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Citi Investment Trust (Cayman)

Statement of net assets as at October 31, 2011

Principal Protected at Maturity Commeodity Rich Currencies Linked Fund (USD) (09-12)

Notes usp
Assets
Investments
At cost 52,788,277.37
At market value 54,603,337.11
Cash at bank 520,872.83
Total assets 55,124,209.94
Liabilities
Distributor fees payable 8 7,553.81
Management fees payable 4 6,124.07
Administrator fees payable 5 1,837.22
Agent company fees payable 7 612,40
Custodian fees payable 6 203.92
Other expenses payable 2.3 B7,261.67
Total liabilities 103,593.09
Total net assets 55,020,616.85
Reconcifiation to total net assets as reported by the Administrator
Taotal net assets (as reported by the Administrator) 54,846,575.83
Variation of the Net Assets from October 28, 2011 to October 31, 2011 11 1,912.37
Future recurring fixed costs 10 172,128.65
Total net assets 55,020,616.85
Number of units outstanding 5,321,962.681
Net assets per unit {as per the financial statements) 10.34
Net assets per unit (as reported by the Administrator) 10.31

The accompanying notes are an integral part of these financial statements.

47/157



EDINETO OO
000D0000000000000000000000000000000(E22200)
Oo00000000000000000
Citi Investment Trust {Cayman)

Statement of operations and changes in net assets for the year ended October 31, 2011

Principal Protected at Maturity Commeodity Rich Currencies Linked Fund (USD) {09-12)

Woes USD_
Income
Interest income on investments F06,042.60
Bank interest 27.25
R N OO | O 06085
Expenses
Distributor fees 8 205,277.65
Management fees 4 166,437.71
Administrator fees ] 45,934.52
Printing and publishing expenses 28,648.16
Legal expenses 22,866.59
Professional expenses 20,231.81
Agent company fees 7 16,646.50
Custodian fees b 5,547.20
Trustee fees 3 4,877.08
Safekeeping fees 3,576.50
Transaction fees 26.45
Farmation expenses 18,025.09
Tntzlﬂpem* T :w.: AR BT ' AL AL UL VLA S, pan i LA AR “-542:095._35_'
Met realised:
Gain on investments 22,541.07
Gain on foreign exchange 3,137.08
_Totalinvestment income and realised gain fortheyear  189,652.65
Net change in unrealised:
Appreciation on investments 1,272,720.39
“Netincrease in net assets resulting fromoperations .~ 1462 37304
Movement in capital:
Redemption of units (5,044,363.47)
Distributions 12 {348,539.57)
- Net assets at the beginning of the year e % e ©5BO51.146.85
_ Net assets at the end of theyear e e R5 02061685

The accompanying notes are an integral part of these financial statements,

48/157



EDINETO OO
000D0000000000000000000000000000000(E22200)
Oo00000000000000000

Citi Investment Trust (Cayman)

Statistical information

Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)

Number of units outstanding at the end of the year:

October 31, 2010 5,828,420.908

Units redeemed {506,458.227)

October 31, 2011 5,321,962.681
Total net assets at the end of the year : usp

October 31, 2010 58,951,146.85

October 31, 2011 55,020,616.85

Net assets per unit : uso

October 31, 2010 10.11

October 31, 2011 10.34
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Citi Investment Trust {Cayman)

_Notes to the financial statements

Principal Frotected at Maturity Commaodity Rich Currencies Linked Fund (USD) {09-12)

(As at October 31, 2011)

Note 1 - Activity

Principal Protected at Maturity Commmodity Rich Currencies Linked Fund (USD) (09-12)
{the “Series Trust") Is a serles trust created and established pursuant to the Trust Deed and a
supplemental trust deed between the Trustee and the Manager.

Investment objective and policies

The investment objective of the Series Trust is to provide unitholders with the potential for capital
growth, an annual distribution equal to the annual interest payable on the Notes (details of which are
set out in the section headed "Investment Objectives and Policies — The Notes" in the appendix X to
the Offering Memorandum related to the Series Trust (the “Appendix")) and 100% capital protection
in US dollars if the Units are held beyond the Principal Protection Target Date (as defined in the

Appendix),

The Notes will form part of a series of unsecured senior debt securities issued by Citigroup Funding
Inc. (the "Issuer"), the payments on which are fully and unconditionally quaranteed by Citigroup Inc.
The Motes will rank egually with all other unsecured and unsubordinated debt of the Issuer, and the
guarantee of any payments due under the Notes will rank equally with all other unsecured and
unsubordinated debt of Citigroup Inc, Accordingly, Investors will be exposed to the credit risk of the
Issuer and Citigroup Inc.

The Serles Trust alms to deliver capital growth to investors who believe that the currencies of
commadity-rich countries are likely to appreciate against the US dollar over the investment period of
the Series Trust (approximately four years) together with the safaty of 100% principal protection in
US dollar terms. It s anticipated that 100% principal protection will be achieved in respect of units
that are not repurchaszed prior to the Principal Protection Target Date (as defined in the Appendix).
Units of the Series Trust allow investors to participate in any appreciation of the currencies of
Australia, Brazil, Canada and South Africa against the US dollar over the investment period, without
being exposed to the possible downside risk on any one of those currencies individually.

The Serles Trust will seek to achieve its Investment objective through investment of all, or
substantially all, of the proceeds from the issue of the units in certain principal protected notes
issued by Citigroup Funding Inc. and guarantzed by Citigroup Inc. (the "Notes"). The performance of
the Motes will be linked to the equally-weighted positive appreciation (if any) of the currencies of
Australia, Brazil, Canada and South Africa against the US dollar over the investment period of the
Series Trust, If none of the four currencies have performed positively against the US dollar at the
Final Determination Date (as defined in the Appendix), the Notes will still redeem at 1009 of their
principal ameunt on December 17, 2013, providing that if any such day is not a Payment Day 'as
defined in the Appendix) then the Note Maturity Date shall be the next Payment Day (the “Note
Maturity Date"}.

In the event that the Motes are redeemed before the MNote Maturity Date, including in the
circumstances described in the section headed "Risk Factors = Investment in the Notes — The Notes
may be redeemed early at an amount less than USDO.01 per Note® of the Appendix, the Manager
may determine to terminate the Series Trust on such Termination Date as it may determine.
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Citi Investment Trust {Cayman)

| Notes to the financial statements {(continued)

{As at October 31, 2011)
Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg generally accepted accounting
principles applicable to investment funds.

2.2 - Valuation of the investments in securities

In determining the net asset value and the net asset value per unit, the Administrator will follow the
following valuation policies and procedures :

{a) over-the-counter instruments will be valued in the good faith discretion of the Manager based
on quotations received from dealers deemed appropriate by the Manager in consultation with
the Administrator;

{b) short-tarm money market instruments and bank deposits will be valued at cost plus accrued
interest; and

{c) all other assets and liabilities will be valued in the good faith discretion of the Manager in
consultation with the Administrator, including assets and liabilides for which there is no
identifiable market value,

2.3 - Other fees and expenses

When calculating the net asset value, the costs and expenses in connection with the establishment of
the Series Trust and the offering of the units (the "Initial Costs™ amounted to USD 140,000, have
been expensed on December 17, 2010 in accordance with Note 10,

All other expenses are accounted for on an accrual basis,

2.4 - Interest income

Interest income is accrued on a daily basis.

2.5 - Foreign currency translation

Assets and liabilities expressed in other currencies than the US Dollar (USD) are transliated at

exchange rates ruling at year-end. Transactions in foreign currencies are translated into USD
exchange rates ruling at the transaction dates.

Note 2 - Trustee fee

The Trustee is entitled to receive out of the trust fund of the Series Trust a trustee fee of USD 5,000
per annum during the period from, but excluding, December 4, 2009 (the “Closing Date™) and
excluding, January 17, 2014 (the “Termination Date"), payable quarterly in arrears.
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Notes to the financial statements (continued)

{As at October 31, 2011)
Principal Frotected at Maturity Commodity Rich Currencies Linked Fund (USD) {(08-12)

Note 4 - Series Trust-specific fees and management fees

The Manager is entiied to receive from the Series Trust fees in amounts equal to 0.8% per annum
from, but excluding, December 4, 2009 to but excluding the Note Maturity Date, of the product of
USD10 multiplied by the number of units in issue on each calendar day during the life of the Series
Trust up to the Note Maturity Date or such earlier date as the Motes may be redeemed in full by the
issuer (the "Series Trust Specific Fees").

The Manager will be entitled to retain out of the Series Trust Specific Fees a management fee at the
rate of 0.3% per annum of the product of USD10 multiplied by the number of units in issue during
the period from, but excluding, the Closing Date and excluding the Note Maturity Date or such earlier
date as the Motes may be redeemed in full by the issuer, calculated and accrued daily and payable
monthly in arrears.

The remainder of the Series Trust Specific Fees received by the Manager will be used to satisfy fees
and expenses incurred by or on behalf of the Series Trust as detailed below.

Note 5 - Administrator fee

The Administrator is entitted to receive a fee of up to 0.09% per annum of the product of USD10
multiplied by the number of units in issue during the period from, but excluding, the Closing Date
and excluding, the Note Maturity Date or such earlier date as the Notes may be redeemed in full by
the Issuer, calculated and accrued daily and payable monthly In arrears, The Administrator's fees will
be satisfied out of the Series Trust Specific Fees payable to the Manager (as per the Appendix).

Note & - Custodian fee

The Custodian is entitled to receive a fee of up to 0.01% per annum of the product of USD10
multiplied by the number of units in issue during the period from, but excluding, the Closing Date
and excluding, the Note Maturity Date or such earlier date as the Notes may be redeemed in full by
the Issuer, calculated and accrued daily and payable monthly in arrears. The Custodian’s fees will be
satisfied out of the Series Trust Specific Fees payable to the Manager {as per the Appendix).

Note 7 - Agent Company fee

The Agent Company is entitled to receive a fee of up to 0.03% per annum of the product of USD10
multiplied by the number of units in issue during the period from, but excluding, the Closing Date
and excluding, the Note Maturity Date or such earlier date as the Notes may be redeemed in full by
the Issuer, calculated and accrued daily and payable monthly in arrears. The Agent Company’s fees
will be satisfied cut of the Series Trust Specific Fees payable to the Manager {as per the Appendix).

52/157



EDINETO OO
000D0000000000000000000000000000000(E22200)
OoD0000000000000000

Citi Investment Trust {Cayman)

Notes to the financial statements (continued)

{As at October 31, 2011)
Principal Frotected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)

Note 8 - Distributor fee

The Distributor will be entitled to receive a fee of up to 0.37% per annum of the product of USD10
multiplied by the number of Units in issue during the petiod from, but excluding, the Closing Date
and excluding, the Mote Maturity Date or such earlier date as the Motes may be redeemed in full by
the Issuer, calculated and accrued daily and payable monthly in arrears, The Distributor's fees will be
satisfied out of the Series Trust Specific Fees payable to the Manager {as per the Appendix).

"Note 9 - Taxation

9.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has received an
undertaking from the Governor in Cabinet of the Cayman Islands exempting it from all local income,
profits and capital taxes for a period of 50 years from November 4, 2008. Accordingly, no provision
for income taxes is included in these financial statements.

9.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certain income sourced In other
countries. Prospective purchasers should consult legal and tax advisors in the countries of their
citizenship, residence and domiclle to determine the possible tax or other consequences of
purchasing, holding and repurchasing units under the laws of their respective jurisdiction.

Note 10 - Future recurring fixed costs

As per the Appendix, the Series Trust made a provision for known future recurring fixed costs over
the life of the Series Trust in relation to its ongoing operations. For the purposes of the daily net
asset value calculation, the Administrator has accrued these expenses as stated in the Offering
Memorandum. These expenses have been excluded for the purposes of the net asset value as
presented in the financial statements in accordance with Luxembourg generally accepted accounting
principles. A reconciliation between the net asset value as reported by the Administrator and as per
the financial statements has been Included in the statement of net assets,

Note 11 — Net Assets variation between last official NAV date and year-end date

The last Net Asset Value published by the Administrator was on October 28, 2011 whereas the year
end is October 31, 2011, The variation in Met Assets of the Series Trust between the last published
NAY date and the year end date is as follows:

October 28, 2011 October 31, 2011 Variation
Investment at
market value 54,598,015.14 54,603,337.11 532197
Cach at bank 526,292.35 520,872.83 (5,419.52)
Liabilities (277,731,660 (275,721.74) 2,009.92

Met Assets 54,846,575.83 54,848,488.20 1,912.37
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Notes to the financial statements (continued)

(As at October 31, 2011)
Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)

Note 12 - Distributions

Distributions made by the Series Trust during the year ended October 31, 2011 are as follows :

Ex-dividend date: November 5, 2010
Payment date: November 10, 2010
Amount per unit: UsD 0.0598

Total distributions: USD 348,539.57

Note 13 - Subsequent event

Distributions made by the Series Trust after the year ended October 31, 2011 are as follows :

Ex-dividend date: Neovember 4, 2011
Payment date; November 9, 2011
Amount per unit: UsD 0.0498

Total distributions: uUsD 265,033.74
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Citi Investment Trust (Cayman)

Schedule of investments at October 31, 2011

Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)

Nominal Description Currency Cost Market value  Ratio*

Medium term note usp ushD %%

5,321,962,681 CITIGROUP FD INC Fx LKD 17DEC13 510 s 52,788,277.37 54,603,337.11 99.24

Total medium term note 52,788,277.37 54.603,337.11  99.2%

Total investments 52,788,277.37  54,603,337.11  99.24

The accompanying notes are an integral part of these financial statements,

(*) Woeight of the market value against the total net assets expressed in %6.
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Citi Investment Trust (Cayman)

Classification of investments

Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *
usA

Mortgage & Funding Institutions 99.24

99.24

Total investments 99.24

{*) Weight of the market value against the total net assets expressed in %,

09-12

2010 10 31
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7 15, 759.90 1,272
6 5,253.63 424
3 4,372.09 353
3,330.53 269
1. 84 0

2.3 123,546.91 9,968

615, 852. 88 49,687

124,693.65 10,060

(95.23) (8)
124,598.42 10,053

542, 339.35 43,756
666, 937. 77 53,809

58,284,209.08, 702,370

58,284,209.08, 702,370
0 0

58,951, 146.88, 756, 179

09-12

5,828,421

2010 10 31 5,828,421

2010 10 31 58,951,146.88, 756, 179

2010 10 31 10. 11 816
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Citi Investment Trust {(Cayman)

Statement of net assets as at October 31, 2010

Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (08-12)

Assels

Investments
At cost 57,811,810.78
At market value 58,354,150.13
Cash at bank £48,235.44
Other assets - - 18,025.09

Totalassets: i &5 @l e R e i el ST D R 1 50, 000,41 0.66

Liabilities

Distribubor fees payable
Management fees payable
Administrator fees payable
Agent company fees payable
Custodian fees payable
Other expenses payable

otalliabilites. il T e e T S G 60, 963.81

'5.4'9945
5,260.36
1,580.70
526.90
175.63
55,212.06

e
wm'\.l:l.ﬂ-hm

Tobal et aesets e 0 GlERTENICIE L LT TRl R 58,951,146.85

Reconciliation to total net assets as reported by the Administrator

Total net assets (as reported by the Administrator) 58,746,323.06
Future recurring fixed costs 10 245,556.02
Future recurring fixed costs unamortised as at period end 10 (40,732.23)

MI:MM:.J::-I.. 'n;-;i.':.-'.'..- T

——— e —

T e *'4131.4' b o0 58.951,145,85:

Number of units outstanding : 5,828,421
Net assets per unit (a5 per the financlal statements) 10.11

Met assats per unit (as reported by the Administrator) 10.08

The accompanying notes are an integral part of these financial statements.
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Statement of operations and changes in net assets for the period from

December 4, 2009 (Date of commencement of operations) to October 31, 2010

Principal Protected at Maturity Commodity Rich Currencles Linked Fund (USD) {09-12)

SiRokEs e RS

Income

Interest income on Investments 24 738,375.68
Bankmterest VR e 2,170.85
Total Incaima: /i S Hilr il AT T L R R B SO0 546,55

Expanses

Distributor fees
Management fees 157,605.36
Administrator fees : 47,282.70
Printing and publishing Expenses 25,681.87
Legal expenses 20,498.93
Professional expenses . 1B,136.56
Agent company fees 15,759.90
Custodian fees 5,253.63
Trustee fees 4,372.08
Safekeeping fees 3,330.53
Transaction fees 1.84
Other expenses 2.3 123,546.91
M s e T AR R P R R S A e TR AR

Netinvestment income .| | . | T s R e P

194,382.16

5 -]

L O~

Net realised:

Loss on Mn emdlagg.e {95.23)
Net realised gain " e R G T T PR T e D T I R ROR

Net change in unrealised:

Apmedaﬁun on nvestments 542 339.35
‘Net increasa.in nﬂtwﬂlﬂmiﬁmrﬁpﬁmﬂmﬂ T e e R T - e

Movement in capital:

__Subscription of units 58,284,209.08
caplEal iR ARRE s S A e R e L T B 5 8284 200008

gt b e R e e AR A

Netassets atthe end of the'perod 11T 1 100 o TR R RIS AR 158,951,146.85

The accompanying notes are an Integral part of these finandal statements,
Citi Investment Trust (Cayman)

Statistical information

Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)
Number of units outstanding at the end of the period :

Uniits issued 5,828,421

October 31, 2010 5,828,421

Total net assets at the end of theperfod: '~ 0 (0 - ; uso
637157

October 31, 2010 58,951,146.85
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Citi Investment Trust (Cayman)
Notes to the financial statements

(As at October 31, 2010)
Principal Protected at Maturity Commedity Rich Currendies Linked Fund (USD) (02-12)

Note 1 - Activity
Principal Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)

{the "Series Trust™) Is a serles trust created and established pursuant to the Trust Deed and a
supplemental trust deed between the Trustee and the Manager.

Investment objective and policies

The Investment objective of the Series Trust Is to provide unitholders with the potentlal for capital
growth, an annual distribution equal to the annual interest payable on the Notes (detalls of which are
set out In the section headed "Investment Objectives and Pollcies — The Notes" in appendix X to the
Offering Memorandum related to the Series Trust (the “Appendix')) and 1008 capital protection In
US dollars if the Units are held beyond the Principal Frotection Target Date (as defined in the
Appendix).

The Series Trust aims to deliver capital growth to investors who belleve that the currencies of
commodity-rich countries are llkely to appreciate against the US dollar over the investment period of
the Series Trust (approximately four years) together with the safety of 100% principal protection in
US dollar terms. It |s anticipated that 100% principal protection will be achleved in respect of units
that are not repurchased prior to the Principal Protection Target Date {as defined in the Appendix).
Units of the Series Trust allow investors to participate in any appreciation of the currencles of
Australia, Brazll, Canada and South Africa against the US dollar over the investment period, without
being exposed to the possible downslde risk on any one of those currencies individually.

The Series Trust will seek to achieve its Investment objective through investment of all, or
substantially all, of the proceeds from the Issue of the units In certaln principal protected notes
issued by Citigroup Funding Inc, and guaranteed by Citigroup Inc. {the "Notes"), The performance of
the Notes will be linked to the equally-weighted positive appreciation (If any) of the currencies of
Australla, Brazil, Canada and South Africa against the US dollar over the Investment period of the
Series Trust. If none of the four currencies have performed positively agalnst the US dollar at the
Final Determination Date (as defined in the Appendix), the Notes will still redeem at 1009% of thelr
principal amount on December 17, 2013, providing that if any such day is not a Payment Day (as
defined in the Appendix) then the Note Maturity Date shall be the next Payment Day (the “Note
Maturity Data™).

The Motes wlll form part of a serles of unsecured senlor debt securitles Issued by Citigroup Funding
Ine. (the “Issuer”), the payments on which are fully and unconditionally guaranteed by Citigroup Inc.
The MNotes will rank equally with all other unsecured and unsubordinated debt of the Issuer, and the
quarantee of any payments due under the Notes will rank equally with all other unsecured and
unsubordinated debt of Citigroup Inc. The 100% capital protection for the units, which Is provided by
the maturity pavout of the Motes, is therefore subject to the credit risk of the issuer and Citigroup
Inc.

In the event that the MNotes are redeemed before the Note Maturity Date, including in the
crcumstances described in the section headed "Risk Factors — Investment in the Motes — The MNotes
may be redeemed early at an amount less than US$0.01 per Note", the Manager may, In consultation
with the Trustee, determine to terminate the Series Trust on such Termlnation Date as it may
determine.

Citi Investment Trust (Cayman)

Notes to the financial statements (continued)

(As at October 31, 2010)
Principal Protected at Maturity Commodity Rich Currencles Linked Fund (USD) (09-12)

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg generally accepted accounting
principles applicable to investment funds.

2.2 - Valuation of the investments in securitie$"/157
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Citi Investment Trust (Cayman)

Motes to the financial statements (continued)

(As at October 31, 2010)
Principal Protected at Maturity Commedity Rich Currendes Linked Fund (USD) (09-12)

Note 4 - Series Trust-specific fees and management fees

The Manager Is entitied to recelve from the Series Trust fees In amounts equal to 0.8% per annum
from, but excluding, December 4, 2009 to but excluding the Note Maturity Date, of the product of
US$10 multiplled by the number of units in issue on each calendar day during the life of the Series
Trust up to the Note Maturity Date or such earlier date as the Notes may be redeemed in full by the
Issuer (the "Serles Trust Specific Fees").

The Manager will be entitled to retain out of the Serles Trust Specific Fees 2 management fee at the
rate of 0,3% per annum of the product of US$10 multiplled by the number of units In issue during
the period from, but excluding, the Closing Date to, but excluding the Note Maturity Date or such
earler date as the Notes may be redeemed in full by the issuer, calculated and accrued daily and
payable monthly in arrear.

The remainder of the Series Trust Spedfic Fees recalved by the Manager will be used to satisfy fees
and expenses incurred by or on behalf of the Series Trust as detailed below.

Note 5 - Administrator fee

The Administrator s entitled to receive a fee of up to 0.09% per annum of the product of US$10
multiplled by the number of units In Issue during the period from, but excluding, the Clesing Date to,
but excluding, the Note Maturity Date or such earler date as the Notes may be redeemed In full by
the Issuer, calculated and accrued dally and payable monthly In arrears. The Administrator's fees will
be satisfled out of the Series Trust Specific Fees payable to the Manager (as per the Appendix).

Note 6 - Custodian fee

The Custodlan is entitled to receive a fee of up to 0.01% per annum of the product of US$10
multiplied by the number of units in issue during the period from, but excluding, the Closing Date to,
but excluding, the Note Maturity Date or such earlier date as the Notes may be redeemed in full by
the Issuer, calculated and accrued daily and payable monthly in armears. The Custodian’s fees will be
satisfied out of the Series Trust Specdific Fees payable to the Manager (as per the Appendix).

Note 7 - Agent Company fee

The Agent Company Is entitled to recelve a fee of up to 0.03% per annum of the product of US$10
multiplied by the number of units in Issue during the perlod from, but excluding, the Closing Date to,
but excluding, the Mote Maturlty Date or such earlier date as the Notes may be redeemed In full by
the Issuer, calculated and accrued dally and payable monthly in arrears. The Agent Company’s fees
will be satisfied out of the Serles Trust Specific Fees payable to the Manager (as per the Appendix).
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Citi Investment Trust (Cayman)

Notes to the financial statements {continued)

{As at October 31, 2010)
Principal Protected at Maturity Commodity Rich Currencles Linked Fund (USD) (09-12)

Note 8 - Distributor fee

The Distributor will be entitled to recelve a fee of up to 0.37% per annum of the product of US$10
muitiplied by the number of Units in issue during the peried from, but exduding, the Closing Date to,
but excluding, the Note Maturity Date or such eardier date as the Notes may be redeemed in full by
the Issuer, calculated and accrued dally and payable monthly in arrears. The Distributor's fees will be
satisfied out of the Serles Trust Specific Fees payable to the Manager (as per the Appendix).

Note 9 - Taxation

9.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has recelved an
undertaking from the Governor in Cablnet of the Cayman Islands exempting it from all local income,

profits and capital taxes for a period of 50 years from November 4, 2008. Accordingly, no provision
for Income taxes is induded In these financial statements.

9.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certaln Income sourced In other
countries. Prospective purchasers should consult legal and tax advisors in the countries of their
citizenship, residence and domicile to determine the possible tax or other consequences of
purchasing, holding and repurchasing units under the laws of their respective jurisdiction.

Note 10 - Future recurring fixed costs

As per the Appendix, the Series Trust should make no later than December 17, 2010 a provision for
known future recurring fixed costs over the life of the Series Trust in relation to its ongoing
operations and such provision for future recurring fixed costs be amortised between the Closing Date
and first repurchase date, December 17, 2010. As at period end the unamortized portion of the
future recurring fixed costs amounted to USD 40,732.23. For the purposes of the daily net asset
value calculation, the Administrator has accrued these expenses as stated In the Offering
Memorandum. These expenses have been excluded for the purposes of the net asset value as
presented in the financlal statements In accordance with Luxembourg generally accepted accounting
principles. A reconclllation between the net asset value as reparted by the Administrator and as per
the financial statements has been included in the statement of net assets.
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42,596,60843,004, 7231, 919, 79231, 965, 837

44,596, 804863,806, 8033, 919, 9952, 767,917

2011 29

10 30

2010 12 31
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2010 12 31

20009 200 10, 105,82510, 106, 025

2,000,000 2,000,000

21,813,96721,813,967

2009 12 31 2010 2,000,200 31,919,79233,919, 992

10, 676,81610, 676, 816

2010 12 31 2,000,200 42,596,60844,596, 808
2009 2,080 105,100, 58005,102, 660
20,800,000 20,800,000

226,865, 257226, 865, 257

2009 12 31 2010 20,802, 080331,965,83352, 767,917

111,038,88611, 038, 886

2010 12 31 20,802,080443,004, 728363,806, 803

10 30

2010 12 31

2010 12 31

2010 2010 2009 20009

10,103,93105,080, 8820, 475, 40812, 944,222

(76,591) (796,546) (55,867) (581,017)

10,027,34004, 284,33B0, 419,538312,363, 206

12,318 128,107
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4,581,10247,643,46135,816, 27372, 489, 239

76, 591 796, 546 55, 867 581, 017

76,591 796,546 55,867 581,017

11(a) 2,000,00020,800, 000

2,000,00020,800, 000

4,657,69348,440,00B37,872,143993,870, 256

49,041, 79810, 034, 6581, 169, 65416, 164, 402

12 31
53,699,48958,474,6649, 041, 79810, 034,658

10 30

2010 12 31
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2010 2009

28,638,95026, 446, 805
314,683, 318
48,899,51194,120, 888
40, 785,86169, 007, 745
666, 368

118,990, 69904, 258, 756

13

2010 20009
76,591 55, 867
357,658 551, 333
434,249 607,200
)
2010 20009

2,061,143 1,116,619
12,112,83214,968, 456
48,490, 75782, 487,904
24,035,43058, 212, 959
16, 750, 43110, 794, 786

592,374
4,313,147 174,201
310,577 311, 755

(271,997) 1,080, 161
314,683,318

13
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2010 2009

572, 885 1,338,561

2010 20009
2010 20009
10,103,93120, 475, 406
16.5 20009 16.5
1,667,149 3,378, 442
(12, 638) (9,218)
(1,654,511(03,369,224)
(572,885)(1,338,561)
(572,885)(1,338,561)
2010 20009
1,338,561
572,885 1,338,561
12 31 1,911,446 1,338,561
153,462,781 20009 166,
161
2010 20009

34,695,199 2009 27,864,209
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0.16 20009 0.

2010 2009

(573,675)(2, 499, 616)

2010 20009

3,652,477 1,737,108
266, 725 19,979,529
1,486,523 3,776, 240
666, 368
985,729

7,057,822 25,492,877

2010 2009

266, 725 19,979,529
912, 848 2,501, 983
2,137,438

592,374

863, 150 439, 883

4,772,535 22,921, 395

1,893,957 (2009 )
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1,000,000100, 000, 00O
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2010 20009

521,8961, 245, 799, 410,529226, 352, 366, 7210 419, 056

318

533
1,486,341900, 1213,685,63%2, 976, 728874,5%8 641,591

(1,179,573) (2,729,820)693, 830) (1,832,115)

(573,67%5p, 126,379) (2,499, 616)344,634)

828,6641, 572, 242, 240, 5012, 509, 2428 741, 6124, 115, 784)

2010 20009
2.41 19,939 11.76 177,547
(5.1 ) (42,252)

(4.61 ) (72,470) (30.54 ) (837,262)

20009

13
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61,876

(141,001)

21,77113, 449, 843

4,931,924

(13,446, 434)
(4,931,924)

2010

10 11

927,675 926, 9931, 106, 295738, 3861, 353,

8,733,71%,265, 449,543, 71a,525, 998
3,277,25%,080, 90&, 253, 348,492,007

(8,412, 0019)265, 44®)543, {2A0), 525, 998)
(3,277, 26%)080, 90®,)253, 3@48)492,007)

12

424477,679 776,724

950

48,899,511
40,785,861

(48,490,757)
(24,035,430)
(16,750, 431)
147)

(592,374)

2010
13 14
47,727 324,614 5,970,943 518,372 8,639, 9688, 638,
6,297,088
16,750, 431
666, 368 666, 368
(6,297,087)
(16,750, 431)
(4,172,146%,313
(592,374)
20009
505,052 939, 6141, 305, 308, 458, 998, 363, 315, 121

4524, 949, 396

100,011, 280 555, 0%6, 179, 614
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721, 7791,958,48%6,720,749477,02%,417,974

(174,201)

19,642,729

(100,011 ,(ABQ)»B55,(0%6,)179, 614)
(481, 186), 305, a4) 147, 1@60984, 628) 672, 204)

(19,642,729)

2009

1,841,

86K, 200, 52D, 885, 803839,

10

659 103,

33,965, 237, 063, 8®3, 772, 323, 135, 338

12,971,2r2933,0018, 124,587

12,346, 777881,512,744,28B1597,728

(33,965,(287,)063,893,)772,(323,)135, 338)

(12,043, 350033, (A8), 124, 587)

(12,346, 777881, §12), 744, 251597, 728)

6633,932,1@8, 446,805

314,683,318
8,795,984, 120,888
10,794, 78%, 007, 745

(314,683,318)

(8,795,982) 487,904)

(58,212,959)

(10, 794 ,(71806,)794, 786)
(174,201)
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Fee inconte and expenses (confinped)
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Material related party transactions (continued)

Fee income and expenses {continued)

2010 feontinued)

Fee income

Investment management fec
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Incentive foe income for
facilitating fund distributions

Repurchase fee income

Specific [ee income

Performance fee income

Fee expenses

Upfront fee expenses to a fund
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Distribution facilitation fee
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Sub-manager fee expenses
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Financial statemerts
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3 % 5 5 3 -
477,679 776,724 47,727 324,614 5,970,943 51837

} - - " 6,207,088
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Fee income and expenses (continned)
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Clifgronp First Invesiment Management Limited
Finencial siatements for the year ended 31 December 2000

13 Material related party transactions (continued)
{a) Fee income and expenses (continued)

(i) The company is entitled to the following fee income from the funds under its
management:

Tnvesiment management fees

For CAVAMF, CMAF, Series 12, Series 14, CSRF and CSF, fees are calculated at 0.26%
to 1.8% per annum of the net asset value of the funds.

For Series 1 to 11, Serics 13 and NPF Series, fees are calculated at 0.2% to 0.4% per
annum of the notional amount of units in issue.

Repurchase fee income

The company is entitled to receive repurchase fee income when fund units are
vepurchased by unit holders. For Series 1 to 9 and NPF Series, fees are calculated at
0.16% to 3.3%, depending on the repurchase period, of the notional amount of units
repurchased,

Specific fee income

The company is entitled to receive specific fee income for managing the funds. For
Series 5 to 9 and NPF Series, fees are calculated at 0.64% to 2% per annum of the
notional amount of units in issuc.

Performance fee income

For CSF, the company is entitled to receive performance fee income which is caleulated
at 10% of the appreciation in the net asset value per unit if the net asset value is above the
high watermark as defined in explanatory memorandum during the relevant performance
period.

{(ii) The company facilitated the distribution of the funds and camed an incentive fee
equivalent to 4% of the notional amount of units in issue from fellow subsidiaries of the
company. To facilitate fond distribution, the company appointed SMBC NMikko Securities
Inc.(“SNS™), formerly known as Nikko Cordial Securities Inc. which was a fellow
subsidiary of the company until October 2009, as the distributor of the fonds and paid up
upfront fees to SNS. The calculation basis of incentive fee and upfront fee is the same.
There was no such incentive fee income/expense in 2010,
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Citigroup First Investment Management Limited
Financial sigtements for the year ended 3] December 2000

13 Material related party transactions (confinued)
(@)  Fee income and expenses (continued)

(iii}  Pursuant to the letter agreements signed between the company and Citigroup Global
Markets Financial Products LLC (“CGMFP"), a fellow subsidiary of the company,
distribution facilitation fee expenses are payable to CGMFP for Series 5 to 8.

Pursuant to the Offering Memorandum of the funds, specific fee expenses are payable to
AIG-FP Portfolio Management Limited (“AIG-FP™) for NPF Series.

The calculation basis of distribution facilitation fee expenses or specific fee expenses is
the same as that of specific fee income.

(iv)  Pursuant to the letter agreement signed between the company and NCS, repurchase fee
expenses are payable to SNS and SMBC Nikko Bank (Luxembourg) S.A., formerly
known as Nikke Bank (Luxembourg), for Series 1 to 4. Fees are calculated at the
discretion of the company.

Pursuant to the letter agreements signed between the company and CGMFP, repurchase
fee expenses are payable to CGMFP for Series 5 to 9. The calculation basis of
repurchase fee expenses is the same as that of repurchase fee income.

Pursuant to the Offering Memorandum of the funds, repurchase fee expenses are payable
to AIG-FP for NPF Series. The calculation basis of repurchase fee expenses is the same
as that of repurchase fee income.

(v)  Pursuant to the distribution agreement signed between the company and the distributors,
trailer fee expenses are payable to various distributors, including Citibank (Hong Kong)
Limited and Citibank N.A, Singapore, which are fellow subsidiaries of the company, for
CAVAMF, CSRF and CSF. Fees are changed based on amounts agreed between the
company and the distributors. The trailer fee expense paid to Citibank (Hong Kong)
Limited and Citibank N.A. Singapore for the year ended 31 December 2010 amounted to
$3,788,216 (2009: Mil).

(vi}  Pursuant to the sub-management agreement signed between the company and the sub-
manager for CSF, the sub-manager fee expenses are payable to the sub-manager
caleulated at 50% of the net management fee income and 50% of the performance fee
income received.

(b)  The company paid administrative fee expenses to Citigroup Global Markets Asia Limited
(“CGMAL™), a fellow subsidiary of the company, which provided administrative and
technical support to the company, Administrative fee expenses were charged based on
the expenses incurred by CGMAL plus a mark up of 10%. The administrative fee
expenses to CGMAL for the year ended 31 December 2010 amounted to $2,061,143
(2009: $1,116,619.

20
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Citigroup First Investment Management Limited
Financial statements for the vear ended 3] December 2000

13 Material related party transactions (continued)

{¢)  The company paid management fee expenses to fellow subsidiaries, which provided
ancillary sale support services to the company. The management fee expense for the year
ended 31 December 2010 amounted to $12,112,832 (2009: $14,968,456).

14  Immediate parent and ultimate controlling party

At 31 December 2010, the directors consider the company’s immediate parent to be
Citigroup Global Markets Hong Kong Holdings Limited, which is incorporated in Hong
Kong, Its ultimate controlling party at 31 December 2010 is considered to be Citigroup
Inc., which is incorporated in the United States of America. This entity produces
consolidated financial statements under generally accepted accounting principles in the
United States of America, which are available for public use,

15  Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2010

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments and Interpretations and one new standard which are not yet effective for the
year ended 31 December 2010 and which have not been adopted in these financial
staternents. These include the following which may be relevant to the company:

Effective for

aceounting periods

beginning on or after

Revised HKAS 24, Related party disclosures 1 Jamuary 2011

Improvements to HRKFRSs 2010 1 July 2010
or 1 January 2011

The company is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application.

So far it has concluded that the adoption of them is unlikely to have a significant impact
on the company’s result of operations and financial position.

30
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Citigroup First Tmvestment Management Limited
Financial statements for the year ended 31 December 2000

Statement of comprehensive income

for the year ended 31 December 2010
{Expressed in Hong Kong dollars)

Note 2010 2009

5 5

Turnover 2 118,990,690 504,258,756

Other revenue 3 434,249 607,200
Other operating expenses {109,321,008) (484,390,550}

Profit before taxation 4 10,103,931 20,475,406

Income tax S(a) 572,885 1,338,561

Profit and total comprehensive income
for the year 10,676,816 21,813,967

The notes on pages 10 to 30 form part of these financial statements.

97/157



EDINETOOOO

OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Balance sheet as at 31 December 2010

(Expressed in Hong Kong dollars)

MNon-current assets
Deferred tax assets
Current assets

Cash and cash equivalents
Amount due from immediate holding

company
Amounts due from fellow subsidiaries
Accounts and other receivables

Current liabilities

Accounts payable and accrued expenses
Amounts due to fellow subsidiaries

Net current assets

NET ASSETS
CAPITAL AND RESERVES

Share capital
Retained earnings

TOTAL EQUITY

Cirigroup First Investment Managemeni Limited

Financial statements for the year ended 31 December 2010

Note

5(c)

=]

11{a)

2010 2009
$ $
1,911,446 1,338,561
53,699,487 49,041,794
- 12,318

5.254 768
7,057,822 25,492,877
60,762,563 74,547,757
4,772,535 22,921,395
13,304,666 10,044,931
18,077,201 41,966,326
42,685,362 32,581,431
44,596,808 33,919,992
2,000,200 2,000,200
42,596,608 31,919,792
44,596,808 33,919,992

Approved and authorised for issue by the board of directorson 2 g APR 701

7785

L

i e g Vgt !

Directors

The notes on pages 10 to 30 form part of these financial statements.
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Citfgroup First Invesimens Management Limited
Fimancial starerments for the year ended 31 December 2000

Statement of changes in equity

for the year ended 31 December 2010
(Expressed in Hong Kong dollars)

Share Retained

capital earnings Total

b3 5 5

Balance at 1 January 2009 200 10,105,825 10,106,025

New shares issued 2,000, 00y - 2,000,000
Profit and total comprehensive income

for the vear - 21,813,967 21,813,967

Balance at 31 December 2009

and 1 January 2010 2,000,200 31,919,792 33,919,992
Profit and total comprehensive income

for the vear - 10,676,516 10,676,816

Balance at 31 December 2010 2,000,200 42,5?&_._.559& __4_4;:_95,80?

The notes on pages 10 to 30 form part of these financial statements,
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Cash flow statement

for the year ended 31 December 2010

(Expressed in Hong Kong dollars)

Operating activities
Profit before taxation

Adjustment for:
Interest income

Operating profit before changes in
working capital

Decrease in amount due from immediate
holding company

(Increase)/decrease in amounts due from
fellow subsidiaries

Decrease/(increase) in accounts and other
receivables

{Decrease)/increase in accounts payable and
accrued expenses

Decrease in amounts due to fellow
subsidiaries

Net cash generated from operating
activities

Investing activitics
[nterest received

Net cash generated from investing
activities

Nore
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Citigraup First Invesiment Managemem Limited
Financial siatenents for the year ended 31 December 2010

2010 2009
$ $
10,103,931 20,475,406
(76,591) (55,867)
10,027,340 20,419,539
12,318 ;
(4,486) 85,431,543
18,435,055 (24,429,260)
(18,148,860) 22,666,559
(5,740,265) (68,272,108)
4,581,102 35,816,273
76591 35,867
76,591 55,867
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Clitigronp First Investment Management Limited

Fimancial statements for the year ended 31 December 2010

Cash flow statement

for the year ended 31 December 2010 (continued)

(Expressed in Hong Kong dollars)

Note
Financing activities
Proceeds from new shares issued 11(a)

Net cash generated from financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January 7

Cash and cash equivalents at 31 December 7

2010 2009

§ 5

- 2,000,000

- 2,000,000

4,657,693 37,872,140
49,041,794 11,169,654
53,699,487 49,041,794

The notes on pages 10 to 30 form part of these financial statements.
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Cirigroup First Investment Management Linyted
Finrncial statements for the year ended 3§ Decentber 2050

Notes to the financial statements
{Expressed in Hong Kong dollars)

1 Significant accounting policies
{a) Statement of compliance

These financial statements have been prepared in accordance with all apphcable Hong
Kong Financial Reporting Standards (“HKFRSs™), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASS™) and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™), accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies Ordinance. A summary of the
significant accounting policies adopted by the company is set out below.

The HKICPA has issued two revised HKFRSs, a number of amendments to HKFRSs and
two new lnterpretations that are first effecitve for the current accounting period of the
company. None of these have a material impact to the company.

The company has not applied any new standard or interpretation that is not yet effective
for the current accounting period (see note 15).

) Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the historical
cost basis,

The company has chosen Hong Kong dollars as its functional currency which reflects the
economic substance of the underiying assets and circumstances relevant to the company.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlving assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the

revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future perieds.
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Cltigroup First Invesiment Management Limited
Financial statements fov the year endad 37 Decentber 20{0

1 Significant accounting policies (continued)
{c) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liguid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

(d)  Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the company and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised in profit
or loss as follows: '

(i) Feeincome is recognised when the relevant services have been rendered.
{ii) Interest income is recognised as it accrues using the effective interest method.
{e}  Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the company
has a legal or constructive obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material, provisions are stated
at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of ceonomic benefits is remote.  Possible obligations,
whose existence will only be confirmed by the ocecurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless the probability of
outflow of economiec benefits is remote.

() Aeccounts and other receivables

Accounts and other receivables are initially recognised at fair value and thereafter stated
at amortised cost less allowance for impairment of doubtful debts, except where the
recelvables are interest-free loans made to related parties without any fixed repayvment
terms or the effect of discounting would be immaterial. In such cases, the receivables are
stated at cost less allowanece for impaimment of doubtful debts.

Impairment losses for bad and doubtful debts are recognised when there is objective
evidence of impairment and are measured as the difference between the carrying amount

of the financial asset and the estimated future cash flows, discounted at the asset’s
original effective interest rate where the effect of discounting is material,
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Cltigroup First Investment Managesent Limited
Finaweial statements for the vear ended 31 December 2000

1 Significant accounting policies (continued)
fe) Translation of foreign currencies

Forcign currency transactions during the year are translated into Hong Kong dollars at the
exchange rates ruling al the trensaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange paing and losses are recognised in profit
or loss.

(h)  Income fax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognised
in the profit or loss except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant amounts of tax are
recognised in other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assels and liabilities
for financial reporting purposes and the tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits. Apart from differences which arise on initial
recognition of assets and liabilities, all deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable profits will be available against which
the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrving amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the balance sheet date. Deferred tax assets and
liakilities are not discounted.

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax liabilities if, and only if, the
company has the legally enforceable right to set off current tax assets against current tax
liabilities. The principle of offseting usually applies to income tax levied by the same
tax authority on the same taxable entity.
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Cirigrong First Investaent Movagement Limited
Financial sfatemants for the year ended 31 Degember 2000

Significant accounting policies (continued)
Related parties

For the purposes of these financial statements, a party is considered to be related to the
company if:

(i) the party has the ability, directly or indirectly through one or more intermediaries, to
control the company or exercise significant influence over the company in making
financial and operating policy decisions, or has joint control over the company;

(ii) the company and the party are subject to common control;

(iii) the party is a subsidiary, an associate of the company or a joint venture in which the
company is a venturer;

(iv) the party is a member of key management personnel of the company or the
company’s parent, or a close family member of such an individual, or is an entity
under the control, joint control or significant influence of such individuals;

{v} the party is a close family member of a party referred to in (i) or is an entity under
the control, joint control or significant influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for the benefit of employees of
the company or of any entity that is a related party of the company.

Close family members of an individual are those family members who may be expected
to influence, or be influenced by, that individoal in their dealings with the entity.

Financial instramenits
Initial recognition

Financial instruments are measured initially at fair value, which normally will be equal to
the transaction price, plus, in case of a financial asset or financial liability not held at fair
value through profit or loss, transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability.

The company recognises {inancial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. A regular way purchase or sale of
financial assets is recognised using trade date accounting. From this date, any gains and
losses arising from changes in fair value of the financial assets or {inancial liabilities are
recorded.
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Citigroup First Investment Management Limited
Financial statements for the year ended 31 December 2010

1 Significant accounting policies (continued)
(i Financial instruments (continued)
(ii)  Categorisation

Other financial assets and liabilities

Financial assets and liabilities are recognised initially at fair valuc less attribution
transaction costs. Subsequent to initial recognition, financial assets and liabilities are
stated at amortised cost using the effective interest method.

(iii) Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all
the risks and rewards of ownership, have been transferred.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

(iv)  Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet where there is a legally enforceable right to offset the recognised amounts
and there is an intention to setile on a net basis, or realise the asset and settle the liability
simultaneously.

2 Turnover

The principal activity of the company is the provision of investment management services.

2010 2000

§ 5

Investment management fee income 28,638,950 26,446,805
Incentive fee income for facilitating fund

distributions - 314,683,318

Repurchase fee income 48,899,511 94,120,888

Specific fee income 40,785,861 69,007,745

Performance fee income 666,368 -

118,990,690 504,258,756

The nature of the above fee income 15 disclosed in note 13,
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Citigronp First lnvestment Management Limited
Financial statements for the year ended 31 Decamber 2010

Other revenue

2000 2009
5 £
Interest income from bank deposits with a
fellow subsidiary bank 76,591 55,867
Foreign cxchange gain 357,658 551,33}
434 249 . 607,200
Profit before taxation
Profit before 1axation is arrived at after charging/{crediting) :
2010 2000
g 3
Administrative fee expenses 2,061,143 1,116,619
Management fee expenses 12,112,832 14,968,456
Repurchase fee expenses 48,490,757 B2,487.904
Distribution facilitation fee expense 24 035,430 58,212,959
Specific fee expenses 16,750,431 10,794,786
Sub-manager fee expenses 592,374 -
Trailer fee expenses 4,313,147 174,201
Auditors’ remuneration 310,577 311,755
Legal fee (271,997) 1,080,161
Upfront fee expenses to a fund distributor - 314,683,318
The nature of the above fee expenses is disclosed in note 13.
Income tax
Income tax in profit or loss represents:
2000 2009
3 b
Deferred tax income 572,885 1,338,561

No provision for Hong Kong Profits Tax was made in the financial statements for the
current vear and prior year as the tax losses brought forward were in excess of the

assessable income in 2010 and 2009,
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Citigroup First Investment Managemeny Limited
Financial statements for the year ended 31 December 2000

Income tax (continued)

Reconciliation between income tax and accounting profit af applicable tax rafes:

2010 2009

3 $

Profit before taxation 10,103,931 20,475,406
Notional tax on profit before taxation at 16.5%

(2009: 16.5%) 1,667,149 3,378,442
Tax effect of non-taxable income (12,638) (9,218)
Tax losses utilised in current year {1,654,511) (3,369,224)
Tax effect of prior year tax losses recognised as

deferred tax assets (572,885) (1,338,561)
Actual income tax ~ (572,885) (1,338,561)
Deferred tax assets recognised:

Tax losses
2010 2009
$ $
Deferred tax arising from:
At 1 January 1,338,561 -
Credited to statement of comprehensive income 572,885 1,338,561
At 31 December 1,911,446 1,338,561

In accordance with the accounting policy set out in note 1(h), the company has not fully
recognised deferred tax assets in respect of cumulative tax losses of $153,462,781 (2009:
$166,872,748) as it is not probable that future taxable profits against which the losses can
be utilised will be available. The tax losses do not expire under current tax legislation.
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Clirigroup First Imvesiment Maragement Limited
Financial statements for the year ended 31 December 2010

Directors’ remuneration

Directors’ remuneration disclosed pursuant to section 161 of the Hong Kong Companics
Ordinance is as follows:

2010 2009
$ 5

Fees - .
Other emoluments - -

Remuneration to certain directors totalling $34,695,199 (2009: $27,864,209) was paid by
fellow subsidiaries of the company. The directors consider that it is not reasonably
practicable to quantify the amounts that should be allocated to the company for disclosure
purpose. Key management remuneration solely comprises directors’ remuneration.

Cash and cash equivalents

Cash and cash equivalents represent deposits with a fellow subsidiary bank at an interest
rate of (.16% (2009: 0.19%%) as at 31 December 2010,

Amounts due from/to group companies

The amounts due from/to fellow subsidiaries include the following payables in respect of
provision of investment management services:

2010 2009
b4 b
Distribution facilitation fee payables (573,675) (2,499,616)

The amounts due to/from group companies are unsecured and interest free. The
distribution facilitation fee payables are expected to be settled within three months. Other
amounts are repayable on demand.
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Citigroup First Imvestment Maragement Limited
Financial stalements for the year ended 31 December 2010

2010 2009

) $
3,652,477 1,737,108
266,725 19,979,529
1,486,523 3,776,240
ﬁﬁélaﬁs =
985,729 -
7,057,822 25,492 877

All of the above fee receivables are due from funds managed by the company. They are
interest free, unsecured and expected to be settled within three months.

Accounts payable and accrued expenses

Repurchase fee payables
Specific fec payables
Trailer fee payable
Sub-manager fee payable
Others

2010 2009

$ $

266,725 19,979,529
912,848 2,501,983
2113‘?1‘433 =
592,374 -
863,150 439,883
4,772,535 22,921,395

Included in trailer fee payable is amount due to fellow subsidiaries of $1,893,957 (2009:

SNil).

All accounts payable and accrued charges are interest free, unsecured and
expected to be settled within three months.
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Citigroup First fmvestment Management Limited
Financial staterments for the year ended 31 December 2000

11 Share capital

(a)  Awuthorised and issued share capital

2010 2009
No. af No. of
shares Amount shares Amaount
5 3
Authorised:
Ordinary shares of $100
each 1,000,000 100,000,000 1,000,000 100,000,000
Issued and fully paid:
Ordinary shares of $100
each
- at ] January 20,002 2,000,200 2 200
- new shares issued - - 20,000 2,000,000

20,002 2,000,200 20,002 2,000,200

The holders of ordinary shares are entitled to receive dividends as declared from time to
time and are entitled to one vote per share at meetings of the company. All ordinary
shares rank equally with regard to the company’s residual assets.

b} Capital management

The company’s primary objective when managing capital are to safeguard the company’s
ability to continue as a going concern. As the company is part of a larger group, the
company’s sources of additional capital and policies for distribution of excess capital may
also be affected by the group’s capital management objectives.

The company defines “capital” as including all components of equity plus loans from
group companies with no fixed terms of repayment. Trading balances that arise as a
result of trading transactions with other group companies are not regarded by the
company as capital, On this basis the amount of capital employed at 31 December 2010
was 344,596,808 (2009: $33,919,992).
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Cittgronp Firat fnvestment Managentent Limited
Financial statemients for the year ended 31 Deconther 2000

Share capital {continued)
Capital management (continued)

The company’s capital structure is regularly reviewed and managed with due regard to
the capital management practices of the group to which the company belongs.
Adjustments are made to the capital stracture in light of changes in economic conditions
affecting the company or the group, to the extent that these do not conflict with the
directors’ fiduciary duties towards the company or the requirements of the Hong Kong
Companies Ordinance. The results of the directors” review of the company’s capital
structure are used as a basis for the determination of the level of dividends, if any, that are
declared.

As a licensed corporation registered under the Hong Kong Securities and Futures
Ordinance, the company is also subject to the capital requirements of the Hong Kong
Securities and Futures (Financial Resources) Rules (“FRR). The minimum liquid capital
requirement is the higher of $100,000 and the variable required liquid capital as defined
in the FRR. The company monitors its compliance with the requirements of the FRR on
a daily basis. The company comprise with the requirements of the FRR at all times
during the year.

Finaneial instraoments

Exposure to credit, liquidity and interest rate risks and foreign currency risk arise in the
normal course of the company’s business. These risks are managed by the company’s
financial management policies and practices described below,

Credit risk

The company’s credit risk is primarily attributable to cash at a fellow subsidiary bank,
account receivables and amounts due from group companics.

The maximum exposure to credit risk is represented by the carrying amount at each
financial assets in the balance sheet.

Management considers the default risk of the financial assets placed with the group
companies to be remote.

Management has a credit policy in place and the exposures to these credit risks are
monitored on an ongoing basis. Credit evaluations are performed on all customers based

on their financial strength. Outstanding receivables are monitored by the management en
an ongoing basis.
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Clitigroup Firsi Investment Maragement Liniited
Financial statements for the year ended 31 December 2040

12 Financial instruments {continued)
{b) Liguidity risk

The company’s policy is to monitor current and expected liguidity requirements to ensure
that it maintains sufficient reserves of cash to meet its liguidity requirements in the short
and longer term.

Details of the carlicst contractual settlement dates of the financial liabilities are disclosed
in notes 8 and 10.

fc Tnterest rate risk

The company is exposed to interest rate risk only to the extent that it eams bank interest
on cash and deposits.

At 31 December 2010, it is estimated that a general increase of 23 basis points/decrease
of & basis points in interest rates in the next twelve months (2009: increase of 36 basis
points/decrease of 9 bagis points), with all other variables held constant, would have
increased/decreased the company’s profit before tax by approximately $155,057/$37,590
(2009: increased/decreased by $154,482/544,138).

The sensitivity analysis for 2010 above indicates the instantaneous change in the
company’s profit before tax that would arise assuming that the change in interest rates
had occurred at the balance sheet date and had been applied to re-measure those financial
instruments held by the company which expose the company to fair value interest rate
risk at the balance sheet date.

() Currency visk

Currency risk arises from the possibility that changes in foreign exchange rate will impact
the value of financial instruments.

To minimise the exposures to foreign currency risk, management ensures that the net
exposure is kept at an acceptable level by buying or selling foreign currencies at spot
rates where necessary to cover the foreign currencies.
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Ciliigronp First investment Managemert Linited
Financial statements for the year ended 31 Decamber 2000

Financial instruments (confinued)
Currency risk (continued)
Exposure to currency risk

The following table details the company’s exposure at the balance sheet date to currency
risk arising from recognised assets or labilities denominated in currencies other than the
functional currency of the company to which they relate.

(Denominated in HKS)
2008 208
Australion Japangse LS Australion Japonese s
dotlarz Yen Dotlars Dollars Yen Dallaes
5 5 5 g 3 L3
Cash and cash equivalents 321,896 1,245,799 13,410,539 2,226,350 2,366,720 1.41%,056
Aimnount die from immediate
holding company - - - - - 318
Anmounts due from Fellow
subsidiaries - . 533 - - -
Accounts and other receivables 1,486,341 S00,121 3,685,631 19,976,728 2,874,558 2,641,591
Accounts pavable and accrued
EXpEnsts (1.170,573) = (2,TEOA12) (206038300 - (1,832,115)
Armounts due o fellow
subsidiaries 2 {573,675) (12,026,379 = {2A99616)  (16,344,634)
Orverall net cxposure 2 SES,GM_ 1,572,245 2,240,502 1,508,248 2,741,662 (14,115,784)

As the Hong Kong dollar (“HKD™) is pegged to the United States dollar ("USD"), the
company considers the risk of movements in exchange rates between the USD and the
HKD to be insignificant,

Sensitivity analysis

The following table indicates the instantaneous change in the company’s profit before tax
that would arise if foreign exchange rate to which the company has significant exposure
at the balance sheet date had changed at that date, assuming all other risk variables
remained constant.

2010 2009
Increase/ Increase/

{decrease) Effecton  (decrease) Effect on
in foreign profit in foreign profit
exchange before exchange before

rates fax rates tax
$ $
Australian dollars 2.41% 19,939 11.76% 177,547
(5.1)% (42,252) NIA .
Japanese Yen (4.61)% (72,470)  (30.54)%  (837,262)
22
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Citigroup First Investment Management Limited
Financial statements for the year ended 31 December 2048

12 Financial instruments (continued)
fel} Crrrency risk (continued)
(i)  Sensitivity analysis {continued)

The sensitivity analysis assumes that the change in foreign exchange rates had been
applied to re-measure those financial instruments held by the company which expose the
company to foreign currency risk at the balance sheet date, including inter company
payables and reccivables with the company which are denominated in currencies other
than the functional currency. The analysis is performed on the same basis for 2009,

fe) Fair values of financial assets and liabilities

The fair values of financial assets and liabilities are considered not to be matenally
different from the carrying values in the balance sheet.

13 Material related party transactions

In addition to those disclosed elsewhere in the financial statements, the company had
transactions in the normal course of business with related parties as follows:

fa) Fee income and expenses
The company is the fund manager of the following funds:
- Citi Asian Value and Momentum Fund (USD) (“CAVAME™)
- Citi Market Allocation Fund (USD) (“CMAF”)

- Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto
Redemption (USD) (“Fund Series 17)

- Principal Protected Dow Jones Industrial Average Linked Fund with Target Auto
Redemption (USD) (“Fund Series 2)

- Principal Protected Nikkei 225 Linked Fund with Target Auto Redemption (AUD)
{(“Fund Series 37)

- Principal Protected Mikkei 225 Linked Fund without Target Auto Redemption
(AUD) (*Fund Series 4™)
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Cittgroup First favestment Management Limited
Financial statements for the year ended 31 December 2010

13  Material related party transactions (continued)
fa) Fee income and expenses (continued)

- Knock-in Type/Lowest Price Reference Nikkei 225 Linked Fund with Target Auto
Redemption (JPY) (“Fund Series 57)

- Knock-in Type/Lowest Price Reference Nikkei 225 Linked Fund without Target
Auto Redemption (JPY) (“Fund Series 6”)

-  Conditional Principal Protected China A Share Linked Fund with Target Auto
Redemption (JPY) (“Fund Series 7”)

- Conditional Principal Protected China A Share Linked Fund without Target Auto
Redemption (JPY) (“Fund Series 87)

- Conditional Principal Protected Nikkei 225 Linked Fund with Target Auto
Redemption (JPY) (“Fund Series 9

-~ Principal Protected At Maturity Commodity Rich Currencies Linked Fund (USD)
(“Fund Series 10™)

- Principal Protected at Maturity Asian Currencies Linked Fund (USD) (“Fund
Series 11™)

-~ Citi Country Selector Foreign Currency Series (USD) (“Fund Series 12")
- Commodity Rich Currencies Linked Fund (USD) (“Fund Series 13”)

~  CFIM Hybird Tri-Asset Fund (JPY) (“Fund Series 14”)

- China Select Fund (USD) (“CSF”)

- China StormRiders Fund (USD) (“CSRF”)

- Nikko Protective Fund Series - Class F, G and H (AUD) and Citi Investment Fund
Series (Bermuda) - Class A (USD) {mllettivgly “NPF Serics™)
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We have audited the accompanying financial statements of Citi Investment Trust (Cayman) - Principal

Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12) (the® Series Trust” ), which

comprise the statement of net assets including the schedul e of investments as at October 31, 2011, the

statement of operations and changesin net assets for the year then ended, and notes, comprising a summary

of significant accounting policies and other explanatory information.

s

Management

Management is responsible for the preparation and f a
statements in accordance with generally accepted acc
and for such internal contr ol as management det er mi
preparation of financial statements that are free fr
due to fraud or error

Audi tors’ Responsibility

OQur responsibility is to express an opinion on these
audit We conducted our audit in accordance with 1Int
Those standards require that we comply with ethical
the audit to obtain reasonabl e assurance whether the
material misstatement.

An audit involves performing procedures to obtain au
di sclosures in the financial statements. The procedu
including the assessment of the risks of materi al mi
statements, whether due to fraud or error. I n making
internal contr ol relevant to the entity’s preparatio
financial statements in order to design audit proced
circumstances, but not for the purpose of expressing
the entity’s internal control. An audit also include
accounting policies used and the reasonabl eness of a
management, as well as evaluating the overall presen
We believe that the audit evidence we have obtained
provide a basis for our audit opinion

Opi nion

I n our opinion, the financi al statements present f ai
financi al position of the Series Trust as at October
performance for the year then ended in accordance wi
principles in Luxembourg

KPMG

April 25, 2012
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to report to you on the other matters set
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ur audit in accordance with Hong Kong St ar
820 “The Audit of Licensed Corporations ar
Hong Kong Institute of Certified Public Ac
hical requirements and plan and perform ¢t
financial statements are free from mater:i
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I n making those risk assessments, the au
s preparation of financial statements that
rocedures that are appropriate in the ciroc
opinion on the effectiveness of the entit)
ating the appropriateness of accounting pc
i mates made by the directors, as well as e
ement s.

t the audit evidence we have obtained is ¢
audit opinion.

, the financial statements give a true anc
31 December 2010and of its cash flows f

®© O
-~ =

Reporting Standards and have been prop
nance.

T
c
p—y

s and Futures (Accounts and Audit) Rul e

(]
~

, the company’'s financial statements are

150/157



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

the Hong Kong Securities and Futures (Keeping of Record:c
Hong Kong Securities and Futures (Accounts and Audit) RL

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 APR 2011
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We have audited the accompanying financial statements of Citi Investment Trust (Cayman) - Principal

Protected at Maturity Commodity Rich Currencies Linked Fund (USD) (09-12)(the“ Series Trust” ), which
comprise the statement of net assets including the schedule of investments as at October 31, 2010, and the
statement of operations and changes in net assets for the period from December 4, 2009 (Date of
commencement of operations) to October 31, 2010, and a summary of significant accounting policies and
other explanatory notes.

s

~.

Management’' s Responsibility for the Financial Statemer

Management is responsible for the preparation and fair
statements in accordance with generally accepted accold
This responsibility includes: designing, implementing
relevant to the preparation and fair presentation of f
from materi al mi sstatements, whether due to fraud or e
appropriate accounting policies; and making accounting
the circumstances

Audi tors’ Responsibility

OQur responsibility is to express an opinion on these f
audit. We conducted our audit in accordance with Inter
Those standards require that we comply with relevant e
perform the audit to obtain easonabl e assurance whett
free of materi al mi sstatement

An audit involves performing procedures to obtain audi
di sclosures in the financial statements. The procedur e
including the assessment of the risks of materi al mi s s
statements, whether due to fraud or error I n making t
internal contr ol relevant to the entity’'s preparation
financial statements in order to design audit procedur
circumstances, but not for the purpose of expressing a
the entity’s internal control. An audit also includes
accounting principles used and the reasonabl eness of a
management, as well as evaluating the overall present s
We believe that the audit evidence we have obtained i s
provide a basis for our opinion.

Opi nion

I n our opinion, the financi al statements present fairl
financi al position of the Series Trust as at October 3
performance for the period from December 4, 2009 (Date
October 31, 2010 in accordance with generally accepted
Luxembourg

KPMG

April 20, 2011
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Independent auditor’ s report to the shareholders of
Citigroup First Investment Management Limited
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We have audited the financial statements of Citigroup Fi
company”) set out on pages 5 to 28, which comprise the
the statement of comprehensive income, the statement of
statement for the year then ended, and a summary of sigr

explanatory notes.

Directors’ responsibility for the financial statements

The directors of the company are responsible for the pre
of these financial statements in accordance with Hong Kc
the Hong Kong Institute of Certified Public Accountants
responsibility includes designing, implementing and mai:r
preparation and the true and fair presentation of financ
mi sstatement, whether due to fraud or error; selecting
policies; and making accounting estimates that are reas:¢
I n addition, the directors also have a responsibility tc¢

in accordance with the records kept under the Hong Kong
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8th Floor, Prince’'s Building
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