks ralating o the relevan! business

The assumptions regarding the growih rates in revenue and cost of sarvices rendered used in the curent year's
assessment of the Hong Kong CGU were comparable 1o lasl year. For illusiration purposes. a hypolhetical 0 5%
decroasa in the revenue growth rate, a 0.5% Increass in costs of senaces rendored and a 0. 5% increase in the
discount rate, with all ather vanebles and sasumplions held conatant, would decrease the recoverable amount of the
Hong Keng CGU. by HES2.0 billion, HKS1.8 billion and HKE1 0 billion, respactivaly.

Actual results in the future may difiar materially from the sensdivity analysss due lo developments in the global
markels and changes in economic conditions which may cause fuctuations i growth and marke! inberes! rales o
wary and therefore it is mportant 10 node thal the hypolhetical amounts so genarated do not represen] a prgjection of
Iy uture events and profits of losses
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Associated companies

Group 2018 205
HKS 000 HES 000

Share of net assets B2 464 161,307

Deails of the prncipal associated companles at 31 Decembar 2016 and 2015 are &s follows

Place of
Hame establishment Principal activities Effective Interest held
2016 2015
Shanzhen Yantian Tughoat FRC Pravision of lugbaat 73 84% 3 B4%
Company Lid. sanices in the PRC
Hasighouw Inlemalional Conlainas PRC Development and oparation 41.31% -
Terminals Limited " of a contaner ferminal {Maoba)

{1}  Audited by PricewaterhousaCoopers network firms

There s no asseciated company as at 31 December 2016, which in the opinion of the directors of the Trustes-
Manager, is individually matenial (o the Group.

Thers are no mabenal contingent kEandlies relaling to the Group's mleresls in the associgled coOMpanies.

Mol

On 28 Decembar 2016, the Group through s subsidiary companies, acquired 41.31% efective inferes! of Huizhou
Internatisnal Container Terminals Limited fram & relaled company al 8 tolal consideration of USS86 3 million

{approximately 1o HKSET2.8 milion]

The aggregate amounts of revenue, results. assets and labiilies of the associaled companies are as Toliows

2016 2015

HES D00 HES 000

Revanue 241,508 265.966

MNat prafil for the year 57852 72,863

Tolal assats 2,862,792 530,746

Total labities 2,194 BEB 43 421
The Group's shane of revenue and results of asscciated companies are as follows:

2016 2015

HK$'000 HES"000

Share of mvenus 73,868 B1.271

Share of results 17.748 22,370
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16

Joint ventures

Group 2018 2015

HKS'000 HKS'000
Share of net assets 3,550,087 3,584,045
Leans to [oind venlures 310,850 312450

3, B89 947 3 598 485

A loan of HKS300.000.000 (2015 HK$300.000.000) provided 10 8 jomt venlure is mterest bearing at Hong Kong
interbank Ofered Rals ("HIBEOR") plus 5.0% perannum (2015 HIBOR plus 5 0% per annum). Anobher loan provided
fo @ josnt wenture of HX(E10,850,000 (2015 HK$12.450,000) is interesi free. Bolh of the loans provided fo joint
veptures afe whsacured and not axpected o be repayable within ane year. The carmdng amaund of the Dans to jeint
ventures approximales ds fair value,

Detads of prmcipal |oint ventures at 31 December 2018 and 2015 are as follows

Place of
Incorporation! Effective
Hame establishment Principal activities Interest held
COSCOHIT Terminals (Hang Kang) Hang Kang Develapment and oparalion 50.00%
Lirmited'™ of a conlainer terminal
Asia Conlainer Terminals Limited™ Hang Kong Develapment and opetalion 40.00%
of a conlainer terminal
Bawging Leading Edpe Contamer PRC Provision of logistic services 50.00%
Services Co., Limited!
Mearcury Sky Group Limeted™ EBritish Virgin Investmant hodding 50 00%
Istands
Shanzhen Leading Edge Port Sanvices PR Proviskon of port agancy 40.00%
Co.. Limitad™ sorvices
Yanban Pod Inlernatonal inlormation PRC Provisson of electronic port 2B21%
Company Limited community system

1) Audited by PncewaterhouseCoopers network firms
{2} Mol required to be awdided under the lews of the eountry of incorporation

Thefe is no pini venture a5 al 31 Decembar 2018, which in the opinion of the directors of the Trusles-Managar, is
nedwvidually matenal to the Group

There are no material conlingent Habilibes relating io the Group's inlerests in he jonl venlures,
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Joint ventures (Continued)

The agpregate amounts of revenus, results. asests and labdilies of the joint ventures are aa follows:

2016 2015
HES"000 HES'000
Revanus 1,448 563 1,682 781
Mat profil for the year 126.713 248 878
MNon-curman] assets 6,836 4E0 9,142,524
Currenl assels 2,034,208 1,828,455
Tolal assets 10,870, TET 10,870,978
MNon-curmand liabilities 3,682,505 3,705.370
Current liabilties T35.016 71,660
Tolal liabihities 4427521 4,477,050
Thie Group's shane of revenues and resulls of joint ventures are as follows
2016 2015
HK$'000 HK$'000
Share of revenue 672,128 783,230
Share of results 58,157 118,662
Other non-current assets
Group 2016 20158
HIKS 000 HKS 000
Iesiments
Listed squity securty 54 (0 60,413
Rever Poris Economic Benefits (Nole) 516,600 518,600
Prepayment for fixed assets, leasehold land and land use rights B3,032 652,547
COther recaivables 117 868 A0 465
773,500 1,272,025
Mot

The River Porls Economic Benelits regredent 1he economic intedest and benefils of the river ports in Nanhal and
Jangmen, the PRC (logether the "River Ports®), including all dividends and any other distibutions or other monkes
payable to & related company or any of fls subsidiary companies i s capacily as a shareholder af the nelevant
holding company of the River Poris ansing from the profits attributable te the business of the River Ports and all
sale or disposal proceeds derived from such businesses, assels, rights andior liabilities constituling any part of the
business of the River Porls as agreed wilh a related company and any of its subsidiary companies

In the fourth quarter of 2015, the Economic Benefits in Zhuhai Jiuzhou was ceased for a consideration of
approximalely HK5347,232,.000 and a gain of approximately HK$ 155,532,000 are resulled and recognised in 2015
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18 Deferred tax

Group 2018 2015

HKS'000 HK S 000
Deferred fax assets {12,512} (12,685)
Daferred fax habililes 10,932,749 11,204,604
MNet doferred tax liabilities 10,920,237 11,191,999

The movements in deferred incoma tax (asseis)liabilties durng the year are as follows

Fair value  Withhelding

fAcoelorated  adjustmeonts tax on
Unused tax  depreciation  arising frem unremitied
losses ollowances  acquisitions sarmings Others Tatal
HKS'000 HES000 HKE' D00 HES'000  HK$'000 HES 000
2018
Al 1 Jaruary 2018 (18,156) 600,373 10,306 548 222 958 [125)  11.191.599
Tax chargedi{credited) 1o income
statement 564 11,836 (201,917) 14431 (6,581} (271 66T)
Ciihar temparary difarences - 21 (67) {273) 224 {it5)
At 31 December 2016 (17 502} 612,230 10,004,865 237,118 (6482} 10820237
2015
At 1 Jamuarny 2015 {17,612) 583 160 10,674 440 100,438 (32) 11430123
T {credited pohanged fo income
etatament {544) 17,187 {287 424) 32 663 [41] {238 080)
Oithear temporary differences - 17 (67) {173) 188 {35)
AL 21 December 2015 (18,156) 800,373 10,286,848 222,958 (25} 11,181.930
Nobes:

{@a)  Tha deforred tax assols and Rabiftes aro offsoet when thaere is a legally enforceable rght fo st off and when
e deferred income taxes relale to the same fiscal awtharity,

i) Deferred tax assets are recognised for tax losses camed forwerd to the extent that realisation of the
related tax benofil throwgh the fiufe laxable profil is probable. The Group has unrecognised lax losses
of HKS259,828, 000 at 31 December 2016 (2015; HK3410,613,000) to camy forward against future taxable
incame.  OF these, HKS240 495 000 (2015 HK5405 469,000) can be carred forward indefinilely. The
remaining HKS13,433 000 (2015, HK35,124,000) expires in the followng years

2018 2015

HKS'000 HKS'000

In the first year - -
In the secand year - -
In the third year 2467 -
In the fourth year 6,084 1,150
In the fifth pear 4 082 3874
13.433 5124
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Deferred tax (Continued)

MNaoles [Continued):

(e Deferred fax liabiBties are calculaled m full on temporary diferences under the habdties mathod using the ax
rale of \he counires in which the Group opéralsd. The lemporary diferences are for acceleraled deprecialion
allowances, far value acjustments arising from acquisihons and withholding laxes arising from unremited
oaImings

(d}  Deberred lax assels and abilities are expected to be recovered o salbhed mostly after mose than twalve
months.

Cash and bank balances

Group 2016 2015
HKE 000 HKS R0

Cash and cash equivalents

Cash &l bank and on hand 573 48T 472085
Short-term ank deposils 6,384,382 6.366,T25
6,057 878 G.B40, 810
Restricied doposd (Nolo) 432,000 -
Camh and bank balancas 8,859 879 6,640 810
Trusd 2016 20156
HKS 000 HKS 000

Cash and cash equivalents
Cash at bank and on hand 3,208 3723

Bode

At 31 December 2018, a deposit of HK342,000,000 was placed by a subsidiary company of the Group as a collateral
fof the secured bank isan enlered in 2018 as in Nate 22

Cash and bank balances are denominaled in the fellowng currencies:

Group 2016 2015
Percantage Percentage

Hong Keng doliar 5T % 0%
Renminb 8% 14%
Uniled Steles dollar 35% 2%
100%: 100%

Trust 2016 2018
Percantage Percantage

Hong Keng collar 3% 2%
United States dollar 25% 3%
Singapore dallas A3 % 25
100% 100%
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18  Cash and bank balances (Continued)

Tha camying amounts of cash and bank balances approximale their fair values The maximum exposure to eredit
resk k% lhe carmyng amounts of the cash and bank balances,

20 Trade and other receivables

Group 2018 2015
HKS'000 HIKE 000
Trade recaivables 3,320,919 3,065 899
Less | provisian for impairment ol receivables |60,850] {14,861}
3,230,069 3,081,738
iher receivables and prepayments 350 364 4345 838
funounts due from relaled companies (Nole a) 17, rar 5,237
Amounts due from oint ventures (Nole a) 1&p, 389 191,094
Amaounts due from associaled companias (Mole &) 4,371 1 538
3 818178 3,721 445
Trust 2018 2015
HKS'000 HEK§'000
Hher recewables and prepayments 1,070 1,291

Trnda and alhaf recevablées ams danomindalad in the fallowing cuffancias

Group 2018 2015
Percentage Percentage

Hong Keng dollar 5% 59%
Renminbi 18% 28%
Wnited States doliar % 13%
100% 100%

Trust 2018 2015
Percentage Percentage

Singapore dollar 85% a0%
United States dollar 15% 2%
100% 100%

Thia carfying amouils of irade and other récenvablas of the Group and of (e Trusl approximate heir far valuas
Mobes:

(@)  The amounts doe from related companies, Bssocialed companies and joinl veniures of the Group are
unsmcured, mleres free and have no fixed lorms of repaymant.
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20 Trade and other receivables [Continued)

MNotes (Continuad)

1]

e

Al 31 December 2016, trade recelvables of the Group amounling o HK31 484, 145000 (2015
HKE1 281,857 000} wero past due bui nol impaired.  These relate 1o a number of independeni cusiomars for
whom there |8 no recent history of default The ageing analyess of thess trade recervables is as follows:

2018 2016

HKS 000 HES"000

Up o 2 manihs 670,984 G54 644
2 ko 3 months 189,322 213,448
Over 3 manths 605,828 523,767
1484145 1,501,857

At 31 December 2016, trade recervables of the Group amounting 18 HKSG0,850,000 (3015 H¥E14,081,000)
ware impaired and provided for, The mpaired recelvablies are balances mainly related fo o cuslomer that was
in financsal difficulties. The Group does nod hold any cellaleral over thess balances

Movements of provisions for impasment of trade recernables of the Group are &8 foliows:

2016 2015
HKS 000 HES 000
At beginning of the year 14 581 11,867
Provision for impairment 50,015 3,800
Write bagk of provision for impafrman {16) (261)
Recaivablas writlen off as uncollectble (4,110) {173)
Currency ranalation diflerences - {171)
Al end of the year 60,850 14,861

Tha creation and release of provisions for impairment of receivables have baen ncluded in the incoma
staternent Amounis charged to the provison for impairment of receivables are generafly wntlen off when
thera is no expectation of recovering additional cash

The ather classes within trade and other receivables do not confain impaired assals

The maximum exposure to credit risk al the reporting date & the carrying value of sach class of recenables
mentipned abova
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21 Trade and other payabies

Group 2016 2015

HES'000 HKS 000
Trade payables, other payables and accruals 7.148.030 7.048,124
Loans from non-conlioling inlerests (Note a) 1568 342 161,942
Amounts due bo refated companies (Note b) 108,737 B3.801
Divadend payable fo non-controlling interests 238 250 -

7 648 250 7204 087

Trust 2016 2015

HKEDOD HKS 000

Trade payables, other payables and accruals 18,347 21,713
Amounts due lo!

- a relaled company {Mote b) 17,808 12,502

- @ subsidary company (Nobe b) 16,131 18,114

50 287 52,328

Trade and other payables are denominated in thi following currencies:

Group 2018 2015
Percentage  Percentage

Hong Kong dollar T5% BO%
Renminbl 4% 1%
United States dollar 11% 2%
100% 100%

Trust 2016 2015
Percenlage Percentage

Hong Kong dollar 3% 35%
United States dallar % 24%
Singapore doliar 3% 41%
100% 100%

A 31 December 2016, the carmying amounts of irade and other payables of the Group and of the Trust approximale
thair fair values

Mobes

la) The lsans frem non-controlling interesis of the Group afe unsecurad, interest Irae excepl for an amouni of
HK$30,380,000 (2015 HKS30,380,000) which bears interest at Hong Kong Dollar Prime Rate (2015 Hong
Kong Deliar Prime Rale) and has no fed berms of repaymant

[1:1] Amounts due 1o relfated companies of the Growp, and amounts due 1o a ralaled company and a subsidiary
company of the Trust are unsecured, interest free and have no fied terms of repayment
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Bank and other debis

Group Current Hon-current
portion portion Tatal
HK$'000 HKS'000 HEK$'000
Unsecured bank [oans A.240, 000 21,525,350 25,785,350
Secured bank loan 4,480 71,680 76,160
Guaraniesd noles - T.600,000 7.800,000
Tetal pringipal amount of bank and ofher debis & 744 40 28,387 030 33641510
Unamortised loan faciiies fees and discounis relabed to debls 2,324) {112,658} {114, 982)
Unroalised loss on bank and other dobls pursuant to inlerest rale
swap confracts - (43,757) {43,757)
At 31 December 2018 £ 142 158 29,240 815 33482771
Unsecured bank leans A.610 300 16,420,000 25,236 200
Seocured bank [oan 108,000 - 108,000
Guaraniaad nolas - 7.800 000 7800 000
Tetal prineipal amount of bank and ather debls B.82T 200 24 220,000 33,147 200
Unamortised loan faciities fees and discounts related o debts 16,035 (BB.924) {114,953)
Unraalined loss on bank and olhar debis pursuant to inledesl rale
swap coniracis - (38,784) (3B, 784)
At 31 Decembier 2015 8,911,165 24 0B2 2692 32,003 457

The carrying amounis of bank loans of the Group appraxcmale their fair values as the bank loans bear Aoating
interest rates and are repriced wilhin six months at the prevailing market inlerest rates. The loans will be fully
repayable from May 2017 o November 2021 [2015: repayable from July 2018 to Aprl 2018)

In March 2015, the Group issued a Iyear USS500 million 2.25% guaranieed note due 2018 and a S-year USES00
midlion 2 BT5% guaraniead nole due 2020 Interests rale swaps are utilised by the Group in the management of its
interenl rate exposures The Group's policy is nat 1o ulise demsvative financial nstruments for trading or speculative
purposes. The Group has entered info interest rale swap agreements with banks 1o swap the fixed interest rate
puaraniged nobes 10 Noating nleres) rate

The efective intereal rate of the Group’s bank and olher debts at 31 December 2016 i 1.8% per annum (2015 1.6%
par annum).

Bank and other debis are denominated in the following currencies:

Group 2016 20158
Percentage Percentage

Hong Kong dollar 12% 13%
United Stales dollar HE% BT %
100% 100%

Al 31 Decamber 2018, leasehold land and land use nghls of the Group tolaling HKEZI2,332.000 {2015
HKSZAT, 138,000} wese pledged as securily for a tank loan
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(a]

Pension obligations
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Group 2018 2015
HES 000 HKS 000

Defined benefit plans

Pension obligations 2ra.072 200 268

Tho Group opefales a number of defined benofi and defined confribution plans, the assels of which are hald

Independently of the Group's assels in trusiee administered funds

Defined benefit plans

The Group's defined benafit plans in Hong Kong ame a contributory final salary pension plan and a non-contributory
guaraniesd refun defined contributhan plan, The Group's plans were valued by Towers Wataon Hong Kong Limited,
qualfied acluaries at 31 December 2018 and 31 December 2015 using the projecled unit credit method fo account

for the pension accounting costs in accordance with HKAS 19 (2011} ‘Emplayee Benafits®

The principal actumrial assumplions used for accounling purposes ane as fallows.

2018 2015

Percentage Percentage

Discount rabe 080 =1.00 120 =150
Fulwre salary increases 4.00 4.00
Interest crediled on plan accounts 5.00 - 8.00 5.00 — .00

Tha amaounls recognsed in the censolidated statemeant of finencial positon are defarmined as falows:

2016 2015

HIKE (e HEKS000

Present value of defined benahi obligatons 1 464 210 1,368, 791
Fair value of plan asssts {1.165,198) {1.,168,522)
hal defined banafi liabiities 2TR.072 200,268

205/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

CROSSING  JiF
HIEW WAVES

NOTES TO THE
FINANCIAL STATEMENTS

2 Pension ebligations (Continued)
(&) Defined benafit plans (Continued)

The movements in the present value of the defmed banehit liabilities and its components are a3 follows:

Dafired Fair vialue Heat dafiried
benefits of plan benedit
obligations assels liabilities
HKS 00D HHE DO HKS 00D
2016
ALY January 1,368,781 {1.168,522) 200,268
Net chargal/icredit) to the income statemant
Current sefnvice cost 53T a5 G (0
Inberest costiincome) 16,685 {14,597) 2,288
70558 (14 202) 56,384
Het eharge te other comprehensive ineome
Remeasuements loss
Actuarial loss arismg from
Expenence adjustmeant 20493 - 20,493
Fmancial assumplions 30 736 = 30 TIE
Retum on plan assels excluding interest incoms - ] ]
BO.E28 2] 60,328
Other
Caontributiens paid by the employer - (37.819) [37.819)
Contributicna paid by the employes BEDT (B80T =
Benefits paid (42 B73) 42 BT3 -
Net tranafer {1,280) 1.2B0 -
At 31 Decombar 1,464 210 {1,185, 188) 278,072
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23 Pansion obligations {Centinued)

{a]  Defined benefit plans [Continued)

Defined Fair value Met defined
benefits of plan benefit
obligations assels labilities
HK$"000 HKS'000 HK$ 000
2015
i1 1 January 1,300,081 {1.,156,002) 144 0OFg
el charge/{credit) to the income statemant
Current sarvice cosl 51,008 sar 51 606
Imleresl costiincorme) 20,015 (18,035) 1860
T1.024 (17, 438) 53 586
Hel ehargeleredit) te other camprehensive income
Remeasuremanis loss;
Actuarial loss arising from
Euperience adjustmant 17.031 - 17.031
Fenancial assumpEons 34,859 - 34 959
Return on plan assets excluding inkeres! income - [12 548) {12 548}
51,660 (12 548) 30.442
Other
Coniributions paid by the employer - [36.638) (36.638)
Contributions paid by The amployes B.T32 (8,732 -
Benefits paid (he BaB) 54 B4B8 -
Nel tranafer (8.388) H.3B8 -
A1 31 Decembar 1,368,701 {1.1688.522) 200 269
Fair value of the plan assais 15 analysed as follows:
20186 2015
HKE'000 HK¥'000
Equily instrumants T29.108 B11.082
Debt mstruments Jaa.ee 326 842
Cash and olhers 72,108 30 588
A1 31 Dacambar 1.185.188 1.168 522
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2 Pension abligations (Continued)

(&) Defined benefit plans (Continued)

2018 2018
Parceniage Percentage

Equity instruments

Conglomearales and manufaciunng 5% B%
Conslruction and matenals 2% 2%
Consumsar markels 5% B%
Energy and ulilities A%, A%
Fmancial institutions and units trest 15% 20%
Health and care T 6%
Indurance 4% 5%
Raal eslale 1% 4%
Information tachnology 12% 11%
Dihams 5% 5%
62% G8%

Dbl instruments
Governmant {other than US] 14% 10%
Fmancial institutons 4% It
LIS Treasury B% 6%
Cihars 6% 0%
d2% 28%
Cash and others 6% 3%
100% 100%

The debl instruments are anelysed by BEUsrs credil rating as Tolionys:

2016 Ms
Percentage Percentage

Aanl AR 35% 24%
Aatihfe 18% 2%
AE2IAA 104 %
AadiaA- 4% &%
A1lA % B%
DA a% 6%
A3A- 4% T%
Baal/BEB= 5% 2%
Bas2/BEB % %
Other lower grada 4% %
Mo investmenl grade 1% 20%

1004 100%
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Pansion obligations {Continued)
Defined benefit plans (Continued)
The fair value of the above equity instruments and debt nstruments are determined based on guoted markst prices

There I8 no immadiale requirement for the Group o fund the deficd between the fair vaie of defined benefil plan
assals and the present value of the defined benefit plan obligations disclosed al 31 December 2015 and 2016.
Contributions to fund the obligations are based upon the recommendations of independent qualified actuaries for
each of the pension plans of 1he Group 1o fully fund the relevant schemes on on ongoing basis. The realization of
the deficit is conbingant upon the realisation of the actuanal assumpbions made which is dependent upon a number of
faciors inciuding (he markel pedormance of plan assels. Funding requirements of the major defined benef plans of
the Group are detailsd below,

The Group operales wo poncipal plans m Hong Kong., One plan, which has been closed 1o new enbrants since
1984, provides benefls based on the greater of the aggregale of the employes and employer vesied conlributions
plzs @ minimum nlerest therean of 8% per annum, and a benefit denved by a formula based on the finad salary and
years of service. A formal independant acluanal valuation, undertakan for funding purposes wunder the provision of
Hong Kong's Occupational Retirement Schemas Ordinance ("ORSO%), at 1 August 2015 reporied a funding level
of 127% of the accrued acluarial liabilities on &n engoing basis, The valuation used the atlained age valuation
melhod and the main assumptions in the valuation are an investmend refurn of 8% per annum and safary increases
of 4% per annum, The valuation was performed by Tian Keal Aun, a Fellow of The Insifute of Acluanes, of Towers
Walzon Hong Kong Limited. The second plan provides benafits equal o the employer vesied contribubions plus a
minimum interast hereon of 5% per annum. Al 31 December 2018, this plan w fully funded for the funding of vesled
penefits in accordance with the DRSO funding requiremants,  During the year ended 31 December 2016, forfeited
santributisns totaling HKS97TA 000 (2015 HKST2E,000) were used 1o redoce Bie level of coninbutions of the year
ended 31 December 2016 and no forfeited contribution was avallable a1 31 December 2016 (2015 Nil) to reduce
future year's confnbubonms.

The senaitivity of the defined benefit ebligaton to changes in the significant principal assumpleona (s

Impact on defined banefit ut:l_‘_ﬁnllrﬂn

Change in Increase in Decrease in

assumption assumplion assumplion
Discount rale 0.25% Cocrease by 1.9% Increase by 2.0'%
Sakary incroase 0.25% Incraass by 0.6% Decraase by 0.5%

The above sensitivity analyses are based on a change in an assumption while holding all other assumplions
conslant. In practice, this Is uniikely to occur, and changes in some of the assumplions may be camelaled. When
calculating the sensilivity of the defined benefil obligation to significant acluarial sssumptions. the same melhod
(present value af the defined benelil abligation ealeulnlad with the projecied unil eredil metheod al the end of the
reporting pencd) has been appbed as when calculating the pansion liability recognised within fhe statement of
financial pogition. The melhads and lypss of assumplions used In préparng the sensitivily analyss dd nol ehange
compared o previous yesr

Tha Group expecis o make contnbutions of HKS39 806 000 (2015 HKS39,029,000) 1o the defined benefit plans
during the next year

The weighted average duration of the defined benefl obligation s 7.6 years as at 31 December 2016 (2015 79
YoErs),
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The Group's cosl in respect of defined confribution plans for the year amounted 1o HKSTO0, 286,000 (2015

HKSES 484 000}

Gther non-current liabilities

Group 2016 2015
. HES Y NN
Fair value hedges
Interest rate swaps 43,757 38,784
Others 45 469 18,079
BO 236 56,863
Units in issue
Group and Trust Number of
units HES 000
AL T January 2015, 31 Decamber 2015 and 31 December 2016 8,711,101,022 68,553 839
Al maued units are fully paid and rank poen passo n all respecis
Investment In a subsidiary
Trust 2016 2015
HES' 000 HEE'000
Fomsiment cosl 10,000 10,000
Capilal contribution 54 665024 57551334
54 875024 57.561,334

Pursuant o an investmen] agreement enlered between the HPH Treat and a wholly-owned subaidiary, HPHT Limited,
dated 4 Augusi 2011, HPH Trust made capital contnbutions of HKSST 260,000,000 to HPHT Limited (“Capital

Conttibulion’) through capilalising the amounis duwe from the subsidiary,

HPH Trust has no tight 1o requite HEHT

Limited to return &my Capital Contribution. HPHT Limiled may return to HPH Trust any Capital Contribution at amy
rme inwhole of in part Accordingly, the capital confribution is accounted for as invesiment in o subsidiary

Detals of subsdsary companies of the Group ane disclosed in Nole 31
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Reconciliation of operating profit to cash generated from operations
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2016 2015
Hote HES 000 HES D00
Operaling profil 4,224 052 4,332,681
Deprecialion and amortisation 2,816,480 2821185
Gasn on cessabon of economic benefits of an mvesiment 17 - (155.532)
kel loss on disposal of fixed assels £ 318 2,533
Dividand income (21.2TT) (23,727
Interest income (43,212) (65,420)
Operating profit before working capital changes 7,080,389 8931 840
Decheass in INvemMonss 1.8z 10,280
Increass in brade and olher receivables (178 BE3) (456 2T1)
Decreass in amaunls due from asscciated companies and joind veniures Q.576 T1.230
{Decrepsepincregse in trade and other payables (170,186) 244 530
Increasa in penseon obligations 18,475 16, 748
Cash generaled from operations 6 TEE.TES 6, 77TH AR5
Commitments
The Group's capital commitmants for fiwed assets and projects under developmant are as follows:
2016 2015
HES 000 HIK$ 000
Contracted bul not pravided for 186,684 B45.143
Authorised but not contracled for (Nota) 1,073 B4l 1,606 628
1,260,530 2,851 7712
The Group's share of capital commitmeants. of the joint venturés is as Tolows
2018 2015
HKS 000 HK$ 000
Authorised bul not contracied for 74,147 B0,00T
T4, 147 BO.0OT

Holes:

The capital commiments were budgeled amounts estimated for future capilal expandiuies of the Group, These
eslinates are sulbyect 1o 8 rigorous sulharisaton process bafore the expendilure & commitied
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28 Commitments (Continued)

{6} At 31 December 2016, the Group had future aggregate minimum lease payments under non-cancellable
operating leases for office premises and port facilities as follows:

2016 2015

HKS'000 HKE'000

Wilhin one year 23218 23,780
Betweean two to five years 3825 16,842
More than five years 40 -
Z7 083 40 638

() At M December 2016, the Group had future aggregate minimum lease receivable under non-cancellable
operating leases for office premises and port facilities as follows:

2018 2015

HKS'000 HES'000

Wilhin one year 18,952 8,329
Between bwo to five years 50,281 33 570
&0,233 35 894

29 Related parties transactions
Significant transactions batwean the Group and related partes during the year thal ade carmed aul in the narmal
course of business ane disclosod below and MNote 15 above. Outstanding balances with associated companies, joni
ventures and Group companies ase disclosed in Moles 30 and 21

11} Incoma froem and expenses 10 related parties

2016 2015
HKS'000 HES'000
Incama
Contamer handling fees recerved from joint ventwes and related companies
(Mate a) 35,308 35 484
Managemen! and senice fes receved from jomt veniures and relatad
campanies [Note b) BO, 144 77,048
Transporiaton management services fee income from a joint ventume and
related companies (Mote o) nmn 28,481
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28  Related pariies transactions (Continued)

11 Income from and expanses bo related partes (Continuead)

2018 2015
HES 000 HKS 000
Expanses:
Cantaner handling charges paid to jaint vanlures, associated sompanses
and a related company (Note d) B4T, 156 1,022 288
Operaling lease rentaks on premises paid to joint venlures and related
companies (Nole d) B.833 12470
Trustee-Manager management fees (Mote )
- Base fee 22,854 22613
- Acquisibon foo 5,336 -
Global suppor sarvices fees 1o & related company (Mote f) 137 668 135 660
Infermation lechnology (177 support ad maintenance serace hees paid 1o
an associaled company and relaled companies (Mote g) 46,616 45 230
Telecommunication charges paid bo relaled compankas (Nole h) 6.452 5308
Security guards servio: fees pakd to a retaled company [MNofe i) 13.628 12964
Purchases of fired assels from related companies (Note |) 14 BO3 3828
Nofes:

(a] Contaimer handing fees received from pint ventures and related companies were charged at larms
pursuanl ta the relevant agreements

bl Mianagameni and service e recenvad from ool ventures and retaled companses were charged at
terms mutuaily agread

ie}  Revenue from a joint vanture and related companies for the provision of ransportabon management
garvices was charged &l prices and terms mulually agreed.

(4] Container handing charges and opsraling lease rentals paid to foinl ventures, assaciated companies
and related companles were chafged ai terms pursuant fo relevan! agreements

(2]  The Trustee-Manager's management fees wene charged in accordance with the Trust Deed

The base fes was charged at a fixed fee of USS2.500,000 (equivalent to HKS18,500,000) per annum
which is subject 1o increase each year from 2012 by such perceniage repdesenling the perceniage
incraase n the Hong Kong Composile Consumes Price Index. The base foe for the year anded 31
December 2016 v payable in cash. As the December 2016 figure for the Hong Kong Composie
Consumer Price Index s yel 1o be publshed as at the dale of preparation of these financial stalements,
the adustment (o the base fee, f requered, will be accountad for in he subsaquent financial periad.

Acquisition fee was relsled o the acquisiton of 41.31% effectve inlerest in Hulzhou Inermational
Contamar Tarminals Limiled n December 20168, Il was calculated based on 0.5% of The emarmise
value (as defined in the Trusi Deed) of such Investmenis acquired, directly or indirectly by HPH Trust,
pro-rated (o the porbon of HPH Trust's interest i the acguwed nvesimenls.
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i | Related parties transactions (Continued)

an

{a)

(1]

({1}

Incomea from and expenses 1o related parties (Continued)
Hotes [Continued)

fi Global support services fess m respect of sdminstralion senaces, and licence for certain ntefleciual
proparty rights ware charged at prices and larms mutually agreed

(@) IT suppar and mainlenpnce services feas In respect of the suppof and mainlenance of IT ayslems
paid to en associated company a@nd related companies were charged at prices and terms mutualty
egnesd

{h) Telecommunication charges paid to relaled companies were changed al prices and torms mutually
agresd

{iy Securly guards sarvice fees paid lo & relaled company were charged at prices and terms mutually
Bprid

] Acquisibon of ixed assels from related companies were charged 81 prices and Erms mulually agreed

Hey management compensation

Hey manasgement of the Group Iincludes managing directors and key management of the deep.water canfainer
poris of the Group, The compensabon paid or payable to key managament for employee services 5 shawn
bl

2016 2015
HES 000 HKS$'000
Salaries and employes benefils 31,262 30,951

Financial risk and capital managemant

Gash management and funding

The major fingncial nstruments of the Group inchede Bguid funds, invesiments, trade and olher receivables, trade and
other payables and borrowings. Detatls of these Spancial matruments are disclosed in the respectve notes bo the
Bnancal stalemants. The rsk managament programma of the Group s designed to minimise the financal risks of
e Group, These risks include credd riek, mleres! rate nek, foreign currency rsk and lgusdity rak

The Group generally obiains long-term financing to meet funding requirements, Mansgement of the Group reguiaty
and closaly monilors s overall nal debt position and reviews is funding costs and maturity profile 1o facil®tatle
refinancng
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30 Financlal risk and capital management (Continued)
ib}  Capital management

The Group's sirategy invalves adopting and maintaining an appropriale mix of debt and eguity to enswre optimal
relums 1o wnitvolders, while maintaining sufficient flexiaity 10 implemant growth siralegies.

The Group may consider diversifying ils sources of debl financing by accessing the debt capital markels through the
ssuance of bonds o optimise the dabt maturity profiie and fo make adjusimenis to the capital struchure in Fghi of
chanhges n économic conditions

The Group has comphed with il extemnally imposed capital requsrements which include leverage ralio

A1 31 Decomber 2016, lotal equity amounted to HKSE0.681,871,000 (2015 HKS82 167 607,000}, and consolidated
ned debt of the Group was HKS26, 641 631,000 (2015: HKS26, 306 300,000)

{e]  Credil exposure

Tha Group's heldings of cagh and cash equivalente axpose the Group to counterparty credd risk. The Group controls
it eredit risk o non-perfarmancs by (ks counlerpanties through regular review and manilanng of their eredit ratings

The receivables from cusiomers and olher counte/parties also expose the Group 1o credit nsk. The Group controls
s credit risk by assessing the credit quality of the customer, taking into accouwnt its financial positon, pas! sxperience
and ather factors. Individusl Ask limils are et based on internal of exlernal ralings in accordance with limita sat by
the managemant The utilisation of credit imits is regulady monroned

{d}  Interest rate exposure
The Group's main interesi risk exposures relate o cash and cash equivalents, loans from non-controfling interests,
pank and other debls, The Group manapes its nlerast rate exposure with & focus on reducing the Group's overall
cosi of debd and exposure to changes in interes! rabes

The impact of a hypolhetical 5 basis poinls increase in marke! mlerast rale al the end of the reporting period Wwould
rediuce the Group's prafil and unitholders’ equity by HKS13, 439,000 (2015 HK313,570,000)

{e] Forelgn currency exposure
For averseas subsidianes, associaled companies and joint verlures, which consis! af non-Hong Keng dollar assets,

the Group generally monitors the developmant of the Group's cash flows and debt marks! and, when appropriate,
would expect {o refi = [hese busis wilh lecal cuirency bomowings

Currency rick as defined by HKFRS 7 arisss on financial instruments denominated in &8 currancy ihat is not the
functional currency and bamg of a monsary nature, Differences resulling from fhe translation of financial $latemenis
of overseas subsidiaries into the Group's presentation curmency are therefore not teken into consideration for the
purpose of the sensitivity analysss lor currency riss
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Financial risk and capital managemeant [Continued)
Forelgn currency exposure (Continued)

The impact of & hypothelical 5% weaskening of the HK doller against all exchange rates al the end of the repoing
pariod, with all olhar variables held constant, on the Growp’s prof for the year is sot oul as below

Hypothetical increasel
[decrease] in prafit

2016 W15

HIKS 000 HK$'000

Renmmnki 3418 16,067
Uniled States dollar (1,351,100} {1,340,450)
Singapore dokiar 114 1

{1,347 567) (1,323 6%2)

Liguidity exposure

The foblowing lables detail the remaining contractueal maturities at the and of the reportng period of the Group's and
B Trust's financial liabilibes, which are based on confractual undiscounled principal cash flows and the earliest dals
on which the Group and the Trust can be required to pay

Group Contraclual maturities
Tatal Within
Carrying undiscounted Within Zio 5 Atter
Amounts cash fMlows 1 yoar yoars 5 yoars
HKS000 HKS'000 HKS'000 HKS§000 HKS 000
2018
Trade and other payables 7848258 78483259 75483259 - -
Bank and oiher debts, and other
ran-cument labilities 33,571,067 13500846 4255808 20,311,000 33,040
41,220,258 41,248,106 11.904.005 28,311,000 33,040
Graup Contractual maturities
Total Within
Carrying  undiscounted Within 2to s
Amounts cash flows 1 year years
HE$'000 HKE'000 HHS 000 HK$'000
2015
Trade and other payabies 7,294 9E7 7,294 987 7,294 967 -
Bank and alher debts, and othar
ron-cisrend liabilities 33,050,320 13,181,705 B 947,044 24,274 B8
40,345,287 A0 ATEET2 16242011 24,234 881
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30 Financlal risk and capital management (Continued)
in Liguidity axpasure {Continued)

The table for the Group above excludes interest accruing and payable on certain of these liahilities which are
estimated (o be HIKSES0, 120,000 (2015 HKSS80,146,000) in “within 1 year” maturity band, HK31.251,139.000 (2015
HK§924 230 000) in “wihin 2 1o § years” maturily band, HEKS2, T27.000 (2015; Nil) in “aftes 5 years™ maturity band,
and after assuming the efect of interesi rates with respect o varakle rale financial Fabiliies remaining constant
and no change in aggregate principal amount of financial liabilities other than repayment al schoduled maturity as
raflactad in tha tabla

Trust Contractual maturities
Tertal
Carrying undiscounted Within Within
amounis cash flows 1year 210 5years
Hﬁ'ﬂﬂl} HKE'000 HK$'000 HK5'000
2016
Trade and olhar payabiles 50287 £0.287 50,287 -
2015
Trade and othar payables 52,329 52320 5234 -

{g}  Fair value estimation
The table below analyses recuming far velue measureaments for financial assetef{liabiities). These fair value
measuremanis are calegorised inlo different levels in the fakk value hierarchy based on the inpuls to valuation
techinigues used. The diferent levels are defined &8 folows
Level 1: Quoted prices (unadjusted) in active markets for identical assets or iabilties;

Level 2: inputs other than guoted prces included within Level 1 that are observable for the essets or habilities
slther directhy (1 8. as prices) or indirectly (ie. defived from prices) and

Level 3 Inpuls for the assels or labdilies that are nol based on observable market data [|.e. unobservable inpuls)

Level 1 Level 2 Level 3 Total
Mote HKS'000 HHS'000 HKS'000 HK5'000
A1 31 December 2018
LLEsted odquity Sacunly 7 54,000 - - 54,000
River Porls Economic Benafis 17 - = 516,600 518,500
Fair vakue hedges on interest
rabe svages 24 - {45757} - (43 757)
54.000 [43.757) S18.600 528,343
M 31 Decamber 2015
Lrabed maquity secunty 17 60,413 . 60,413
River Pers Economic Banefils 17 - - 518,600 518,600
Fair value hedges on interest
riabe Swapa 24 - |38.784) - (38.784)
60,413 (36, 784) 518,600 540,220
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an Financial risk and capital management (Continued)
(g}  Falr value estimation (Continued)

The fair value ef financial instruments that are not fraded in actva markel (level 3 s detamined by discounted eash
Bow analysis with relerence lo inpuls such as dividend stieam

Dwring the years ended 31 December 2016 and 2015, there were no iransfers between the Level 1, Loval 2 and
Lewel 3 fair valee measurements

At 31 Decamber 2016, the fair value of bank and other debis (note 22) was HKS33,535.2 million. The carrying
amours of the remaining financial assels and financial kabililes approximate their fair values,

Thir mawvements of the batance of River Forl Economic Benafils which is calegonsed into Leval 3 are a5 follows

2016 2015

HKS000 HES'000

Al 1 January 510,600 740,000
Valuation losses taken 1o resenves - (29, 700)
Derecognition - {191, 700)
Al 31 December 518,600 51E, 600

Changimg unobsermvable mpuls uvsed in Lavel 3 valuation o ressonable alemalive assumpbons would nol have
significant impaci on the Group's profil or loss,

n List of subsidiary companies of the Group

{#)  Details of principal subsidiary companies of the Group at 31 December 2016 and 2015 are as follows:

Place of Partigulars of Effective
Incorporation/ Issued share capital/ Interest held
Narne establishment  Principal activities  registered capital 018 2018
HPHT Limilsd'" Hang Keng Investment holding H®%$10,000,000 100%  100%
Gianifield Resourcas Beiish \irgin Invesbment holding 2 grdirary shares of 100%  100%
Lirnibed Islands U551 each
Classic Dubioak British \Virgin Investment holding 100,000 ordinary shomes 100%  100%
Investments Limited™! Islands of U550 1 each
HIT Investmen:s: Brilish Virgn Invesstment holding 200 ordnary A" 100%  100%
Lirnibed ! I=lwnds shares of US51 sach
BOD non-voling prelemed
"B” shanes of LISST asch
Peard Spint Limibed'™ Batsh Virgn Invesirment holdng 1 erdinary share of LSS 100%  100%
Islands
Hangkong intemabonal Hong Keng Davolopmant HES2D 100%  100%
Terrminals Limiled! and eperation of

conlmingr lerminals
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List of subsidiary companies of the Group {Continued)

Detalls of princlpal subsidiary companies of the Group at 31 December 2016 and 2015 are as flollows:

{Continued}
Flace of Particulars of Effective
incorporation issued share capital/ interest held
Hame establishment  Principal activities  registered capital 206 2015
Yantian International FRC Developmentand  HKS2 400,000,000 SB41% 5841%
Coneiner Terminals operation of
Limifed confainer terminals
Yantinn Intomational PRC Developrmant and HKSE 056,060,000 51.64% 5164%
Contzinar Termnals pperation of
[Phaase 0] Limited™ conlainer lemminals
Shenzhen Pingyan FRC Provesion of varous  RMB150,000,000 51.64% 5184%
Mullimoda! Campany transporiatian
Limifed ! BEMVICES
Shenzhen Yantion West PRC Develogrment and RMB2 343,300,000 51.64% 51.64%
Port Terminals Limifed operation of
conlainss lrminals
Hutehisen Ports Yantian Hong Kong irvestment holding ~ HK$10,000,000 TO45% TO45%
Limitesd !
‘Waltnus Limifed*" Brlish Virgin imvestment holding 32 “A” shares of USS1 each  34.88% 04.08%
tslands 583 "B" shares of USS1 each
Sigma Enterprses Lenied "  Brtish Virgin Imvestmend holding 2,005 "A" shames of FR4s% To45%
Islands LSS each
8,424 "8 shares of
USS1 sach
Hutchison Parts Yanlian Erttish Virgin Invastment holding 200 ordinary shares of 100%  100%
Imvestments Limited® talands USS1 each
Birrong Limied= British Virgin Imvestment holding 10,000 ordinary shares 100%  100%
Islandy of USS1 each
Huichison Shenzhen East  Brtish Viegin imvestment holding 1 cedinary share of 100%  100%
Investmens Limiled™ Iulands uss

1) Audited by PricewalerhouseCoopers netwark firms
{2) Mot required to be avdited under the ews of the country of incorparation

Appoantment of audiors

The Trust has compled with Rules 712 and 715 of the Listing Manual of the SGX-5T in relabion 1o its auditors.
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List of subsidiary companies of the Group (Continued]

Material non-contralling interests

Yanitan |nlemational Container Terminals Limited, Yantian International Container Terminats (Phase |11} Limited,
Shenzhen Yanlian Wes! Port Terminals Limiled, Waltrus Limited and Sigma Enterprises Limited are the subsidiary

companies with non-controlling interests that are matarial to the Group.
Set out below are the summansed financial infarmabion lor these subsidiary companies:

Summarised stalerment of financial postion

2016 2015
HIS 0D HKS'000
Nen-current assels 72,238,702 T2 253,237
Curren! assets 5,073,581 5333588
Tolal assets 77.312.283 77,626,815
Nan-current habilibes 1173975 10,930, 852
Current liabilities 4 539 973 5,574 884
Todol linbilitics 16 713,950 15,705, 588
Summarised income statement
2016 2015
HES 00D HKS'000
Revenue and othar income 6, 843 868 7348 330
Nal prafil for the yoar 2 EB3.ETT 2818 515
Summarised stalement of cash flows
2016 2015
HKS'000 HKS'000
Nl change in cash and cash equivalents (66,323} (702, 4684)

The infarmation abowe i the amount belom inber-company abminabons,

Subsequent event

On 10 December 2016, Hongkeng Inlermational Terminada Limited, COSCO-HIT Terminals (Hong Kong) Limded and
Asia Container Terminals Limited entered inle a Co-Management Agreement for which they will collaborate for the
efficien] co-managemant and oparation of the 18 berths acress Tarminals 4, 6, 7, 8 and B in Kwai Tsing, Hong Kong

with effect from 1 January 2017

Approval of the financial statements

The financial stalements sel out on pages B2 to 131 were approved by the Board of Direclors of the Trustee-

Manager for iesue on 10 February 2017
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14(b)

2015 2014
12,612,781 180,993 12,622,228 181,129
(4,575,062) (65,652) (4,814,198) (69,084)
(306,588) (4,400)  (305,195) (4,380)
(2,821,195) (40,484)  (2,805,347) (40,257)
232,049 3,330 322,126 4,623
(789,294) (11,326)  (859,353) (12,332)
(8,260,090)  (118,532) (8,461,967)  (121,429)
4,352,691 62,461 4,160,261 59,700
(624,202) (8,957)  (586,106) (8,411)
22,379 321 17,087 245
118,662 1,703 121,476 1,743

- - (19,000,000)  (272,650)
3,869,530 55,528 (15,287,282)  (219,372)
(824,894) (11,837)  (730,972) (10,489)
3,044,636 43,691 (16,018,254)  (229,862)
(1,299,737) (18,651) (1,173,701) (16,843)
1,744,899 25,039 (17,191,955)  (246,705)
20.03 2.87 (197.36) (28.32)
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2015 12 31
2015 2014
3,044,636 43,691 (16,018,254)  (229,862)
(39,442) (566) (14,202) (204)
(27,609) (396) (33,583) (482)
(153,807) (2,207) (71,159) (1,021)
(220, 858) (3,169)  (118,944) (1,707)
2,823,778 40,521 (16,137,198)  (231,569)
(1,229,832) (17,648) (1,143,812) (16,414)
HPH 1,593,946 22,873 (17,281,010)  (247,982)
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2015 12 31
2015 2014
10 24,480,774 351,299 25,040,000 359,324
11 2,966,246 42,566 2,331,967 33,464
12 41,269,830 592,222 42,554,823 610,662
13 13,859 199 15,002 215
14(a) 6,838,596 98,134 7,172,802 102,930
14(b) 22,629,044 324,727 22,629,044 324,727
15 161,307 2,315 154,408 2,216
16 3,898,495 55,943 4,150,299 59,557
17 1,272,025 18,254 798,388 11,457
18 12,695 182 12,868 185
103,542,871 1,485,840 104,859,601 1,504,735
19 6,840,810 98,166 7,798,806 111,913
20 3,723,445 53,431 3,318,249 47,617
123,469 1,772 133,759 1,919
10,687,724 153,369 11,250,814 161,449
21 7,294,967 104,683 6,940,993 99,603
22 8,011,165 127,875 8,190,242 117,530
312,738 4,488 487,092 6,990
16,518,870 237,046 15,618,327 224,123
(5.831,146) (83,677)  (4,367,513) (62,674)
97,711,725 1,402,163 100,492,088 1,442,061
22 24,082,292 345,581 25,491,172 365,798
23 200,269 2,874 144,079 2,068
18 11,204,694 160,787 11,442,991 164,207
24 56,863 816 19,651 282
35,544,118 510,058 37,097,893 532,355
62,167,607 892,105 63,394,195 909,707
25 68,553,839 983,748 68,553,839 983,748
(25,953,724)  (372,436) (24,237,451)  (347,807)
HPH
42,600,115 611,312 44,316,388 635,940
19,567,492 280,794 19,077,807 273,767
62,167,607 892,105 63,394,195 909,707
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26

19
20

21

25

2015 2014
57,561,334 826,005 60,893,189 873,817
3,723 53 2,133 31
1,291 19 1,587 23
5,014 72 3,720 53
52,329 751 39,142 562
(47,315) (679) (35,422) (508)
57,514,019 825,326 60,857,767 873,309
68,553,839 983,748 68,553,839 983,748
(11,039,820)  (158,421) (7,696,072)  (110,439)
57,514,019 825,326 60,857,767 873,309
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2015 2014
27 6,778,485 97,271 6,668,862 95,698
(568,071) (8,152)  (510,964) (7,332)
(1,225,703) (17,589)  (760,821) (10,918)
4,984,711 71,531 5,397,077 77,448
(2,041,991) (29,303) (1,106,035) (15,872)

13,101 188 6,093 87

35,635 511 56,738 814

137,705 1,976 141,733 2,034

73,001 1,049 85,694 1,230

241,800 3,470 3,200 46

17 347,232 4,983 - -
- - 2,411,342 34,603

(1,193,427) (17,126) 1,598,765 22,942
14,013,324 201,001 10,800,000 154,980
(14,642,400)  (210,118) (10,972,700)  (157,458)
(69,838) (1,002) (7,800) (112)

345,300 4,955 - -
(3,310,219) (47,502) (3,571,551) (51,252)
(1,085,447) (15,576)  (1,263,647) (18,133)
(4,749,280) (68,152)  (5,015,698) (71,975)
(957,996) (13,747) 1,980,144 28,415

7,798,806 111,913 5,818,662 83,498
6,840,810 98,166 7,798,806 111,913
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68,553,839 50,735 (13,058) 20,405 (24,295,533) 44,316,388 19,077,807 63,394,195
- - - - 1,744,809 1,744,899 1,299,737 3,044,636
- - - (39,442) - (39,442) - (39,442)
- - (27,609) - - (27,609) - (27,609)
- (83,902) - - - (83,902)  (69,905)  (153,807)
- 3 - - (©)) - - -
- (83,899)  (27,609)  (39,442) (3) (150,953)  (69,905)  (220,858)
- (83,899)  (27,609)  (39,442) 1,744,896 1,593,946 1,229,832 2,823,778
- - - - - - 345,300 345,300
- - - - (3,310,219) (3,310,219) - (3,310,219)
- - - - - - (1,085,447) (1,085,447)
68,553,839 (33,164)  (40,667)  (19,037) (25,860,856) 42,600,115 19,567,492 62,167,607
68,553,839 91,970 20,525 34,607  (3,531,992) 65,168,949 19,062,718 84,231,667
- - - - (17,191,955) (17,191,955) 1,173,701 (16,018,254)
- - - (14,202) - (14,202) - (14,202)
- - (33,583) - - (33,583) - (33,583)
- (41,270) - - - (41,270)  (29,889)  (71,159)
- 35 - - (35) - - -
- (41,235)  (33,583)  (14,202) (35)  (89,055)  (29,889)  (118,944)
- (41,235)  (33,583)  (14,202) (17,191,990) (17,281,010) 1,143,812 (16,137,198)
- - - - - - 123,624 123,624
- - - - (3,571,551) (3,571,551) - (3,571,551)
- - - - - - (1,252,347) (1,252,347)
68,553,839 50,735 (13,058) 20,405 (24,295,533) 44,316,388 19,077,807 63,394,195
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2015 12 31

2015 983,748 728 187) 293 (348,641) 635,940 273,767 909,707
- - - - 25,039 25,039 18,651 43,691
- - - (566) - (566) - (566),
- - (396) - - (396) - (396)
- (1,204) - - - (1,204) (1,003) (2,207)
- 0 - - ) - - -
- (1,204) (396) (566) ) (2,166) (1,003) (3.169)
- (1,204) (396) (566) 25,039 22,873 17,648 40,521
- _ - - - - 4,955 4,955
- - - - (47,502)  (47,502) - (47,502)
- - - - - - (15,576) (15,576)

2015 12 31 983,748 (476) (584) (273)  (371,103) 611,312 280,794 892,105

2014 983,748 1,320 205 497 (50,684) 935,174 273,550 1,208,724
- - - - (246,705)  (246,705) 16,843 (229,862)
- - - (204) - (204) - (204)
- - (482) - - 482) - 482)
- (592) - - - (592) (429) (1,021)
- 1 - - [€)) - - -
- (592) (482) (204) @ (1,278) (429) (1,707)
- (592) (482) (204)  (246,705)  (247,982) 16,414  (231,569)
- - - - . - 1,774 1,774
- - - - (51,252)  (51,252) - (51,252)
- - - - - - (17,971) (17,971)

2014 12 31 983,748 728 (187) 293 (348,641) 635,940 273,767 909,707
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2015

2014

2014

2015

2015

2014

2014

12 31

12 31

12 31

12 31
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68,553,839 (7,696,072) 60,857,767
- (33,529) (33,529)

- (3,310,219) (3,310,219)
68,553,839 (11,039,820) 57,514,019
68,553,839 (4,894,252) 63,659,587
- 769,731 769,731

- (3,571,551) (3,571,551)
68,553,839 (7,696,072) 60,857,767
983,748 (110, 439) 873,309

- (481) (481)

- (47,502) (47,502)

983,748 (158, 421) 825,326
983,748 (70,233) 913,515

- 11,046 11,046

- (51,252) (51,252)

983,748 (110, 439) 873,309
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HPH
2011 25
HPH
31A 289
HPH
048623 50
32-01 HPH 2011 18
SGX-ST
HPH
HPH
HPH
HKICPA
HKFRS
HKFRS IFRS
HKFRS IFRS
2015 12 31 HPH 58
2016 2016 11
70 16

HKFRS
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2015
HKICPA

HKAS 27 @

HKERS 2012 2014 @ HKFRS

HKAS @

HKFRS 10  HKFRS 12 HKAS 28
W

HKFRs 15 @

HKFRS 2014 @

HKFRS 10 HKAS 28 ®

®
@ 2018
®)

2016

HKFRS HKFRS
2014 HKAS
39 HKFRS

HKAS 39

HKFRS

HKAS 39
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HKFRS 15

HKAS 18 HKAS 11

HKFRS

€))

2015 12 31
2(0) 2(d)

2015 12 31

®)

bargain purchase

©
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HKFRS
@
HKFRS
©
50
10 30
15
25
10 35
2015
10 30
2015 12 31
2015 12 31 32,000,000

™

232/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

@

™

23 33

@

45

()

233/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

Q)

(m

Q)

©

®

@

234/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

™

O)

®

O)

HKAS 39
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HPH
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U)

HKAS 19 2011

HKFRS

@
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4
@
2015 2014
12,227,776 12,166,759
237,806 273,577
57,751 59,777
22,434 30,856
1,594 3,582
12,547,361 12,534,551
65,420 87,677
12,612,781 12,622,228
®)
HPH
HPH
HPH
2015 2014 2015 2014
5,093,308 5,327,303 29,403,256 30,132,371
7,519,473 7,294,925 74,139,615 74,727,230
12,612,781 12,622,228 103,542,871 104,859,601
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2015 2014
17 19,605 47,410
3,305 -
- 1,926
- 243,777
155,532 -
14,461 14,521
1,751 502
1,265,546 1,270,832
557 568
334,206 334,206
1,220,886 1,199,741
2,733 -
54,057 66,496
1,314,636 1,301,366
- 61,462

2015 2014
464,582 517,901
103,480 -
1,519 1,519
54,621 66,686
38,784 -
(38,784) -
624,202 586,106
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2013

2014

2014

2015

18

244 2014 24.0

190

2013 12 31
22.30

2014 30
18.70

2014 12 31
22.30

2015 30
15.70
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2015 2014
1,062,983 1,001,289
(238,089) (270,317)
824,894 730,972
2015 2014
3,728,489 3,574,155
908,360 858,176
(242,104) (216,066)
(29,694) (54,386)
57,855 63,295
121,888 113,124
(623) (11,003)
6,229 (25,461)
1,745 3,403
1,238 (110)
824,894 730,972
2014
2015 2014
- 1,942,576
- 1,628,975
1,942,576 -
1,367,643 -
3,310,219 3,571,551
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2016 2015 2015 12 31
18.70 2014 22.30
1,629.0 2014 1,942.6 2016 24
2016 12 31
2015 12 31 HPH

1,744,899,000 2014 HPH
17,191,955,000 2015 12 31
8,711,101,022 2014 8,711,101,022

2015 2014 12 31
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11

2015 12 31

2014

11

2014 12 31

2014
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16,881,119 7,783,412 26,473 348,996 25,040,000
22,015 129,411 17,892 3,222 172,540
156,842 222,553 - 172,229 551,624
(568,087) (580,978) (7,016) (64,805)  (1,220,886)
(179) (10,698) (3,360) (1,597) (15,834)
(35,097) (7,992) - (3,581) (46,670)
16,456,613 7,535,708 33,989 454,464 24,480,774
19,132,511 10,316,454 52,737 741,657 30,243,359
(2,675,898)  (2,780,746) (18,748) (287,193)  (5,762,585)
16,456,613 7,535,708 33,989 454,464 24,480,774
19,290,008 8,446,880 25,352 360,817 28,123,057
59,089 158,120 6,404 1,945 225,558
34,177 283,954 - 83,179 401,310
(1,918,801) (525,470) - (36,993)  (2,481,264)
(563,714) (571,419) (5,283) (59,325)  (1,199,741)
©) (3,568) - (216) (3,793)
(19,631) (5,085) - (411) (25,127)
16,881,119 7,783,412 26,473 348,996 25,040,000
19,000,276 9,968,715 39,970 597,179 29,606,140
(2,119,157)  (2,185,303) (13,497) (248,183)  (4,566,140)
16,881,119 7,783,412 26,473 348,996 25,040,000
20,908,184 10,089,822 35,188 559,933 31,593,127
(1,618,176)  (1,642,942) (9,836) (199,116)  (3,470,070)
19,290,008 8,446,880 25,352 360,817 28,123,057
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2015 2014
2,331,967 1,847,826
1,252,333 918,932

(551,624) (401,310)

(66,430) (33,481)

2,966,246 2,331,967
2015 2014

42,554,823 44,579,430

- 127,394

- (869,721)

- (374)

(1,265,546) (1,270,832)

(19,447) (11,074)

41,269,830 42,554,823

47,294,114 47,319,055

(6,024,284) (4,764,232)

41,269,830 42,554,823

2015 2014

15,002 15,941
(557) (568)
(586) 371)

13,859 15,002

16,561 17,575

(2,702) (2,573)

13,859 15,002
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2015

7,172,802
(334,206)

2014

7,507,008
(334,206)

6,838,596

7,172,802

8,440,000
(1,601,404)

8,440,000
(1,267,198)

6,838,596

7,172,802

2015

1,666,002
20,963,042

2014

1,666,002
20,963,042

22,629,044

22,629,044

2015

22,629,044

2014

42,500,443
(871,399)
(19,000,000)

22,629,044

22,629,044

0.5
17

247/421
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2015 2014

161,307 154,408
23.84

2015 2014
265,966 260,620
72,963 54,420

2015 2014
530,746 552,803
43,421 74,560

2015 2014
81,271 79,658
22,379 17,087
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300,000,000
HIBOR 5.0
12,450,000

2015 2014 12 31

COSCO-HIT « )

2015 12 31
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2014

3,596,049
554,250

4,150,299

540,000,000

14,250,000

5.0

50.00

40.00

50.00

50.00

49.00

28.21
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17

2015 2014
1,682,791 1,564,122
246,878 250,062
2015 2014
9,142,524 9,010,449
1,828,455 1,837,877
10,970,979 10,848,326
3,705,370 1,705,680
771,680 2,951,806
4,477,050 4,657,486
2015 2014
783,230 732,346
118,662 121,476
2015 2014
60,413 58,388
518,600 740,000
652,547 -
40,465 -
1,272,025 798,388
2015 347,232,000
155,532,000
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2015

2015

2014
2014

2014

@
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2015 2014
(12,695) (12,868)

11,204,694 11,442,991

11,191,999 11,430,123

(17,612) 583,169 10,674,440 190,438 (312) 11,430,123
(544) 17,187  (287,424) 32,603 (1)  (238,089)
- 17 (67) (173) 188 (35)

12 31 (18,156) 600,373 10,386,949 222,958 (125) 11,191,999
(22,021) 715,130 11,288,489 185,254 (394) 12,166,458
- (147,010)  (318,916) - 52 (465,874)
4,409 15,049  (295,066) 5,184 107 (270,317)
- - (67) - an (144)

12 31 (17,612) 583,169 10,674,440 190,438 (312) 11,430,123

2015 12 31 410,613,000
406,915,000
405,489,000 2014 405,765,000
5,124,000 2014 1,150,000
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2015 2014
1,150 -
3,974 1,150
5,124 1,150
©
@ 12
2015 2014
472,085 325,743
6,368,725 7,473,063
6,840,810 7,798,806
2015 2014
3,723 2,133
2015 2014
60 60
14 26
26 14
100 100
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2015 2014
72 49
3 30
25 21
100 100
2015 2014
3,066,699 2,566,241
(14,961) (11,967)
3,051,738 2,554,274
436,938 460,705
35,237 32,498
191,994 262,827
7,538 7,945
3,723,445 3,318,249
2015 2014
1,291 1,587
2015 2014
59 68
28 24
13 8
100 100
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2015 2014
- 46
68 54
32 -
100 100
1,391,857,000 2014  1,057,471,000
2015 2014
654,644 594,113
213,446 218,820
523,767 244,538
1,391,857 1,057,471
14,961,000 2014 11,967,000
2015 2014
11,967 14,553
3,899 1,908
(561) (4,033)
173) @7
- (319)
@171) (105)
14,961 11,967
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2015 2014
7,049,124 6,684,492
a 161,942 165,442
b 83,901 91,059
7,294,967 6,940,993
2015 2014
21,713 22,969
b 12,502 12,527
b 18,114 3,646
52,329 39,142
2015 2014
80 79
18 19
2 2
100 100
2015 2014
35 15
24 32
41 53
100 100

2015 12 31
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@
30,380,000

(b

2015 12 31

2014 12 31

2014 2015

2015
2.875 500

2015 12 31
1.6
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2014 30,380,000

2019

2018

2014
8,819,200 16,420,000 25,239,200
108,000 - 108,000
- 7,800,000 7,800,000
8,927,200 24,220,000 33,147,200
(16,035) (98,924) (114,959)
- (38,784) (38,784)
8,911,165 24,082,292 32,993,457
8,067,700 25,559,200 33,626,900
127,500 - 127,500
8,195,200 25,559,200 33,754,400
(4,958) (68,028) (72,986)
8,190,242 25,491,172 33,681,414
2016 2019
2.25 500 2020
1.6 2014
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2015 2014
13 17
87 83
100 100
237,136,000 2014 240,739,000
2015 2014
200,269 144,079
2014 12 31
HKAS 19 2011
2015 2014
1.20 - 1.50 - 1.90
4.00 4.00
5.00 - 6.00 - 6.00
2015 2014
1,368,791 1,300,081
(1,168,522) (1,156,002)
200,269 144,079
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1,300,081 (1,156,002) 144,079
51,009 597 51,606
20,015 (18,035) 1,980
71,024 (17,438) 53,586
17,031 - 17,031
34,959 - 34,959

- (12,548) (12,548)

51,990 (12,548) 39,442

- (36,838) (36,838)

8,732 (8,732) _
(54,648) 54,648 -
(8,388) 8,388 -
1,368,791 (1,168,522) 200,269
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12 31

12 31
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1,192,342 (1,076,760) 115,582
47,459 856 48,315
18,819 (17,209) 1,610
66,278 (16,353) 49,925
59,399 - 59,399

5,572 - 5,572
- (50,769) (50,769)
64,971 (50,769) 14,202
- (35,630) (35,630)
8,714 (8,714) -
(41,401) 41,401 -
9,177 (9,177) -
1,300,081 (1,156,002) 144,079
2015 2014

811,092 809,202

326,842 316,752

30,588 30,048

1,168,522 1,156,002
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2015 2014
6 5
2 2
6 8
4 4
20 20
6 6
11 11
5 6
69 70
10 8
3 4
6
9
28 27
3 3
100 100

2015 2014
Aaa/AAA 24 24
Aal/AA+ 12 12
Aa2/AA 2 2
Aa3/AA- 5 5
Al/A+ 8 8
A2/A 6 6
A3/A- 7 7
Baal/BBB+ 2 2
Baa2/BBB 7 7
7 7
20 20
100 100
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2014 2015 12 31
1994
ORSO 2015
127
2015 12 31 ORSO
2015 12 31 729,000
2014 885,000 2015 12 31
2015 12 31 2014
0.25 1.9 2.0
0.25 0.6 0.5
2016 12 31 39,029,000
2015 12 31 7.9 2014 8.2
®)
69,464,000 2014

67,938,000
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24
2015 2014
38,784 -
18,079 19,651
56,863 19,651
25
2014 2014 12 31 2015 12 31 8,711,101,022 68,553,839
26
2015 2014
10,000 10,000
57,551,334 60,883,189
57,561,334 60,893,189
HPH HPHT 2011
HPH HPHT 67,280,000,000
HPH HPHT
HPHT HPH

31
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2015

4,352,691
2,821,195

17 (155,532)
2,733

(23,727)

(65,420)

2014

4,160,261

2,805,347
(243,777)
(1,926)
(50,718)
(87,677)

6,931,940
10,290

(496,271)
71,239

244,539
16,748

6,581,510

8,308
(174,990)
(43,157)

286,496
10,695

6,778,485

6,668,862

2015

645,143
1,606,629

2014

99,256
2,176,952

2,251,772

2,276,208

2015

89,007

2014

137,700
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2015 2014
23,796 31,574
16,842 29,715

- 155

40,638 61,444
2015 2014

6,326 13,767

33,570 4,480

39,896 18,247
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29

20 21
)
2015 2014
a 35,464 61,117
] 77,946 82,197
29,461 47,691
C
d - 652
1,022,289 989,079
e
12,470 20,437
e
f
22,613 22,167
- 12,178
g 135,680 131,228
IT
A 45,239 47,360
i 5,308 5,933
J 12,964 12,207
k 3,828 45,247
@
O]
©
@
®©
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19,500,000
2012 2015 12 31
2015 12

HPH

2015 2014

30,951 30,450

266/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

30
@
®)
2015 12 31 62,167,607,000 2014 63,394,195,000
26,306,390,000 2014 25,955,594,000
©

@
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13,570,000 2014 12,994,000
(e)
HKFRS
2015 2014
16,667 54,152
(1,340,450) (1,341,835)
91 (979)
(1,323,692) (1,288,662)
Q)
2015
7,294,967 7,294,967 7,294,967 -
33,050,320 33,181,705 8,947,044 24,234,661
40,345,287 40,476,672 16,242,011 24,234,661
2014

6,940,993 6,940,993 6,940,993 -

33,701,065 33,754,400 8,195,200 25,559,200

40,642,058 40,695,393 15,136,193 25,559,200
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590,146,000 2014 514,511,000
924,239,000 2014 777,499,000
2015
52,329 52,329 52,329 -
2014
39,142 39,142 39,142 -
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@

2015 12 31
17 60,413 - - 60,413
17 - - 518,600 518,600
24 - (38,784) - (38,784)
60,413 (38,784) 518,600 540,229
2014 12 31
17 58,388 - - 58,388
17 - - 740,000 740,000
58,388 - 740,000 798,388
2015 2014 12 31
2015 12 31 22 32,989.3
2015 2014
740,000 775,000
(29,700) (35,000)
(191,700) -
12 31 518,600 740,000
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31
(a) 2015 2014 12 31
2015 2014
HPHT (€)) 10,000,000 100 100
100 100
@
100,000 0.1 100 100
@
HIT “ o 200 100 100
@ “ oo 800
100 100
)
20 100 100
)
2,400,000,000 56.41  56.41
[€))
6,056,960,000 51.64 51.64
[€))
150,000,000 51.64  51.64
)
2015 2,343,300,000 51.64  51.64
(€H) 2014 1,546,778,891
10,000,000 79.45  79.45
[€))
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<32 94.88  94.88
593
“ " 2,005 79.45  79.45
) “ 8,424
200 100 100
)
@ 10,000 100 100
100 100
@
2015 2014

712 715

(b)
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32

69

2015 2014
72,293,227 69,335,193
5,333,588 5,588,612
77,626,815 74,923,805
10,130,892 13,212,836
5,574,694 4,118,998
15,705,586 17,331,834

2015 2014
7,348,339 7,081,795
2,818,515 2,545,345

2015 2014
(702,464) 432,580

118 2016
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FRUTCHISON POST HOLDINGS TRUST ANNUAL RLPORT 3015
Consolidated
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 04
Hata HES DDO S0
Ravenue ard other iIncsma i 12,412,781 12,622,228
Cost of services iendensd 4,575,062 (4814, 198)
Swoff couts [304,588) EER L]
Depreciation and amartisation (2821195} (2, B05, 347}
Oither operating incoma 132,040 322126
Cther operating expenses (FER294) {B5%,353)
Tatal aparating expenies (B, 240,000} B 441,047}
Cpsialing piolit ] 4,352,601 4,160,250
Interest and ather finance costs & {a2d, 202} {584, 104)
Share ol profits kess kesses clien lox of esecoled componies Fraehy) 17087
Share ol profits ks odses after Lo of joint wentums N8 s82 120,475
bmipainmant of goodwill 4]k - (19,000,000
Profit/{loss) before tax 3,840,530 {15,287,283)
Tax 7 (E24 B4} {730,872}
Profd{less) for the yaar 3,044,538 (04,018, 254)
Allscated sz Prafit atiribatobio 1o non-contralling interasts {1.299.717) {1,173,700)
Profitf{loss) ottributable 1o unitholders of KPH Trust Ul 1.744 854 {17,191 555)
Eomingsfiloss) per unit attributoble (o unithalders of HPH Trust ] HE cents HK cents
20,03 [197.34)
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QPTG FOR THE FUTUEE

Consolidated Statement of
Comprehensive Income

FOR THE YEAR ENDED 31 DECEMBER 2015

015 2004
HES (M0 HES OO
Prafit/{foss) for thie year 3,044 536 (16,018,254}
Othed compreha nsie loss
Rem that will not bo reclassified to profit or loss:
Rarmecsarement of defined benali pians {39.442) {14, 208)
Bems thal may ba reclossiiad subsegquanty to profit or loss:
Irvesirmaents
Waoluagtion kosses token 1o resenas (2740 [33.583)
Currency fransiation differences {153,807} {71,159}
Tatal olher comgamehienive ks [220,8:56) 1B 744}
Tatal comprehensive incoma){loss) for the year 2EIATTE (& 137.098)
Miseated ai:  Altributable 1o non-coniralling |ntorests {1, 25%,832) 1.143.812}
Attribitable 1o uritholders of HPH Toust 1,593 Pds [17,281,010)
Hate:

Rems shaown within other comprehentke loss howe no tax effect.
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o071
FUTCHISON POST HOLDINGE TRUST ANNUAL BLPORT 2015
Consolidated Statement
of Financial Position
AT 31 DECEMBER 2015
2015 014
Hate HES 000 HES 000
ASSETS
Han-current assels
Fixed Ossols [¢] 24 4BD.7 T 25,040,000
Pecjacts under doveloperent 11 2068 246 2, 3310467
Leasehald land and land use rights 12 d1, 240830 42 554,823
Raitwoy usooe rights 13 13,859 15,002
Customer relationships 14(a) &,838.5% 7072802
Goodwill 14 TLE20044 22420044
Associoled companles 15 181,307 154,408
Inint wveriuras -3 3,808,495 4,150,200
Ciiher non-current gssets 1w 1272085 98,386
Deleried box Gisais 18 12,495 12,8468
103,542,871 104, BSF.500
Current ossats
Cashand cash egquvalants 9 6,840,810 1,198,806
Trode and othar receivables 20 3,723,445 3,318,249
Inwantoras 123,469 153,759
10,687,724 1,250,814
Current llabilities
Trade and ather papsables 21 T2 047 690993
Baank and ol deli 22 BR11165 B0, 242
Current bax llabaities 32,738 {B7, 092
14,518,670 15.418,327
Nat current liobilities (5.831.148) {4.387.513)
Total assets bess current liobilithes FEINLTES 100.4%2,088
Han-current liabilities
Bank and othar debty il 34,082,097 549,172
Pension obbgations 23 200,285 (L5 ares)
Deferred tax labilities 18 11,204,594 11,442 551
Diber non-curien! lobBies o b 853 1451
35,544,118 AT, 07 A0
Nat assets 61167507 3,394,195
EQUITY
Uinits in issue 25 &8,553,839 68,553,839
Resorves [25.953.724) [24.237.451)
Mot ozsats attributable to unithalders of HPH Trust 472,600,115 &4, 314,388
eom=controliing infeaests 19547492 V9. 077 BOT
Totol oquity 82,167,507 3,304,195
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QPTAMILING FOR THE FUTUEE

Statement of Financial Position
of Hutchison Port Holdings Trust

AT 31 DECEMBER 2015

2015 004
Hote HES 000 HKS 000
MABSETS
MNan-current ot
Ivesirmient in o subsicdicory 26 5'.".5-&!..33_4 &0.893, 189
ACUrfEn ciaats
Cash ond cash egquivalents e ari3 133
Trapddis aifve] oolhear Fecaivallas 20 1.2 1,587
5004 3,720
Currient liabdity
Trode and other payables 2 Sk 9042
Hat current liobillties [47.315) [35.427)
Totol assats lass currant laobilitias ™ot ossots 57514009 &0 85T 74T
EQUITY
Unlts in |ssue 25 68,5353.83% 68,553.83¢
Roservas {11,03%.820) [T 078
Total aguity 57514019 60,857,787
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FTCHI SN PORT HOLDINGS TRUST ANNUAL ROPORT 2005
Consolidated Statement
FOR THE YEAR ENDED 31 DECEMBER 2015
2015 014
Haote HES 000 HES DD
Oporating octivitios
Cosh generated from operations 7 6778485 S688.0487
Indarest ond othes linonce costs paid (548,071) [3T09a4)
T poid {1,425, [Fe0.8ET)
Hat cash from cperating octivities 4984711 5397077
Irvesting activities
Purehese of ined cisets, prajects under developmient,
leasahald land and land use fights (2041591} {1, 108,035)
Frocesds on dipotal of foed asiets 13,10 6,093
Dividends received from Imestments 35,435 56,738
Dévidiends receivied from associoied companies and joint ventunes 137,705 141,733
Interest recaived 13,081 BE.&04
Regayment of logns by jeint wentures 241,800 3,200
Peoceeds on cessation of economic benelita of an inmstment 17 147 133 -
Proceeds oh disposal of subskdary companies - 2411342
Hat cash (used inl/fram imesting octivities (1,193,427} 1,598,155
Financing activities
Now omawings 14,003,324 10,200,000
Repayment of barowings {14,642, 400} {10572, 700)
Updront debt tronsoction costs ond focilites ﬁnﬂnrh-u-rmmng: (&5 B3E) {7.800)
Capitel contribution lrem non-controlling imerets 345,300 -
Digtributicns bo wnitholders of HPH Trust (3310, 219} [3,571,551)
Drividends to non-controlling interests (1,085 447) ) 263.447)
Hat cash used in financing octivities (4.74%,280) [5,01 5.458)
Mert changes in cash ond cash equivalents (P5799a) (R E T
Cosh and cash equivalentsat beginning al the year T.7%4,808 5,818,662
Cosh and cash equivalents at end ol the yaea 6,840,810 7,798,806
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QPTIIEIG FOR THE FUTURE

Consolidated Statement

of Changes in Equity

FOR THE YEAR ENDED 31 DECEMBER 2015

Graup
Eac honge Astributnble Mgan-
Upéta  and other  Rivalsation Parion Accumulobed te  conirelng
in e e e reservn lassen  unitholdens  interest Tatal
HESO00  HKS'000  HKS000 HES'000 HES'000 HES'000 HES00D  HKS000
A2 Janusey 2015 £8,552.839 50,735 (13,048 10406 (34295533 44318388 10077800 43304195
Prafit e the year - - - - 14,859 1,78 899 LIVRTAT 3,044,634
Oiher comprehensve o
Rirecr it of
dafined benefts plans = (30,442} {30442 = {10,443)
i et
Yaluation kasses
baken 10 beserves - 27509 27 0 {27,509
Curmency tronalation
diifferences {83,907 i (Eapes)  (ee008) (153800
Tromsformed tof(lom]

[LErTE = 3 - = k] = = 2
Tabal ofber comprmhenaive ks - E3,699) 7609 [39447) {3k (S0e5E (BR905)  (200.858)
Total comproke rshe

[losainooms (H3_ET 22509 (IRdaz) 1744 B9 1,593 44 |, 279832 2 BIZITE
TIOF S0 Chens with o
Equity contribution from:
mon=conlroling
irfeseds - - - - - - 345,300 345,300
Deatricutions (aaio2ig  (Balen Aale,219)
Devidendi - - - - - (LOB%A4T)  {1.085.447)
As 31 Doecembor 2015 58,553 839 (32,164) (AD6&7]  (10037) (15860858 47400015 10567492  63,165.400
A | Jonsory 2084 A8 551 890 2157 10,525 34400 (3531097 A51568040 1Q0A2TIE B4 23] a4T
{Lossifpaolii for the year o (MTISIEES) (ITIRIESE) 17RO [16,008254)
Cihir comprehentive o
Hevros unesmeent of
dalined benef s plans = - - (14,202} (V4. 200 = {14.207)
s e
Yalugtion lasies laken
b reserves . {33,503 (31,503) . {33,50%)
Curmency iranslotion
diffssences {41,276 WL [ses) 7157
Tronafarnsd bo/jlam)

[LEae a5 - - (35} - - -
Totol other comprahardie s - [41.235) {33.563) (14,203} (35 {BR.055) [29.88%) [11a944)
Totod comprehe rsime

(lesayineoma - [31.235) {33.563) (200 (RIS (152810000 L4380 (MAIRIVE)
Tronsactons with ownesrs:
Equity coniribution from

mor-controling interests - - - - 1233424 123,424

Bl admana x " - = [357H5ET)  (3,570,551) = [Aa71a51)

Drviddends - - - - - (1.252.347) (1,252,347

As 31 Docember 2014 £8,553 839 50,735 13,088) 20,405 [24,395533) 44,116,380 |9077807 63,304,195
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FRITCHISON POST HOLDINGS TRUST ANNIAL REPORT 2005
Statement of Changes in Equity

f i ﬁ di
of Hutchison Port Holdings Trust
FOR THE YEAR ENDED 31 DECEMBER 2015

Trust Units Accumulated  Attributoble to
in issuw lossms wnitholders
HKS 000 HES 000 HES 000

AL | Joreary 2015 54,553,839 (T8 07T} &0.857. 787
Levss and tabal codmmprehenshe loss for the year - (33,529} (33529
Transaclion with ownans:

DHstribaiticns = (3.3 10,209 @210, 219)
Al 31 Decembaer 2015 &8 553,839 (11,035,820} E7.514,019
At | bonsory 214 &8 553 B30 14,604, 257) G3 ARG ERT
Prafit and todal compahehendive oo for the year - TERLTE TR 731
Transoclion with canars

Dristrib iz - [3.571,551) {3.571.551)
At 31 Decomber 2014 &8 553 830 (7604607 2) &0,857, 7467
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OPTIMIEING FOR THE FUTURE

Notes to the
Financial Statements

1 GENERAL INFORMATION

Hutchiszn Port Haldings Trust [“Trust™ or "HPH Trust™) |s a business trust constituted by o deed of trust dated 25 February 2011
(s amended) (e " Toust Deed™) ond registensd wilh the Monetary Authority of Singopaore. HPH Trusl s principally eguloted
by the Business Trusts Act, Chapter 314 of Singopore ond Secuwrities ond Fulures Act, Chapter 289 of Singopore. Under the
Trizst Deed, Histehison Port Holdings Management Ple. Limited (the “Trustee-Manager™), has dechared that it will hadd all

Its musats (inchiding businesses) ooquited on trust for the unitholders as the Trustae-Manoger of HPH Trust, The registared
address of the Trustee-Manager & at 50 Raflles Ploce, #32-01 Singapore Land Towor, Singapore 048423 HPH Trust wos listed
on the Main Board of Singopere Exchangs Securities Treding Limited (the "3GX-5T7) on 18 Merch 2011

HPH Trust is established with the principal inestmant mandaote of investing in, developing, oparating ond managing
deap-walel conioingt ports in the Guangdong Province of the People’s Repubtic of Chira ("PRCT), Hong Kong and Mooaw,
HPH Trust may also invest in ather types of port assets including river ports, which are complementary 1o the deagp-watar
conloiner ports owned by HPH Trust, as well as underioke cemain port ancillary services including, but not limibed 1o,
trucking, feedeing, freighl-forwarding, supgply choin manogement, warehousing and disbibution serdces.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Tha financigl statemants howve been prepared in accoddance with Hong Kong Finoncicl Reporting Standards ["HKFRS™)
tesued by the Hong Keng instiiute of Cendied Public Accountants ["HKICBAT). The financial statemaents hiave been prapared
under tha historical cost convention axcapt for invesiments and darivative Financiol instruments which are stated at foir vaiue,
o3 explained in the sgnificant occounting polices set out bedow.

There is no materal difference in preparing the finoncial staterments using HEFRS and international Fnanclal Reporting
Slondards [*IFRS"L No moteiol odjustrraents ame meguined o mestate th finoncial siotlements preporod under HEFRS to
comply with IFRS.

AL 31 Decembaer 2015, HPH Truat and s subsidiary comparies (the "Group™) recorded net eurrent llabllities ol HKE5.8 billian,
rmaainky :nﬂullirug from unsocured bank loans of USSR billion [opproximately to HEKS 7.0 bion) ond HKS1LG billion, which

will mature in September 2006 ond November 2004 respectively. Manogament iz confident 1o complate the refinancing
arrongamiont bafone the expiry of these existing loons. Based on the Group's history of ity obility 1o obdgin external finoncing,
Its aperaling performance and its expected fulure wadking copilal requirements, management believes that there are
sulficiont linancial resources available to the Group 1o meet (s habilities a5 and when they kall due. Accordingly, these
consolidated finoncial stotements have bean prepaered on a going concarm basls,

The preparation of linoncicl gatements in conformity with HEFRS requiles monogement to exercise its judgemsents in the
process af appying the occounling policies ol the Group, I also requires the use of certain critical occownting estimates and
aawrmptions, The areas invalving o higher degres of judgements of complexty, or arsos whese ossumptions and estimates
ara significant to the finonciol stolements, ame disclosed in Mote 3.

In tha cuntant yoar, the Group hot adopded all of tha new and revised siandands, omandmants and inlorprobatians issued

by the HEHCRA that are relevant to the Group's operations and mandatery for onnual peried beginning | Joneary 1015, The
efipch of the adopltion of thass new and mevised standands, amendments and interpredations was not motedial bo the Ghoups
resuits or finoncial position,
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FRITCHISON POET HOLDINGS TRUST ANNUAL BLPORT 2005

Notes to the
Financial Statements

2 BAS5IS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)

standards and omendments which e not yet effective

At the dote of authorisotion of the financial statements, the following stondarnds and amendmaents ware in Bswr and relevant
to the Group bul not yet effective and have nol been sarly adapled by the Group:

Amendments o HEAS 277 Equity Method in Separate Financial Siotements
Annual Improvernonts to HKFRSs 2012 - 30M Cycle™ Improvemants to HKFRSs

Amendrmaents to HEAS 111 Presentalion of Financials Staterments: Disclosure Inflsative
Amandmants to HKFRS 10, HKFRS 12 and HEAS 281 Invastmant Entitias: Appling the Conselidation Exception
HMFRS 152 Rvanue from Conttocts with Customsrs

HEFRS @ [20014)™ Financial Instrumants

Amendmants lo HKFRS 10 and HKAS 287 Sale or Contribution of Assets between an nvestor and ts

Associate and Joint Venture

[1]  Efectue bor ol pasiods beganning | Joruary 2008
(I Efmctive for oreaml pesiods baginning | kewary 2008
(1) Maw eMectbes clobe 10 be datasmned

HEFRS 9. "Financial insburrants, addresses the clossfication, measuternent and recagnition of linancial nswis and financial
linkbsfities. The complete wersion of HEFRS 9 wos sued in July 2004, |t reploces the guidoncs in HEAS 32 that mlates to the
classfication and measurersent ol linancial instnements. HKFRS 9 retains but sirmpdilies the mixed meawrement model
ond establishes thiee primary meosutemant categories Tor linancial asseti: amortised cosl, faif volue through othes
comprehensive income ond fasr walue through profit and less. The basls of clossification depends on the entity's business
miedel and the contractial cash llow characteristics of the financial assal. Inestments in equity instruments ane required
to be measuned ot folr volue theough profit or kess with 1he revecoble option at inception to present changes in falr value
In othe comprehensive income nol recycling, Thete is now a new expecled credit losses model thal replaces the incurred
loss impaierment moded waed In HKAS 39, For inonciol lobdites, thene were no chonges Lo clossfication amd mecsuement
excup for the recognition of changes in own credit risk in other comprehensine income, for liobilities designoted o fair
value through profit or less. HKFRS 9 relases the requirement s for hedge effectivenass by replacing the bright line hedge
offectiveness losts. I requites on economic relationship between the hedged item and hedging instrument and for the
'hedged ratia’ to be the sarme s the one managemant actuclly use for sk managenent purposes. Combernge ia resi
documantation ks stll required but s different to thal curmently prepored wnder HICAS 38,

HEFRS 15, ‘Rovenue from controcls with custorners’ deals with revenue recognition and establishes principies fof roparting
usaful information to wiers of finoncial statements abaut the nature, ermount, liming and uncertairty of revenue and cash
flows atising fram an antity’s contracts with cusiomers. Revenue is recognised when o cuslomed obbains contral of a good
or service ond thus hos the ability o direct the wie ond obtain the benafits from the good or service, The slondard replaces
HEAS 18 'Revanus’ and HEAS 11 ‘Constiuction contracis’ and relabed intedpretalions.

The Graup i astessing the full impact af thete new of rovisad HKFRS, earbain of thom will ghte tiso te change in prossntation,

disclosura and measurements of certain Hems in the financial statements, [t is not axpectad to howe material impoct on
the Group.,
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OPTIMIEING FOR THE FUTURE

Notes to the
Financial Statements

{2}

(B}

(=)

)

BASIS OF PREPARATION AND SIGHIFICANT ACCOUNTING POLICIES ([CONTINUED)
Basis of consalidation

The consolidated financial stoterments of the Group for the year ended 31 December 2015 include oll its direct and indirect
subsichary companies and also ingorpanate th interest in ossocioted componies and joint veniunes on he Bosis set oul in
Kotes 2{c) end 2{d) below. Results of subsidiary compandes, osseciated companies and jaint ventues ooquied or disposed
of during the yeor are included as fnom their effective dabes of aoguisition 1o 31 December 2015 or up o the dabes of
disposal oy the case may be. The acqulskition of subsidiary companies Iy occounted lor using the acquisition method,

Subaidiary ¢Dlﬂpﬂ11ll

A subsidiory company is an enlity in which the Group has conbrol. The Group controls an antity whaen the Group is exposed
b, ot s gyt b, wenrieable retunna. from It invslvemment with thee entity and hos the ablity bo afect these returns through

its power ower the entity, Subsidiony companies are fully consaBdated from the date on which control is transherred to the
Group. They are deconsalidated from the date that contral ceases. In the unconsolidated financial statements ol the haiding
company, imestments in subsidiony companies are carried at cost less. provision lor imgairment in walue,

The acquisition meathod of eccounting Is wwed to occeunt for business combinations by the Group. The comidaration
transfened for U acguisilien of subsidiany companies ane the lair values of the assels Bansdered, the liabilites incurred

and the equity intarests issued by the Group, The considenation transfered ol includes the fair volue of any osset or lobdity
resulting fram a contingent consdenation arrangement. Acquisibon-rloted cois are expensed a3 incurred, Identifiakbe
msets ooquined and liobilibes ond contingent liobdfitics assumed in a business combination ae moasured initiclly ot their fair
valuirs ot the ecqusiten date. On the cogusitien by ccquisitien bass, the Group recognies a ron-contreling interest in the
ocouires olthar ot loir value of at non-cantioffing interest’s propodtionote shame of the ccquiree™ not osiots.

The saceas of tha considorntion transferred, the amaount o any nion-contralling inderast in the ocquina and the acquisition-
diaate fair value of any previous equity interest in the acquires aver the foir value of the identbfiobie net assets ocguired (s
recorded as goodwill, If this is kess than the fair volue of the net assets of the subsidiary ooquired in the cose of @ bangain
purchase, the dfference is recognised directly in the income stotement.

Associated companies

An associoted commpany |y an entity, other than a subsidiary company or a joint venture, in which the Graup has a long-term
equity interest and over which the Group is In a position 1o exercise significant influence oves its manogement, which includes
participation in tha finonciol and aperating policy decisions.

Thie results ond arsels ond labiiies of essockated companies are incorporated in thase finonchol statements uiing the equty
marthod af aocounting, sxcept when tha mvestmant is clotsilied as heid for sale, in which cae it s occounted for urder
HEFRS 5, "Non-cunment assets hald for sale and discentinsed operations”, The tobal carrping amount of such irvestments (s
reduced 1o recognise any identified impaiment [oss n the valus of individual investmente

lolnt vanturas

h, joint venlune iz o conbiectual arrangement whereby the ventuner undirtake on economic activity which is subject tojaint
contral and evar which nonm of the participating parties has unataral control,

laint vantwes nvolwe the establishment of separate entites, The results and assets ond llokdities of joint ventures are
inconporated in these finonsiof statements uting the equity mathed of eccaurting. excepl when the investrment is classified
o5 hedd for sola, in which coge it is occountad far undar HKFRS B, “Mon-current assats held for sole and discontinued
oparations”. Tha ool carying amount af such invesiments B reduced 1o recognise any identified impaimment bas in the
value of individual investments.
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BASIS OF PREPARATION AND SIGHIFICANT ACCOUNTING POLICIES (CONTINUED]
Fluod assots

Fixad ossets ore stoled at cost less depreciation and any impairmant loss. Properties comprise bulldings and civil works,
Buldings ond ciwil works are depreciated on the basis of an expecied life of 50 years, o the rermainder therec!, or oves
tha remaining period of the leae of the underdying laosshald lond ond kand we fights, whichaws: b leser, The pariod of
the lpase includes the period for which a right al renewal i attoched. Other aisels compiius mator vehicles, compular
equipmant and other fixed ossets,

Dupreciation of fied ossets other than propertsos is provided at raotes calculoted to wite off their costs to thair resicual
volues over thair estimated uselul lves on a stoight line basis os followe:

Cortainer handling equipmsent 10 - 30 years

Borges 15 yeary
Molor vehicles 5 years
Computer equipment Syears
Other lxed asseds 5 - 25 years

In piiar years, depreciation of contoine handling equipment wat calculated 1o write-off their eost on a siraight ne

baasis over thelr estimated usaful ves of 10 - 35 years. With effect from 1 August 2015, depreciation of contoiner handling
equipmant |y calculatad to write-off thelr cost ever thelr estimated useful lves of 10 - 30 years. This represents @ chonge in
occounting esimate and v accounted for prossectively. As o result af this change, the net baok valus of fixed oisets as af
3 December 2015 and the prafit before tax o the yeor anded 31 December 2015 have baen decreased by opprosmately
HES32,00:0,000.

Tha gain of loss on dispadsal of tetirement of a fised oxsat is the diference batween the net soles proceeds and the carrying
amount of the relevant asset, and s recognised (n the Income stolemanl

Projects under develapment

Projects under development ane caned of cost and include project development expendiure and capilalised inberest an
retaled loans incurred wp to the date of compietion. On completion, projects under development ore tranaferred bo fised azseta.

Leaschold lond ond land use rights

The aequisition costs and upfront payments mode for leasehold fand and lond use rights ore presanted on the stotemant of
financial position as leosehold lond and lond use tights and expersed in the income statement on o straight-line bosis ovwer
thar peniad ol the leawefrights.

Customar relotionships

Customar refationships, which ore acquited in o business combination, ore recognized ot fair walue of the ocquisiien date,

Customar refatipnships are corried ot cost ess oocumuloted amaortisotion, Amortisotion |s colculoted usng the straight -ing
rmiethod over the expected lile of the cuslomes rslationships, ranging hom opprocimetely 23 o 33 years,
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BAS5IS OF PREPARATION AND SIGHIFICANT ACCOUNTING POLIGIES (CONTINVED)
Goodwill

Goodwill is inltially measwed at cost being excess of the aggregote of the consideration transfermed, the amount recognised
far non-contioling intenests and any fair value of the Group's previously held equity interests in the acquires over the Tair
value of the nat identifiable o3sets ocquied and Sabilities assumed, Goodwill on ocquisiton of o foreign openation Is treated
asan qesed of the foreign operation.

Goodwill arising on acquisition s relained ot the carmying amount os o separdgle assel o, as applicoble, ncluded within
imvastments in ossocioted companias ond joint vantunes ot the date of ocquisition, and subject 1o impainment test cnnualy and
whan tham ane ndications that the carying valee medy not be recoveroble. If the comt of acquikibion is e than the lair valee of the
Group’s shar of the nat identilioble cssats of the ocquied company, tha difference is recognised dirnctly in the income statomant.

The prafit or loss on disposol of o subsidiory company, ossocioted company or joint venture is colculofed by reference to
the net assets at the dote of disposal ineluding the attribulable amaunt ol goadwill but does not include any attribulable
g:lﬂdm'l prviously eliminated ng;:li.rﬂt ISR TRE

Railway usage rights

Railway usage rights are corried al cost less ocourmuloted amortizotion. Amortisation is colculoted using the siraight-line
bezsis over the pericd of operation of opprocimately 45 years.

Current and deferred tax

Thie tam expense for the yeor comprises current ond defermed tax, Tax s recognised i the incorme stotement, except 1o the
excbent that it relotes to ibems recognised in other comprehensive income or directly inoguity, In this case, the tox i also
recegried n other comprahenbe income or directly in equilty, respectively,

The cumment tax cheangs (s coleulobed on the bals of the tox kews enocted or substanlivedy enocted al the end of the reparting
pericd in the countries where the group companies operato and generate taxoble income. Maonogement perodically evaluotes
positions token in tax reburns with respoct bo siluation: in which applicable tax regulation is subject 1 Inlerpretation and
estoblishes provisions where appeopriate on the basis of amounts expected to be paid 1o the bax quthariies.

Delarred tax iz provided in ull, using the labilites method, on termporary dilerences arsing between the tax botes of assats
anid Hobilties and their carrying amounts in the financial statemants. Deferad tox ossets ame recognised 1o the extent that it
is prabatse thot fidune taxanle poodit will be aeailoble ogainst which the temporary diferences can be wiised.

Dederied fox aisets ond lobilites afe offuet when thete is a legally onloiceable right 1o offset curtant tox ossots ogainst cumant
by liabikties and when the defermed tax assets and kobilities relate bo income tomes levied by the same taxation authoity on
ither b 1aanilo entity or diffeiont 1osoble entities wheto thone 2 an intenlion bo saltls the bolancos on a net basis.

Invastmantis

Irvestmienls folher than investrments in subsidiany companies, osociobed companies of joinl venlures) are non-detivalive
financiol gssets that are net clossified o3 loans and recelvobles, held-io-motuity imestments. or nonciol ossets of falr value
thrsugh profit of lass. M the end of the repoiting petiod subsequent ko instial recognition, these linanciol assets ane oanmied
ot falr value and changes in foir value are recognised in other comprehensie income and occumulated under the heading
of revaluation reserve except for impairment leases which are charged to the income siatement. Where these invesiments
ore interest bearing, intevest calculobed wing the effactive interest mathod i3 recognised in the income statement, Dividends
trom Investments are recognised as other operoting income in the income statement when the right 1o receive poyment iz
estobished, When investrants are sold, the cumulative Tair value gains of kesses previously recognised in revaluation resene
are remaved from revoluation reserve and recognised in the income stobement.
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BASIS OF PREPARATION AND SIGHIFICANT ACCOUNTING POLICIES ([CONTINUED]

Loans and rocelvables

Loaans and receivables are non-derivatre financial ossets wih fived or determinable poymants that are not queted inan
octivie markel. At the end of the reporting period subsequent ta initial mcognition, lsans and receivables cre corried at
amortisad cost uiing the efective nterest method less impairment. Interast calculated wing the effective interest mathod is
recogrined in the income statemant.

Trade and othear receivobles

Trode and ather recelvables cne inltially recegnised at foir value and subsequently meosured ot amadnised cost using the
affective interest method, less provision for impainment. Approgiate oliowances for estimoled Frecewrablo amounts are
recogrised in L income stolement wisen tere i3 objective eviderces that Ue osset is imgained.

Irventaries

Imeenlories consiat meinly of replacement parts and are stated ot the lower of cost and net realisable valee. Cast
colcylated on the woightod overege basis,

Cash ond cash equivalants

Cash and cash equivalents comprise cash an hand, demand depasits with maturity less than thres months, and bank
overdratis, excluding secured bonk balances, i ary.

Borrowings and Borrowing cots

Thi borrowings are initially meosured ot jolrvolue, net of tronsaction costs, ond are subsequentty carried ot amortised

cost. Any diffprence bitween the procosds (net of ronsoction costs) and the selllemant or redemption of bomewings is
recogrised over the perlod of the bodiowings using The effec e interet method,

Borrowing cosls directly atinbnfable to the acquisition, construclion or praduction of qualifying assels, which are assats that
necessanily ioke o subsiontial period of time 1o get ready for their intended use or wbe, are added to the cost of those assels,
uritil such tima as the aisets ore subshanticlly ready for their iIntended use or salp. All othar borowing costs are recognised in
the income statorment in the pariod in which they are incurred.

Trade and other payablas

Trada and other payablas ame initially recognised af lair value ond subssquenily measured ot amartised cost using the
effective interest mathod

Provislons

Prowisions are recognised when it is probable thot on outflow of economic banafits will be requined 1o setils o present
obifgation as a resull of pas) events and o relioble estimale con be mode of the amount of the eblgolion.
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BASIS OF PREPARATION AND SIGMIFICANT ACCOUNTING POLICIES [COMTINUED])
Aset Impairment

Assets that have on indafinite usehul life gre tested for Impoirmsant annualy ond whan tare §s indicotion thot they moy be
impained, Asseds thal are subject o depeecialion and amonlizotion are reviesed lor impairment 1o defemmine shether dede
Is ary indication that the carrying values of these ossets may not ba meoverable and hove suffered an impaiment loss, IF any
such indication exisls, the recoverable amaunt of the assel i3 estirmaled in arder bo datermine the extent of the impairment
lass, i any. The recoverable amount is the higher of an asset's Toér value loss costas to sell ond value in use, Such impalrmeont
loss is recagnised in intome statemeant excepl where the asset is camied at valuation and the mpairment loss does not
excaad the ravaluation surplus for that asset, in which cose it is treoted os a revaluation decreate and is recognised in athar
comprehsnsive ncomse.

Derivative financial instruments and hedging activities

Dwerivathe finoncial Instruments are utilsad by the Group in the management of Es interest rabe exposuras. The Group's polcy
Is not to uliise derwative inancial instruments for irading or spegulotive purposes, Derivative financial instruments are intially
reasured ol for wolue on the conlract dole, and are remecauted 1o lail valee of subsequent reporting dates. Changes in

fair value ore recognised based on whether certain gualifying criteria under HKAS 39 are salishied in order o apply hedge
aecounting, and i so, the nature of the ilerms being hedgad.

Darivatives deskgnated as hedging instruments 1o hedge the fair valee of recognbied cisets or llakdlities may qualify o fair
volue hedges. The Group maindy entars into interast role swap contracts to swop cartain fixed interest role borrmowings into
flmating interest rate bormowsngs. Changes in the fair value of these derivathe contracts, together with the changes in the fnir
value of the hedged asels o kobillies ottnbutobds to the hedged sk are mcognised in the income stolemant. At the sarma
time the carrying amount of the hedged o3set of lability in the stoternent of financial positon s odpusted for the changes n
fair valua,

Drorivaties thot do nol guolily for hedige occounting under HKAS 39 will be ocoounted Tos with the changes in fair valee
beting recogmised In the income slatement.

Panslon plans
Pansion plans are classified into defined banefit and defined contribution plans

Panslon costs for defined benefit plons ore assessed using the projected unit credit method. Undar this method, the cost ol
providing pensions is chatged o ncome stalement 56 as 1o spread the regulor cost over the Tulure servce ves of employees
In accondonce with the advice of the acluaries who corry out 0 voleobon of the plans. The pensicn obligotion s measured as
the presend value of the estimated futune cosh outflows using intenest rates determined by relerence 1o morket yields at the
end of the reporting pericd based on high quality conporate bonds with currency and term similar o the estimabed term of
benelit obigations.

Remeaywements arising from defined benefit plans are lumgnimd in other comprehensive income in the year in which they
occur and roflected immediotely in retoined profit, Remeasurements comprise octuaria gains and losses, the refurn on plan
cepids (pxchuding amaunts included in nat interest on the net defined benefil kability/asset) and any change in the effect of
tha asset cailing (excluding amounts includad in net interast on the net definad benafit Babilityfassat),

The contributions to the dafined contribution plons are changed fo the incoma stobement in e yeor ingurned,
Pension costs are charged against the incamsa statement withén staff costs. The pension plans are generally funded by the

felevant Group companies taking inte account the recammeandations of independent qualfied actuarties and by payments
from employees for contributory plans,
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2 BASIS OF FREFARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(w} Forelgn exschonge

Thie corsalidated finoncial statements om presented in Hong Kong dollars, which is same as the functiona curmncy of HPH Trust,

Transactions in foreign curmncles are corverted at the rates of exchange ruling at the tronsaction dates. Monetary casets
and lhabilities are tanslated at the rates of exchange ruling ot the end of the reporting period.

The financial staterments of loreign operations [Le. subsidiary companies, assecialed comaanées, jaint ventures or branches
whose oclivities ore based or conduciad in o country or cummancy other than those of tha Trest) are transialed into Hong
Fong dellars using the year end rates of sschange for the slolement of financial poition ilems and the averoge rates af
exchange for the year for tha income slotemant ilems, Exchanga differences are recognised in other comprehansive incoma
ond accumulated under the beading of eschange reserve. Exchange differences arlung from Toreign currency borowings
ond other currency instrumants dosignnln-d % hn-dgm. of such cwrseas investments, are mnugniwd in other comprehansie
Ineame and occemulabed under the heading of exchange rewene.

Exchange differences arising fram trandlabon of inter-company loon balantes batwean Greup entites are recognised in
other comprehense income and occumulated under the heading of exchangs reserve when such loans form part of the
Group's net inwestment in a loreign entity. On the disposal ol a loredgn epenation (e, a dupasal of the Group’s enting inledest
In o foreign operation, or a disposal iInvolving loss of control ower g subsidiary thot includes o foreign oparation, o disposal
Irvehing koss of joint control over o joint wenture that Includes a foreign operction, or o disposa! involving loes of significant
influnnce over an associoted company that intludes o foreign operation), ol of the exchange goins or losses occumulotod
In exchange reserve in respect ol thal operation attributable to te owners of the Company are bansieed out of the
lm:l'lcmgn- reserve ond ane luongni.lld In the income stoterment.

In additicen, in relation to o portiol disposal of o subsiciary that does not resull in the Group losing control over the subsidiary,
thie propartionate share of cecumulated exchange differences is re-attribited o non-controling interests and in nat
recognised in the income statemaent. For ol other partiol disposals [Le. portial disposals of cssociated companies or
Jalnt venbures thot do nol result in the Geoup kaing significant influence or joint contied), the proportonate share of the
accumutated exchange differences is tronsferred out of the exchange reserve and is recognised in the incoma statermant.
Al other exchange differences are recognised in the incoma statement.

{xj Distributions to the Trust's unitholders
Dishibudions o the Trust's unithalders are reearded in equity in the patiod in which they are approved far papment.

{y} Opeoroting looses
Loasas in which a significant portion of the ritks and rewardd of ownership of assels rermnaing with tha leasing company
are accounted for os operating leases. Payments moade/incoma received under operating leases net of ony iIncentives
recehved from/provided 1o the leasing company are charged/credited to the intome stalement on a straight-line basiy
over the lease periods.

{2} Rewonus ond othar Income recognition
Revanue is rec ognised:

{l} forports and reloted sendces and transportation and logistics solutions, when the service i rendered; and
{ii} for manogement and service les income and spstem development and support lees, when the serice b rendered.

Intorast income s recognised on o time proparlion basis using the effectie iMerest mothod.
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3 CRIMCAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Mate 2 includes o summarny of the significant eccounting policies used in the preparation of the finoncial stotorments, Tho
prapamilion of financial sielements often requiret the use of judgaments to select spaciic aceaunting methade and palicias
from several occeptoble alternatives, Furtharmeare, significant estimates ond ossumptions concaming the future maoy ba
requinad in selecting ond opplying those melhods and policies in the nancial statements. The Group beses its estimates and
Judgamants on historical experience and various other ossumptions that it balieves are reasonobls under the circumstonces,
Actual resulls may differ leom thase estimates and judgements wndar different assemptions of conditions.

The Tellawing is o review of 1he mare significant assumplions and estimates as well as the accounting policies and meathods
usad in the preparation of the finoncial stotemants.

{a) Long lived assots

Thie Group has mode substontial irmvestments in longible long-=lved g3sets in its contaner terminal operoting business, Changes in
lechnalegy or the inlended use of thess casels may couse the estimated petiod of use o value of thess assats bo change.

The Graup consders its asals impalrmant accaunting palicy ta be a palicy that requines ane of the modl axtenshie
opplications of udgements ond estimates by managemant.

Assets thot ore subject 1o dapreciation are reviawed o datermina whethar thare Is avy indication thot the carying volue of
thase assets may not be recoverable and have suffered an impalrment loss. f ony such indication exists, the recoverable
amounts of the amsats ane estimated in coder (o determine the extent of the impairment loss, if any. The recowrable amoant
In the higher of an ossed’s falr volue less coats to sell and value o use. Such impalrment loss |8 recognised in the income
statermnent excopl whota the asset b carmied ot valpabon and the impairmant ks does nol excoed the revoluobion surplus for
theat Osset, in which case It is treated 03 a revaluation decrease and s recognised In other comprehensive income,

Manogement's judgements are required in the anea of osset irmpalrmant, porticulanty Inossessing: (1) whether an event

has occurred thol may indicabe thal the relabird asset vahees moy not bo recoserable; [2) whether the corrying value of on
el can be supported by the recoverable amount, belng U higher of Tolr walue less costs 1o sell o el present value of
futune cosh flows which ore estimated bosed upon the continued wse of the et in the Group; ond [3) the appropricte key
assurnptions to be applied in preparing cash flow prejections including whether these cash llow projections are discounled
uzing an approproie rabe. Changing the aisumptions selected by monagement (o determine the leved, il any, of impairment,
Inciuding the discount rates or the growth rate assumptions in the cash flow projections, could materially affect the not
prosont value used in the impaiment test ond at a result cffect the Group's finoncial candilion and results of aperations.

I there & a significant odverse change in the projected performance and resulting future cosh low prajactions, it may be
necassany o loke an impairmant charge bo the income stalamant.

(b} Goodwil

For the purpozes of imparmaent tests, the recoverable omount ol goodwill is determined based on volue-in-use calculabons,
Thie valie-in-use calculations pimanly use cash flow projections based on fnancial projections approved by mancgement.

Theto are & number of ossurnplions and estimates invelved for the proparation of cagh flow projections, The key assumplions
odopted in the vglue-in-use colculofions are bosed on monogement's best estimates and past experience, Changes to kry

aasurnplions con aflect significontly the resulls of the impairment Lesls.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
Goodwill (Continuad)

Kay gssumplions are moda with respect 1o the expected growth n revenues ond cost of services rendered, timing of

urlure copitol expenciiunes, beminal value, growih rabes and sedection of discount role, which opprosrmabety nellect the
risks invohed, The growth in revenues Wil be affected by the growth in both the wolume of containers hondiad ond toriff,

The volurme of conlainers handled will be Impacted by economic and global market conditions, and influenced by the
paorformance and growth of reglonal and indematicnal troding economies, I key export maorkats for lecol exportors
exprience an econamic downiurm of recession, export volurnes may decrease. The growth of tall depends on the
Group’s overall compatitiveness, which is datormined by a number of foctors, such os gaographicad reach and connectivity,
operating efficiency, berth ovailobSty, megn vessel handling capability, techrology effenngs, ranspoartation and logsstes
natwark and oncillary sarvices and focilites.

A sgnificant porbion of cost of serices rendared is lobowr cost which wil be mpacted by lobour supply ond inflation. in
addition, the introduction of ever large: vassals by shipping ines will require upgrading of equipment and new work proctices
o increose productivity 5o as to remain compsitive.

Customar relationships

Customer relationships ocquired in o business combination ore recognised at fair volue ot the ocquistion date, Customer
relatiorships are camad at cost less occumulaled amaortiction, Amortisobion i calculated using the sircight-line method
aver the expecied lite of the customaer relationships,

The Group conmders its imparment accounting policy o be o policy thal requines ane of the most exiensive cpplicotions
of judgements and estimotes by management. Intongible ossets with definite usedul lives thot are subject to amortsation
ara reviawed b0 delarmine whather them i any indication that the carrying value of these assats may not ba recoverable
and have suffered on iImpalrment loss. # oy such indication exists, the recoverable amounts of the intongible assets are
eslimoted in geder (o detorming the exlent of the impairment loss, i any. The recoverable amount is the kigher of on asset’s
fair valee bess costs bo sell and value (n use. Such impaiment koss is recogrised in te Income statement. Manogement's
Judgaments are required in the areo of intangible osset impairmant, particulorly in gasessing: (1) whether an event has
oecurred thal may indicate that the reloted osset values reay nol e receverable; and (2] whether the carrying value of an
asset can be supparted by the recoverable amount, boing the higher of fair value kess costs 1o soll or net present value of
future cosh fows which ore estimated bosed upon the continued use of the assat in tha Group.

Dapraciation

Depreciobion of operating ossets constitutes o substantiol eperating cost for the Group. The cost of fized ossets i charged

o depiaciation exponse over the estimated walul lves of the respec ive assets using the stroight-line methed, The Geoup
periodically revews chonges in technology and industry conditions, asset retirement activity ord residual values o determing
odjustments to edimoted remaining uselul lives and deprecalion rotes

fctual sconomic lives may differ from estimated useful ives. Periodic reviews could result in o change in depreciable s
ond therefore depreciotion expensa in future pariods,

Aecrual of net revenue

Revanue is occnuad ol perod end with reference to the throughput handled and the terms of agresments for containar
handing service. Consequently, recognition of revenue i based an the volume of services repdencd as well a3 the lolest

tariff agreed with customes or best estimated by manogemaent, This estimate i based on the batest tanff and ather industry
consderations o3 appropticte. [ the actual revenue differs from the estimated ocerual, this will have an impact on revesie in

fulure perieds,
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3 CRIMCAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
{f} Pension costs

The Group oparotes severol defined bansfit plans, Pansion costs lor dafined benafit plans ore owsessed using the progected
unit credit melhod in occordance with Hong Kong Accaunling Standards [*HKAS®) 19 (2011}, Empéoye Bonalits. Under this
mathod, the cost of provding pensions ischarged bo consolidated income stotement so as to spread the regulor cost over
the fuilure sarvice lhaes of amplopees in occordanen with the odvies of the acheories whao cany out o valuation of the plans.
The pension obligotion is meosured al the present valua of the estimated future cash outfiows using intesest roles determined
by reference to markel vields al the end of the reparting period Based on high qually corparate bonds with curmency and
terrm similar bo tha estimated torm of benadit obligations,

Remeoswamants arising from defined benalil plans e recognised in other comprehense income in the year in which they
oocur ond reflected immediately in eloined poofll Remeasurements compeise ocluoriol goins and losses, the relurn on plan
oasets (exchuding omounts included in net interest on the net cefired banefit Bability/osset) and ony change in the offect of
the assel ceiling (excluding amounts included in nel nterest on the nel defined benefit liability/asset).

Managemen] appainted acluaries ta carry out d Tull valuation of these pension plans o determine the pension ebligations
that are required to be disclesed and accounted for in the financiol stotemants in ecoordonce with the HKFRS requirgmaonts,

The actuanas use assumplions and estimates in detarméning the foir value of the defined banefit plans and evalucte and
update these assumptions an an annud bast. Judgements ore required to daterming the principol actuar ol asemptions o
daberming the pressnt wlue of defined barelit obligotions and service costs, Chongos b the principal octuasal assumptions
can sgndicantly attect the present valse of plan abigatons ond service costs in tuture penods.

{9) Tox

Thee Group i2 sulbject 1o income taxes in diferent jurlsdictions. Significant judgements are required in determining the
provigion for income laxes, Thene are many ronsactions ond caloulations fos which the uflimale tox determination is
uncerbain during the ordinary cowse of business, The Group recognises babiiites for onlicipoted tox oudit ssues bosed on
eslimotes of whaothor odditional taxes will be due. Where the final tax outcomss of thase matters is different from the omounts
that were previsusly recorded, such differences will impact the income tax and deferred laa peovisions in the perdod in which
such determination & made.

Delorred tax iz provided in full, wsing the Bability method, on temporary diferences ofising betwean the ot boses of assots
and liobiities and thair carrying walues in the Fnanciod statements, Deferred tax ossets are ecognised for unused tox losses
carried forward ta the extent it is perobable that future laxable profils will be availabls ogainst which the unused tox losses
caon ba wilised, bosed on cll ovoilable evidence. Recognition primarily involves judgements regarding the Futura firanchol
parformances of the particular legal entity or bax group in which the deferred tox asset has boan recognised, A variety of
othar foctors ane olso evaluated in consldering whether there ks convincing evidence that it is proboble that some portion
or ofl of the delerfed 101 a:sats will ullimataely be realised, such as the exdstence ol toxoble lempoenary diferenced, group
reled, tox plonning strotegies and the perods in which estimated tox losses can be utilised, The campng omount of deferred
hax assets and related financiol models ond budgets ane reviewed of the and of the reparting pefiod and 1o the extent thet
thera |s insufficient convincing evidence that sufficiant toxobie profits will be ovoiloble within the utllisation periods 1o aollow
ulFsation of the coany lorsed o kesses, the assel bakance will be ieduced ond charged to the income stalemenL
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4  REVEWUE AND OTHER INCOME AND SEGMENT INFORMATION
(@) Revenus and ather income
015 014
HES 000 MG D00
Revenue
Rendering of port and related sarvices 12,227,774 12,145,755
Rendering of ransportation and logistics solulions 237,806 IT35TT
Munng-umnnt and service foe income 51751 sQITT
System developmaent and suppart fees 22434 30856
Dihers 1504 3,582
12,547,360 12,534 551
Oithier imcoma
Intmrest income A5,420 ATATT
12,612,781 12622228

(b} Segment information
Thir chiel operating decision moker hos been determined to be the execulive commiliee of HPH Trust (the “Executime
Comemiltee”). The Execulive Commilles reviews the internal reporting in order to assess perlormaonce and ollecote resources,
Momogemen! hos determined the operating seomenls bosed on these neports.

HPH Trust is principally ungng_-ud n rrwsbng n. duwluping. aperating and rnunughg denp-water container ports ond part
ancillary sevices and therelore management considers that HPH Trust operatas in one single business ssgment,

Duclosures by geagraphical kcation anes shawn below:

Revenua and athor Incema Haon-current asiabs
2015 2014 015 04
HKS'000 HES°000 HES000 HES000
Hang Korg 5,093,108 5327309 19403254 0052371
Madnland China T519471 7,204 925 T4 13615 14727230
12,612,781 12,422,228 103,542,871 104, B52. 601
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5 OPERATING PROFIT

Cperating profit is stoted alter crediting and charging the following:

2015 2014
HES 00 HES D00
Cradiling
Dwidend income fram Rivar Porls Economic Benalils (Mote 17) 19505 47470
ket sachange gain 3,305 -
Rt gain on digpeal of flaed assats - 1524
el gain on disposal of subsidiary companias . FLEREE]
Gain on cessation of econamic benefits. of an investrrent 155,532 -
Changing
Auchtar's permunenalicn
= oudi services 14 481 14,521
- non-oudil ervicet 1751 502
Amuortisation
- lpasehcdd lard ond lond use rights 1,285 546 1,700,832
= renlwcyy usoge rights G5T S48
- customer relobienships 334,206 334,200
Doprecaation of fixed assets 1,220,888 1,155,340
Met boss on disposal of fixed assets 2,733 -
Cparating lease ronta’s
- office presnizes ond podt locllibes 54,057 o =
Staff costs included in cost of services rendened 1,314,438 1,300,366
Mt exchings loss - 61482
&  INTEREST AMD DTHER FINANCE CD5TS
015 014
HES I HES D00
Bank loans and overdials 444 582 517501
Guaronteed nobes 103,480 -
Loama hown non-controliing intemests 1.51% 1.519
Cither finance costs 54621 480
Fair valus los on interest role swops 30 7E4 -
Less: fair valuee odjustment to bank and other debts under faé value hedge [38,784) -
24,200 584,104
7 TAX
2015 014
HES 0 HES 00
Courriznd o 1,052 583 1,001, 28%9
Deferred bax (Mote 18) [238.089) {270,317}
B4, 894 TIRET2
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Notes to the
Financial Statements

7 TAX [CONTINUED)

The tax charge on the Group's profit before tox difters from the theoretical cmount that would arise using the weighted
erearage ta rate al the Group as follews:

E015 P
HE 5000 HES 000
Profit befare tox escluding share of profits less losses after tax of joint ventures
and assacioled companies and impairment ol goodwill [(Nate] 3,728,489 3,574,155
Tax calculated ot welghted averoge tox rate of 24 4% (2014: 24.0%) P08, 360 B5E.175
Tax exemption in the PRC (242,004} (216, 068)
Incame not wibpect 1o tog (29604 {54, 304)
Expensas not deductibla for lox purposes AL G395
Withhwolding tax on unrernitted sarmings 121,883 183,124
Utilisation of previously unmecegnised tox losses [-FE] (1063
Unedetf(over} provision in palor year 6,229 (25.441)
Tax kesses not recognised 1745 3403
Oithsts 1,238 {110y
Tobal tax B24.894 Tiher2
Mot
A ane-off, non-cash goodwill impairmaent kas: of HKS19.0 billion was recognised in 2014,
B DHSTRIBUTIONS
2015 2014
HES'000 HKS'000
Far the petiod lrom 1 July 2003 1o 31 December 2013
Distribaution of 22.30 HK cents per unit - 1942575
For tha paried from | lanvary 2014 to 30 lune 20014
Destribaition of 18.70 HE conts par unit - 1.62B875
For tha pariod from | July 7004 12 31 Decembar 20014
Distribitiom of 22 30 HK canks par unit 1,942,576 -
For the paricd friom | onuary 2015 o 30 ne 2005
Destribetiom of 15,70 HE cents per unit 1,367 443
1.350,219 1,571,551

Ori 2 February 2014, the Baord of Deeclors of the Tlualnu-qugu racommiended the distribution of 18,70 HE cents par unit
for the finonciol result from | July 2015 1o 31 Decembaer 2005 (20014 22,30 HE cents par unid) omounting to HKS] 6390 million
(200 HKE1 94206 million) and payable on 24 March 2006, Thie distribution is not reflecied in these finoncial statements and
will ba recognised In cquity as an oppropriation of rotained profits in the finenciol year ending 31 Decamber 2008,

©  EARNINGS/ILOSSE) PER LINIT
The coleuation of eornings){lass) per unit is hosed on profit ottributoble tounitholders of HPH Trust of HES) 744899000 for the
yoar ehded 31 December 2015 (2014; loss atiribitabie to unitholders of HPH Trust of HKS$17,191 955,000 and on 8,711,100 022 units
I s (2004 8,711,000,02 2 urdts in ssue), which is the weighted overoge nuembar of units for the year ended 31 December 2015,

Dilutesd mceninga{loss) par unit s the some s the bosic eomings/{loss] per unit for the yeors ended 31 Decemniber 2015 cnd 2014,
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10 FIXED ASSETS

Group Container
handling Others
Properties  agquipment Barges axsels Total
HEZ'000 HEZ000 HEF000 HEF D00 HEGDR0

2015
Ciponing rat book amount 16,841,119 73402 6473 140004 25,040,000
Additions 22015 12941 17,892 3,222 172,540
Transfer from projecits undor dovelepment (Mote 11) 154,842 222,553 - 172,220 51624
Depreciation (56087)  [S60575) (7O8)  (6a805)  (1.220.684)
Dizposals 17 (10, c28) 13.380) {1597} (15.834)
Currency translation dfferences [35,007) [T.o93) - {3581 [, &7
Clesdng net book amount 14,456,613 7.535,708 23589 A5d4.464 4 ABOTTL
AL 3] Decembet 2015
Cost IRIZEEN 10316454 LT ML6ET 30243359
Accumulated depreciation [2,575.898) (2.7B0,74) (1B8,748) (ZB7,193)  (5,782.585)
et book amount 16,456,613 7,535,708 33,989 454484 D4 4B0TTY
204
Opaning el book amsount 15,200,008 B.444,080 25,352 360,817 28,023,057
Additions 52089 158,120 644 1745 225,558
Transfer from projects under development (Kote 11) R 28300 . aLire 401,310
Dizposal of subsldiary compardes {1.218,B00) (525.470) - [34993)  (2.481,264)
Depreciation (563,714) {&571,41%) [5.283) (5%,335) (1159741}
Dizposaly # {3.588) - [21%) (3,793}
Currency tronslation differences (15631 {5.085) . @1 {25,127}
Clasing net book amount 16,881,119 7783412 26,473 J4peeh 25,040,000

At 3l Decombar 2014

Cost [T 2948715 30070 BRI IosDS 140
Accimilated depreciotion (2119157)  (2,185,303) (13,457 (248,1B7)  (4,566,140)
Mot book armoint ISEBLIG  7.7HIAND 26,473 4RGS0 35,040,000

At 1 kanuary 2004

Cost 20508184 10,080,822 35,1848 550033 31,593,127
Accumulated depreciation (L&IBI7E)  (1.642047) [R.E3E) (IR (3.470.070)
Mt book armount 19,290,008 8,444,880 25,352 340,817 28,123,057
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Financial Statements
PROJECTS UNDER DEVELOPMENT
Group 2015 2014
HES'000 HES D00
At beginning of the year 2,331.967 1,847,626
Additions 1,352,333 018032
Transter to lined assets (Note 10) (551,624) (40,3109
Curnancy transiotion differencas et 4304 [33.481)
At end of the vear 2066244 213067

12

13

Projects under dovelopmant mainly reprgsent the cost of construciion of pait focilities inthe PRC incurmed by subsidiory

COMmpanies.

LEASEHOLD LAND AND LAND USE RIGHTS

Graaip 2015 2074
HK$ 000 HE5'000
Nat ook valua
At beginning of the yeor 42,554 813 44579430
Additions e 127,354
Dispanal of subsldiry cormpanies - [B&S.T2I)
[Hspaaals - {374y
Amdartisation {1 2655400 {0270 832)
Cunancy translation differancas (19,447} {11.074)
At end of the yoar 41,286,830 43,554, 823
Cost AT 04 A7, 319,055
Accumulated armortisation {6,024,284) (4, 74,232}
41,280,830 42,554,823
RAILWAY USAGE RIGHTS
Group 2015 014
HES 000 HES'000
Hat book valua
At beginning of the year 15,002 155941
Armaiisation {557} [548)
Curmancy tronsiation diferencas (584} 271
At end ol the year 13,859 15,0002
Cost 16,560 17,575
Accumulated armoeriisation P.T'D.Eﬁ [2,5?3}
13,859 15,002
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14 INTANGIELE ASSETS

(o) Customer relationships

Group 015 a4
HES (00 HEKG 000
Het book value
At beginning of the year EAREN: T.507.008
Amarization [334,204) {334,208)
AL end of tha year 6,838,596 FaT2.a02
Cosl B.440,000 B 440,000
Accumuloted amartisation (1.6001.404) (1. 267, 1598)
At end of the year 6,838,596 FAKEE: (=0
(b)) Goodwill

Goodwill s allocoted to the Group’s cosh-genarating und (FCGU°) identified occonding to geogrophical locations o3 the
Group has one business segmant only, The goodail i allocated a3 follows:

Graup 2015 2014
HECS D00 HES 000

Hong Kang 1. 02 646,002
Maknland Ching AF6F 42 20,963,042
22420044 22 625,044

Group 2015 014
HES 000 HES 000

At beginning of the year 22620044 42,500,443
D posal of subsidiary companles - (871,399
Impairment af goodwill [aecumulated: HKS 1.0 hillion) - {19,000,000)
At end of the year 2242044 22,425,044

Managemiont paflomied an mpormant ostetermont oot 31 December 2015 based on volue-in-wts calculalions and considerad
thiat neo furthes iImpoirment of goodwil ks required. As in pror years, the impalment methodology assurmed terminal volees and
ciscoun robes of 2% - 3% ond 8% - 10% per annem, nespecively, Terminal values ore delsrmined by comsidesting both ineenal ond
exipmal fociors relating 1o the port openotion ond discount rotes reflect specific risks relating to the redevant business,

The assumplions regarding the grawih rates in revenue ond cost of sorvices rendered used in the current year's ossessmant
of the Hong Kong CGU were comparable to lout year. For llustration puposes, a hypothatical 0.5% decroase in the revanus
growth rate, o 0.5% increase in costs of sanvices renderad and o 0.5 increcse in the discount rate, with oll other variobles
end assumptions held constant, would dec rease the recoverable amount of the Hang Kang CEU, by HKE1.2 billion, HK$1.9
Eilian ond HES1.7 hilian, respactively,

Actual results in the futune may difier materiolly from the sensitivity onalyss due to developments in the global markets and chonges

in economic conditions which may couse lluctuations in growth and morke! intenest roles 1o vary and henefone i & important to
ncite that the hypothaticol ameounts 5o genarated do not represent a progection of ety fulune events and profits of losses.
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15 ASSOCIATED COMPANIES
Group 015 2014
HES 000 HES 000
Share of net assels i1, 307 1541 408
Details of the prncipal amociated company at 31 December 2015 and 2014 ane as fallows:
Hame Place af
ostablishmant Principal octivitios Interest hold
Shenzhan Yontian Tughoat Comparny Lid, PRC Provision of fughoat sarvices in the PRC T3.B4%

Thare b no cssecioted compony as al 31 Decomber 2015, which in the opinion of the directors of the Trustes-Managar, is
Iindividually material toe the Group.

Them aie nd mdberial conngent lobdities relating to the Gioup's mterasts in the aisockabed companiei.

The aggregale amounts of revenue, realils, sasels and iobiltes of the amscialed companias are at tallowe:

2015 2014

HE S 000 HES'000

Rirsiniice 265 96 260,420

Hat profit for the year 73583 54,420

2015 2014

HE 5000 HE G000

Total assats 330,76 552,803

Total liakilities 43,421 74,580
The Group's shahe of nevenue ond results of ossockated companies ane 0% folloss

2015 2014

HE5000 HES'000

Share of revenue Bl,271 79658

Share of rosults 23,319 1n0ar
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1&  JOINT VENTURES

Group 2015 2014
HES 000 HESDDD
Share of net agwels 3,585,045 3,504,040
lmrulnjnirﬂ YENLIrRS 32450 ER4 250
3898495 4,150,209

Aloan of HES 300,000,000 10 @ joint ventung (2014: HK$540,000,000] is interest bearing ot Hong Kong Inlerbank Offered Rate
["HIBOR") plus 5.0% per annurm (2004: HIBOR plus 5.0% per annium]. Anothers kean Lo o jeint ventue of HESE2,450,000 (2014:
HEE14, 250,000) is intemest froe, Both of the |oons 1o jont veniuies are unsecured and not expected to be repoyoble within one
year. The carrying ameunt ol the leans 1o jeint enbures appaoximates (b fair value.

Details ol prineipal joint ventures at 31 Decemiser 2015 and 2014 are as follows:

Placa of
Homa estoblichmant Principal activithkas Intorest hold
COSCO-HIT Terminals (Hong Kong) Umited™  Hong Kong Devalopment ond openation of o S0
cantainer tenminal
Az Contairer Terminols Limibed™ Haong Kong Development and openation of o A0.00%
conlaingr bsmingl
Bofing Leading Edge Conlainar PRC Provision of logistic services 50.00%
Serdcas Co, Lmniled!
Mercury Shy Group Lmited™ Britlah Virgin Irvestment halding 500008
|shanids
Shenzhen Leading Edge Port PRC Provision of port ogency servicos 4R00%
Serdoes Co., Lmited
Yantian Port irternotional information FRZ Provision of electronic port community wystern 28.21%
Campany Limited
[ Seuitod by Pric el mpe network firrm

[} Mok requibed in e ousckied wrdes the ks of the couniry of wcorporgt o

Thera is no joint venture as at 31 Decemiser 2015, which in the opinion of the directors of the Trustee-Manager, is individually
malerial to the Group,

Thisre ate no maberial conlingent liabilities relating lo the Group's mberesis in e joint venlues.
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146 JOINT VENTURES [CONTINUED)
Tha oggregate omounts of rovenue, results, ossels and lobilties of the joint vonkures are a3 follows:
2015 2014
HES 000 HES'000
Ririnibio 1,682,791 1. 564,127
Hat pralil ar thi year Hh6,BvE 250,062
2015 2074
HE 000 HES'000
Hon=cununl asiets P42,524 RO10.449
Curnent assels 1,828,455 183767
Tatal assels 10870979 10,848, 325
Hah-cument liakdlites 3,705,300 1,705,480
Currant fighilities 771,480 2051804
Total liokilitios 4 A77.050 4 457484
Tha Zroup's share of musnuss and redults of joint wntunes ofa os feliows:
2015 2004
HES 0RO HES'DDO
Share ol revenue 783,230 132,344
Share ol results 118,642 121474
17 OTHER NON-CURRENT ASSETS
Group 2015 004
HES D00 HES'000
Invasimants
Listed equity securlty 60,413 58384
Riwer Porls Economic Bonndits (Moha) 518,600 TADDOD
Prapoyrent for fixed aisets, leasehold kend and lond use nghts &h7 547 -
(Hher recehvablos 40,485 .
1,272,025 T#B,388
Hote:

Thiz River Ports Econormic Bonafits mpresent the economic intorest and benafits of the river ports in Manhol, hongmon and Zhubal
Burbou, the PRC flogether the "River Ports™), including all dhividends and any ather distribubons o ofher monies payable (o o reialed
compary o gy of its subsidianies in its copochy as a sharehodder of tha relevont holding company of the River Ports arising from the
profits attributobibe (o the business of the River Ports and all sale or disposal proceeds disived rom such businedses, gssets, fights
andor lighilities constiusing any part of the bisiness of the River Ports os ogreed with o mloted company ond any of s subsdiaries.

In the fourth quarter of 2015, tha Economic Benafits in Zhuhai Jiuzhou wos ceased for o consideration of approximately
H¥$347,232 000 and a gain of approximabely HEE155,552,000 ote rewulled and recognised lot the veai.
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18 DEFERRED TAX
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Group 2015 b
HE S 000 HES 000
Delered tox cisels {12.495) {12.868)
Defernad tax Rabilites 11204404 01,442 541
Mol doferred tax lobilities 11,101.500 11,430,123
The mavements in defarred income tax [ossets)liobiitie s during the yoor are os folkow
Fair valus  ‘Withholding
Accerferated odjustments tox an
Unused tox depreciotion  arising from  unremitted
losses  allowances ocgulsithn aarnings Others Taoral
HKS'000 HK5 000 HK5'000 HKE'000 HK5'000 HES 000
2015
At 1 Jaruary 2015 (LR 1] 583,149 10,474 440 190,438 [312) 11,430,123
Tax jcredited)icharged fo
Incorme statament 5] (FALTS (287 A424) 32,4603 n (238,089
OHhor temporary diferences - 17 &7} [173) 1as {35)
At 31 Decarmbar 2005 [18,158) &00,373 10, 384 049 222058 {125) 10,191,509
2004
At 1 daruary 2014 (22021 715,130 11,288 489 185,254 (394 12,184,458
Divposal of subsidiory companies . [ravoncy (118.914) . 52 [465,874)
Tax chorgedfcredited) to
mcoma stabemaent &40 15,04% (295 Dbty 5,184 ar {270,317
Oither temporary diflerences - - (&) - (L] {144}
At 3 Decomber 2014 {17413 583,168 104674440 190,430 (31 1430023
Motes:

{g) The delerred bax assels and liobdities one aflsel whan thane is a legally enlarceabla right to set olf and when the delerned

Income toxes relate to the some fiscal authority,

(b} Dwelerred lox ossets ane recognised o tox losses corned foreond o the extent thot realisotion of the related tox benell
theaugh the fubure toxabhe profit s probable. The Group hos unreccgnised o losses of HEKE410.603.000at 31 December 2005
[2014; HE$404915.000) to camy forwand egainst future toxscés income, OF these, HESA05 485000 (2014: HKE405 765,000
can be corried forward incafinitery, The rem-aining HKSS,124,000 (2014 HK$),150,000) exples in the following years:

01% 014
HES 000 HE5 000

In the first yoar :
In the second year - 3
In the third yeor - =
In the fourth year 1150 -
n khe fifth yeor 3 1,158
5,124 1,150
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18 DEFERKED TAX (CONTINUED)
Motes ([Continuad):
(e} Dwferred tax llakilities ere coloulated in ful on tempomry diferences undar the Babilites methed wsing the tox rate of
the countries in which the Group opeidted. The termporary differences are for occelerated deprecialion alowonces, fair
value odjustmants crising from ooquistions and withholding towes arising from unmemitted eamings,

{d) Deferred tox ossels and llobdtie: are expected to be recovwered or settled mostly after more than tweba monthe

19 CASH AND CASH EQUIVALENTS

Group 015 014
HES000 HES'000

Cash at bank and on hanhd 472,085 325043
Short-term bank deposits 668,725 TAT30863
6,840,810 1,798,808

Trust 2018 2014
HE 5000 HE 5000

Cash at bank ond on hand 3,723 2,133

Cosh and cash equivalents are denominated in the lallowing curencies:

Group 2015 2014
Percentoge Percentoge

l-bng Kaneg dollar S S
Parmink 4% 265
United Steatees dallar 26% 14%
100 10r%

Trust 2015 014
Percentoge Percentoge

Hong Kong dallar 2% 4%
United States dollar % %
Singopane dollar 25% 21%
1% 1005

The carrying amounts of cosh and eosh equivalents apanoirmabe thes foir values. The maximum exposure to credi risk is the
carrying mmounts of the cash ond cosh equivalants
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20 TRADE AND OTHER RECEIVABLES

Group Z01% 014
HES 000 HESDDD
Trode receivablas 3064, 599 2508 241
Less : Proviiian for impabment of recelvables [14.941) (11047}
3,051,738 2,554,074
Cther recevables and prepayments 436738 +60,705
Amaurts dus from related compaonies (Noto o) a5.237 33408
Amaunts due frorm jeint verures (Note a) o 162,827
Amounts dus from ossocicied comoanios (Note a) 7538 TRd5
3713445 318,249
Trust 201% 2014
HES 000 HES 000
Ober recaivables and prepoymants 1,291 1,587
Trade ond other recehables cne denominated in the folswing curmancies:
Graup 015 014
Percontoge Parcentoga
Hong Kang dollar 50% oE%
Renminbi 8% 24%
United States dollar 13% B
100% 100
Trust 2015 014
Pereontage Pareantage
Hong Kang dollar - A5
Singasone daliar HER 54%
Lnited Staotes dollar 3% -
100% 100

Thee carrying amounts of rede and other recetvobles of the Group and of the Trust opproximate thelr (o values.
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fa) Theamounts de from related companies, gssociabed companies and jaint venlures of the Group are unsecured,

Intarest e ond have no fived terms of repayment.

{B) At 3 December 2005, trode ieceivabies of the Group amounting to HES1,391, 857,000 (2014; HLE1,06747 1,000} were
past dus but nod impaired. Thess redobe 100 number of independent customers lor whom there B no recent bisbory af

default. The ageing analysis of these rode receivebles & os folows:

2015 2014

HES000 HES'000

L.lpbuirnnmm G54, Add 54,103
2 to I months 213,844 JUB.E2D
Cheer 3 moniths 523747 244,533
1391 B57 1.0%2.471

fe) AL 31 Desembar 2015, rade recehabies of the Group amoaunting fo HES14.981,000 (2014: HKS11.957,000) ware impaited
and provided for. The impaired recelvobées are bolances in dispube with customaers. The Group doeaes not hold any

collateral ower these balonces.

Movernents of provisions lor impairment of rade recelvobdes of the Group ore as folows:

015 014

HES 000 HE S 000

At beginning of the year 11.8e7 14,553
Provislon for impairment 3899 15908
Write back of provision for impoirmaent {51} 4033
Becaivobles witien off as uncollectible {173} [E4]
Disposal of subsidiary compansas - 39
Currency transiotion differences {171 [1635)
At end of tha year 14061 11867

The creation and release of provisions for impalrmment of recelvables have been inchisded in the income statemeant
Amounis charged to tha provision for impairment of receivables are genarally wiitten olf when thare is no expectation

of recovenng odditional cash.

Thie other classes within trode ard other recevables do not contain impalired ossets.

The moxmum exposure to cradit risk ot the eporting date is tha corrying wolue of each class of recetvobles

migntionad abowe,
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21 TRADE AND QTHER PAYABLES

Group 2015 014

HES (00 HES 000

Trade poyables. other poyables and accruals T04%124 6,664 497

Loans from non-contraliing inerests (Note ) 160542 165,442

tmourls dus to relaled companies (Nole b) B3z 91,059

T, 6T &40.593

Trust 201% 2014

HES D00 HK5D00

Trade payalbles, other poyables and acerualy 21,713 22 547
Amaunis chue e

- @ ralated compary (Mabs b 12,502 12,527

= @ wibsidiony company (Note &) 18114 A.040

52329 4

Trade and other poyables are dencminated in the following cusrencies;

Group 2015 2014
Percentage Percentage
Hang Keng dellar B T
Renminbi 8% 9%
Undted States dollar % %
1005 1005
Trusst 2015 2014
Parcantage Pareantoge
Heng Kong dollar EL 15%
United Shates dollar 24% I
Singapone doler 4% 5%
100% 100
At 31 December 2015, the carrying amounts of lade and other poyables of the Group and of the Trust approximate thelr
fair walues,
Mobes:

@) Theboans from non-controlling intarests of the Group ane unsecuned, interast free except for an amount of
HE$30, 380,000 (2014; HK$30,380,000) which bears inlensst at Hong Kong Dollar Prime Rate {2014; Hong Bong Dollar
Prima Rata} and has no fixed terms of repaymaent.

(B}  Amounts due to miated companias and o subsidiary company of the Group and of the Trust om unsecured, interest froe
and have no fimed torms of repayment.
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21 BANK AND OTHER DEBTS
Group Currant Nen-current
partian poertion Tatal
HK§°000 HE5'000 HES 000
Unsecwred bank loans BB, 200 la, 420,000 15,830,200
Secured bank lo-ans 104,000 - V08,000
Guorarteed notes = 7,800,000 7,800,000
Total principal amount of bork and other dobty BQ27 200 24,230,000 33,147.200
Linamaostised koon focilities. fees and ciscounts relabed o dobis {16,035) (QR.934) {114.850)
Unmoalised lozs on bank and other debils pursuant to
Interest rabe swap conrtrocts - (38,784} (38, 734}
AL 31 Decembeed 2005 B211,1865 24,082,252 32993457
Unsacurad ban lsans BUD&T, 700 25,550,200 13,6256900
Secured bank keans 127,500 - 127,500
Total prircipal amount of baork and ofhar dotts 8,195, 300 25,550 200 33,754 400
Linamactised loan lacilitied bees and discounts mioled 1o dabls (4.058) [M.I:IEE} []'?.Wﬁ}
A1 31 Decombar 2014 B150, 242 25491172 J1.681.414

The camying amounts of bank keans of the Group approximabe their Toir wolues os the bank loans beor Aoating inflerest raotes
onc are repriced within sl months ot the pressling market interest otes, The hoans will be fully repayable frem July 200610
April 2019 (2014; repayoble from July 2015 to Apeil 2019),

In Mauch 2015, the Growp issued o 3-yoar USE500 milion 2.25% guoranteed note due 2018 and o S-year USE500 milflan
2.875% guorantesd note due 220, Interests rate swaps are ulilised by the Growp in the managemaent of its interest rte
exposunes. The Group's policy i3 not to ulilse dervative fmancial instruments for rading of speculotive puiposes, The Graup
hos enterad Into Interest mote swvop ogreemeants with bonks to swop the fised interest rote guaronteed notes to Aooting
intenesl rale,

Thie efective intarest rote of the Group’s bank and ather debts af 31 December 2015 B 1.6% per annum (2004; 1L4% per anmum).

Bonk and other debts o denominoted in the [ollowing ourrencies

Group 2015 2014
Percentoge Percontage

Hong Kang dollar 13% 7%
United Stabes dallar ars BI%
1Dr% 100r%

A1 31 December 2015, leasehald land and land use rights of the Group totaling HK$237,136,000 (2014; HK$240,739,000) wete
pledged s security for a bank lean,
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23

(=)

PENSION CHLIGATIONS

Group 2015 2014
HES 000 HES 000

Defined benafit phans

Pension abligations 00269 44,070

The Group operates o number of defined benefit ond defined contribution plans, the ossets of which are held indepandently
of the Group's assets in trustee administered funds,

Dafined benafit plans

Thie Group's defined banedit plans in Hong Kang are a contributary linal solory pension plan and o non-canbibutory

gucwon tesd ratum defined contribution plan, The Group's plons wene walued by Towars Wotson Hong Kong Limited, qualified
actuaried at 31 December 2015 and 31 Decernber 2014 using the propscted unit credil maethod Booccount for the pensian
gooounting oREts in occordance with HEAS 19 [2011) “Employes Benedits”,

The principal actuarial assumptions wsed for occounting purposes are o3 follows:

2018 2014

Parcantoge Percentage

Discount rate 1.20 - 1.50 150 - 190
Futum solory incroasas 4.00 4.00
Intaest credited on plan accounts 5.00 - 6,00 5.00 - 6,00

Thie amauints recegnised in the consolidated siolemeant of financiel position ore deterrinad as follows:

015 2014

HE 5 000 HES 000

Present walue of celined benefit obligations 1,388,791 I, 300,086
Fair valua of plan ossets (Lhea522) (1IS8,002)

Mot defined baneh llabdities 00,269 144,079
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23 PEMSION OBLIGATIONS (CONTINUED)
(o) Dafined bonafit plans (continuad)
The movements in the present volue of the defined benefit ligbilites and its components are os follows:
Dafined Falr value Nat defined
bonefits of plan benefit
obligathans EIETTE] liabibitios
HK§ 000 HES 000 HES D00
L0 H
it 1 jonucey 130,081 {1L156,002) ldd 070
Hat chargef{cradit) to the income statemant
Curent safvice cost 51,009 L 51,608
Intereat costTincoma) 20015 (18,035} 15680
71,024 {17.434) 53,586
Het charge/{cradit) to other comprehensive ncoms
Rermeaurements loxs
Actuarial loss orising from:
Exporience adiustrment 1703 - 17031
Finonciol ossumpbons 34 959 - 34950
Ratuen on plan aisets excluding inberest ncoms - {12.548) (12.548)
51 990 {13,548) a4z
Othar
Contributions paid by the amployer - {36,838} [36.B38)
Conbitwlions pod by the ermployes 8,732 [8.732} -
Banclits paid {54,548) 54,448
Hat transfer {B.2648) 8388
At 31 Decembar 1,368,791 (1,148,523 00260
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23 PENSION CHLIGATIONS (CONTINUED)

(o) Dafined benafit plans (Continued)

Defined Fair value Nt defined
benefits of plan benelit
obligations assets libilities
HES'000 HES 000 HICS 00
2014
Al hanualy 1192242 (1.0, Aol 115,582
Nat charge/{eredit] to tha income statemant
Cummant service cost 47459 356 48,315
Infrrast costffincaomal 18.81Q (17,208 1410
56,278 (16,255} ATGIS
Net chorge/{eredit) to ather comprehaniive income
Remaasurerments loss:
Actuanial loss arising rarm:
Exparisnce odustment BRLA00 . 52,300
Financial cssemptions 5572 - 5572
Raturn on plan osseth excluding intarast incoma - {50,740} (50, T&0)
&4.971 (50,7450 14,202
Othar
Contmbutions paid by the employer - {35.430) (35,630)
Contibutions paid by the employee BT B.714) -
Benelits poid {41,401 41 400
Het tranaber AL R177]
At 31 Decomber 1,300,081 11,156,002} |44,079
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23 PEMSION OBLIGATIONS (CONTINUED)
(o) Dafined bonafit plans (Continued)
Fair volus of the plon assels s onalysed os follows:
2015 2004
HES 000 HES 00D
Equity instrumsants B11,0592 B0 302
Dokt instrurmants 124,842 314, TE2
Caosh and others 30, 588 0048
Al 31 December 1.158,522 |, | 5 02
2015 2014
Percenlage Percentage
Equily Insbiusrants
Conglomesales and manufocturing - 55
Congtruction end malteraly 1% 1%
Consurnar markets £ %
Enengy and utilites 4% 4%
Financial instilubons ond wnils tresl ek Pak
Health and cone % b
Insunance 5% 4%
Real estate 4% 4%
information lechnology 1% 1%
CHhers % &%
% s
Dabt instrumants
Government (othar than US) 0% 0]
Fimancial instituticns. iz 1 4%
US Treasusy &% %
Crihers 9% ke
Z28% 2%
Cosh and others 3% I
100% 1005
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23 PENSION CBLIGATIONS [CONTINUED)
{o) Dafined bonofit plans (Continued)

The debt instruments ore analysed by issuer's credit roting as follows

2015 2014

Percentage Percontoge

A A, 4% 9%
Aaliade 12% 12%
AaZiab 2% 2%
Aaias. 5% 5%
AlfA+ 8% 8%
AA &% %
ATA- % T
Boal/BBE+ i% 2%
Baal /BEE % T
Othor kpwer grode EL T
Mo irestment grade o it g
100% 1005%

Thiz feir walue of the obove equity iInstruments and debt instnements are determined bosed on quoted market prices.

There i3 no immaediate requirerment for the Group 1o fund the deficit between the fair value of defined benefit plan assets and
the prasent value of the delined banefit plan obligaticns disclosed ol 31 Decombaer 2014 and 1015, Contributions to fund tho
obiigations are based upon the recommendatons of Independent qualilled octuaries for each of the pension plans of the
Group to fully fund the relevont schemes on an ongoing bosis. The realisation of the defichl i contingenl upon the malisation
of he oot bal ossumgtions mode wiich i dependent upon o number of loctons incleding the makel perlormance of plan
oazets, Funding requirermants of the major defined bonefit plans of the Group are detoiled below.

The Group operates two prncipal plana in Hong Keng. Cre plan, which hos been closed to new entrants since 1954,
pravides bonefits based on the greater of the aggregote of the employee and employer vested contributions plus a
minimum interest thereon of &% per annum, and a banefit deried by a formulo based on the final salory ond years of
sarvice, A formal Independent cctuariol valuation, undertoken for funding purposes under the provision of Hang Kang's
Oocupational Retiremant Schamas Ordinance ("DRS0C), ot 1 August 2015 reporied a Funding lewel of 127% of the oconesed
actuarial liabliites on on ongoing basis, The valwation wwed the attalred aoge waluation method and the moin eswmptions
in the valiotion are an invesiment return of 6% per annum and salory increases of 4% poer annum. The waluglion was
perfarmed by Tion Keat fun, a Fellow of The institute of Actuares, of Towers Wation Hong Kong Liméited. The second

plan provides benofils aqual to the employaer vested contributions plus o minimum intenest thereon of 5% par annum.

At 31 Decernbar 2015, this plan is fully funded for the funding of vested benefits inaccordance with the ORS0 funding
requirements, During the year ended 31 December 2015, forfaited contribations totading HKET29.000 (2014: HKEB85,000)
werg used o reduce the leval of contrivutions of the year ended 31 December 1015 and no forfelted contribution wos
woiable ot 31 Decembses 2015 [2014: NI} Lo reduce [ulure years conbibulions.
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23

(o)

L

PEMSION OBLIGATIONS (CONTINUED)
Dafined bonaiit plans (Continued)
Thie sensitivity of the defined benefit obligaotion to changes in the significont principol assumplions (s

Impact on defined benefit obligation

Change in Increase in Decraase in

assumption assumption assumption
Dscount rote 0,25% Dacrease by 16% Increass by 3.0%
Solory increase L 25%, Incraasa by 0.4% Decrease by 0.5%

The obove sensitivity anolysos ore bosed on o change in an assumption while holding ofl olher assumgliens constant, In
praciice, this s unkkely to sccut, and changes in some of the assumptions moy be comelaled. Whan calculating the sensithiaty
of the defined benaflil obligotion le significan ocluariol ossumptions, the some method (presen volue of the difined bemdit
obligation cakeulated with the projected unit credit method ot the end of the repanting period] hos been applied os when
colculating the pension liobility recognised within the statement of fnancial pesition. The methods and types of asumptions
used in prepating the sensithily analysts did not change comparned o previous year,

Expected contibutions to the delined banelit plans lar tha year ending 31 Decomber 2016 are HES39,022,000.

Thie welghled average duration of the defined benelit abligation s 79 years a2 at 11 December 2015 [2014: 8.2 yeais)
Daflined contribution plans

Thie Geoup's cost in respect of delined contribution plans for the yeor amounted fo HIKESR 464,000 {2014: HKSAT 238,000}

QTHER NON-CURRENT LIABILITIES

Group 2015 2014
HES000 HES'000
Fair value hedges
Interest rate swaps 36,784 -
Others 18,079 19,651
546,843 19,451
UMITS M I1SSUE
Group and Trust Mumber of
units HKS'D00
At | Jameary 2014, 31 December 2014 and 31 December 2015 8.710.000,022 48,553 639

All isseed units are fully paid ond ronk pori passu in ol espects,
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28 INVESTMENT IN A SUBSIDHARY

Trust 2015 014
HES 000 HES 000

Investmaent cost 10,000 10,000
Capitol contritution ETEEL334 &0,863,189
57.560,334 0,803,189

Purguant to an investmant ugrq&mnntanhmd batwean the HPH Trust and o whally-oened subzidiory, HPHT Limited, dated
& Auguit 2011, HPH Trust made copite! contribution of HES67,280,000,000 te HPHT Limited | “Capital Contrisutlon®)
through copitalisng the omounis dua from the subsidiary. HPH Trust hmmrighl to requing HPFHT Limited 1o raturn any
Capital Contributkon. HPHT Limited may retum to HPH Trust any Capital Contribution ot any tme o whole or in part.
Accordingly, the copital contribution is occounted for os irmestment in o subsidiarny.

Dwtails of subhsidiary companies of the Group ore disclossd in Note 31

27 RECONCIUATION OF DPERATING FROFIT TO CASH GENERATED FROM OPERATIONS

2015 o4
Nata HES" 000 HIES (0D
Oparating peofil 4,153 g0 4,160,261
Deprecathen and amortisation 2,821,195 1,805347
Met gain on disposal of subsdiary companios - (243, 777)
Gain on cessaton of economic benefils of an investment 1F) {155,532) -
Ml bosgi{gpaind on disposal of fived ossoly 2733 {1 528)
Dhvidend Income (23,717) {50,718}
Inbereat income (85,4200 {87677}
Dpﬂrnli‘r&g profit bul'urumﬁu;cupilulchm‘lgﬂ 6,531 340 6,581,510
Dacreass in invartorias 10,200 B,308
Increcsa in trade and othar recaiobios (ARG, 271} {174,990}
Decreae/increcie) in amounts due Trom related companies,
associaled companies and joint ventures 71239 {43.157)
Increcsa in trode and othar payables 244 539 104,406
Inctiaa in pansion abligationt 15,748 10405
Caih generoted hram openabons & 778 485 b640 BAY
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28 COMMITMENTS
{2} The Group's copital commitments for fixed ossets ond projects under development are os follows:
2015 2004
HE 3000 HEF 000
Contracied but not orovided lor b 3,143 9% 256
Authorised but not contracted for [Note) |, 606429 1174552
2,251,772 1.276.308
The Group’s shoro of copital commitments of the joint ventures is os follows:
2015 2014
HES D00 HES'DDD
Controcted but not provided lor - -
Authorised bul not controcted for B00T 135700

Moke:
The capital commirmaents war budgoted amaunts osbimated foe lubure copital expenditures of the Group, These citimatos
oo subjoct bo a rigorous authorisation pocess bedore the sapenditure is commitied.

{b} &t 31 Decombar 2015, tha Group hod future aggregots minimuem beass poymants under non-cancalloble opermting
leasas for office premives and port focilithes as follows:

2015 014

HE 000 HES 000

Within ore year 23,7%0 3.574
Batwenn lwo bo Tive years 16,842 9,75
More thaon five years - 155
40,4638 a1.444

{c} &t 31 Dacembaer 2015, the Group hod future aggregots minimum lease receivohble under non-cancollabla aperating
leased for offica premives ond pert focilities as follows:

2015 014

HES 000 HES000

Within aras year 6,326 13,767
Batwaan two to five years 33,570 4,480
39,804 18,247
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29 RELATED PARTIES TRAMSACTIONS
Significant trantoctions botween the Group ond related parties during the year that ore carried out in the neemal course of
busingzs on citeiosed bdew. Outslanding balanees with ataociated companiog, jeind weniunes and GrOLp SomMpEReE ane
disclosed in Motes 20 and 21,

{i} Income from and expenses to related parties

2015 2014
HES 000 HKS 000
Incoma:
Caontaimer hondling fees received from joing veniunes
and rolated companies (Note a) 35 464 1,017
Management and service lee teceived lrom fonl venlues
and relabed companies (Note b) TG B3097
Transportation management sendces fee income from a joint ventue
and raloted companios (Nota c) 20451 ATEN
Sales of fixed ossets and parts to o related company [Note d) - &52
Expenses:
Contgnar handling changes paid to joint wentures, assockated companios
and o reloted company (Note ) 1,022 189 PEROT
Cprating lease tentals on premises poid ko joint ventures
and related companies (Note &) 12470 20437
Trusieo -Manoger managemant fecs (Note f)
Baie fea 22,603 12,147
Dwvestment fow B 12,178
Globel support services fees to a reloted company (Mobe g) 135,680 131,228
Information technclogy [71T7] support ond mointenance service fees poid
o an associated company and related companies (Mote ) 45,239 47,360
Telecommunication chaiges pad o related componies [Note i} 5,308 5533
Security guards service fees paid to a related company (Note j) 12 d4 2,207
Purchozes of fwed ot from related compaonios (Note &) 31878 45 247
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2% RELATED PARTIES TRANSACTIONS [CONTINUED)

(i} Income fram ond expenies ta redated parties (Continued)
Motes:

il

(g}

ikl

e}

tal

fi
(W
(k)

Caontainer handiing lees recetved lrom joint ventunes and retated companies were chohged at terms purseant o
the relevant cgreemants.

Managemont and service feg roceived from joing voriunes ond related companies wore changod of terms mutually
agread.

Bivenue from a jont veniume ond reloled companies fod the provistion of iranspariotion management services wos
charged ot prices ond tarms mutually ogreed,

%ales of fived assets ond ports to o relaled company was charged ot prices and terms mutually agreed.,

Conigingr handling charges ond aperating lease rentals poid o joint venlures, associoted componies and related
companies were charged ot terms puriuant to relevant ogreements.

The Trustee-Manoger's management fees wene charged in occondance with tha Trust Deed.

Thix Bsoie fee was chaiged of a flsed fee of US$2,500,000 [equivalent to HE19.500,000] per annum which s subject
tn oo poch year from 20032 by such parcantoge repnsenting the percentoge increcse in the Hong Kong
Composite Consumer Price iIndex, The base fes for the year endad 31 Decermbbar 2015 s poyeble in cosh. Asthe
Decombaor 2015 figure for the Hong Kang Compesile Consumer Price ihdaox is yot to bo published a3 ol the date of
preparation of thesa linancial stotements, the adjustment to the base fee, If reguired, Wil be occounted far in the
subsequent financial period,

Divestmant fee wos related to the disposol of 60% shoreholdings in Asio Container Terminals Hoidings Umited by
HPH Trust in March 2014, It was ealculated bosed on 0.5% of 50% of the enterprise value jos defined in the Trust
Deed) of such divesiment,

Global support senvcat leat in respect of administralion services, and licenca far certain intellectual proparty
rights were charged ot prices and terms mutually agreed

I suppart ond maintenonce services feas in raspect of the support ond maintenance of IT systerns pasd to an
associcled compary and related componies wene charged al prices and terms mulually ogroed.

Telecommunioation chonges poid 1o oioted companes weo changed of prices ond lerms muteally ogreed.
Secunty guords service fees poid to o refated company were charged ot prices ond terms mutually ogreed.

Acquisition of fiwed azsots from related companios wore changed at prices and terms mutually ogreod.

Koy manogemant campansation

Kay moncgement of the Group Includes manoging directors and key monagement of the deep-woter containar ports
ol v Group, Thi compensation paid of payable o key manogement for emplayes senvices is shown below:

2015 2014
HES'G00 HES'000
Salario and employes benefits 30951 30450
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(a)

(b}

1=}

()

FINANCIAL RISK AND CAPITAL MANAGEMENT

The majod financial nstruments of the Group include Bguid Tunds, invesimants, irode and othar recelvables, bode and
other payables and botrawing &, Detals of these financial instrurment s are disclosed in the respective noted o the financial
staterrants. The risk management programmae of the Group (s designed fo minimise the financicl risks of the Group, These
rigks include credit risk, interest rate risk, loreign curtency risk and faquidity risk.

Cash manogemant and funding

Thir Group generally obtain ang-benm Gnancing ta masl funding requismante. Managemant al the Graup regularly and
closaly manitors its overall net debt posdson and reviews its lunding costs and maturity profie to focilitate refinancing.

Copitol menogemaent

The Group's stratagy involves adopting and masnkaining an oppropriate mix of debt and equity to ensure optmal returns 1o
unitholders, while maintaning sulficient llexibility 1o implement growth sialegies.

Thie Gioup ray comsider diversifying (s souces of dobt linancing by accetsing the dabt coapial markets through the
Issugnce of bonds to optimise the debt maturity profie and to moke odjustmants to the copitod structure in light of changes
im seanarmic candiban

The Gioup has compied with all extarnally imposed capital requiraments which include levarage rotio.

Al 31 Decembmer 2015, total equity amounted 1o HES62, 167,407,000 2004: HK$63.394.195,000), end consoldated et debd of
the Group wos HEE24, 304,390,000 [2014: HES25 955,504 0009,

Crodit axposura

Tha Gioups hnh:ﬁ'lg of cash ond cosh equivalants expose the Group to countarporty credit risic. The Growp controls fs
credt risk to non-perarmance by it counterparties through reguiar review and manitaring of ther cnedit rotings

The receivables from customers and other counterparies also espose the Group to credit risk, The Group controls its credit
risk by assesing the credit quality of the cusiames, taking inte accaunt its firancial polition, post experience and athar
factors. Individual risk lmits ore sel bosed on iMernal o externol rotings @ coccordance with lmits set by the managemsent,
The wtilisation of credi limis is regulorby monifored,

Intorest mote exposure

The Sroup’s main irforeat risk oxposures relate 1o cash and cash equivalents, loans from non-controling intenests, bank and
other debts. The Group monoges its interest rate exposure with o focus en reducing the Group's overall cost of debt and
mepasien b chonges ininteneal robe.

The impact of o hypothatical 5 basis points ineroase in market intofest rale of thi ond of the reparting period weuld reduce
the Group's profit-and wnitholders’ equity by HES13,570,000 [2014; HKE12.594 000},
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30 FINANCIAL RISK AND CAPITAL MANAGEMENT [CONTINUED)
{o} Fnrnlﬂn CUMTENCY SYPOELITS

For gverseos subsidiories. associoted companies and joint ventures, which consist of non- Hong Kong dollar ossaets, the
Group geneally monitors the development of the Group's cash flows and debt market and, when appropriate, would expect
to refinance these businesses with locol cumancy borrowings.

Currency risk o3 defined by HEFRS 7 orises on financlal instruments denorringted n o curmency thot is not the functional
cumency and beirg of o monetary nature. Dilferences resultng from the tranalation of financial stotements of cverseas
subsidiiaries into the Group’s presentation cunency ane therefare not taken into consideration for the purpose of the
seniitivity enalyals lor cumency sk,

Thie impact of o hypothetical 5% weakening of th HE dollar ogainst all exchange rotes at the end of the repering pesod,
with all other variobles held constont, on the Group's profit for the yeor s set out o3 below,

Hypathaticol incraase/

(deeraase) in profit
2015 2004
HES 000 HKS'000
Renminky (¥ 54,152
Unitted Stabes dallar {1,240, 4504 [1.341,835)
Singapone dollar kil {979

[1,323.6%2} (1, 286, 6625
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30 FINANCIAL RISK AND CAPITAL MANAGEMENT (CONTINUED)
(N} Liquidity exposure
The following tobles delod the temaining controctual matwities ol the end of the repoding petiod of the Group's and the

Trumst’s fimancial iobilites, which are bosed on controcteal undiscounted principal cosh flows and the earliest dote on which
th Group and the Trust con be required to pay:

Group Contractual maturities
Tatal
Carrying Undincounted Within Within
amosnts cash flows 1 yaar 2 to 5 years
HES'DOD HES'000 HES 000 HES" 000
2015
Tiade and sther payoblas 7254 67 7204967 vt KTl
Bank ond obher debits, and athar
nan-curant abilikes 33,050,320 33.181,705 B Se7 Oelid. T4, 234 44)
40,345,287 404784672 18,242 011 24,234 881
2014
Trade and athet poyables 4,240,773 640993 A#093 -
Bank and other dobits, and athar
ran-curment babilies 33,700,065 33,754,400 8,193,200 25,559,200
40,442 058 40,495,193 15,134,193 25,559,200

Thie el far the Group obove excludes interest accruing and poyable on certain of thase Sobilities which are estimoted

b b HES550, 1484, 000 (2014: HK$514,511,000] in “within 1 year™ rmaturity bond, HK$924, 239000 (20718: HES7TTA49%.000) in
“within 2 10 5 years™ maturity band, ond after assuming the effect of interest rotes with respact to voriable rote fincncial
ligkdities remaining consiont and na charge in aggregate principal ameount of financial Babilitkes other than repaymaent at
schaduled maturity oz reflected in the table.

Trust Controctunl maturitios
Total
Carrying Undiscountsd Within Within
amounts cosh flows 1 ymar 2 to § years
HEE' 000 HES 000 HES 000 HES 000
2015
Trode and othet poyables 52,329 52,329 5139
2014
Trede and othoer payablas 39142 9,142 39,141
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30 FINANCIAL RISK AND CAPITAL MANAGEMENT [CONTINUED)
(g} Fair volue estimotion

Thee teble below onalyses recuning foir value measurements for finonciol ossetsflabilites). These fair volue meosurements
ore categorised into diflenent levels in the foir value higrorchy based on the npuls to wiluotion echnigues wued. The dilerent
lervarls ore defined a3 follows:

Lovel 1:  Quoted prices [unodiusted] in octive markats for idontical ossets or labilies;

Lovel 2:  Inputs other than quoled peices included within Level 1 that are ebservalble for the aesels or liob#®ties, eftber
diractly {i.e. os prices) or indiractly (i.e. derivad from pricas) and

Loved 3:  Inputs for the assets o Babilities that are nat bowed on cbaervable maiket dato (L. unobierwable inputs).

Laval 1 Laval 2 Lavel 3 Tatal
Nota HKE'000 HES 000 HES 000 HES 000
At 3 Decombar 2015
Ustard equity securily 7 40,413 - - 50413
River Ports Economic Benefits 17 - - 518,600 518400
Foae bailia hesclgees o intedest robe swaps o - [38.784) - (38, 7ad)
&0,413 (348, TR} 518,600 540,229
At 31 Decembber 2014
Uisted equity security 17 58,388 - - 54,388
River Parts Economic Benefits 7 - - Fa0.000 TH0.000
56,388 - 740,000 178,388

Thie fiir wahie of fimancial instruments that are not traded in oo tive market (leve| 3} s determined by discounted cosh llow
onahysis with rderence 1o inputs such oy dividend stream,

Druring the years ended 31 December 2015 and 2014, there wene no transfers botween the Level 1, Leved 2 and Level 3 foir
value measurements.

At 31 Decamber 2015, the fair value of bank ond other debts [mote 22) was HES32 0803 million, Tha carrying amounts of the
remaining financial astets ond linancial liobilities opproximate their fair values,

The movemenis of the balarce ol Bver Port Ecsnamic Banelils which is categorised into Level 3 ore os lollows:

2015 2014
HES000 HES'DDO

At | ooy FA0LOD0 15,000
Valuation losses iolen o resenes {29,700} [35.000)
Darecognition {191,700} -
Al 31 Decamber 518,600 740,000

Changing unobservable inputs used in Level 3 valuotion to recsonoble clermative ossumplions would not have significant
impoct on the Greup's pralit or loss.
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LIST OF SUBSIDIARY COMPANIES OF THE GROUP

Datalls of principal subsidiory companles of the Greup ot 21 Decembar 2015 ond 2014 ore os follows:
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Particulars of
Place af Bsued share
incorparation’ capitalfregistersd Interest hald

Harme astoblishment Principal activities copital’® 2015 2014
HPHT Limited™ Hang Kang Irvestment holding HECEN0, 000,000 100% o
Giantlield Resources British Virgin lsdands  Investment halding 2 ordinary shanes 100% 1005

Urmited™ of USS) each
Cissic Chutlook Britizh Wirgin slands Irestrment holding 100,000 aerclinory shores 1005 E00%

Ivestrmants Limitad® of USEDT each
HIT bvestments Limdted™  British Virgin istands  Investment holding 200 oudinary “A° shotes 100% 100

of U581 each
BO0 rear-wating prelerred
*“B" shores of LI5S] coch

Poauf Spirit Limitod™ British Virgini lslands Imstment halding 1 ordinary share of ISS1 100% OO
Hongkang International Hong Kong Development and HESZD 1005 1008

Termirsals Linmiped™ aperation of

cantaimet lerminals

Yontian International PRC Development and HES2 400,000,000 = B&ANK

Contalna Terminals aperation of

Limitad®'! cantaines terminals
Yantion International PRC Development and HESA,056,9460,000 Slad% 5léa%

Container Tenminals aperation of

|:Ph:|yu hl-] Limiged™ conlainer terminals
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31 LIST OF SUBSIDIARY COMPANIES OF THE GROUP (CONTINUED)

(o) Dwotaile of principal subsidiary companias of the Group at 31 Decomber 2015 and 2014 are o follows (Continued):

Particulars of
Placa of issued share
incarparation/ capital/registared Interast hold
HNamea astablishmant Principal activities capital® 2015 2074
Shenzhen Fingyan FRC Prowision of various RMET 50,000,000 Sl6a% Slba%
Maslti maaal Codmpany {ranspadation
Limitad™ sErvices
Shenzhen Yartion Wast PRC Dovolopment and 20015 S.b4% 5le4%
Poet Termninals Limited™ operatian of RME2, 343, 300,000
container terminals 2014,
AMB1, 545, 778,8M
Hutchison Ports Yontan Hong HKomg Fwestment hobding HES 10,000,000 TRASN TRA5%
Lemited™
Wattrus Limited™ British Virgin slonds  bwvestment hobding A2 A7 thores of USS] soch 4. 20% 04.88%
533 B shares of USSE each
Sigrma Enterprises British Virgin lslonds  bwestmant holding 2,005 °A° ghanas TRA5% To.45%
Limitad™ of USEl each
8,424 B sharas
of U5§ each
Hutchisan Ports Yontian Britigh Yirgin slands  kvestment holding 200 ordipary shares 100 100%
Investrments Limited® of U551 each
Birrong Limibed™ British ¥irgin Elands  bwvestment hobding 10,000 o dinary shares 100 100%
of U581 each
Hubtchison Shenrhen East  British Yirgin Bland:s  Fvestment holding 1 ardinary share o SE] 100% 100%

Investrments Limited™

(1] Mkt by Pricewatmionel cogmn natwerk e
[T} Mot required to be oudibed] undes the kews of the couniry of inc
(5 Uisbeas oifermie oted the paticulan of ndusd shane copited of (be subaidinrg campene ore the sama kot 205 snd 2014

Appalntment of ouditers

The Trust I cormpliisd wilh Rules 712 and 715 af the Listing Manwal of thee SEX-5T in relation 1o fs oudilon.
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31 LIST OF SUBSIDIARY COMPAMIES OF THE GROUP [CONTINUED)

{b) Maotericl non-controlling Interests
fantian International Containes Terminals Limited, Yention Internotional Containes Terminals (Phose Ill) Limited, Shanzhan
Yeenkian Wesd Port Torminals Lim#ed, 'Woltrus Limited ard Sigma Enlerprises Limded ane the subsicBary companies wilh non-
contralling intersuts that are material o the Group,

Sel gut below are the summarised financiol infarmation for these subsidiary companies:

Summarisad statemant of financial position

2015 2014
HES 000 HES 000
Hon=curment axsets 73,293.207 GR.335,193
Current asists 5,333,588 5,586,602
Tabal asiets T4 AIS J4.923.805
Mon-curonl Fabibites 10,130,892 13,212,836
Current kabilitias 5,574 404 4118998
Tatal liabilities 15,705, 584 17,331,834
Sumimarised Incoma statemant
2015 014
HES 000 HES 000
Bovenue and othar incoma 7,348,339 T.081,795
MNet prafit for the year 2,818515 1,545_345
Summarised statemant of cash flews
2015 2014
HES 000 HES 000
Het chonge in cosh and cash equivalants [702.464) 432,580

The informeatian cbowe i the emaunt bafore Inter-company aliminotions
31 APPROVAL OF THE FINANCIAL STATEMENTS

The fincnciol staterments sat out on poges &9 to | 1B were opproved by the Boord of Directors of the Trustea-Monoger lor
issuw on 2 February 2006,
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HPH
54,675.0 100.1
(29.9) -0.1
(16.1) 0.0
54,629.0 100.0
(29.9) -0.1
(2,334.8) -3.8
63,046.6 103.9
60,681.9 100.0
HPH HPH HPHT

38 29,640
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2016 12 31
54,679.3 784,648
50.3 722
54,629.0 783,926
8,711,101,022
6.27 90

326/421



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

CDP 10.00
CDP

CDP

CDP
CDP CDP
CDP

HPH
60

HPH
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100,001

10,000,000

2015 12 31 100,001
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38 59 131

23 103

193

independent auditor®s report

2017 26
14.35
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2016 12 31
2016 12 31
2016 2015
3 28,325 406 22,663 325
(2,741) (39) (2,439) (35)
(5,296) (76) (5,899) (85)
(8,037) (115) (8,338) (120)
4 20,288 291 14,325 206
5 (2,665) (38) (1,652) @4)
17,623 253 12,673 182
6 10,000 144 20,000 287
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2016 12 31
2016 2015
7 - - 3 0
8 14,492 208 11,072 159
17,818 256 12,515 180
32,310 464 23,587 338
10 3,232 46 2,660 38
3,479 50 2,954 42
6,711 96 5,614 81
25,599 367 17,973 258
25,599 367 17,976 258
11 100 1 100 1
25,499 366 17,876 257
25,599 367 17,976 258
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2016 2015

12 15,560 223 12,719 183
(2,140) 31) (2,747) (39)

13,420 193 9,972 143

6 (10,000) (144) (20,000) (287)
- - 100 1

(10,000) (144) (19,900) (286)

3,420 49 (9,928) (142)

11,072 159 21,000 301

14,492 208 11,072 159
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2015
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2015

2015

2015 12 31
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100 17,876 17,976
- 17,623 17,623
- (10,000) (10,000)
100 25,499 25,599
1 257 258
- 253 253
- (144) (144)
1 366 367
- 25,203 25,203
- 12,673 12,673
100 - 100
- (20,000) (20,000)
100 17,876 17,976
- 362 362
- 182 182
1 - 1
- (287) (287)
1 257 258
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50 2011
CK
CK

HPH

HPH HPH

048623 50

32-01

FRS

FRS

2016
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FRS 2016 12

FRS 109
FRS 115
FRS 115 @
FRS 102 @

FRS 116

FRS 110 FRS 28
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2018
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@
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2016 2015
28,289 22,613
36 50
28,325 22,663
2016 2015
3 7
167 155
2,741 2,439
4,758 4,758
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2016 2015
3,305 2,313
(640) (661)
2,665 1,652

2016 2015
20,288 14,325

17 2015 17

3,449 2,435
(139) (143)
- 20
®) -
- 1
(640) (661)
2,665 1,652

2016 2015

2015 20,000,000

10,000 20,000
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2016

2016

2015
2015

2015

2015

2015

12 31

12 31

12 31

12 31

- 3 3
- ®3) ®3)
124 34 158
(124) (34 (158)
- 10 10
- ) )
- 3 3
124 34 158
(124) (31) (155)
- 3 3
124 34 158
(124) (24) (148)
- 10 10
2016 2015
3,492 5,072
11,000 6,000
14,492 11,072
2016 2015
77 77
2 11
21 12
100 100
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HPH
10
11
2015 2016 12 31
2015
CK
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2016 2015
17,807 12,502
11 13
17,818 12,515
10,000,000 100,001
2015 9,999,999
2016 2015
20,288 14,325
3 7
20,291 14,332
(5,303) 27
) 572 (1,640)
15,560 12,719
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13
2016 2015
165 50
221 -
386 50
14
)
2016 2015
HPH a
22,954 22,613
5,335 -
28,289 22,613
b 167 155
) HPH 2011 25 2014 28
2,500,000 19,500,000
2012
2016 12 31
2016 12
2016 12
41.31
0.5
®
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2016 2015

6,289 6,566

15

€))

®)

©

@
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18 2017 10
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AHNLIAL REPCAT 20018 o7

STATEMENT OF
COMPREHENSIVE INCOME

for the year ended 31 December 2016

Mole 2016 2015

HES'D00 HHES 000

Revenue and other mcome k| 28,325 22 663

Stafl costs (2.741) (2.438)

Cihar oparaling expenses 15 206) (5.800)

Tolal operatng expenses (8.037) (8.328)
Prof before lax 4 20,288 14325
Taxatipn 5 (2.665) (1.652)
Profit and totel comprehensive incoma for the year 17,623 12,673
Dividend L] 10,000 20,000
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08 HUTCHISOM PORT HOLDMGS MANAGEMERT PTE LIMITED

STATEMENT OF
FINANCIAL POSITION

at 31 December 2016

MNate 2016 2015
HK$'000 HK$'000
ASSETS
Mon-current assel
Fixed assals T - |
Curront assels
Cash and cash egquivalants il 14,482 11,072
Trade and alher recevables =] 1raig 12,515
32,310 23 587
Current liabilithes
Trade and othes payables 10 3232 2,660
Curren! tax liabilities 3473 2,954
6,711 5614
Met current assets 25,599 11,873
Met assets 25599 17,9748
EQUITY
Share capgital 11 100 100
Ratained prafits 25499 17 878
Total equity 25,500 17,976
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Operating activites
Met cash generaled from operations
Tax paid

Met cash from operating activities

Financing activities
Dividend paid
Issuance of sharos
Met cash used in financing activities

Mel changes in cash and cash equivalenis
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year
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ANNRLAL REPCHT 2018 oy

STATEMENT OF
CASH FLOWS

for the year ended 31 December 2018

Naote 2016 2015
HiSN0D, Hits'000
12 15,560 12,718
(2,140} {2,747)
13,420 8,972
8 {10,000} {20,000)
- 100
(10,000} {19,800)
3,470 {9,928)
11,072 21,000
14,462 11,072
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10 HUTCHISOMN PORT HOLDENGS MANAGEMENT PTE LIMITED

STATEMENT OF
CHANGES IN EQUITY

for the year ended 31 December 2008
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Share Retained
capital prafits Total
HES 000 HES D00 HES 00
20148
Balance at 1 January 2016 100 17876 17876
Prafit and total compréhendgive mcome for the year = 17623 17.623
Transactions with owners
Oividend [(Male 6] - (10.000) (10,000}
Balance al 31 December 2016 100 25.488 25.580
2Ma
Balance al 1 January 2015 - 250,203 25,203
Profit and total comprehensive income for the year - 12673 12673
Transactions with owners
|Issusnce af shares 100 - 100
Dividend (Naote &) - (20,000) (20,0007
Balance at 31 December 2015 100 17876 17.676
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AMNMLILL REPOAT 2018 “.

NOTES TO THE
FINANCIAL STATEMENTS

General Information

Hutchison Port Holdings Managemenl Ple. Limited (the “Company’) is a limied Bability company ncorporated in
;e Republic of Singapore on T January 2011 under the Companies Act, Chapter 50 of Singapore. The Company’'s
immediate holding company (s Gk Hulchmon Global Invesiments Limited, ils uitimate halding company s
CK Hulchison Holdings Limited, which is incorporated in Cayman Islands and its shares ame Bsted on the Stock
Exchange of Hong Kong Limited

The Company acls as fhe Trusles-Manages of Hutchisan FPorl Holdings Trust ("HPH Trust') and manages HPH
Trust's business with the key objective of providing unitholders of HPH Trust with stable and regular distributions as
well as long-term distnbution per unit growth.

The registerad office address of the Company i at 50 Raflles Place, #32-01 Singapore Land Tower, Singapore
048623,

Significant accounting pelicies

The financial statements have been prepared in accordance with Singapore Fmancial Reporting Standards ("FRS"),
The financial stalemenls have been prepared under the hesloncal cosl convention, excepl as disclosed i the
aoccounting policies below.

The preparation of financisl stalements I corfasmity with FRS requires management o exercise ds udgement in
the process of applying the Company’s accounling poficies. I also requires the use of certain critical accounting
eslimates and assumplions. However, thera are no areas involving a higher dagres of judgemant or coemplety, or
areas where estimales and assumplions are significant 1o the financial stalements

Adaption of amendments io exeling standards

I the current yedr, the Company has adopled all of the new and revised standards, amendmeants and slerprelabons
thal ane relovant to the Company's operalions and mandatory for annual peried beginning 1 January 2016. The
eflect of the adopben of thesa new and revised standards amendments and irfermretations was not material o the
Company's resulls of financisl pasiion

At the dale of authorsation of the financial statemants, the following standards and amendments which were in issue
and relevanl to the Company bl not yet effective and have not been early adopled by the Company:

Amendments fo FRS 110, Improvemants to FRSs (December 2018)
FRS 112" and FRS 289

FRS 108™ Financial Instrumenis

FRS 1157 Revenue from Contracts with Cuslomers

Amendmants to FRS 1159 Ravanua from Contracls with Cuslomers

Amendments ta FRS 1029 Clasafication and Measurement of Share-based Payment Transaclona

FRS 118™ Leases
Amendmenis to FRS 110 Sale or Contribution of Assels between an Invesior and ils Associate or Joint Venture
and FRS 28+

i1} EfMsciive for snrusd peiods begimhing 1 Janusry 2017
(21 EMective for anrunl periods deginning 1 January 2018
{3} EMsctive for anruasl peiods beginning 1 January 2018
4] Efective date 1o be dalemined

The adoption of standards and amendments litled above i pol expected to resull in substanbial chapges 1o tha
Company's accounting policies._
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12 HUTCHISON PORT MOLD®GE MANAGEENT PTE. LBAITED

NOTES TO THE
FINANCIAL STATEMENTS

2 Significant accounting poalicies [Continued)
{a]  Fixed assels
Fined asseds are staled at cos! less accumulsied depraciation and accumulated impairment losses.

Deprecialion of fxed assels s provided at rales calculaled lo write off thear cosle 1o thedr residual values ovear thair
astmated useful lives on a strasght line basis as follows

Furninste and fduies O the lease term of alfice premise
Computer equipment 5 years

The gain or loss on disposal o retirement of a fived assel s the diferance between the net sales proceeds and the
carrying amaunt of he relevant assel, and is recognised in the ncome stalement

The assels’ residual values and useful bves are roviewed, and adjusted il appropnale, al each end of reporling
eaiaoad

An assat's camying emount is written down immediately to its recoverable amaunt if the assel's camying amownl is
greater than s estimatsd recoverable amout

(b}  Asset impairment
Aszsels thal are subkect lo deprecialion and amorisaben are reviewed far impairment 1o delermine whather there is
any indication that the camying values of thase assats may not be recoverable and have suffered an impairmant loss
It any sueh indicalion exials, e recoverable amount of the assel i estimalad in arder to delerming the extent of
the impairment loss, if any, The recoverable amount is the higher of an assel’s fair value less cosls o sell and value
n use, Such impairmenl bss & recognesed i profil or loss excepl where the assel i carfied al valuation and Ihe
impairment loss does not exceed the revaluation surplus for that assel. in which case it is brealed as a revaluation
decrease and recognised in olther comprehensive ncome,

{e]  Trade and ather recelvables
Trade and other recemvables are Initialy recognised at fair value and subseguently measured at amortised cost
using the effeclive interest mothod, less provision lor impaimenl. Appropriale allowances for estimated irecoverable
amounts Bre recognisad n e ncome stalament whan there = objective evidence thal the Bsset = impained,

{d} Cash and cash equivalents
Cash and cash equndalents compnse cash at bank and demand deposits

{e]  Trade and other payables

Trade and other payables are mitially recognised al far valus and subseguently measured st amortised cost using
the effiective interest meihod

ifi  Provisions

Provisions are recognised whan It is probable thal an outfiow of econamic banafits will be required to setile a presant
oibbgation as a result of past events and a reliable estmate can be made of the amount of the obligation
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ANMLUAL REPOAT 2018 3

NOTES TO THE
FINANCIAL STATEMENTS

2 Significant accounting pelicles {Continued)
(g} Forelgn exchange
(i Functional and prasentation cumency

The financial slatements are presenlad in Hong Kong dollar whateas the funclional currency of the Company
= in United States dolfar

(i) Trafsachans and balances
Transaclions in foreign curréncies are converied al the rates of exchenge ruling at the Iransacbion dafes,
Monetery assets and liabilities are translaled st the retes of exchange rufing at the end of reporing parsod.
Exchange d¢iferences are included in the determinaton of profil or loss

(hy  Current tax

The cumment tax charge i calculaied on the basis of the lax laws enacled or substanlively enacied al the end of

rapoming period in the country whare the Company operates and generates taxable income. Management

periodically evalustes positions taken in tax returng with respect to situations in which applicable lax regulabon ks

subject o inferpratation and aslablshes provisions where appropriaie on the basis of amounis expecied te be paid io
e lax authorities

{i} Operaling leases
Lesses in which a significant partion of the rsks and rewards of awnership of assels remans wih the leasing
company are accounted for as operating leases Payments made under operaling leases net of any mocentves
received from the leasing company argé charged 1o the income slatement on a straighl-bne basis over the lease
perods.

{1 Revenue racognition

Manageman! and service fea income is moognised whan the service is nendened.

3 Revenue and other income

2016 2015
HKE 000 HKS'000
Reyvanus
Managemen! and service fés ncome 28,289 22613
Other meame
Interest incoma e 50
28,325 22 863
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1“4 HUTCHISOM PORT HOLDMGS MANAGEMENT PTE LIMITED

NOTES TO THE
FINANCIAL STATEMENTS

d Profit before tax

Prafit before tax is stated after charging tha following:

2016 2015
HKS'000 HKS'000
Depreciation of fized assels 3 T
Operating lease rentals on office premise 167 155
51aff costs 2741 2439
Directors' fees 4,758 4 758
- Tamation
2016 2015
HKS'000 HK$'000
Currant lax:
Currant tax on profits for the year 3,305 2,313
Cwar pravision n prior year (640} (661}
2,685 1,852

The tax charga on tha Company's profit bafose lax differs from the theoratical amounl thal would arise using the
Singapore standard rete of income 1ax as folows:

2016 215
HHES' 000 HKS'000
Profit before tax 20 288 14,325
Tax calewlabed at Smgapore standard rate of income lax of 17% (2015 17%) 3440 2435
Tax exemplion (139) {143}
Expenses not deductible for tax purposes - 20
income nob subject to tax e -
Temporary differances not recagnised - 1
Chver provision in prior year (640} {681)
2 885 1,652
6 Dividend
2016 2015
HKS000  HKS000
Interim dividend paid of HKS$1 (2015 HK$20,000,000) par share 10,000 20,000
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ANMLUAL REPOET 2016 15

NOTES TO THE
FINANCIAL STATEMENTS

Fixed assets

Furniture
and Compuler
fintures equipment Tatal
HK$'000 HHKS"000 HKS'000
2018
Al 1 January 2016 - k| 3
Deprecwation - 3] 3
At 31 Decamber 2018 = = W
Al 3 Decembar 2016
Cost 124 34 158
Accumulated depreciation (124) (34} (158}
Ml boak value = - =
2015
AR T January 2015 - 10 10
Diprecation = {r (T
At 31 December 2015 - 3 3
At 31 December 2015
ool 124 2 158
Ancurtiulated depreciation (124) (31 (955)
Mol book valua - 3 3
Al 1 January 2013
Cost 124 Lt 158
Accurmulated depreciabion (124} [24) (148)
Mel book valug = 10 10
Cash and cash equivalenis
2016 015
HK$ 000 HKS 000
Cash al bank 3482 5.072
Shor-lerm bank deposils 11,000 6,000
14,482 11,072
Cash and cash equivalents are denominated in the following currencies:
2016 2015
Percentage Percentage
Hong Kong dollar T e ]
Liiled Siales dollar 2% 1M1%
Singapore dokar 21% 12%
100% 100%
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HUTCHISOMN PORT HOLDNGS MANAGEMENT JTE LIMITED

NOTES TO THE
FINANCIAL STATEMENTS

10

"

12

Trade and other recelvables
2016 2015
HKS'000 HKS'000
Trade recelvables from HPH Trust 17,807 12,502
Mher recedvablas 11 13
17,818 12,515

Trade and olthes receivabies are mainly denominated in Unided States dollar and the carmymng amounts approximale
their fasr values,

Thia maximesm expasure to credit nek al the reporing dabe s the carrying value of trade and other receivables

Trade and other payables

Trade and other payables are mainly denominated in Uniled States dollar and the carrying amounls approximale
their fair values.

Share capital
Humber of
shares HK$
Al M December 2015 and 2018 10,000,000 10, 001

Thero was only 1 sharo of HKS1 at 1 January 2015, During 2015, the Company alloliod and issued & 900 999 now
shares o CK Hulchigon Ghobal Investmanis Limiled

Het cash generated from operations

Reconcilmtion of profit belore tax to nel cash generated from operations:

2016 2015

_HK$'000 HKE'000

Profit before lax 20288 14325
Depreciation 3
Profit belore lax balae working capital changes 20,291 14332
{Increasepdecrease in rade and other receivables 15.303) 27
Increasaldecreasa) in lrade and ohar payables 572 (1,540)
Mat cash generaled from operations 15,580 12,718
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ANMULL REPOAT 2008 1w

NOTES TO THE
FINANCIAL STATEMENTS

Operaling lease commitments

The Company had fulure minimumn lease payments under non-cancellable operating leasas a8 follows:

2016 2015

HES 00 HKS'000

Within one year 165 50
Betwaen hwo lo five years N -
388 50

Related parties transactions

Significan] transactions batwean the Company and relaled panties during the year that are camed oul in the nemmal

course of business are disclosed below

{iy Income from and expense to related parties

2016 2015
HKS 000 HKS'000
Income.
Mansgemant fees received from HPH Trust (Note a)
Base lee 22,954 12813
Acquisition fee 5,335 =
28,289 22613
Expense:
Renlal expenses (Mote b) 167 155
Bolea:

{a)  Management fees were charged in accordance =ih the frust deed daled 25 February 2011 and the first supplemental
deed daled 28 Apil 2014 for HPH Trus! (colleclively, “Trust Deed”), The base fee was changed at 8 fixed fee of
WSS2.500,000 (equivalent o approximelely HX$10,500,000) per annum which is subject to incresse each year
fromm 2012 by such percentagn mpmsenting e perceniage inomass in the Hong Kong Composits Consumer Prios
Index. Tie base lee lof the year ended 31 Decamber 2018 & payable in cash.  As e December 2010 Nigure feor (ha
Horng Hong Composte Consismer Price index is yi {0 e publishad as at the daie of preparaSon of thess Snancial
stalemetbs, the adjusiment 1o the base lee. i reqoited, will be sccounted lor in the subsequenl fnancial period

Ampguisition fee was refaled 1o the acquesilion of 41.31% efective mtareshs in Huzhou IMemational Gontaimer
Teseninale Limded in Decembar 2016 |t wae calculabed baged on 0.5% of (he anlempiise value (as dafired in the

Trust Deed) of such investmenis

b} Cperatng lease rentnl paid to @ related company was changed al 18nms purswEnt to e relevant agresment
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.1|'~ HUTCHISOM PORT HOLDMGS MANAGEMENT PTE LIMITED

NOTES TO THE
FINANCIAL STATEMENTS

14  Relaled pariies transactions (Continued}
(&) Kay management compansathons

Key management includes direclors, the Chief Executive Officer, the Chie! Financial Officer and the Deputy
Chief Financial Officer. The compansation paid or payatie 1o key management for employes sarvices is

shown below
2018 2015
HKS'000 HKS 000
Salaries and drectars' fees 6,289 5,586

15 Financial risk and capital management
The major financial mstruments of the Company Include cash and cash equivalenls, trade and olher receivables,
trade and other payables Details of these financial mstrumeanis are disclosed in the respective notes to the financeal
stalemenis, The risk management programme of the Company s designed lo minimise the Bnancial risks of the
Company. These risks include credil sk and foresgn currency risk.

fa]  Cash management and funding

The managemeni of the Company regulary and closely monitors its overall net cash position and reviews is funding
costs and matunty profile.

(b}  Capital management

The Company's siralegy is lo ensure oplimal relurna fo shareholders, while manlaining sufficien fNexibdity o
implament growth sirategies

fe]  Credit exposure
The Company's holdings of cash and cash equivalents and trade and olher recesvables expose the Company 1o
counterparty credil risk. The Company conbrols its credil nsk o non-parfermance by ks counlerparties thraugh regular
review and monitonng their credit ratings

{d}  Foreign currency expesure

Currency risk afses on financel ikstrumenis denominaied in a currency that is not the funclional currency and being
of @ monelary nature

The Company does not have sgnificant Torespn cumency exposure 85 Hong Kong deliar is pegged to Unied States
diollar

16 Approval of the financial statements

The financial statemenis set out on pages 7 i 18 were approved by the Board of Direclors of the Company for issue
on 10 February 2007
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2015 12 31
2015 12 31
2015 2014
3 22,663 325 34,594 496
(2,439) (35) (3.,596) (52)
(5,899) (85) (5,478) (79)
(8,338) (120) (9,074) (130)
4 14,325 206 25,520 366
5 (1,652) (24) (4,470) (64)
12,673 182 21,050 302
6 20,000 287 50,000 718
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2015 12 31
2015 2014
7 3 0 10 0
8 11,072 159 21,000 301
12,515 180 12,542 180
23,587 338 33,542 481
10 2,660 38 4,300 62
2,954 42 4,049 58
5,614 81 8,349 120
17,973 258 25,193 362
17,976 258 25,203 362
11 100 1 - -
17,876 257 25,203 362
17,976 258 25,203 362
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2015 2014
12 12,719 183 22,927 329
(2,747) 39) (11,686) (168)
9,972 143 11,241 161
6 (20,000) (287) (50,000) (718)
100 1 - -
(19,900) (286) (50,000) (718)
(9,928) (142) (38,759) (556)
21,000 301 59,759 858
11,072 159 21,000 301
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- 25,203 25,203
- 12,673 12,673
100 - 100
- (20,000) (20,000)
100 17,876 17,976
- 362 362
- 182 182
1 - 1
- (287) (287)
1 257 258
- 54,153 54,153
- 21,050 21,050
- (50,000) (50,000)
- 25,203 25,203
- 777 777
- 302 302
- (718) (718)
- 362 362
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50 2011
CK
CK

HPH

HPH HPH

048623 50

32-01

FRS

FRS

2015
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FRS
FRS 16 FRS 38
FRS 109

FRS 115

FRS 110 FRS 28

o
@
®

2016

2018
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2015 2014
22,613 34,345
50 249
22,663 34,594
2015 2014
7 7
155 167
2,439 3,596
4,758 4,758
2015 2014
2,313 4,470
(661) -
1,652 4,470
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2015 2014

14,325 25,520
17 2014 17

2,435 4,338

(143) (152)

20 283

1 1

(661) -

1,652 4,470

2015 2014

20,000,000 2014

20,000 50,000
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2014
2014

2014

2014

2014
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- 10 10
- ) ©)
- 3 3
124 34 158
(124) (31) (155)
- 3 3
- 17 17
- Q) (©)
- 10 10
124 34 158
(124) (€2)) (148)
- 10 10
124 34 158
(124) an (141)
- 17 17
2015 2014
5,072 3,346
6,000 17,654
11,072 21,000
2015 2014
77 21
11 76
12 3
100 100
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9
2015 2014
HPH 12,502 12,527
13 15
12,515 12,542
10
11
2014 2014 12 31 1 1
2015 12 31 9,999,999 100,000
2015 12 31 10,000,000 100,001
9,999,999  CK
12
2015 2014
14,325 25,520
7 7
14,332 25,527
27 (705)
(1,640) (1,895)
12,719 22,927
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13
2015 2014
50 160
- 54
50 214
14
)
2015 2014
HPH a
22,613 22,167
- 12,178
22,613 34,345
b 155 167
) HPH 2011 25 2014 28
2,500,000 19,500,000
2012
2015 12 31
2015 12
2014 HPH
0.5
®
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2015 2014

6,566 6,726

15

€))

®)

©

@

16

16 2016
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HUTCHIZEON PORT HOLDINGS MANAGEMENT PTE LIMITED ANNUAL REPORT 2015
Comprehensive Income
FO-R THE YEAR ENDED 31 DECEMBER 2015

Maota 2015 2014

HES 000 HIES'D00

Revenue and other income 3 22,663 3,594
Stall easts {2,439) (3.504)
Other opemling espenses {5,699 (5A478)
Tolal operating expenses {8,336 [9074)
Pravlil beaboni fax 4 14,325 25,520
Tawation 5 {1,652) 4470
Prodit and ool comprehensive income Tor the yea 12,673 21,050
Dvichend o 20,000 50,000
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06

Statement of
Financial Position

AT 31 DECEMBER 2015

Mate 15 2014
HES 000 HES 000
ASSETS
MNoh-eunfent aesots
e oisets i 3 14}
Curent asiets
Cash ond cash equivalents B 1072 21,000
Trode and olher receivablas L 12_!5-I_5 l!_‘.ﬁ-ll_z
23,587 33,542
Current liabifities
Trede and ather payables ([} 2880 4,300
Curment tax lioksties 2954 4,045
5414 BT
Mit currénl aisets 17973 25191
Nat assats 17078 25,003
EQUITY
Share capital 1 [ 4] -
Rutalned profits 17604 25,003
Tetal equity 17,074 25,003
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HUTCHIZEON PORT HOLDINGS MANAGEMENT PTE LIMITED ANNUAL REPORT 2015
FOR THE YEAR ENDED 31 DECEMBER 2015
Maota 2015 2014
HES 000 HIES'D00
Cperating octivities
Mat cash geneiobed frodn oparolion 12 12,719 23927
Tax paid {2,747) {11,688)
Met cash frem operating activities 9.9z 11,241
Financing activities
Dividand paid & {20,000) {50,000
lsuance of shares L[] -
Met cosh used in linancing octivities (19,900) {50,000)
Met chdanges in cosh and cash equivalents (9.928) (38,755
Cash and cash equivalents ot beginning of the yea 21,000 50,759
Cash and cash equivalents ot end of the year 11,072 21,000
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08

Statement of
Changes in Equity

FOR THE YEAR ENDED 31 DECEMBER 2015

Shdara Ratainad
capital profits Total
HES DDD HECS 000 RS DD
2015
Balance at | Jarwary 2015 = 25,703 25,203
Fradit and tofol comprehensive moame lor ihe yeas - 124673 12473
Tiansacions with owners
lamianee of shares 100 - lod
Dividend [Mole &) - {20,000) (20,000
Balonce at 31 Decembar 2015 100 17,676 17204
2004
Balonce at | Jaruary 2014 = 54,153 54,153
Prodit and tofol comprehenshe income for the year = 21,050 21050
Tionsocibens with owner:
Dridend (Nabe &) - | 50,000) (S0.000)
Balance at 31 December 2014 - 25,203 25,200
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HUTCHERON PORT HOLDINGS MANAGEMINT PTE LMITED ANNUAL REPORT 25

Notes to the
Financial Statements

1 GEMERAL INFORMATION

The Campany |2 a imiled liablity company ncarparaled in the Gepublic of Singapore on 7 lanuary 2011 under the
Companies Act, Chapter 50 of Singapone. The Company's immediate halding company is CK Hulchison Global bvesiments
Limiled, ts ulimate haldng eampany |8 CK Histehiton Haldings Lirmited, which it incarparated in Cayman Elands.

The Campany acts ai the Trustee-Manager of Hutchisen Padt Holdings Trust (“HPH Truit ") and manages HPH Trust's businass
with the kiy objective of preveding unitheldes of HPH Trust with stable and regular distributions as wel as lang-term
distribution per unit growth.

This regiitenad offica address of the Campany i+ ot 50 Boflles Pacs, #32-01 Singopoe Land Tower, Singapore 48423,

2 SIGNIFICANT ACC OUNTING POLICIES

Thie finccial statements have been prepored in accordonce wilh Sngapore Fnencial Reporting Standands {"FRS"). The linancial
slatements hive been prepared under the histatical cost comenlion, except as disclosed in the atcounling polzies below.

The preparaticn of linancial statments In eonlarmity with FRS requires management 1o edserciie it judgement in the process
of apphing the Company's accounting policies. It alss requires the e of cerlain eriticel oecounting estimates and

ossurmplions. However, thore are ne arsat invabing a higher degree of pdgement of complexily, of anat where estimates
ond asumpelions are dgnificant to the financial itatements,

fglpption ol amendmaents (o exiting sandands

In B eurrent year, the Compary has odopled ol of the rew and revsed standards, amendments ard interpretations that
ore elevant to the Compary’s operotions and mandotary for annual perod beaginring | Januory 2015 The effect of the
adaption af these new and revised standards, amendments and inarpretotions wos not material to the Coampany™s reslts
or financial position.

'ha- date arnummuﬂnnﬂf malmn-clﬂi statedmants, H\afnllnwlnq standands and amendments which were in lsue and
rederant to the Company but not yet etfective ond have not been early odopted by the Company:

Amendments o FRS 11 Presentation of Financlal Stotemsents: Disclosune initathve

Amendmants o FRS 16 and FRS 387 Clarification of Acceptable Methods of Depreciation ond Amorisation

FRS 109 Financial instruments

FRS 1150 Revenue from Controcts with Customen

Amendments 1o FRS 110 and FR5 28™ Sale or Contribution of Assels batween an investor and s Associate
ar beint Venture

EStscta for gnnual perods baginnrsg | ignuery 20145
m [#ectivm for annual pesiods beginning | fonuory 2070
W [Hective dote In ba catermingd

The adoplion of standords ond amendmaents listed obowe Is not expected o result in substantial changes o the Company’s
occounting policles.

373/421



10

EDINETOOOO

OO000o0oO0oOdoooooooo0o000odboonoonoo0onoonoan(e2s351)
Oooooooooooobooooooad

Notes to the
Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (CONTIMUED)

(a)

(k)

e

()

(=)

]

Fixed oisats
Fined casets are stoted at coil less accumulated depreciation and accumulated irmpairment losses,

Depreciation of fed assets i provided ot iotes calouated to wiite off thelr costs To thes residual values over their
astimated useiul e on a straight linge basis as lallows:

Fuinitga and fotures Cwer the lease term of office premise
Computer equipmsent 5 years

Ther gain of loss on disposal or retivement of o fired ossel is the difference betwesan te nel soles procesds and the
eairying amaurt af the relevant aisel, and is recoghised in the nceme slalsmant.

The assets’ resdieal valees and wehdl lies ofe revewed, and adjusted il appropriate, at each end of reparting periad.

AR ateel’s camyling amount i writhen down immedictely to it recoverable amaunt |l the aisel's cafrfing amaund
greater than its estimoted recoverable amommt.

Asset impaimaent

Azgats that are subject to depraciation and amartisation ane reviesed for Impalment 1o determine whather thene i
any ndicatian that the carrying values of these assets rray not be ecoverable and have suffered an impaiment koss
I any such indication exists. the recoverable amount of the asset s estimated in ordar 1o determing the extent of the
npairrment koas, I any. The recoverable amount s the higher of an asset’s fair value less costs to sell ond value n use.
Such imparment lass & recognized in profit or loss except where the osset s carried at valuation and the impabment
boss does not exceed the revaluation surplus for that osset, in which cose it & treated as a revaluation decrease and
recognised in ather comprahensive income,

Trade and olher receivabiles

Trode and other recelvables are inthally recognised ot falr walue ond subseguently measured ot amortised ot usng
the afiestive interest mathod, less provisien lor impalrment. Appropriate allowances for estimated recoverakbie
amaounts ane recognsed in the incorme stotement when there is objective evidence that the axet 5 Impoired,

Caoih and cosh equivalents
Cash ond cash equivalents comprise cath ot bank and demand daposits.

Trawde ond othar poynhblas
Troda and athar payables are initially recognised at fgir volue and subsequantly measured ot omortised cost using the
affectiee interest method.

Frovisions

Provisions are recognised when B B probeable that on outllow of economic benafits will be required to setthe o presant
obligotion os o resull of past ovenls cnd a reliable estimote con be mode of the amount of the cbligation,
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11

HUTCHERON PORT HOLDINGS MANAGEMINT PTE LMITED ANNUAL REPORT 2015

Notes to the
Financial Statements

2 SIGHIFICANT ACCOUNTING POLICIES (CONTINUED)

(@) Forelgnexchange

(I} Functional and presaniotion currency
Ther linancial stolements ame presenied in Hong Kong dallor wheneas the funclionol curency af the Company is in
United Stotes dallar,

(i} Transoctiens and balences
Transaclions in lomnign curmncies are comerted of the rates of exchange rulng at the tronsoction dales.
Morelory assets and liobilities are transioted at the rates of exchonge nling ot the end of reporting peried.
Exchange differences ane included in the determination of prodit or loss.

{h) Currend tox
The current tox chorge i3 colculated on the baais of the tox lows enocted or substontively enccted ot the end
ol repailing period in the country where the Company operates and genedales baxable income. Managerment
pariedically svaluotes positions taken in bax returns with respact to situations in which opplicable tox regulation s
sulsject to Interpratalion and estabkshes prodsions whare appropiate on the basi aof amaunts expected 1o ba paid te
tha tox authorities.

(] ©Operoting leoses
Leases in which a sgnificant partion of the risks and rewards of cenership of arsels remdans with the leasing company
are accounted for as openoting leases, Poyments mode under openating leases net of any incentives received From the
leasng company ore charged to the income staternant on a straight-lne basss aver the lease periods,

{J) PRevenue recognition
Manogement and sarvice fee incame i recogrised whan the senica i3 rendared.

3  REVEMUE AND OTHER INCOME

206 2014
HEKS 000 HK5 000
Rorvarrue
Marogamaent and service fes income 22413 34,345
Other incoma
Indanesl incorme 50 145
22 663 34,504
4  PROFIT BEFORE TAX
Prodit betone 1nx is stated aiter charging the lallowing:
2015 2014
HK5'000 HES'000
Depreckation of fixed nsuets 7 7
Openating lease rnbats
Oifice prémise 155 1&7
Stoff costs FRES 35
Directors’ foes 4,758 4,758
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12

Notes to the
Financial Statements

5 TAXATHON
2015 014
HKSa00 HEZ000
Currant box:
Current tax on profits for the yoar 2,313 4470
Ower provison in priar year ':'““1] =
1452 4470

Tha b charga on the Company's profit belone tax differs from the theomdical amount that would arlee wing the Singepome
standard rete of income tax as follows:

2015 2014

HES 000 HEKS'000

Profit belore tax 14,325 25520
Tox ccdculoted at Singopose stondard rate of ncome taxof 17% (2004: 17%) 2435 4,338
Tax exempiion (143} {152)
Exprenses not deductine lor tox purposes flal 283
Temparary dilferences nol recognlsed | 1
Ovear peowison in pabol yeo (B8] -
1,652 4470

&  DIVIDEND

2015 2014

HEE D00 HEE'000

Interim dividend paid of HKS20,000,000 (2014: HK$50,000,000) ped ordinary thara 10,000 50,0400
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HUTCHIEROMN PORT HOLDINGS MANAGIMENT FTE LIMITED ANNUAL REPORT 2015
Financial Statements
T FIXED ASSETS
Furniture Computed
ard fxtures equipment Tatal
HES'000 HES 000 HES 000
2015
AL bonuary 1015 E 10 1]
Coproclation - {(m M
A 31 December 2015 - 3 3
A2 31 Decembar 20015
Cionst 124 34 158
Accumulaled depreciotion (124} (31} {155)
Net book value - 3 3
2014
A1 January 2014 = (g 17
Depreciotian = (7 (7
Az 31 December 2014 - 10 10
At 31 Decembar 2014
Cst 124 34 158
Accumulcted deprociation (124) [24) [144])
Net book value - 10 10
AR | Jomary 2014
Ciost 124 34 158
Accumulaled depreciation {124} (17 {1a1)
Nt ook volue - ki 17
a8 CASH AND CASH EQUIVALENTS
M5 a4
HES000 HES000
Cagh at bank 5072 3,344
Shori-torm bank depasits 000 17,454
15,072 20,000
Cash and cash equivalents are denominated in the following currencies;
2015 X014
Percantoge Parcentage
Hong Kang dalar 7% 2%
United Stetes dollar 1% TE%
Sngapore dollar 2% I
1008 oo%
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14

Notes to the
Financial Statements

9 TRADE AND OTHER RECEIVABLES

2015 2014

HES 000 HES 000

Trande recebmbles frem HPH Tust 12,502 12527
Ciiher recelvables 13 15
12515 12,542

Trache and athar receivables are mainky donominated in United States dolar and the camying amaunts approximate thelr
fadir valuos,

Thet Frsazdmuem axpeopune to credit rik of the reporting date is the comrying vales of trode ond other recebokies,

10 TRADE AMD OTHER PAYABLES

Trade and othes payobles ore mainly denominglsd n United Siotes dolkor ond the cormying amounts appromd mate Ui Toir solues.

11  SHARE CAPITAL
Mumber of
shares HES
At 1 Jonuary 2074 and 31 Docembaer 2014 | 1
|zsued shares on 31 December 2015 O 0 DR 00,00
Al 31 December 2015 1 0,000,000 100,001

Duting the year, the Company allotted and issucd 9,999 00F new shares to CK Hubchison Global Investments Limided.

12 NET CASH GEMERATED FROM QOPERATIONS

Reconciliction of oparating peofil to not caosh generated from opasations

2015 2014

HES 00 HK 5000

Cipeiating profit 14,225 25520
Depreciotion 7 7
Cpenating prolit belcre working copital changas 14,332 25,527
Decreozef{increaze) in tode and other recenables a7 [7T5)
Decreaze in trode and other poyobles [ 1.6 (1.895)
Ket cosh gencroted from operations 12718 22927
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HUTCHERON PORT HOLMNGS MANAGEMENT FTE LIMITED ANNUAL REFCRT Lﬁ
Notes to the
Financial Statements
13 CPERATING LEASE COMMITMENTS
Thie Campany hiad luture minimum lease paymants hder non-concellable opersting leases as lallaws:
2015 2014
HKS 000 HK5'000
WiEhin cans s 20 &0
Between two o five years - 54
50 214

14

RELATED PARTIES TRANSACTIONS

En.igﬁi‘l'u:nnl! transoctions between the Compony and mloded parties during the year that ore carried out in the normal course
of business are disclosed below:

(i

Incoma from ond expense to reloted parties

2015 014
HES"000 HIKS'D00
Intoma:
Manogemant fees recoived from HPH Trust [Mote aj:
Bose foo 22613 22,167
Dvesimant Bad N 12178
22,5613 34,345
Exponsen
Renol exponses (Note b) 155 167
Notas:

(a) Management leos wers chorgod in occordance with the tust deod doted 25 Februory 2001 and the st
sipplemantal deed dated 28 Apeil 2004 for HPH Trust [cobectively, “Trust Deed”). The base lee was chaged at o
liwed feo of USS2,500,000 (equivalent 1o approximately HK3 19,500,000} per annum which i subject fo increcass
weach year iem 2012 by such percentoge representing the percentoge increase in the Hong Kong Compasde
Consurmer Frice Index, The base fed for the year ended 31 December 2015 is payable in coshe As the December
2015 figune for the Heng Kong Compasite Consumes Price Index is yet to be pulblished a3 of the dote of
preparation of thess financiol statements, the odiustrment to the Base Tee, if requined, will be occounted lor in the
uibsequent firanciol petod.

Divestment lee was reloted to the divestment of Asia Conlainer Terminals Holdings Lmiled by HPH Trust in March
2014, H was calkculobed based on 0.5% of the emerprise wailee (o3 defined in the Tiust Deed) of such divesiment,

[b) Opercting leass rental poid 1o a reloled company was chorged ol 1@rms purseant 1o The ielivanl agresment
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Notes to the
Financial Statements

14 RELATED PARTIES TRANSACTIONS (CONTINUED)

(i) Koy MOnagement Sampenssben
Fay manogement ncludes dinectons, the Chiel Executive Oificear, the Chiel Fironcial Cificer ond the Deputy Chied
Fnancial Officer. The compensation paid of payable to key management lor emnplayes senices is shown below:

2015 2014
Sobares and directost’ b 4,568 5716

15 FINAMCIAL RISK AND CAPTAL MANAGEMENT

The major finencial instrurmants of the Company include cash and cosh equivolants, trode and cther receivables, trode and
olther poyables. Details of thess finoncial insruments ame disciosed i the respactive notes (o th financial stotements. Tha risk
managemani programms of the Company i desgned to mirémise the Bnoncial risks of the Company, These risks ncludo
crodll risk and oreign cuirency risk.

(o) Cosh managemant and funding
The management of the Company reguiarly and clesely monitors its overall net cash positicn and rewiews its funding
cosls and matlurity profile.

(b} Copital monogement
The Companys stratogy 15 to ensune optimal returns to sharoholders while mointaining sufficient flexibility 1o implement

growth shologios.

() Credit expasure
Thae Company's haldings of cosh and cash equivalents ard trode and other receivables expase the Company Lo
counbaipa iy credit k. The Company conliols s credil risk to non-peilormance by its cosntarpartied thiough
regular reviaw and moniloding thesr credil ratings,

(dj Fomdgn currency expasure
Cumrency risk anises on mancial instrumenls denominaled in o currency thal is nol the fonctional curmency and being o

a morebary rature.

The Company doea ol hove significant loreign currency exposum a3 Hong Kong dodlar iz pegged o United Stotes dollar.

14 APPROVAL OF THE FINANCIAL STATEMENTS

The financial dotemants sot oul an pogas § o 16 wore approved by the Boord of Directors of the Compary for swue on
2 February 2016,
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S-REIT
2005

S-REIT
Securities and Futures (Licensing and Conduct of Business
S-REIT
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Independent Auditor's Report
TO THE UNITHOLDERS OF HUTCHISON PORT HOLDINGS TRUST

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Hutchison Port Holdings Trust (the “Trust”) and its
subsidiaries (the “Group”) set out on pages 69 to 118, which comprise the consolidated statement of financial
position of the Group and the statement of financial position of the Trust as at 31 December 2015, the consolidated
income statement, the consolidated statement of comprehensive income and the consolidated statement of
changes in equity of the Group, the statement of changes in equity of the Trust, and the consolidated statement of
cash flows of the Group for the financial year then ended, and a summary of significant accounting policies and
other explanatory information.

TRUSTEE.MANAGER'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Hutchison Port Holdings Management Pte. Limited (the “Trustee-Manager”) is responsible for the preparation of
financial statements that give a true and fair view in accordance with the provisions of the Singapore Business
Trusts Act (the “Act”) and Hong Kong Financial Reporting Standards, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of assets.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Trustee-
Manager, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the financial statements of the Group and the statement of financial position and the statement of
changes in equity of the Trust are properly drawn up in accordance with the provisions of the Act and Hong Kong
Financial Reporting Standards so as to give a true and fair view of the financial position of the Group and of the
Trust as at 31 December 2015, and of the financial performance, changes in equity and cash flows of the Group
and the changes in equity of the Trust for the financial year ended on that date.

396/421



EDINETOOOO
0oo00000000000000000000000000000000000(E25351)
Y e o o
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the accounting and other records required by the Act to be kept by the Trustee-Manager have been
properly kept in accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 2 February 2016
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Independent Auditor's Report
TO THE SHAREHOLDERS OF HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

Report on the financial statements

We have audited the accompanying financial statements of Hutchison Port Holdings Management Pte. Limited (the
“Company”) set out on pages 5 to 16, which comprise the statement of financial position as at 31 December 2015,
and the statement of comprehensive income, statement of changes in equity and statement of cash flows for the
financial year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the provisions of the Singapore Companies Act (the “Act”) and Singapore Financial Reporting Standards, and
for devising and maintaining a system of internal accounting controls sufficient to provide a reasonable assurance
that assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair financial statements
and to maintain accountability of assets.

Auditor’'s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of financial statements that
give a true and fair view in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements of the Company are properly drawn up in accordance with the provisions of
the Act and Singapore Financial Reporting Standards so as to give a true and fair view of the financial position of

the Company as at 31 December 2015, and of the financial performance, changes in equity and cash flows of the
Company for the financial year ended on that date.
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Report on other legal and regulatory requirements
In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly
kept in accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 2 February 2016
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INDEPENDENT AUDITOR’'S REPORT

TO THE UNITHOLDERS OF HUTCHISON PORT HOLDINGS TRUST

Report on the Audit of the Financial Statements
Our opinion
In our opinion, the accompanying consolidated financial statements of Hutchison Port Holdings Trust (“the Trust”) and its
subsidiaries (“the Group”) and the statement of financial position of the Trust are properly drawn up in accordance with the
provisions of the Singapore Business Trusts Act (“the Act”) and Hong Kong Financial Reporting Standards (“HKFRSs”) so as to
give a true and fair view of the consolidated financial position of the Group and the financial position of the Trust as at 31
December 2016 and of the consolidated financial performance, consolidated changes in equity and consolidated cash flows of
the Group and the changes in equity of the Trust for the financial year ended on that date.
What we have audited
The financial statements of the Trust and the Group comprise:

the consolidated statement of financial position of the Group as at 31 December 2016;

the statement of financial position of the Trust as at 31 December 2016;

the consolidated income statement of the Group for the year then ended;

the consolidated statement of comprehensive income of the Group for the year then ended;

the consolidated statement of changes in equity of the Group for the year then ended;

the statement of changes in equity of the Trust for the year then ended,;

the consolidated statement of cash flows of the Group for the year then ended; and

the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Group in accordance with the Accounting and Corporate Regulatory Authority (“ACRA") Code of
Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical

requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code.
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Our Audit Approach

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
accompanying financial statements. In particular, we considered where management made subjective judgments; for example,
in respect of significant accounting estimates that involved making assumptions and considering future events that are
inherently uncertain. As in all of our audits, we also addressed the risk of management override of internal controls, including
among other matters consideration of whether there was evidence of bias that represented a risk of material misstatement due
to fraud.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial

statements for the financial year ended 31 December 2016. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter How our audit addressed the Key Audit Matter

Goodwill We have performed the following procedures to evaluate
the Group’s impairment assessment:
Refer to notes 3(b) and 14(b) to the financial statements.
Assessed the appropriateness of the valuation

The Group has a significant amount of goodwill arising methodology used,;

primarily from the acquisition of deep-water container

ports in Shenzhen and Hong Kong in 2011. As at 31 Assessed the reasonableness of key assumptions

December 2016, the carrying value of goodwill based on our knowledge of the business and industry

amounted to HK$22,629 million. and with the involvement of our valuation specialists;

Goodwill is subject to impairment tests annually and Performed sensitivity analyses on the key assumptions

when there is an indication of impairment. where we adjusted the discount rates and growth rates
in revenue and cost of services rendered as these are

For the purpose of the Group’s impairment assessment the key assumptions to which the valuation models are

of goodwill, impairment was assessed using value inuse  the most sensitive: and
model for deep-water container ports in Shenzhen and

Hong Kong. Tested source data to supporting evidence on a sample
basis, such as approved budgets and available market

In carrying out the impairment assessments, significant data and considered the reasonableness of these

judgements are required to determine the assumptions. budgets.

The most significant assumptions relate to discount rates

and growth rates in revenue and cost of services We found the assumptions adopted in relation to these

rendered. impairment assessments to be supportable and

reasonable based on available evidence.
Based on the results of these impairment assessments

conducted by the Group, it is believed that there is no
impairment of goodwill. This conclusion was based on
recoverable amounts, calculated under the value-in-use
models, which exceeded the carrying value of goodwill
as at 31 December 2016.

The significant assumptions are disclosed in note 14(b)
to the consolidated financial statements.

410/421



EDINETOOOO

OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)

Ooooooooooooooooooad

Key Audit Matter

How our audit addressed the Key Audit Matter

Revenue recognition
Refer to notes 3(e) and 4 to the financial statements.

Revenue from rendering of container handling services
is recognised and accrued with reference to the
throughput handled and the terms of agreements for
such service.

For the year ended 31 December 2016, revenue from
container handling services amounting to HK$11,588
million is recognised based on the containers handled as
well as the tariff applied. The tariff applied is the rate
agreed with customers or estimated by management
based on the latest terms of the agreement or latest
negotiation with customers and other industry
considerations as appropriate.

Due to the large variety and complexity of contractual
terms, as well as ongoing negotiations with customers,
significant judgements are required to estimate the tariff
rates applied. If the actual rate differs from the estimated
rate applied, this will have an impact on the accuracy of
revenue recognised in the current year and accrued as
at year end.

We have performed the following procedures in relation to
the accuracy of revenue recognised and accrued:

Understood, evaluated and tested the key controls over
the tariff applied in container handling services.

We selected a sample of transactions and:

Agreed the applied tariff to the respective terms in the
contracts or latest correspondence with customers
where the tariff has been estimated by management.

Agreed throughput handled, used in the calculation of
tariffs, to the operating system recording throughput.

Tested revenue calculations and agreed the revenue
recognised to the underlying accounting records.

Checked to bank advices or credit notes on a sample
basis for the net settlement and reviewed aged items for
any disputed amounts.

We found the judgement made by management in
estimating tariffs in the revenue recognized and accrued to
be supportable and reasonable based on available
evidence.
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Key Audit Matter

How our audit addressed the Key Audit Matter

Recoverability of trade receivables
Refer to note 20 to the financial statements.

The Group has net trade receivables of HK$3,260 million
after providing for impairment of HK$61 million as at 31
December 2016.

Trade receivables of the Group comprise mainly
receivables for port and related services rendered to
shipping line customers. The challenging operating
environment in the container shipping industry during the
year has increased the risks of default on trade
receivables from the Group’s customers. In particular, in
the event of insolvency of customers, the Group is
exposed to a heightened risk of significant financial loss
when the customers fail to meet their contractual
obligations in accordance with the requirements of trade
agreements.

For the purpose of impairment assessment, significant
judgements and assumptions, including the credit risks
of customers and the timing and amount of realisation of
these receivables, are required for the identification of
impairment events and the determination of any
impairment charge.

We have performed the following procedures in relation to
the recoverability of trade receivables:

Tested the aging of trade receivables at year end on a
sample basis.

Obtained a list of long outstanding receivables and
identified any debtors with financial difficulty through
discussion with management as well as conducting
market research on the industry.

Assessed the recoverability of these outstanding
receivables on a sample basis through our discussion
with management and with reference to the credit
profile, historical payment patterns, publicly available
information and latest correspondence with customers.

Tested settlement of trade receivables after the balance
sheet date on a sample basis.

We found the judgement and assumptions used by

management in determining the provision for impairment
of trade receivables to be supportable and reasonable
based on the available evidence.

Other Information

Hutchison Port Holdings Management Pte. Limited (the “Trustee-Manager”) is responsible for the Other Information. The Other
Information refers to the information in the annual report which does not include the financial statements and our auditor's report
thereon, which we obtained prior to the date of this auditor's report, and the information on statistics of unitholdings, which is

expected to be made available to us after that date.

Our opinion on the financial statements does not cover the Other Information and we do not and will not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other Information identified above and,
in doing so, consider whether the Other Information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the Other Information that we obtained prior to the date of this auditor's report, we
conclude that there is a material misstatement of this Other Information, we are required to report that fact. We have nothing to

report in this regard.

When we read the information on statistics of unitholdings, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate actions in accordance with ISAs.
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Responsibilities of Trustee-Manager for the Financial Statements

The Trustee-Manager is responsible for the preparation of financial statements that give a true and fair view in accordance with
the provisions of the Act and HKFRSs, and for devising and maintaining a system of internal accounting controls sufficient to
provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary to permit the preparation of true and fair financial statements
and to maintain accountability of assets.

In preparing the financial statements, the Trustee-Manager is responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Trustee-Manager's responsibilities include overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the

Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.
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We communicate with the Trustee-Manager regarding, among other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Trustee-Manager with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Trustee-Manager, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Trustee-Manager have been properly kept
in accordance with the provisions of the Act.

The engagement partner on the audit resulting in this independent auditor's report is Charlotte Hsu Yuh Feng.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 10 February 2017
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

Report on the Audit of the Financial Statements

Our opinion

In our opinion, the accompanying financial statements of Hutchison Port Holdings Management Pte. Limited (the “Company”)
are properly drawn up in accordance with the provisions of the Companies Act, Chapter 50 (the “Act”) and Financial Reporting
Standards in Singapore (“FRSs”) so as to give a true and fair view of the financial position of the Company as at 31 December
2016 and of the financial performance, changes in equity and cash flows of the Company for the year ended on that date.
What we have audited

The financial statements of the Company comprise:

the statement of financial position as at 31 December 2016;

the statement of comprehensive income for the year then ended;

the statement of changes in equity for the year then ended;

the statement of cash flows for the year then ended; and

the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Company in accordance with the Accounting and Corporate Regulatory Authority (“ACRA™) Code of
Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code.

Other Information

Management is responsible for the other information. The other information comprises the Directors’ Statement included in
pages 1 to 3 but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor's report, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the
provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions are
properly authorised and that they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly kept in
accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 10 February 2017
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