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- - - - (30,182)30, 182) - (30, 182)
68,539, 835- - - - 68,539,835 - 68,530

- - - - (1,245 ,(372)45,372)- (1,245
68,539, 835- - - (1,27565952)64,281 - 67,264
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2011 25 2011 12 31
(
)
2011 25 - - - - - - - -
- - - - 19,97919,97910,61930, 598
- - (26) - - (26) - (26)
- 331 - - - 331 233 564
I ( )
- 0 - - (0) - - -
- - - (2,073) - (2,073) - (2,073)
I ( ) - 331 (26) (2,073)9,97918, 21010, 85229, 062
694,994 - - - - 694,994 - 694,994

- - - - - - 190, 48490, 484
- - - - (12,62812,628)9, 359)21, 987)

2011231 694, 994331 (26) (2,073)7,350700, 57691, 97892, 553
HPH
2011 25 - ; ; ; ] ] ] )
- - - - (306) (306) - (306)
694,994 - - - - 694,994 - 694,994

) } - - (12,6212, 628)
2011231 694,994 - - - (12,93882,060

(12, 628)
682, 060
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HPH
2011 25
HPH 31A
289
HPH
048623 50 32-01 HPH
2011 18
HPH
HPH
HPH
2011 28
HPH 88, 564,558,000
2011 15
HKI CPA
HKFRS
HKFRS Il FRS HKI
I FRS
HKFRS HPH
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2011 25 12 31
2(c) 2(d)

2011 12 31

(b)

HKFRS
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(d)

HKFRS

(e)

50

10 35
15

25

(9)
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(h)

45

(k)
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('m)

(n)

(o)

(p)

(a)
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(t)

CGU

CGU CGU CGuU
CGU

CGuU CGuU CGuU
CGU

(u)

()

12
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HP H

118/250



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

(x)

(y)

HKFRS
HKFRS
HKEFRS 6 HKFRS
HKFRS
HKF RSO
HK F RISL
HKF RS2
HKF RS3
HKAS

HKASO
HKAS7 2011
HKAS8 2011
HKAS?2

W W w w o’

12011
22012
32013
42014
52015
6 HKFRS 2015
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HKFRS

(a)

(1)
(2)

(3)
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(b)

(c)

(1)
(2)

(d)
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(e)

HKAS 19

HKFRS

(9)
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9,368, 434
219,121
50,178
16, 866
1,147

9,655,746

79, 569

9,735,315

49,788,124
77,872,716

4,618, 341
5,116, 974
9, 735,

315 127,660, 840
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83,844
47,649
11,025

817
962,855
434
268, 956
917,849
930
61, 831
710, 045
310,600
(806)
1,211
105, 236
416,241
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476,101
(51, 165)
424,936

3,302,142

705,212
(448, 643)
(51, 172)
61, 660
50
154, 441
3,388
424,936

14.3

2011 12 31
2012 29
2012 12 31
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2011 16

2011 25 2011 12 31
1,970,288, 000 2011 18
8, 708,888,000

2011 12 31

18,150, 085505, 76122, 402 314, 94256, 993, 163

14,517 77,513 803 2,431 95,264
284,186181, 369 - 91,880 557, 435
(6) (2,8009) - (132) (2,947)
(435, 177%15, 0513, 487)(64, 134)917, 849)
30,330 8,918 - 66 4 39,912

18, 043, 98,5355, 70119, 718 345, 65246, 764, 9738

18,486, 2804775, 3683, 205 411, 75217, 696, 528
(442,290%19,667)3,487)(66,097)931,550)

18, 043, 98,5355, 70119, 718 345, 65246, 764, 9738

126/250



11

1231
12

20112 31
13

20112 31

EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

1,068,929
960,318

( 10 12) (693, 775)
14,2009

1,349,681

806, 000

47,008, 165
25,198
11 136, 340
(962, 855)
14,467
46,221,315

16, 253
(434)
612

16, 431
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14
(a)
8,440,000
(268, 956)
20112 31 8,171,044
(b)

41,594,064

CGU
20,666, 002
20,928,062
41,594,064
CGU
2-3

8-10
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129,155

23. 84

214,571

45,506

632,125

226,576

66, 092

13,405
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2,570,029
25,500
2,595,529

20112 31

COSCO- HI T ( ) 50.00
*
* 50.00
50.00
* %
49.00
*
28.21

130/250



17

a)

b)

EDINETOOOO

OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

131/250

826,

971

254,

638

6,797,766
1,084,556

7,882,322

220,

564

2,639,586

2,860,150

412,155
126, 918
34,088
555
775,000
809, 643
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(9,000)
12,209, 664
12,200, 664

(14, 678pP3,52N1, 674,998, 623 (468p, 251,916

464 25,400167,9848)P,822 133 (51, 165)

- (17)

(53) - (17) (87)

31

(14,20B018, 904, 506, 81749, 445 (352p, 200, 664

132/250

2011 12 31 621, 130,



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)

Ooooooooooooooooooad

235,095 1,275
7,655,361 -
7,890, 456 1,275
2011 12 31 1.27
26 5
68 0
6 4 4
0 51
100 100

2,453,727 -
(9,910) -

2,443,817 -
303,723 2,232
239,619 -
19,555 -

3,006,714 2,232
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20112 31

87 6 2
0
0
38
100 100
20112 31
(a)
7,550,000 1.15
(b)2011 12 31 1,155,298, 000
653, 795
159, 593
341,910
1,155,298
(c)20112 31 9,910, 000

14,154
2,074
(2,104)
(3,938)
(276)

2011231 9,910
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30, 380,
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22
27,700 5,742,3005,770,000
4,920 23,535,3003,540,220
32,620 29,277,6089,310,220
- (257,935) (257, 935)
20112 31 32,620 29,019, 6689,052, 285
2014 2016 11
20112 31 1.6
20112 31
20
80
100
20112 31 6,836, 903,000
31
23

265, 340
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1,159,115
(893, 775)

265, 340

1,025,143
34,1009
19,357
6,329
134,918
(60,910)

169

1,159,115

942,183
54,234
(69, 558)
21,328
6,329
(60,910)
169

893,775
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120 - 501.
7.00
4. 00

609, 463
210,030
74,282

893,775

34,1009
19,357
(54, 234)

(768)

1,159,115
(893,775)

265, 340

(4,9509)

(69, 558)
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ORSO )

2011 12 31
2011 12 31

(b)

24

2011 25
2011 18 HPH

20112 31

12 31
19914
20
118
ORSO
795,000
2011 12 31
34,417,000
1 -
8,708,887,99968, 539,
8,708,888, 00068, 539,
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25
10,000
67,280,000
67,290,000
HP H HPHT 2011
HP H HPHT
67,280,000, 000 HP H
HPHT HPHT
HPH
31
26
(a)

3,718,383
2,150, 094
930
(85, 964)
(79,5609)
5,703,874

(1,034)
(503, 844)
43,263
260, 338
(22,096)
52,382
5,532,883
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(b)

26,993,163
1,068,929
47,008, 165
16,253
8,440,000
128,327
2,640,924
812,239
9,000
5,991,996
2,623,295
142,561
(8,870,020)
(8,905, 038)
(12,343,875)
65, 755, 9109
(18,785, 425)
27 41,594,064
27 88,564,558
(26,045, 142)
62,519, 416
(5,991, 996)
56,527,420

27

2011

100

COSCO-HIT 50

56. 41

51. 64
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51. 64

100

77 .7

HPH E 100

88,564,558

26,993,163
1,068,929
47,008,165
16,253
8,440,000
128,327
2,640,924
812,239
9,000
5,991,996
2,623,295
142,561
(8,870,020)
(8,905, 038)
(12,343,875)
65, 755, 919
(18,785, 425)
41,594,064
88,564,558
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2011 25
560 141

28

348,622
893, 035
1,241,657

95,551
(b)2011 12 31

29, 953

13,679

43,632

143/250



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

2011 25 2011 12 31
20 21
(i)
a 28, 633
b 77, 767
C 24,828
393,141
13,379
e 15, 440
f 92, 638
T
g 24,394
h 4, 346
i 8, 950
(a)
(b)
(c)
(d)
(e) 2,500, 000

19,500, 000
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()

12,131

30

(a)

(b)
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(d)

10
21,475,600

HKF RS

10

290,267
(2,279, 148)
(118)

(1,988,999)
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(f)
8,871,086871, 086871, 006 -
29, 052,3491310, 7782,62P9, 278, 156
37,923,887181, BgND03, @206 278, 156
506,204,000
1,059,355,000
29,226 29,226 29,226 -
(9)

20112 31
HKFRS
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100
100
100, 000 0.1 100
o 200 100
800
o 50,000 0.25100
“or 240, 000 0.25
“or 400 0.25
100
10 100
2,400,000, 000 56. 41
6,056,960, 000 51. 64
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150,000,000

1,000,000, 000

* o 593

2,005
* o 8,424

200

10,000

# 22

712

32

60 100 2012
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51. 64
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79. 45
94. 88
79. 45
100
100
100
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FOR THE PERIOD FROM 25 FEBRUARY 2011 (DATE OF CONSTITUTION OF THE TRUST) TO

31 DECEMEER 2011

Mole
Revenue and other income 4
Cost of services rendared
Staff costs
Depreciation and amortisation
Other operaling income
Other operaling expenses

Total operaling expenses

Qperating profit 5
Interest and other finance costs il
Share of profits less lossas after lax of associaled companies

Share of profits less losses after tax of jeintly controlled enlities

Profit before tax

Tax T
Profit for the period

Allocated as: Profit atiributable to non-contralling interests

Profit attributable to unitholders of HPH Trust

Earnings per unit attributable to unitholders of HPH Trust ]

150/250

HKS'000

9,735,315

(3,241,897)
(190,389)
(2,150,094)
153,654
(588,106)

(6,016,932

3,718,383
(416,241)
13.405
126,918
3,442,465
(424.9386)
3,017,529
(1,047 241)

1,970,285

HE 22.62 cents
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HUTCHISON PORT HOLDINGS TRUST
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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FOR THE PERIOD FROM 25 FEBRUARY 2011 (DATE OF CONSTITUTION OF THE TRUST) TO

31 DECEMEER 2011

Comprehensive incomea:
Praofit for the period

Other comprehensive income:
Investmanis
Valuation losses taken (o reserves
Currency transiation differencas
Actuarial losses of defined benefil plans
Total comprehensive income for the period
Allocated as: Atinbutable o non-contralling interests

Attributable to unitholders of HPH Trust

Mote:

ltems shown within other comprehensive incoma have no tax effect.

151/250

HKE'000

3017529

(2,559)
55,590
(204.478)
2,866,084
(1,070,186)

1,795,898
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMEER 2011

ASSETS

Non-current assets
Fixed assets
Projects under developmant
Leasehold land and land use rights
Railway usage rights
Customer relationships
Goodwill
Associaled companies
Jointly controlled entifies
Investments
Deferred tax assels

Current assets
Cash and cash equivalents
Trade and other recevables
Imventories

Current liabilities
Trade and other payables
Bank loans
Curran tax liabilities

Met current assets

Total azsets less current liabllities

Mon-currant liabilities
Bank loans
Pansion obligations
Deferred tax liabilities
Other non-current liabilities

Met assets

EQUITY
nits in issus
Resanves

Met agsets attributable to unitholders of HPH Trust

Mon-controlling interasts

Total equity

152/250

Mote

10
Lk
12
13
14{a)
14{b)
15
16
18

19
20

21
22

22
23
18

24

HK$'000

26,764,978
1,349,681
46,221,315
16,431
8,171,044
41,504,064
129,155
2,595,529
809,643
8,000

127 6E0,840

Ssssssssssssssssss

7,880.456
3,008,714
143.595

11,040,765

8,871,006
32,620
278,732

9,183,358

1,857.407

125,518,247

29,019,665
265,340
12,209 664
556

41,495,225

88,023,022

68,539,835
550.526

69,090,361
18,932 661
868,023,022

Ooooooooooooooooooad
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HUTCHISON PORT HOLDINGS TRUST

STATEMENT OF FINANCIAL POSITION OF HUTCHISON PORT HOLDINGS TRUST
AS AT 31 DECEMBER 2011

Mote HKE'000
ASSETS
Mon-current assets
Investment in a subsidiary 25 67,200,000
Current assets
Cash and cash equivalents 19 1.275
Trade and other recoivables 20 2232
3,807
Current liabilities
Trade and other payables 21 28,226
Met current liabilities {25,719)
Total assets less current liabilities 67,264,281
EQUITY
Units in issue 24 68,539,835
Resarves (1.275,554)
Total equity 67,264,281

153/250
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HUTCHISON PORT HOLDINGS TRUST AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM 25 FEBRUARY 2011 (DATE OF CONSTITUTION OF THE TRUST) TO
31 DECEMEER 2011

Mote HEE000
Operating activities
Cash generated from operations 26(a) 5532 883
Interast and other finance costs paid (314,373)
Tax paid (432 B1B)
Met cash from operating activities 4,785,694
Investing activities
Acquisition of subsidiary companies 26(b) (56,527 .420)
FPurchase of fixed assets and additions to projects under
developmant (1,793,842)
Proceeds on disposal of fixed assets 2.017
Dividend received from invesiments 87.120
Dividends received from associated companies and jointly
controlled entities 169,027
Inlerest recaived 107,199
Met cash used in investing activities (57,055,899)
Financing activities
Issuance of units 42,494 693
Drawdown of bank loans 26,170,000
Repayment of bank loans (5,774.840)
Upfront dabt transaction costs and facilities fee of bank lbans {351 170)
Repayment of loan by a jointly controlled entity 5,000
Distribution o unithalders of HPH Trust (1,245.372)
Distribution to non-controlling intarests (237.650)
Met cash from financing activities 61,060,661
Met changes in cash and cash equivalents 7,880 456
Cash and cash equivalents at beginning of the period -
Cash and cash equivalents al end of the period 19 7,880,456

154/250
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HUTCHISON PORT HOLDINGS TRUST

STATEMENTS OF CHANGES IN EQUITY
FOR THE PERIOD FROM 25 FEBRUARY 2011 (DATE OF CONSTITUTION OF THE TRUST) TO
31 DECEMBER 2011
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HUTEHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS
General information

Hutchison Port Holdings Trust ("Trust” or "HPH Trust”) is a business trust constituted by a
deed of trust dated 25 February 2011 (the “Trust Deed”) and registered with the Monetary
Authority of Singapore. HPH Trust is principally regulated by the Business Trusiz Act,
Chapter 31A of Singapore and Securities and Futures Act, Chapter 288 of Singapore, Under
the Trust Deed, Hutchizon Port Holdings Management Ple. Limited (the "Trustee-Manager”),
has declared that it will hold all i1s assels (including businesses) acquired on trust for the
unitholders as the Trustee-Manager of HPH Trust. The registered address of the Trustee-
Manager is at 50 Raffles Place, #32-01 Singapore Land Tower, Singapore 048623, HPH
Trust was listed on the Main Board of Singapore Exchange Securities Trading Limited (the
“8GX-ST") on 18 March 2011,

HPH Trus! is established with the principal invesiment mandate of investing in, developing,
operating and managing deep-water coniainer ports in the Guangdong Province of the
People's Republic of China (*PRC"), Hong Kong and Macau. HPH Trust may also invest in
other types of port assets including river ports, which are complementary to the deep-water
cantainar ports owned by HPH Trust, as well as undertake certain porl ancillary services
including, but not limited to, trucking, feedering, freight-forwarding. supply chain
managemant, warshousing and distribution services.

On 28 February 2011, the Trust entered into a sale and purchase agreement with Hutchison
Port Holdings Limited ("HPH™) to gcquire the deep-water container ports in Shenzhen and
Hong Kong, certain port ancillary services and economic benefits in certain river ponts. The
consideration for the acquisitions and the loan assignments was HKS88 564,558,000, The
acquisitions ware completed on 15 March 2011,

Significant accounting policies

The accounts have been prepared in accordance with Hong Kong Financial Reporling
Slandard ("HKFRS") issued by the Hong Kong Insfitute of Cerified Public Accountanis
("HKICPA"), The accounts have been prepared under the historical cost convention except
for Investments which are stated at fair value, as explained in the significant accounting
policies et out below.

There iz no material difference in preparing the accounts using HKFRS and International
Financial Reporing Standards (“IFRS"), No material adjustments are required to restate the
accounis prepared under HKFRS to comply with IFRS.

The preparation of accounis in conformity with HKFRS requires management to exercise its
judgement in the process of applying the accounting policies of HPH Trust and its
subsidiaries (collectively “the Group™). It also requires the use of cerain critical accounting
eslimatas and assumptions. The areas invalving a higher degrea of judgement or complaxity,
or areas where assumptions and estimates are significant 1o the accounts, are disclosed in
Mote 3.
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)
Basis of consolidation

The consolidated accounts of the Group for the perod from 25 February (date of constitution
of the Trust) fo 31 December 2011, which include all its direct and indirect subsidiary
companies and also incorporate the interest in associaled companies and jointly controlled
entities on the basis set out in Notes 2(c) and 2{d) below. Resulls of subsidiary companias,
associated companies and jointly controlled entities acquired or disposed of during the
period are included as from their effective dates of acquisition to 31 Decamber 2011 or up to
the dales of disposal as the case may be. The acquisiion of subsidiary companies is
accounted for using the acquisition mathod.

Subsidiary companies

A subsidiary is an enlity in which the Group has the power, directly or indirectly, to govern
the financial and operaling policies, so as lo oblain benefils from their aclivities, Subsidiary
companies are fully consolidated from the dale on which control is transferred to the Group.
They are deconsolidated from the date thal control ceases.

The acquisition method of accounting is used to account for business combinations by the
Group. The consideration transferred far the acquisition of subsidiary companies are the fair
values of the assaets transferred. the liabilifies incurred and the aquity inlarasts issuad by the
Group. The consideration transfermed includes the fair value of any asset or liability resulting
from a conlingent consideration arrangement. Acquisilion-relaled cosls are expensed as
incurred. ldentifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured inilially al their fair values at the acquisition date, On
the acquisition by acquisition basis, the Group recognises a non-confrolling interest in the
acquiree either at fair valug or at non-coniroliing interest's proportionate share of the
acqujree's nal assels.

The excess of the consideration fransferred, the amount of any non-conirolling interest in the
acquires and the acquisition-date fair valug of any previous equily interast in the acquires
over the fair value of the identifiable nel assets acquired is recorded as goodwill, If this is
less than the fair value of the net assets of the subsidiary acquired in the case of a bargain
purchase, the difference is recognised directly in the income statement.

The Trust’s investment in a subsidiary is stated at cost less provision for impairment losses,
The result of the subsidiary is accounted for by the Trust on the basis of dividend received
and receivable.

Aszsociated companles

An associate is an enlity, other than a subsidiary company or a jointly cantrolled entity, in
which the Group has a long-tenm equity interest and over which the Group is in a position to
exercise significant influence over its management, which includes participation in the
financial and operating policy decisions.

The results and assels and liabilities of associates are incarporated in these accounts using
the equity method of accounting, except when the investment is classified as held for sale, in
which case it is accounted for under HKFRS 5, Non-current assets held for sale and
discontinued operations. The total carrying amount of such investments is reduced fo
racognisa any identified impairment loss in the value of individual investments.

g
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HUTCHISON PORT HOLDINGS TRUST
WOTES TO THE ACCOUNTS
Significant accounting policies (Continued)

Joint ventures

A joint venture is a confractual arrangement whereby the venturers undertake an economic
activity which is subject o joint control and over which none of the paricipating parties has
unilateral control.

Jaintly controlled entities are joinl ventures which involve the establishment of separate
entities. The results and assets and liabilities of jointly controfled entities are incorporated in
these accounts using the equity method of accounting, excepl when the invesiment is
clagsified as held for sale, in which case it is accounted for under HKFRS 5, “Mon-current
assets held for sale and discontinued operations”™. The total carmmying amount of such
investmeants is reduced to recognise any identified impairment loss in the value of individual
investments.

Fixed assots

Fixed assets are slaled at cost less depreciation and any impairment loss. Properties
comprise buildings and civil works. Buildings and civil works are depracialed on the basis of
an expected life of 50 years, or the remainder thereof, or over the remaining period of the
lease of the underlying leasehold land and land use righis, whichever is lesser. The period
of the lease includes the period for which a right of renewal is attached. Other assats
comprised motor vehicles, computer equipment and other fixed assets.

Depraciation of fixed assets othar than properties is provided at rates calculated to write off
their costs to their residual values over their estimated wseful lives on a straight line basis as
follows:

Container lerminal equipment 10 - 35 years
Barges 15 years
Maotor vehicles 5 yoars
Computer aguipmant 5 years
Cither fixed assets 5 - 25 years

The gain or loss on disposal or retiremant of a fixed asset is the difference between tha net
sales proceeds and the carrying amount of the relevant asset, and is recognised in the
income statement,

Projects under development

Projects under development are carried at cost and include project development expenditure
and capitalized interest on related loans incurred up to the date of completion. On
completion, projects under development are transferred to fixed assets.
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HUTCHISON PORT HOLDINGS TRUST
MOTES TO THE ACCOUNTS
Significant accounting policies (Continued)

Leasehold land and land use rights

The acquisition costs and upfront payments made for the leasehald land and land use rights
are presanted on the statement of financial position as leasehold land and land use rights
and expensad in the income statement on a straight-line basis over the period of the
leasefrights.

Customer relationships

Customer relationships, which are acquired in a business combination, are recognised at fair
value at the acquisition date. Customer relationships are carred at cost less accumulated
amortisation, Amarisation is calculated using the straight-line method over the expacted life
of the customer relationships.

Goodwill

Goodwill is initially measured at cost being excess of the aggregate of the consideration
transferred, the amount recognised for non-controlling interests and any fair value of the
Group's previously held equity interasts in the acquiree over the fair value of the net
identifiable assets acquired and liabilities assumed. Goodwill on acquisition of a foreign
operation is treated as an asset of the foreign operation.

Goodwill ansing on acquisition is retained at the carrying amount as a separale assel or, as
applicable, included within invesiments in associated companies and joinlly contrelled
entiies at the date of acquisition, and subject to impairment lest annually and when there
are indications that the carrying value may nol be recoverable, If the cost of acquisition i5
lezs than the fair value of the Group's share of the net identifiable assets of the acquired
company, the difference is recognised directly in the income statement.

The profit or loss on disposal of a subsidiary company, associaled company or jointly
confrolled entity is calculated by reference 1o the net assets at the date of disposal including
the attributabde amount of goodwill but does not include any attributable goodwill previously
eliminated against reserves.

Railway usage rights

Railway usage rights are caried at cost less accumulated amortisation, Amortisation s
calculated using the straight-ine basis over the period of operation of approximalaly 45
years.

Current and deferred tax

The tax expensa for the period comprises current and deferred lax. Tax is recognised in the
income stalement, except to the extent that it relates lo items recognised in other

comprehensive income or direclly in equity. In this case the tax is also recognised in other
comprehensive income or directly in aquity, respectively.

-10-
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)
Current and deferred tax (Continued)

The current income lax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of reporting period in the countries where the group
companies operale and generate taxable income. Management pericdically evaluates
positions taken in fax returns with respect (o siluations in which applicable tax regulation is
subject to interpretation. |t establishes provisions where appropriaie on the basis of amounis
expected to be paid to the tax authorities,

Deferred tax is provided in full, uging the liabilities method, on temporary differences arising
between the tax bases of assels and liabilities and their carrying amounts in the accounts,
Deferrad tax assets are recognised 1o the extent that it is probable that fulure taxable profit
will be available against which the temporary differences can be ulilised.

Deferred income tax is provided on lemporary differences arising on invesiments in
subsidiaries, associated companies and jointly controlled entities except for deferred income
tax liability where Ihe liming of the reversal of the temporary difference is controlled by the
Group and it is probable that the temporary difference will not reverse in the foreseeable
future.

Investments

Investmeants (other than invesiments in subsidiary companies, associated companies or
jointly controlled enfities) are non-derivative financial assets that are not classified as loans
and recaivables, held-to-malturity investments or financial assets at fair value through profit
or loss. At the end of the reporiing period subsequent to initial recognition, these financial
assets are camed at fair value and changes in fair value are recognised in other
comprehensive income and accumulated under the heading of revaluation reserve except
for impairment losses which are charged to the income statemeant. Where thege investmenis
are interest bearing, interest calculated using the effective interest methad is recognised in
the incomea statement. Dividends from investments are recognised as other operating
income in the income statement when the right to receive payment is established. When
investments are sold, the cumulative fair value gains or losses previously recognised in
revaluation reserva is removed from revaluation reserve and recognised in the income
statement.

Loans and receivables

Loans and receivables are non-derivative financial assets wilth fixed or delerminable
payments that are not gquoted in an aclive market. At the end of the reporing period
subsequent to initial recognition, Ioans and receivables are camied at amortised cost using
effactive interest method less impairment. Interest calculated using the effective interast
method is recognised in the income statement.

Trade and other recelvables
Trade and other receivables are initially recognised at fair value and subsequently measured
at amorlised cost using the effective interest method, less provision for impairment.

Appropriate allowances for estimated imecoverable amounts are recognised in the income
slatement when there is objactive evidence thal the assel is impaired.

-11-
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)
Inventories

Invantories consist mainly of replacemant parls and are stated at the lower of cosl and net
realisable value. Cost is calculated on the weighted average basis.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposits with maturity less than
three monihs, and bank overdrafts, excluding secured bank balances.

Borrowings and borrowing costs

The borrowings are initially measured at fair value, net of transacltion costs, and are
subsequenlly caried al amorised cosl. Any difference between the proceeds (net of
transaction cosis) and the settlement or redemption of borrowings is recognised over the
period of the borrowings using the effective interest method.

Borrowing costs directly attributable to the acquisition, construction or production of
qualfying assets, which are assels that necessanly take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale. All other borrowing costs
are racognised in the income statement in the period in which they are incurred.

Trade and other payables

Trade and other payables are initially recognised at fair value and subsequently measured
at amortised cost using the effective interest method.

Provisions

Pravisions are recognised when it is probable that an outflow of economic banefits will ba
required to settle a present obligation as a result of past events and a reliable estimate can
be made of the amount of the obligation,

Assel impairment

Assets that have an indefinite useful fife are tested for impairment annually. Assets that are
subject to depreciation and amortisation are reviewad for impairment lo determine whether
there is any indication thal the carrying values of these assals may nol be recoverable and
have suffered an impairment loss. If any such indication exists, the recoverable amount of
the assel is estimaled in order to delermineg the extent of the impairment loss, if any, The
recoverabla amount is the higher of an assel's fair value less costs (o sell and value in use.
Such impairment loss is recognised in profit or loss except where the asset is camied at
valuation and the impairment loss does not exceed the revaluation surplus for that asset, in
which case it is treated as a revaluation decrease.

For the purpose of impairment testing of goodwill, goodwill is allocated to each of the

Group’s cash-generating-units ("CGU") expacted to benefit from synergies arizing from the
business combination.
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)
Asset impairment (Continued)

An impairment loss is recognised when the carrying amount of a CGU, including the
goodwill, exceeds the recoverable amount of the CGU. The recoverable amount of a CGU is
the higher of the CGLU's fair value less cost 1o sell and value-in-usa.

The total impairment loss of a CGU iz allocated first to reduce the carrying amount of
goodwill allecated to the CGU and then to the other assets of the CGU pro-rata on the basis
of the carrying amount of each asset in the CGU.

An impairment loss on goodwill is recognised as an expense and is nol reversed in a
subsequent period.

Employee benefits
(i} Employes leave entitlements

Employee entitlemants 1o annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave as a result
of services renderad by employees up lo the end of reporling period.

{ii) Bonus plan

The expected cost of bonus payments are recognised as a liability when the Group
has a present legal or constructive obligation as a result of services rendered by
employeas and a reliable estimate of the obligation can be made.

Liabilities for bonus plans are expected to be settled within 12 months and are
measured at the amounts expected to be paid when they are seliled.

{ili)  Pension plans
Pension plans are classified into defined benaefit and defined contribution plans,

Pansion costs for defined benefit plans are assessed using the projected unit credit
method. Under this method, the cost of providing pensions is charged to income
statement 50 as o spread the regular cost aver the fulure service lives of employees
in accordance with the advice of the actuaries who carry oul a valuation of the plans.
The pension obligation is measured as the present value of the estimated future
cash outflows using interest rates determined by reference to market yields at the
end of reporting period based on high quality corporate bonds with eurrancy and
term similar to the estimated term of benefit obligations. All actuanal gains and
losses are recognised in full, in the year in which they oceur, in other comprehensive
income.

The contributions to the defined contribution plans are charged to the income
statermnent in the year incurred.

Pension cosls are charged against the income statement within siaff costs, The
pension plans are generally funded by the relevant Group companies (aking into

account the recommendations of independent qualified actuaries and by paymeants
from employees for contributory plans.

=
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)
Foreign exchange

{i) Functional and presenlalion currency

The consolidated accounts are presented in Hong Kong dollars, which is same as
the functional currancy of HPH Trust.

(i) Transactions and balances

Tranzactions in foreign currencies are converled at the rates of exchange ruling at
the transaction dates. Monetary assels and liabilities are translated at the rates of
exchanga ruling at the and of raporting period. Exchange differences are included in
the determination of profit or loss for the period.

{iii) Group companies

The accounts of all overseas Group enlities are translated into Hong Kong dellars
using the year end rales of exchange for statement of financial position tems and the
average rates of exchange for the year for the income statement items. Exchange
differences are recognised in other comprehensive income and accumulated under
the heading of exchange reserve. On disposal of the net investment in a foreign
entity, such exchange gains and losses are transferred out of the exchange reserve
and are recognised in the income statement. Exchange differences arising from
translation of inter-company loan balances between the Group enlities are
recognisad in olher comprehansive income and accumulated under the heading of
exchange reserve when such loans form part of the Group’s investment in a foraign
entity. When such loans are repaid, the related exchange gains and losses are
transferred oul of the exchange reserve and are recognised in the income statement

Distributions to the Trust's unitholders

Distributions to the Trust's wnitholders are recorded in equity in the penod in which they are
approved for payment,

Operating leases

Leasas in which a significant portion of the risks and rewards of ownership of assels remain

with the leasing company are accounted for as operating leases, Payments madefincome

received under operaling leases net of any incentives received from/ provided to the leasing

company arg chargedicredited to the income statement on a straight-line basis owver the

lease pariods.

Revenue recognition

Revanue is recognised:

(i} for ports and related services and transporiation and logistics solutions, when the
service is renderad,

{ii} for management and service fee income, when the service is rendered; and
(i) for licence fee, on an accrual basis,

-4 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)

Standards and amendments which are not yet effective

The following standards and amendments which are ralevant to the Group's operations,

ware in issue but not yet effective and have not been early adopted by the Group.

HEFRS 7 Amendments '
HKFRS 7 Amandmanis

HKFRS 7 Amendments *

HKFRS & °

HEFRS 10°

HKFRS 117

HKFRS 127

HKFRS 13

HKAS 1 Amendment
HKAS 19 Amandment *
HKAS 27 (2011) 2
HKAS 28 (2011)°
HEAS 32 Amandmant *

o R e LW R =

The Group is in the process of assessing the impact of these new or revised standards and
amendments. The Group considers thal these new and revised HKFRS are unlikely to result
in a substantial change o the Group's accounfing policies and presentation of the
consolidated accounts.

Financial Instrumeants - Dischosures — Transler of Financal Assets

Financial Instrumants - Disclosures — Offsatting Financial Assats and
Financial Liabilitias

Financial Instrurments - Disclosures — Mandatory Effective Date of
HKFRS 9 and Transibion Disclosuras

Financial Instrumants

Consolidated Finpncial Statemants

Joint Amrangemants

Diesclossura of Inbenests in Other Entilies

Fair Value Measurement

Preseniation of Financial Slatements.

Ermployas Banalits

Separate Financial Statemants

Invastments in Associates and Joint Ventures

Finpncial Insruments © Prasenation - Oftsatling Financinl Assots and
Financial Linbikilias

Effectiva for annual panacds baginneng 1 July 2011

Effectivn for annual penods boginning 1 July 2012

Elfactive far annual patods baginmng 1 Jenwary 2013

Effectivn for armual penads beginmeng 1 January 2014

Effective far annual periods beginning 1 January 2015

Effective hor annual patods begnning 1 Janwary 2015 for thods dsciosu o in connecion with HEFRS 8

Critical accounting astimates and judgemant

Significant estimales and assumptions concerning the future may be required in selecling
and applying those methods and policies in the accounts. The Group bases its estimates
and judgements on historical experience and vanous other assumplions that it believes are
raasonable under the circumstances. Actual results may differ from these estimates and

judgements under different assumptions or conditions.

The following is a review of the more significant assumptions and estimates as well as the

accounting policies and methods used in the preparation of the accounts.

Long lived assets

The Group has made substantial invesiments in langible long-lived assels in ils conlainer
lerminal operaling business. Changes in technelogy or changes in the intended use of these

assets may cause the estimated period of use or value of these assets to change.

-15-
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS

Critical accounting estimates and judgement (Continued)
Long lived asseats (Continued)

The Group considers its assels impairment accounting policy 1o be a policy that requires one
of the most extensive applications of judgements and estimates by management

Assels thal are subject lo deprecialion are reviewed lo delermine whether there is any
indication that the carrying value of these assets may not be recoverable and have suffered
an impairment loss, If any such indication exists, the recoverable amounts of the assets are
estimated in order to determing the extent of the impairment loss, if any. The recovarable
amount is the higher of an asset's fair value less costs to sell and value in use. Such
impairment loss is recognisad in the income statement,

Management's judgement is required in the area of asset impairment, paricularly in
assessing: (1) whether an event has occurred that may indicate that the related assel values
may not be recoverable; (2) whather the camrying value of an asset can be supported by the
recoverable amount, being the higher of fair value less costs to sell ar net present value of
future cash flows which are estimated based upon the continued use of the assel in tha
Group; and (3) the appropriate key assumptions o be applied in preparing cash flow
projections including whether these cash flow projections are discounted using an
appropriate rate, Changing the assumplions sekected by management 1o determine the level,
if any, of impairment, including the discount rates or the growth rale assumptlions in the cash
flow projections, could materially affect the net present value used in the impairment last
and as a result affect the Group’s financial condition and results of operations.

Goodwill

Goodwill is initially measured at cost being excess of the aggregate of the consideration
transfarred, the amount recognised for non-controlling interests and any fair value of the
Group's previously held equity interests in the acquiree over the fair value of the net
identifiable assets acquired and liabilties assumed, Goodwill is also subject o the annual
impairment test dascribad abovea.

For the purposes of impairment tests, the recoverable amount of goodwill is determined
based on wvalue-in-use calculations. The value-in-use calculations primarily use cash flow
projections based on financial budgets approved by managemenl There are a number of
assumplions and estimates involved for the preparation of cash flow projections for the
period covered by the approved budgel Key assumptions include the expectad growth in
revenues and gross margin, timing of fulure capital expenditures, growth rates and selection
of discount rate, which approximataly reflect the risks involved. Management prepared the
financial budgeis reflecting actual and prior year performance and market development
expectations. Judgement is required to determine key assumptions adopted in the cash flow
projections and changes to key assumplions can significantly affect these cash flow
projections and therefore the results of the impairment tests. The Trustee-Manager expecis
that any reasonable change in the key assumptions on which the recoverable amount is
based would not cause the carrying amount of goodwill to exceed its recovarable amount.

-1 -
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS

Critical accounting estimates and judgment (Continued)
Customer relationships

Customer relationships acquired in a8 business combination are recognised at fair value at
the acquisition date. Coustomer relationships are camed al cosl less accumulated
amortisation. Amortisation is calculated using the straight-line method over the expected life
of the customer ralationships

The Group considers its impairment accounting policy to be a paolicy that requires one of the
most extensive applications of judgemants and estimates by managament, Intangible asseals
with definite useful lives are subject to amontisation ara reviewed to determineg whathar thera
is any indication that the carrying value of these assets may not be recoverable and have
sufferad an impairment loss, If any such indication exists, the recoverable amounts of the
intangible assets are estimated in order to determine the extent of the impairment loss, if
any. The recoverable amount is the higher of an assel's fair value less costs 1o sell and
value in use. Such impairment loss is recognised in the income statemant.

Management's judgement is required in the area of intangible asset impairment, particularly
in assassing: (1) whether an event has occurred that may indicata that the related asset
values may not be recoverable; and (2) whether the carrying value of an assef can be
suppared by the recoverable amount, being the higher of fair value less costs 1o sell or net
present value of future cash flows which are estimated bazed upon the continued use of the
asset in the Group.

Depreciation

Depreciation of operating assels constilules a substantial operaling cost for the Group. The
cost of fixed assels is charged as depreciation expense over the estimaled useful lives of
the respeclive assets using the siraightline method. The Group perodically reviews
changes in tachnology and industry conditions, asset retiremant activity and residual values
to determine adjustments to estimated remaining useful lives and depreciation rates.

Actual economic lives may differ from estimated useful lives. Periodic reviews could result in
a change in depreciable lives and therefore depreciation expense in future penods,

Accrual of net revenue

Accrual of revenue was mada wilh reference to the throughput handling and the terms of
agreemenis of container handling service. Consequently, recognition of revenue is based on
the volume of services renderad as well as the lalest tanff agreed with customers or bast
eslimated by the managemenl. This estimate is based on the latest tanff and other industry
consideration as appropriate. If the actual revenue differs from the estimated accrual, this
will have an impact on revenue in fulure penods,

=17 =
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS

Critical accounting estimates and judgment (Continued)
Pension costs

The Group operates several defined benefit plans. Pension costs for defined benefil plans
are assessed using the projected unit credit method in accordance with Homg Kong
Accounting Standards ("HKAS™) 19, Employee Benefils. Under this methed, the cost of
providing pensions is charged o consolidated income statemeant so as 1o spread the regular
cost over the future service lives of employess in accordance with the advice of the
actuaries who cammy out & valuation of the plans. The pension obligation is measured at the
present valug of the estimated fulure cash outfiows using interest rates determined by
raferanca to market yields at the end of reporting period basad on high quality corporate
bonds with currency and term similar to the estimated term of benefit obligations. All
acluartal gains and losses ara recognized in full, in the year in which they occur, in the
consolidated statement of comprehensive income.

Management appointed actuaries to carry out a full valuation of these pension plans to
determine the pension obligations that are required to be disclosed and accounted for in the
accounts in accordance with the HKFRS requirements,

The actuaries use assumptions and estimates in determining the fair value of the defined
benafit plans and evaluate and updale these assumplions on an annual basis. Judgemenl is
required to determine the principal actuanal assumptions to determine the present value of
defined benafit obligations and service casls, Changes to the principal actuarial assumptions
can significantly affect the present value of plan obligations and service costs in future
periods.

Tax

Deferred tax is provided in full, using the liabilily method, on temporary differences arising
betwean the tax bases of assets and liabilties and their carmying values in the accounts.
Deferred tax assets are recognised for unused tax losses camed forward to the extent it is
prabable that future taxable profits will be available against which the unused tax losses can
be utilised, based on all available evidence. Recognition primarily involves judgement
regarding the future financial performance of the particular legal entity or tax group in which
ihe deferred tax assel has been recognised. A variely of other factors are also evalualed in
considering whether there is convincing evidence that it is probable that some portion or all
of the deferred tax assels will ullimately be realised, such as the existence of laxable
temporary differences, group nefief, tax planning strategies and the periods in which
estimated tax losses can be utilised, The carrying amount of deferred tax assets and related
financial models and budgets are reviewed al the end of the repoding period and to the
extent that there is insufficient convincing evidence that sufficient taxable profits will be
available within the utilisation periods to allow utilisation of the carry forward tax losses, the
asset balance will be reduced and charged o the consolidated income stalemeant.

-18-
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HUTCHISON PORT HOLDINGS TRUST
WOTES TO THE ACCOUNTS
4 Revenue and other income and segment information

{a) Revenue and other income

HKS'000
Revanue

Rendering of port and related services 9,368,434
Rendering of ransporation and logislics solulions 218,121
Managemeni and service fee income 50,178
System development and suppart fees 16,866
Licence fee 1,147
8,655,746

Other income
Interest income 78,569
8,735,315

{b) Segment information

The chiel operating decision maker has been delermined as the executive commillee of
HPH Trust (the “Executive Committee”). The Executive Committee reviews the intemnal
reporting in order to assess performance and allocate resources. Managemenl has
datermined the operating segments based on these repors.

HPH Trust is principally engaged in investing in, developing, operating and managing deep-
water container ports and port ancillary services and therafore management considars that
HFH Trust operates in one single business segment.

Disclosures by geographical location are shown balow:

Revenuea and Maon-currant

othar income assels

HKS'000 HEKS'000

Hong Kong 4,618,341 49,788,124
Mainland China 5,116,974 TP B72 116

9735315 127,660,840

G-
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HUTCHISON PORT HOLDINGS TRUST
MOTES TO THE ACCOUNTS
Operating profit

Operating profit is stated after crediting and charging the following:

HICE 000
Creditin
Dividend income from the River Poris Economic Benefits (Note 17b) B83.844
MWet exchange gain 47 649
Charging
Auditor's remuneration
= audit services 11.025
- non-audit services a17
Amortisation
- leasehold land and land use nghis 962,855
- railway usage rights 434
- intangible assets 268 956
Depreciation of fixed assels 917,849
Met loss an disposal of fixed assels 930
Operaling lease rentals
- office premises and por facilities B1,831
Staff costs included in cost of services renderad 710,045
Interest and other finance costs
HKS'000
Interest and other finance costs on:
Bank loans and averdrafts 310,600
Less: Interest capitalised in projects under development (80a)
Loans from non-canirolling interasts 1.211
Other finance costs 105,236
416,241

The capitalisation rates applied to funds borrowed and used for the development of
container terminals and related facilities are at a weighted average of 0.63% per annum for
the period.

- 20 -
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS
Tax
HKE'000
Current tax 476,101
Deferred tax (Mote 18) (51,165)
424 936

The tax charge on the Group's profit before tax differs from the theoretical amount that
would anse using the weighted average tax rate of the Group as follows:

HKE'D00
Profit before tax excluding share of profits less losses after tax of
jointly controlled enlities and associated companies 3,302,142
Tax calculated at weighted average lax rale of 21.4% 705,212
Tax exemplion in PRC (448,643)
Income not subject to tax (51.172)
Expenses not deductible for tax purposes 61,660
Temporary differences not recognised 50
Withholding tax on unremitted eamings 154 441
Tax loss not recognised 33848
Total tax 424 936

Distributions

Dwuring the pericd, HPH Trust paid a distribution of 14.3 HK cents per unit to the unitholders
of HPH Trust amounting to HKS1,245.4 million.

0On 21 February 2012, the Board of Directors of the Trustee-Manager recommended the
distribution of 23.4 HK cents per unit for the period ended 31 December 2011 amounting o
HK$2,037.9 million and payable on 29 March 2012. Thesa accounts do not reflect this
distribution, which will be recognised in equity as an appropriation of relained profits in the
financial year ending 31 Decamber 2012,

Earnings per unit

HPH Trust was constituled on 25 February 2011, the acquisition of a portfolio of container
terminals and ancillary services was only completed on 15 March 2011, Consequenily, there
were no operating activities for the period prior to 16 March 2011,

The calculation of earnings per unit is based on profit atiributable o unitholders of HPH
Trust of HKE1,970,288.000 for the period fram 25 February 2011 (date of constitution) to 31
Decamber 2011 and on 8,708,888,000 units in issue, which is the weighted average number
of units for the period from 18 March 2011 (the listing date) to 31 December 2011,

Diluted earnings per unit is the same as the basic earnings per unil as there are no dilutive
instruments issued during the period ended 31 December 2011.

-21-
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NOTES TO THE ACCOUNTS
Fixed assets
Contasnar
handiing Oither
Propertees  equipment Barges BESELS Taltal
HKS000 HKS D00 HHCS 000 HKS'000 HKS'000

Group
Acquisition of subsadary

companies 18,150,055 8,505,761 22,402 314,945 26,993,163
Additions 14,517 T7.513 B3 243 45,264
Transfer from projects under

developmant (Mole 11) 284,166 181,369 1,860 55T 435
Dispasals (] (2.808) - (132) (2,847
Depreciation {435,177) (#15.051) [3,487) {84,134 {917 B48)
Currancy transiation

diffarances 30,330 B.A18 - 664 39512
Closing net book amaunt 18,043,505 8,355,701 19.718 345 654 26,784.978
At 31 December 2011
Cosl 18,486,204 B.775.368 23,205 411,75 27 896 528
Accumulated depreciation {442 288) (419,667} (3,487} {85.087) {831.550)
Nl book amaund 18,043,805 B8.355.701 18.718 345654 26,784,978
Projects under development
Group

HES000

Acquisition of subsidiary companies 1,068,929
Additions 960,318
Transfer to fixed assets/leasehold land and land use rights (Notes 10 & 12)  (693,775)
Currency franslation differences 14,208
At 31 Dacember 2011 1,349 681

Projects under development mainly represent the cost of construction of port facilities in the
PRC incurred by subsidiary companies.

Dwuring the paenod, the Group has capitalised borrowing costs amounting to HK$806,000 an

qualifying assets.

=22 .
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Leasehold land and land use rights

Group

HKE'000
Met book value
Acquisition of subsidiary companies 47,008,165
Additions 25,194
Transfer from projects under development (Nate 11) 136,340
Amortisation (962,855)
Currency franslation differences 14,467
Al 31 December 2011 45,221.315
Railway usage rights
Group

HKE'000
Net book value
Acquisition of subsidiary companies 16,253
Amortisation (434)
Currency ranslation differences 612
Al 31 December 2011 16,431

-23-
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS
Intangible assets

Customer ralationships

Group

Met book value

Acquisition of subsidiary companies

Amortization

Al 31 Dacember 2011

Goodwill

Group

Acquisition of subsidiary companies

Ooooooooooooooooooad

HKS'000

8,440,000
(268,956)

8,171,044

HKE'000

41,594 064

Goodwill is allocated to the Group's cash-generating units ("CGU") identified according to
geographical locations as the Group has one business segment only. The goodwill is

allocated as follows:

Hong Kong
Mainland China

HKS$'000

20,666,002
20,928,062

41,594 064

For the purposa of impairment test, the recoverable amount of CGLU is determined based on
value in use calculations. Cash flow projections used in the value in use calculations were
based on the financial budgels approved by management covering a five-year period. The
key assumptions adopted on growih rates and discount rates used in the value in use
calculations are based on management's best estimates and past experence. Terminal
value at 2-3% growth rates are detarmined by considering both inlernal and external factors
ralating o the port operation. Pre-lax discount rales used of B-10% reflect specific risks

relating to the relevant business,

-4 -
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NOTES TO THE ACCOUNTS
Associated companies
Group
HKS'000
Share of nat assots 129,155

Details of the principal associated company at 31 December 2011 are as follows:

Place of
Mama eslablishment Principal activities Interast hald
Shanzhan Yantian PRC Provigion of lugboat 23.84%
Tugboal Company Lid.* services in the PRC

* Audited by PricewatarhouseCoopars nabwork firms

The aggregate amounts of revenue, results, assels and liabilities of the associated
companies are as follows:

HKS'000
Revenue 214,571
MWet profit for the perod 45,506
Tolal assels 632,125
Total liabilities 226,576

The Group's share of revenues and results of associated companies are as follows:

HKS'000
Share of revenue 66,092
Share of resulls 13,405

- 25 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Jointly controlled entities

Group
HEE'D00
Share of net assets 2,570,029
Loan to a jointly controlled entity 25500
2,585,529

The loan to a jointly controdled entity is unsecured, interest free and not expected to be
repayable within one year. The carrying amount of the loan 1o a jointly controlled entity
approximatas its fair value.

Details of principal jointly controlled entities as at 31 December 2011 are as follows:

Place of
Mame establishment  Principal activities Interast hedd
COSCO-HIT Terminals (Homg Horg Kong Conlainer lerminals 50.00%
Kang) Limited® oparation
Beijing Leading Edge Container PRC Provision of logistic S0.00%
Services Co. Limited* SEMICEs
Mercury Sky Group Limited*® Bntish Wirgin ~ Inwestmen! holding 50.00%
Islands
Shenzhen Leading Edge Port PRC Provision of port agency 49.00%
Services Co. Limited* SEMIcEs
Yantian Port International PRC Provision of electronic pord  28.21%
Information Co. Limited® community system

* Audited by PricewaternouseCoopers natwork firms
** Naot required to be audited under the laws of the country of incorporation

- 26 -
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HUTCHISON PORT HOLDINGS TRUST
WOTES TO THE ACCOUNTS
Jointly contrelled entities (Continued)

The aggregate amounts of revanues, results, assets and liabilities of the jointly controlled
entities are as follows:

HKZ'000
Revenue B26,871
Net profit for the period 254 638

HKE'000
Non-currant assets 6,797 766
Current assels 1,084 556
Total assels 7 BE2 322
Mon-current liabilities 220,564
Current liabilties 2,639,586
Total liabilities 2 BE0,150

The Group's share of revenues and results of jointlly confrolled entities are as follows:

HKE'000
Share of revenue 412,155
Share of results 126,918

=27 =

176/250



17

EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

HUTCHISON PORT HOLDINGS TRUST

MOTES TO THE ACCOUNTS
Investments
Group
HEE'000
Listed equity security 34,088
Unlisted equity security (Note a) 555
River Porls Economic Benefils (Note b) 775,000
809,643
MNotes:
(a) The unlisted equity security represented investment in 5% interest in Shenzhen

Hutchison Wharnpoa Logistics Limited.

(b) The River Ports Economic Benefits represent the economic interest and benefits of
the river ports in Manhai, Jiangmen and Zhuhai Jiuzhou, PRC (togather the “River
Ports"), including all dividends and any other distributions or other monies payable to
a relaled company or any of its subsidiaries in its capacity as a shareholder of the
relevant holding company of the River Ports arising from Ihe profits attributable to the
business of the River Porls and all sale or disposal proceeds derived from such
businesses, assels, righls andfor labilities constituting any part of the business of the
River Ports as agreed with a related company and any of its subsidiaries.

-28 -
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS
Deferred tax
Group

HKE'000
Defered tax assets 19,000)
Deferred tax lisbilities 12,209,664
Met deferred tax liabilities 12,200 664

The movement in deferred income tax (assets)liabilities during the penod is as follows:

Fyr vubs Withholdreg

Aoeaaing sdusimants B om
Linugad tax degrociaton ansing from urnremied
[T E = g T Total
RSO0 HES 00t HRFO00 RE D0 HEE D00 HEE 000
Acgiiton of pbediary
CEETaneEs [ALEPal] Ak 520 116874511 i Lora {468y 12251018
Tan chargefcradineg)
b Fcome Falomenl A 15400 A HET. b4 B0LEx2 133 151185
e ey
LR - ey L] - 11T (L]
Balanco @ el 31
Decembar 3011 [LLF L] H16 504 11 508,674 VB0 445 (352p 12,200 564
Motes:

{a)  The defarmad tax assets and liabilities are offset when thera is a legally enforceable
right to set off and when the deferred income taxes relate to the same fiscal authority.

(b} Deferred tax assels ara recognised for tax losses caried forward to the extent that
realisation of the related tax benefit through the future taxable profit is probable. The
Group has unrecognised tax losses of HK$621,130,000 as at 31 December 2011 to
carry forward against future taxable income. These lax losses have no expiry date.

{c) Deferred tax liabilittes is calculated in full on temporary differences under the
liabilities method using a fax raie of the couniries in which the Group operated for

temporary differences from fair value adjustments arising from acquisition and
withholding taxes arising from unremitted eamings.

-29 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Cash and cash equivalents

Cash at bank and in hand
Short-lerm bank deposits

Group Trust
HKS'000 HKE'000
235,095 1,275
7,655,361 -
7,880,456 1,275

Ooooooooooooooooooad

The weighted average effective interest rate as at 31 December 2011 for shori-term deposit
for the Group and the Trust were 1,.27% and 0.02% respectively

Cash and cash equivalents are denominated in the following cunencies:

Hong Kong dollar
Renminbi

United States dollar
Singapore dollar

Group Trust
Percentage Percentage
26% 5%

68% 0%

6% 44%

0% 51%

100% 100%

The carrying amounts of cash and cash equivalents approximate their fair values. The
maximum exposure of credit risk is the carmying amounts of the cash and cash equivalents,

Trade and other receivables

Trade receivables
Less : Provision for impairment of receivables

Other receivables and prepayments
Amounts due from jointly controlled entities (Note a)
Amounts due from associated companies (Note a)

- 20 -
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HUTCHISON PORT HOLDINGS TRUST
WOTES TO THE ACCOUNTS
Trade and other receivables {Continued)

As at 31 December 2011, trade and other receivables are denominated in the following

CUTENCIEs:
Group Trust
Percentages Percentage
Hong Kong dollar 87% 62%
Renminkbi 5% 0%
United States dollar BY% 0%
Singapore doliar 0% 38%

100% 100%

Az at 31 December 2011, the carrying amounts of rade and other receivables of the Group
and of the Trust approximate their fair values.

MNotes:

(a) The amounts due from associated companies and jointly controlled enlities are
unsecured, inlerest free and have no fixed terms of repayment except for amounts of
HKS 7,550,000 which are inleres! bearing at Hong Kong Interbank Offered Rate plus
1.15%.

(k) As of 31 December 2011, trade receivables of the Group amounting lo
HK$1,155,288 000 ware past due but not impaired. These relale lo a number of
independent customers for whom there is no recent history of defaull.  The ageing
analysis of these trade receivables is as follows:

HKS'000

Up to 2 months 653,795
2 to 3 months 159,583
Owver 3 months 341.810
1,155,298

-8]-
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Trade and other receivables (Continued)

lc)

As of 31 December 2011, trade receivables of the Group amounting to
HKE9,910,000 were impaired and provided for. The individual impaired receivables
related to those balances in dispute with customers, based on management
assessment, that only a portion of the receivables is expected lo be recovered. The
Group does not hold any collateral over these balances.

Movement of provisions for impairment of trade receivables of the Group is as

follows:

HKE'000
Acquisition of subsidiary companias 14,154
Provision for impairment 2074
Write back of provision for impairment of receivables (2,104)
Receivables written off as uncollectible {3,938)
Currency Iranslation differences (276)
At 31 December 2011 2.910

E——

The creation and release of provisions for impairment of receivables have been
included in income statement, Amounts charged 1o the provision for impairment of
receivables are generally written off when there is no expectation of recovering
additional cash.

The other classes within trade and other receivables do not conlain impaired asseis.

The maximum exposure to credit risk at the repoding dale is the carrying value of
each class of receivable mentioned above.

- 32 -
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Trust
HKE'000

10,783

10.932
7.an

NOTES TO THE ACCOUNTS
Trade and other payables
Group
HKS'000
Trade payables, other payables and accruals 6,786,619
Leans from non-controlling interests (Mote a) 1,264 640
Amounts due fo:
- related companies (Mole b) 78934
- a subsidiary (Mote b) .
Distribution payable to non-controlling interests 740,813
8,871,006

29,226

As at 31 December 2011, trade and olher payables are denominated in the following

Currencies:
Group
Percentage
Hong Kong dollar 2%
Renminkbi 27%
United States doliar 1%
Singapore dollar 0%
100%

Trust
Percentage

54%

0%
38%
10%

100%

As at 31 December 2011, the carrying amounts of trade and other payables of the Group

and of the Trust approximate their fair values.

Maotes:

{a)  The loans from non-controlling interests are unsecured, inferest free except for an
amount of HK530,380,000 which bears interest at Hong Kong Dollar Prime Rate and

has no fixed terms of repayment.

{b) Amounts due to related companies and a subsidiary are unsecuraed, inlerest free and

have no fixed terms of repayment,

- 33 -
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS
Bank loans
Group

Current Mon-current

portion portion Total

HKF'000 HES'000 HKE'000

Unsecured bank loans 27,700 5,742 300 5,770,000
Secured bank loans 4920 23,535,300 23,540,220
Total principal amount of bank loans 32 620 29 277 600 29,310,220
Unamortised loan facilities fees = (257.935) (257,935)
As at 31 December 2011 32620 29,019,665 29,052,285

The carrying amounts of bank loans approximate their fair values as the bank loans bear
floating interest rate and are repriced within six months at the prevailing market interast
rates. The loans are fully repayable from February 2014 {o November 2016.

The effective interest rate of the Group's bank loans al 31 December 2011 is 1.6%.

As at 31 December 2011, bank loans are denominated in the following currencies:

Group
Percentage
Hong Kong dollar 20%
United States dollar 80%
100%

At 31 December 2011, assets of the Group totalling HKSG, 836,803,000 and all the shares in
a subsidiary (Mote 31) were pledged as security for bank loans.
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HUTCHISON PORT HOLDINGS TRUST

MOTES TO THE ACCOUNTS
Pension obligations
Group
HKE'000
Defined benefit plans
Flan cbligations 265340

The Group operates a8 number of defined benefit and defined contribution plans, the
assets of which are held independently of the Group's assels in trustee administerad
funds.

Defined benafit plans

The Group's defined benefit plans in Hong Kong are contributory final salary pension plan
or non-confributory guaranteed return defined contribution plan of the Group. The Group’s
plans were valued by Towers Watson Hong Kong Limited, qualified actuaries as at 31
Decamber 2011 using the projected unit credit methad to account for the pension
accounting costs in accordance with HKAS 19 "Employee Benafits”.

The amounts recognised in the consolidated statement of financial position are
determined as follows:

HKE'000
Prasent value of defined benefil abligations 1,158,115
Fair value of plan assels (B93.775)
Met defined benefit plan obligations 265,340

The movements in the presant value of the defined banafil obligation over the pariod are

as follows:

HEE'000
Acquisition of subsidiary companias 1,025,143
Currant service cost 34,109
Interast cost 19,357
Contributions by plan participants 6,329
Mctuarial loss 134,918
Bensfits paid (60.910)
MWet transfer in liabililies 169
At 31 December 2011 1,159,115

- 35 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Pension abligations (Continued)
Defined benafit plans (Continuad)

The movement in the fair value of plan assets of the period 15 as follows;

HEE'000
Acquisition of subsidiary companies 942 183
Expected return on plan asseats 54,234
Actuarial loss (69.558)
Employer contributions 21,228
Employee contributions 6,329
Benafits paid (60,910}
Met transfer in assets 169
At 31 December 2011 BR3.TTS

The principal actuarial assumptions used for accounting purposes are as follows:

%
Discount rate applied to the defined benefit plan obligations 1.20 - 1.50
Expected rate of retum an plan assets 7.00
Future salary increases 4.00
Interest credited on plan accounts 5.00 - 6.00
Fair value of the plan assets are analysed as follows:
HKE'000
Equity instrumants 609,463
Debt instruments 210,030
Other assels 74,282
Al 31 December 2011 893,775
The amounts recognised in the consolidaled income statement are as follows:
HKE'D00
Curreni service cost 34,109
Interest cost 19,257
Expected return on plan assels (54.234)
(768}

The actual return on plan assets was a loss of HK$15.324,000.

- 36 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Pension obligations (Continued)
Defined benafit plans (Continued)

The experience adjustments are as follows;

HKE'000
Present value of defined benefit obligations 1,158.115
Fair value of plan assets (B93,775)
Dreficit 265340
Expenence adjustments on defined benefit obligations losses {4,959
Expernence adjustments on plan assels losses (69,558)

There is no immediate requirement for the Group to fund the deficil between the fair value of
defined benafit plan assets and the present value of the defined benefil plan obligations
disclosed as at 31 December 2011. Contributions to fund the obligations are based upon the
recommendations of independent qualified acluaries for each of the pension plans of the
Group to fully fund the relevant schemes on an ongoing basis. The realisation of the deficit
is confingent upon the realisation of the actuarial assumptions made which is dependent
upon a number of factors including the market pedformance of plan assets. Funding
raquiremants of the major defined banefil plans of the Group are detailed below.

The Group operales wo principal plans in Hong Kong. One plan, which has been closed 1o
new entrants since 1994, provides benefits based on the greater of the aggregate of the
employee and employer vested contributions plus @ minimum interest thereon of 6% per
annum, and a banefit derived by a formula bazed on the final salary and years of service. A
formal independent actuarial valuation, undertaken for funding purposes under the provision
of Hong Kong's Occupational Retirement Schemes Ordinance ("ORSO), at 31 July 2011
raporied a funding level of 118% of the accrued actuarial liabilities on an angoing basis. The
valuation used the attained age valuation method and the main assumptions in the valuation
are an investment return of 6% per annum and salary increases of 4%, The valuation was
performed by Tian Keat Aun, a Fellow of The Institute of Actuaries, of Towers Walson Hong
Kong Limited. The second plan provides benefits equal lo the employer vested contributions
plus a minimum interest thereon of 5% per annum. As at 31 Decembear 2011, this plan is
fully funded for the funding of vested benefits in accordance with the ORSO funding
requiremeants. During the period ended 31 December 2011, forfeited contributions totalling
HK$795,000 were used o reduce the level of conlributions of the period ended 31
December 2011 and no forfeited contribution was available at 31 December 2011 to reduce
future year's contribufions,

Defined contribution plans

The Groups cost in respect of defined contribution plans for the pericd amounted to
HE$34.417,000.

- 37 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Units in issue

Group and Trust
Mumber of
units HEE'000
As at 25 February 2011 (date of constitution of the
Trust) » =
Unit issued at registration 1 -
Units issued upon HPH Trust listing on the SGX-5T
on 18 March 2011 8,708,887,999 68 530 835
As at 31 December 2011 8,708,880,000 68,539,835
All issued units are fully paid and rank pari passu in all respects.
Investment in a subsidiary
Trust
HKE'000
Investment cost 10,000
Capital confribution 67 280,000
67,200,000

Ooooooooooooooooooad

Pursuant to an invesiment agreement entered between the HPH Trust and a wholly-owned
subsidiary, HPHT Limited, dated 4 August 2011 (the “Agreement”), HPH Trust made capital
contributions of HKSE7 280,000,000 to HPHT Limited ("Capital Contribution™) through
capitalising the amounts dug from the subsidiary. HFH Trust has no right o require HPHT
Limited to ratum any Capital Contribution. HPHT Limited may retum to HPH Trust any
Capital Contribution at any time in whole or in part. Accordingly, the capital contribution is

accounted for as investment in a subsidiary.

Details of subsidiary companies of the Group are disclosed in Mote 31,

- 328 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS
MNotes to the consolidated statement of cash flows

Recanciliation of aperating profit to cash generated from operations:

HEE000
Operating profit 3,718,383
Deprecialion and amorlisation 2,150,094
Met loss on disposal of fixed assets 930
Dividend income (B5.964)
Interest income (79,569)
Operating profit before warking capital changes 5,703,874
Increase in inventores (1,034}
Increase in trade and other receivables (503, 844)
Decrease in amounts due from related companies, associated
companies and jointly controlled entities 43,263
Increase in trade and other payables 260,338
Decrease in pension obligations {22.096)
Exchange difference 52.382
Cash generaled from ocperations 5,532,883

Z39.
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HUTCHISON PORT HOLDINGS TRUST
MOTES TO THE ACCOUNTS
26 MNotes to the consolidated statements of cash flows (Continued)

(b}  Acquisition of subsidiary companias

HEE000
Fixed assets 26,993,163
Prajects under developmen 1,068,929
Leasehold land and land use rights 47 008,165
Railway usage rights 16,253
Customer relationships 8,440,000
Aszsociated companies 128,327
Jointly controlled entities 2,640,924
Invastmants B12.239
Deferred tax assels 9,000
Cash and cash equivalents 5,981,996
Trade and other receivables 2,623,295
Inventones 142,561
Trade and other payables (8,870,020)
Bank loans (8,905,038)
Other non-current liabilities (12,343,875)
Total identifiable net assets 65,755,919
Mon-controlling interests (18,785,425)
Goodwill (Note 27) 41,594 064
Purchase consideration for the acquisition and loan assignmenis
(Mote 27) 88,564,558
Less: Setflement by issuance of units (26,045,142)
62519416
Less: Cash and cash equivalenis acquired (5,991,996)
MNet cash oulfiow for the acquisition 56,527,420

1
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Business combination

In March 2011, the Group acquired a portiolio of container terminals and ancillary services,
which comprise:

100% interests in Hongkong International Terminals Limited, the owner and operator
of Terminals 4, 6, 7 and two berhs in Terminal 9 at Kwai Tsing, Hang Kong,

50% interast in COSCO-HIT Terminals (Hong Kong) Limited, the owner and oparator
of Terminal 8 East at Kwai T=ing, Hong Kong:

56 41% interesi in Yantian International Container Terminals Limited, the operalor of
Yantian International Container Terminals Phases | and Il at Yantian district,
Shenzhen, in the Guangdong Province of the PRC;

51.64% interest in Yantian International Container Terminals (Phase Il) Limited, the
cperator of Yantian International Centainer Terminals Phase Il and its expansion
project, which is being developed,

51.64% interest in Shenzhen Yantian West Port Terminals Limited, the operator of
Shenzhen Yantian West Port Terminals Phase | and Shenzhen Yantian West Porl
Terminals Phase Il which is being developed;

100% interest in Asia Porl Services Limited, which is mainly engaged in providing
port ancillary services including mid-stream services (which are vessel-handling
sarvices in the harbour involving the lifting and discharging of containers from barge
alongside the vessel);

T7.7% interest in Shenzhen Hulchison Inland Container Depots Co., Limited, which
operates the inland container depol and warshousea in Shenzhen, the PRC:

100% interest in HPH E. Commerce Limited, which provides logistics services; and
The economic inlerest and benefits in the river pors in Nanhai, Jiangmen and
Zhuhai Jiuzhou, PRC, which serve predominantly as feader ports to the deop-water

facilities referred to above and hence are complementary fo the operation of these
deep-waler porls

-41-
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HUTCHISON PORT HOLDINGS TRUST
MOTES TO THE ACCOUNTS
Business combination (Continuad)

Details of consideration paid and the fair value of equity interest held at the acquisition date
are as follows:

HKS'000

Purchase consideration 88,564 558

The recognised amounts of identifiable assets acquired and liabilities assumed as at the
date of acquisition are as follows:

HEE'000
Fixed assels 26,593 163
Projects under development 1,068,929
Leaseheld land and land use rights 47,008,165
Railway usage rights 16,253
Customer ralationships 8,440 000
Associated companies 128,327
Jointly controlled entities 2,640,924
Investments B12,239
Deferrad tax assels 9,000
Cash and cash eguivalents 5,991,996
Trade and other receivables 2623295
Invanionies 142,561
Trade and other payables (8,870,020
Bank loans (8,205,038)
Other non-current labililies (12,343,875)
Tatal identifiable net assets 65,755,919
MNon-controlling interests (18,785.425)
Goodwill 41,584 064
Purchase consideration 88,564 558

Acquisition-related cosis are borne by the saller.

-49 .
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS

Business combination (Continuad)

The goodwill arises from a number of factors. Most significant amongst these are the
premium attributable to the well positioned business and management expertise in the deep-
water confainer port industry,

If the: acquisition had occurred on 25 February 2011, the Group's revenuea and profil for the
period would have increased by approximately HK3560 million and HKS141 million

respectively.

The Group recognised the nen-controlling interasts at fair value.

Commitments
The Group's capilal commitments for fixed assets and projects under development are as
follows:
HK$'000
Contracted but not provided for 348 622
Authorised but not contracted for (Mote) 893.035
1,241 657

The Group's share of capital commitments of the jointly controlled entities is as follows:
HKS'000

Authorised bul not contracted for 85,551

Mate:

The capital commitments were budgeted amounts estimated for future capital expenditures
of the Group. These estimates are subject to a rigorous autharisation pracess before the
expendiure is commitled.

Asat 31 December 2011, the Group had future aggregate minimum lease payments under
non-cancellable operating leases for office premises and port facilities a3 follows:

HKS'000

Within one year 29,953
Between two to five years 13,679
43632

<43-
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS

Related parties transactions

Significant transactions between the Group and related paries during the period from 25
February 2011 (date of consfitution) to 31 December 2011 that are carried out in the normal

course of business are disclosed below, The amount of oulstanding balances with
associated companies, jeinilly controlled entities and Group companies are disclosed in

Motes 20 and 21.
{i} Income from and expenses lo related parties
HKE'000

Income:
Caontainer handling feas recaived from retated companies (Nola

a) 28633
Management and service fee received from a jointly controlied

entity and related companies (Mole b) 77,767
Transporation management services fee income from related

companias (Mote c) 24,828
Expanses;
Container handling charges paid to a joinlly controlled antity

and related companies (Note d) 393,141
Operaling lease rentals on pramises paid o related companies

(Mote d) 13,378
Trustee-Manager management fees (Mote g) 15,440
Global support services fees 1o a related company (Mote f) 92,638
Information technology ("IT") support and maintenance service

fees paid fo related companies (Note g) 24,394
Telecommunication charges paid to related companies (MNote h) 4,346
Security guards service fees paid to a related company (Mote i) 8 950

Motes:

(a) Container handling fees receivad from related companies were charged at
terms pursuant to the relevant agreements.

(b) Management and service fee received from a jointly controlled entity and
related companies were charged at lerms mutually agreed.

(c) Revenue from related companies for the provision of transportation
management services was charged al prices and lerms mulually agreed.

{d} Container handling charges and operating lease rentals paid to a jointly

controlled enfity and related companies were charged at terms pursuant 1o
ralevant agreements.
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HUTCHISON PORT HOLDINGS TRUST

MOTES TO THE ACCOUNTS

Related parties transactions (Continued)

(i} Income from and expensas o related parties (Continued)

(&) Trustee-Manager management fees were charged al US$2.500,000
(equivalent to HK$19,500,000) per annum pursuant to the Trust Deed. Mo
performance and other fees were paid during the perind.

{f) Global support services fees in respect of administration services, license on
certain intellectual property rights were charged at prices and terms mutually
agreed.

(g) IT support and maintenance services fees in respect of the support and
maintenance of IT systems paid 1o related companies were charged al pricos
and terms mutually agreed.

(b} Telecommunication charges paid to related companies were charged at
prices and terms mutually agreed.

(i) Security guards service fees paid to a related company was charged at prices
and terms mutually agreed.

(i) Key management compensalions
Key management of the Group who are also executive officers of the Trustee-
Manager. The compensation paid or paysble to key management for employes
servicas is shown below:
HKE'000

Salaries and employee benefils 12,131

Financial risk and capital management

The major financial instruments of the Group include liquid funds, investments, trade and
other receivables, trade and other payables and borrowings. Details of these financial
instruments are disclosed in the respective notes to the accounts. The risk management
programme of the Group is designed 1o minimise the financial rsks of the Group, These
risks include liquidity risk, credit risk and inferest rate risk.

{a) Cash management and funding
The Group generally obtains long-term financing to meet their funding requirements.

The manageament of the Group regularly and closely monitors its overall net debt
position and reviews its funding costs and maturity profile to facilitate refinancing.

-45-
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS

Financial risk and capital management (Continued)
(b} Capital management

The Group's strategy involves adopting and maintaining an appropriate mix of debt
and equity to ensura optimal returns to unitholders, while maintaining sufficient
flexibility to implement growth strategies.

The Group may consider diversifying its sources of debt financing by accessing the
debl capital markets through the issuance of bonds to optimise the debt maturity
profile and to make adjustments to the capital structure in light of changes in
economic conditions.

The Group has complied with all externally imposed capital requiroments during the
penod.

c) Credit exposure

The Group's holdings of cash and cash equivalents expose the Group to cradit fsk
of the counterparty. The Group controls its credit risk to non-performance by its
counterparties through regular review and monitoring their credit ratings.

The receivables from customers and cther counterpariies also expose the Group o
credil risk. The Group controls s credil risk by assessing the credit guality of the
customer, taking into account its financial position, past experience and other factors.
Individual risk limits are set based on intemal or external ratings in accordance with
limits st by the managemant, The utilisation of cradil limits is regularly monitored.

() Interast rate exposure

The Group's main inlerest risk exposures relate to cash and cash equivalents, loans
from nan-controlling interests and bank borrowings. The Group manages its interest
rate expasura with a focus on reducing the Group's overall cost of debt and exposure
to changes in interest ratas.

The impact of a hypothetical 10 basis points increase in market inlerast rate at the
end of reporiing period would reduce the Group’s profit and unitholders’ equity by
HK$21,475,600.

(&) Foreign currency exposure
For overseas subsidiaries, associaled companies and jointly controlled enfities,
which consist of non-Hong Kong doliar assets, the Group generally monitors the

development of the Group’s cash flow and debl market and, when appropriate, would
axpect to refinance these businessas with local currency borrowings.

<4
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

Financial risk and capital management (Continued)

(e)

Foreign currency exposure (Continued)

Currency risk as defined by HKFRS 7 arses on financial instruments being
denominated in a curency that is not the funclional currency and being of a
maonetary nature, Differances resulting from the translation of accounts of overseas
subsidiaries into the Group's presentation currency are therefore not taken into
consideration for the purpose of the sensitivity analysis for currency risk.

The impact of a hypothetical 10% weakening of HK dollar against all exchange rates
at the end of the reporting pericd, with all olher variables held constant, on the
Growp's profit for the period is set out as balow.

Hypothetical

increasef

{decreasa) in

profit

HKE'000

Renminbi 280,267
United States dollar (2,279.148)
Singapore dollar (118)

(1,988,999)

5 0
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HUTCHISON PORT HOLDINGS TRUST

NOTES TO THE ACCOUNTS

Financial risk and capital management (Continued)

n Liquidity exposure
The following tables detail the remaining contractual maturities at the end of
reporing period of the Group's and the Trust's non-derivative financial Habilities,

which are based on contractual undiscounted principal cash flows and the earliest
date on which the Group and the Trust can be required to pay:

Group
Contractel Lirities
Todal
Carrying undescounied Wihin Within
AMOus cash flows 1 year 2105 years
HES 000 HKS'000 HKS'000 HES'000
Trade and other payables BE71,006 8,871,008 B,871.006
Bank loans and ather
non-current lisbilitles 24,052 841 206,210,776 32620 20,278,156
37,823 847 38,181,782 B, 903 626 20,278,156

The table of the Group above excludes interest accruing and payable on certain of
these liabilities which are estimated to be HKS506,204,000 in “within 1 year® maturity
band, HKS1,059,355,000 in “within 2 to 5 years” maturily band, and after assuming
effect of interest rates with respect to varable rate financial liabilifies remain constant
and thara is no change in aggregate principal amount of financial liabilities othar than
repayment at scheduled maturity as reflected in the table.

Trust
Contracheal maturities
Taotal
Carmying undiscounted Within Within 210 5
AMOUME cash flows 1 year years
HIES000 HIKS000 HIS000 HKS000
Trade and other payables 20,22 20,226 20,226 -

(a) Fair value estimation

The financial instruments of the Group thal are measured at fair value al 31
December 2011 were lhe investments. The investments mainly comprise the River
Ports Economic Benefits, in which the fair value measurement is classified as Level 3
of the fair value maasurement hierarchy (inputs for the assets that are not based on
abservahle market data (1.e. unobservable inputs) in accordance with the disclosure
requirement of HKFRS 7 for financial instrumeants. The fair value is detarmined by
using wvaluation techmigues. Specific valuation technigues used to value financial
instruments included discounted cash flow analysis, are used fo determine the fair
value of the financial instruments.

-48 -
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HUTCHISON PORT HOLDINGS TRUST
MOTES TO THE ACCOUNTS
List of subsidiary companies of the Group

Details of principal subsidiary companias of the Group as at 31 December 2011 are as

follows:
Place of
Inconporation! Primcipal Partculars of Intasest
Nama establishmeant activitles Issued share capital hedd
HPHT Limited* Hong Kong Inwestmant 1 ordenary share of 100%
holding HES1
Glantfield Resources British Virgin Islands  Investment 2 grdinary shares of 100%
Limited™* Teoilding U551 each
Classic Outlook British Vingin kslands  Investmeant 100,000 ordinary 100%
Invesiments Limiled** Toidding sharas of U550.1
each
HIT Investments British Virgin Islands  Investmant 200 ordinany “A” 100%
Limited** Tolding shares of U581
each
BOO non-voting
prafered “B"
shares of U581
each
HIT Holdings Limited® Hong Kong Inwestmant 50,000 A" shares of 100%
holding HKS0.25 gach
240,000 “B" sharas
of HK50 25 each
400 “P" shaves of
HKS0.25 aach
Pearl Spirit Limited®* British Virgin Islands  Investment 1 oedinary share of 100%
holding LIE51
Honghong  Internatsonal  Hong Kong Container 2 ordenary shares of 100%
Terminals Limsed™ ftarminals HES 10 each
operation
Y¥antian Intamational PRC Developmant HKEZ 400,000,000 56.41%
Caontainar Tarminals and oparation
Lirmited* of @ conlainar
tarrminal
‘fantian Inlamational PRC Devvalopmant HEEE, 056,360,000 51.64%
Containar Tarminals and operation
(Phase 1) Limdad® of & comainar
lmrrminal
Shenzhen Pingyan PRC Provision aof RME150, 00,000 61.64%
Multirnadel Company raihway Services
Lirmited*
- 49 -
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HUTCHISON PORT HOLDINGS TRUST
NOTES TO THE ACCOUNTS

List of subsidiary companies of the Group (Continued)

Place of
Incorporation/ Principal Particulars of Interest
MHame establishment activilies Issued share capital heid
Shenzhen Yantian \West PRC Dewalopmant RMB1,000,000,000 51.64%
Port Terminals and operation
Limited* of & container
tarminal
Hulchison Ports Yantian  Hong Kong Invwestmant 2 ordinary shares of TH.45%
Limited* holding HKS1 each
VWattrus Limited® British Virgin lslands  Investmant 32 “A" shares of 84.088%
holding U551 each
583 "B" shares of
U551 each
Sigma Enterprisas British Virgin Islands  Inwastmeant 2,005 “A" shares of TH.45%
Lirmiited* holding U551 each
B.424 “B" shares of
U551 each
Hulchison Porls Yantian  Brifish Virgin Islands  Investment 200 erdnary shares 100°%
Investimonts Limited** holding of U531 each
Birrang Limited** British Virgin Islands  Investment 10,000 ordinary 100%
holding shares of U551
aach
Hulchison Shenzhen British Virgin Islands  Investment 1 orclinairy share of 1007%
Easl Investmants holkding uss1

Lirmited**
"Shares of this subsidiary have been pledged as secunties for bank loans af the Group [Mate 22)
* Audited by PricewaterhouseCoopers network firms
** Mol required to be audited under the Laws of the counlry of incorporation
Appointment of auditors
The Trust has complied with Rules 712 and 715 of the Listing Manual of the SGX-ST in
refation to its auditors
Approval of the accounts

The accounts set out on pages 1 to 50 were approved by the Board of Direclors of the
Trustee-Manager on 21 February 2012,

- 80 -
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(1)

HPH
67,290.0 100.0
(25.7) 0.0

67,264. 3 100.0

(25.7) 0.0

22,173. 8 25. 2

65, 874.9 74.8

88,023.0 100.0

HPH HP H HPHT
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2011 12 31

67, 2983 682, B56
29 .12 29p
67,204 682,pPp60

8, 708,88p. 000
7. 72 78

201/250



EDINETOOOO
OOo0ooDOoO0ooo0ooo00oo00b0oo0oo00DbO00DoO0O0no(e25351)
Ooooooooooooooooooad

CDP 10.00

CDP
CDP
CDP CDP
CDP
CDP
HPH
60

HP H
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(1)

38
59 129
(2) 23 103
193
I ndependent Auditor’s Report
(3)
2012 10. 14
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6 103 1
103 1

759 8
10,502 106
11,261 114

9 1,456 15
1,684 17

3,140 32

8,121 82

8,224 83

10 - -
8,224 83

8,224 83
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759 8
2011 - -

20112 31 759 8
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FRS
FRSL9 2011
FRSLO7 !
FRSL 13

12011
22012
32013

FRS

15, 440
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55
119
1,017
4,067
1,684
17
124 34 158
(52) (3) (55)
72 31 103
124 34 158
(52) (3) (55)
72 31 103
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD FROM 7 JANUARY 2011 (DATE OF INCORPORATION) TO
31 DECEMEBER 2011

Mote HEE'000
Revenue 3 15,440
Staff costs (1,017)
Other aperating expenses {4,515)
Total operaling expenses (5,532)
Profit before tax 4 9,808
Tax 5 {1.684)
Profit and total comprehensive income for the period 8,224
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011

Mote HEE 000
ASSETS
Non-current assets
Fixed assats 6 103
103
Current assets
Cash and cash equivalents 7 759
Trade and other receivables 8 10,502
11,261
Current liabilities
Trade and other payables 9 1,456
Current tax liabilities 1,684
3.140
Met current assets 8121
Met assets 8224
EQUITY
Share capital 10 -
Retained profits 8224
Total equity 8,224
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED
STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM 7 JANUARY 2011 (DATE OF INCORPORATION) TO
31 DECEMBEER 2011

Mote

Operating activities

Net cash generated from operations 1
Investing activities

Purchase of fixed assets

MNet cash used in investing activities

MNet changes in cash and cash equivalents

Cash and cash equivalants at 7 January 2011 (date
of incorporation)

Cash and cash equivalents at 31 December 2011

220/250
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM 7 JANUARY 2011 (DATE OF INCORPORATION) TO

31 DECEMEER 2011

Share Ratained
capital profits Total
HES'000 HEE'000 HKE 000
Issuance of @ share (HKS1 per share) - - -
Profit and total comprehensive income for the
period - 8,224 8,224
Balance at 31 December 2011 - B.224 8,224

-10-
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

NOTES TO THE ACCOUNTS

General information

Hutchison Port Holdings Management Pte. Limited (the “Company”) is a limited liability
company incorporated in the Republic of Singapore on ¥ January 2011 under the
Companies Acl, Chapter 50 of Singapore. The Company is an indirect wholly-owned
subsidiary of Hutchison Whampoa Limited, which is incorporated in Hong Kong.

The Company acts as the Trustes-Manager of Hutchison Pon Holdings Trust ("HPH
Trust”) and manages HPH Trust's business with the key objective of providing unitholdars
of HPH Trust with stable and regular distributions as well as long-term distribution per unit

growth.

The registered office address of the Company is at 50 Rafles Place, #32-01 Singapora

Land Tower, Singapore 048623,

Significant accounting policies

The accounis have been prepared in accordance with Singapore Financial Reporting
Standard ("FRS"). The accounts have bean prapared under the histarical cost convantion,
except as disclosed in the accounting policies below.

The preparation of accounts in conformity with FRS requires management o exercise its
judgement in the process of applying the Company’s accounting policies. It also requires
the use of cerain critical accounting estimates and assumptions. However, there are no
areas involving a higher degree of judgement or complaexity, or areas where estimates and
assumplions ara significant lo the accounts.

(a)

Fixed assets

Fixed assels are stated at cost less accumulated depreciation and accumulated
impairment losses.

Fumiture and fiztures
Compular equipmeant

Deprecialion of fixed assets is provided at rates calculated to write off their costs lo
their residual values over their estimated useful lives on a siraight line basis as

Ovwer the lease term of office premise
S years

The gain or loss on disposal or retirement of a fixed asset is the difference betweean
the net sales proceeds and the carrying amount of the relevant asset, and is
recognised in the income slatement.

The assets’ residual values and useful fives are reviewed, and adjusted if
appropriale, al each end of reporting period.

An assel's carrying amount is wrillen down immediately o ils recoverable amount if
the assel’s carrying amount is greater than its estimated recoverable amount.

=11 -
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)
(b} Asset impairment

Assels thal are subject 1o depreciation and amortisation are reviewed for impairment
to determine whether there is any indication that the carrying values of these assets
may not be recoverable and have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss, if any. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in wuse, Such impairmeant loss is
racognised in profit or loss except whare the asset is carried at valuation and the
impairment loss does not exceed the revaluation surplus for that asset, in which case
it is treated as a revaluation decrease.

(e} Trade and other receivables
Trade and other receivables are initially recognised at fair value and subseguently
measured at amortised cosl using the effective interest method, less provision for
impairment. Appropriate allowances for estimated irrecoverable amounls are
recognised in the income statement when there is objective evidence that the asset
is impaired.

{d} Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and demand deposits.

(e} Trade and other payahles

Trade and other payables are initially recognised at fair value and subsequently
measured al amortised cost using the effective interest method,

(f) Provisions
Provisions are recognised when it is probable that an outflow of economic benefits
will be requirad to seftle a presant obligation as a result of past events and a reliable
estimate can ba made of the amount of the obligation.

(g} Foreign exchange

(1) Functienal and presentation currency

The accounts are presented in Hong Kong dollar whereas the functional currency
of the Company 5 in United States dollar.

(i} Transactions and balances
Transactions in foreign currencies ane converled at tha rates of exchange ruling
at the transaction dates. Monetary assets and liabilities are translated at the rates

of exchange ruling at the end of reporting period. Exchange differences are
included in the determination of profit or loss.

=12-
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED
NOTES TO THE ACCOUNTS

Significant accounting policies (Continued)
{h) Current tax

The current income lax charge is calculated on the basis of the tax laws enacted or
substanfively enacted al the end of reporing period in the country where the
Company operates and generates taxable income. Management periodically
evaluales posilions laken in lax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriale
on the basis of amounts expected to be paid 1o the lax authorities,

(i) Operating leases
Leases in which a significant portion of the risks and rewards of ownership of assets
remain with the leasing company are accounted for as operating leases. Payments
made under operating leases nel of any incentives received from the leasing
company ara charged o the income statement on a straight-line basis over the lease
penods.

{ji Revenue recognition
Managament and service fea income is recognised when the sarvica is rendered,

(k) Standards and amendments are not yet effective

The following standards and amendments which are relevant fo the Company's
eperation, are in issue but not yet effective and have not been early adopted by the

Company.

Ameandment to FRS 17 Presantation of llems of Other Comprehensive Income
FRS 18 (revised 2011} * Employee Benefits

Amendment to FRS 107 Disclosures — Transfer of Financial Assels

FRS 1137 Fair Value Measurements

1 Effective for annual pariods beginning 1 July 2011
2 Effective for annual paniods beginning 1 July 2012
3 Effective for annual pariods beginning 1 January 2013

The Company is in the process of assessing the impact of these new or revisaed
standards and amendments. The Company considers thesa new and revised FRS

are unlikely to result in a substantial change o the Company’s accounting policies
and presentation of accounts.

-43-
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

HOTES TO THE ACCOUNTS
Revenue
HKE'000
Revenue
Management and service fee income 15,440
Profit before tax
Prafit bafore tax is stated after charging the follawing:
HEK3 000
Depreciation of fixed assels -1
Operaling lease rentals
Office premise 119
Stafl costs 1,017
Directors’ fees 4 067
Tax
HKE'000

Current income tax 1,684

The tax charge on the Company’s profit before tax is based on the Singapore standard
rale of income tax of 17%.

Fizxed assets
Furriture
and Computer
fixturas equipment Total
HKH000 HEE'000 HKED00
Additions 124 34 158
Depreciation (52) (3) (55)
At 31 December 2011 72 i h| 103
Cost 124 34 158
Accumulated depreciation (52) (3 (55)
Net book value 72 A 103

-14 -
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED
NOTES TO THE ACCOUNTS

Cash and cash equivalents

HKS 000
Cash at bank 759
Cash and bank balances are mainly denominated in United States dollar.
Trade and other receivables
HKE'000
Trade receivables from HPH Trust 10,493
Other recaivables g
10,502

e

The trade and other receivables are mainly denominated in Uniled States dollar and the
carrying amounts approximata their fair values.

The maximum exposure to credit risk at the reporing date is the carmying value of frade
raceivables.

Trade and other payables

The trade and other payables are mainly denominated in United States dollar and the
carrying amounts approximaie their fair values.

Share capital
Mumber of
shares HKS
Share issued and at 31 December 2011 1 1

-15-
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED
NOTES TO THE ACCOUNTS

Cash generated from operations

Recaonciliation of operating profit to net cash genarated from operations:

Operating profil
Depreciation

Operating profit before working capital changes

Increase in trade and other receivables
Increase in trade and other payablos

Net cash generaled from operations

Operating lease commitments

Ooooooooooooooooooad

HKE' 000

9,908
55

9,963

{10.502)
1,456

17

At 31 December 2011, the Company had fulure minimum lgase paymenis under non-

cancellable aperating leases as follows:

Within ane year
Betwaan two to five years

-1 -
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

NOTES TO THE ACCOUNTS
Related parties transactions

Significant transactions between thea Company and related parties during the period from 7
January 2011 (date of incorporation) to 31 December 2011 that are carried out in the
normal course of business are disclosed balow,

U]

(i)

Income from and expenses to related parties

HKS'000
Income:
Management fees received from HPH Trust {Mote a) 15,440
Expanses:
Fental expenses (Note b) 119
—
Noles:

{a) Trustee-manager management fees were charged at US%2.500.000
(equivalent to HKS19,500,000) par annum pursuant to the Trust Deed. No
performance and other fees wera paid during the period ended 31
December 2011.

{b) Operating lease rental paid lo a relaled company was charged at terms
pursuanti to the relevant agreement.

Key management compensalions
Key management Includes directors, the Chiel Executive Officer, the Chief
Financial Officer, the Deputy Chief Financial Officer and the Head of Human
Resources, The compensation paid or payable 1o key managemant for employee
sanvices s shown balow:

HKE'000

Salanes and directors’ fees 4,920

=17 -
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HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

NOTES TO THE ACCOUNTS

Financial risk and capital management

The major financial instruments of the Company include trade and other recaivablas, trade
and other payables. Details of these financial instruments are disclosed in the respective
notes to the accounts. The risk management programme of the Company is designed fo
minimise the financial nsks of the Company. These risks include liquidity risk, credit risk
and fareign currency risk,

{a] Cash management and funding

The management of the Company regularly and closaly monitors its overall net
cash position and reviews its funding costs and maturity profile.

(b)  Capital management

The Company's stralegy is o ensure optimal relums to shareholder, while
maintaining sufficient flaxibility to implemeant growth strategies.

(e} Credit exposure
The Company's holdings of cash and cash eguivalents and receivables expose the
Company to credit risk of the countarparty. The Company controls its credit risk to
non-performance by its counterparties through regular review and monitoring their
credil ratings.

(d) Forgign currency exposure

Currency risk arisas on financial instrumants being denominated in a currancy that
is not the functional currency and being of @ monetary nature

The Company does not have significant foreign currency exposure as United
States dollar is pegged 1o Hong Kong dollar,

Approval of the accounts

The accounts set out on pages 7 to 18 were approved by the Board of Diractors of the
Company on 21 February 2012,

-18-
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INDEPENDENT AUDITOR’S REPORT

TO THE UNITHOLDERS OF HUTCHISON PORT HOLDINGS TRUST

Report on the accounts

We have audited the accompanying accounts of Hutchison Port Holdings Trust (the “Trust”) and its
subsidiaries (the “Group”), set out on pages 1 to 50, which comprise the consolidated statement of financial
position of the Group and the statement of financial position of the Trust as at 31 December 2011, the
consolidated income statement, the consolidated statement of comprehensive income and the consolidated
statement of changes in equity of the Group, the statement of changes in equity of the Trust, and the
consolidated statement of cash flows of the Group for the period from 25 February 2011 (date of constitution)
to 31 December 2011, and a summary of significant accounting policies and other explanatory information.

Trustee-Manager’s responsibility for the accounts

Hutchison Port Holdings Management Pte. Limited (the “Trustee-Manager”) is responsible for the preparation
of accounts that give a true and fair view in accordance with the provisions of the Singapore Business Trust
Act (the “Act”) and Hong Kong Financial Reporting Standards, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against
loss from unauthorised use or disposition; and transactions are properly authorised and that they are recorded
as necessary to permit the preparation of true and fair income statements and statements of financial position
and to maintain accountability of assets.

Auditor’s responsibility

Our responsibility is to express an opinion on these accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the accounts are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
accounts. The procedures selected depend on the auditor’'s judgement, including the assessment of the risks
of material misstatement of the accounts, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of accounts that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
Trustee-Manager, as well as evaluating the overall presentation of the accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the accounts of the Group and the statement of financial position and the statement of changes
in equity of the Trust are properly drawn up in accordance with the provisions of the Act and Hong Kong
Financial Reporting Standards so as to give a true and fair view of the state of affairs of the Group and of the
Trust as at 31 December 2011, and the results, changes in equity and cash flows of the Group and the
changes in equity of the Trust for the period from 25 February 2011 (date of constitution) to 31 December
2011.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Trustee-Manager of
which we are the auditors, have been properly kept in accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Certified Public Accountants
Singapore, 21 February 2012
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED

Report on the accounts

We have audited the accompanying accounts of Hutchison Port Holdings Management Pte. Limited (the
“Company”) set out on pages 7 to 18, which comprise the statement of financial position as at 31
December 2011, the statement of comprehensive income, the statement of changes in equity and the
statement of cash flows for the period from 7 January 2011 (date of incorporation) to 31 December 2011,
and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the accounts

Management is responsible for the preparation of accounts that give a true and fair view in accordance
with the provisions of the Singapore Companies Act (the “Act”) and Singapore Financial Reporting
Standards, and for devising and maintaining a system of internal accounting controls sufficient to provide
a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition,
and transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair income statement and statement of financial position and to maintain
accountability of assets.

Auditor’s responsibility

Our responsibility is to express an opinion on these accounts based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the accounts. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the accounts, whether due to fraud or error. In making those risk
assessments, the auditor considers internal controls relevant to the entity’s preparation of accounts that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of the
accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDER OF HUTCHISON PORT HOLDINGS MANAGEMENT PTE. LIMITED
(CONTINUED)

Opinion

In our opinion, the accounts of the Company are properly drawn up in accordance with the provisions of
the Act and Singapore Financial Reporting Standards so as to give a true and fair view of the state of
affairs of the Company as at 31 December 2011, and the results, changes in equity and cash flows of the
Company for the period from 7 January 2011 (date of incorporation) to 31 December 2011.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

PricewaterhouseCoopers LLP
Public Accountants and Certified Public Accountants
Singapore, 21 February 2012
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