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2017 31

BlackRock Fund Management Company S.A.
Leon J. Schwab
1855
35

35A, avenue J.F. Kennedy, L-1855 Luxembourg,
Grand Duchy of Luxembourg

03 (6888) 1000

BlackRock Global Investment Series -
Global Allocation Portfolio

500 5,480

500 1,450

2017
31
110.96 82.90
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BlackRock Global Investment Series - Global Allocation Portfolio

2017

500 5,480
500 1,450

2017 31
110.96 82.90

http://ww.pb.mufg. jp/
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3.24 3.00
http://www.pb.mufg.jp/
100 10 100 0.01
100 10 100 0.01
0.01 0.01 100

2018 31
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BlackRock Investment Management (UK) Limited
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1990 15
1990 24
1991

1996 29
1997 10 29
1998 24
1998 15
1998 12
1999 23
1999 31
2000 21
2000 10 31
2001 10
2002 31
2004 13
2004 15
2004

2004

2005

2005 26
2005 29
2006 21
2006 10
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2009 29
2009

2010 20
2011 29
2012

2014 22

2015
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2015 17
2015
BlackRock Fund Management
Company S.A.
2014 22
BlackRock Asset Management
Schweiz AG 2014 22
2014 22
1996 29
State Street Bank Luxembourg
S.C.A. 1997 10 13
2009 15 2009 30
2002 29
J.P. Morgan Bank Luxembourg
S.A.
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1998 15
BlackRock Operations
(Luxembourg) S.a r.1I.
2016 18
BlackRock Investment
Management (UK) Limited
2010 13
2015 15
1915 1990
1991 1993 12 1994 10 28 1995 21 1997
10 28 1998 18 15 2003 11 2005 2006 17

2009 30 2015 23
1915
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50 5,548 2017
12.5 1,387 40,000

1990

2006 10

2017
1855 35
BlackRock Group Limited- 35A, avenue J.F. Kennedy, L-1855 40,000 100.00
Luxembourg Branch Luxembourg, Grand Duchy of
Luxembourg

Commission de
Surveillance du Secteur Financier

1134 1710
1779 1787 1984
2002 12 20 2002
85 611 2001 107 2001 108
2002 12 31 2003
2010 85 611 2009 65
2010 2011 2011

2002 2012
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2010 2007 13
2013 13

10
11
12
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2005

Deloitte Audit S.a r.1I.
1997 13 97 136
08 348
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www . BlackRock. com
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0.75 0.70 0.05

0.75 0.70 0.05

0.75 0.70 0.05
2017 31 2,748,134
2017 31 2,564,925

2017 31 183,209
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2017 31 49,291
2017 31 939,042

2017 31
1,380
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1.885

2016 27 1.78 1.5 0.281

0.0024 0.45
5.5 124

0.20

2017 31

20.315 15.315 2038
20 15

32 26

15.315
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2010 20
2016 17
2017
358,171,780.65 100.44
358,171,780.65 100. 44
1,560,782.54 0.44
356,610,998, 11
39,570 100.00
2017

BlackRock Global Funds -
Global Allocation Fund X
Class non-distributing
share

4,388,430.24 | 55.30 | 242,658,641.39 | 63.67 | 279,411,353.38 | 78.35

BlackRock Global Funds -
Global Allocation Fund X
Class non-distributing
share AUD hedged

4,953,740.93 | 12.67 | 62,747,075.34 | 13.65| 67,617,304.15| 18.96

BlackRock Global Funds -
Global Allocation Fund X
Class non-distributing
share JPY hedged

1,154,481.81 9.46 | 10,921,475.15 9.65 | 11,143,123.12 3.12
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10
2017
APPLE INC 1.0 QUALCOMM INC 0.7
AMAZON COM INC 0.9 DANONE SA 0.6
BANK OF AMERICA CORP 0.8 UBER TECHNOLOGIES 0.6
COMCAST A CORP 0.7 PFIZER INC 0.6
MARATHON PETROLEUM CORP 0.7 10 | FACEBOOK CLASS A INC 0.6
2017

2017
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2017

2017

2011 31 128,592,128.05 | 14,268,582,528 11.12 1,234
2012 31 251,756,827.12 | 27,934,937,537 11.10 1,232
(2013 31 205,188,992.17 | 22,767,770,571 11.82 1,312
2014 31 175,576,004.04 | 19,481,913,408 12.76 1,416
2015 31 295,225,104.70 | 32,758,177,618 13.25 1,470
2016 31 316,958,633.62 | 35,169,729,986 12.38 1,374
2017 31 289,263,321.67 | 32,096,658,173 13.60 1,509
2016 305,593,902.78 | 33,908,699,452 12.86 1,427
308,914,833.88 | 34,277,189,967 13.31 1,477

305,976,893.22 | 33,951,196,072 13.39 1,486

305,768,481.23 | 33,928,070,677 13.40 1,487

10 299,161,450.85 | 33,194,954,586 13.24 1,469

11 298,108,061.95 | 33,078,070,554 13.25 1,470

12 294,533,222.49 | 32,681,406,367 13.39 1,486

2017 289,263,321.67 | 32,096,658,173 13.60 1,509
294,167,173.23 | 32,640,789,542 13.86 1,538

283,846,874.33 | 31,495,649,176 13.94 1,547

280,841,035.53 | 31,162,121,302 14.11 1,566

278,132,937.72 | 30,861,630,769 1431 1,588
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2011 31 37,363,858.17 3,097,463,842 11.26 933
2012 31 53,771,317.24 4,457,642,199 11.53 956
(2013 31 40,614,375.78 3,366,931,752 12.63 1,047
2014 31 34,240,112.57 2,838,505,332 13.95 1,156
2015 31 48,452,935.06 4,016,748,316 14.81 1,228
2016 31 61,980,569.52 5,138,189,213 14.04 1,164
2017 31 80,466,681.28 6,670,687,878 15.59 1,292
2016 69,062,432.30 5,725,275,638 1466 1,215
73,888,721.89 6,125,375,045 15.18 1,258

75,967,091.05 6,297,671,848 15.29 1,268

76,291,562.98 6,324,570,571 15.31 1,269

10 77,246,073.14 6,403,699,463 15.13 1,254

11 77,502,509.96 6,424,958,076 15.16 1,257

12 79,592,116.32 6,598,186,443 15.34 1,272

2017 80,466,681.28 6,670,687,878 15.59 1,292
82,652,879.82 6,851,923,737 15.90 1,318

83,085,830.20 6,887,815,324 15.99 1,326

85,248,979.85 7,067,140,430 16.19 1,342

90,612,429.84 7,511,770,434 16.43 1,362
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2017 31 698,776,280.91 100.18
2016 233,518,263.02 99.60
826,318,189.83 99.21

10 870,144,388.32 97.96

11 878,289,919.82 97.99

12 556,129,006.50 98.83

2017 698,776,280.91 100.18
817,121,988.95 102.02

787,672,182.78 102.36

853,675,160.28 103.60

1,229,568,305.68 104.91

400 - [ maasm (5w
| — 1O ol Es (2.

2010 2017
: (E5m)
- MR (SR
— 1 O DEEREE () - 200
20168 2006.17 20172 20175
2016 2017
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13,997,009 2,428,897 11,568,112
(13,997,009) (2,428,897) (11,568,112)
4,511,639 1,192,037 3,319,602
(4,511,639) (1,192,037) (3,319,602)
19,271,504 8,151,541 22,688,075
(19,271,504) (8,151,541) (22,688,075)
3,986,080 2,643,534 4,662,148
(3,986,080) (2,643,534) (4,662,148)
1,953,442 7,279,203 17,362,314
(1,953,442) (7,279,203) (17,362,314)

296,337 1,743,547 3,214,938
(296,337) (1,743,547) (3,214,938)
9,286,723 12,893,517 13,755,520
(9,284,929) (12,893,517) (13,753,726)
1,398,495 2,159,067 2,454,366
(1,398,495) (2,159,067) (2,454,366)
14,409,470 5,885,788 22,279,202
14,406,769 5,885,787 22,274,708
1,921,257 1,103,183 3,272,440
1,921,257 1,103,183 3,272,440
9,545,857 6,218,319 25,606,740
9,544,808 6,216,655 25,602,861
2,106,804 964,696 4,414,548
2,106,804 964,696 4,414,548
2,907,061 7,246,085 21,267,716
2,907,061 7,242,206 21,267,716
1,852,137 1,105,740 5,160,945
1,852,137 1,105,740 5,160,945
10,706,132 3,730,721 6,975,411
10,705,102 3,730,721 6,974,381

2016
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100 100 100 100 0.01 100
10 0.01 10 0.01 0.01
10 10 100
12
3.00 3.00 3.00
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8.5

0.70

1933
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36

2017 31
2017 31
330,645,484 36,688,423
27,995,371 3,106,366
2(a) 358,640,855 39,794,789
2(a) 14,947 1,659
2(a) 2,669,018 296,154
2(a) 930,249 103,220
362,255,069 40,195,822
2(a) 933,586 103,591
2(a) 2,666,882 295,917
4,5,6,7,8 1,994,365 221,295
5,594,833 620,803
356,660,236 39,575,020
42
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2017 31
2017 31 2016 31 2015 31
( ) C D ( ) « ) ( ) « D
356,660,236 39,575,020 360,936,945 40,049,563 332,778,562 36,925,109
( ) ) ( ) ) ( ) )
15.59 1,292 14.04 1,164 14.81 1,228
) ) )
@ 100.18
( ) ) ( ) ) ( ) )
13.6 1,509 12.38 1,374 13.25 1,470

@

36 42
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2017 31

360,936,945 40,049,563
2,748,134 304,933

2,748,134 304,933

488,927 54,251

12,931 1,435

50,128 5,562

158,327 17,568

91,604 10,164

49,291 5,469

30,177 3,348

2(9) 1,380 153
106,948 11,867

6,485,981 719,684

(6,485,981) (719,684)

2(a),2(b) 6,514,108 722,805
2(a),2(b) (243,413) (27,009)
2(d),2(e) (1,544,627) (171,392)
4,726,068 524,405
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28,360,904 3,146,926
10,634,778 1,180,035
2(d),2(e) (476) 3
38,995,206 4,326,908
37,235,293 4,131,628
69,327,160 7,692,542

(110,839, 162)

(12,298,713)

(41,512,002)

356,660,236

(4,606,172)

39,575,020
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2017 31
4,414,548 1,852,137 1,105,740 5,160,945
. 10,706,132 3,730,721 6,975,411
25,606,740 2,907,061 7,246,085 21,267,716

36 42

63/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

2017 31

BlackRock Globa Funds - Global

4,834,702 Allocation Fund X Class non-distributing 290,903,981 81.57
share
BlackRock Global Funds - Global

4,669,478 Allocation Fund X Class non-distributing 61,485,485 17.24

share AUD hedged
BlackRock Global Funds - Global

692,369 Allocation Fund X Class non-distributing 6,251,389 1.75
share JPY hedged

358,640,855 100.56

358,640,855 100.56

358,640,855 100.56

(1,980,619) (0.56)

356,660,236 100.00
( ) ( )

www . blackrock.com

—1855
35

2017 31

)

100.56

100.56

(0.56)

100.00

36 42
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2016 14
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2016 23
2016 17
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2017 31

29,116,010 7.02
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2017 31

2017 31

0.763796

1.069100

1.251350

0.702593
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2017 31

0.760250

0.319980

0.769823

1.012915

0.145160

1.079550

1.254150

0.128904

0.265597

0.008904

0.000861

0.048302

0.114307

0.710177

0.031902

0.074871

(f

10 13 BlackRock Global Investment Series Combined

(9

2017 31

(h
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0.75

1.00

0.025
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1855
49 49, avenue J-F Kennedy, L-1855 Luxembourg

2017 31

2017 31

62,500
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2010 taxe d"abonnement
0.05
2010 174
0.01 2017 31
12
()
(i)
65,000,000 2018 28
31 25,000,000 2016 20,000,000
0.15
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Statement of Net Assets
as at 31 January 2017

Astaty

Secunires portioko & coat 2321, 747,831 W30ea5484 127,841 088
Linmafsed apprecaton| e ahon ) 10557 Feh 2.9¥5aTL 13,080,229
Sacunties portiolio o maket valos 2(al 232548397 LR A0 855 140,921,317
Casly at bank 21al 5049008 1.7 B 070, 792
Interust and devidends recevable 2lal S130.778 - 2704
Recovabie for imve strments sold 2(al SATR I 2689018 -
Reecaivakin for Fund urits subscrbed 20al 2413 w024 -
e savets b EGE - =
Tomlazsats. 2,350,988, 311 342,255,069 142,080,815
Uabilitign
Cash o to bank 21al (K1 - -
Cusptanding loan 12 25,000,000 - -
Fayable for unfaded loan 0] 243,200 - -
Fuyabie for svvearmenns purchaed 2ial 240032 FIn58E ;-
Fayabia for Fund unims redosmad 21a] L30557F 2ek5EE0 Bl 198
Disderds payable 2Mal 37080 . -
Unraalpird cloprecation an

Oy e feriegn smchang ) ErF L] - -
dormued axpenses and othoer labdtiss 45678 3587738 1,754 345 4T O
Tots! kil iEties 56,148 451 550818 607,245
Towsl net a1sens 2,204 839 880 56,640,210 141478570

Approved on behalf of the Board of Directors of the Management Company

Ao T
Directar Ditactor
pae 1 | MAY 2017 1\ MAY zm;\

Tha notes oo pages M w3 Form an imegrad pan of these gl peatemenny
[1] Blacifod Global Imvestmant Sena
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Statement of Net Assets

as at 31 January 2017 continued

Aarety

Sacuntses portioko & coar AT5A04,437 1, 730.491,023 4B LA ST
U wilaed apgr kg b 27,936,415} - (2541419
Swuntees portiohe ot markst value 21al AER865,002 L EER P02 A56IT. 180
Cash at bank 20a] 47¥0. 348 1829 % -
Pritaonat g clivicd ikl Peesvealsle 2(a) 4,404 807 EIR I i) 14 5
Recaivabie for smoemrrams sald 2w) 3,135,408 - b S
Recwivabie for Fund urits subscorbed 2(a) 1482722 . -
Crir sty - . 1,108
Toml sssats A4, 878, 320 1,388, 945572 A5 B8 585
Lisbilinien

Cash crenind tor bk 2{al - - EA14
Castanding loan 12 25,000,000 - -
Payable for unbaded loan anl 243,200 - -
Fayable for mresstrrants purchassd 2ial 20,764 584 - -
Fupabia for Fund units redosrrad 21 131910 - TaER
Dévederds payabin 2ial - 3T MD .
Unmafmed depreciztion on:

Coptrs korwiiedd Tocugn echan G tramaacons ag 31248 3 =
Acerud wpenes and cther lakaliti e 454678 HELETY 33830 FLEE R
Total babiltios 48,340,777 1281570 324,024
Tokal net azsats 413,537,543 1,337,664,002 45,504,529

Tha notes oo pages 3o m &3 fForm an uregrad pant of these hnencal statemenia
Annaisd Report and Audited Accoonts i
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Three Year Summary of Net Asset Values
as at 31 January 2017

Global Allacation Parfolio
Todal ret assats D 354,640,236 260,934,545 FI2TIE 542
Mt mmat vahis par
A Clags mesn-chtritieng o ] 1557 14,04 LF: 1]
A Class non-cisributing unic! P 1og.18 - E
A& Class non-distrbuting uai s 1350 1238 13.25
Global Equity Income Fortfolio
Total met assets [4.27] 1414735870 168,254,154 208108405
Met maat value por
A Clnss clsanibineg urst s 1300 12,18 12T
F Clags chimribismg uni LD 1458 13.42 LR
Imcome Strategies Portfolia
Total met azsets uso 413,537,543 449,703,358 £10,040,195
It amt value per
A Clas datributieg uret uso 544 LAY Ba¥
& Claws donbuting urit SG0 hadged G0 1080 974 104
AL Class distnibonng unit s 743 8.7 .78
B Clani dhgtnbisting undt s 555 51 500
€ Clasa chmnbisting unit sy 117 2.3 B0 23
D Chaas non i stributing unit™ LIS - = 084
J Chass dharributing unit (13- La2 £l LT
Super Meney Marke t Fund
Total et assats usn 1,337, 664,002 1,522, 726,529 1508875013
Nt aasat vahis por
Cosmiman datribishing it usD 100 100 1.00
Curnint datr buting urit WSy .00 .00 1.00
Emtitutionad | datnbaging uni (2] 100 LR 1
Warld Income Portfalio
Todal miat avsats 821] 45508529 51,267,556 43433797
Pt st vithis poe
& Clats datributing urit AL 10.7& 10.85 1.3
A Class datnbuting urit EUR 10.02 CAS Ll
A Class chasribaytiveg yree sl nar 10.8% (AR

Bappew 1hare chaws laarch, pee Mots 1 o Turther degedy
 Elfectnm 10 A0 HOI5, tha D Clars ron ditrbutn g ot of the ncare Strateget Patiobs war fuly rdeermed

Tha notes oo pages 3o m &3 fForm an uregrad pant of these hnencal statemenia
(s Blarifock Glohal lrvsamant Senes
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Statement of Operations and Changes in Net Assets
for the year ended 31 January 2017

Mt aseats at the baginning of the year 2,352,E90.574 380,935,945 148,265,154
Imzarme
Bk imtamat 20 ER k] - =
Bond and loan imes: 20eh 55 - .
Dieaciands [net of fomige wikhcldng tas) 20) a8 80 = 4,852 427
I ar satas ol egem al e LA = =
Cthesr freoomas 24,115 - -
Tetal imceme AHa) 42912713 - 4,552,927
Exparaes
Managemient fess {net of warns, f anyg} 4 8085513 27813 T2
Dhztribution fees (met of wases, o syl 4 £.185384 2,748,134 M2
Agdminigtration o ] Ta5 T AT 15812
Bk s - TR 1250 12
Liwgal 1o 121,462 E0.124 3880
Frinting and ather repcrting feas 522510 158327 18,300
Subacripeion ta ] 30E 130 = 4109
Cogprdenation fews (me of waver, d any) 5 227444 ¥1.504 B,454
Cungocly fisss g 259575 Lk 155,132
Tewnzfer pgent dea 195,067 AT A blh
Levan cormmannit S it 220535 - -
dmortisation of orgar | g pars 20gp 1,380 1,380 -
Wescollanmous faes 185477 104543 19727
Total evpeniad 12177581 & 405 981 122182
Mt irnee strent inceme defiin) 25, 7EE 943 (4,485 081) 3240,748
Rralizaed gain on Imsstrans 2fad2ied g £514,108 18, 720025
Realred flosal on Immstrares Had2e) 132,352,607} [2a3413) 12, ha8,324)
Mot raalised gan' o) on

Ferwgn curmencios and horward ferign andhangs tamamons 22w Bang ) 15 a,627) (LA L

Swap e EsEtans 20dy &id = -
Met realized gaindlosshier the year 1,595,449 4,726,068 LRCER: ]
Chargs in crrsabiad ap o ey 34,134,237 T, 350,90H P T
Chiargee in wnneah s |cepescainzn ) on bvastrims 54028 2540 T0434,778 4, 059838
Mot chenge in unraah el speanabondepnen mion ) om

Foregn curnencins and forward foregn sschangs trarmachons 2idl2 el HIA0ZXZ} 1475} T2
Mt change in lisad appracatien’ depraciation) For the year 9,725,265 38,995,206 6626 0408
Irrcramna D g oreasa) bn mat aoets oo m#ﬂ-ﬁm 127 475,857 b ek e 14831411
M ovarmaents in uni capital
Mot receipis o & resukt of isus of unas iy iR &9 32T 140 28430177
Mot payrraems o a result af repurchase of units 1,920 777, 2e5) [I0EIF 142 a7 B8 B58)
Imereasa D aerana) in et ansets o a redlt of movemants in unit capical {148, 788 331} {41, 512,002) (3% 464 401)
Deedends declared 11 (36,768,220 - 14,145, 314)
Het assats at the end of the year 2,294,839.280 55,660,234 141472570

Tha ncees on pages 3w A2 Form an megral part of these fnsncal pisbemenin
Annaisd Report and Audited Accoonts 13
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Statement of Operations and Changes in Net Assets
for the year ended 31 January 2017 continued

Mot assens at the baginnng of the year 449, 703,308 1,322, 726,529 51,267,556
Ircorna
B intarest 2l B 19T -
Bond snd lonn imerest 2Mech 25,455 0 &, 870 M5 -
Dusicharnchs [net al fonwigr withholdirg tas) 202 TEEHM - L 706087
Internst e ditierential 2ich &1.327 - 17662
Civer Incoms &7 FAc ] 4 447
Total imcame Ae) 24,582,298 9,500,305 1897183
Exparaan
Wl ernient Sewe [t o wistene if any ) 4 FE T 1 FARLE- 248,365
Dhazributicn faas (net of wasee, f smy) 4 EREES- Ba4.570 ian
Acdrmunstranon fens & - BRATD 51,743
ERER 7 an7 1293 12931
Leoga! fees 000 - dd s
Frintung and other reporting feas e 13812 7,847
S P i 10 200 BED 137184 -
Cnntdnﬂmhl[nnrurww.r‘yﬂ 5 106,263 - 12418
Cussecely fows B 3000 - 552
Tawnsher nga bea 2458 122,510 B
Loan commstmoent toss 12 220535 . -
Amadiialion ol ergiraatonal agn 2ah - - -
Maeillanscnt fisa 15,000 - g
Total gxparizes 5,493,847 3173648 2
Met investmant Incomafdafici) 21,088,451 6,726,457 1,165,374
Foalmed gamn on Imestmasnts Had iy A2 6T FRR Iy 131,265
Faalned fiosa b on lnvmat rarts o F - (256, 790 17079 i)
Mer roslised gunlons) on

Forsgn curmencios and forwasd lonegn sxchangs tarmacicas Herdin) (575.538) - [EL e ]

Swap tranesctiony 2rdy sl - -
Mot realived gaindiossbios the year (850045 14,042 (973525
Chasnges im usnnsak sed sppneoatian on |maatmient 13,193 552 - -
Changs in unnsalised |depredaton) on bneitments 4571 - 250 a60
Mot change in unreslied sppoeoaticn Tdeprstation) on

Foreegm curmencies and brwudiﬂfﬁ-gtmdau‘ng.trmmt 2102w PEE FTE) - a
Het chanpgs in liserd appresistisny dapeacistisn) for the year 51, 213751 = 2 BEG 440
Irereasa D ecreada) in net stssts as s retuht of cperations 43,587,998 5,740,749 3,081,206
Mlowermants in unit capital
ek recwipes a5 & v ol issue of unis o Ak 1510598078 ER DR
et payrrierts 88 & rosult af neparchass of units V253008570 | 11,805,610,4604) 110,831,780
Ircreasa D gcroata) in not scnets av o result of mowarmants In wnit capial (75,075 068) 14937474 {7.547.054)
Discwnds declred 11 [24.6T 3575} [, TR0, P50 (LERTATH
Met ateats ot the end of the year 41353754 1,307 664,002 45504 52

Tha notes ompages 36w &3 Form an imegrad pan of these finercal esfemanin
L3 Blarifock Glohal lrvsamant Senes
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Statement of Changes in Units Outstanding
for the year ended 31 January 2017

Global Allacation Pordalio

A Class resn ditribating une ALD 44145 LR E 1005780 EAL R
& Class non -disinbauting wnie - 10,704,132 17307 A375.411
A mon-digtrbatng wai USD 25,608, T8l 2307 080 7288085 212G
Glabal Equity Income Portfolia

& Clmss demnbating unie USD &, 147082 TH5,5755 2430108 3180y
F Class distribastrng une LSO G AL 1,296,460 2410039 5856.000
Incarme Strategies Pertfolia

A Clasy ditributing uni USD 11,004, %68 1,724,370 E53547 8275847
# Class distnbigting unit S50 hedged 1Fa0%2 n G745 120aT7
A0 s dlstiibating unit LISD 20T 225795 LIy rd ELEE
B Clam distributing una LIS 1990774 8,381 (Rt 04,487
© Chass clatribasting wnit L300 7425 w118 sl a5ad
J Cipess i sbribating unit USD 280,741 [ ) 18813,792 B1.286.211
Super Money Market Fund

Commin distributing i USDH 351082 N7 0000 52,855
Cusmeem chirbuting wmt USD B8R0 045 T2 T 5227073 BORZTT, T8
Ingtibutional | datributing unt LISD 504,095,402 HF0EN 551 &10,351532 53503341
‘Warld Income Portfalia

A sy dhrbting ung AUD FRFE T 137,534 50758 FLUER ]
& Clame destribating unit BUR 268, TEY T, a2 BT a9 0a1
A Clsss destrbuting unk USD 25 WAL T50E51 2,388,335

¥ hww it ol dsunched, 1w Note 1 for Teshar deisds

Tha notes ompages 36w &3 Form an imegrad pan of these finercal esfemanin
Annaisd Report and Audited Accoonts 15
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Global Allocation Portfolio

Portfolio of Investments as at 31 January 2017

Luncem bourg
4834702  BlackRek Global Funds -
Global Allacation Furd X Clas
nan-distibuting share i VER A R L
4, 669478  Bladdock Global Funds «
Glatal Allgcation Fund X Class
nandistnbutng share ALD hedged 61,485,485 24
E¥135%  BlackReck Global Funds -

Glokal Allacation Furd ¥ Clads
nondstibuting share P hedged 251,389 L]
5540855 10055
Teanl Collectiv invastrment Schanmoes TIEHIAGEET I00.58
Secuiitees portiolia at market value 15440855 10056
Chugr an Laaksibtinn (1598015 058)
Total Met Ssaets [LIS0) 154680235 10000

! bveammint i connecad pay bend, se furthee aformastoe i Mow 7.

The Global Alecshan Porfebe sweits af o “feeder head” wie the X T o the Global Slocsson Fund, s wbbns of Blee Hisck Sabal Fonty Copur of the mest recem Anousl Bapert

e e A and Lasdted Same Arnual Repen of BlackRad: O ohal Funds [mosdeg b al Allsestns Fand ¥ Class s oirbeanng $hare, X Class pon-driirkeating thess 80
hadged and X Class non-dambateg share JF7 hedged) e svalable va weve bladwockcom o upon reguen a the reganenad ofice of Bl adiPock Globel Funduand Bom the ool Bleddicd
reEEer g taam. Tha kpsticed othes of BlackFock Global Funds i o 154, sanue JF Eenedy, L 1555 Lesmibowsy, Grand Duchy of Leamibsouwg.

Sector Braakdown
as at 31 January 2017

Ciell wetiren | mvmtrnagt Scharmes 10056
Secuntuin portialio o madost valag 10056
Chwer Moot Linda iy 0581

10000

Th Aokt an pages 16 &7 haem i itagral pan of thirte fearss] sTbemenr
14 EackRock Globn brvestment Sones
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Notes to Financial Statements

1. Organis ation

BlackRock Global Irvestment Serwes (the “Fund®) 5 a fonds
cammun de placament formed under the laws of the Grand
Chuchy of Luxembaurg, The Fund is sat up under Fart 1l of
the law of 17 December 2010 relating o undenakings for
collective investment as amended (the “2010 Law™). The
Fund qualifies as an alternative inestment fund [“81F7) in
accordance with Direceve 2011/81/EU of the Eutopean
Parliament and af the Council of 8 June 2011 on Alternative
Irvestrnent Fund Managers (CAIFMD®) and the Luxembourg
fawr of 12 July, 2013 an altemative imvestment fund managers
(the “2013 Law’).

The Management Campary 1= nat the alternatneg imeestment
fund manager ("AIFM”) of the Fund and has appointed
BlackRock Asset Management Schwes AG (the “Investment
Manager ) to perform portfolio and risk management
functians far the Fund withm the meaning of the AIFMD,
Cutrarﬂy. the Investment Manager s not an autharised AFM

As at 31 tanuary 2017, the Fund offered units in fve ponfolios,
Global Allocation Portfolio, Global Equity Income Partfiolio,
Income Strategies Porfalio, Super Money Market Fund and
Warld Income Partfohio (sach a “Portfolio” and collectvely the
“Partfolics”). Each Portfalio has diffenent investment obyjectves
arid inwests. in different types of tranderable securities or markets.

Each Porfolio = a separate pool of assets and s represented
by separate unis of each Portfolio as follows:

A Clasz distributing unit in ALD

A Clazs distributing unit in EUR

A Class distsibuting wnit in USD

A Class digtnibuting wnit S5G0 hedged
A Class non-digribating unit in AUD
A Clazs non-distributing unit in JFY
AClazs pon-dimributing unit In USD

AD Chies dimribautiesg unit in USD

B Clazs distnbuting unit in USD

C Chass digtributing unitin LD

Camman distributing unit in LISE

Current distributing wnit in LED

F Clags disiributing unit in LISE

Iratautsznal | diswibuting unit in USD

o Claea disaribativg unit in B0

¥ madabi o mmbiuhonal mweson

S

Blackfock Global lrvestmant Senes
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The classes of units have equivalent rights in the Porfalios
bt carry different features and charging structures, which are
more !'ull-,r descnbed in the Fund's Prospectus.

Significant avents during the year

A new prospectus was ssued on 14 July 2016, Before 14 July
2016, the definman of busingss day in respect to the Super
Kaney Market Fund and Incame Strateqgies Porfolio was, for
each day dunng which (i) the New York Stack Exchange and
Mew York banks are open for business and (i) Luxembaourg
banks are open for busmess and (i) Japanese financal
instruments dealers are apen for business, ar such other

day ar days as the Directors of the Managemant Company
miy determing and, where reasonably practicable, noufy

in advance to Unithoiders. The definition of business day

n respect of the Warld Incame Parfels and the Glokual
Allocation Portfolio was, for each day during which the
Luxembaurg and Japanese banks, Japaness financial
insmuments dealers and the Luxembeurg stock exchange
{excapt for Chrstmas Eve) are open for business, or such
ather day of days as the Directors of the Management
Campany may determinge and, where reasonably practicable,
metfy in advance ta Unihalders.

Fram 14 July 2016, the definmen of business day m respect
af the Super Maney Market Fund and the Income Srateges
Partfedio was amended 1a, each day during which (1) Mes
Yark banks are open for business and (i} Luxermbourg banks
are apan for busingss and () Japanese financial mstruments
dealess are open for busness, or such other day or days as
the Directors of the Management Company may determine
and, whene reasanably practicable, notfy in advance 1o
Unithalders. The definitan of business day in respect of the
Warld Incame Porfalio and the Glabal Allocaton Partfalio
was amended to, each day dwing which the Luzembourg
and Japanese banks and Japanese financial instroments
dealers (except for Christmas Eve) are open for busmess, or
such other day or days as the Directars of the Management
Campany may determme and, where reasonably prectcable,
nobfy in advance o Unitholders

In & referendum hald on 23 June 2014, the electorate of

thiy Linited Kingdarm (“UK”) resabved 1o leave the Ewapaan
Unian ("EU"). The result has led to political and econamsc
instalbuiity and valatility m the financial markets of the LK and
miare broadly across Eurspe, It may alsa lead to weakening in
cansumer, corporate and finangial canbdence in such markets
as the UK negotiates ins exit fram the ELL

Tha langer teem process to implemant the palivcal, sconomie
and legal framewark between the UK and the EL is likely 1o
lead 1a continuing uncertainty, The finansal senaces industry,
as & whole within the EU s dependent an unfetered access
o the single market Thes s known as “passporting’, the right
aof & company registered in the European Ecanamic Area
("EEA") to do business in anather EEA state. The changes, i
any, tothe patsporting nights of the Fund past Brexit have yat
12 be determined.

84/239



EDINETOOOO

O0OO00O0000000000o00o0noo0o0ogogodnoOn(es187)
Oooooooooooobooooooad

Notes to Financial Statements continued

The result of this referendum does not change how the
Fund's Portfolios are managed hawever the mid to long term
uneenainty may have an adverse effect on the ecanamy
generally and on the ability of the Fund to execute its
sTratees and 10 recene SMractvie returns, and may also result
i increased costs 1 the Fund.

Unit Class Launched

17 Bt 2014 | ACkass Globeal
man-distributing Bllasstian Parttala
wnitin JIFY

2. Summary of Significant Accounting Policies

The financul sunements have been prepared in accardance
with generally accepted accounting principles in Lusambourg
and with the legal and regulatery requiremants relanng
the preparation of the financal staterments as prescnbed

by the Luxembourg autharities for Lusembaurg investment
companses and nclude the fallowing signihcant accounting
palaces:

() Valuanan of Investments and Orther Assets
Tha Fund's investmaents and ather assets are valued as follows:
Mon-boney Market Porfalios

¥ Term logns are not lsted on any securmies exchange. in
determining the MNet Asset Value {TMNAY"), the Fund utiises
the valuavans of werm laans furnished by a prcing senice
approved by the Board of Deectors of the Management
Company. The pricing service typically values wrm loans
at the bid price when quotatons are readily available,
Term loans for which quatations ane nat readhly available
are valued at fair market value on a consistent basis as
dewermined by the pncing service wsing pricing mMatnces
to determine valuations, The procedures of the proing
senvices and im evaluanans are revsewed by the [nvestment
Adviser of the elevant Porfolio (the “Investmeant Adviser’)
under the general supenasion of the Board of Directars af
the Management Company. The Board af Directars of the
Management Company has determined in good fach thar
the use of a pricing senvice is a fair method of deermining
the valuaton af term loans;

*  Portolo securines consiting of equites, bands and ather
debt instruments (ather than short-term obligatons but
imcluding hsted msues) may be valued on the basis of
prices furmished by one or more pricing seraces which
dotetrne prices far normal, mstitubonal-<ze tading units
of such securities using market informatian, transactions
for comparable securties and vanows relatianships
bevween secuntes that are generally recognised by
institutional traders;

¢ Portfolo secunties that ane isted on stock exchanges ar

traded an other regulated markers ane valued at the last
known price on such exchanges or markets as of the close

Annaisd Report and Audited Accoonts

af the business day immediately preceding the valuaton
date with the excepbon of Glabal Equity Income Partfolic
for which securnbes are valued at the valuation date the
last known price as of 4.00 pom. Luxembourg ime {in
each case, the "Relevant Time"), If there are no such sales
of a particular security, the value of such security will be
thie last available bid price of the Relevant Time ar, in
cenain circumstances, such porfolio secunties are valued
at thie las sale prce an the exchange that 15 the primarny
market for such securities, or the last quated bid price for
those secunties far which the Overthe-Counter {"COTC)
market such &s MASDAC, = the prmary marker for lswed
SeCunties;

b Imvestments in open-ended collective investment schemes
are valued an the bass of the last svalable net ssset value
of the units of such collective investment scheme;

b Fued income securites that are not listed on stock
exchanges or raded on other regulated markets are
valued at the lest available d price or peld eguivalents
abtained from one or more dealers or pricing senvices,
Securiips traded o the OTC market ae valued at the
last available bid prce, In cases where securities are
rraded on more than one exchange, the securnites ane
valued on the exchange designated by ar under the
duwecnon of the Board of Directars of the Management
Caompany as the primary market Porfalic securities
that are traded both in the OTC market and on a stock
exchange are valued accarding to the broadest and most
representatve market;

¥ Securities and assets for which market quotations are not
readily available are valued an far value as determined
in good faith by or under the direction of the Board of
Carectors of the Management Camparny,

As-at 31 January 2017, such far valuation adjustment was
apphed as per table below:

Ingame Strategies Partiohs | USD enemo | 702

Super Money Market Fund

b The Management Company has establshed procedures
designed 1o stabilse, 10 the extent reasanably possible,
the Super Money Market Fund's price per unit as
camputed for the purpose of sales and redempuans
arone LUSD:

*  The Panfolio’s underlying securities and maney market
mistruments are valved based upon ther amartised
cost. This invelves valuing an instrument at s cost and
thereafter assuming a constant amortisation to maturity
af any discount or prémium, regardiess of the impact
of fluctuating interest rates on the market value of the

n
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Notes to Financial Statements continued

instruments. While this method provides cenainty in
valuation, 1t may result n penads duning which value, as
dewermined by amarnsed oot i higher ar lower than the
price the Super Money Market Fund would recerve if it
sold the instrument;

v Holdings are peniodically revsewed by ar under the
direction of the Board of Directars of the Management
Company to determmne whether a deviation eusts
bevween the MAY calculated usang market values and
that calculated on an amortised cost basis. In the event
It is determined that a deviatian exists, which may result
i material dilution or other urfair results to imvestars
of exsting Unithalders, the Managemen Camparry
takes such comectve action by or ender the direction
of ms Boardd of Curectors as o regarded 45 necessary and
appropriate, including the sale of the pordolio instruments
Rraar e matunty 1o realse capital gams ar losses ar o
shamen average porfaolio maturty, withhalding dividends,
or establshing a MY per Unit by using avalable
trarket values

All Pemfalas
v Cash s valued at ns noavnal amaunt;

b Ligued assets such a5 money market instrumants ange
valued at amarmised cost basis;

b Assets which include, m parbeular, interest and dividends
recevable, recervable for investments sold and recevable
for Fund unis subseribed are valued at nominal value;

v Lubibbes which include, in parmicular, payable for
imwestments purchased, payable for Fund unis redeamed
and dividends payable are valued at nominal value,

(b) Reaksed gains and losses on sakes of Investments

Fealsed gans and losses on sales of investments have been
determinged on the basis of the average cost mathod.

(&) Income/Expanse from Investments

The Fund takes cradn for incame fram its imvestmants an te
following basis:

v interest income & acerued dady and includes the
amortisatian an a straight-line bass of pramiums and
acerenon af decounts;

v bank intenest is recagrised an an accrual basis;

v dividend income 15 accrved on the exdiwidend date and
is shawn net of withhalding tax;

v interest rae differennal ("IRDT) is the differance
in evterest rates betweean two simidar interest bearing
securities which arises fram the currency hedging process
e.g. if the 1 month interest rate on USD 15 0.25% and an

\| Blarifock Glohal lrvsamant Senes

ALD mis 1%, then the mplied IRDr s 0.75%. Traders in the
forewgn exchange market use IRD's when pnoing forward
exchange rates. IRD's can be postve, nil or negatwe.
Inclusion af IRD's in divdends may constitute a payment
from capital in some junsdictond. IRD s recorded &
income or expense in the Statement of O perations and
Changes in MNet Azt

(e} Financal Deervatag Instruments

During the year, the Fund has enterad im0 a number of
forward fareign exchange transactions. Open farward fareign
exchange ransactions are valued at the fair market value ta
clase the contracts on the accountng date, Surpluses/dafizis
arising from these and ciosed unsettled contracts are taken
o unieslaed apprscatanideprecatan) and ame nekedpd
under aszets of labilties {as appropriate) in the Statement

af Met Assets

The net change in unrealised appraciation or depraciation
angd the net realised gains ar |osses an setlement or closing
transacticns of forward foreign exchange transactions are
presented in the Susement of Operations and Changes

in Met Assets,

During the year, the Fund has entered into swap agreements
1 exchange the retum generated by one instrument far the
return generated by another mvestment The Fund can write
credit defaul swaps ("C057) and purchase CO%, When the
Fund writes andfar purchases a COS, & senes of premiums

i5 paxd 1o or received by the Fund, in return for a payment.
conungent on a credn event (predefined in the agreement),
The premiums are included in the cost of COS, Where
passabie, swaps are marked 1o market bazed upon daily
prices abtained fram third party pricing agens and verified
agamst the actual market maker, Where such quotabons are
not available swaps are prced based upon daily quatatons
fram the market maker. In both cases changes in quotations
are recorded as net change in unrealised appreciation or
depreciabon in the Statement of Ope@tions and Changes

in Maet Assets. Met realsed gaing or losses an matunty o
termination of the swaps and the interest earmed in ralation w
thir swaps arg poesonted in the Staterment of Operations and
Changes in Net Azsers.

(&) Forgign Exchange

The cast of nvestrments in currences ather than the currency
of denomination of the respectve Partfalio has been
wanslated at the raes of exchange ruling a1 the wme of
purchase. Market value of investrnents and ather assets in
currpncigs ather than the currency of denaminatian of the
respective Portfolio have been translated at the exchange
rate prevarling at the Portdfalos valuation point in Luxembaurg
as at 31 January 2017, The net change in unrezhsed
appreciation ardepreciation and the net realised gans or
lesses on disposal or senlemnent of other assers or habalies
in currencies other than the currency of denomination of

thie respective Partdolo are prosented in the Statement of
Crperations and Changes in Met Assets,
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Notes to Financial Statements continued

income and expenses in curmencies ather than the currency of
denorminaton af the respective Partiolio have been translated
at the rates of exchange prevailing an vansaction date.

The following exchange rates were used 1o translate the
imvestments and other assets and other hiabilmes for the
Income Strategies Pordolia and Super Money Market Fund
denominated in currencies other than the base currency of
the respactive Partfole as at 31 January 2017

ALy 076379
EUR 1047100
GAF 1251350
GO 070253

Thie fallpweng exchange rates wore used 10 transiate the
mvestments and other assers and ather habilmes for the
Global Allocation Portfale, Global Equity Income Fartfolio
and World Income Porfolio denominated in curencias
ather than the base currency of the respective Portfolo as at
3 January 2017,

ALID 0760250
BRL [
CAD 0755823
CHF 101215
[ 4 0145150
EUR 1079550
GEP 1254150
HID 0128504
S QIERETT
= QD050
KW [T
NN e0AaB3E02
SEK 0114307
G0 D7INTT
WD QDI HR
ZAR no74a71

(F} Total Combined Figunes

The combened figunes of the Fund are expressed in WS and
nciude the total of the financal statements of the different
Fortfokos,

(g} Ceferred Cirganisational Expenses

Deferred crganisational expenses are capitalsed and are
amansed an a straight-hne basis over a fve year period,

Az ar 31 Januany 2017, all Pordokos had fully amorbzed ther
deferred crganizatonal expenses,

{h} Income Equalization

Each Portfclio follows the accounting practice of equalsation
1o previent the undistributed incame per unit from fluctuanng

Annaisd Report and Audited Accoonts

salely by reazon of subscrptions and redemptions of &
units, This 15 accomphshed by mantaimng an equalizatan
aceount far the relevant Poartfolio. The equalisation acoaunt is
credited with that portion of the proceeds of subscribed units
representing the net undistributed income per unit of thase
wnits, and & debied with that porticn of ary redemption
PaymENt Mpresenting net undistributed incama pee unit of
the redeemad units. A& partion of the dimdends declared by

4 Portlalia may consist of amounts previausly credited to

the equalisation account. The yeld reported to investors will
inclede amounts paid from net income as well as any amaunt
paid fram the equalsanon account.

Thi Incame Equalisstian i3 included n the Movemants in unit
capital in the Statement of Cperaticns and Changes m Met
Assots

(1} Unfunded cammitrments represant the remamng
abligation of the Fund to the barrower. 4s at 31 January 2017,
the Fund had an unfunded commitment of USD 243,200
disclosed under “Payable far unfunded loan” in the Statement
aof Met Assets,

3. Managemant Company
BlackRock Fund Management Camparny 5.4 5 the
Management Company aof the Fund

Pursuant to the Management Regulanons, the Management
Campany has agreed to manage the Fund's Portfolios for the
exclusive aceaunt of the relevant Unithalders. The Custadian
and such ather agents as appropriate, including Distribatcrs
af the Fund's Unins in and cutside Japan are appomted by
the Management Company. The Management Company has
delegated the appomment of Destributers 1o the Prncipal
Drstribastor

BlackRock Fund Management Camparry 5_A. is a whally
awned subsidiary within the BlackRock Group: it 15 regulated
by the CS5F

4, Management and Distribution Fees
Ciuring the year, the Fund paid management fees ta the
Management Company.

The level of management fee varies fram 0.45% to 0L75% of
the MAY, with the excepuon of Class F unis, which da nat
pay a managemant fee but rather a fee to the Investment
Adviser o affilates under a separate agreement. The level af
management fee varies according to which Fortfalio and unit
class the irmsgster buys, Thess fees accrue daily, are based an
the MAY of the relevant Pordolio and are paid monthly, The
Managemant Company pays cortan costs and fees out of the
management fee, including the fees of the Investment Achvisers.

The Manzgement Company has also entered ino 2
Distribution Agreement with BlackRock Imvestmaent

Management (LK) Limsted (the pancipal "Distributor”} and the
Japanese Distributors (as desclosed on pages 7 ta 7).

EL
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Notes to Financial Statements continued

The tevel of distribution fee varies from 0.25% 1o 1.00%, of the
MAY, with the excepbian of Classes AD units, D units, F units,
Instmutional | unies, which do not pay a distributon fee. The
level of distribution fee varies according to which partfolio and
wnit class the imwestor buys. These fees accrue daily, are based
on the MAV of the relevant Portfoko and are paid monthly.

The management and distnbution fees per unit class for each
portfalic are duclased i datail m the Praspectus.

& fee warver on management fees, drstnbubion fees and
Coordination fees was in place an Super Maoney Market
Fund'’s Common, Current and nstituticnal | Units,

5 Coardinstion Fees

Th Management Campany it entered i01a an agleement
with BlackRock Operations (Luxembaourg) 5.8l ("BROLT)
pursuant to which BROL, under the direction of the Board

af Directors of the Management Company, provides certain
corporate and adminstrative coordinabion senvices on behalf
af the Funs.

The Casrdinatian fee e s 0.025% of the average daily
AV of the Fund [excluding Class F Units), per annum.

& Administration Faes

The Management Company has appomted State Street
Bank Luxembourg 5.C4, 49, avenue J-F Kennedy,

L1835 Luzembourg, as the Funds Adminstrative Agent
i Lusembauors 1o astet the Management Company at s
pancipal office in Lunembourg with general administrative
tasks purkuant 10 the Administration Ageement, Jg4ainst
charging usual fees for these services.

7. Audit Fass

Detailed balow are the fees pard w0 Delomte Audit Sa o, for
the year ended 31 January 2017

Bapelit and auda related sepices

[ewchichng VAT] £2.500
M i G S rvices. -

8. Custody Faes
The Management Company has entered inta the Custodian
Agreament with the Custadian, State Sreet Bank
Luzembourg 5.0.4

The Custodian Agreemant provides that all securities and cash
of the Fund, other than cash held in wacling accounts or held in
any eperating accounts for expenses or dividend disbursemant
accounts (which may ba maintained a3t other banks), ara to

be heid by or to the erder of the Custodian provided that

the Managamert Company may place cash in avernight call
accounts of onerm depasit with ather banks approved by the
Custodian, who shall continue te supervise sich funds. The

40 Blarifock Glohal lrvsamant Senes

Custedian is responsible for the collection of principal and
ircame on, and the payment for and collection of proceeds of,
secufities bought and sold for the Fund.

The Custodian charges the Fund fees for these serwces in
acoordance with its usual rates expressed as a fracion of a
percentage per annurm of the net assets of the Fund, The
Custodian may appoint one or mare correspondent banks,
and it & expocted that the Custadian rétains a comespondant
bank in the Unmed States, whose fees shall be borne by

the Fund.

9. Transactions with Connected Persons

The ultmate halding campany of the Manage ment
Company, the Principal Distributer, the imvestment Manager
and the Investmaent Adviaers & BlackRock, Ine,, a company
incorporated in Delaware, LSA PNC Financial Services Group
Ing, w5 a substannal shareholder in BlackRock, Inc. When
arranging wansactions insecurites for the Fund, companies
in the PHC Group may have provided securnites brokerage,
fareign exchange, banking and ather sarvices, ar may

have acted as principal, on their usual terms and may have
bensfaed therelram, Commissians have been paid to brokers
and agents in accordance with the relevant market practice
and the banefir of any bulk or ether commission decounts

or cash commissians rebates provided by brokers or agents
have been passed on 1o the Fund, The senices of PNC Group
companies could have been used by the Investment Advisers
whate it was considered appropnate to do $0 prownded that
thes cammissions and ether werms of business are genarally
comparable with those avadable from unassooated brokers
and agentsin the markets concerned, and this is consstant
with the above policy of obtaining best net results.

Cruring the year there have been no significant ransactions
which were cutside the ordinary course of business or which
were not an normal commercial terms.

10, Taxation

Under present Luxembourg law and practice, the Fund i

net hable 1o any Luxembourg erdinary income or capital
gains tax, nor are dividends pasd by the Fund subject to any
Lumgmbaurg wathhalding tae. However, the Fund i subpctto
a subscription tax (“taxe dabonnement™) of 0.05% per annum
levied on the MAV of the Fund at the last day of each calendar
quarter, in accardance with the 2010 Law, as amended, except
in respect of Super Maney Market Fund as well as in respect of
the Partfalios or unit classes reserved for instmutional imsestors
within the meaning of Aricle 174 of the 2010 Law, as amended,
an which & reduced te of 0.01% per annum is levied, For the
yearended 31 Janwary 2017, the Global Allocation Portdolic
and World Ingame Fartfalio were exempt fram papng
Luxembourg taxes.

Under applicable foregn tax laws, withhalding taxes may

be imposed on interest, dvidends and capital gains at
VATOIUS 1316,
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Notes to Financial Statements continued

11. Dividends

Super Maney Market Fund - The net mcame e, accrued
interest meame net of accrued expenses) is declared as a
dwidend on each valuation date on all Units outstanding on
that day 1o the Unithalders of record immediataly prior 1o
the daily determination of MAY per Una#, provided always
that Unes shall be entitled 10 & dnadend anly fram the
day on which their subseription is setled prior to 12 noon
Luzembaurg time and that Unts redeemed shall net be
entithed o receive the daily dividend declared on the
semtlement day of their redemption

The nez income af the relevant ather portfolios consists

af (1) interest acerued, discaunt sarnad (including bath
ariginal issue and market discount) or other income earned,
{10 @55 the estmated experdes of the Paafalia (incleding
management fees). In respact of each dividend declared,
the Baard of Directars of the Management Campany may
dezzrmine if, and 1o what extent, such dividend & 1o be paid
out of undistnbuted net investmant income, realised and
unraalised capal gains, respectvely increased or decreased
by et equalisation credits or dabits.

12. Credit Facility

Az at 31 January 2017, Incame Strategies Porfalio was
entited to a credit faciliy of USD &5,000,000 from State Street
Bank and Trust Company, ending an 28 March 2018, As at

I January 2017, a foan of USD 25,000,000 was cutstanding
comparatve to pror year [F06; LSD 20,000,000), Atoan
commament fee £ charged on & daily basis in relanan ta this
creda faclity which is inchuded in the Statement of Operations
and Changes in Met Assers. The knan commitment fee i
charged at (.15% on the outstanding balance.

13, Security Pladged or Givan in Collatarsl
Az ar 31 January 2017, no securmies have bean gen or
recened ag Quarantee.

14, Investmeant Advisers

Subiject to the overall respansibiity of the Investment
Manager, each of the Pordalios receves investment advisary
services from the Investment Advisers: BlackRock Investment
Management (LK) Limnad (BIM LK), BlackRock Japan Ca,
Ltd. (BLKIPN) and BlackRock Fmancial Management, Inc.
(BFM Inc)) a5 described in the Frospectus.

The Investment Advisers are each pad cut of the
management fee paid to the Management Campany
as outlned in note 4 to the financial statements

The Investment Advisers form part of the BlackRock Group

Global Aflscation Pordalia BLEPN
Glabal Esqurg- Incame Fartfalia BIM LIK
Incaime Strategies Fanfalio BFM Incz
Super Maonegy Market Fund BFM Inc.
Warld Ineame Parthalia BLEFH

Annaisd Report and Audited Accoonts

15. Financial Darivative Instrumants and Efficient Portfalio
Management Technigues

Each of the Pardfalios may use dervatives to hedge market
and eurrency risk, and for the purposes of efficient portfobo
MaEnagement

Thie use af dernvativies may sxposs the Fartdalios 1o 4 highet
degree of rsk. In paricular derwvatve contracts can be
highty valatile, and the amaunt of atial margm 15 generally
small relative to the sze of the contract so that ransactions
are geared, A relarvely small marker movement may have

4 potentally larger impact on dernatves than on standard
barnds or equities,

See further detarks in the specdec Ponfolio of Investments,

16, Cash collateral

The Porfalios rade deswatves with a range of counterpames.
The coumerparnes to forward fareign exchange ransactons
ane shown in the Fartfolio of Investments,

Cash collateral is pard or receved on swaps confracts o cover
ay expodue by the caunterparty 1o the Fund o by the Fund
to the counterparty. Due from/to Brokers on the Statement

af Met Assers cansets of cash collateal padfracenved fram
the Fund's clearing brokers and various counterparties. As of
31 January 2017, there were no open swap contracts and no
cash collateral and margin paidireceived fram Fund's elearing
brokers and vanous counterpartias.

17, Transaction costs

In crder to achive its mvestment abjectve, a Porfalo will
INcur ransactions Costs in relaton o trading actiity on

its portfoha of mvestrmants, Cusclosed in the table balow
are separately entifiable transaction costs incurred by
each Portfalic for the year ended 31 January 2017, These
ineliede commission costs, setdement fees, braker fees and
custadan fees

| OCY Tmnacon cost
LSD

Ghabal Allacathan Parbalia -
Glabal Equity Incarme Partiola ush 72378
Ineame Stmategies Parhala uso FA34
Super Money Mardket Fund usD .
Word Incame Partfolia [F0n]

Mot all transacuan costs are separately identifigble. For fed
income investments, forward h:-ra:gn Eu'.change transachons
and ather dervatne contracts, transactian costs will be
included in the purchase and sales price of the investment
Whilst not separately dertifiable these transacton costs wall
be captured within the performance of each Pordfolio,

18, Subsequant avants
There have been na signihicant subsequent events since the
year end,

41
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Notes to Financial Statements continued

19. Lagal preceadings

In May 2015, the Matars Liquidation Cempany Avodance
Acoon Trust, as the Trust Administratar and Trustee of the
General Motors bankruptcy estate, began serving complants
an farmer halders of cemain General Matars debr (the
"Diabt”™), in the United States Bankruptcy Court for the
Sauthern District ef Mew York The farmer holdens of the
Ciebt, which are defendants in the proceeding, inchede the
BlackRack Glabal Irvastment Sermes - Incarme Strategies
Fortfalio (715F°). In addmaon o ISP, the lawsuit alsa names

over fve hundred other insttutional imvestors as defendants,
including a number af BlackRock funds. The defendants
receved full repayment of the Debt on the understanding
that it was fully seeured at the ume of repayment. The plaintiffs
comend that I5F and other defendants were not secured
eredmars at the umae af the 2009 payment and therefare nat
entitied to the payments in full. The plaintiffs are seeking an
ordar that 15P and other deferdants return procesds received in
2007 in full payment of the principal and interest on the Debt
I5P cannat pradict the outcome of the lawsun, or the effecy,
any, an 15 net asset value Ag such, no habilmy far hugatan
related to the matter & reflected in the financial statements

42 Blarifock Glohal lrvsamant Senes
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36

2016 31
2016 31
372,574,322 41,340,847
(11,000,311) (1,220,595)
2(a) 361,574,011 40,120,252
2(a) 5,226 580
2(a) 76,829 8,525
2(a) 529,709 58,777
362,185,775 40,188,134
2(a) 527,646 58,548
2(a) 76,472 8,485
644,712 71,537
1,248,830 138,570
360,936,945 40,049,563
41
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2016 31

2016 31 2015 31 2014 31

( ) ¢ D ( ) ¢ ) ( ) ¢ D
360,936,945 40,049,563 332,778,562 36,925,109 205,404,276 22,791,658

( ) ) ( ) ) ( ) )
14.04 1,164 14.81 1,228 13.95 1,156

( ) ) ( ) ) ( ) )
12.38 1,374 13.25 1,470 12.76 1,416

36 41
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2016 31

332,778,562 36,925,109

2,735,673 303,550

2,735,673 303,550

233,409 25,899

24,344 2,701

42,206 4,683

44,234 4,908

91,189 10,118

64,084 7,111

39,450 4,377

2(9) 20,011 2,220
19,326 2,144

6,049,599 671,264

(6,049,599) (671,264)

2(b) 6,829,510 757,802
2(e) (2,043,559) (226,753)

4,785,951 531,049
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2(a)

94/239

(28,030, 763)
5

(3.110,293)
1

(28,030, 758)

(3.110,293)

(29,294, 406)

(3.250,507)

151,457,316
(94,004,527)

16,805,704
(10,430,742)

57,452,789

360,936,945

6,374,961

40,049,563
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2016 31
3,272,440 2,106,804 964,696 4,414,548
22,279,202 9,545,857 6,218,319 25,606,740

36

41
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2016 31

fonds commun de
placement 2010 12 17
2010 2011
EU 2011/61
2013 12
2013

2016 31
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2016 31
2015 10

2015
2015

(a
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2016 31

2016 31

1.408200

0.914119

0.694999

1.426750

2016 31

1.409344

4.007850

1.400350

1.024450

6.885200

0.922637

0.701804

3.959000
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121.605000

1,198.900000

18.177500

8.609800

1.426000

33.337500

15.989500

(f

10 13

(9

2016 31

(h

(i

12

BlackRock Global Investment Series Combined

(M
(i)

101/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

2010 12 17
16

CSSF

0.45 0.75

0.15 1.00

0.025

1855
49 49, avenue J-F Kennedy, L-1855 Luxembourg
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2010
0.05
2010 174
0.01
2015
2010 175
10
2016 31
65,000,000 2016 31
20,999,457
0.01
11
2016 31

12
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2016 31

(€))

347

131,501

6,447

a
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Statement of Net Assets
as at 31 January 2016

Aszet
Tt ey e Tzey gr casy bS5 e TAT ] Jrigta VIR DN M
Lirtwarl ] Aprpieces bonsbhepresaat o oL SR TR LAF ok RRE] B LpORG
Becuribics porbioln 0T raveet Vi it IR 6THAED AN | TR
Gt A b ul « G Vi ek L ¥ | ER e ]
levent st dwidenia recesaine i T . | 14,7
Raarudlin M dveei | =meili wiid i URES R 0] - MA
Timtmrwitse for Fund unes sulssorded M) Lez1090 B
Lt i P A1 50
Copmn forie  gim gy meghanps franwchone ] ey
=T ian | i | |
Totasd astets TadeTSL0E | 1707 SIS | 168, 5268
Liakititioe r
gk cwes 10 B 1] &
Laan Bk [=] SR ST
Parpnise tur inveslmonns puorased Tial Y S 17 6ad .
Parpain 1ir Fual urvli rediesmesg M) LT TATT VRGeS
(hsidaniiy hoyakis 2 ATEpan E :
Aerrosd dwgdnses b o lmbdbea pa ol ] | 17 B 712 e i
Toiaf Lablinias A ElE 1hore 1,248,850 s ot
—c— — - LERE - - S S—— 0 r— . ——.—— —
Todal nat sxsets LIGEROE F = | IE0LEIG S l 5,294,150
* Porshibe i e A i lor furtbee St
Approvgd on behalf of the Board of Directors of the Managemadnit Coempany
-
Diregtor
Date (2 s~ 200t [ Date 2 H"’"’f -LMG

W IR pchiiech Llofisd frvetmant Seras
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Statement of Net Assets

as at 31 January 201 6 continued

Baasts
Secunnas portolio B oot SI26300 1380400 681 IR0
Unneaiiged gpprac st ond [fapr g on) ey ecra Ein ] - SAI0570
Sacyntieg pontfolio 5 meark e vitos ) A5 TIR0ED L3B0.L00 681 Eale it
Cash g1 band! E 257 TE0E 11450 -
bt Bl S cends Mt valle S SRe0EN 168,300 124,097
Pensivabis for mwastmsris sold Hah T o - |
Raoateabds for Fund urits subsoribed Pl i1 L0 - 1,88
Unreslised appraaation on

Cpan fosrmeaerd $orelgn apchi RNgs rEnsacmEny e G 7a7
Othvief asiats - - -
Total svsets &BZ,T5,B47 180582, 447 51,580,701
Liakilities
Caph owsd 20 bk ] = = o, 20
Losan gyt 10 2057 - -
Fayutia for mveaments purdiesed pai-1) TREE O fadrir Rary s pi-r
Payatte for Furd wnies red samesd il Iheble - e
Dridenda payabla Hah - AThReG -
Roonged aupanses and other Bataliting Araaze AT R 1T
Tostal Dabilities 3037454 5895018 313,047
Total reek s salts. a0, 700200 1020 726.928 L6

The st oo g 30 to 47 form i m dgral B of iBeie fancl ftitamamed
Areriual Raport and Audied Bty "
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Three Year Summary of Net Asset Values
asat 31 January 2016

Emerging Markets Local Cumrency Bond Index Perttelio™
Total nat aiiets ush - 17605676 19368433
at St vl s par
F Clacses non -+ digribu ting unit i - 1100712 & Biral
Inatstutional | neo-distributing unt (Lox) - - f81.32
Global Allscation Portfolia
Total nat assels usnD EL SRR T ] 1127k 20,608, ETE
1ot Enget value per
B Chissn ran-dintr ibatig urst ALD 14 4 51 1398
B, Class ron~ieiribting uret Lesh 128 13ie 1278
Glabal Equity Encome Partfolie
Total net assets usn 1656156 203,103,603 181,681,763
Nt menet valus por
A Class datnbub g uii (1= x) 1218 11 1228
F Clzegs diptribasting wrat =0 1343 1391 LERE
Incoms Strategies Portfelie
Total net avsets ush bl 703, 188 B10,040,16% TILNLE, O
it Gt vl par
& Class datributing unie L&D 511 5EG GE6
A Chags disthbuting wiit 360 hedged G0 o 0E 1113
ALY Chase diziribu nrg wnic 1] i} U] 1008
B Clasa drttibuting unit =0 511 T SED
C Clazn dinmnburingunit (£ =] ar 1023 18
D Cigas non-dsenbutngunisd (Fo ] - 1084 1055
J Chas dissahiblting ufit LEsD - Hcal S99 423
Supar Manay Market Fund
Total net awiets ush 1,322, 7E6.500 1,50 ATRAT 2 LE10, 500,783
P s il s i
T A arkarting wnit [L.cn) 100 .00 100
Casrrant di sirbauti g wrift WD 100 100 100
Institutionagl | distribanrg whit =0 100 100 100
World Incema Pertiolic
Total net assets uso SLIETS56 61413797 108,201,641
Mot st valus por
A Chans @stributng unie ALD 105 134 1
A Class dintnbutrg uie EdiR a 1040 whE
A s datnbutngunin =D 106 11,94 W0E
*F Forfol o Darm nabed, giw Note 1 for femher detaiy
= E s pe 10 At 2001 B, 1 D CLaR% oo bt g i of e Incime Sraiagn Purfelie wad fully nedsdmea

12 ElackRnck Global Inastmant Sanes
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Statement of Operations and Changes in Net Assets
for the year ended 31 January 2016

Mt a5t 3 20 the baginning of tha year 1718827648 17,608,676 312,778,562 203,103,605

Ircerne
Branb instarant ek 1735914 . - -
Bond and kean irderat ey bR ey 614 518 = o8
Drssdanids fnat of foreign witholdng tnd i) TO0E1L - - BEG 308
Inesreatrate difforanial Heh Irs a0 - - -
Onhear incomea 38,320 s - -
Todal imcome 46,116 884 Ba2 ST = 5180401
Expanies
Managament Fasane o e i s a TERLAEL . 13m0 aL Lk ]
Dupribesteon fosey (nt of weadvar, il s i BT4ESET . 1PmATL Ltk
Admnigtrancn fese B L] 19757 134090 H0L3ES
Bupdit faas 3,229 &m 25,154 11748
Lacgad Fues 158 30 =] 4 0 &0168
Prinmerrg and other ropr ing fees Tag, 207 L. Tt 29505
Submription % dah 241 - - BL146
BlackPodk Opsnitions Losambso g ER0L) R (st of watnas, if Gind g 287818 - 1180 IR
bt i3 17 arencBon feas 7 3078 5 ESR B (B4 TERE T
Tranafer agara s T AT 4, J88 Feas0 TLBET
Listan carmuirminrvant Fass 10 88,15 - - -
A isgnon of orgarisan onEl erpe L 200m - a0m -
Misostiaraou fss EGRLS b R =Fer ] 2811
Total sxperses 17,708,073 ATHEE LR =] 1,683,706
Met investment income (deficith TEA1LEN WARATE [, Ot 3804 500
Ma i il ome) realmed on
Imastmenty o Enagsn 1772335 RN 510 12841340
Foreign curféncy ramscions 2lah (03508, 0550 504, 200 (2045950 Br3a T8
Formard foreign sschangs ran sscrions Sedy (4[] - = "
Sy I AR OGN § Hd} nexsTn - - -
Mat realised gainloss) for the year (22,3%2,962) (2.262,%46) & TESES1 BI05,610
Hegn changs an unsalised Bpprecasoniideprenanon) on
Imagtmants ey Rk Ree] L3859 (8.0 7eD (15313
Foragn cuffandy Hardatons W55 43, E k]
Forward foregn achangs ransactons 2 (EEG T 11,861 - -
Mt change in unealized appreciation/idepreciation) for the pear (BREER S P R (28010750 119,456,958
Increane[Decrians) in el aviets 2 & fesilt of operations C6LE0E 2650 (1,283,776 (2%, Il 206 (1,650,658
Miovarnents lnunit capltal
Mt racwp by a8 i fest of it of ureth 12 Tags N I 1518576 A5 M2E08
et pryrrion b2 e a resul t of repurdhase of units {3,505 560 B0 %, 53 35 [ 0o, 5200 rr il Rk ]
Wlml""“m’““"““m"“ (278,074,050 (15,401,500} 87,452 i (ZRASE7E)
Drivi dharia davcd ar 20 WIS TN - - [R5 RRE
Mk anaets at the end of the year PR AR = TERPIE0S 160,296,055
B Fla ki o faetn B, fam hivba 1 tor husthar dath b
Thi etk o g B30 to 47 form i ambgrel DA of tads dnincl fhitemin sl
Ayl Faport and Audned Bty 13

109/239



EDINETOOOO
O0OO00O0000000000o00o0noo0o0ogogodnoOn(es187)
Oooooooooooobooooooad

Statement of Operations and Changes in Net Assets
for the year ended 31 January 2016 continued

Mt a5t 28 the baginning of the year 610,080,165 1,508,675.813 61,433,797
Irceme
Erank i tarant 23 e 1735815 -
Bond and hoan innereat 2 139m187 2375547 -
Drasdiand fndit of Foreign withRolding ol 26 188,823 - 1,633
Inesraatrane differantal g - - a0
Db efvoome n02EE - -
Total Income 170,335 4111802 001,754
Expafiiin
Mol Serrvon b Pkl (Piot 0 F it i Py @ 2AB24T8 QETSIE TR2EaR
Dupmnbunon s (nat of weadvar, il @y} 4 22alme =l W3
SRMITMEA AN s ] I e Dl T 85072
Fapth! faad 10 EE 16919 1102
Legad el L 13180 0mé
Prinmfrg and othar rapor ong bees aE 002 B2 05 3352
Suibesrapion e ] 247802 144 203 -
Bt ackPiok Oipanamicnes Lismarmebstung EROL) foas (nat of waker, if amd & 130 824 - 15627
Custod an ransacion feas 7 Groad Ba s=7 25 736
Trinahar gt feeg ] 120742 13650
Leein Commirmtent fass W 258,156 - -
Amtatinanon of oogarisancasl s 2@ - - -
Ml S fiis: 1988 o.mm2 12
Total sxpemses NI 18276 068
Met investment income{deficit) FLE R LYELTHN ARERES -]
1 i e okl Pl eiied 0
eI i) (IR0 144) 5918 (103183}
Forel g ColTan Oy Fanisas nons 24 L29TE - e g
Forwand dored gn achangs ranteomon 2 NOs334 = -
SwBp TR SSCNGNE 2dy {17470 - -
Hat realised gain{loss) for the year (26,481, %01) 6918 (1,307904)
Mt change in whhealised sppreaanon’deprecateon on
Ivagiments 1] 9,580, % 1) - (=8 [ 5k
i cd g CanlT i oy e B BIET - L]
Ftwrd St g s0cch R R s 200 EELETE - -
et change in unfealized appreciation/(Seprecation) for the year (L3625 - (2.396,045)
Irecroa s (D ecrease) in et assets &5 a result of op erations (2%,865, 0050 100065 (2,562 061)
Mvarnunts in urnit capltal
Mgt receipts a3 B raguls of imas of ures 031,35 00 ee EEITY
Mia? Py Traarsta 53 8 Pal e of Feprurchasa of units (174905 055 R4 207D (17 5EE 881
mmmmum: &5a Persult of Frovernents P V648,204 e, 310
Dividinies didsred i B25T8,000 awdsai 0,787287%
ek @it 2t the end of the year SRR TOR IR LI FIGNI0 FLIGRENG
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Statement of Changes in Units Outstanding
asat 31 January 2016

Ernarging Markata Local Currancy Bend Indes Portfoeliol)

F Ol nesrie-di gaributing urat JPY 1300 250 1H0EED -
Glabal Allocation Portfolio

& Casa non-dis rbuong ueet ALD 2440 2 3106 B0 Qo R 4414 Tl
& Ctasa non=diemibutngunn USD ol AmanIs? 61E30 B 808740
@labal Equity Incoma Partfelio

& Chams desaribo o ng unic LISD g EM LS 1831028 &8 558 A0 082
FClaka datributin @uni S0 T4 B AL LK 1754558 G080 685
Incoma Strategles Portfelle

& Clasa dessribasting unit IS0 1 GRS 1R ETL 5800060 VLOBE SR
A Chass desafibsub rgg urnt 560 Piedid TEa 240 - 105748 TR 082
AD Claga @aen beting unit USD v TiBas? Sl AT TESTY
B Chaes disiribu g utt USD ZATIIEY a3 458,738 1R
C g disanbun ngg urit LISD = HHads - s
[r Clasmnon-distrbuting umt LSO B - 4 EME -
o Class destribwitng unit S0 B3, 551,782 105 a8 TR FEY TLIR0rN
Supsr Moroy Market Fund

Ciomeman diginibuting unit USD e (73] - iy e o)
Lt dostdi Buatin g umae LSO ST EET2IE 1,105 206 B g 1,850 5 E162B00S
Inanssonal | distribuengunitUSD S0 R 12538 E 13083000 0, (s L0
Warld Inceoma Portialie

& Chass disaribu b ig unit ALD 2753eN rkdn o] et 242086
A Ciasa dismnbuting unie EUR T 505 5005 e JEETED
& Class dessribein reg unit LISD 315350 My 1ERET 2000 L

= P ru ik o DA RRbA, S Risth | Tor fumhar deta
= Effective |0 AR 3005 the D{Lam pan-disnbutn gwn i of thelnems Partialie wlil fu lty e

Thametak o pagel o 47 form i am b ol 5o of iSaie fiancid thibermams
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Notes to Financial Statements

1. Organization

BlackRock Global Investmaent Series (the “Fund™) is & fomds
commen da placemant formed under the laws of the Grand
Duehy of Luxembourg The Fund s 58t up under Part ||

of the Lew of 17 December 2010 relating to undertakings

for collactrve immastment in transferable secunties,

as amanded {tha *2010 Law’), The Fund qualifies as an
aftarnatve investmant fund (BIFT in sccardancea with
Diractive 20011/81/EL of tha European Parbiament and of

the Council of 8 June 2011 on Alternatmve Investmant Fund
Mansgors (SIFMDT and the Luxemboung baw of 12 July, 200 3
on afternatie investment fund managsrs (the 2013 Law™).
Tha Managemant Company & not the altarnatie imestment
fund managar (WIFWT) of the Fund and has appointsd
BlackRock Asset Management Sohwaiz &G (the “Investment
Manager™) to perform portfolio and risk managernant
functions for the Fund within the maaning of the AIFMOD.
Curmantly. the Irnestrmant Manager 15 not an suthonsed AIFM,

A ar 31 January 2018, the Fund offared wnits in 5 portfolios,
Glabal Alipcation Pertfolio, Global Equity Incoms Portfolio,
Incoms Strategies Portfolio, Super Money Market Fund and
Warld Incoma Portfolio aach & "Portfolic” and collectively
the*Fartfalios”). Each Portfoleo has diffarant investment
objectives and invests in different types of transferabls
SECUMTIES o markets

Each Portfolio is a separate pool of assets and & reprasented
by soparate units of sach Portfolio as follows:

A Tl distnibuting unit in ALID

A Class digtnibuting unit in EUR

A Class distniboting unit in LSO

A Class distributing unit SG0 hidges
A Class non-distributing unit m AUD
A Class non-gdistributing unit in USD

A0 Class distributing wnit in B30

B Clags distributing unit in LESD

G Class disthbuting unit in LISD

Comman distabuting unit m USD

Currant digtnibutingunitn LS0

D Class non-distr ibuting unim in UED

F Class datributing unit in LSD

Instirowtional | d stributing unit in S0

H
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JClass distributing unit inUSD

The classes of unns have equivalent nghts in the Portfolios
but carry differant features and charging strustures, which
arg morg fully descnbed in the Fund's Progpectus.

Significant events during the vear ended 31 January 2016
Effective 10 Apnl 2015, the D Class non-distributing unt in
USD of the Income Strategies Portfolio was fully redeemed,

& pew Prospectus was rssued on 1 August 2015

Effactive 9 Saptambar 3015, the Emearging Markets Local
Currancy Bond Index Portfolio, denominatad in USD was
terminated,

2. Summary of Significant Accounting Policies

Tha financial statemaents hawe been prepared in accordance
with the legaland regulatory requirermneants relating to the
praparation of the financial statements as presenbed by
tha Lusambourg authonties for Lusembourg investmant
companies and ganerally accepted sccounting princpias
and includa the following significant accounting polecies:

(&) Valuation of Investreants and Other Assets

Thia Fund's investmants and other assets ang valuad
a8 follows:

Mon-Money Market Portfolios

v Tarm loans are not isted on any securities exchange
In detarrmmng the Met Assat Value ("NAVT), the Fund
utilises the valuations of term loans furnished by &
pricing serwice approved by the Board of Directors of the
Management Company The pricing semvica typically values
tarm loans at the bed price when quotations are readily
wvailable, Term loans for which quotations are not resdily
available are valued at far market value on a consistent
basis &5 datarmined by the prcing Sanics using pReing
atnices o determing valuations. The procedures of
the pricing servicas and its evaluations am reviesad
by tha Invast mant Adviser of tha ralevam Portfolo (the
“Irvestmeant Adviser™ under the genaral superisson of
tha Board of Dirsctors of the Managerant Company, The
Board of Directors of the Managsment Company has
detarminad in good fath that the use of A pnoing sarice =
& fair mathod of determining the valuation of term loans;

v Portfelio securities congisting of equities, bonds and other
dabit instruments {other than shart-tarm obligations but
including bisted Ssues) may ba valued on the basis of
prices furnished by one or mate pricing senaces which
datarming prices for normal, Institutional-size trading
units of such securities using mvarket information,
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trangactions for comparable securmtes and various
redationships botwien Socunties that afe gonaratly
recognised by institutional traders,

¢ Ponfolio sacunities that are listed onstock exchanges or
traded on other regulated markats ane valued st the last
known price on such exchanges or markets s of the close
of the business day immediately preceding the valustion
data with the exception of Global Equity Inconma Portfolio
for which securities ara valuad at the valuation date the
Last known price a5 of .00 por Luxembourg tines (n each
casza, the “Relevant Time’). If there are no such sales of &
particulsr sscurity, the value of such sscurity will be the
last available tid price of the Relevant Tima or, in certain
CirourmEtances, suth porfolic ssturties ans valued at
thia last sale price on the sxchangs that 15 the primary
market for such securites, or the last quated Bid price for
those secunties for which the ver-the-Countar (*0TCT
rmarket such a5 MASDAG, is the pnmarny markst for listed
SBCUNITIeS;

v |westments in open-andad collactive investmant
sehamas arg valuad on tha basis of the last svailable
et asset valus CNAVT) of the units of such collective
invastment schame;

v Focad income sacunties that ane not listed on stock
exchanges of traded on other regelated marksts ars
valusd at tha last available bud price o wald equivalants
obrainad from ong or more de slers or pricing sarices,
Securnties traded in the OTC market are valued at the Last
avallable bid price. In cases whers securites ars traded
on mone than one exchangs, the sscunties ane valusd on
the exchange designated by or undar the direction of the
Board of Diractors of tha Managament Compary &5 tha
prirnary market, Portfolo sacurities that are traded both
imi thie OTC markat snd on & stock exchangs are valusd
aceording to tha broadast and most reprasantative markat;

v Sagunties and assets for which market quatations are mot
readily available are valued at fair value a5 determined
in good farth by or under the direction of the Board of
Directors of the Management Comparny,

Super Money Market Fund

v Tha Managamant Comparny has established procadures
designed to stabilise. to the axtent reasonably possible,
thia Supar Maney Market Fund's price par unit as
computad for the purposs of salss and redemptions
atone USDy

b Tha Partfolies underbnng sacurties and maney markst
imstrunents are valuad based upon thar amortised
cost. This invelves valuing an instrument at its cost and
theraafter ASSuming & CONSTANT AN MTISALICH B MAturity
of any discount or premium, regardless of the impact
of fluctuating intarast ratas on the markat value of the
Instrumants. While this mathod provides certainty in

Ayl Faport and Audned Bty

valuation, it may result m paneds during which walus, as
datermined by amortised cost, 15 ghar or lowear than tho
price the Supar Money Market Fund would recere F it sold
the instrumant;

v Holdings are periodically reviewsd by or undar the
direction of the Board of Directors of the Managemant
Company todetarming whether & devation exests
batwasn ths NAY caloulated wsing market values and
that calculated on an amortised cost basis. In the event
it 15 determrined that & deviation exists, which may result
in matenal dilution or other unfair résults to mvastons or
existing Unitholders, the Management Company takes
such-corrective action by orunder the direction of its
Board of Directors &3 5 regarded as nacessary and
appropriate, including the sale of the portfolio instremaonts
prior to maturity to realise capital gans or lGesas of to
sherten average portfolio matunty, withhelding dradands,
ar establishing a MAY per Unit by using svailabls
market values.

All Portfolios
v Gashisvalued at its nominal amount;

v Liguid assets such &5 money markst instrumants ana
valued at arnortised cost basis,

v Assots which inglede, in particular, interest and doedends
recawabla, recaivabla for inestmants sold and recesvable
for Fund units subscribed ara valued at nominal value,

¥ Lisbalities which includs, in particular, payable for
imvastrants purchased, payable for Fund units redesmad
and dradends payable arevalued at nominal valug.

(b) Cast of Salas of |rvestments

Realised gains and losses on sales of investments have bean
determined on the basis of the average cost method,

(2} IncomasExpanses from Inestmants

The Fund takes credt for income from e investments on the
foliowing basis

P anterest income i acoreed daily and includes the
amortisation on a straight-line basis of premiums and
sccretion of discounts;

v bank intarest 5 racognisad on an scorual Basis,

¢ dradend income is accrued an the éx-dmdend date and 18
shown nat of withholding tas,

¥ An interest rate diffarantial (IRDT) is the diffarence
ininterast ratas betweoen two similar interest bearing

sseunties which ansas from the currenoy hedgng procass
g If tha 1 month ntarest rate on USDH is 0.25% and on

a7
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AUD it is 1% then the impled IRD & 0.75%. Tradars m the
foraign sxchangs market vse IRD'S whan prcing forward
exchangs rates. IRDS can be posttive. il or negative,
Ivelusion of IRDS i dividands may constitute & payroent
from capital in some junsdictions. IRD (s recorded as
InCOME o expenss in the Statemant of Dparations and
Charges in Met Aszets,

) Financial Danvative nstrumonts

Dunng thi yaar, the Fund has entered mto a number of
forward forsagn exchange transact:ons, Open forward foreign
exchangs transactions are valved at the fair market value to
closs the contracts on the accounting date, Surpluses/deficis
anging from thess and closed unsattiod contracts are taken
to unraalisad appracistion/(depraciation) and ars included
under azzats or babilmies (as appropriata) in the Statamant

of MNat Assets,

Duning the year, the Fund has antered mto Swap Sgreaments
to éxchangs tha raturn genarated by one instrumant for the
return generated by another investment. The Fund can write
cradit defaylt swaps ("C0ST) and purchass COS, Whan the
Fund wiitas and/or purchasas a COS, a sanes of pramiums

15 pasd to of recanaad by the Fund, inreturn for a paymant
contmgent on & cradit evant (predefined in the agreamant).
The prarmiures are included in the cost of COS, Whare possibla,
swaps ara marked to markst based upon daily pncas obraned
from third party pricing agents and vonfied against the actual
market maker, Whare such quotations ara not svailable swaps
are priced based upon daily quotatsons from the market
maksr. In both cases changes in quotations are recorded as
nat changs in unrealzed apprecistsan or depreciation in the
Statement of Operations and Changes in Mat Assets. Realised
gains of 105588 on mAaturity or termination of the swaps and
the interast earnaed in relation 0 the swaps are prasantad in
tha Statement of Operations and Changas in Mat Assats

(&} Foreign Exchangs

The cost of investroants in guTrencies othar than the curmency
of denamanation of the raspactve Portfobio has boen translated
a1 thi rawes of exchange ruling at the vime of purchase. Market
value of Investrents and other sssats in currencies other than
the currency of dangmination of the respactive Portfalio have
been translated st the exchangs rate prevalling st the Portfolios
valuataan poant in Luxembourg &3 &t 31 January 2018,

Incormea and axpansas in currandies othar than the curmanoy of
denominstion of the respective Portfolsy have bean translated at
the rates of exchangs prevalling on transsction date,

The fallewing exchangs rates were used 1o translste the

immstments and other assats and other labdites for the
Incoms Strategies Portfolio and Super Money Market Fund

i ElackRnck Global Inastmant Sanes

denaminated in currancies other than the bass currancy of
tha raspoctive Portfols a5 st 31 Janwarny 2016,

cag 1 AR
EUR 014118
GEP QeG4%aa
G0 1426750

Thia following exchangs rates wore used to transiate tha
invegtments and other assets and ather habilities for the
Global Alocation Portfole, Globsl Equity Income Portfolo
and World Incorme Portfolie dengrminatad in currencis other
than the base currency of the respective Portfolio as at

31 January 2016

ALD 1 A0G3e4
ERL 4 (07850
CAD 1. 400350
CHF 1 (4450
D &8R5S00
ELR 0923837
GEF Q701804
LS 3050000
SJPY 131 B0E000
KRW 1,188 200000
MN 18177500
SEK B B0E00
&G0 1 420000
WD 33337500
ZAR 15 250800

{f) Total Combined Figuras

The combinad figures of the Fund sre expressed in USD and
include the total of the financial statemants of the differant
Partfolins

Ig) Defarrad Organisational Expencses

Deferred organisational expanses arg capitalised and arg
amortisad on & straight-line basis over a frve year penod,

As at 31 January 2018, all Pertfolics had fully amortized thair
defarred organizational expenses,

(k) Incpme Equalisation

Each Portfolie follows the accounting practice of equalisataon
to prevent the undistributed incame par unit fram fluctusting
solaly by reason of subscrigtions and redemptions of its
whints This i accompleshed by mamtaning an equalrsatsan
account for the relevant Portfolio, The equalsation acoaunt 1
craditad with that portion of the procesds of subscnbed units
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Notes to Financial Statements continued

representing the net undigtnboted incame par unit of thoss
units, and s dobited with that porteon of any redarmption
paymant reprasanting net undistributed meome par unit of
tha redearmed units. & portion of the dividends declared by

& Portfolio may consist of amounts previously credited to

the aqualsation sccount. Tha yield reported to inmvestors will
incleds amounts paid from net income as wall as any amount
paid from the equalisation acoount,

The Income Equalisation & included o the Movemsnts in unit
capital in the Statamant of Operations and Changes in Met
hecats,

(i) Dhvidands

b Supar Monay Market Fund — The nat incorme (18, , 200 nusd
intarast incoms net of acoresd expanses) is declared as a
divedand on esch valuation data on all Units outstanding
on that day to tha Unitholders of record immediately prior
to thie daity detarrninateon of MAY per Unit, provided abways
that Units shall be entitled 1o & dividend anly from the
diavy ot which thaar subsenption s sattled prior to 12 noon
Luxernbourg time and that Units redeanad shall not be
entitled to recevs the daiby dividend declared on the
settlament day of their redempiion.

v Tha net incorne of the relevant othas portfelios consists
of (i} inters=t accrued, discount sarmad (ingluding beth
original iggue and market discount) or other inco me
garnad, () less the estimated expanzas of tha Portfolio
{including managamant faes), In respact of each dvidand
declared, the Board of Directors of the Management
Company may datarmne if, and to what extent, such
divadand is to be paid out of undistributed net imestmant
incoma, raalised and unraalizad capital gains, respactively
increased or detreased by net agualisation crading or
debits,

3.Management Company

BiackRock Fund Managament Company S.4, has beaan

appointed by the Fund to act as its Managamsent Company

The Mansgarmant Cornpany, & Luxembourg soostd anamme, is
suthorsed 10 a0t as & fund Managemant Company iIn asoordance
with Chaptar 18 of the amendad 17 Dacambar 2010 0 Law

The Fund has signed a managemant Company agresment
with the Managament Comparry, Under this agrearmarnt, the
Managsment Company is sntrested with the day-to-day
managamant of tha Fund, with rasponsibility for
perfarmang directly or by way of delegation all operational
functions ralating to the Fund's iInvestment managsmeant,
adminstration, and marketing of the Funds,

In agreamsant with the Fund, the Mansgement Company has

decided to delegate saveral of its functions as 8 further
describad in the Prospactus,

Ayl Faport and Audned Bty

BlackRock Fund Managamant Company S.b, is awholly
owinied subsidiary within the BlackRook Growp. It 12 regulated
by the CSSE

&, Management and Digtribution Fees
During the year, the Fund pasd managament fees tothe
Mansgament Company,

Thia lawol of managemant fee vanes frorm 0,85% w 075%

of the NAY, with the exception of Class F units, which do not
pay & mansgerneant fao but rather a fes to the Investrmant
Adwisaror affilistas under a saparate sgrasment. The level
of managament feo vanes sccording to which Fund and wnit
class the imastor buys. These fees accrue daily, ane based
anthe MAY of the relevant Fund &nd are paid moanthly, The
Managemant Company pays certain costs and fees out of
the managamant fes, including the fees of the Investmeant
Advisars.

The Mansgement Company has s entanad into &
Digtnbution Agreament with BlackRock Investment
Managernant (UK} Limited ithe *stributor”) and the
Japanase Distributors (a3 disclossd on pages 8 1o 9),

The level of distnbution fee vanaes from 0.15% to 1.00%. The
level of distnbution fee vanes according to which partfolio
and share class the irvestor buys, Thesa fees accrea daily, ane
bazad on the MAY of the relevant Fund and are pard monthiy

Tha managamaeant and destribution fees per unit olass for sach
portfols ara disclosed in detal inthe Prospectus.

A fea wanar on managamant chargas, detnibution feas
and BROL feas was in place on Super Mongy Market Fund's
Cammon, Current and Institutional | Units,

&, BlackRock Oparations Luxembourg (BROL) Faas

The Managerment Company has antaned intd &N agresmant with
BlackRock Oparations {Lixembourg) 4L ("BROL) purssant
towhich BROL, under the directson of the Board of Directors

of the Mansgement Company, prevides sercain corporate and
asdrmnistrate coordination sarvices on bahalf of the Portfolios,

The BROL fas rata 15 0.025% of the aversgs daily NAY of the
Fund (gxcluding Class F Units), par annum,

&, Administration Fees

The Mansgement Company has appointed State Strest
Bank Luxambourg S04, 49, svenue J-F Hannady,

L-1855 Luxembourg, as the Fund's Administratess Agent

in Luksmbourg to aszist the Managemsant Company st its
pringipal offica in Luxembourg with genaral administrative
tazks pursuant to the Administtation Agrasmant, againss
charging vsual feas for thesa senvices,
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Notes to Financial Statements continued

7.Custody Fees

Tha Managonant Company hag antered intd the Custodian
Agrasment with the Custodian, State Strest Bank
Luxembowrg S.0.A.

The Custodian Agrasment provides that all secufites and cash
of tha Fund, othar than cash hald in trading sccounts or hald in
arvy Gparating accounts for éxpenses or dnidend disburssmant
accounts (which may Ba maintained 5t sther banks), are

to be held by or to the ardar of the Custadian provided that

the Mansgamant Compary may place cash in overnight call
ACcounts o on werm deposit with ather banks appraved by the
Custodian, whe shall continue o superdss sech funds. The
Cugtodian will be responsible for the collection of principal and
income on, and the payment for and odllecton of procesds of,
SeCurt 63 bought and sold for the Fund,

Thea Custodian will charge the Fund fees for these seraces

in accordancewith its usual rates expressed as afraction of

& parcantage per annurn of the net asssts of the Fund. The
Custodian may appeint one or more correspondent banks, and it
& axpectad that the Custedian will retain a correspandant bank
inthe Unted States, whose feas shall be borna by the Fund,

8. Transactions with Connected Perzons

The ultimate holding compary of the Managameant Comparry,
the investment Manager and tha Investment Advisers is
BlackRaock. Ing., a company incarparated in Delaware, US4,
PHGC Financial Servicss Group Ing is 8 substantial shareholder
in BlackRock, Inc. When arranging transactions in Sscuritiss
for the Fund, companias in the PNC Group may hive provdad
securities brokerage, forsign &xchangs, banking and othar
SAMICES, 0F May have scted &s principal, on ther usual
tarms and may havae banefived therefromn, Commissions have
bean paid to brokers and agents in accordance with the
ralevant market pragtios snd the banefit of any bulk or other
commission discounts or cash commissions rebatas provided
By Birokers or agants fave been passad on tothe Fund, The
sanicas of PMC Group companies could have been used by
tha Investment Advisers whars it was considersd appropnate
o do 50 provided that thesr commissions and sther tarms of
business ara genarally comparable weth those availabla from
unagsociated brokers and agents in tha markets concarned,
and this is consistent with the abave polioy of obtaimng best
nat results,

During tha year thers have baan no transactions wiich wana
outssde the ordinary course of busingss or which waré not on
mormal commansial tarms,

9. Taxation

Undar presant Luxembourg law and pract:cs, the Fund = not
liabla to any Luxemboung ordinany Incams or capibal gams tax,
nor ate dmdends paid by the Fund subject to any Luxembourg
wizhholding tax. However, the Fund is subjact 1o a subscnption
tan (“taes d'abonnermant ™) of LOE% per annwrm leved on tha
MEV of thie Fund a1 the last day of each calendar quarter, in
secondanca with the 20010 Law, &2 amanded, Bxcspt in respect

40 ElackRnck Global Inastmant Sanes

of Super Mongy Market Fund as well a5 in respect of the
Portfolios or unit classes resaned for institutional investos
within the meaning of Articls 174 of the 2010 Law, a5 amended,
on which areduced tax of Q0SS per annurm s lewed,

Emerging Markets Local Currency Bond Index Portfolio
(wrminated as at 9 Ssptembar 301 8) was emmpt from the
taxe 4" abonnarment, details of which are descnbed in the
Fund’s prospectus. The value of the assets represantad

by wnits held in other Luxembourg Funds shall be exempt
froon the tacee dabonnemant, provided Such units have
already bean subject to the subscnption tax provided for by
Article 175 of the 20010 Law, as amanded,

Under applicakile foraign tax lowswith holding tases may
b imposed on interest, devedands and caphal gains &t
VATIGuS FALES.

10. Cradit Facility

Az at 31 January BN S, Income Strategies Portfolio was
antitled to a credit Facility of USDE5,000.000 from State
Streat Bank and Trust Company &5 8t 31 January 2018, 4 loan
of USD 20,920 457 was outstanding A commitmant fae is
chargad on a daily basiz in ralation to this credit faclity whech
15 includad in the Staternent of Operations and Changes in
et Assatz, The commitmeant fes 12 changed at 0.07% on the
outstanding balance,

11, Security Pledged or Given in Collateral
&g at 31 January 21 B, no securities have bean gren or
receved a5 guarantes,

12. Investment Advisers

Subject to the evarall responsibility of the Insestroant
Manaper, asch of the Portfolios recames investmant advisory
sarvieas from tha Investmaent Advsers,

The Irmvestrient Advisers arg aach pasd out of the managemant
fee paid to the Managsment Company as eutlined n noté 4 1o
the financial statamants,

The Investment Adwsars form part of tha BlackRock Graup.

Thia PNC Bank MU, (which 2.8 US public company) is
substantial sharaholdar in the BlackRook Group.

Tha Investment Advisars appointad for esch Portfoleo ane
outlingd in tha Management and Adrministration section of
thig raport.

13. Financial Derivative Instruments and Efficient Portfolio
Management Techniques

Each of the Pertfolios may usa dervatives to hedge markat
and currency risk, and for the purposes of efficient portfolio

mManagemant.

The use of derivatives may expose the Portfolios 1o a higher
degras of nek In parteculsr, dodivitne contracts oan ba
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highly volatile, and the amaunt of intial margn & ganarally
sinall relative to the size of the contract 50 that transactions
arg gaared. A relatively small market miovemsnt mey have

& potentiadly larger impact on dervatives than on standand
bonds or equities,

Sa furthiar detarls in the speific Portfolio of Imsestmants,

14.Casgh eollateral

The Portfolios trade dervatnes with a range of countarparties,
The countarpantiss to forward transactions and swap
contracts aré shown in the Portfolio of imestments As of

3 January 2016, there are no open Swap contracts,

Cash collateral is pad or recanmad on Swaps contracts 1o
COVET Sy Exposurs by the countarparty to the Company or
by the Company to the countarpasty Due fromto Brokers
on tha Statersent of Met Assets consests of cash collateral
paidfrecared from Fund's cleanng brokars and vancus
COUNT Parties.

16, Trangaction costs

In order to achies its investment objactive, & Portfolio will
INCUE transactions costs in relation 1o trading scthity on

its portfolio. Disclosed in the table below are separately
idantmiable transaction costs incurred by aach Portfolio for
tha yearended 31 January 2018, These include commission
costs, settlement fees and broker fees.

Emafging Markests Local Cutrgnty

Bond Index Portfolis & [11=1] &7
Global allocathon Portfolio an -
Global Equity Inceme Portfolk wsh 131,50
Income Strateges Portfolio UsD B a7
Super Mo nsy Markat Fund =] ~
World Income Portfolin 450 -

B Parafof o parmi niaked, maek ot T for fambar detey

Mot all transaction costs are separately identifiable, For
fixed moomea inwestmants, forward curfancy contrasts and
othar dervative contracts, transacton costs waill be included
in the purchass and sales price of tha ineestment. Whilst
not saparatady idantifiable thess transsction costs will be
captured within the parformance of each Portfolio.

16. Subsequent events
Thare have baan no subsequent events sincs the year end,

17 Legal proceedings

In ktay 201 5, the Moters Liguidation Company Avoidancs
Actian Trust, as the Trust Admumistrator and Trustes of the
Gonaral Moters bankruptoy astats, bogan senang complants
an farmer halders of certain General Motors debt (the "Dabe™),
in the United Statas Bankruptey Court for the Sosuthern
Destrict of Mew York The former holdars of the Dabt, which are

Ayl Faport and Audned Bty

defendants in the procssding, include the BlackRock Global
Invastrnant Sones - Incorne Strategies Portfole (ISP In
addition to ISP, the lawsuit also names over five hurdred othar
institutional investors as defendants including & number of
BlackRock funds, The defendants recened full repaymant of
tha Dabt an the understanding that it was fully secured at tha
time of rapaymant. Thie plamtifes contend that ISP and ather
defandants were not securad credaors at the time of the
2003 paymrants and tharefora not antitled to the paymants

in full. The plantifis are seakang an order that (ISP and other
defendants raturn procseds recened in 2008 in full payment
of the principal and intarest on the Debt, ISP canmot pradict
the outcome of the bawsurt, or the effect. if any, on ISP net
assat value, As such, no kabilsy for litigation related to this
mutter s reflectad in the financial statements.

&1
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2017
364,425,195.85 40,436,619,732
7,814,197.74 867,063,381
356,610,998.11 39,569,556,350
19,433,771
5,514,472
11,720,188
14.31 1,588
16.43 1,362
104.91

2016 17
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50 5,548 2017
12.5 1,387 40,000

24

2014 22

120/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

2017
Francine Keiser 0
) 0
Geoffrey D. Radcliffe
Graham D. Bamping 0
0
Leon J. Schwab
, 0
Joanne Fitzgerald
Adrian M. Lawrence 0
1990
0
Deloitte Audit S.a r.1I.

Deloitte Audit S.a r.1l.

2017

2,320,042,281.47
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38 59
131

2017 31
110.96

23 103

23 25 193
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2016 12 31

2016 2015
794 88,102 790 87,658
1,257 139,477 2,491 276,401
10 3,848 426,974 1,625 180,310
5,105 566,451 4,116 456,711
5,899 654,553 4,906 544,370
11 500 55,480 500 55,480
12 450 49,932 410 45,494
3,328 369,275 2,806 311,354
4,278 474,687 3,716 412,327
13 1,621 179,866 541 60,029
— — 649 72,013
1,621 179,866 1,190 132,042
5,899 654,553 4,906 544,370

2017 19

11 23
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2016 12 31
2016 2015

958 106,300 956 106,078
(93) (10,319) (25) (2,774)
865 95,980 931 103,304
865 95,980 931 103,304

(303) (33,621) (402) (44,606)
562 62,360 529 58,698

23
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2016 12 31
2016 500 410 2,806 3,716
— — 562 562

— — 562 562

— 40 (40) —

2016 12 31 500 450 3,328 4,278
2015 500 353 2,334 3,187
529 529

529 529

57 (57)

2015 12 31 500 410 2,806 3,716
2016 55,480 45,494 311,354 412,327
— — 62,360 62,360

— —_ 62,360 62,360

— 4,438 (4,438) —

2016 12 31 55,480 49,932 369,275 474,687
2015 55,480 39,169 258,981 353,630
— — 58,698 58,698

— — 58,698 58,698

— 6,325 (6,325) _

2015 12 31 55,480 45,494 311,354 412,327

11 23
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2016 12 31
2016 2015
562 62,360 529 58,698
(18) (1,997) (120) (13,315)
“) (444)
303 33,621 402 44,606
843 93,539 811 89,989
) 1,234 136,925 (667) (74,010)
) 13 1,080 119,837 (944) (104,746)
3,157 350,301 (800) (88,768)
(952) (105, 634) (169) (18,752)
2,205 244,667 (969) (107,520)
/C ) 2,205 244,667 (969) (107,520)
1,625 180,310 2,474 274,515
18 1,997 120 13,315
12 31 10 3,848 426,974 1,625 180,310

11 23
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2016 12 31

1855 35 35A,
Avenue JF Kennedy, LuxembourgL-1855, Grand Duchy of Luxembourg

2017 19

IFRS IFRS
IFRSIC
IFRS IFRS
IFRS
IFRS IFRS

IFRS

IFRS 15

IFRS IFRS

12
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2016 2015

954 956
4
958 956
11,216 2015 11,603
10,258 2015 10,647
/( )
2016 2015

(18) (120)
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2016 2015
304 384
@ 18
303 402
29.22
29.22
2016 2015
865 931
253 272
51 112
@) 18
303 402
IFRS 12
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310 256
60 32
298 230
290 196
958 714
2015 12 31

175 137
59 134
413 612
309 239

956 1,122
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2016 2015
794 790

2016 2015
790 790

4
794 790
794 790
2015

2016 2015
543 1,369
714 1,122
1,257 2,491

2016 2015

3,848 1,625
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11
2016 2015
12.50 40 500 40 500
12
10
50 2016 2015
76 2015 76
2010 36 2015 19
2016 12 31 400 2015 360
13
2016 2015
1,589 472
32 69
1,621 541
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201 3 204
(534) (534)
(333) 3 (330)
1,017 36 1,053
514 514
1,531 36 1,567
(412) (412)
1,119 36 1,155
20
2016 2015
(56) 186
83 (280)
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15

2016

544

2015

1,369

2016

— 6,829

— 6,914
620 945

2015

— 6,979
— 101
— 7,080
— 472

16

www . blackrock.com

55 52
10055 invrel@blackrock.com.
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BlackRock Fund Management Company S.A.

Statement of Financial Position as at 31 December 2016

2016 205
Mote S (0 5 D04
Assels
MNon-currenl asscts
Ohiher non-current financial assets ] T84 T
Current asscts
Trade and cther receivables g 1.257 2491
Cash and cosh equivalenis 19 3,848 1.62%
5,105 4,116
Total asseis 3,859 4,206
Equity and liabilities
Equity
Share capisal 1 500 500
Oiher reserves 12 450 410
Retained eamings 31,328 2806
‘Total equity 4,278 3716
Current habilities
Trade and other payables 13 1,621 541
Income tax liability - 649
1621 1,180
Tuotal equity and liabilities 5.809 4,906

Approved by the Board on 19 April 2017 and signed on its behalfby:

Ms Joanne Fitzgerald

Drirector

The notes on pages 11 to 23 form an integrel part of these financial satements,
Page 8
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BlackHock Fund Management Company 5. A.

Income Statement for the Year Ended 31 December 2016

26 2ms
Note 5 000 £ iy
Revenue + 958 ]
Administrative expenises (93 (25)
Operatmg profit 5 RS 931
Profit before tax 865 431
Income L expense fi [303) (402
Profit for the vear 562 530

The above results were derived from continuing operations,
The company has ne other comprehensive income for the year other than the results above,

The notes on pages 11 to 23 fonm an integral part of these financial statements.
Page 7
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BlackHock Fund Management Company 5. A.

Statement of Cash Flows for the Year Ended 31 December 2016

2016 2ms
Nate 5 040 £ iy

Cash Mows from operating activitles
Profit for the vear 562 529
Adjustments 1o cash flows fromn non-cash tems
Fercign exchange gain 5 (18 (120
Dividend meome reimvested (4 .
Ineaime tay expense [ 303 402

843 811
Working capital adpstments
Decreasel{increase) in trade and ofher receivables o 1,234 (66T
Increase’{decrease ) in trade and other pavables 1% 1,080 (944
Cagh generated froen operations 3157 (800
Income taxes paid (032) {169)
et cazh flow from operating activitics 2,205 {95
Net nerease{decrense) in cash and cash equivalents 2305 (Shetl)
Cash and cash equivalents at 1 Jamary 1,625 2474
Effect of exchange rate Muctuations on cash held 1% 120
Cagh and cash equivalents at 31 December 10 3,848 1.62%

The notes on pages 11 to 23 fonm an integral part of these financial statements.
Page 10
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

1 General information
The address of the registered office of the comparny is:

33, Avenue JF Kennedy

Luxernbourg

L-1855

Grand Duchy of Luxembowrg

The principal activity of the compary 15 the provision of mvestment management and admimstration services of
Licermbourg  collective imvestment  undertakings and the issue of certified or statement of undivided
co-proprietorship interests in these fimds,

BlackRock Global Investment Series currently offers investors the opportumity o invest in five separate
portfalios:

= Sugrer Money Market Fund

= Global Equity Incame Portfolio

* Income Strategies Portfolio

= Waorld Income Portfolio
= Gilobal Allecation Portfolio

Thesze financial statements were authorised for izgue by the Board of directoss on 19 Apnl 2017,

2 Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set oat below.
These pelicies have been applied consistently throughout the year and preceding year.

Basis of preparation
These fimancial statements have been prepared on the historical cost accounting basis and in accordance with
IFRS, and [FRS Interprelations Committee (" IFESICT) interprefations as adopted by the European Union

These financial statements are individual financial statemments,

Adoption of New and Revised Standards

The company has adepted all the new and revised IFRSs that are effective and are rebevant toits operations, The
adoption of these new IFRSs does not result in changes to the compam’s accounting policies and has no
material effect on the ameunts reported for the currem or prior year.

At the date of authorisation of these financial statements, the following new IFRSs and amendments to IFRS
thet are relevant to the comparry were issued but not effective:

* IFR5 9 Financial Instnoments

= IFRS 15 Reverme from Comtracts with Customers

Consequential amendments were also made to vanious standards az a result of these new standards,

Mamagement anticipates that the adeption of the above IFRS: and amendments to [FRS that were issued but

effective only in fisture periads will not have amaterial impact on the financial statements of the compary in the
period of their mitial adoption and will enly result in presentational differences,

Page 11
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

Going concern

The company's business activities, together with the factors likely to affect its future development, performance
and position are set out in the Business Review on pages | 1o 4 in the Directors' Report, along with key risks
facing the comgay,

In a=zessing the company's going concem status, the directors have taken into account various Fclors, including
the fnancial position of the comparry and in particular the significant net cash position. The company has, at the
date of s report, sulficient existing fnances available for s estimated requirements for the next twelve
menths, This, together with its proven shility to generate cash from operations, provides the directors with the
confidence that the compmy is well placed to manage itz business risks successfully despite the current
uncertain economic outlook

Adter making apgpropriate enuiries, the directors have a reasonable expectation that the company has adequate
FeRolrces to continiie in operational existence for the foresecable futire, Accordingly, they contine to adopt the
goimg concern basis in prepaning these financial stalerments,

Revenue recognition
Fevenue 15 measured at the Gur vahie of the consideration received or recevable.

Investient advizory and administration fees are recogmised as the services are performed Such fees are
primarily based on pre-determined percentages of the market value of AUM. The company contracts with third
partics and related parties for various investment management, fund distribution, and shardholder servicing fo be
performed on behall’ of certain funds managed by the compamy, Such amangements generally are priced as a
portion of the management fee paid by the fund. In certain cases, the fund takes on the pranary responsibility for
pavmeent for services such that BlackRock bears no credit rizk to the third party. The company acoounts for such
refrocession arrangements in accerdance with [AS 18 Revenue and records its mamagement fees net of
FelroCessions.

Forelgn eurrency transactlons and balances
The financial staterents are presented in US dallars (its functional currency ),

Transactions in currencies other than the company”s functional currency (foreign currencies) are recognised at
the rates of exchange prevailing on the dates of the ransactions, Al gach balanc e sheet date, monetary assets and
liabilsties that are denominated in foreign currencies are retranslated at the rates prevailmg at that date
Non-monelary tems camied at fair vabue that are denominated in foreign currencics are transkated at the rates
prevailing at the date when the fair valie was determined. Non-monetary items that are measured in terms of
historical cost in a foreign curmency are ot retranslated. Exchange differences are recognized in profit or loss in
the period in which they arise.

Tax

Income tax expense represents the sum of the tax currently pavable

The tax currenthy payable is based on taxable profit for the vear. Taxable profit differs from profit as reported in
the income statemment becawse of items of income or expense that are taxable or deductible in other years and
items that are never tacable or deductible. The company*s liability for current tax 15 caloulated using tax rates
that have been enacted or substantively enacted by the end of the reporting period.

Cash and cash equivalenis
Cash and cash equivalents comprise cash in hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Page 12
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

Trade receivables
Trade receivables are amounts due from customers for services performed in the ordinary course of business. If
collection is expected in one vear or less, they are classified as cument assets, If nod, they are presented as
non-curment gssels

Trade receivables are recognized initially at the transaction price. They are subsequently measured at armortized
cost wsing the effective interest method, less provision for impaimment. A provision for the impairment of trade
recenvables is established when there 15 objective evidence that the company will ned be able to collect all
amounts due according to the origmal terms of the receivables.

Trade payables

Trade payables are obligations to pay for services that have been acquired in the ordinary course of busingss
from suppliers. Accounts payable are clazsified &2 current liabilities if pavieent is due within ene vear or less. If
not, they ane presented as non-curment liabilities.

Trade pavables sre recogmnized initially at the transaction price and subsequently measured al amortizsed cost
usir the effective mterest method.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past
everl, it is probable that the company will be required to settle that obligation, and a reliable estimate can be
made of the amwoamt of the obligation.

The amomi recognized as a provision is the best estimate of ithe consideration required to seiile the present
obligation at the balance sheet date, taking into account the risks and uncertambies surmounding the obhgation
Where a provision is measured using the cash flows estmated to seitle the present obligation, its camying
amount is the present value of those cash flows.

When somme or all of the cconomic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virually certain that reimbursement will be received and
the amoumt of the receivable can be measured reliably.

Efective interest method

“The effective inferest method 15 a method of calculating the amorised cost of a financial asset and of allocatmg
inferest income over the relevant period. The effective imterest rate 15 the rate that exactly discounts estimated
future cash receipts (including all fees and points patd or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the fmancial asset,
or, where appropriate, a shorter period, to the net carmying amount on initial recognition,

Availahle-Tor-sale
Available-for-sabe ("AFS") financial assets are non-derivative financial assets which are either designated to this
category or are not classified as (a) loans and receivables or (b) held-to-maturity investments,

Financial assets held by the compamy that are regularly priced mnd readily redeemable are classified as being
AFS and are stated at fair value. Fair value is determined in the manner described innote 14,

Dividends on AFS equity inetruments are recosmised in profit or loss when the compam s nght (o receive the
dividend is established.

The fair value of AFS monetary assets dencanmated in a foreign currency is determined in that foreign curmency
and tranislated at the spot rate at the end of the reposting period. The foreign exchange gains and losses that are
recognised in the income satement are determmined based on the amortised cost of the monetary asset. Other
foreign exchange gams and losses are recomised m other comprehemsive income.

Page 13
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

Impairment of lnancial assets

Fmancial asscets are assessed for indicators of mmpaimment. &t the end of each reporting period. Financial assels
are impaired when there is any objective evidence that, as a resull of one or more events that occurmed after the
indtial recognition of a financial assel, the estimate of the future cash flows of the investment have been
impacted.

For AFS equity investmends, a significant or prolonged decline in the fair value of the security below ils cost is
conzidered to be objective evidence of imgrainment.

For all other financial assels, objective evidence of enpaimment could mclude:

+ significant financial difficulty of the suer or coumerparty; or

* breach of contract, such as default or delinquency in interest or principal payment; or

* it becomes probable that the borrower will enter banknaptey or financial re-organisation; or
* the disappearance of an active market Tor the financial asset becauge of Onancial difficolties,

For certain categonies of financial assel such s trade receivables, assetz that are assessed nol to be impaired
idivedually are in addition assessed for impairment on a collective basis, Objective evidence of impaimment for
a portfolio of receivables could include the company s past experience of collecting payments, an increase in the
mumber of delayed pavments in the portfolio past the average credit period of 90 days, as well as observable
changes in naticnal or local ecohomic condifens that correlate with the defiult on recevables,

For financial assets carried st amortised cost. the amount of impainment s the difference between the sssel's
carrying amound and the present value of estimated future cash flows, discounted at the financ @l assets original
effective interest rate.

Derecognition of Anancial assets

The company derecognises a financial asset enly when the contraciual rights 1o the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity, If the company netther transfers nor retains substantialty all the nisk and reward of
ownership and continues to control the transferred asset, the company recognizes its retained interest in the asset
and an azsociated liability for amounts it may have to pay. If the comparry retains substantially all the risk and
reward of cwnership of a transferred financial aseet, the company continues to recognise the financial asset and
also recognizes a collateralised borrowing for the procesds received.

On derecognition of a fmancial asset in its entirety, the difference between the asset’s camving amount and the
sum of the constderation received and receivable and the cumulative pam or loss that had previously been
recommised in other comprehensive mcome ("OCE”) and accumulsted in equity 15 recognised in profit or loss,

On derecognition of a financial asset other tham in i3 entirety (e.g. when the company refaing an option (o
repurchase part of a transferved asedt or retaing a residual interest that does not result in the retention of
subetantially all the risk and rewards of ownership and the company retains control), the compary allocates the
previous carrving amounts of the financial asset between the part it coblinies Lo recogrige under conlinting
invobyement, and the part it no lenger recogrmses on the basis of the relative Gar values of these parts on the date
of tansfer. The difference between the camving amoamt allocated Lo the part that s no longer recogused and the
sum of the consideration received for the part no longer recognised and any curmulative gain or loss allocated to
it that had been recognised in OCT s recognised in the income statement, A cumulative gain or loss that had
been recognised in other comprehensive mcome is allocated between the part that continues to be recognised
and the part that is no longer recognised on the basis of the relative fair values of these parts.

Page 14

146/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

Financial liabilities and equity
Debt and equity instnuments are classificd as cither fimancial liabilitics or as equity in accordance with the
substance of the contraciual arangement.

Equity instruments

An equity mstrement 13 amy contract that evidences a residual interest in the assetz of an entity after deducting
all of its liabilities. Equity instruments issued by the company are recognised at the proceeds received, net of
direct Esue costs.

Financial liabilties
Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss® or ‘other
Tinancial liabilities”.

Critical accounting judgements and estimates

Imcome taxes

The company i= subject 1o income tax and significant udgement 15 requaired in determining the provision for tax
There are mary transactions and calculations for which the ultimate tax determination is wncertain. The
company recognises provisions for tax based on estimates of the taves that are likely to become due. Where the
final tax cutcome is different from the amounts that were initially recorded, such differences will anpact the
cumrent income tax and deferved ta provisions in the peried in which such determination is made.

Provisions
Provisions reflect sigmficant levels of judgement or estimates used by mana germent.

Revenue

The analysia of the company's revenue for the vear from continuing operations is as follows:

2016 20s

£ 000 £ 00y
Mamagement fees 954 956
Cither revenue 4 -
Q58 956

The gross revere amount of $11.218% (2005; $11,603k) is shown net of amounts payable to group companies
for the provision of mvestment management and administration services and retrocessions of S10, 258k (2015:

S10647k),
Operating profit
Arerved at after charging (erediting):
206 s
5 000 5
Foreign exchange gains (15 {17240

Page 15
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

6 Imcome tax

The company is subject to Liscembourg corporate meome G, municipal business tax and net wealth tax, The
charge allocated to the company az part of the fiscal unity to which it forms a part of, representing corporate
income tax and mumicipal business tax is shown below:

] [ 2ms
5 (00 5 00
Current taxation
Luxemboure corporation tax 304 i
Luxernbourg corporation b adjustments in respect of prior periods (1) 18
303 A4z

The tax on profit of eedinary activities before L Tor the vear ig higher than the slandard rate of corporation Lax
in Luxembourg (2015 higher than the standard rate of corporation tax in Luxemboarg) of 29.22% (2015:
29.22%%),

The differences are reconciled below:

2016 2018
5 00 5 0y
Profit before tax 865 931
Corporation tax at standard rate 253 n
Increase m cumend tax from unrecognised tax loss or credit 51 112
Increase/{decrease ) in current tax from adjustments in respect of prior
periods (1 1%
203 402

T Imterests in unconsolidated structured entities

The company manmges scveral investment fimds, some of which are considered to be structured entitics withim
the definition of [FRS 12, and which are not consolidated. The comparny receives an mterest n these
unconsolidated structured entities through the receipt of mamagement, performance fees and revernue from
related partics, The unconsolidated struchured entities are constituted as collective investment undertakings.
These unconsolidated structered entities invest in a range of asset classes as detailed in the table below which
alzo sets out the company s exposures in these unconzolidated structured entities as recegnised in ithe Statement
of Financial Position and the management fee, performance fee and revenue firom related parties recognized in
the compary's Income Statement The total AUM for these funds amounts to $Z3ba (2015: §2.4bn) which
primarily includes AUM for which the company is the legally contracted entity.

The unconsolidated structured entitics have varows inmvestment objectives and policics and are subject to the
terms and conditions of their respective offering documentation, However, all unconsolidated structured entitics
invest capital primerity from third-party investors in a portfolio of assets in order to provide a retum to these
investors from capital appreciation of those asselz, income from these assets, or both. Accordingly, they are
suceptible to market price risk arizing from uncertainties about future vabies of the assets they hold,

The unconsolidated structured entities are financed through equity capital provided by investors. Additionally,
the comparny helds an investment in the BlackRock Global lnvestment Series-Super Money Market Fund of
STk (200 5: $790kK). Thiz iz held a1 fair value and included in note 8.
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

Maximum exposure Lo loss
As at 31 Decamber 2016, the compary’s madmum net exposure to loss associated with ils exposure o fee
income from these uncensolidated structured entities is limited 1o the camying amount shown in the table below.

Acorued income

- Tees paid in

MNet revenues Arrears

Asset class SO SNy
Casgh management mandates 310 255
Equity mandates G 32
Fixed moome mandates 08 30
Mubti-asset class mandates 206 196
[ T

As at 31 December 2015, the compary's maximum ned exposure to loss associated with iis exposure o fee
incame from these unconsolidated structured entities i limited to the canying amount shown i the table below.

Acerued income

- fees pabd in

Nt revenues ATTEUrS

Assel class SiMp0 S000
Cash management mandates 175 137
Equity mandates 59 134
Fixed moome mandates 413 612
Multi-asset class mandates 308 239
056 1.122

Finamcial support
The company has not provided financial support to amy of its unconsolidated stnuctured entitics during the vear,
anil has no contractual obligations of current intention of providing financial support in the fiture,

Other informeation

There are no differences to the economic or voting rights attaching to the equity held by the company from these
held by other investors. There are no liquidity arrangements, guarantees of other commitments that may affect
the Fair value or risk of the compamy's interest m the unconsolidated stuctured entities.

Financial assels
2iné 2nE
§ 00 £ iy
MNon-current lnancial assels
Available-for-sale fmancial assets T4 T80
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BlackRock Fund Management Company 5.A.

Motes to the Financial Statements for the Year Ended 31 December 2016

Movement in available lor sale assels

Cost
Al 1 Tarwary
Additions

AL 3] December
Carrying amouni
Al 3] December

Dividend meome of 3004k (2015: 8Nil) iz ineluded within other revene, See note 4,

% Trade and other receivables

Amounts due from related paties
Accrued meome

EDINETOOOO

O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)

All trade and other receivables are due within one year

10 Cash and cash equivalents

Cazh at bank
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1016 s
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T4 1.122
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

11 Share capital

Allotted, ealled up and fully paid shares

2016 0=
M, 00 £ iy M, (WM £ iy
Ordinary Shares of $12.50 each 40 500 40 500
12 Reserves
Legal reserve

Luxembourg companies are required to appropriate to the legal reserve a minimum of 326 of the annual net
income, after deducting any losses brought forward, until such reserve equals 10%6 of subscribed capital.

This reserve may not be distributed, in the form of cash dividends or othervise, during the life of the company .

HNo allocations were made in 2015 or 2006 as the maximum S50k had already been reached, This reserve is
included as other reserves in the staterment of financial position,

Net Wealth Tax Reserve

The meanbers' general meeting have ratified the creation of a special net wealth tax reserve in order to reduce
the net wealth tax of the company, This special reserve amounts to five times the ewisaged net wealth tax
credit. This special net wealth teae reserve has to remain unavailable for distribution for five years, to take
advantage of the reduction in net wealth tax liability, This reserve is included as other rezerves in the statement
of financial position.

During the year, an amound of $ 76k (2015: 578k) was allocated to the net wealih tax reserve.

Additionally an ameunt of 836k (2015: $19%) relating to amounts transfemed pre 2000 net wealth tax provision
was relessed from the net wealth ta reserve to retamed eamings.

The net wealth tax reserve st 31 December 2016 amounted to SA00k (2015; $360k),

13 Trade and other payables

2016 201=

S S 000
Amounts due to related parties 1,580 472
Orther payables 32 G0
1,621 541

All trade and other pavables are due within one year.
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

14 Financial instroments and Anancial risk management
Trade receivables and payables are typically settled in a short time frame, and are recorded at fair value,
Fair Value Measurement

The fmancial mstruments are grouped into levels 1-3 based on the lowest level input that is significant to the far
value of the relevant assels:

Level 1 - fair value measurement derived from unadjusted active market prices for identical assets.

Level 2 - fair value measurement derived from valuation techniques using observable inputs other than queted
prices included within level 1.

Level 3 - far value measurement derived from valuation techmigues using mputs that are not based on
observable market data.

Available for sale assets are made up of units held in BlackRock Global Investment Series-Super Money Market
Fund, These are recorded at Tair value and are ¢ kassified under level 3.

The ¢ompary iz exposed to the fellowmg risks from its use of fmmcial nstroments:

= eredit risk;

* liguidity risk: and

= market risk.

Credil risk

Credit nisk arises in relation to accounts receivable, suplus cash held in bak accoumts o held on account with
other BlackRock group companies a2 part of normal treasury operations, and olher eesel investments,

The sk of defaslt in relation o accounts recemnvable ansmg from fee income deblors 15 considered low and the
COMmgrny rinimses exposme to credit risk with respect to accounts receivable by actively pursuing settbement
of outstanding meanagement fee nvoices and performance fees within the terms and condiions of the underlying
agrecment and in some circumstances retains the nght to offset wmpaid mvoices agaimst sy client assets,
Intercompany balances are managed centrally and agreed upon and settled on a regular bazis,

The carrving amount of financial azeets disclosed in the statemen of financial position represents the company's
mEximum exposure to credit risk as no collateral or credit enhancements are made.

The company may in seme siluations be exposed to concentration of credit nsk due o exposure to some large
clients.

There are no amounts (2015 SNl included in the amounts that are impaired or which are overdue.

The Treasury function manages cash in accordance with the Treasury Policy, and the Company wlilises a UK
cash-pooling armangement between BlackRock group entities, with amy cash not required for working capital
invested in reoney markel instruments or highty rated and liquid sovereign debt. Credit ratings are continuoushy
meonitored for all institutions where the company deposits money.

All cash at bank is held with HSBC which has a A-1+ rating.
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BlackHock Fund Management Company 5. A.
Motes to the Financial Statements for the Year Ended 31 December 2016

Liquidity risk

Liguidity risk is the nisk that the comgarmy s cash and committed faciliies may be insufficient to meet its
paymeent obligations as they fall due. The company monitors its cash flow position and has regard to
forthcoming liquidity when determining the amounts available for distribution to sharcdhwlders.

Markel Risk
Forelgn exchange risk

Foreign exchange risk arses where the comparny’s forelgn curmency assets are not matched by labilitics
denominated in the same cumrency. In addition, foreign exchange exposures arise on a transactional basis largely
in relation to fee meome which is denominated in non-fiunctional curencies. The company derives revenies
from managemesdt and performance fees in US dollar. Expenses are mamly denominated in curp and as a
coreequence the company s revenues may fuctuate a: a result of euro and US dollar exchange movements,
Foreign currency exposures are monitored regularly and minimised, Foreign currency exposures that arise in
relation to noi-ogerational items are usually large in nature and are managed on a case by cage bagiz.

Foreign ourrency sensitivity analysis

Foreign exchange risk arises when the fmancial mstnoments are denommnated in a currency that i3 not the
functional currency of the entity that holds them, The table below shows the company’s sensitivity to foreign
exchange rates on its main non functional balances, The majority of the curmency exposure is linked to cash,
trade receivables and trade pavables,

2016
EUR Other Total
S0 Sy 000
Cash and Cash Equivalents 201 3 204
Trade and cther pavables (534) = (5340
et (Lisbilitics ) Assets {333) 3 (330
2015
Cash and Cash Equivalents 1,017 36 1,053
“Trade and other receivables 514 - 514
1,531 36 1,567
Trade and other pavablez (412) . (412)
Net Assets/(Linbilities) 1,11% 36 1,155
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

The company has considersd movenents in these currencies over the last yesr and has concluded that given the
wide moverments experienced over the period, that in order to illustrate the impact of curmency movements on
the results of the company a 20% movement is an appropriate sensitivity,

Peszitive figures represent an increase in profit or net assets attributable to the comparry.

2016 25
S0y S0
Euro strengthens by 2006 () 186
Euro weakens by 20%s .53 (250

15 Related party transactions

The transactions with related parties that occurred durmg the vear are relating to service charges wath other
entities controlled by the ulimate parent undertaking. [n the below table the incamne and expense amounls are
presented on gross basis while in the mcome statement on a net basis:

Income and receivables Orom refated parties

Fellow

subsidinries

2016 = i
Amounts receivable from related party 54

Fellow

subsidiaries

2018 = i
Amounis receivable from related party 1,369

Expenditure with and payables to related parties

Fellow

Parent subsidiaries

2016 5 0 £ iy
Outsourced investment management services and retrocessions . 6.5
Other expenses . 85
= 6,914
Amounts payable bo related party G20 045

Fellow

Parent subsldiaries

2015 5 000 5 iy
Outsourced investment managament services and relrocessions . 6,970
Other expenses - 101
7080
Amounts payable to related pary c 472
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BlackHock Fund Management Company 5. A.

Motes to the Financial Statements for the Year Ended 31 December 2016

16 Parent and ultimate parent undertaking

The company’s immediale holding company is BlackRock Group Limited - Luxembourg Branch and the
wltimate parent company amd controlling party is BlackRock, Inc., a compamy incorporated in the State of
Dielaware in the United States of Amersca. The parent company of the largest and smallest group that includes
the company and for which group accounts are prepared is BlackRock, Inc. Copies of the group financial
statemmenis are available upon request from the Investor Relations website at www.blackrock.com or requests
may be addressed to Investor Belations at 55 East 52nd Street, New Yook, NY 10055, USA or by emaml at
invrelfib lackrock com.

Page 23

155/239



(a

¢

(c

¢

(e

(f

(b

(a

EDINETOOOO

O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)

156/239

(a

¢

Ooooooooooooooooooad



@

EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

157/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

2010

158/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

12 31

159/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

¢!
BlackRock Asset Management Schweiz AG
2017 1,000,000 1,367
2017 31
113.67
BlackRock, Inc.
BlackRock UK Holdco Limited
Fondsleitung
13 (2 28
¢
2017 24 3,500
G
State Street Bank Luxembourg S.C.A.
2017 65,001,137.50 80 5,689
2017 31
123.95
4
J.P. Morgan Bank Luxembourg S.A.
2017 1,100 12 2,056
1973
@ BlackRock

Operations (Luxembourg) S.a r.1
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BlackRock Investment Management (UK) Limited
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2017 31
142.25

¢
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(8
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9

Australia and New Zealand Banking Group Limited

2017 2,482,578
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State Street Bank Luxembourg S.C.A.
4
J.P. Morgan Bank Luxembourg S.A.
€ BlackRock

Operations (Luxembourg) S.a r.1

(6
BlackRock Investment Management (UK) Limited
BlackRock (Channel Islands)
Limited 1972 10
7
(8
(9

Australia and New Zealand Banking Group Limited
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Report of the Réviseur d"entreprises agréé

To the Unitholders of BlackRock Global Investment Series (FCP)

Following our appointment by the Board of Directors of the Management Company dated June 26,
2015, we have audited the accompanying financial statements of BlackRock Global Investment
Series (FCP) and of each of its sub-funds which comprise the statement of net assets and the
portfolio of investments as at 31 January 2016, and the statements of operations and changes
in net assets for the year then ended, and a summary of significant accounting policies and
other explanatory notes to the financial statements.

Responsibility of the Board of Directors of the Management Company for the financial
statements

The Board of Directors of the Management Company is responsible for the preparation and fair
presentation of these financial statements in accordance with Luxembourg legal and
regulatory requirements relating to the preparation of the financial statements and for such
internal control as the Board of Directors of the Management Company determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Responsibility of the réviseur d"entreprises agréé

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing as
adopted for Luxembourg by the Commission de Surveillance du Secteur Financier. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the réviseur
d"entreprises agréé”s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the réviseur d"entreprises agréé considers internal control relevant to
the entity"s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors of the Management
Company, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position
of BlackRock Global Investment Series (FCP) and of each of its sub-funds as at 31 January
2016, and of the results of their operations and changes in their net assets for the year
then ended in accordance with Luxembourg legal and regulatory requirements relating to the
preparation of the financial statements.
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Other matter

Supplementary information included in the annual report has been reviewed in the context of
our mandate but has not been subject to specific audit procedures carried out in accordance
with the standards described above. Consequently, we express no opinion on such information.
However, we have no observation to make concerning such information in the context of the
financial statements taken as a whole.

For Deloitte Audit, Cabinet de révision agréé

Justin Griffiths, Réviseur d"entreprises agréé
Partner

Luxembourg, 12 May 2016

Société a responsabilité limitée au capital de 35.000 €
RCS Luxembourg B 67.895
Autorisation d"établissement 10022179

231/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

2016 24

2017 31

2017 31

232/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

2017 11

233/239



EDINETOOOO
O00oDOoO0ooDo0ooo00oDo0oDo00oo0ooodno(esLos?)
Ooooooooooooooooooad

Deloitte.

To the Unitholders of BlackRock Global Investment Series (FCP)

Report of the Réviseur d"entreprises agréé

Following our appointment by the annual general meeting of the Shareholders of the
Management Company dated 24 June 2016, we have audited the accompanying financial statements
of BlackRock Global Investment Series (FCP) and of each of its sub-funds, which comprise the
statement of net assets and portfolio of investments as at 31 January 2017 and the statement
of operations and the statement of changes in net assets for the year then ended, and a
summary of significant accounting policies and other explanatory notes to the financial
statements.

Responsibility of the Board of Directors of the Management Company for the financial
statements

The Board of Directors of the Management Company is responsible for the preparation and fair
presentation of these financial statements in accordance with Luxembourg legal and
regulatory requirements relating to the preparation of the financial statements and for such
internal control as the Board of Directors of the Management Company determines IS necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Responsibility of the réviseur d"entreprises agréé

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing as
adopted for Luxembourg by the Commission de Surveillance du Secteur Financier. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the réviseur
d"entreprises agréé”s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the réviseur d"entreprises agréé considers internal control relevant to
the entity"s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors of the Management
Company, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position
of BlackRock Global Investment Series (FCP) and of each of its sub-funds as at 31 January
2017, and of the results of their operations and changes in their net assets for the year
then ended in accordance with Luxembourg legal and regulatory requirements relating to the
preparation of the financial statements.

Other information

The Board of Directors of the Management Company is responsible for the other information.
The other information comprises the infor-mation included in the annual report but does not
include the financial statements and our report of réviseur d"entreprises agréé thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report this fact. We have nothing to report in this regard.

For Deloitte Audit, Cabinet de révision agréé

Christian van Dartel, Réviseur d"entreprises agréé
Partner

11 May 2017

Annual Report and Audited Accounts
Société a responsabilité limitée au capital de 35.000 €
RCS Luxembourg B 67.895
Autorisation d"établissement : 10022179
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BlackRock Fund Management Company S.A.
Independent Auditor®s Report

Report of the Réviseur d"entreprises agréé
To the sole shareholder of

BlackRock Fund Management Company S.A.

Report on the financial statements

Following our appointment at the annual general meeting of the shareholder dated 24 June
2016 we have audited the accompanying financial statements of BlackRock Fund Management
Company S.A., which comprise the statement of financial position as at 31 December 2016, the
income statement, the statement of changes in equity and the statement of cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Responsibility of the Board of Directors for the financial statements

The Board of Directors is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting Standards as
adopted by the European Union and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Responsibility of the Réviseur d"Entreprises Agréé

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing as
adopted for Luxembourg by the Commission de Surveillance du Secteur Financier. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the Réviseur
d"Entreprises Agréé' s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the Réviseur d"Entreprises Agréé considers internal control relevant to
the entity"s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors, as well as evaluating
the overall presentation of the financial statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position
of BlackRock Fund Management Company S.A. as of 31 December 2016, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the European Union.

Other information

The Board of Directors of the Management Company is responsible for the other information.
The other information comprises the information included in the annual report but does not
include the financial statements and our report of Réviseur d"Entreprises Agréé thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report this fact. We have nothing to report in this regard.

Report on other legal and regulatory requirements

The management report, which is the responsibility of the Board of Directors, is consistent
with the financial statements.

For Deloitte Audit, Cabinet de révision agréé

Justin Griffiths, Réviseur d"entreprises agréé
Partner

Luxembourg, 19 April 2017
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