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2011 31
96. 5
128,276,903, 01®9¥6.5%1,284,665, 395
$1,285,240, 244 96.5 1,284,665, 395
3.5 46, 498,703
100.0$1,331,164,098
2011 31 38.57
172,683,055 Citibank NA $177,491, 7%68, 451, 268
200,000, 000 JPMorgan Chase & Co. 200,000, 00M7, 131, 772
$145,583,040
2011 31
Brown Brothers Har i man AUD 72, 770,69@B3/ 20Us8D 77,224,2394,926
$174,926
2011 31
Brown Brothers Har i man BRL 236, 4596RB8383®/ 20U49D 145, 346,38,68396, 366
$3,596,366
2011 31
Brown Brothers Har i man CNY 92, 0%3 30/ 20Uud9D 14,185 46
$46
2011 31
Brown Brothers Har i man | DR 95,530, 246,305 2 0Uu4D 11,149, 32614, 394)
$(14,394)
2011 31
Brown Brothers Har i man BRL 1,373,746/, 3@/020UsD 844, 447 ,23001,6860, 474
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2011 31
2011 31
Brown Brothers Harri man CNY 10, 486 .,69B®O/ 20UusD 1,615, 2135, 318
$5, 318
2011 31
Brown Brothers Harri man I DR 488, 080, 82/43aA/5D0USD 56, 943, 76253, 334)
$(53,334)
$24,637,130
(67,728)
$24,569, 402
AUD
BRL
CNY
I DR
USD
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman I slands Unit Trust)

Statement of Assets and Liabilities

May 31, 2011

(Expressed in United States Doll ars)

Assets

I nvestment in Underlying Sub-Trust (4 denrt 2f8ided 660 8S1959%

Cash 22,369, 291

Unrealized appreciation on forward foreighd4,c@u3d3t,ehxy c

Receivables for:
Sub-Trust units sold 44,117,154
Il nvest ments sol d 10, 190, 227

Ot her assets 378,054
Tot al assets 1,386,357, 251

Liabilities

Unrealized depreciation on forward foreign &€uUrt2&hcy c

Payables for:
Il nvest ment purchased 42,854,074
Sub-Trust units redeemed 10, 250, 917
Accrued distributor's fees 976, 634
Accrued investment advisor's fees 742,241
Accrued agent company's fees 97,663
Accrued manager' s fees 78,131
Accrued administrator's and transfer agentO0,f4e®esk
Accrued professional fees 25,000
Accrued trustee fees 16, 530
Accrued custodian's fees 13,765
Tot al l'iabilities 55,193,153

Net assets $ 1,331,164, 098

Components of net assets:

Paid-in capital $ 1,281,012, 789

Accumul ated gains 50,151, 309

Net Assets $ 1,331,164, 098

Net assets

AUD-denominated AUD-hedged cl ass $ 82,432,533

AUD-denominated BRL-hedged cl ass $ 155,127,329

AUD-denominated CNY-hedged cl ass $ 14,151

AUD-denominated | DR-hedged <cl ass $ 11,212, 352

USD-denominated BRL-hedged <cl ass $ 914,615, 493

USD-denominated CNY-hedged cl ass $ 1,619,730

USD-denominated | DR-hedged cl ass $ 56, 704, 042

USD-denominated USD cl| ass $ 109,438, 468

$ 1,331,164, 0098
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Units outstanding
AUD-denominated AUD-hedged cl ass 765, 742
AUD-denominated BRL-hedged cl ass 1,490,531
AUD-denominated CNY-hedged cl ass 141
AUD-denominated | DR-hedged cl ass 111,226
USD-denominated BRL-hedged cl ass 8,458, 373
USD-denominated CNY-hedged cl ass 15, 492
USD-denominated | DR-hedged cl ass 542, 366
USD-denominated USD <cl ass 1,080, 393
Net asset value and offering pri e per uni-t
AUD-denomi nated AUD-hedged cl ass $ 107.65
AUD-denominated BRL-hedged cl ass $ 104.08
AUD-denominated CNY-hedged cl ass $ 100. 36
AUD-denomi nated | DR-hedged cl ass $ 100. 81
USD-denominated BRL-hedged cl ass $ 108. 13
USD-denominated CNY-hedged cl ass $ 104.55
USD-denominated | DR-hedged cl ass $ 104. 55
USD-denominated USD cl ass $ 101. 30
The accompanying notes are an integral part of
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
St atement of Operations
For the Period September 28, 2010 (commencement of op
(Expressed in United States Doll ars)
I nvest ment | ncome
I ncome distributions from the Unde®% | yi njl, Sadh9 7583t
21,659, 583
Expenses
Distributor' fees 2,528,359
l nvest nt advisor's fees 1,921,553
Agent mp a ' fees 252,836
Admini strator and transfer agent fees 239,400
Manager' s fees 202, 269
Custodian's fees 75,105
Trustee fees 51,544
Organi zational expense 41,507
Professional ffees 34,776
Registration fees 2,134
Ot her expenses 628
Total expenses 5,350,111
Net investment i ncome 16, 309, 472
REALI ZED AND UNREALI ZED GAI N (LOSS):
Net realized gains (l osses) on:
Sales of Underlying Sub-Trust 223,338
Realized gain distributions from the Unld&,r435 nHg3&Sub
Foreign currency transactions and forwaé'ld éd)éedé’é" c
contracts ’ ’

Net realized gain $ 80, 464, 944
Change in net wunrealized appreciation (depreciation)
Il nvestment in the Underlying Sub-Trust (574, 849)
Foreign currency translations and forwaizp gé)geégg_p c

contracts ' '
Change in net unrealized appreciation 24,024,548
Net realized and unrealized gains 104, 489, 492
I ncrease in net assets from operati oms 120,798, 9614
The accompanying notes are an integral part of t
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e US High Yield Bond Open Currency Selection
ust of Kokusai Cayman Trust

-ended Cayman I slands Unit Trust)

t of Changes in Net Assets

Period September 28, 2010 (commencement of op

(Express

ed in United States Doll ars)

Il ncrease in Net Assets from Operations
Net investment i ncome $ 16,309,472
Net realized gain 80,464, 9414
Net change in unrealized appreciation 24,024,548
Net increase in net assets resultingl200mMo9BpOmlat i
Distributions to unitholders (70,647, 655)
Net increase in net assets resulting fragm b--Tr,u u
transactions %,2%&,032,%%9
Net i crease in net assets 1,331,164, 098
Net Assets
Beginning of period -
End of period $ 1,331,164, 098

The

accompanying notes are an integral part of t
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Statement of Changes in Net Assets (continued)

For the Period September 28, 2010 (commencement of op

(Expressed in United States Doll ars)

AUD- denomiAlUDt- et n 0o miAUDt- el n o miArUDt-eale nomi nat ed
AUD - BRL - CNY - | DR -
hedgebbass hedgebass hedgebass hedgetass
Sub-Trust unit transactions:

Unit transactions for the

Sub-Trust were as foll ows:
Uni ts
|l ssued 863,076 1,641, 231 141 147,170
Redeemed (97,334) (150, 700) - (35,944)
Net change in units 765,742 1,490, 531 141 111,226
Amount s
|l ssued $ 88, 401,%$7763,398%$723 13, 708 14,284, 380
Redeemed (10,346, 0q4qay,620,529) - (3,614, 334)
Net increase resulting from
Sub-Trust wunit
fransactions $ 78,055, 1747, 778%194 13,708 10,670, 046
The accompanying notes are an integral part of
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Statement of Changes in Net Assets (continued)
For the Period September 28, 2010 (commencement of op
(Expressed in United States Doll ars)
USDéFgLe_nomUBél\?f_nombgﬁ-tggnomUS{éelnominal_toetdal
hedgetjasshedgetiaslsDR'hedged USkssl ass
Sub-Trust wuni-t
transactions:
Unit transactions for the
Sub-Trust were as
foll ows:
Units
I ssued 9,198,051 15,492 713,356 1,208, 282
Redeemed (739,678) - (170,990)(127,889)
Net change in uni8t4g58,373 15,492 542,366 1,080,393
Amount s
|l ssued $ 958,865%$182,579, 281, 792, B$MARX2,342$23820,678, 17
Redeemed (79,262,967) - (17,813,4023, 008, 09103)9, 665, 38
Net increase resulting
from Sub-Trust [
floansacti one ' 879,6028217,579, 52863, 979, 2319, 334$14881,012,78
The accompanying notes are an integral part of
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Financi al Hi ghlights
For the Period September 28, 2010 (commencement of op
(Expressed in United States Doll ars)
AUD- denomiMAmlbD-edde n o mi MlaD-edde n o mi mMlaD-edde nomi nat
AUD- hedg e'dB RU -ahsesd g e'dC NeY -ahsesd g e'dl R -ahsesd g e'd cl a
Net Asset Value, Beg$8nnin6o#$Peri od6. 4% 96. 4% 96. 49
Net investmént income 2.22 2.21 2.44 2.17
Net reallzed.and unreallz?L?hggfl.n 14 03 3 28 8 33
(loss) from investments actfivities
Tot al income from investm t
operations %% 96 16.24 5.72 10.50
Distributions to unithol dé6s80) (8.65) (1.85) (6.18)
Net Asset Value, End of PleOr7 .o6d5 104.08 100. 36 100. 81
Total Return 19.04% 17.43% 5.97% 11.22%
Ratios to Average Net Assets:
Total ex'penses 1.05% 1.05% 1.04% 1.05%
Net investmént income 3.16% 3.25% 3.69% 3.29%
! Commencement of operations from September 28, 2010
> calcul ated based on average units outstanding duri ng
® Not annualized for period |l ess than one year.
* Annualized for period |l ess than one year, except for
organi zation expenses.
The accompanying notes are an integr al part of
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Financial Highlights (continued)
For the Period September 28, 2010 (commencement of op
(Expressed in United States Doll ars)
USD-denomilhab-ede nomilthSaD-edde n o mi thSaD-edde nomi nat
BRL - hedgeldCN:\ﬂ-ahsesdgeldl IIR-ahs&sdgeld dsds < f ass
Net Asset Value, Beg$ nni nlg0 o.fOHPeri d®0. 0P 100. 09 100.00
Net investmént income 2.27 2.17 2.34 2.16
Net reallzed.and unreallz?Lng%%l.n 4 18 8 21 > 74
(loss) from investments activities
Tot al income from investm t
operations 78! o3 6.35 10.55 4.90
Distributions to unithol déBs80) (1.80) (6.00) (3.60)
Net Asset Valwue, End of PleOr8.01ld3 104.55 104.55 101. 30
Tot al Return 17.50% 6. 39% 10. 87% 4. 95%
Ratios to Average Net Assets:
Total ex'penses 1.05% 1.05% 1.05% 1.05%
Net investmént income 3.21% 3.15% 3.42% 3.18%
! Commencement of operations from September 28, 2010
> calcul ated based on average units outstanding duri ng
® Not annualized for period |l ess than one year.
* Annualized for period |l ess than one year, except for
organi zation expenses.
The accompanying notes are an integr al part of
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Statement of Cash FIl ows

For the Period September 28, 2010 (commencement of op

(Expressed in United States Doll ars)

Cash flows from operating activities:

Net increase in net assets from operfmatiod20, 798, 9614
Purchases of Underlying Sub-Trust (1,393,193, 177
Proceeds from sales of Underlying Sub-Trdadtt, 782, 092
Reinvested distributions from Underlying (80h0DHydeRl)
Net realized gain on investments (223, 338)
Net change in unrealized depreciation on investments
Sub-Trust and forward foreign currency cdqnrddr, &®#OR2s 807)
l ncrease in receivable for investments sd¢lld, 190, 227)
Il ncrease in payable for investments purchdax,e8l54, 074

l ncrease in prepaid assets (378, 054)

l ncrease in accrued expenses 2,020, 434
Cash used in operations (1,155,627, 160
Cash flows from (used in) financing activities:
Subscriptions of redeemable units sold 1,378,048, 055
Payment for redeemable units purchased (129,403, 949)
Distributions paid to unitholder (70,647, 655)
Net cash wused in financing activities 1,177,996, 451
Net increase (decrease) in cash 22,369, 291
Cash - Beginning of period -

Cash - End of period $ 22,369,291

The accompanying notes are an integral part of t
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financial Statements

For the Period September 28, 2010 (commencement of op
1. ORGANI ZATI ON

Gai kadate US High Yield Bond Open Currency Selection

Cayman Trust (the "Trust"), was established under an

Il slands”) wunit trust formed on August 3, 2010. The Tr
deed executed by Brown Brothers Harriman Trust Compan
Mi tsubi shi UFJ Gl obal Custody S.A. (the “Manager”), u
August 3, 2010. The Sub-Trust commenced operations on
The Trustee is licensed to carry on business as a tru
Trust Companies Law (as amended) .

The Trustee may, with the consent of the Manager, i ss
Sub-Trust in future.

The Units of the Sub-Trust were issued in multiple cl
Cl asse of Units for subscription: USD-denominated US
USD-denominated CNY-hedged cl ass, USD-denominated | DR
class, AUD-denominated BRL-hedged c¢class, AUD-denomina
| DR-hedged cl ass.

The investment objective of the Sub-Trust is to provi
appreciation by investing mainly in high yield bonds

through investment in USHYF Non-hedge Class of US Hig
Trust (the "Underlying Sub-Trust"). High yield bonds

by rating agencies, or deemed to be of equivalent <cre
of the Underlying Sub-Trust.

The investment advisor of the Sub-Trust is Kokusai As
Advisor”) .
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Notes to Financi(aclonStiantueendelnt s
For the Period September 28, 2010 (commencement of op
2. SI GNI FI CANT ACCOUNTI NG POLI CI ES
The following is a summary of significant accounting
Sub-Trust in the preparation of its financial stateme
generally accepted in the United States of America ("
statements in accordance with U.S. GAAP requires mana
that affect the reported amounts and disclosures in t
could differ from those estimates.
(A) Determinat.i of Net TAss8ubValtuesetbbs bettasset val
each Business D and at such other times as th Trus
). The Sub-Trust's net asset value is calculated tak
of the Sub-Trust, including, without | imitation, admi
professional fees and expenses A “Business Day” is a
| ocal banks are open for business in New Yor k, London
Exchange and he New York Stock Exchange are open for
may from time to time deter mine.
Fair Value Measurements - In accordance with the auth
measurements and disclosures under U.S. GAAP, the Sub
investments in a hierarchy that prioritizes the input
the fair value. The hierarchy gives the highest prior
guoted prices in active markets for identical assets
|l owest priority to valwuations based upon unobservable
valuation (Level 3 measurement). The guidance establi
hi erarchy as foll ows:
e Level 1 - I nputs that reflect unadjusted quoted pr
investments that the Sub-Trust has th ability to a
e Level 2 - Inputs other than quoted prices that are
either directly or indirectly, including inputs in

active;

e Level 3 - I nputs that are unobservabl e.
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op
2. SI GNIFI CANT ACCOUNTI NG POLICIES (continued)

l nputs are used in applying the various valuation tec
t hat mar ket participants use to make valuation deci si
l nputs may include price information, specific and br
ot her factors. A financi al instrument's |l evel within

|l owest |l evel of any input that is significant to the

determination of what constitutes “observable” requir
Advisor. The I nvestment Advisor considers observabl e

available, regularly distributed or updated, reliable
provided by independent sources that are actively inyv
categorization of a financi al instrument within the h
transparency of the instrument and does not necessar.i
ri sk of that instrument.

At May 31, 2011, i nvestment in the Underlying Sub-Tru
Level 2 inputs. The Sub-Trust uses the “market approa
i nvestments in funds and derivates. l nvestments in th
the closing net asset value each Business Day.

Derivati ve IDnesrtirvuanteinvtes i nstruments can be exchange-tr
over-the-counter (“0OTC"). Exchange-traded derivatives
traded option contracts, are typically classified wit
hi erarchy depending on whether or not they are deemed

OTC derivatives, including forwards are valued by the
guotations received from the counterparty, dealers or
reliable. I n instances where models are used, the val
contractual terms of, and specific risks inherent in,
and reliability of observable inputs. Such inputs inc
yield curves, credit curves and correlation of such

generic forwards, have inputs which can generally be

therefore classified within Level 2.
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Notes to Financi(aclonStiantueendelnt s
For the Period September 28, 2010 (commencement of op
2. SI GNIFI CANT ACCOUNTI NG POLICIES (continued)
Those OTC derivatives that have | es liquidity or for
classified within | evel 3. While the valuations of th
some Level 1 and/ or Level 2 inputs, they also include
considered significant to the fair value determinatio
updates the Level 1 and Level 2 inputs to reflect obs
and | osses are reflected within Level 3 due to the si
The following is a summary of the fair valuation acco
in valuing the Sub-Trust's assets:

(Unadjusted)

Quot ed

Prices in

Active Significant

Mar kets f oOt her Significant

Il denti caObservabUreobservabl e

I nvest mentilsnput s Il nputs Fair Value at
I NVESTMENT I N UNDERLYI NGL&W&+ TRUBE&vel 2)YLevel 3)05/31/11
US High Yield Bond Fund (Series of Kokusai
Trust)-USHYF Non-hedge C$ass -$ 1,284,665%$ 395 -% 1,284,665, 395
Tot al I nvestment in Underlyi-ng 1SRB-4Tr66sHt, 395 — 1,284,665, 395
Unrealized appreciation on Forward Foreign
Currency Contracts - 24,637,130 - 24,637,130
Unrealized depreciation on Forward Foreign
Currency Contracts - (67, 728) - (67, 728)
Tot al $ -$ 1,309,234 797 -$ 1,309,234, 797
(B) I nvestment TransactionPuaoHdateseantheanl eacofnet he
Sub-Trust are recorded as of the trade date for finan
are reported on an identified cost basis. Distributio
Underl ying Sub-Trust investments funds are recorded o
of capital by the Underlying Sub-Trust are recorded a
I nterest income is recorded on the accrual basi s.
Purchases and sales of interests in the Underlying Su
and $146,782,092, respectively.
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Notes to Financi(aclonStiantueendelnt s
For the Period September 28, 2010 (commencement of op
2. SI GNIFI CANT ACCOUNTI NG POLICIES (continued)
(C) Expelnhsee sSub- Trust bears its own expenses, i ncl udi
advisor, administration and accounting, custody, tran
associated with the operation of the Sub-Trust. Expen
(D) Distributirbe Maehbaggr may, in its discretion, decl
any Class on the 24th day of every month (or if that
foll owing Business Day) out of net investment i ncome,
and capital available for distribution. Distributions
Business Days from (and including) the declaration of
Distributions declared and paid for the period ended
Distributions to Unitholders
AUD-denominated AUD-hedged ¢lI3a$d2, 288)
AUD-denomi nated BRL-hedged ¢l9a®9%4, 421)
AUD-denominated CNY-hedged clagg61)
AUD-denominated | DR-hedged cl(&s82, 414)
USD-denominated BRL-hedged (c3®,s%04, 923)
USD-denominated CNY-hedged cl(@k&, 371)
USD-denominated | DR-hedged ¢lBa®f23, 904)
USD-denominated USD cl ass (2,561, 073)
Total distributions (70,647, 655)
(E) Cash and For&@&hgnf Cocteonoow!l and reporting currency
S Dol |l ar Th fair values of foreign securities, cur
liabilities are translated into the Sub-Trust's funct
rates each business day. Fluctuations in the value of
l'iabilities resulting from changes in exchange rates
gains or | osses Reali zed gains or | osses and unreal:.
i nvest ment securities and income and expenses are tra
transactions and the reporting date, respectively. Th
exchange rates on investments in securities and deriywv
of Operation from the effects of changes in market p
are included with net realized and unrealized gain or
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op
2. SI GNIFI CANT ACCOUNTI NG POLICIES (continued)

(F) Forward Forei gn Cluhrer eShucby- TGounsttr antatys .ent er i nto for
in connection with settling planned purchases or sale
exposure associated with some or all/l of a Sub-Trust's
strategy A forward foreign currency contract is an a
a currency at a set price on a future date The fair
fluctuates with changes in forward foreign currency e
contracts are marked to market daily based on rates o
in value is recorded by the Sub-Trust as an unreali ze
equal to the difference between the value of the cont
at the time it was closed are recorded upon delivery
may involve market risk in excess of the unrealized g
Assets and Liabilities In addition, the Sub-Trust <co
are unable to meet the terms of the contracts or if t
to the base currency. The Sub-Trust is also authorize
contracts for the purpose of hedging exchange risk fo
arising from class specific foreign currency contract
(G) Derivative Thnes tSulbmeTnrtuss.t may use derivative instr.
or to seek to enhance returns. Derivatives allow the
exposure more quickly and efficiently than other type
and involve significant risks, including:

e Credit Risk — the risk that the counterparty (the p
on a derivative transaction wil|l be unable to honor
 Leverage Risk - the risk associated with certain ty
that relatively small mar ket movements may result in
Certain investments or trading strategies that involyv
exceed the amount originally invested.

. iquidity Risk — the risk that certain securities
the time that the seller would |Iike or at the price t
currently worth.
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op

2. SI GNI FI CANT ACCOUNTI NG POLICIES (continued)

ASC 815-10-50 requires disclosures about derivative i
requires that the Sub-Trust disclose: a) how and why
how derivative instruments and related hedged items a
instruments and related hedged items affect an entity

and cash fl ows.

The fair value of the forward foreign currency contr a

and Liabilities with changes in fair value reflected
unrealized gains (l osses) within the Statements of Op
Trust's transactions in derivative instruments consi s

contracts.

Fair Values of Derivative I nstruments on the Stateme
31, 2011
Derivatives not accounted for as hedging instr.

Foreign Exchange

Location Contracts

Asset derivati ves

Unr ealapzperdecioanf oowhodecgnr ecnocnyt r act s $ 24,637,130
Liability derivatives
Unr ealdiezperdecioanf oowhodetcgnr enocnyt r act s $ 67,728

Ef fect of Derivative I nstruments on the Statement of
2010

(commencement of operations) to May 31, 2
Derivatives not accounted for as hedging instr|

Foreign Exchange

Locati on Contracts

Realized Gain/(Loss) on derivatives recognized as a I
operations

Net eal igzaeidnnf or whodetcghnr ecnocnyt r act s $ 61,565, 367
Change in Unrealized Appreciation/ (Depreciation) on

recogni zerdesausl ta from operations

Chanignanr ealaipzperde cioanf oowaodetcgnrency
contracts $ 24,569,402
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US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of o
2. SI GNIFI CANT ACCOUNTI NG POLICIES (continued)

The average notional amount of forward currency cont

28, 2010 (

AUD- denomi
AUD- denomi
AUD- denomi
AUD- denomi
USD-denomi
USD-denomi
USD-denomi

commencement of operations) through May 31

ated AUD-hedgé&d 4£2.,a6860, 6638
ated BRL-hedgé&d %9 ,a46%4, 882
ated CNY-hedgé&d cllax,s500

ated | DR-hedgé&d Xx0.,a%%6, 536
ated BRL-hedgé&d 4©l1la$s81, 989
ated CNY-hedgé&d cl929s 693

ated | DR-hedgéd X4 .,a68%7, 549

53 5 5 5 S S S

3. UNDERLYI NG SUB-TRUST

p

r

The following information has been taken from the May
the Underlying Sub-Trust and is consistent with the i
May 31, 2011.

ORGANI ZATI ON

US High Yield Bond Fund (the “Fund”) is the third ser
established under an open-ended Cayman I slands (the *
September 2, 2009. The Trust was established pursuant
Trustees (Cayman) Limited (the “Trustee”), a trust <co
Cayman | sl ands. The Fund commenced operations on Sept
The Trustee is |licensed to carry on business as a tru
Trust Companies Law (as amended) .

Currently, there are eight classes of units being off
USHYF Non-hedge Class will/l be subscribed to in Japane
subscribed to in US Dollars. Each class, except the U
US Dol lar for the noted currency of its Class.
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of o
3. UNDERLYI NG SUB-TRUST (continued)

The investment objective of the Fund is to seek to p
appreciation by investing mainly in high yield bonds
foreign exchange exposure is being converted to sele
as represented by its class. The USHYF Resources Cur
Dol l ar using a resources currency basket which gener
positions in AUD, BRL and ZAR hedged against the US
The investment advisor of the Fund is J P. Morgan |
Advisor”) .

SI GNI FI CANT ACCOUNTI NG POLI CI ES

(A) Determination of NetBAeswatBWathbhersef HbBNnirt man & Co.
"), subject to the wultimate authority of the Trustee
Fund. The Fund's net asset value (“Net Asset Value”)
except when the banks in London or the London Stock
as the Trustee may determine (each an “Accounting Da
taking into account al/l assets and Iliabilities of th
administration, | egal, audit and other professional
for each class wil/ be calculated in Japanese Yen ex
wi || calcul ate net asset value in US Doll ars The ne
normally calcul ated on each Business Day except when
Exchange are closed and the net asset valwue figure p
deci mal pl aces

B) Security Waltupturposes of calculating the net asse
ot her assets for which market quotes are readily ava
is generally determined on the basis of | ast reporte
based on quotes obtained from a quotation reporting
services.
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op

3. UNDERLYI NG SUB-TRUST (continued)

Domestic and foreign fixed income securities and non-
valued on the basis of quotes obtained from establish
obtained from independent pricing service use inform
of market values obtained from yield data relating to
characteristics. Certain fixed income securities purc
to market daily wuntil settlement at the forward sett]l
maturity of 60 days or |l ess are tated at amortized c
traded options, futures and opti ns o futures are va
the relevant exchange.

I nvestments initially value in currencies other than
t h functional currency usi g exchange rates obtained
asset value of the Fund's wu ts may be affected by ch
to its functional currency. The value of securities t
or denominated in currenci ot her than the functiona
a day that the NYSE is close and the net asset value
able to purchase, request h repurchas of, or excha
Securities and other assets for which market quotes a
value as determined in good faith by the Trustee. The
securities and other assets in circumstance wher e ma
i ns nce, certain securities or investments for which
available may be valued, pursuant to guidelines estahb
other securities or indices.
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Gai kadate US High Yield Bond Open Currency Selecti
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of
3. UNDERLYI NG SUB-TRUST (continued)

Mar ket quotes are considered not readily avail abl e
current or reliable market-based data (e.g., trade
guotes), including where events occur after the cl
affect the values of the Fund's securities or asse
not readily available when, due to extraordinary c
the securities trade, do not pen for trading for
available. The Trustee is responsible for monitori
affect the values of the Fund's securities or asse
applicable securities or assets should be re-evalu
When the Fund uses fair valwue pricing to determine
priced on the basis of quotes from the primary mar
priced by another method that the I nvestment Advi s
accurately reflects fair value. Fair value pricing
the value of a security. While the Fund's policy i
Fund's NAV that fairly reflects security values as
that fair values determined by the Trustee or pers
reflect the price that the Fund could obtain for a
security as of the time of pricing (for instance, i
used by the Fund may differ from the alue that wo
the differences could be material to the financi al
Derivative | Pstrumenve I nstruments can be exchange
over-the-counter (“OTC"). Exchange-traded derivati
traded option contracts, are typically classified
hierarchy depending on whether or not they are dee
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op

3. UNDERLYI NG SUB-TRUST (continued)

OTC derivatives, including foreign forward rrency c¢
observable inputs, such as quotations received from t
whenever available and considered reliable. I n instan
OTC derivative depends upon the contractual terms of,
instrument as well as the avail bility and reliabilit
mar ket prices for reference securities, yield curves,
i nputs. Certain OTC derivatives, such as generic forw
corroborated by mar ket data and are therefore classif
Those OTC derivatives that have | es liquidity or for
classified within |level 3. While the valwuations of th
some | evel 1 and/or | evel 2 inputs, they also include
considered significant to the fair value determinatio
(C) Sovereign DebhheSEoodi magsinvest in sovereign debt
guaranteed by emerging nation. Il nvest ment in sovereig
government entity that ontrols the repayment of sove
repay the principal and/ or interest when due in ccor
government entity's willingness or ability to repay p
may be affected by, among other factors, its cash flo
reserves, the availability of sufficient foreign exch
relative size of the debt service burden to the econo
policy towards the International Monetary Fund and th
government entity may be subject Government entities
di sbursements from non-U.S. governments, multilateral
organi zations to reduce principal and interest arrear
part of these governments, agencies and others to mak
the i mplementation of economic reforms and/ or economi
debtor's obligations. Failure to implement such refor
performance or repay principal or interest when due
parties' commi t ments to I end funds to the government
debtor's ability or willingness to timely service its
may default on their sovereign debt
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op
3. UNDERLYI NG SUB-TRUST (continued)

Hol ders of sovereign debt may be requested to partici
extend further | oans to government entities. I n the e
there may be few or no effective | egal remedies for ¢
(D) Securities TransactionSeaodithesestmansathtcomse. ar e
trade date for financi al reporting purposes. Securiti
del ayed-delivery basis may be settled a month or more
|l osses from securities sold are recorded on the ident
securities are amortized/ accreted on an effective yie
accrual basi s.

(E) ExpeTnhsee skund wi || bear its operational expenses, |
fees; expenses of the continuous offering of Units, t
of fering memoranda; printing and mailing costs; filin
tax preparation expenses; consultant fees; tax, |litig
interest expenses (including interest due to repurcha
custody fees, administrator's fees, Trustee's fees, r
brokerage commissions (including options trades), spr
forwards, short dividends, currency hedging costs, ma
other investment and operating expenses

J. P. Morgan | nvestment Management | nc. acts as I nvest
Advisor's fees are payable at a flat rate of 0.50% pe
value of the Fund as of the | ast business day of weach
United States Doll ars.
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op

3. UNDERLYI
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FPruonldi cwi.l | decl are and arrange for pa)

cie) in accordance with the Series R
ticipated that the Fund will distrib
that the Fund wil/ decl are such Dis

he

previous month except when the ba

other days the Trustee may deter min

rally make such D”'stcralbeurtda)rnsdebyef(oirfe

he

t he

banks in London or the London Sto
current month or any other days

Dividend Date”).

ssued in Classes that participate pr
i butions of the Fund and to the exte
event of termination. Units, which
ue, carry no preferential or pre-emp
al Uni t s.

are eight Classes of Units being off

AUD Class, USHYF BRL Class, USHYF 1ID

n d

ede

rs
be

ol

nt s

d

be

r

the USHYF Non-hedge Cl ass.

em al |l or some of the Units held
on policy disclosed to Unithol der
exchanged for Units of another CI
d Units and the immediate re-subs
edemption proceeds in the New Uni
wi || be paid in Yen for all Cl as
n US Dollar. The Net Asset Value

Non-hedge Class which will be re
US Dol |l ar s.
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op
3. UNDERLYI NG SUB-TRUST (continued)

(H) Redempubpest to the paragraph below, a unithol der
all or part of such unitholder's wunits as of each Bus
Exchange or banks in London are closed and at any oth
(each such date, a “Redemption Date”). Unithol ders ne
of a Redemption Date to the Administrator prior to cl
deemed appropriate by the Trustee o the Redemption D
shall be deemed to have been received on the next bus
Redemption requests must specify the Redemption Date
unitholder's units, a specific number of the unithol d
Dol l ar amount of such wunits to be redeemed.

No redemption request wild.l be effective if the Fund c
relevant Redemption Dat e. Redemption price shall be e
class at Redemption Dat e.

The Trustee, in its sole discretion, or its delegate,
governing redemption made by wunitholders.

4. UNI TS

As of May 31, 2011, all i ssued units were held by one
interest in the net assets of the Sub-Trust. |l nvest me
a materi al i mpact on the Sub-Trust.

(A) I nitial SubscriTphtei oinniftoiralUniistssuue price for the Uni
denominated in USD is USD100.00 per Unit and for the
the initial i ssue price is AUD100.00 per Unit.

The Net Asset Value and the Net Asset Value per Unit
rounded off to 2 deci mal pl aces by the Administrator
Day (or at such other time as the Manager may det er mi
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op

4. UNITS (continued)

Subscriptio Application Form for the initial i ssue o
Admi ni strator before 13:00 Luxemburg time on 28 Septe
remitted to the subscription account detailed in the
from applicants must be received into the Subscriptio
closing date. There may be a sales charge up to 3.0%
taxes) of the initial i ssue price charged, retained b
28, 2010 (commencement of operations) to May 31, 2011
for the initial subscription for units.

(B) Subsequent SubscrAfptteironasndf oirncUnuidtisnng t he initial (
the Sub-Trust will be i ssued on each Business Day at
Class on th Business Day on which the relevant subsc

I n order to be dealt with

e n a specific Business Day,
received by the Administra
I
b

or before the Specified Ti
Day unless otherwise agree the Manager. Any appl:i

shall e deemed to have be

® o — O
(=
<

n received on the next Bus

O
(7]

Su cription monies should be received by Brown Broth
the fourth Business Day from (and including) the appl
by the Manager.

Certificates shall not be issued in respect of the is
i ssuance of Units (if specifically requested), shal/l
that payment of the subscriptions proceeds has been r
The Manager, the Trustee and the Administrator resery
subscribe for Units in whole or in part in their resp
The Unitholder wildl be required to comply with such a
required by the Proceeds of Crime Law, 2008 (as amend

and also by any anti-money | aundering |l egislation app
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op
4. UNITS (continued)

After the I nitial Of fering Period, there may be added
charge of up to 3.0% (not including | ocal consumpti on
Price, retained by the Distributor. For the period Se
operations) to May 31, 2011, the Distributor waived a
subscription for units.

(C) Repurchases.

After and including the initial c¢closing date, wunithol
Units on any Business Day. I n order for an applicatio
on a Business Day, it must be received by the Adminis
Business Day. Any application received after the Spec
received on the next Business Day.

The Manager, the Trustee and the Administrator reserv
repurchas Units in whole or in part in their respect
not be revoked by the Unitholder, unless the Manager
The repurchase price of a Unit wildl be the Net Asset
the applicable Business Day. The Administrator may de
taxes, i f applicable, from the repurchase proceeds re
Repurchases must be made in multiples of 1 Unit.
Payment of the repurchase proceeds will generally be
including) the applicable Business Day or as soon as
the banks in the relevant markets are not open for se
5. RI SK FACTORS

Exchange Rate Risk

As the Net Asset Value per Uni t is calculated in USD,
ot her than USD may be I ess than the principal amount,

rates.
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of o
5. RI SK FACTORS (continued)

I nterest Rate Risk (Bond Price Movement Ri sk)
Generally speaking, if the |l evel of the interest rat
region where the bonds which are invested substanti a
increases), which may result in a fluctuating Net As
the greater the fluctuation in the bond price due to
price of high yield bonds significantly fluctuates d
such as mar ket conditions, performance of the issuer
of the Net Asset Value per Unit.

‘Duration means the volatility of the bond price agai
the average period of time required to collect inves
the |l onger it takes to collect the investment princi
bond price due to fluctuations in the interest rate
Credit Risk (Default Risk)

Credit risk is the risk that the issuer of a securit
principal when due. Changes in an issuer's credit ra
i ssuer's creditworthiness may also affect the value
The degree of credit risk depends on both the financ
the obligation. I nvestments in | ower rated or unrate
Sub-Trust may invest, while generally providing grea
i nvestments in higher rated securities, usually enta
default or bankruptcy of the issuers of such securit
The bond price may fluctuate significantly as a resu
(credibility) or the possibility of such change due
debts, and the Net Asset Value per Unit also may flu
Asset Value per Unit may decline and cause a | oss as
conditions or the credit status of the issuer of the
Generally speaking, |l ow rated bonds such as high yie
high-rated bonds to be exposed to default risks (def
default occurs, the bond price may significantly dec
transactions may not be allowed as the liquidity sig
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op
5. RI SK FACTORS (continued)

Liquidity Risk

Liquidity risk means the risk when purchase or sellin
i nstruments, the sale of curities is impossibl bec
securities is impossible cause of no supply. F e X
instruments may have to be sold at a | ower price than
mar ket conditions, the circulation status or the scal
other instruments. This may cause a decline in th Ne
Generally speaking, the market size and volume of tra
high yiel bond ar smal | r than those of high-rated
all owed depending o the investment environment.
Liquidity risk exists when particular investments are
Sub-Trust's investments in |less |liquid securities may
it may be unable to sell the illiquid securities at a
that the ub-Trust's principal i nvest ment strategies
derivatives or securitie with substantial market and
have the reatest exposure to liquidity risk.
Counterparties and Brokers Risk

The financi al institutions and c nterparties, includ
the Sub-Trust or a delegate on b alf of the Sub-Trus
di fficulties and default on their respectiwv obl igati
result in materi al l osses to th Sub-Trust. I n additi
the counterparties i order to ecure certain transac
Custody Ri sk

The Sub-Trust does not control the ustodi anship of a
banks or brokerage firms selected t act as custodian
Sub-Trust to |l ose all or a portion of the funds or se
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Gai kadate US High Yield Bond Open Currency Selection
A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Notes to Financi(aclonStiantueendelnt s
For the Period September 28, 2010 (commencement of o
5. RI SK FACTORS (continued)
Settl ement Ri sk
Settl ement and cl earance procedures in certain forei
the United States, the European Uni o and Japan For
trade regul ations also may involve certain risks (su
securities) not typically associated with the settle
settlements in certain foreign countries have not ke
transactions. These problems may make it difficult f
I f the Sub-Trust cannot settle or is delayed in sett
attractive investment opportunities and certain of
earned thereon for some period. I f the Sub-Trust can
of securities, it may | ose money if the value of the
contracted to sell the securit to another party; th
incurred.
Sovereign and corporate debt obligati ns
Th Sub-Trust mainly invests in Sovereign |Issuers an
i nvest ments may be in sovereign iss rs and corporat
on cash flow, and therefore involve high degree of
i nvestments in sovereign issuers and corporate debt
r operational difficulties or have been otherwise o
considered specul ative, and the debt obligations cou
ements, changes in the general economic climate o
ereign issuer or industry, or specific devel opmen
6. GUARANTEES AND | NDEMNI FI CATI ON
Under the Trust's organization documents, certain pa
Advisor) are indemnified against certain |iabilities
their duties to the Sub-Trust. Additionally, in the
enters into contracts that contain a variety of inde
exposure under these arrangements in unknown as this
against the Sub-Trust that have not yet occurred. Ho
or | osses pursuant to these contracts.
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Notes to Financi(aclonStiantueendelnt s
For the Period September 28, 2010 (commencement of op
7. I NCOME TAX
The Sub-Trust is subject to the Cayman | sl ands | aws i
| aws of Cayman | slands, there are no tax or duty to b
appreciation, or any tax in the nature of estate duty
property comprised in or any income arising under the
respect of any such property or income. No withhol din
Sub-Trust or with regard to the payment of NAV on the
provision for income taxes has been made in the finan
The Sub-Trust generally intends to conduct its activi
in a trade or business in the United States for U.S.
the Sub-Trust intends to qualify for safe harbors in
amended, pursuant to which the Sub-Trust wild/l not be
activities are |Iimited to trading in stocks and secur
none of the Sub-Trust's income is effectively connect
by the Sub-Trust, certain categories of income (inclu
income) derived by the Sub-Trust from U.S. sources Wwi
percent, which tax is generally withheld from such in
Aut horitative guidance on accounting for and discl osu
(Financial Accounting Standards Board-Accounting Stan
to determine whether a tax position of the Sub-Trust
examination, including resolution of any related appe
technical merits of the position. For tax positions m
the tax amount recognized in the financial statements
a greater than fifty percent | ikelihood of being real
relevant taxing authority. The Trustee has reviewed t
ncluded that no provi ion for taxes required in the
interests or penalties related to uncertain tax po

As of May 31, 2011, the
i sdictions under the
to ongoing.

—
QO

X years that remain subject
tatute of | imitations is fro

q
(7]
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op

8. FEES AND EXPENSES

(A) Administrator and Transfer Agent Fees

Brown Brothers Harriman & Co. (the “Administrator” an
accrued daily and paid monthly based on the net asset
and Transfer Agent is entitled to receive an annual f
on the next $500, 000,000 and 0.03% on assets over $1,
an annual asset-based fund accounting minimum of $45,
Admi ni strator and Transfer Agent earned fees of $239,
payable at the end of the period.

(B) CussobBean

The Custodian is entitled to receive a fee calculated
transaction volume. The Custodian is entitled t be p
recover properly vouched out-of-pocket expenses out o
the I nformation Memorandum. The Custodian earns an an
period, the Custodian earned fees of $75, 105 with $13

the end of the period.

(C) Trustee Fees

The Trustee acts as the Trustee of the Sub-Trust The
0.01% of the net asset value of the Sub-Trust, subjec
Fees are accrued daily and paid on a monthly basis. D
$51,544 with $16,530 in outstanding accrued fees paya
(D) I nvest mesntFeledsvi sor

Kokusai Asset Management Co. , Ltd., (the *"lInvestment
the Sub-Trust. I nvestment Advisor's fees are accrued
calcul ated on the net asset value of the Sub-Trust an
fiscal year. Fees are payable in United States Doll ar

earned fees of $1,921,553 with $742,241 in outstandin
peri od.
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust

(An open-ended Cayman | sl ands Unit Trust)

Notes to Financi(aclonStiantueendelnt s

For the Period September 28, 2010 (commencement of op

8. FEES AND EXPENSES (continued)

(E) Agent'sCbBbmpany

Mi tsubi shi UFJ Morgan Stanley Securities Co., Ltd. (t
of 0.05% per annum of the net asset value of each CIl a
and made in quarterly payments During the period, th
$97,663 in outstanding accrued fees payable at the en
(F) Dist'si Baeesr

Mi tsubi shi UFJ Morgan Stanley Securities Co., Ltd., (
per annum of the net asset value of each Class of the
on a quarterly basis. During the period, the Distribu
in outstanding accrued fees payable at the end of the
(G) MasafGees

The Manager is entitled to receive a fee of 0.04% per
Sub-Trust. Fees are accrued daily and paid on a quart

earned fees of $202,269 with $78, 131 in outstanding f

9. SUBSEQUENT EVENTS

Management has evaluated the events and transactions
2011, the date the financi al statements were avail abl

As a result of an acquisition of the wultimate shareho
name was changed, effective on August 1, 2011, to I nt

("Intertrust"). I ntertrust is the trustee of the Unde

There has been no other significant event which requi
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Schedule of I nvestments

May 31, 2011

(Expressed in United States Doll ars)

% of Net

I NVESTMENT I N UNDERLYI NG SUB-TRUSTUnR-i t%6. A% s et s Val ue

UsS High Yield Bond Fund (Series of Kokusai Trust) -

USHYF Non-hedge Cl ass 128,276, 90396.19% 1, 284,665, 395
TOTAL | NVESTMENT I N UNDERLYI NG SUB-TRUST (ldentified

cost $1,285,240,244) 96. 5% 1,284,665, 395

CASH AND OTHER ASSETS I N EXCESS OF LI ABILIJIES 46,498, 703

NET ASSETS 100. 0$%1, 331, 164, 098

At May 31, 2011, the Sub-Trust owned 3s8.n57t% aosfs etthse. UIS

Sub-Tsuptoportional share of the fair value of the i
Sub-Trust exceeds 5% onétthes8ub: Trust

Sub-TsuPtoportional
Principal A®Secntity Descriptidé&mir Value Share of Fair Valu

SHORT TERM I NVESTMENTS

UsSb172,683,055Citibank NA $ 177,491,%755 68, 451, 2638
200,000, 000JPMorgan Chase & C@00, 000,000 77,131,772
TOTAL SHORT TERM | NVESTMEN# S 145,583,040

The accompanying notes are an integral part of
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Gai kadate US High Yield Bond Open Currency Selecti
A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman I slands Unit Trust)
Schedule of I nvestments
May 31, 2011
AUD-denomi nated AUD-hedged Class Forward Foreign Currency
Counterparty Buy Contract ASmouthement S®lakt €ontract AmRUunnrteaI_rze_d
ppreciation
Brown Brothers Har rAUian 72,770, 9®B330/ 2011USD 77,224,239 174,926
$ 174,926
AUD-denominated BRL-hedged Class Forward Foreighn Currency
Counterparty Buy Contract ASmothement S®hAlt €€ontract AmR ealrzed
p ‘eciation
Brown Brothers Har rBiRihan 236,459, ¥3g8LO0/ 2011USD 145, 346, 8633,596, 366
$ 3,596, 366
AUD-denominated CNY-hedged Class Forward Foreign Currency
realized
Counterparty Buy Contract ASmouthement S®hat €ontract AmRHprlecratron
Brown Brothers Har rGNvan 92,0936/30/2011USD 14,185 46
$ 46
AUD-denominated | DR-hedged Class Forward Foreign Currency
Counterparty Buy Contract Amothement S®hlt €€ontract AmBUunnrteaI_rze_d
epreciation
Brown Brothers Harrlibikan 95, 530, 2466R23%B/ 2011USD 11,149, 326 (14, 394)
$ (14,394)
USD-denominated BRL-hedged Class Forward Foreign Currency
Counterparty Buy Contract ASmothement S®hAlt €€ontract AmR ealrzed
p recratron
Brown Brothers HarrBRhan 1, 373, 746.,638®/2011USD 844, 447,37620,860, 474
$ 20,860, 474
USD-denominated CNY-hedged Class Forward Foreign Currency
realized
Counterparty Buy Contract ASmothement S®hat €ontract AmRHprlecratron
Brown Brothers Har rGNvan 10, 486, 96/630/ 2011USD 1,615,213 5,318
$ 5,318
USD-denomi nated | DR-hedged Class Forward Foreign Currency
Counterparty Buy Contract Amothement S®hlt e€ontract AmBUnreaIrzed
eprecratron
Brown Brothers Harrlibkan488, 080, 824,/ B30 2011USD 56,943,762 (53, 334)
$ (53, 334)
Unrealized appreciation on forward foreign currency cormtrac?24, 637,130
Unrealized depreciation on forward foreign currency contracts(67,728)
$ 24,569,402
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Gai kadate US High Yield Bond Open Currency Selection

A sub-trust of Kokusai Cayman Trust
(An open-ended Cayman | sl ands Unit Trust)
Schedule of I nvestments (continued)

May 31, 2011

Currency Abbreviations:

AUD - Australian Doll ar
BRL - Brazilian Real

CNY - Chinese Yuan

| DR - I ndonesia Rupiah

USD - United States Doll ar

The accompanying notes are an integral part of
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23
1,396,656, 6301®74, 053, 7B0, 706
74,421,035} 23%,704,37pP, 350
1,322,235,5941®8B, 349, 3p8, 355

1,116, 936
11,653, 465
9,315
390, 722
1,001,070
1,835,014
141
82,657
92.13 06p
81.00 20P
97.10 44B
92.01 05B
91.10 84B
80.51 os5p
96. 27 23
90. 95 83y
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(1

23

37,117,968.52

1,002,080
18 35,300, 000.
19 35,300, 000.
20 37,117, 968.
21 37,117, 968.
22 37,117, 968.
23 37,117, 968.

(2
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(3

56
22
61
22
(a (b
(c
(d
(e
60
(
(
23
2 4 8,215,644, 032. 86
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2010 12 31

2010 20009

30.1,3028,457,8719,568, 09%5,821, 4111, 979, 211

3,15,30.1,98023111,83%,2710,13,30122, 388,M%, 7366, 114

892,012, 7608, 372, 78/848, 574, 7618/, 109, 252

200, 098, 6100, 337, 515383, 814, 2150, 256, 862

189,891 14,555 0 0
4,30.1,30.33,328 255 3,558 273
4,5 873,028 66, 918 860, 343 65, 945
5 714,216 54,745 1,103,304 84,568
5 1,131,990 86,767 1,965,053150, 621
6 0 0 44, 494 3,410

7 25,629,521, 964, 5089, 960, 374, 296, 463

8 1,141, 111,87%,5466,11,70082, 147 ,860,4946, 606
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2010 12 31

2010 20009

30.701, 182, 3%V, 745, 6683601, 186, 840K, 679, 972

701, 182, 3030, 745, 663601, 186, 83406, 679, 972

15,303110, 843, 6434, 826, 13%6®4, 989, 503, 377, 452

10

11

12

13

14

14

273,137, 550, 935, 9047, 758, 7T11%, 757, 206

37,706,085, 890, 17417, 230, 8738, 620, 247

601, 160 46,079 970, 178 74, 364

6,927,177530,9683,250,870249, 179

19,026, 9717, 458, 41185, 849, 4510, 214, 860
18,207, 4315, 395, 60105, 352, 8514, 176, 796

819, 542 62,818 496,596 38,064

37,117,962, 845, 097,117, 9629, 845, 092

48,009, 47%, 679, 92467, 636, 440, 651, 333

2,442 187 7,393 567

17,399,921, 333, 70141, 138, 765853, 786

171,141, 111,87%5,5466,11,70082, 147 ,820,4946, 606
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2010 12 31

2010 20009

18,30.11,388,818106, 4531, 474,255113, 002

1,388,818106,4531,474,255113, 002

2168, 157, 409, BO4, 2663 ,4B305, 224,, 8840, 538, 253
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2010 12 31

2010 20009

8,577,067657,4328,181,456627,1009

(2,054, 7820157,499P, 430, 358186, 287)

269, 695 20,672 278,402 21, 340
72 6 131 10

269,623 20,667 278,271 21,329

73,813,018, 657, 76686, 036, 60%, 061, 706

(33,219, 498,)546, 2(7%2, 108, 9(7™9,)461, 153)

2,069,174158,6021,079, 368 82,734

22 556, 692 42,670 1,240,511 95, 085

2.6 0 0 749,600 57,457

(25,999, 9(117,)99 2, 8(9246, 707, 1(08,)047, 099)
24,25(12, 491, 66(7957, 48(6)3, 331, 5(518)021, 864)

(10, 328,88(6791, 7009)1, 202, 41(3958, 665)
(1,364,639)0104, 60Q)0L, 404, 607TL07, 663)

(949,520)(72,781)(945, 444)( 72, 468)
16,26(13,508, 2(510,)035, 40173, 375, 5(415)025, 236)

(1,253, 495)96, 08002, 007, 689153, 889)
23 (425,234)(32,59401, 245, 170095, 442)
27.1 (4,015, 751B07,807)Y764,120)(58,570)
18,316, 9619, 403, 99162, 302, 523942, 988

27.2 (917,048)(70,29201, 163, 758)89, 202)

17,399,921, 333, 70141, 138, 765853, 786
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2010 12 31

1974 11
1996
2005 10
2006
2007
70 30
2008 28 49,080
1,817,968. 52 37,117,968. 52
92.25 63.72

28.53
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1997 12 16
20009
2010
10
10.
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749,600
2009

2009

098, 6003,
26, 000, 00060, 000, 000
098, 6003,

814,

814,

2009

860,

343

250

250



2010

12

31
503,137
369, 891
860, 343 0 0
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20

20102 31 20102 31

100 1,294,315 326,798

100 537,783 154,904

12,685873,028 0 873,028

13,877, 07662, 434294, 4089P1, 422B843166011,16,7031, 990
2,534,7802, 448254, 941%4, 656217, 861297, 6289, 924

6,316, 93%8, 070 0

(410, 34,3964, 66833, 46581, 215

5,025,378,916 (39, 46(7326, 44,3961, 38380, 5280, 851

1,945,439 0 0

1,945,439 O 0
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2010 2009

1,790,5441,914, 936
354, 631 147,219

6,059,5998,348,591
3,432,2122,432, 788
7,415, 7307,362,076
3,480,5592,473,011
2,509,5186, 180, 393

0 448,852
517, 246 635,226
69, 482 17,282

25,629,5229, 960, 374

2010 12 31 861,220, 282
604,413, 417

2010 2009

37,706,0887, 230,878

10

2010 2009

287,729 496, 318
313, 431 473,860
601, 160 970,178
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11
2010 20009
309,021 164, 481
198, 285 318, 446
5,839,6912,767,678
524, 442 0
53, 418 0
2,320 265
6,927,1773,250, 870
12
1987 16
1983 23
2010 12 31
20009 1,942, 382 20009
741,751
2,263,364 2009 12 31 3,756,175
13
37,117,969
14
2010 3,711,79743,924,643 7,393
2009 12 31 11,138,765
(10,770, 681)
0 373,035 (373,035)
2010 12 31 3,711,79744,297,678 2,442

10
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2005
2006
2007
2008
2009
2010

2005
10, 000,

15

2010 12

2010

24

12

11,

31

50

000

31

12

297,678

60,
, 000,

000,
000
2010 1

000

2009 12

31

004,

635,
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924,643

2010 2010

, 241,
, 498,

1 0001,
2 676 2,
3,223, 3242,
3,961,643 2,
373,035

063,650
601, 000
744,825
814,525
260, 000

11,297,6789, 484,000

2010 2009

985,801, 7288, 392,404
1 1
873,028 860, 343
6,853,6347,000, 340

993,528,3836, 253,088

2010 20009

699, 269,
32,031,

28560,
2910,

216, 439
520, 246

731,300,5820, 736, 685

24

06 273

2010 12 31

2010

985,801, 718
18,833,946
004,635,664
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17
2010
540,

18

19

12
518,
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170
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2010 2009

195,063 203, 734
32,473 43,542
54,099 13,552

281, 635 260, 828

864,643,846

2010 2009

1,388,8181, 474, 255

2010 2009

520,170 545, 943
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20
2010 12 31

2009

12

31

21
22
2010 20009
0 794,287
898 59,144
326,651 182,980
33,832 89,665
177,774 88,810
17,537 25,625
556,692 1,240,511
23
2010 20009
3,307 0
28,198 42,047
0 9,993
43,515 1,180,988
(1) 350,000 0
214 12,142
425,234 1,245,170
(1

2011
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2010 2009
13 14
24 24
74 77
111 115

2010 2009

3,087,1163,071, 009

2009 12 31

2010

2009

1,171,1811, 209,724

361, 965 396, 905
540, 526 618, 124
557,425 526, 077
694, 431 742,804
154,674 162, 555

3,118,3312,874,518
5,668,8505,655,691
1,240,8671, 189,147

13,508, 2503, 375,545

2010

4,548,061

20009

10, 963

(1,479,895)566, 626

1,410,071
(462, 486)

11, 407
175,124

4,015,751

764,120
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100
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1989

1997

2000

2010
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12 31

72

25

11
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1993
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2010 2009
624,197 740, 374
244,090 381, 968
48,761 41, 416
917,048 1,163,758
.53
20009 18
2002 12 19
100, 000
120,000 100,000
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558 0 0 0 558
20,457,321 0 0 0 20,457,321
1,066, 111,2360,2000, 000 0 0 1,092,111, 302
0 0 0 3,328 3,328
1,086,569,2168,1000, 000 0 3,328,112,572,509
701,182,390 0 0 0 701,182,390
310,843,644 0 0 0 310,843,644
1,388,818 0 0 0 1,388,818
1,013,414,852 0 0 0O 1,013,414, 852
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666 0 0 0 666
25,820, 745 0 0 0 25,820, 745
992,388, 9%0/, 000, 00O 0 0 1,022,388, 967

0 0 0 3,558 3,558

1,018,210,300/,,8000, 000 0 3,558,048, 213, 936
661, 186, 846 0 0 0 661, 186, 846
304,989, 593 0 0 0 304,989, 593
1,474,255 0 0 0 1,474,255
967,650, 694 0 0 0 967, 650, 694
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616,3033, 227

63201, 698

9834, 925

§1422,431

24802, 008

I5B24, 439

61,232,663 0 0 61, 232,
490,823,932 O 0 490, 823,
552,056,595 0 0 552,056,
309,162,814 O 0 309,162,
512,266,543 0 0 512,266,
821,429,357 0 0 821,429,
2009 12 31 2009 12 31
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2009 12 31

273,151,740 O 0 0 273,151, A4666, 868
200,885,191 O 0 0 200,885, 19%8%7, 354
474,036,931 O 0 0 474,036, 93564, 222
209,978,475 0 0 0 209,978, 87235, 902
130,702,702 O 0 0 130,702, 710860, 944
340,681,177 O 0 0 340,681, 57D96, 846

2009 12 31 2009 12 31
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2010 12 31

2010 2009

20,457,879 25,821,411
20,457,879 25,821,411
1,092,111,302,022, 388, 967
9,713,122 40,642,807

244,630, 008

81,060, 912

837,703,130 900,683, 749

2,390 415

0 0
62,652 1,084
189,891 0
189,891 0
3,328 3,558
3,328 3,558

1,112,762, 400, 048

, 213, 936
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30. 4.

2010 2009

110,849, 480 416, 716,520
242,638,000 67,760, 770
12,843, 398 0

246, 700, 743 66, 415,641
759,964,811 264,292, 548

1,372,996, 432815,185, 479
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MI TSUBI SHI  UFJ GLOBAL CyUSTODY §S. A.

BALASNHOEBENDFBALARNBEETEMS

December 31, 2010
(expressed in USD)
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
BALANBEET
December 31, 2010
(in USD)

ASSETS

Not es 2010 20009

Cashal anwietshe nt bahbapos%o 2

of f ibcaen k s p. 3 20.457.8725.821.411

Loaaaeldvantcoesediintstitutéb&ﬁggo'1'1.092.11113022.388.967
a) repayabl e on demand 892.012.7888.574. 717
b) other |l oans and advances 200.098.6033.814. 250
Loaasddvancoesst omer s 189.891 0
SharaensdtheariabIes—eyciuerlidéibggoﬁ'l’ 3.328 3.558
Sharienaf fi | iuantdeedr t aki ngs4,5 873.028 860. 343

I nt an gaisbsleet s 5 714.216 1.103.304
Tangiabslseet s 5 1.131.9901.965. 053
Ot hessets 6 0 44. 494
Prepaymeadtsr uadome 7 25.629.5229.960. 374
TOTABSETS 8 1.141.1111219882.147.50414

See not es to the account s.
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
BALANBEET
December 31, 2010
(in USD)
- continued -

LI ABI'LITIES

Notes 2010 20009
Amountstdocr ediintst i tuti onls530. 1 701. 182.3661. 186. 846
a) repayable on demand 701.182.38661. 186. 846
Amouonotwsetdoc ust omer s 9,1530. 1 310.843.68804.989. 593
a) repayable on demand 273.137.529%87.758. 715

b) with agreed maturity dates or ey d od
of notice 3Pf7106%°Fs@7.230.878

Othkrabilities 10 601.160 970.178

Ac cr uaanldse f erirnecdo me 11 6.927.1773.250.870
Provisions 19.026.9715.849.450
a) provisions for taxatti2on 18.207.4385.352.8514
b) other provisions 819.542 496. 596
Subscrciabpeidt al 13 37.117.9687.117.969
Reserves 14 48.009.4787.636.440
Resudlrtoufgbt war d 14 2.442 7.393

Pr offiott hei nangeat 17.399.9211.138.765
TOTALABI LI TIES 17 1.141.11111982.147.504

See not es to the account s.
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
OFBALABHBEETEMS
December 31, 2010
(in USD)

Not es 2010 2009

Conti nlgieanbti | i ti es 1830. 1 1.388.8181.474. 255
of whi ch:

guarantees and assets pledged as 3g38

collateral security - 8181.474.255

Fiducobpeyations 21 68.157.408633925.221.820

See not es to the account s.
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MI TSUBI SHI  UFJ GLOBAL CyUSTODY §S. A.

PROFANDOSACCOUNT

Year ended December 31 2010
(expressed in USD)
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UFJ GLOBAL CUSTODY S. A.

PROFANDOSACCOUNT

Year ended December 31, 2010
(in USD)
Not es 2010 2009

Il nt erreescte i vaanbdliemi | ac o me 8.577.0678.181.456
| nt erpecasytabhdi mi thar ges (2.054.782p.430.358)
| ncofmeosnrecur i ties 269. 695 278. 402
Il ncome from shares and other wvariabl
yield securities 72 131
Il ncome from shares in affiliated
undertakings 269.623 278.271
Commi srseicoeni vabl e 73.813.0186.036.605
Commi spsaiyoanb | e (33.219.498».108.979)
Neprofoinfi nanopaltations 2.069.1741.079. 368
Ot heper at hogme 22 556.692 1.240.511
Val ne-adj usitnhmeapsetlitoans
anddvanacnegsr ovi sfioochosnt i ng@e 6t 0 749. 600
l' i abilanhfdesommitments
Geneadmi ni s terxapteinvsee s (25.999.9(2p.707.103)
a) staff costs 24, 25 (12.491.6618.331.558)
of which:

- wages and salaries (10.328.88a01.202.413)
- social security costs (1.364.6391.404.607)

of whi ch:

- social security costs relati t,0

bonsions TH4%9° 520) (945. 444)
b) other administrativéabex@énsegq l13.508.2508B.375.545)
Val adj ust marnetssp e Ettangi bl e
andnt angaisbsleet s (1.253.49%p.007.689)
Ot heperathagges 23 (425.234)1.245.170)

Tawnprofoinbr di naacrtyi vi ti e27. 1
Profoinbr di naacrtyi v iatfiteesa x

Othtﬁ:axaashowndt&zhprecedizgg2
i t ems '

Pr offiott héei nangealt

See not es to the account s.
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(4.015.751)764.120)

18.316.9692.302.523
(917.048)1.163.758)

17.399.9211.138.765
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MI TSUBI SHI  UFJ GLOBAL CyUSTODY §S. A.

NOTESTHECCOUNTS

December 31, 2010
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.

NOTESTHECCOUNTS
December 31, 2010
- continued -
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

2. 8Tangi bBhdnt angaisbsleet s

Tangi ble and intangible assets are valued at purch
intangible fixed assets with |imited useful econorm
calculated to write off the value of such assets
lives as foll ows:

Hardware equipment: 4 years;

Software: 4 years and 5 years;

Ot her intangible assets: 5 years;

Ot her tangible assets: 10 years.

2.95harepaffil iuantdeedr t aki ngs

At the balance sheet date, shares in affiliated wu
are stated at the | ower of cost or market value.

2. 10axes

Taxes are accounted for on an accruals basis in t
rel at e.

NOTSE LOANNBDVANGCEREDINISTI TUTI ONS

Loans and advances to credit institutions other th

analysed according to their remaining maturity as

2010 20009
UsbD uUusbD
Not more than three months 174.098.860.814. 250
More than three months 26. 000.0060.000.000

200.098.8466.814. 250
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

NOTAE TRANSFESRRABULRE TI ES
Transferable securities shown under the items " Sha
"Shares and other variable yield securities"™ consi

usb 873.028 and USD 3.328 (2009: USD 860.343 and U

Summary of shares in affiliated undertakings

At December 31, 2010, t he Bank held at | east 20 %
compani es:

Cost CapitalCapi aatRes uflott he
held reserates yearnded
31/ 12/2080/12/ 2010

usbD % UusbD usbD
MUGC LUX MANAGEMENSD3S187100 % 1.294.315326.798

MI TSUBI SHI UFJ GL L DY
TAPAN Limited QBAL sGYI1QPY% 537. 783 154.904
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTES TO THE ACCOUNTS
December 31, 2010
- continued -

NOTE 5 - MOVEMENTS I N FI XED ASSETS
The foll owing movements have occurred in the Bank'’
financial year:

FI XED ASSETS:

Gross Gross Net value
val ue . . . val ue t . at
thef&dltl ®mSpOSZF??2?2ﬁf% endegpy;fvgh%eend o f
beginning t he . t he
of the fi nanc?QIUSt'n??%%ncial
financi al year year
year
UsSD UsSD UsSD UsSbD UsSD UsD UsD
1. Shares in agfphlihgged, 0 12.685873.028 0 873.028

undertakings

2. Tangibl e als3s.e8t7s7. OT7&2. 43(4294. 408901 . 4142.)843. 660711.8H.7031. 990

a) Hardware 2.534.78D2. 44(8254. 94(1)64. 626P17.612997.68249.924

b) Software 6.316.93®8.070 0 (410.353p64.666333.4B5B1.215
c) Other fixtures
and fittings,
flat furnidubdb5.374.916 (39. 467B26.443p61.382380.52B0.851
equi pment and
vehicl es
3. I ntangi bl ela94b6t439 0 0 0 1.945. 439231.22734.216
Goodwill acquired for
valuabl e 1.945. 439 0 0 0 1.945. 439231.2234.216

Consideration

Goodwi || acquired for valuable consideration repre
of the client base of another institution.
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CUSTODY S. A.

December 31, 2010
- continued -
NOT6E OTHEBSETS
The Bank's other assets may be analysed as foll ows
2010 2009
UusbD UusbD
Guarantee deposit 0 44. 494
NOT/E PREPAYNEBTSRUBNDOME
The Bank's prepayments and accrued income may be a
2010 2009
UusbD UusbD
Prepaid income taxes 1.790.544.914.936
Accrued interest income 354.631 147.219
Prepaid general expenses 6.059.598.348.591
Commi ssion on fiduciary operati3dods82.212.432.788
Commi ssion on gl obal custody 7.415.730.362.076
Commi ssion on investment funds3.480.552.473.011
Ot her prepayments (including VAT Net wgrgt.-h ,tia X
e tel vabT oS AT s oNel gWofghyh 3%3
Neutralization of realized swap owm® resul4t8. 852
Commi ssion from Management Comp&rii7rTe®46 635.226
Ot her accrued i ncome 69. 482 17.282
25.629.529.960.374
NOTBE FORECGOGRREANSCSYET S
At December 31, 2010 the aggregate amount of the B
currencies, transl ated into USD, is USD 861.220. 28
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

NOTOE AMOURWBIDXCUSTOMERS

Debts other than those repayable on demand may be

maturity as foll ows:
2010 20009
UusbD UusbD
Not more than three months 37.706.085.230.878
NOTIED- OTHERABI LI TI ES
The Bank's other I|liabilities may be analysed as fo
2010 2009
UsSbD USD
Preferenti al creditors 287.729 496. 318
Sundry creditors 313.431 473.860

601.160 970.178

NOTIElI- ACCRUWMANILCSE F ERREIOME

The Bank's accruals and deferred income may be ana
2010 20009
UusbD UsbD
Accrued interest expenses 309.021 164. 481
Accrued general expenses (OtherdP8.285 318.446
Accrued commi ssi on 5.839.692.767.678
Neutralization of realized swap5@Quwn4d@&sult O
Ot her accrued expenses 53.418 0
Ot her suspense receipt 2.320 265

6.927.1783.250.870
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

NOTIE2- TAXATIEONCHAINGH ERENEERREBEXCATI ON

Under Luxembourg fiscal regulations, the Bank's fi
operations are required to be expressed in Euro. T
fiscal purposes can differ substantially from earn
a result of wunrealised profit or |l osses on the tr
equivalents for fiscal purposes

I n accordance with the Law of July 16, 1987 (as mo
neutralisation of translation gains on exchange on
unrealised gains which may be caused by a rise in

nor mal <circumstances, be neutralise to the extent
unrealised transl ation | osses previously carried f
I n accordanc with the Law of July 23, 1983, howev
neutralisation of translation gains n exchange on
future unrealised gains which may e caused by a r
can, under nor mal circumstances, only be neutralis
exceeds the unrealised translation | osses previous
Consequently, unrealised translation | osses on equ
timing difference and the Bank has provided for re
deferred taxation.

At December 1, 2010, due to the appreciation of t
neutralisation position has decreased (2009: incre
deferred taxes for th equivalent of USD 1.942. 382
for deferred taxes for an amount equivalent of USD
shown in the Profit and Loss Account wunder “Tax on

The bal anc of the provision for deferred taxation
the equivalent of USD 2.263.364 (December 31, 2009
liabilities item “Provision

(¢

S . provisions for taxat

174/234



EDINETOOOO
OOo00DOo0oDOo0o0oo00boo0OoOO(ElsL74)
Ooooooooooooooooooad

MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

NOTIE- SUBSCRIABPHDTI AL

The Bank's subscribed and fully paid up capital am

NOTIE4- MOV E ME NRIESS E RAVNEREE S LBLRIOU BB R WA RD

Legal Ot her Resul t
reserve reserves brought
forward

UsbD UusbD UusbD
Bal ance at January 1, 30ra1. 794/73.924.643 7.393

it for the year ended December 31’11.138.765

ropriation of profit
- Dividends paid to sharehol ders (10.770.681)
- Transfer to reserves 0 373.035 (373.035)
Bal ance at December 313.201079474.297.678 2.442
Under Luxembourg | aw, the Bank must appropriate to
at | eas 5% of the annual net profit until such re
capital
This appropriation is made in the following year
restricted.
Based on the Luxembourg tax | aw, the Bank has el ec
of the net worth tax due for that year. This tax c¢
of the corporate income tax due for the same year
I n order to profit from this credit, the Bank must
the subsequent year an amount equal to five ti mes
reserve, which has to be maintained for a period o
tax is included in the Bank's other reserve for a

10.924.643) .
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

2010 2010
Resefoe Resefoe
NeWor Thx NeWor T hx

Year s UsSbD EUR

2005 1.241.000.063.650
2006 2.498.672.601.000
2007 3.223.322.744.825
2008 3.961.642.814.525

20009 373.035 260.000
Bal ance at December 31, 2010 11.297.6798B. 484. 000

In 2005, the Sharehol ders approved the creation of
a total amount of USD 60.000.000. I n the same year
50.000.000 from this reserve to absorb the | osses

The remaining balance of USD 10.000.000 is include
December 31, 2010.

NOTIE5>- RELAPERBXLANCES

As at December 31, 2010 (and December 31, 2009) th
are outstanding:

ASSETS

2010 20009
UusSbD UusbD

Loans and advances to credit 98$%ti800dt P@@s 392. 404
Shares and other variable-yield sedurities1
Shares in affiliated undertakin@g3.028 860. 343
Prepayments and accrued income6.853.634.000. 340
993.528.388.253.088
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

LI ABI'LI TI ES

2010 2009
UusSbD usbD

Amounts owed to credit instit®O9o”$69. 8H. 216. 439
Amounts owed to customer s 32.031.29D.520. 246
731.300.83P. 736.685

The Bank has not entered into any material transac
I nternational Accounting Standards 24 “Related Par
terms equivalent to those that prevail in arm's |e
and for the year then ended.

At the request of the Bank, the CSSF has granted a
towards the group (Mitsubi shi UFJ Financial Group)
l'imits, in accordance with Part XVI, point 24 of C
December 31, 2010, the amount towards the group fa
1.004.635.664 breakdown as foll ows:

2010
UsSbD

Loans and advances to credit instituti9®&ms 801. 718
Foreign exchange transactions (2% of nb8.i®h&a.19%&aya
1.004.635.6614
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

NOTIE6- FEEPAAYABOEHEUDFTRM

Fees, excluding VAT, charged to the Bank by the au

net work may be analysed as foll ows:
2010 2009
UusbD UsbD
Audit of the Annual Accounts 195. 063 203.734
Tax advisory fees 32.473 43.542
Ot her fees 54.099 13.552

281.635 260.828

Fees are shown on an accrual basis for the financi

NOTIE/I- FORECGRRBNCYBI LI Tl ES

At December 31, 2010, the aggregate amounts of |ia
currencies translated into USD is USD 864.643.846

NOTIEB- CONTI NNAEANBTI LI T1 ES

The Bank's contingent Iliabilities may be analysed
2010 2009
UusSbD UusbD
Counter-guarantees 1.388.818.474. 255

As at the year end, there were no related party ba
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

NOTIED- COMMI TMENTS

The Bank has entered into certain commitments whic
bal ance sheet nor in the off balance sheet items,
purposes of assessing the financial situation of t
as foll ows:

2010 2009

UusbD UusbD
Commi t ments in respect of flxed55%nﬁgb %%%m%%%s
contracted on buildings
As at the year end, there are no related party bal

NOT2HD- OPERATLI| DNIEDDURRENXCCYH ARNGIEHSNT ERREASTTER DT HER R KREATT E S

The following types of forward transactions are ou
20009:

Oper atl bpnkteod ur r eenxccyh arnagtee s

- Forward exchange transactions (swaps, outrights)
Operations |linked to the foreign currency exchange
purposes of covering the existing positions.

NOT2EL- | NV E S TMWWAENNATG ESMEERNWTTACNHEN D E R WRHUINONTG ON S
Management and agency services provided by the Ban
- Custody and administration of transferable secur
- Fiduciary representations;

- Agency functions;
Portfolio management and advice.
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CUSTODY S. A.

December 31, 2010
- continued -
OTHBRERATNRGME
2010 2009
UusbD UusbD
Adjust ment of overpayment of Net Wagrth X, r,el,at ed
previous years ¥ 2%4'2%7
VAT refund for prior years 898 59. 144
I ncome from the adjustment of g ral. .e n
regarding previous years 32%" %51° 182" 9%
Adjustment for interest previous33.ehdIs 89. 665
Adjustment for commission previduog.ydadrs88.810
Ot her 17.537 25.625
556.6921.240.511
OTHPRERATHNRBGES
2010 2009
UusbD UusbD
Loss on the sale of fixed assets3. 307 0
Charges from the adjustment of g e.r e e S
regarding previous years f§'1§é £25087
I nterest previous years 0 9.993
Commi ssion previous years 43.515 1.180.988
Provision for Litigation (1) 350. 000 0
Ot her s 214 12.142
425.2341.245. 170
(1) Provision for I|litigation relates to a claim ma
agreement has been reached between the two parti
party in January 2011.
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

NOT2E4- STARBMBERS

The average number or persons employed during the

2010 2009
Number Number
Seni or management 13 14
Mi ddl e management 24 2 4
Empl oyees 74 77
111 115
NOT2BE>- MANAGEMEWJUINERATI ON
The Bank has granted emoluments in respect of the
manageri al body of the Bank by reason of their res
2010 2009
UsbD UsSD
Seni or management 3.087.118.071.009
During the financial year, no pension commitments

and Gener al Management were made.

As at December 31, 2010 and 2009, the Bank did not
members of the Board of Directors and Gener al Ma n a
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

OTHERMI NI S TERXAPTHNVSEE S

2010 20009

UusbD UusbD
nt and related expenses 1.171.181.209.724
l ecommuni cation expenses 361. 965 396.905
of essional fees 540.526 618.1214
ta charges 557.425 526.077
i ntenance 694.431 742.8014
avelling, movi ng, business trilpgd. 674 162.555
rvice fee 3.118.332.874.518
stem cost 5.668.8506.655.691
her expenses 1.240.86717.189. 147

13.508.288.375.545

2 7T.AIX ON PROFI T ON ORDI NARY ACTI VI TIES

2010 2009

UusbD UusbD
rporate I ncome Tax 4.548.061 10. 963
ferred Corporate I ncome Tax (1.479.895566. 626
ni ci pal Business Tax 1.410.071 11.407

ferred Municipal Business Tax(462.486)175.124
4.015.751764.120

-20THERXBEOFHOWNDERERECEDTHEHMS

2010 20009
UsSbD UusbD
t worth tax (note 14) 624. 197 740.374
T 244. 090 381.968
her taxes 48. 761 41. 416

917.0481.163. 758
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

The total amount of the Guarantee wil/ in no case
100. 000 deposit guarantee and EUR 20.000 investor
figure and cannot be increased by any interest, or

As at December 31, 2010 (and December 31, 2009) th
physi cal persons and had not to set up any provi si
l'iabilities under the Guarantee.
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTES TO THE ACCOUNTS
December 31, 2010
- continued -

NOTED- FI NANCNABTRWMENCL OSURES

30. Pri maroyn-tr adnagchatruments

As at December 31, 2010, the analysis of primary n
Bank has no trading portfolio) by class and residu

? 3 mont>hs3 monthd¢ yesar5 years Tot al
? 1 ye@8r5 years

At carrying amount in USD Uusb UusbD UusbD Uusb UusSbD
FI NANCI AL ASSETS
I nstrument <cl ass

Cash on hand 558 0 0 0 558
Bal ances with the BclL 20.457.321 0 0 0 20.457.321

Loans and advances to crefdd 444956 0000.000 0 0 1.092.111.30
I nsti tuti ons

Shares and other variable yiedd

; ; 0 0 3.328 3.328
securities
Tot al 1.086.569264.80000. 000 O 3.328.112.572.50
FI NANCI AL LI ABILITIES
I nstrument cl ass
Amounts owed to credit
institutions 701.182.390 O 0 0 701.182.390
Amounts owed to customer3>10.843.644 O 0 0 310.843.6414
Off-bal_ance s_heet items disclosed
as contingencies 1.388.818 0 0 0 1.388.818
Guarantees and assets pl edged 'as
coll ateral security
Tot al 1.013.414.8520 0 0 1.013.414.85
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTES TO THE ACCOUNTS
December 31, 2010
- continued -
As at December 31, 2009, the analysis of primary n
Bank has no trading portfolio) by class and residu
? 3 mont>hs3 monthg¢ yexar5 years Tot al
? 1 ye@r5 years
At carrying amount in USD UusbD UusbD UusbD UusbD UusbD
FI NANCI AL ASSETS
Il nstrument <c¢cl ass
Cash on hand 666 666
Bal ances with the BCL 25.820. 745 0 25.820. 745
Loans and advances to credit
institutions - 992'..388.39C6.7000.0000 0O 1.022.388.96
Share_s and other wvariable yledd 0 3 558 3 558
securities
Tot al 1.018.2103®B.700. 000 O 3.558.048.213.93
FI NANCI AL LI ABILITIES
Il nstrument <c¢cl ass
Amounts owed to credit gg4 186 846 o0 0 0O 661.186.846
institutions
Amounts owed to customer304.989.593 0 0 0 304.989.593
Off-balance s_heet items disclosed
as contingencies 1. 474.255 0 0 0 1.474.255
Guarantees and assets pledged 'as
coll ateral security
Tot al 967.650.694 0 0 0 967.650. 694
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTES TO THE ACCOUNTS
December 31, 2010
- continued -

30. Perivanhometrfhdnagtcnatruments

As at December 31, 2010, the analysis of OTC deriywv
(the Bank has no trading portfolio) by class and r

? 3 mont*h3 month4 year5 years TotalFair value
? 1 yed@r5 years

At notional payabl e amyémt i nUSWDSD UusbD UusbD UsSbD UsSbD
FI NANCI AL ASSETS
I nstrument <cl ass

Foreign exchange transactions

Forwards 61.232.663 0 0 0 61.232.6063033.227
Swaps 490.823.9320 0 0O 490.823.83201.698
Tot al 552.056.595 0 0 0 552. 056.p594834.925

FI NANCI AL LI ABI LI TI ES
I nstrument <c¢cl ass

Foreign exchange transactions

Forwards 309.162.8140 0 0 309.162.81%822.431
Swaps 512.266.5430 0 0 512.266.34802.008
Tot al 821.429.3570 0 0 821.429.85924. 439

These amounts include OTC derivative non-trading f

bef ore December 31, 2009 and a value date after De
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTES TO THE ACCOUNTS
December 31, 2010
- continued -

As at December 31, 2009, the analysis of OTC deriyv

(the Bank has no trading portfolio) by c¢class and r

? 3 mont*h3 month4 year5 years TotalFair value
? 1 yedr5 years

At notional payabl e am@@&mbt i nUSWDSD UusbD UsbD UsSD UusbD
FI NANCI AL ASSETS
I nstrument <cl ass

Foreign exchange transactions

Forwards 273.151.7400 273.151.424966. 868
Swaps 200.885.1910 200.885.1997. 354
Tot al 474.036.9310 0 0 474.036.938364. 222

FI NANCI AL LI ABILITIES
I nstrument <cl ass

Foreign exchange transactions

Forwards 209.978.475 0 0 0 209.978.37335.902
Swaps 130.702.7020 0 0O 130.702.70860. 944
Tot al 340.681.1770 0 0 340.681.837096. 846

These amounts include OTC derivative non-trading f

bef ore December 31, 2009 and a value date after De
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NOTESTHECCOUNTS

December
- cont

Bnf or maotnc o B driitsoknp r i

UFJ GLOBAL CUSTODY S. A.
31, 2010
nued -

mapwpw-trhdhagtchnatrument s

As at December 31,
non-trading financi al
FI NANCI AL ASSETS

By instrument <class a
Cash, balances with t

E Une mbceorunt r i es

Loans and advances to
EUne mbceorunt ri es

Nor &Bent Amkri ca

Asi a

Eur open-neeUnbceorunt ri es
SoufAhrica
Austrahbdlae@eal and

advances to
E Une mbceorunt r i es

Loans and

Shares and ot her

E Une mbceorunt r i es

Tot al

2010,

nd

he

vari abl e

the Bank is

i nstrument s:

exposed to t

2010 2009
CarryingCarrying
amount amount
in USD in USD

geographic |l ocation
BCL 20.457.82%.821.411
20.457.82%.821.411
credit li 992i. 1utli. ®BL. 388. 967
9.713.12820.642.807
244.630. 0%018. 060. 912
837.703. 980.683. 749
2.390 415
0 0
62.652 1.0814
customers189.891 0
189.891 0
yield 8ed82mBi ti &8s 558
3.328 3.558
1.112.762.0a@8.213.936
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MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.
NOTESTHECCOUNTS
December 31, 2010
- continued -

30. Anf or maotnd eni v antoinv-et r Adnapgchatrument s

2010 20009
Noti onal Notional/
receivablreceivabl e

amount amount
in USD i n USD
FI NANCI AL ASSETS
By instrument class and geographic | ocation
Foreign exchange transactions
Forwards
EUne mbceorunt ri es 110.849.486. 716.520
Asi a 242.638.00M. 760. 770
Ameri ca 12.843.398 0
Swaps
Asi a 246. 700. 7463. 415. 641
EUne mbceorunt ri es 759.964. 2621, 292.548

Tot al 1.372.99684352185. 479
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1.1 30,727, 95P.00 2, 355,1]298
1.2 1,748,1p9. 00 133, 997
1.2.1 1,748,1p9. 00 133, 997
1.2.2

1.2.3

1.2.4

1.3 0.0p 0
1.3.1

1.3.2

1.3.3

1.4 2,104,9p2. 00 161, 345
1.4.1 2,104,9p2. 00 161, 345
1.4.2

1.4.3

1.5 1,086, 205} 2/85. BB, 257} 635
1.5.1

1.5.2 1,086, 205} 2/85. BB, 257} 635
1.6 0.0p 0
1.6.1

1.6.2

1.7 0.0p 0
1.7.1

1.7.2

1.7.3

1.7. 4

1.7.5

1.8

1.9 386, 16pB.|00 29,5Pp9
1.9.1 386, 16pB.|00 29,5Pp9
1.9.2

1.10 1,165, 6B1.00 89, 346
1.10.

1.10. 1,165, 6B1. 00 89, 36
1.12 1,703, 104.00 130, 544
1.12. 1,703, 104.00 130, 544
1.12.

1.13 24,816, 52p.001,902,/187
1.14

1.15 1,148,857} 7491. B, 059} 950
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2.1

2.2 239, 784K .|100 18, 39
2.2.1 239, 784K .|100 18, 39
2.2.2

2.2.3

2.2.4

2.2.5

2.2.99

2.3 0.0p 0
2.3.1

2.3.2

2.3.3

2.3. 4

2.3.99

2.4 1,022,637} 911. o8B, 385} 196
2.4.1 752, 787,pP73.067, 701} 198
2.4.2 269,849,p38.0®0, 683} 998
2.4.3

2.4. 4

2.4.99

2.5

2.6 0.0p 0
2.6.1

2.6.2

2.6.3

2.6.4

2.6.5

2.7

2.8 0.0p 0
2.8.1

2.8.2

2.8.3

2.8.4

2.8.5

2.8.99 0.0p 0
2.9 13,469, 496. 001, 032,[(437
2.9.1 11,023, 41y. 00 844, 945
2.9.2 2,446, 0[9.00 187, 492
2.10 10, 757, 98p. 00 824, 00
2.11

2.12

2.13 1,047,105} 1{76. B®M, 260} 612
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37,117, 9

(o]
©

. 002,845,092

1 37,117, 969.002,845,]092
2
0.0p 0
1
9

O NO OB WN P

1,186, 1B1.00 90, 9L 7

1,186, 1B1.00 90, 9L 7

50,184,86f.003,846,/]670

13,263,48.001,016,/659

101, 752,p15. 007, 799,[/338
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5.1 30,896, 321.002,368,/]203
5.2 5,889,5B7.00 451, 437
5.2.1 127,62p.|00 9,782
5.2.2 2,665,5B0.00 204, 313
5.2.3

5.2.4

5.2.5 3,096, 4B5[. 00 237, 342
5.2.6

5.2.7

5.2.9

5.3 2,146, 641.00 164, 340
5.3.1 0.0p 0
5.3.2 17,184¢. 9p0 1,337
5.3.3

5.3.4 2,129,4p3(. 00 163, 2223
5.3.5

5.3.9

5.4

5.5 348, 254.|100 26, 6p4
5.5.1

5.5.2

5.5.3 348, 254./00 26, 6p4
5.6 44,460, 36. 003, 407,887
5.7 18,861, §4¢6. 001, 445,[760
5.8 0.0p 0
5.8.1

5.8.2

5.8.3

5.8.4

5.8.9

5.9 1,093, 544.00 83, 8RO
5.9.1

5.9. 2

5.9.3 1,093, 544.00 83, 8RO
5.9.4

5.9.5

5.9.9

5.10

5.11

5.12

5.13

5.14 634, 96p0./00 48,60
5.15 521,89p.|00 40, 0p 4
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In our opinion, the annual accounts give a true and f
MI TSUBI SHI UFJ GLOBAL CUSTODY S.A. as of December 31,
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requirements relating to the preparation of the annua

Report on other | egal and regulatory requirements

The management report, which is the responsibility of
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For Deloitte S.A., Cabinet de révision agr¢éé

Martin Flaunet, Réviseur d'entreprises agréée

Partner

Apr il 21, 2011

234/234



	表紙
	本文
	第一部ファンド情報
	第１ファンドの状況
	１ファンドの性格
	（１）ファンドの目的及び基本的性格
	（２）ファンドの沿革
	（３）ファンドの仕組み
	（４）ファンドに係る法制度の概要
	（５）開示制度の概要
	（６）監督官庁の概要

	２投資方針
	（１）投資方針
	（２）投資対象
	（３）運用体制
	（４）分配方針
	（５）投資制限

	３投資リスク
	４手数料等及び税金
	（１）申込手数料
	（２）買戻し手数料
	（３）管理報酬等
	（４）その他の手数料等
	（５）課税上の取扱い

	５運用状況
	（１）投資状況
	（２）投資資産
	①投資有価証券の主要銘柄
	②投資不動産物件
	③その他投資資産の主要なもの

	（３）運用実績
	①純資産の推移
	②分配の推移
	③収益率の推移

	（４）販売及び買戻しの実績


	第２管理及び運営
	１申込（販売）手続等
	２買戻し手続等
	３資産管理等の概要
	（１）資産の評価
	（２）保管
	（３）信託期間
	（４）計算期間
	（５）その他

	４受益者の権利等
	（１）受益者の権利等
	（２）為替管理上の取扱い
	（３）本邦における代理人
	（４）裁判管轄等


	第３ファンドの経理状況
	１財務諸表
	（１）貸借対照表
	（２）損益計算書
	（３）投資有価証券明細表等

	２ファンドの現況
	純資産額計算書


	第４外国投資信託受益証券事務の概要

	第二部特別情報
	第１管理会社の概況
	１管理会社の概況
	２事業の内容及び営業の概況
	３管理会社の経理状況
	（１）貸借対照表
	（２）損益計算書

	４利害関係人との取引制限
	５その他

	第２その他の関係法人の概況
	１名称、資本金の額及び事業の内容
	２関係業務の概要
	３資本関係

	第３投資信託制度の概要
	第４参考情報
	第５その他

	監査報告書

