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2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1.2781 1.3636 1.2688 1.1427 0.7048 0.8977 1.0233 1.0209 1.0394 0.8918 1.2232
8.2765 8.0682 7.8075 7.2971 6.8255 6.8270 6.6070 6.2950 6.2306 6.0556 6.2055
7.7728 7.7536 7.7779 7.7994 7.7494 7.7543 7.7731 7.7674 7.7503 7.7539 7.7551
43.2500 44.9950 44.115 39.415 48.675 46.525 44.705 53.065 54.995 61.886 63.044

9282.50 9830.0 8993.50 9400.00 11325.00 9404.00 8996.00 9069.00 9793.00 12171.00 12388.00

102.43 117.895 119.055 111.710 90.680 93.020 81.12 76.91 86.75 105.31 119.78

1035.20 1007.50 930.00 936.05 1259.55 1164.00 1126.00 1152.45 1064.40 1052.85 1091.00

3.80 3.7795 3.53 3.31 3.45 3.43 3.0635 3.168 3.058 3.2815 3.4973
1.3927 1.4643 1.4194 1.3052 0.5790 0.7228 0.7802 0.7772 0.8288 0.8210 1.2826
59.425 59.77 61.04 61.63 79.13 84.25 85.64 89.955 97.138 105.35 100.52
56.125 53.03 49.02 41.23 47.38 46.16 43.80 43.84 41.01 44.34 44.72
1.6321 1.6629 1.534 1.440 1.433 1.405 1.2834 1.2966 1.2218 1.2630 1.3255

104.475 102.11 107.45 108.65 113.00 114.40 110.95 113.90 127.70 130.80 131.20
38.874 41.025 36.15 29.80 34.70 33.37 30.06 31.55 30.59 32.70 32.91
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1.00
2013 12 31 3,312,000
2014 12 31 2,735,000
0.08
0.02435 24,000
2014 12 31
128,000
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1940
2015 ( )
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@
L 569 261,500
558 261,500
A 569 261,500
c *
L ©)
H 626 293,000
J A 659 340,750
F ®3) 569 261,500
E 982 460,000
W @®B) 569 261,500
®) 558 308,500
F 493 230,000
@
(2) 2014 12 31 W
(©)) 2014 12 31
2014 12 31
W (
) 666,222 260,630 1,697,049 845,514
* 2015
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LLP 2013 12 31 2014 12 31
55,588 58,844
LLP 2013 12 31 2014 12 31
8,608 8,386 LLP 2013 12
31 2014 12 31
3,765 3,867
2013 12 31 2014 12 31
LLP
2013 12 31
498,243 2014 12 31 539,464
59,778 61,239
12.00 11.35
2013 12 31 12.76 2014 12 31 3.69
2013 12 31 42 2014 12

31 79
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2014 12 31 .
5.38 ( ) -3.23 2014
10
(MSCI) (A1l Country Asia Pacific
Index) MSCI (A1l Country
Asia Pacific ex Japan Index)( ) (
2014 MSCI
™ 2014 10 2014 12 31 MSCI
o ) -2.19 2014 12
31 9.7
14.85
2014 12 31 12 MSCI
0.00  WSCI 2.82
( 2014
MSCI 2014 12 31
MSCI
)y -2.19
2014 ~4.90 -2.19
( MSCI EAFE MSCI
) (OPEC)
26.50  25.59 23.87 ¥ 12
111.12  -10.66 -3.41
7.2 3.1

MSCI
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(2015 30 )
( ) CHC)
254,182 98.35
4,573 1.77
258,755
(32,148 ) 100.12
56,191 21.74
41,831 16.19
41,229 15.95
33,616 13.01
23,656 9.15
23,564 9.12
7.949 3.08
7,095 2.74
6,746 2.61
6,373 2.46
4,573 1.77
3,972 1.54
1,960 0.76
258,755
(32,148 ) 100.12
(300)
) G8 ) 0.1
258,451
) (32,110 ) 100-00

(

)

A A A A

(2015 30 )
261,299
2,848
( )/( )x 100 1.09
258,451
( )/( )x 100 98.91
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@
(2015 30 )
2015 30

) ( ) ( ) ()
574,600| 4,766,317.93| 11,866,896.19 .59
16,558,000 7,277,123.39| 11,373,464.18 .40
257,297 7,147,302.90 7,462,766.87 .89
1,451,592| 5,099,710.63 7,007,985.34 .71
481,500| 5,334,570.75 6,884,781.35 .66
AMP 1,198,817| 5,315,308.04 6,079,184.81 .35
7 4,358| 3,008,509.63 5,715,579.73 .21
352,000( 3,363,622.79 5,192,860.16 .01
5,217,560| 3,456,767.68 5,077,693.54 .96
10 382,471 4,621,850.50 4,899,471.66 .90
11 4,573,166 4,573,165.84 4,573,165.84 .77
12 149,706 4,503,058.39 4,304,241.88 .67
13 [AIA 637,600 2,168,909.76 4,256,151.91 .65
14 828,000| 2,625,843.72 4,015,783.71 .55
15 459,211| 3,978,264.71 3,923,291.76 .52
16 |CK 172,000 2,248,654.51 3,738,233.20 .45
17 [BOC 872,500| 2,340,489.43 3,389,700.80 .31
18 261,983 3,134,470.01 3,306,597.59 .28
19 38,369| 1,530,737.95 3,229,223.12 .25
20 [SK 75,530( 2,911,072.71 3,229,093.65 .25
21 271,000| 2,267,249.74 3,173,353.55 .23
22 5,145| 3,483,967.71 3,108,449.18 .20
23 1,956,947| 3,378,096.57 3,100,669.43 .20
24 464,994| 2,053,214.37 2,949,353.02 .14
25 522,200| 2,703,650.92 2,845,125.53 .10
26 1,668,237| 1,834,065.07 2,735,490.67 .06
27 268,551 2,918,784.84 2,608,948.09 .01
28 [QBE 240,146 2,456,171.43 2,594,393.51 .00
29 945,885 1,960,730.09 2,593,010.37 .00
30 659 1,623,753.90 2,387,645.52 .92
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®

( ) ( )
319,773 17.19
2012 12 31 (39,729 ) (2,136 )
328,730 18.76
2013 12 31 (40,841 ) (2.331 )
230,439 16.45
2014 12 3l (28,630 ) (2,044 )

( ) ( )
248,744 17.76

2014 30 (30,904 ) (2,207 )
a1 256,226 18.29

(31,834 ) 2,272 )
% 260,319 18.58

(32,342 ) (2,308 )
a1 264,106 18.85

(32,813 ) (2,342 )
a1 270,568 19.31

(33,615 ) (2,399 )
% 254,643 18.18

(31,637 ) (2,259 )
256,272 18.29

10 31 (31,839 ) 2.272 )
252,345 18.01

1130 (31,351 ) (2,238 )
230,439 16.45

1231 (28,630 ) (2,044 )
236,128 16.85

2015 31 (29,337 ) (2,093 )
28 245,393 17.52

(30,488 ) Q2,177 )
o 247,077 17.64

(30,697 ) (2,192 )
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@)
(
2014 2013 2012 2011 2010
17.44 17.83 15.11 17.83 17.13
(2,167 ) (2,215 ) (1,877 ) (2,215 ) (2,128 )
14.40 14.96 12.57 12.88 13.02
(1,789 ) (1,859 ) (1,562 ) (1,600 ) (1,618 )
(D] G )
2014 2013 2012 2011 2010
1,924 1,652 1,210 1,411 1,400
1,453 1,207 940 1,031 1,110
()
(
2014 12 11 10
16.26 16.43 16.54 17.44 17.29 17.17
(2,020 ) (2,041 ) (2,055 ) (2,167 ) (2,148 ) (2,133 )
14.40 16.00 15.00 16.24 16.66 16.76
(1,789 ) (1,988 ) (1,864 ) (2,018 ) (2,070 ) (2,082 )
C )
2014 12 11 10
1,924 1,905 1,762 1,852 1,749 1,700
1,720 1,783 1,650 1,746 1,690 1,660
« D
1994
C )
1994 ( )
( ) 2013 16
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( ) ( ) ( ) ( )
2012 2012 12 19 0.101131 0 0 0.101131
2013 2013 12 18 0.220611 0 0 0.220611
2014 2014 26 0.054138 0 0 0.054138
2014 12 17 0 0 1.162530 1.162530
( )

2012 2012 12 16.36

2013 2013 12 10.59

2014 2014 12 5.38
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1994 28 1940
53,500,000 1994
1994 24 147,415
1994 14 7,093
1994 1998
2000 12 31 14,225,634 1999 21
1998 31
(
)
2001 27
25 2001 29
14,357,219 9.48 2001
2001
2002 15 15 2002
17 6,361,598 10.09
2002
53 71

21
2010 16 (interval fund structure)
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2011 11 25 2011
7,230,630 18.01

2011 10 17 2011 11

14 1,084,594 16.32

2012 17 2012

14 1,030,364 14.64

2012 10 19 2012 11

16 978,846 15.70

2013 13 2013

10 929,904 17.53

2014 20 2014

3,502,381 18.09
( )
2014 12 31
C )
F 0
(James F. Higgins) (2000
1948 19 67 ) ) (2000
10004 )
AXA AXA
(2002 2011
2000 ) AXA MONY
AXA MONY

(2004

2011 )
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2014 12 31
)
L 0
(Frank L. Bowman) LLC( )
1944 12 19 (70 ) (2009 )
10036 (2006 )
(2007 )
( ) (2005 2008 11 )
1177
(1996 2004 ) 38
(1994 1996
LLP ) (1992
1994 )
2006
(2009 )
BP plc
LLP YMCA
0
(Michael Bozic) LLC( )
1941 29 (74 ) (2000 )
10036 (2006 10 )
(1994 )
(2006 2006 ) K
1177 (1998 12 2000 10 )
(1995 11
1998 11 )
LLP (1991 1995 )
1994
(1987 1991 )
A 0
(Kathleen A. Dennis) (
1953 24 61 ) ) (2006 )
10036
(2006 10 )
(2006 )
1177 (1993 2006
)
LLP
2006
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2014 12 31
C )
c « )
(Nancy C. Everett) OBIR LLC( ) 2014
1955 16 (60 )
10036 (2011 2013 12 )
(2005 2010
1177 )
LLP (2007 2010 )
LLC (2006 2010 ) GMAM
2015 LLC (2006
2010 )
L « D
(Jakki L. Haussler)
1957 7)) (1996 ) LP
10036 (2000 2011 12 )
LP (1999 7 2010 12 )
(2005 2008 )
1177
LLP
2015 (2008 2011 )
(2005 2008 ) (2007
2008 ) (2005 2008
)
H 0
(
(Or. Manuel H. Johnson) )
1949 10 6 ) (2006 10 )
20002 (1991 )
1 220 G ©)
NE 200 (1991 2006 )
NVR ( )
1991
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2014 12 31
(
J 0
(Joseph J. Kearns) LLC( )
1942 @2 )
90265 (2006 10 ) (1994
)
23823 (2003 2006 ) (1994
S-50-440 )
LLC ( )
1994 2013 12 31
F 0
(Michael F. Klein) LLC (2000
1958 12 12 (56 ) ) LLC
10036 (2004 ) LLC
(2013 )
(2006 10
1177 ) (2006 )
LLP
(1998 2000
2006 )
(1997
1999 12 )
LLC
AG
AG ( )
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2014 12 31
(
E 0
(Michael E. Nugent) (2006
1936 25 (79 ) ) (2012
10036 )
(1991 ) (2006
522 ) L.P.( )
1991 (1988 2013 )
W 2,775
(W. Allen Reed)
1947 68 ) (2006 10 )
10036 (2006 )
GM
1177 (1994 2005 12 )
(
)
LLP
2006
0
(Fergus Reid)
1932 12 @82 )
12564 (1992 )
JP
JP
85 1987 2012
1992
« )
( ) 2015
1940
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2014 12 31
(
H 0
(John H. Gernon)
1963 ¢1 ) AIP
10036 (2013 )
522 (2014 )
2013 (2006
(2012 )
v 0
(Stefanie V. Chang Yu)
1966 11 30 48 ) (2014 )
10036 (1997 12 2014
)
522
1997
C 0
(Joseph C. Benedetti)
1965 31 49 ) (2014
10036 )
(2004 10 2014 )
522
2014

64/195



EDINETOOOO

OO00oooooooooo00o0o00oo0o0b0bo00noOo(Eeess11)
OOoooooooooooOooao

2014 12 31
(
J 0
(Francis J. Smith)
1965 13 49 )
10036 (2003 ) (2002 )

522

2002
E 0
(Mary E. Mullin)
1967 22 48 ) (1999
10036 )

522

1999
« )
®)
1994 28 1940
(1) 1940
1940 1933 ( )( 1933 ) 1934
1940
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1940
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N SAR
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10
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75 @
@
©)) O]
(5)1940 (6)1,000,000

70

75

)
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©))
(Blue Sky

Laws)

@

(b)

©

) )
) )
@
1996 10 11 1996 ( )

€Y (SEC)
SEC 1934 SEC
SEC 20549 101F

SEC 1933 1934 1935
1939 1940 1940 ( )
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SEC
SEC
SEC
SEC
( ) 1940 SEC
1940
@
( NYSE ) NYSE
@) NYSE
®)
(c) NYSE
NYSE
)
NYSE
NYSE

1934 1940 NYSE
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2013 16

1940
300
1940
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1934 1940

( 318
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€Y)
( )
60
(
)
@
®
*

12 31
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2017
2018
2016

)
) )

1940



1940
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©

@

(€))
(  107-0051)

*
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(Morgan Stanley Investment Management Inc.)
(2015 30 )
685 ( 85,104 )
1980 19
10036 522
2015 31
4,066
1986
@
4)
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10036
1585
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*

AML 0
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®)
2015 30 89
( ) 10
(2015 30 )
. MSILF 2004 36,356,313,511 1.00
(4,516,908 ) (124 )
, MSILF 2004 17,686,535,460 1.00
(2,197,375 ) 124 )
] MSILF 2004 15,033,770,423 1.00
(1,867,796 ) 124 )
MSILF
9,380,113,567 1.00
4 2008 10 (1,165,385 ) (124 )
] MSIFT 1990 20 4,159,182,033 40.78
I (516,737 ) (5,067 )
. MSIF 1989 2,693,821,369 17.01
| (334,680 ) @113 )
, MSILF 2004 2,567,709,904 1.00
(319,012 ) 124 )
. MSIF 2006 20 1,838,332,466 11.46
| (228,394 )| (@,424 )
MSIF 1,640,312,310 41.03
9 A 1996 (203,792 )| (5,098 )
R MSILF 2004 10 1,617,707,915 1.00
(200,984 ) (124 )
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@
(a) (State Street Bank and Trust
Company) ( )
(State Street Bank and Trust Company)
(2015 30 )
19,892 ( 2,471,382 )
(b) (Morgan Stanley Investment
Management Inc.)( )
(Morgan Stanley Investment Management Inc.)
(2015 30 )
685 ( 85,104 )
@
©) (Morgan Stanley Investment
Management Company)( )

(Morgan Stanley Investment Management Company)
(2015 30 )
339,882 ( 42 )
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(d) (State Street Bank and Trust
Company) ( )

(State Street Bank and Trust Company)

(2015 30 )
19,892 ( 2,471,382 )
@
@ ( )
() ( )
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[€)) 1994 28 1940
53,500,000 1994
1994 24 147,415 1994
14 (
) 7,093 1994
) 2013 12 31 2014 12 31 (
)
( 38
59 ) 131
®3) 2013 12 31 2014 12 31
LLP
( 40 321 ) 35
( 32 12 )
193
® ( ) 1940 30 SEC
®)
134 2015 UFJ
124.24 ( )

(©) ®
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@
2014 12 31
C X 216,762 ) e, 237,711 29,533,215
C X 9,777 ) e 9,777 1,214,694
Y 226,530 ) oo 247,488 30,747,909
) ( 46 ) et e 46 5,715
................................................................................................ 108 13,418
.............................................................................. 62 7,703
............................................................................................. 994
.......................................................................................... 124
............................................................................................. 18 2,236
................................................................................................ 247,731 30,778,099
............................................................................................. 16,286 2,023,373
........................................................................... 355 44,105
.................................................................................... 209 25,966
.............................................................................. 189 23,481
....................................................................................... 128 15,903
.................................................................................... 68 8,448
.............................................................................. 870
......................................................... 248
........................................................................... 124
............................................................................................. 47 5,839
................................................................................................ 17,292 2,148,358
0.01 )

—14,009,528 ( —200,000,000 ) ovoiioris e 230,439 28,629,741

............................................................................................. 16.45 2,044
...................................................................................................... 140 17,394
................................................................................................ 214,158 26,606,990
........................................................................... (462) (57,399)
.......................................................................................... (3,988) (495,469)

« D

355 ) el 20,594 2,558,599
.................................................................................... 0 (248)
................................................................................................ @ (124)
......................................................................................................... 230,439 28,629,741
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2013 12 31
C X 263,367 ) NPT 324,625 40,331,410
«C X 8,181 ) e, 8,181 1,016,407
C )X 271,548 N 332,806 41,347,817
C X 15 ) et 15 1,864
.............................................................................. 184 22,860
................................................................................................ 141 17,518
......................................................... 23 2,858
............................................................................................. 6 745
............................................................................................. 11 1,367
................................................................................................ 333,186 41,395,029
............................................................................................. 3,865 480,188
.................................................................................... 282 35,036
.............................................................................. 101 12,548
.................................................................................... 78 9,691
....................................................................................... 48 5,964
........................................................................... 35 4,348
.............................................................................. 9 1,118
.................................................................................... 3 373
........................................................................... 1 124
............................................................................................. 34 4,224
................................................................................................ 4,456 553,613
( 0.01

—17,519,573 ( —200,000,000 ) .ooroiririe e 328,730 40,841,415

............................................................................................. 18.76 2,331
...................................................................................................... 175 21,742
................................................................................................ 278,902 34,650,784
........................................................................... (1,964) (244,007)
.......................................................................................... (9,628) (1,196,183)

() ot e
( 35 ) JORTRURURRURTRRRR 61,223 7,606,346
.................................................................................... 23 2,858
................................................................................................ @ (124)
......................................................................................................... 328,730 40,841,415
500
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@
2014 12 31
( 464 ) e, 5,843 725,934
( Y e, 7 870
.......................................................................................... 5,850 726,804
( ) et 2,735 339,796
( ) e e 304 37,769
................................................................................................ 296 36,775
( ) e e, 219 27,209
............................................................................................. 65 8,076
....................................................................................... 64 7,951
.................................................................................... 28 3,479
................................................................................. 8 994
............................................................................................. 48 5,964
................................................................................................ 3,767 468,012
( D YTU T T TR T TV T U TV TT— (128) (15,903)
( Y el 14) (1,739)
................................................................................................... 3,625 450,370
................................................................................................... 2,225 276,434
« )
( 3 ) e 25,872 3,214,337
....................................................................................... 73 9,070
................................................................................................... (3,366) (418,192)
................................................................................................... (1,913) (237,671)
............................................................................................. 20,666 2,567,544
(GED
( 320 ) e (40,629)  (5,047,747)
....................................................................................... (25) (3,106)
................................................................................................... — ) (—)
[ Y v — (40,654)  (5,050,853)
C ) e (19,988)  (2,483,309)
.................................................................. (17,763)  (2,206,875)
500
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2013 12 31
( 578 ) e, 6,949 863,344
( Y e, 4 497
.......................................................................................... 6,953 863,841
) e 3,312 411,483
) e 404 50,193
( ) e, 265 32,924
................................................................................................ 193 23,978
............................................................................................. 86 10,685
....................................................................................... 60 7,454
.................................................................................... 23 2,858
................................................................................. 8 994
............................................................................................. 58 7,206
................................................................................................ 4,409 547,774
( Y et e, (160) (19,878)
( ) el ®) (870)
................................................................................................... 4,242 527,026
................................................................................................... 2,711 336,815
« )
( 151 ) e, 7,867 977,396
....................................................................................... 223 27,706
................................................................................................... (265) (32,924)
............................................................................................. 7,825 972,178
C )
73 Y e 21,044 2,614,507
....................................................................................... ) (124)
................................................................................................... 10 1,242
C ) 21,053 2,615,625
G ) 28,878 3,587,803
.................................................................. 31,589 3,924,617
500
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2014 12 31 2013 12 31

C )
.................................................................. 2,225 276,434 2,711 336,815
.................................................................. 20,666 2,567,544 7,825 972,178
Co ) e, (40,654) (5,050,853) 21,053 2,615,625
C Do, (17,763) (2,206,875) 31,589 3,924,617
.................................... (758) (94,174)  (3,865)  (480,188)
.................................... (16,286) (2,023,373) — —
............................................................... (17,044) (2,117,547)  (3,865)  (480,188)
( 7,664 148,613 )..oovoeen..n, (126) (15,654)  (2,466)  (306,376)
( 3,502,381 929,904 )uvviiiiiieeieeee, (63,358) (7,871,598) (16,301) (2,025,236)
........................... (63,484) (7,887,252) (18,767) (2,331,612)
C ) e, (98,291) (12,211,674) 8,957 1,112,818
........................................................................... 328,730 40,841,415 319,773 39,728,598

( (462) (1,964)

Y e, 230,439 28,629,741 328,730 40,841,415
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2013 12 31 2012 12 31

« )
.................................................................. 2,711 336,815 2,596 322,527
() o 7,825 972,178 (3,259)  (404,898)
C o), 21,053 2,615,625 46,435 5,769,084
.................................... 31,589 3,924,617 45,772 5,686,713
.................................... (3,865)  (480,188)  (1,881)  (233,695)
( 148,613 0 Dereeeeieeeee i (2,466)  (306,376) — —
( 929,904 2,009,208 ).ieiiiiiiiieeea, (16,301) (2,025,236) (30,452) (3,783,356)
........................... (18,767) (2,331,612) (30,452) (3,783,356)
..................................................................... 8,957 1,112,818 13,439 1,669,661
........................................................................... 319,773 39,728,598 306,334 38,058,936

( (1,964) (617)

......... 328,730 40,841,415 319,773 39,728,598
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12 31
2014 2013 2012 2011 2010
) ( )
18.76 17.19 14.87 19.23 16.74
0.15 0.15 0.13 0.13 0.13
( (1.32) 1.60 2.26 (3.49) 2.49
(1.17) 1.75 2.39 (3.36) 2.62
(0.05) 0.22) (0.10) — (0.28)
(1.16) — — 1.12) —
(1.21) 0.22) (0.10) (1.12) (0.28)
0.00% 0.02 — 0.01 0.15
0.07 0.02 0.03 0.11 —
16.45 18.76 17.19 14.87 19.23
14.85 16.56 14.98 13.10 16.98
(3.23) 12.02 15.10 (16.53) 17.79
@ (5.38) 10.59 16.36 (16.34) 16.74
) 230,439 328,730 319,773 306,334 562,959
D) 1.32 1.28 + 1.24 1.24 1.15 +
O 0.82 0.82 + 0.83 0.74 0.79 +
0.01 0.00 § 0.01 0.02 0.02
79 42 54 77 73
)
1.38 1.33 1.30 1.31 121 +
0.76 0.77 0.76 0.67 0.73 +
@
)
"
s 0.005
8§ 0.005
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12 31
2013 2012 2011 2010 2009
( ) ( ) ( ) ( ) ( )
17.19 14.87 19.23 16.74 12.51
t 0.15 0.13 0.13 0.13 0.13
C ) 1.60 2.26 (3.49) 2.49 4.36
1.75 2.39 (3.36) 2.62 4.49
0.22) (0.10) — (0.28) (0.26)
— — (1.12) — —
(0.22) (0.10) (1.12) (0.28) (0.26)
0.02 — 0.01 0.15 0.00%
0.02 0.03 0.11 — —
18.76 17.19 14.87 19.23 16.74
16.56 14.98 13.10 16.98 14.65
12.02 15.10 (16.53) 17.79 39.12
@ 10.59 16.36 (16.34) 16.74 36.10
( ) 328,730 319,773 306,334 562,959 549,790
D) 1.28 + 1.24  + 1.24  + 1.15 + 112 +
@ 0.82 + 0.83 + 0.74 + 0.79 + 0.95 +
0.00 § 0.01 0.02 0.02 0.01
42 54 77 73 33
()
1.33 1.30 1.31 121 + 117 +
0.77 0.76 0.67 0.73 + 0.90 +
o
( )
"
I 0.005
§ 0.005
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®)
2014 12 31
( )
(103.2 )
(19.7 )
953,002 4,536
221,346 6,031
198,960 5,349
11,380
459,211 3,955
198,703 2,187
664,277 3,731
268,551 2,568
AMP 1,198,817 5,335
QBE 203,774 1,848
7,183
246,937 3,446
( ) 1,956,947 2,826
( ) 261,983 3,488
45,300
(19.0 )

B 342,200 774
H ) 16,149,000 9,042
H (a) 5,088,560 4,141
13,183
H () 150,000 1,014
TAL (b) 27,388 769
H () 882,000 1,536
@ 325,000 1,333
() 1,320,000 1,214
2,547
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( )
)
CGN H @) () (c) 601,000 261
H () 984,000 860
1,121
H [©) 983,000 3,856
JD (b) 43,442 1,005
Qiho0360 (b) 9,644 552
(6] 560,400 8,041
8,593
CSPC a 786,000 690
@
() 2,581,000 1,717
2,407
(a) 526,000 1,552
() 430,500 628
@ 411,000 4,828
43,813
@4 )
BOC 872,500 2,905
60,200 1,324
HKT HKT 1,077,340 1,402
352,000 4,030
AlA 637,600 3,511
172,000 2,870
159,805 1,148
4,018
172,250 433
577,500 1,709
19,332
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( )
(10.4 )

29,654 1,460
29,496 1,584
3,044
HDFC 139,800 2,388
ICICI 250,170 1,390
151,501 2,095
5,873
9,647 1,436
84,563 1,483
37,409 1,515
() 2,019,031 1,627
() 460,103 1,316
145,735 1,490
306,932 1,654
3,144
105,397 1,282
ITC 200,066 1,165
263,211 1,465
273,212 662
24,012

.4 )
) 2,178,800 866
XL 203,900 79
945
4,421,700 495
4,654,900 1,317
835,600 1,013
7,245,700 1,071
3,149,000 726
1,797
5,567
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( )
7.3 )
() 9,025 2,382
(b) 57,297 2,707
78,384 2,264
(b) 34,919 445
KB ©) 33,873 1,106
() 38,726 1,554
5,369
KEPCO () 15,980 1,153
() 30,096 1,140
(o) 624 574
) 19,432 1,607
49,670 1,059
2,666
) 37,923 2,885
CUCKOO () 251 41
2,926
() 20,117 2,125
(b) 4,909 3,171
() 35,550 554
(h) 5,994 540
3,105 3,732
( ) 671 628
() 55,237 1,004
SK (b) 91,255 3,930
9,294
NC 10,444 1,712
71,500 667
2,379
1,891 58
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( )
)
SK 10,393 2,527
SK 10,200 276
2,803
39,841
0.8 )
() 104,872 1,859
2.2 )
1M 129,400 243
1,394,900 926
IHH 1,096,400 1,509
1,849,700 892
1,081,300 934
UEM 1,557,000 623
5,127
3.5 )
BDO 485,930 1,189
490,510 904
521,060 555
2,648
LT 2,371,800 643
53,846 831
9,279,800 948
STI 27,845,000 473
2,252
DNCI 2,356,600 825
SM 48,610 881
1,706
337,580 865
8,114
2.5 )
DBS 134,116 2,071
120,000 943
3,014
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( )

)
566,000 1,662
140,478 412
0SIM 442,000 658
5,746

(13.3 )

33,000 152
753,885 1,869
1,028,000 1,635
3,504
277,000 1,646
25,000 1,872
3,518
1,452,237 2,289
66,000 698
195,950 288
momo 78,925 838
90,000 56
879,000 1,045
421,000 831
53,584 2,685
142,000 2,067
1,767,592 7,800
14,428
160,000 1,231
26,000 60
1,291
183,456 1,858
() 305,000 702
270,000 892
1,594
30,514
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( )
@G.7)
239,700 1,407
141,000 974
2,381
1,181,100 724
985,500 972
VGl 2,419,240 859
PTT 98,900 969
2,962,680 814
370,000 102
916
143,700 1,094
169,400 495
23,500 69
1,658
8,479
216,762 ) 237,704
( )
0.0 )
2017 11 3 (b)
( — ) 49,275 7
“.2 )
4.2 )
( E )
( 9,777 ) 9,777,267 9,777
(107.4 )
226,539 ) (d)(e) 247,488
(-7.4 ) (17,049)
(100.0 ) 230,439
@—
(0)—
(c)—144A —
(D—
234,841,000 101.9
e)—
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2014 12 31
81,576 681 2015 679 679 @
28 28 2015 3,344 28 — )
709 707 )
500
* 64.3
18.9
9.6
7.2
100.0 **
*
ok 2,000
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2013 12 31
( )
(98.6 )
8.7 )
157,499 799
221,501 2,379
437,400 1,883
4,262
274,594 657
130,946 4,072
113,436 3,280
7,352
296,590 2,423
174,760 1,776
AMP 609,455 2,389
QBE 136,364 1,401
3,790
193,690 2,530
234,733 2,811
( ) 224,047 2,228
28,628
@5 )
B 246,600 487
H (a) 116,000 981
H ) 10,213,000 4,702
H (a) 2,322,560 1,752
6,454
@ 34,000 93
H [©) 608,000 1,886
@) 279,000 1,324
@ 730,000 744
2,068
(a) 76,500 759
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(
)
H [©) 510,600 2,002
(b) 6,094 223
8,400 660
Qihoo360 ©) 17,503 1,436
@) 86,700 5,530
7,849
[©) 1,146,000 1,046
(6] 1,088,000 863
1,909
) 296,000 282
(a) 222,000 624
906
@ 248,000 2,571
27,965
@G-8 )
BOC 445,000 1,426
38,000 634
251,000 3,412
AlA 502,400 2,520
113,000 1,784
260,805 1,994
3,778
224,700 684
12,454
B2 )
HDFC 146,539 1,609
60,245 2,116
726,061 3,247
ITC 652,284 3,394
10,366
.1 )
16,929,327 1,210
211,000 245
2,102,500 176
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( )

)
() 403,500 365
3,334,000 342
1,201,000 321
663
4,329,500 210
() 2,084,000 475
685
1,197,500 409
3,753

47.4 )

ANA 354,000 706
59,500 2,932
3,638
82,700 3,726
394,000 3,865
7,591
114,800 4,720
420,100 3,527
169,100 10,309
446,900 6,692
25,248
12,900 802
721,000 7,189
679,600 5,221
12,410
JSR 47,300 915
355,000 789
410,000 755
2,459
2,990,800 6,475
168,300 8,662
1,490,000 7,838
22,975
98,000 5,267
(b 240,900 2,766
() 367,200 4,679
7,445
112,600 1,875
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( )
)

511,000 3,862
116,000 1,619
400,300 6,679
T&D 472,200 6,587
13,266
102,000 898
134,000 1,664
809,000 3,718
6,280
1,304,000 5,869
1,113,000 3,551
9,420
81,100 1,656
727,000 2,430
213,000 6,361
147,000 5,283
11,644
38,800 3,088
12,500 828
21,200 1,160
1,988
24,300 3,233
184,000 5,335
145,700 2,387
155,918

(11.1 )
(b) 3,756 822
() 14,465 3,242
33,260 1,383
() 26,056 1,168
2,551
() 5,953 309
® 42,708 2,456
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( )
)
LG () 59,670 608
GS (b) 24,520 651
() 456 410
) 13,144 828
() 41,845 1,049
1,877
31,042 1,953
LG (b) 263 137
() 1,794 1,231
) 4,927 1,200
(h) 730 20
1,220
) 21,640 564
KT () 12,270 343
907
() 7,870 371
8,047 10,462
( ) 1,380 1,325
SK () 32,360 1,128
12,915
NC () 5,925 1,395
119,300 1,101
2,496
LG (h) 4,850 155
SK 9,352 2,038
SK 10,200 251
2,289
36,600
0.7 )
(b) 94,692 2,427
0.2 )

(b) 16,100 631

1.8 )
CINB 1,105,668 2,572
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( )
)
1,217,800 1,785
UEM 2,168,700 1,562
5,919
3.1 )
LT 2,469,300 859
BDO 1,943,590 3,004
241,446 2,818
STI 23,723,000 342
3,160
DMCI 1,273,860 1,608
719,760 1,654
10,285
1.2 )
DBS 148,000 2,005
647,000 1,877
3,882
(5.8 )
77,000 502
161,000 250
636,350 1,674
852,000 1,246
2,920
197,000 1,124
1,924,262 3,467
26,000 491
18,000 514
1,005
19,300 321
653,295 662
(b) 25,584 831
183,000 2,723
345,000 412
954,592 3,379
7,345
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( )
)
128,400 1,448
19,044
2.0 )
333,100 1,804
452,900 989
VGl 1,168,440 348
3,424,100 933
1,577,800 701
1,634
148,600 902
169,400 500
71,000 210
1,612
6,387
( 262,847 ) 324,259
0.1 )
0.1 )
" ( )(e)( 520 1,396,700 366
@.5 )
2.5 )
)( 8,181 ) 8,181,432 8,181
(101.2 )
( 271,548 )(d) 332,806
(12 ) (4,076)
(100.0 ) 328,730
@—
(b)—
©—
(D—
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109,780

1,043

2014 1,066 1,066 23
16

55.5
15.9
8.7
6.7
6.7
6.5

100.0 **

**

23,000
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2014 12 31
- ( ) 1994 28
1940 ( Y( 1940 )
( )
( MSIM )
( MSIM )
2014 23 MSIM
( GAAP )
GAAP
@
( )
)
®
4) (
)
( )
®)
(©)
@) 60
(
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( FASB ) ( ASC ) 820
( ASC 820 ) (

@

( ) @

ASC 820
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2014 12 31
( )

— 6,918 — 6,918
— 6,525 — 6,525
— 46,753 — 46,753
— 1,657 — 1,657
— 724 — 724
— 5,260 — 5,260
— 1,383 — 1,383
_ 1,436 — 1,436
— 1,483 — 1,483
— 2,187 — 2,187
769 — — 769
— 7,080 — 7,080
_ 4,009 — 4,009
— 3,518 — 3,518
— 2,462 — 2,462
— 5,905 — 5,905
— 4,429 — 4,429
— 1,921 — 1,921
— 3,638 — 3,638
— 2,926 — 2,926
261 860 — 1,121
— 5,736 — 5,736
_ 4,083 — 4,083
— 17,855 — 17,855
1,005 838 — 1,843
552 11,212 — 11,764
— 1,627 — 1,627
_ 4,980 — 4,980
— 56 — 56
— 1,013 — 1,013
_ 4,113 — 4,113
— 540 — 540
_ 5,486 — 5,486
_ 3,446 — 3,446
— 2,826 — 2,826
— 10,597 — 10,597
— 23,722 — 23,722
— 2,379 — 2,379
— 2,950 — 2,950
_ 1,349 — 1,349
— 3,567 — 3,567
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— 1,165 — 1,165
— 2,958 — 2,958
276 11,269 — 11,545
2,863 234,841 — 237,704
7 — — 7
9,777 — — 9,777
12,647 234,841 — 247,488
— ) — 2
12,647 234,839 — 247,486
2014
12 31 151,359,000 2014
12 31
« )
« ) (
)
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(SEC)
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2014 12 31
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FASB ASC 815 ( ASC 815 )
2014 12 31
( )
@
« )
« ) 2014 12 31 ASC 815
« )
( )
73
(1,913)
(1,840)
« )
( )
(25)
2014 12 31
[©) (@)
( ) ( )
— @

@
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( 1SDA )
( )
1SDA
1SDA
( )
(
)
2014 12 31
o
( ) ( )( )( )
@ — — @
2014 12 31

893,000
22,371,000
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1.00
0.08
0.02435 24,000
2014 12 31 128,000
)
( )
1940
2014 12 31
( ) 193,853,000 266,413,000 2014
12 31
(
)
2014 12 31

14,000
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2014 12 31
2013 12 31 2014 12 31
( ) ( ) ( ) ( ) ( )
8,181 213,624 212,028 7 9,777
2014 12 31
LLC
61,000
( )
FASB ASC 740-10
2014 12 31
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2014 2013
2014 2013
( ) ( )
758 16,286 3,865 —
GAAP
« )
« D
2014 12 31
( ) ( ) ( )

35 1,260 (1,295)
2014 12 31
2014 12 31 227,399,000

33,847,000 13,757,000
20,090,000
2014

12 31 8,349,000
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10 31
2014 12 31
2015
10 10
( ) ( )
18 3,519
1998 23
2014 12 31
7,664 11.00
22,169,446
17.07
2013 13
98
2013 10
929,904 2013
11 98 17.53 2013

18

2014

98.5
20 2014
20 3,502,381
2014 98.5 18.09

2014 10
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( ) 2014
17

A 8,683,230 2,491,619

J 8,672,295 2,502,554

E 8,669,662 2,505,187

8,671,839 2,503,010

( )
2014 12 31
16,286,000
2014 12 31
2003 (Jobs and Growth Tax Relief Reconciliation Act of
2003) 15
1,198,000
440,000 6,228,000
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( )
60
N-CSRS
N-CSR ( SEC )
www .morganstanley.com/im N-Q

SEC
SEC

WWW . Sec .. gov N-Q (N-CSR N-CSRS

) SEC
SEC SEC(
1(800)SEC-0330) SEC (publicinfo@sec.gov)
20549-0102 SEC
SEC
www .morganstanley.com/im
15
1(800)231-2608
( )
@
2 30 12
1(800)
231-2608 www .morganstanley.com/im
SEC WWW . Sec.gov
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2013 12 31
- ( ) 1994 28
1940 ( )( 1940 )
( )
( MSIM )
( MSIM )
( GAAP )
GAAP
@
( )
@
(€)
(
)
( )
@ (®
O]
®)
() 60
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( FASB ) ( ASC ) 820
( ASC 820 ) (
)
@
( )N )]
( )
ASC 820
(
)
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2013 12 31
( )

1,621 — — 1,621
3,638 —_ — 3,638
7,591 — — 7,591
28,977 — — 28,977
6,102 — — 6,102
802 — — 802
12,410 — — 12,410
3,116 — — 3,116
51,353 1,609 — 52,962
3,234 —_ — 3,234
4,241 — — 4,241
588 — — 588
6,714 — — 6,714
7,752 — — 7,752
7,445 — — 7,445
1,875 — — 1,875
4,986 — — 4,986
1,886 —_ — 1,886
651 — — 651
6,121 989 — 7,110
1,005 — — 1,005
2,829 — — 2,829
3,572 — — 3,572
137 — — 137
5,779 — — 5,779
3,892 —_ — 3,892
22,240 — — 22,240
9,080 — — 9,080
7,500 — — 7,500
9,420 — — 9,420
5,810 348 — 6,158
2,430 — — 2,430
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365 — — 365
2,530 — — 2,530

371 — — 371
2,572 — — 2,572
2,811 — — 2,811
21,051 701 — 21,752
3,088 — — 3,088
22,248 —_ — 22,248
5,729 — — 5,729
8,447 — — 8,447
2,287 — — 2,287
3,394 — — 3,394
1,654 — — 1,654
7,866 1,402 — 9,268
319,210 5,049 — 324,259

— 366 — 366
8,181 — — 8,181

— 23 — 23
327,391 5,438 — 332,829

2013
12 31 256,772,000 2012
12 31
2013 12 31
989,000 2012 12 31
2013 12 31

« )
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(SEC)

FASB ASC 815 ( ASC 815 )

2013 12 31

23
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C )
« ) 2013 12 31 ASC 815
C )
( )
223
C )
( )
(€H)
2013 12 31
@ @
( ) ( )
23 —
@)
2013 12 31
o )
( ) ( ) ( ) ( )
23 — — 23
2013 12 31
( ) 1,909,000
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(
¢ D
(
)
1.00
0.08
0.02435 24,000
2013 12 31 160,000
)

( )

1940
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FASB ASC 740-10 -

2013 12 31
2013 2012
2013 2012
( ) ( )
3,865 — 1,881 —
GAAP
« )
« )
2013 12 31
( ) ( ) ( )
(193) 278 (85)
2013 12 31
( ) ( )

758 —
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2013 12 31 275,516,000

69,267,000 11,977,000

57,290,000
2013 12 31
8,349,000
2013
12 31 7,686,000
2013 12 31

( ) 136,795,000 157,748,000 2013

12 31
(
)
2013 12 31
7,000

2013 12 31
2012 12 31 2013 12 31

( ) ) ) ) )

6,104 60,305 58,228 4 8,181
2013 12 31
LLC
60,000
2013 2013 30
1940 17
3,000 2013

1940 17
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1998 23
2013 12 31
148,613 11.09
22,161,782
17.08
2011 (
) 2011 12
10
98
2012 17
98
2012 14
1,030,364
2012 15 98 14.64
2012 22
2012 10 19
98
2012 11 16
978,846
2012 11 19 98 15.70
2012 11 26
2013 13
98
2013 10
929,904
2013 11 98 17.53

2013 18
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( ) 2013
24
L 13,890,385 1,419,855
F 13,939,624 1,370,616
H 13,878,174 1,432,066
2013 FASB ( ASU ) 2013-08
(Topic 946) 2013 12 15
ASU 2013-08
FASB 1940
ASU 2013-08
ASU 2013-08
( )
2013 12 31
2003 (Jobs and Growth Tax Relief Reconciliation Act of 2003)
15 4,416,000

551,000 7,460,000
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( )
60
N-CSR ( SEC )
www .morganstanley.com/im
WWW . Sec.gov N-Q
)
SEC
1 (800)SEC-0330) SEC

20549-0102 SEC

SEC

www .morganstanley.com/im

31
10
1(800)231-2608
(
¢y
@) 30 12
231-2608
SEC WWW . Sec.gov
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Morgan Stankey Asia-Pacific Fund, Inc.
Decomber 31, 2014

Financial Statements

Statement of Assets and Liabilities oy
LU
Imvestments in Securiies of Unatilabed [suwers, a Value [Cag 5216, TaZ) s23r. 1
Irezsbment in Securdy of Aflilated lswse a8 Value [Cost 59,070 arr
Tatal Investments m Securiios, at Vatue [Cost 5226.539) 24T 458
Fossign Curreney, a1 Value [Cost 546) a6
ritends Hecenvable L3
Recerabie tar kvestments Sold B2
Tax Heclaim Recewalbe -]
Recekabie bom Atflate 1
Other Assets 18
Total Assats 247 731
Liabilities:
Dnidends Declared 16,286
Deferred Canial Gan Country Tax 3R5
Payabie for Adveary Fees 29
Fayable lor maeiimants Puncnatsd IE%
Payabie lor Projessonsl Fess 128
Fayabile lor Cushodisn Fess L]
Payabie lor Adminstration Fees 7
Unresized Cepmaciation on Foreign Currency Fonwied Exchange Contracts 2
Payabil fof Stochkmobder Senvicing Agent Fees 1
Other Listdities 47
Total Liabilities 17,292
Mo Aidats
Fophcabie to 14,009,528 Issued and Ouistendng 50001 Far Yalue Shares (200,000,000 Shares Authorzed 5230439
Met Asset Value Per Share E 1645
Met Assots Conglet of
Common Stock 5 l4o
PaaHnCapital 214,158
[hstriwbons in Excess of Net imestment income (462
Focumulated Met Realred Loss (3,968
Unresiped Apprecation (Lepreciation) on:
imestments (Met of 5355 of Deferred Capfal Gan Country Tax) 20,594
Foreign Currency Fonward Exchange Contracts 2
Foreign Curmency Translations i}
Met Assats 5230438
12 The accompanying notes ae & integral part of the: fingncial statements.
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Morgan Stankey Asia-Pacific Fund, Inc.

December 31, 2013

Financial Statements
Statement of Assets and Liabilities

Docemier 31, 2003
(000}

Azceds:

IrvssEments in Securilies of Unstisabed [suers, al Yalue (Do $P63 367) 3N AT,
Irezskment in Secordy o Aflilated lswsr, a8 Vals [Cou SH181) H1E]
Tatal Invesbments n Securities, 3 Value [Cost 5271 548) 332 806
Fssign Curreney, a1 Value [Cost 515) 15
Recerabie for kndstments Sold 154
Dwadends Hecanahls 141
Linreskped Appreciation on Foreign Cumency Forward Exchinge Confracts i3
T Heclaim Feceiabie B
Fecenable Fom Affikate —
Othar Azsaty 11
Total Assets 333,186
Liabilities:
DOvadends Deciarad 3,865
Payabiie for Adveary Fees 282
Fayable lor imasstmants Puncnated 1
Payabie lor Custodsn Fees 2
Fayabie lor Professonsl Fess 48
Deferved Cadilal Gan Country Ta 35
Fayable lor Admindirstion Fess k-l
Payabile for Tender Offer Feas. 3
Payabie fof Stockhokdes Servong Agent Fees 1
Ofher Liskwdilies 34
Totsl Liabiities i A5G
Mt Assats
Aoplcabie to 17,519,573 Issued and Outstandng S000 1 Par Vaiue Shares (200,000,000 Shares Authorzed 5328730
Miet Asset Value Per Shar 5 1B76
Mt Assots Conslst of:
Common Siock 5 175
PasckinCapital 278,902
[hetnbatans i Facess of Met imestment income [L,564)
foccumulated Net Healired Loss @628
Unresbzed Appreciabon [Depeeciation) on:
imvestments (et of spprovimatety 535 n Delemed Capital Gain Country Tax) 61,233
Foreign Curnency Forward Exchange Contracts 23
Foreign Curmency Translations {1
et Assats 5328730

@ Amount 5 less than 5500,
12 The accompamying notes ae & integral part of the inencial statements.
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Mosgan Stankey Asia-Pacific Fund, Inc.
Decomber 31, 2014

Financial Statements (cont’d)

“ear Ended
Statement of Operations e
Imvestment Income:
Dridends fram Securities of Unaffilated Issgers (Met of 5464 of Foregn Taues Wilhbeid) % 5,843
Dwidends fram Security of AMRaled laiuer (Nate E) 7
Total vestment Income 5,850
Expenses:
Adhvisory Fees Male B) 2,735
Cusbatsn Fees (Nole DY 304
Frodessaonal Feass 295
Admenalration Tees (Role &) 219
Tendar OMer Fesd 63
Sloscahoider Réparing Expenses [
Siocikolder Sarvicing Agert Foss |
Dwectors' Fees ond Expenses |
Other Experses a3
Total Expenses 3,767
Warves ol Adminsiration Feas Nabe C) (123}
Febate from Mongan Stankey Altllate Pobe £) 14}
Het Expanies 3,625
Mt Inwesrement Income 2,235
Reallzed Gain [Loss):
Imvsbments Sa8d (Net of 53 of Capital Gain Country Tax) 25,872
Foeeign Curmency Forwand Exchange Contracts Fi|
Foeeign Cumrency Transactions. 13,368}
Futures Conracis (1,913}
Mot Realized Galn 20,668
Change in Unrealized Appreciation [Depreciation):
Imvzstments (Net of Incraase in Deferred Captal Gan Country Tax of 53201 (40,629}
Fereign Currency Forwand Exchange Confracts (Fal]
Foeeign Currency Translabons 1—4at
Het Change in Uneealized Appracistion (Depreciaticn] (A0, 654)
Net Realized Gain and Change in Unrealized Appreciation [Depreciation) (19,9638}
Het Decroaso in Not Asscts Resulting from Oporations 5117, 763}

@ Amaunt i less then 5300,

The accompanying nobes are & tegral part of the fnencial statements 13
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Mosgan Stankey Asia-Pacific Fund, Inc.
December 31, 2013

Financial Statements (cont’d)

Year Ended
Statement of Operations e
Imvestment Income:
Dwidends fram Securflies of Unaffilabed issgers (Met of 5578 of Moregn Taues Wilhbeid) 5 6,943
Dwidends frofm Security of AMRated lsduer [Mate F) 4
Inleresl brom Securibes of Unatfikaled |ssuers —@
Total nvestment ncome 5,253
Expenses:
Aitwizory Fees [Nole B) 3312
Cushodisn Fess {Note 0) Ll |
Admanciralicn Tees [Nole O] 265
Prodesssorsl Fass 153
Fender Ofler Fees Eh
Stosabolder Reporing Expenses &0
Stoibolder Servicng Agent Fees 23
Dwaclors’ Fees and Expenses a8
Other Eaperdes 58
Total Expenses 4 409
Warver ol Adminisiration Feas ote C) e
Rebate Irom Mongan Slaniey Altdate Maobe F) ¥
Hel Expinses 4,242
Med Investmsent Income 2,711
Realized Gain [Loss):
Ivastments Sedd (Net of approcmately 5151 Delerred Capital Gatn Country Tavd T.Bed
Foreign Clrmency Forwand Exchange Contracts 223
Foreign Curmency Transactions |265)
Mot Realized Gain T.825
Change in Unrealized Appreciation [Depreciation):
Invzstments (Net of Dacrease in Delemed Capdal Gain Courtry Tax of approwmately 5731 21,044
Fereign Currency Forwand Exchange Confracts i1}
Foeeign Currency Translabons 10
Het Change in Uneealized Appraciation (Depreciaticn] 41,053
Net Realized Galn and Change in Unrealized Appreciation [Depreciation) 28,878
Het Increase in Not Assets Resulting from Operations 531,589
@ Amaunt & less then 5300,
The accompamying notes ae & integral part of the inencial statements. 13
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Mosgan Stankey Asia-Pacific Fund, Inc.
Decomber 31, 2014

Financial Statements (cont'd)

“Fear Endad Yeur Ended
Statements of Changes in Net Assets g,
Increase |Decrease] in Not Assets:
Operatians:
Met Irvisbment lcome & 2.2 5 271
Met Realzed Gan 20,666 7823
FH.EFan#ﬂlhtqlmthptuuhmch ) . H:EI.E.S-EI. ?!.EIS-!
et Increase (Decrease] in Not Assets Resufing from Operations. 17,7631 30,589
Dhalrdubons Irom ands/oF i Excess o,
Mt Investmant ncome (7548} 13,865)
Mt Realzed Gan (16,286) —_
Todal Distributions (17,0a4) | 3,865}
Capital Share TrarsacBone:
Repurchase of Sharas (7 664 and 148,613 shams) 136} | 2,464}
Common Stock Redeemed eough Tender Ofers (3,502,381 and 929,904) 63,358) (16,300}
Mt Decroase in Met Assets Resulting from Capital Share Transactions (63,484} {18,767}
Todal Incroase (Decrease) (98,291} 8,957
Nt Assats!
Baginning o Feniod 328,730 319,773
End of Pariod [Including Distributions in Excess of Mot lnvestmant Income of
S{462) and 5[1,964)) 5230,439 5308,730
14 The accompanying notes are &n stegral part of he fnencial slatements.
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Modgan Stankey Asia-Pacific Fund, Inc.
December 31, 2013

Financial Statements (cont'd)

Yoar Enced Youar Endod
Statements of Changes in Net Assets Ny
Incroase {Decrease] in Net Assets:
Coeratiang:
Med Investment ncame $ &N S 25%
Met Realzed Gan (Loss) T.52% [3,253)
Mt Change i Uninalized Asprecialion (Deprecisbon) 21,053 45,433
Mot Increase in Net Assets Resulting from Operations 31,589 45,172
Dhalrdubons Irom and/oF o Excess ol
Mt Irnvestmant e ome {3.865) 11,61}
Capital Share TramsacBons:
Repurchase of Shares (148,613 and D sheres) {2.456E) -
Comman Stock Redeemed through Tender offers (929,504 and 2,009,208 (16,301 (30,452}
Mol Decnoads in Net Assets Redulting from Capital Share Transactions [1B.767) {30,452}
Total Incroase E,9%57 13439
Med Assets:
Beginmng 0f Penicd 319,773 306,334
End of Period [Incliding Distribitions in Excess of Net lnvesimant Income of
£11,964) and 51617 SR 730 £319,773
14 The accompanying notes e an rtegral part of (he finncial statements.
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Morgan Stankey Asia-Pacific Fund, Inc.
Decomber 31, 2014

Financial Highlights

Safected Per Share Data and Ratios
Weur Ended Decembar 31,
2004 2013 012 2011 2010

Met Asset Value, Beginning of Period 5 1B % 103§ lasET 5 1323 5 16M

Not Investenent income | 015 Q15 0.3 013 013

Mit Peakeod and Usresitod Gan dlass 11.33) 1.63 226 343 245

Tots from investment Dperalions [TNF]] 1.7 2.3 [3.38) 282

Distributions brom and/or n eecess of

Mal Irvestment Income Ll 022y D10k - 0281

Net Realired Gain L16 = - .13 -

Tetal Destrbutions 1L.21 22 1 113 0281

AntiDdutive EMect of Shana Repurchats Program D.00¢ Qo2 - ol 015
AntiDiutes EMect of Tendsr Oiter ooy 0o 003 a1l -
Met Asset Value, End of Pericd 5 1645 S 1876 s 1719 % 1487 & 1923
Per Share Market Value, End of Period 5 1485 5 1656 5 1458 5 1310 5 1698
TOTAL INVESTMENT RETURN:

Merket Value 1323% 12.02% 15.10% 116.53% 17.79%

Mot Feood Vae(l] {5 38)% 1059% 16_36% |16, 347 16.74%
RATIOS, SUPPLEMENTAL DATA:
Mot Assets. End of Pericd (Thousands) 5230430 £328,730 £319,773 5306334 5562.0950
Ratio of Expenses 1o Average Net Assstsl2) 1. 32%+ 1.28%+ 1.28%= LM%+ 1156+
Rt of Mek invesiment income 1o Asvage het Assetslz] ik Ry B DB% DB 0. 7% 0.75%+
Fatiny of Refube bom Morgan Sty Allates (o Averape Nel Assels Q01% D0DES Dol 00F% 0.02%
Portialio Tuinauer Rabs T 2% 54k FEs] 3%

[2] Supplemental information on the Ratios 1o Average Net Ascsts:

Rabos Belone Expented Waned by Admineabralon
Ratio of Expanses 10 Average Mel Assets 1.38% 1.33% 1.30% Lil% 121%+
ftabo of Met investment noome 1o Average Mol Assets 0.76% 7% 0. 76% 0.67% 0.7 3%+

(1} Ttal imverstment return based on net asse? vake per share reflects the effecs ol changes in net asset value on the perfonmance af the:
Fund during each pened, and assumes dedends and distributions, if any, were reincested. This pércestage is not an ndcaton of the
periprmance al @ siockhoider's investment in the Fund bated on market value due 1o dilferences betwesn e market price of the stock
and the net asset value per share of the Fund.

t Per chare amaount s based on average shares outstandrg,

Amount 15 ks than 50,005 per share.

+ The Ratios of Expenses and Met Imvestmant Income reflect the rebate of certain Fund expenses in connection with the investments in
Morgan Staniny affistes durmg the period. The effect of the rebabe on the ralios is disclosed m the above table as Rato of Rebate from
Mosgan Starfey Atflates 1o Average Net Assets.”

§ Amount is lass than 0.005%

-

The accompanying nobes are & rtegral part of the fnencial statements. 15
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December 31, 2013

Financial Highlights

Sefected Per Share Data and Ralios
Year Ented December 31,
2013 2012 2011 2010 2009
Mot Asset Value, Beginning of Periad 5 Inls 5 lasy 5 1543 5 M 5 1251
Nat Imestment income 1% [NE] 013 [XF] 013
Mot Reakred and Usrealized Gain iloss] 160 2.26 (345 249 4,36
Totsl From Investment Operations L7% 239 [3.36 262 445
Dstrbuhons bom avdor i eicess ok
et Immstment Incoma mEa (AL — 10281 0261
Mat Fealired Gain — - .13 - -
Tokal Destributions 0. A0 13 k.28l 0761
AntiHutivn Efect of Sham Repurchase Program .02 — 001 015 0,008
Ant-Hutive Efect of Tender Oifer .02 003 0.1l — —
Mot Assnt Value, End of Pariod 5 1a%w 5 1708 5 48T 5 1923 5 16M
Par Share Market Vslus, End of Period S 1656 5 14858 G 1310 § 1688 § 1448
TOTAL INVESTMENT RETURN:
Marked Value 12.0% 15.00% 116,531 17.74% 1w
Hit Assot Value(l] 10.55% 16360 116,345 16.74% 36,10
RATIOS, SUPPLEMENTAL DATA:
Net Asaets, End of Period (Thousands) SNBTI0 538TA 5306334 5552950 S5A0,TH0
Ratin of Expenses o Average Net Assets(2] 1. ZEN. 1. 24%+ 1. 24%s 1. 15%+ L1 2%+
Ratio of Mot Immstmast Incoma (o Aserage Net Assetsl? i F: vy 1 DA 0, T4 % 0 Ti%s 0.95%
Ratiey of Retate from Morgan Staniey Afltes 10 Averags Nel Azsats 0.00%5 0% 000k 0% 0%
Porticha Tumower Rabe 4% S4% ™ T 1
(2] Supplomental Information on the Raties to Averago Mot Assots:
Ratmos Balors Expansas Wahmd by Administrator:
Ratio of Expenses to fverage Nol Assets 1.3 1.30% 1.2I% 1.21%+ L1
Ratia of et inmstmont income 1o Average Not Assets. 0774 [ 067N 0.73% 0,90

11} Tolel e stmeant return based on nel asset valoe per share reflects (he elfects ol changes in net asset value on the perfarmance af the:
Fund durisg each period, and assumes dendends and distnbuions, if any, were reinvesled. This percestage is aot an ndicabon of the
perionmance ol & Stockholdir's imestment in the Fund based on market valug due 10 differences Betwesn e markel prce of The slock

and the net assot value per share of the Fund,
t Per chare amouonl i Based on average sharee oulstanding.
I Amount i kess than 50,005 per shane.

+ The Ralios of Expenses and Met Inestmant Incoms reflact the rebate of certain Fusd expentes in cannection with the imsestments in
Morgan Starley altlistes durng the period, The effect of Ehe rebate on the rabios is disclosed n e above table 3s “fatio of Rebete from

Mosgan Starley Allkates 1o Average Met Asoets ®
§ Amounk rs lacy than 0L005%

The accompanying nobes are & tegral part of the fnencial statements.
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Decomber 31, 2014

Portfolio of Investments

Value Valuse
Sharns [{De) Sharas (D)
COMMON STOCKS [103.2%| Enargy Equipmant & Sorvices
HAustralia {19.7%) Crina Oiltiedd Sennices Lid.
Air Freight & Logistics H Shaees [a] ER2.000 1,536
Toll Holding s Ltel, 353,002 4536  Food Products
Banks hina Mengriu Dairy Co., Lid, (8 325,000 1,332
Malional Ausiralia Bank Lid, 221,346 €031 Wi Prosadent China Holdings Lid, (a0 1,320,000 1214
Wesipec Barking Corp, 198,960 £, 140 2.547
11,380  Indepondant Power Producars & Energy Traders
Commare CGN Pewer Co,, Lid
Bt szl 1,955 ity i) S01.900 ol
: ; = Husdan Prowser kernational Com
Containors & Packaging Lid. H Shares (gl 284,000 8LD
Amcor Lid, 198,703 2187 =
Hoalth Care Equipmant & Supplies ; g
e, L e 2131 " onng Lite hsurance Co., Lid
Information Technalogy Senvicas M Shares (] QB3 000 3 856
Computorshare L1d. 268,551 L5658  \ncomet & Catalog Retal
mm ¢ j9B1T &R 0. com, ing. ADR [k 43447 1,005
! i i Imternot Softwand & Services
QL insutsnce Group Lid. 203,774 1,848 oo 360 Tethnalogy Co.,
7,183 L1 ADR (5] 0,544 557
Professional Servicas Tencent Holdings Lid, [ 560,400 EQ4]
Gesh Lid 25037 3846 E.503
Roal Estate Investment Trusts [REITs) Pharmacouticals
Mirwac Group REIT 1,956,947 826 CEPC Pharmateulicsl Groo Lid, (5] TEG,000 690
Raal Estate Management & Development Séhiign Pharmacetics Hakdngs
Lend Lease Goap REIT 261,983 3488 Gronp Lid, (8 2,581,000 L7
45,300 2,007
China [19.0%) Roal Ectate Managomont & Dovelopmont
HAutomobiloes Cring Overséas Land &
Umwg ﬂwaﬂ Aulsmabile o stmend Lid. (o) 5‘25.“‘:‘] 1,552
Ca., Lid. B Shares 342,200 774 Tramportation Infrastructure
Banks Shanghin Inlamabonal
Hask of China Lbd, H Shares (3] 16,149,000 50472 Heldings LUL [8) 430,500 Gz8
Ching Construction Bank Corp. Wireless Telecommunication Services
H Shares (5] 5 (RS SE0 4,141 Crina Mobie L. {a) 411,000 4 E2E
13,183 43,813
Beverages Homg Kong (8.4%)
Taisghao Brewery Co,, Lid. Banks
H Shares ba] 1 50,000 1,004 BOC Hong Kong Holdings Lid. 812,500 2505
Diversilied Comumer Sarvices Diversified Financial Services
AL Educalin Group ADR ) 27,388 765 Hang Kong Exchang=s and
Clearing Lid 60,200 1,324
The accompanying nobes are &n wtegral part of the finencial slatements.
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Mosgan Stankey Asia-Pacific Fund, Inc.
Decomber 31, 2014

Portfolio of Investments (cont'd)

Value Valwe
Shares [{De) Sharns (D)
Hong Kong |coatd) Pharmacouticals
Divorsified Tolocommanication Services _ Gienmark Phamactubeals Ltd, 105337 5 L2682
HET Trast and HKT Lid. 1073340 5§ 1402 Tobacco
Industrial Conglomerates ITC Lid. 00,066 1,165
Hutchison Wharrgsoa Lid, 352000 4030 Transportation infrastriciure
Insuramce _Geteway DislriparksLid. 263211 1465
A Growp Lid, 637,600 2511 Wirelsss Telecommunication Services
Real Extate Management & Dovelopment Ioiea Cefular Lid, 273212 [H
Cheung Kong Holdings Lid 172,000 2870 24.012
‘Wharf Holdings Lid. 159,805 l.14E  Indonasia [2.4%)
401E  Diversified Telecommenication Sorvices
Specialty Retail Lk Met Tok PT [k 2,178,800 BBE
L Dccitane inberrationad 54 172,250 433 XL Astala Thk FT 203,900 i)
Toutilos, Apparsl & Lunury Goods k]
Samsande Irerralional 54 577,500 1,705  Food Products
19332 Mipoon indosari Corpindo Thk PT 4,421,700 495
fmvdia {10.4%] Media
Automabilos Surya Ciira Media Tk FT 4,554,500 1317
Here MataCatp Lid 79,554 1460 Multiline Rotail
et Stk ki Lig, 29,4595 [.584 _ Matahon Department Store Tk PT  BI5,G00 1013
30484 Pharmaceuticals
Fy— Kalbe Farma Tow PT 7,285,700 1,071
HOHC Bk L1 139,800 7,388 Tempo Scan Paofe Thi P1 3,149,000 126
ICIC] B L, 250,170 1,330 1,797
irchasind Bank Lt 151,501 2,095 5,567
5 E73  Worea, Ropublic of (17.3%)
Construction Malerals Air Frolght & Logistics
Shrps Cernent Lid a6a7 436 _Hhundal Glovis Co, Lt () 2025 2,382
Consumer Financo futamoblles
Shriftarn Transport Finance Ca,, Lid 84,563 1,883 K Mokars Corp. {by 57297 &, a7
Information Technalogy Services Banks
Tata Consullancy Sernces Lid, 37,409 1,515  MimeFnancial Groep, Inc, 5260 2,264
Machin Indestrial Bark of Korea (k) 34,919 445
Ashak Leytant Lt ) 2,018,031 L2y K3TFiencal Group, inc. () 3873 1,105
e Shinhan Firancial Group Co., Ltd. (b} 38726 1,554
Simelmans LB a1 A mereal Serviuer & Svpphes —
0il, Gas & Consumable Fuels e
Bfural Petreaurn Carp. L, [45,735 1,890 %Dnﬂg““"' Ergiesring e, 1183
(M & Naheral Gas Gerp, Lt 306,937 Lﬁ: Contriativn & Engiaa
—- Hfl..lllli EL“I."I.'E'IIE B o b Bacary
Ca_, Ltd (o) 30,096 1,140
B The accompanying nobes ae & integral part of the fnencial statements.
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Decomber 31, 2014

Portfolio of Investments (cont'd)

Value Valwe
Shares (0] Sharns (e
Karea, Republic of [cont™d) Malaysia |2.2%)
Food Products Comstruction & Enginearing
Orion Comp, i) 624 574 LM Corp., Bhd 129,400 43
Hotels, Restaurants & Lokure Energy Equipmant & Sorvices
Haled Shilla Co., Lid. (bl 19432 1607 Sapurakencana Poiroleun Bhd 1,394,500 G526
Paradise Co.. Lbd. A9.6T70 1058  Hoalth Cam Providers & Services
£ 60 IHH Healthcare Bhd 1,096, 400 1,509
Household Durables Insurance
Coway Co., Lid. &} 17923 2885 Tignn Ins Heldings Bhd 1 249,700 E32
Cuckoo Elsctroncs Co., Lid. ib) 251 4l Maodia
2926 Auslro Malaysia Holdngs Bhd 1,081,300 534
Insurance Real Estate Managemoent & Development
Samsung Lite surance Co., Lid. &l 20,017 2125 LUEM Swvise Bhd 1,557,000 623
Intornet Softwars & Sorvices 5.127
MAVER Carp. b} 4,909 5171 Philippines |3.5%)
Mesdia Banks
Ched Worldwade. Inc. (b] 35,550 554 B00 Unibanh, Irc. 185,930 1,183
Personal Products Metropalitan Bank & Trust 480,510 04
Casmay, Ine. (b} 5004 540 Fizal Commareisl Banking Comp 571,060 555
Semicanductors & Samiconductar Equipment ZE4E
Samsung Eleclhoncs Co., Lid 3105 37317  Beoverages
Saensiing Electranics Co,, Lid LT Graup, Iae. 2,371,800 643
(Frelerence) a7l 628 Divorsified Financial Sorvices
Seoui Semconductor Co., LI [ 5,237 1,004 Hyada Corp, 53,846 &il
5H Hynin, Ine- (b 91,255 3930 Metr Facfic nvestments Corp. 9,279,800 TR
5494 5T1 Educalion Sydems Haldngs, k. 27,845,000 473
; MNCSalt Con 10,448 L.nz Conglomerates 2252
{18 v .
Mexan Co., Ltd, 71,508 567 ["mhm e, 2,356,600 825
2,379 SM Inveatments Corp, 48,610 E8]
Tech Hardware, Storage & Peripherals 1,708
Hﬂﬂﬂ.lcﬂ.. _1.I‘.| 1,39: 55 rr.wmmr.
Wirthess Tolecommunlcntion Sande s Inbesratonal Comainer Terminal
5K Tedecom Ca,, Lid 10,393 2527 Services inc. 337 580 BAS
5K Telecam Co., Lid ADE 10,200 276 E114
2.B03  Singapore |2 5%]
5 EL]1  Hanks
Lass [0.8%) D85 Geoup Holdings Lid 134,116 2071
Spoclalty Retail OwersexChrese Bankng Corp, Lid. 1 200, 030 T3
Ko Holdegs (5] 104,872 1,859 3,014
The accompanying nobes are &n wtegral part of the finencial slatements.
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Mosgan Stankey Asia-Pacific Fund, Inc.

EDINETOOOO

Oo0O0000000000bO0oooooo000o00onodn(eessil)

Decomber 31, 2014

Portfolio of Investments (cont'd)

Value Value
Shars. (0] Shares (e
Singapore (cont'd) Toxtios, Appare] & Luxury Goods
Divorsified Tolocommunication Services Eclat Towiée Co., Lid, 183456 5 14858
_ Singspars Tolcommunicstions Lid, 566000 § 1652 Wirelss Tolecemmunication Services
Huoalth Care Providers & Sarvices Far EasTone Telnc ommunications
FaMies Medicsl Group Lid, | 40,478 a1z Ca, L. &) 305,000 o2
Spoclabty Retall Tarwran Mobde Co., LEd, 270,000 §a2
Q5 Internabanal L id 442 000 £58 1594
AR e e e E T4 30514
Tadwan {13.3%) Thailand [3.7%)
Gommarcial Services & Supples Banks
Clearaway Co,, L1d 33,000 152 Banghok Back PCL MVDR 239,700 1407
Diversified Financial Services Kagikoirbank PCL MVDR 141.000 o7
Chaleage Helding Ca,, Lid 753,885 1,865 2. 381
Fubon Fingacal Holding Ca, Lid. 1 038,000 1,635 Chemicals
3,504 Indoe s Venbares PCL [Foceign} 1,181,100 24
Electronic Equipmant, Instrumants & Components Hoteds, Restawrants & Leisure
Dieka Electronics, Inc. 273,000 1646 Minot Inbernabicnal PCL Fornignd 085 500 a7
Largan Precision Co., Lid, 25,000 1872  Meodia
3518 VGl Gigbal Media FCL (Foraign] 2,419,240 a8
Food Products 0ll, Gas & Consumable Fuels
Ui Pressdent Enterprises Corp. 1 462237 7,289 PTT PCL (Fareignl 98,900 SH3
Hoalth Care Equipmont & Supplice Raal Extato Managemart & Dovelopment
(Gnko bhternational Co., Lid. 66,000 BOE Land and Houses PCL (Fanegal 2,962,680 Bia
Insurance Land and Mouses PCL MVDR 370,000 02
Cathay Firsncial Holdisg Cou, L0 195 950 88 [T
Intornet & Catalog Retall Wireless Telecommumication Services
__Mma.com, Ino. 18925 B3B8 Advanced nfo Service PCL (Foreignl 143,700 1,094
Meotals & Mining. Tatsl Access Commune shon PCL
Ten ¥i inchustrial Carp 90,000 . T F::"!ﬂ‘ 169,400 425
Semiconductors pment ohal Acceas Communicalion
mr:ﬁ se"t:h:tr:':undm i PLL MDA 23,5040 63
Enginearing. Inc. 819,000 1,045 1ESE
E pistar Corp 421,000 831 EA79
Harmes Mizrowision, Inc 53,584 2,685 ICost 3216, /62 237,104
Medialak, inc. 182,000 206} Ha. of
Tatwan Semicorsducior Warrants
Wanufacturing Co., Lid. 1,767,552 TR0 \Marrants (0.0%)
14428 Thalland
Tech Hardware, Storage & Minor Internatunal PCL,
Calcher Technalogy Co., Lbd, 160,000 1,131 expirns |1/3/17 b [Cost 5—@) 49,275 7
Pagatron Corp 26,000 &0
1 a1
1] The accompanying notes ae & integral part of the fingncial statements.
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Decomber 31, 2014

Portfolio of Investments (cont'd)

Value
Sharns [D00)
SHOAT-TERM INVESTMENT
Imvestmont Comipany [4.2%)
Margan Slankyy nstitutional
LLicuadity Fungds — Money Ma
Portipho — Institetionad Class
{See Note E) (Cost 59,777 9,777,267 5 o777

TOTAL INVESTMENTS (107.4%) (Cost 5226,535) (die) 247,488

LIABILITIES IN EXCESS OF OTHER ASGETS [-7.4%) [0 7.045)
HET ASSETS |[100.0%] 330,439

[F] Sacunty trades on the Hoang Keng exchange.

=] Norincoma producing securhy.

=] 1444 pocunty — Certain condbions for publc sale may
enisd, Unless athenwse noled, these securibies ere deamed
to be bopaid

=1} The appronmate far value and percentage of red assebs,
$234,B41,000 and 101.%%, respectyely, represent the
sacuries that have boen Par vaksed undar the air valiaton
polcy lor intermational imvestments o5 descrised in
Fotn A1 washin the Nates to the Financial Slabements.,

[ SocuriSes are available for collaleral in connechon with
cpen lameige curency forvarnd exchange confracts,

AL Arnoriesn Deposilary Receipt.

MOH  MoaVotng Depostery Receipl.

REIT  Real Estste eestmant Trust

Foralgn Currency Forward Exchango Contracts:
The Furd had the followang foreign currency forwaeed enchange
contracts open at December 31, 2014:
Carteary n
- Exchangs Ussaahired
Delver  Walse Setlemest  For Vel Dworeclstion
Elatw L =] [eel]

Seute Sremt

Bk and

botfo  FTHLSM Bl LWAS UM 6M M 5B

E—

Bk and

Bwifn W0 N M O LEW MIM ™ i@
53 s Sm
L =

@ alue |5 lass than 5500,
FY — lapanece Yen
U0 — United Scates Dolar

Portfolio Composition

Percentage of
Clansification Tatal Investrmenly
Ortas* [Z%Y
Bards [{-1=)
Serriconduc iors & Semuconduc ior Equpment L1
alpace 72
Teda breesimerts LO0o%"

* induttres ond/of vesiment types repressning ieis than 5% of tatel
vEkiments.

** Do ol Peludhe e orealn Eurmandy’ lohwied enchangt coblrasls wil
Lt armaked dedrecaten of aporoumatily 52,000,

The accompanying nobes are & tegral part of the fnencial statements 1
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December 31, 2013

Portfolio of Investments

Value Valuse
Shares [D040) Sharas 00
COMMON STOCKS |98.6%) Comstruction Matorials
HAustralia (8.7%) China Conch Venture
Air Froight & Logistics Hoidings i1d. (i 34,000 53
Tell Haldings Lid. 157,498 7% Enorgy Equipmant & Services
Hp— Ching Clfied Services Lig,
Cotodals Amiati Lid, 221,501 2,37 FM"‘ Share [a] 505,000 1,285
Ti : ) 437, L :
reasury Wire Cstaies Lig 37 400 :g l'.‘hnd' m"""’" Deiry Co., Ltd, () 379,000 1334
= WriPressdent Ching Holdings Lid, () 730,000 744
Chamicals 7068
Ircitec Proot Lid. 274,554 G57 e :
Commarcial Banks Corglomarates
Mational Assralia Bari Lid, 130,945 4072 Iiﬁﬂw la 16,500 784
Wastpac Barking Corp, 113,436 3,280 'EEURARCH
— - L3 N Shares o 510,600 2008
Commarcial Services & Supphies - T ' :
Imtornot Softwars & Sorvices
Bramésks L1, 296,590 AR e b, AR o4 si3
Information Technology Services MelE azs, Inc. ADR 8400 B0
Computerchare Lid, | 74,760 1,776 Qiboe 360 T oy
lnsiirance Ca,, Lid. ADR (8] 17,503 1,430
AMP Lid, G09453 2,38 Tencent Holdigs Lid, (2 86,700 5,530
QBE Insurance Group Lid. 135,364 1,401 7,840
3790 Pharmaceuticals
Oil, Gas & Consumable Fuels Sihiian Pharmbceytical Foidngs
Sanbos Lbd. 193,600 2,530 Group Lid, () 1,146,000 1,048
Prafessional Services Sin Alopharmacectiesd | 1. Ja) 1, (U, O BRI
Sewh Ll 234,733 2,811 1,909
Roal Estate Manag & Dwelop Roal Estate Managemest & Development
Lend Leass Group REIT 234,047 2,29 China Dverseas Grand Cceans
8,678 Gronp Lid, (8 296,000 282
China [B.5%) Ching Owersess Land &
Automabiies Insestmard Lbd, (8] 232,000 B4
Changaing Changan Automabibe 206
Ca,, Lid B Shanes 245,600 AEY  Wireless Tolecommunication Services
Beverages China Mobie Lid, () 248,000 2,571
Taingtan Brewery Co, Lid 27,965
H Shares (a] 1 16,000 951 Homg Kong |3.8%)
Commaerncial Banks Commarcial Banks
Blaak of China LEd, H Shares (a) 10,213,000 4,702 BOC Hong Feng Holdings Lid. 445,000 1,426
Ching Construction Bank Corp. Diversilied Financial Services
H Shaies (a) 2,322,560 1,752 Hang Kong Exchanges and
6,454 Clearing Lid 38,000 B3
4 The accompamying notes ae & integral part of the inencial statements.
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December 31, 2013

Portfolio of Investments (cont'd)

Value Value
Sharns (D) Sharns L]
Hong Kong |cont'd) Wiraloss Telecommunication Servicos
Industrisl Conglomerates Indosat Thk PT 1,197,500 a0
Hutehison Wharmpoa Lbd, 251,000 3412 3,753
Insurance Japan [47.4%)
A Growo Lid, S0 400 2580 Airlines
Real Estate Managemaent & Davelopment AN Holdings, Inc. 354,000 06
Cheung Kong Holdngs Lid, 113,000 1,784 Japan Arlines Co,, Lid, 59,500 e
Whr Holdings Lid. 260,805 1,954 3,638
3778 Auto Comp
Totilos, Appare] & Luxury Goods Toyota industries Comp, §2,700 3,72
Samsandy Infernalional SA 224,700 GEL Yohohsma Rubber Ca., Lid. (The) 304,000 3,865
12,454 7,591
India {3.2%] futomobiles
Commurcial Banks Handa Motar Co., Lid 114,800 4,750
HOFC Back Lid 186,559 1,608 Messan Motor Co, Lid 420,100 3,527
Information Technology Sorvicos Toyota Mobor Conp. 169,100 10,309
Tata Consullancy Senaces Lid. 60,245 2,116 Yarmsha Mator Co. LH. 446,500 £,532
Media 25,248
Zeo Enlestainman] Entorpricas L1, 726,061 3,287 Building Products
Tohacco Digsnin Industiies Lid 12,900 B0z
MC Lid. 652,264 3,334 Capital Markets
10,366 Darwa Securlies Group, Inc, 721,000 7,180
Indomesia [1,1%) Momura Holdings, bnc. 679,600 5,221
Commarcial Banks 12,410
Bank Tobungan Negara Chemicals
Persern Thi PT 16,929,327 1,210 ISR Cong, 47,300 915
Conetruction Matorials Teign Lid. 355,000 789
Samen indonesta Persero Thk FT 211.000 245 Toyoba Co., Lid. 410,000 755
Food Products 2,459
Mipoon Indasari Corpindo Thk FT 2,102,500 17 commarcial Banks
Mudti-lime Retail Mzuho Financisl Group, ke 2,990,300 6,475
Weatahani Department Store Tha PT () 403,500 385 Sumitoma M Francial Growg, e, 168,300 8,662
Pharmacaiuticals Sumitoms Mima Trust Heldngs, lnc. 1,480,000 7,834
Kalbe Farma Tk FT 3,334,000 342 22,975
Terrpo Sean Pacitic Thk PT 1,201,000 321 Diversified Telscommisnication Sarvices
BE3  npoon Telegraph & Telephone Corp, 98,000 5,267
Spocialty Retail Elesctric Utilities
Ace Hardware indonessa Tok FT 4,329,500 210 Makkaido Electric Power Ca,, Inc. () 240,000 2,765
Electronic City Indonesia Tha PT i) 2,084 000 4TS kyustw Electric Power Co, ne (b} 367,200 4679
BES 7,405
The accompamying notes are an itegral part o the: nencial statements.
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Portfolio of Investments (cont'd)

Value Valuse
Shares [D040) Sharas 00
Japan [conrd) Karea, Republic of (11.1%)]
Electrical Equipment Air Froight & Logistics
Sumitomo Elochric indusirias Lbd, 112,600 1,87 _ Hyundai Glows Co., Lbd [b) 3,756 axd
Electronic Eguipment, Instrumants & Componants futomobiles
Hitach Lid 511,000 3,862 Hyundiai Motor Co. (b 18,465 3,242
Homsohold Durables Commearcial Banks
Sahizui House Lid, 116G, 00 1,619 Hana Financial Group, Inc, 33,260 1,383
Insuramce Shinhan Firancial Group Co., Lid. (k) 26,0546 1,168
Dabichi Lile brsurance Co., Ltd. {The) 300,300 6,679 2,551
T&L Hioldings. inc 472,200 6,587  Commarcial Services & Supplias
13,266 KEPCO Plasl Service &
Machinery Engmeering Co., Lid, (b} 5,953 .
Amada Co., Lid, 102,000 B58 mﬂl hh;ll'ﬁi
NEK Lid | 34,000 1,664 MENeRng
Sumitomo Heavy Industries Lig. 809,000 3718 Lonsiryction Eo., Lid. &) 42,708 4%
5260 Diersified Tolecommunication Services
repurvom = _ LG Uplus Corp. i 59,670 08
itz OSK L Lid, 1,304,000 5, BED Food & Staples Retailing
M:M wr:: 1113000 3561 G5 Reta Co., Lid. (b} 24,520 651
50 Food Products
e Corp, ) 454 410
Fifl Media Holdk e 81,100 1,655  Hotels, Rostasrants & Leisure
S Hotel Shila Co., LK. fo 13,184 528
Mipion Steel Sumiboma Metal Corp, 727,000 24w _Fomdue Co. Lbd. 1 4,84 :-:;‘;
Real Estate Managemant & Development x
Witsubishi Estate Ca, Lid. 213000 6,351  Homshole Durabies
Witssi Fudosen Ca, Lid, 147,000 5783 _Sowdyo. LW, 3,043 1,933
11,644 Housahold Products
Road & Rail LG H hold & Health Care Lid. &) 263 137
sl Japan Rabusy Ca, 18800 3088  Imornot Softwore & Sorvices
S o o S i MYER Cam, i) 1,704 1,731
Disco Corp, 12500 gzs  Machinery
Tokya Eiectran Lbe. 21,200 1,060  HondsiHowydiokies Co, L R 4327 1,200
Y98 Hyundal Ratem Ca., Lid, ) 73 #0
Salhware 1,220
&0, % Shi. L H?:lmm e (B 21,640 554
Specially Retail : Foiia d
K H-:Li!g.::nm 184,800 6,33 AT Shyife Co., Lid, B 12,270 343
‘Wireloss Tokecommunication Sardcos E
NTT DoCaMo, inc. 145,700 7,387  Personal Products
j5eoig . Cosmay, inc, ) i, 810 it
A The accompanying notes are &n stegral part of he linencial slatements.
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Portfolio of Investments (cont'd)

Value Value
Sharns [D040) Shares 00
Karea, Republic of [cont’d) Divorsified Financial Sorvices
Semiconductors & Semiconductor Equipmont HAyata Corp, 241,446 818
Samsung Electronics o, Lid 8047 5 10462 5T Educabion Systems Holdings 23,723,000 342
Ernmqsur'u Eiec:lnn:i Ce,, Lid il i 3,160
Bronce i A5 |ndustrial Conglomarates
5K Hym, g [y 32,360 1,128 DMZH Holdngs, e, 1,273,860 1.608
L2315 Transportation Infrastructure
Software Inberrafonal Cantaingr Terminal
MNCSalt Corp. () 5925 1,355 Sendces. inc, 719,760 1,654
Meran Co, b, 119,300 1,101 10,285
243 Singapore (1.2%)
Tewtilos, Apparel & Luxury Goods Commarcial Banks
LG Fashaon Corp. (bd 4,850 155 DES Group Holdings Lid 148,000 2,005
Wiraless Tolecommunication Senaces Diearsified Tolecommunication Sorvices
5K Telecom Ca,, Lid. 9,352 2,038 Sangapore Telecommunecations Lid. 647,000 1,877
5K, Telecom Co., Lid. ADR 12,200 251 3,882
2,289 Toiwan (5.8%]
36600 lal Services & Supplies
Laos [0.7%] Cleangway Ca,, Lid. 17,000 02
Spocialty Retall Materials
Kotse Holdags (b 94 652 2,427 Tawan Cernent Corp, 161,000 250
Macau [0.2%) Divorsified Financial Sorvices
Hotels, Restaurants & Ledsurs (railease Holding Ca,, Lid. 635,350 LBM4
Mekca Cronn Fubon Financial Helding Co,, Lid. B52,000 1,246
Entertainenent Lid ADR &) 16,100 631 2.020
Malaysia [1.8%] Electronic Equipment, Instruments & Componants
Commorcial Banks Diea Eleetorecs, e, 197,000 1,124
__CINE Group Holdrgs Brd 1,105,668 #4572 Food Products
Comstruction & Engineering LniPresden Enlermprises Corg, 1,924 262 3,467
Gammhﬂl'd L.Zli‘.ﬂtﬂ 1.1-55 m n“hwr“ “ﬂh
Real Ectate Managemant & Development Gnkg Inberalonal Ca., Lid. 26,000 451
LEM Sunrise Bhd 2,168,700 1,562 51 Shane Gptical Co., Lid 18,000 514
5,919 1,005
Philippines |3.1%) Hotels, Restasrants & Ledsure
Boverages Womprime Com, 19,300 a
LT Group, 1. 7,469,300 8
‘Commercial Banks China Life insuwrance Co. Lid 653,205 Bh2
BOO Unbask, e, 1,543,590 3,004
The accompanying notes are & wtegral part of the: finencial slatements.
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December 31, 2013

Portfolio of Investments (cont'd)

Value Value
Sharns (D) Shares L]
Taiwan [cont'd) SHORT-TERM INVESTMENT {2.5%)
Semiconductors & Semiconductor Equipment Imvestment Company [2.5%)
Hermas Mizrovision, lnc. GOR (b 5588 5 83l Margan Stankey Institwtional Liguidity
WediaTak, Inc 183,000 2,723 :m: wm _—
?'.‘”;:‘“ﬂmb'“ @, W 413 {See Mot F) (Cost 56,181) BIBl43Z 5 BBl
e 564 502 3375 TOTALINVESTMENTS [101 2%) iCost 5271548 (d] 332,806
: 7345  LAABILITEES IN EMCESS OF OTHER ASSETS |-1.2% 14,076}
Toxtiles, Appars! & Luxury Goods SV ASETS () 298,15
Eclat Textie Co., Lid, 128,400 1,448
19,044 (& Zecurnifty trades on tha Hong Kong exchange,
Thailand [2.0%) -1 Redrcome producing $ecury.
Commearcial Banks Ich Consists of one or more classes of secunfies traded
Bangiok Bank PCL MVDR 233100 1,804 tagether as a unil, docks with altached warrants,
Food Products I Secunles are svodable for collateral in connection with an
Thast Urice Frogen Products PCL open (ol cuoerency fornward eachange conbracl,
Foreign 452,900 SE3  ADR  Amencas Depositary Recept,
Madla GOR  Giobal Depastary Arcomt
VGl Global Mr—'ﬁ“m"“miﬂﬂl‘ L, 168440 348 WDE hﬁmn m’y Recmpt
Reoal Estato Managemont & Dovelopmant Labe e "
Land and Hausas PGL HVDR 3,424,100 I ik
Supsial PG [Foreignl 1577800 T01  Forelgn Currency Forward Exchange Contracts:
1,634 Thee Fund had tha foflowing foreign curmency forwand exchange
‘Wirgless Telecommunication Services contracts open st Decembsr 31, 2013;
Advanced Infa Service PCL [Foreignl 148,600 o02 Dll:m i :_" -
Tokal Acciass Comimunestion " it
PCL Foreigel 169,400 00 Comemary DD p0) - Der 000 000N 000
Tetal Access Communicabon e Seenl
PCL BWDR 71,000 210 Hw
1,612 TeatCe Y 100D w G LD LG % E
6,387
TOTAL COMMON STOCKS Lot 5262 847) IXIE PY — lpanese Yen
INVESTMENT COMPANY [D.1%) USD — Undted States Dellar
Thalland (0.1%)
BTE Hail Mazs Trans Growth
Infrasirocture Ford (Foreignl
fUinbe] e [Cast 552001 1,206,700 3BA
10 The accompanying notes e & itegral part of the fnencial statemants.
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December 31, 2013

Portfolio of Investments (cont'd)

Paortfolio Composition

Percentage of
Classdfication Totad Investrments
Ortbar* 55 5%
Coomwmercial Basks 159
Automobies a7
Samicondus or & Semuandutor Equpiment ar
Rupafcs L)
Wl Extate Maagement & Desiopment 05
Telal bvesiments ek,

—

" mdusines and/or rvestment Bypes repressrtrg lecs than 5% of
total imvvestmants

** Does not mclude cpan foreign currency fonwand exchange
gg'grﬁi&ls with total unrealized appereciation of approximeatety

The accompanying notes are & tegral part of the fnencial statemants 1
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Decombar 31, 3014

Notes to Financial Statements

The Mearngin Sianley Asbs-Pacifle Fund, lne. (the “Fund”) was
incomporated in Maryland on Febaiary 28, 1994, and is
registeredd as a diveniliod, dlosed-end management investment
company wrkler the laveitment Company Aoy ol 19400, a0
anieidad filhe “Aet”). The Fumls laveatiment olijevtnve i lang-
rerm aapital apprecistion theough inverments prinandy in
exquilry sexuritics af Aadan-Taeifle buicrs and Inadebt wvusaizn
e ar puaramced by Asian Picific goveriments o
geveticniial entities, To ehe enieni thigi the Find brvens i
derhative instmiments that the adviser, Mormgan Sanley
Imvestment Masagement Ine, (the “Adviser™) and wb-adviscrs,
Mlargan Seanley Invermem Managsment Company "MSIM
Compary”) and Margan Stanley Ivverment Mansgement
Lemined [*MSIM Limbaed ™) [rngﬁhr:. thie " Sab-Advien”).
bedicve have comnamic charcrermiio abmuilsr :-'ullr aenririticn
ol Asiam-Pacilse sswiers and b debir securities jsued o
rsraricod by Aslap Pacifie g it s al
ematies, sch lvestnsencs will be comanned fop ey al the

Fund's palicy in the previous semence, To she exvent the Fund
makes such lnveszmenn, the Fusd wl]l.beml.l|m wo the risks of
such dermvative imstruments 31 described herein,

Aol H.guﬂ 23, 2014, ihe |u1.|--|h-h:.ry spgeemenn berween the
Adwiser amd M51M Limiced was eerminared.

A, Significant Accounting Policies:  The folliwing

skguifloans accuunlig polices are in confismmity widi LS,

pereeally scoepaed scoountivg: principles FGAATT). Such

policess are conabmemby followed by she Fund in ke preparsion

of s financial smremens. GAAP Y pegjuine MAnERE ment o

ke extinuzes and saumprions chat affece the repored

amnits and discloaes In the financial ststements. Acnaal
results may differ From those etimares.

1. Su:unr: Valuation: (1) An fq_uh'_rpo.rdnllu security lisved
or tradeed on am exchanpe is valued a2 s lavesr neponed sals
price bor at the exchange offidal closing price i such
mhu.nﬁ FrpuLs an o sl |.'lI.H|l|_H. p.ril:e]. 1F rhewe were Do
sales on a given days wbe securicy bs valued ax che mean

16

beerweeen thes Lavt reprmcd i anad sdked prices; (2) all sigher
exqusity postlolio securivies for which over-thecounser
[POTCT ) market qiwentations ase resdily availabiie anc valiied
i Batenr meportal wles price. In cses where a sesuriny i
trsded o oee thin sne cachange, the ssouriny isvabued =
the exchange desigrated as the primsasy marker; (3} funures
= valued a1 the Livenr prrice pushlinkeend by the commudiin
exchange on whick dhey teade; (4) when musher quotikens
sre ik peadidy avadlabile, inclslimg dimsiimtaion ander
which the Adviser or Sub-Advisen devcrmine that the closing
price, Len sale price or tse mean beoween the o meporiad
Ikl amel asked prces s ot refloctive of 2 secusinys market
vabie, ponfalio secuzites are valssd ar thelr faly value 23
derermined i prod faith inder procedies eseahlished by
aned vules the penieral sugrervicion al the Funds Braand ol
Dheeetaes (1he “Disecan). O lly, elewed
affecting the clasleg prices of securitics and sther sacts may
wpcur berween the thines ot whicly walusckoms of wid
secugibes are devermined Db b clioe of dhe forelym marke
wiy whdch the secusitles iradie) and the close of busines of the
Mew York Stock Exchange ("NYSE™L If developmenis oocur
dusing such peresds thar are expecied 1 maresially affeo the
vabiie ol saich secirbras, sisch valiwsehns muy be affjusred 0
reflect the esrimsed Babr value of sch sequrties as of the
clise oif the NYSE, m devernsined In good fairh by the
Direcioes on by ibse Adviser wslng a pricing service andlor
proceduns approved by the Dircceons, (5) quotackies of
I:lm#;ll pu.rl.fub.m secunithes, vilver saeis aoed Babilivies and
forwarnd contracn srated in foeetpn cumency are mranalared
intn L5, dellar eqquitvalenss an the prevailing marker rares
priar ne the chose of 1he NYSE: (6] investmsenm in murusl
funds, including the Maorgan Scunley Instinoeul Liquidiny
Funds, are wallied ar the net asser value as of the dose of each
business ﬂ.'qn and (71 short-tenm debr socurities with
remeaining nunwities of 640 davs or |ess or che time of
Pu.lduu may be valued an amorcieed cost, usles dhe Adviser
derermings sach vabunion does nor reflece the securinies
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Morgan Stankey Asia-Pacific Fund, Inc.
Decombar 31, 2014

Notes to Financial Statements (cont'd)

market vabue, b which cass these securites will e valuad 2
their fGir mader value determined by the Adviser,

The Dilrectoe luve die wlilmisie m|m|nﬂri|||.:; il
desermining the Esir value of the invesemens, Under
procedures apprmved by the Dircwrs, the Funds Adviser
fas formed a Yalustion © whease beers are
approved by the Direcione. The Yaluasion Commine:
prowidies sdmimiseration and ovenight of the Fund’s
walimtion palicies end pcedure, which ane feviewad as
least anmusally by the Dhirocton. Thes prosedunes sllow ihe
Fund v uaidiee indeperdem pricing servien, quatationm
Froe sccurition amd fenancial instrumens dealers, snd other
market sources wr determine Gr value,

The Fund bas procedises s desermine ihse fabr value ol
securinies ane ceher fnancial instrumenss for which masket
prices anc ni rewdily available. Under chese procedures, ihe
Walwarion Commirto: convenes om 4 rrﬂ.d.ulnd add b bhasis
s nevicw such secusivies and considens 3 rambser o Facion,
Enchasking valusion metodalopics apd sl
unehservable valustian Inpuits, when ariving an Bk vadue.
Thee Wahusrion Comminee may emaphoy 8 marker-hased
approuch wisich may we relsted or maparable ot o
liabilities, pecent sransaciions. marker mudiples, book values,
and acher relevant infremation foe the Invesmont
devormine the fair vahae of the imvestment. An income-based
wabution approach may alss be wsad in which the amicipared
Futrirs sy Maws of the | am di | win calersd

Eair vahue, Diwwaiion maay sl be applaod dus 1o the natare of
dusstim ol any mocritionm un ihe dispaiion of the
nvesemems, Dhue wthe inbeeent unceralmy of valuaghoss off
wuch invenmients. she Bir valies may differ significandy from
the values thar would have been used had am aciive narker
cxisred, The Valustion Commiztee employs vanious methods.
for calibrating these vahuation approachos induding a repudar
review il wali tion methadil ogies, Loy inpuits and
amumptioni, tansstionl had-teting os digrosition
apalyie and revicvs ol any rdised masket aativies

1.

Fair Yalue Mosurement:  Financial Accoarsing Standands
Hoand ("FASB®) Acomunting Standards Codificaton™
[ASCT) B, Fair Valae Measuremend™ (CARC 207,
el Fair value as the value thar the Find weild reecive m
sell as inwcstnent ot pay o tanafer & Disdsiliny itk
tramsaction with am indepersdent baver in the principal
market. or I the absence of 5 -Pelncipl marker the most
sdvantageoss et for che invesment or lishiliog ASC 820
eualilishes a chave-tier hierarchy m dininpuiah berween

(14 |n|:u|.\ thai nefbec I‘.I'IEM.ImP'liC!I.\I'I.I"n |nr|.h'J-p.1rru
weousld v im valuing an asset og |Eabifity dovchopod basad on
it dlata ehtsined from wusroes independemt of the
repieting ergiey |ehsenvable inpuins] and (2] inpuats thar reflea
the reponming entne’s twn assumprians shoun the mmaniprions
marker pankcipans woickd wee in valulng an aser or lalilioe
developed based on the best informuarion svailshle in the
circunseances (unsabservable l.rl.puu]- and 1o eszabdish
assification of fir value mesurements for discosum
s, Vasious inputs are used in determining che valee of
the Funds imosmenes, The inpuats are: summiarieed in the
throe bl levels linead bokow,

v Level 1 - unsdjused quaned prices in scrive nurken fisr
Eentical imements
* Level 2 — ather significant abservable ingnas (including

qunad prices fue sdmilar Investmenn. Imeresn exten
prepayment speeds, credic riak, enc.)

* Level 3 = significant nnohservabde inpuas inciding the
Fund's own smwmiptions in determining the fir valie of
mvomenes, Facton comsidersd in making this
derermination may inchude, hur ae o limised s
mfsrmation vlgainad by cxmntactingg the fawee, analys,
i the spprupriae stk eudhange (e eachange-taded
securicles), analysks of the [sswe's finascal saremems o
vahier avallable documents and, if necessary, available
informatinn conceming other securities in similar

cicumstances
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T inpans o methestdology wsed for valulag socarithe s

nod necessanily an i ndicstion of the risk associsred with W m’“ uﬁ
e in thess scouritics amd the daeemination of the
sigiificance of a pariewdis input 1o the Gir value mw m’ m % H-I—
Emedinirieal 6 6 el mluim illd!'mrrﬂ anrd Assets: [conf'd)
ulnii.l!n'l [EYETTY :.rn.l‘: {01 ] :l.l.h I.Fl.'l.llil:f. mm EN';M ‘Mﬂ
e folloswing is 3 summary of vhe inputs used 1o valae the E?ﬁ Ak
Funad's nweutmenia as of Decembser 31, M4 Sardces £ = & 2487 - & 2457
Liwed 2 Food Products - 5,505 — 5,905
Level 1 Ogher Lovel 3 Hualih Carn
Unadjusted significant  Significant thmmt i Vi i
“H absorvabie unchzorvable i =y [ e W
PR L R o L. Health Care
Type  |D0O0Y (000} 1000 D00} Presiders &
Nasote: Sendces - Lo = 1521
<
Ar Froight & slaurants
logses % 22— % 6918 S— 5 G698 H'—“'H;'m — 363 —, iE3E
Aufnrmabie - 6,525 6525 U
o = R P Durables 2526 292
Beverages 1 1557 .
Chemcals - T4 - 124 Proclicers &
Commercsd Cremgy
Seraces K [fmdirs i | BeO — 1.121
Supples — 5 260 — 5,260 Ingdustie
Cormtruchan & Conglomaratos —_ 5,735 - 5,736
Ei'ﬁl"ﬂ‘.'ﬁ'll'l.ﬂ — 1,363 - 1,383 Inlnfmates
Consbruction Techackagy
Matenals — 1,436 — 1436 Serices - 4,083 - 4083
Cormuine Insrance - 17,855 = 17855
Finance — 1,483 — 1443 intmrnel &
Contarers & Cataiog Retail 1,005 B - 1643
Paciiging _ aed H 2,187 e
Dreersitied Soltware &
Coorrsunme Seraces 552 11,212 - 1,764
Servces 59 - - 169 Mathinsdy = 1,627 2 1627
m Metia - 4983 - 4,580
7 s Metais & Mining - 55 - 56
4 SE"":; Vg0 T MistHine Retsi S V11— 1,013
Telecammunication Oil, Gas &
Sardced —  4pm — 4,009 Consumabie
Electonie Fuels —_ 4113 _ 4,113
Equpmart, Personsl
Ciaants & Prockcty - sy — 540
Components - 3518 - 3518 Phermaceuticals — 5485 — 5,485
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Lewveld 2
Cther Lovel 3

Lavel 1
s oozt
ivestmert Type {008 (0001

s

Assets: jcont'd)

Common Stocks (cont'd)
Protesscral

Sardces 5 = 5 3445 5— 5 344
Real Estate

Imeestrant

Trusis [REITs) - 2,826 -_ 2826
Real Estato

Management &

Development - 10,587 —- 10,597
Semiconduciors L

Semiconducior

Equipmant - 23,722 - 2372z
Sofreare - 2,AT3 - 2319
Speciaky Retnd = 2,980 - 2350
Tach Hardwara,

Slovage L

Perpherals - 1,349 - 1,349
Texsdes, Apparel &

Lumury Goods - 3567 - 2567
Tobacco - 1,165 - 1,165
Tramportason

Intrasiruciuee — 2,958 - 2,958
Wirstess

Telecomimiric alon

Serdces 276 11,269 - 11.545

Total Common

Stocks 2,863 234841 - 237,704
‘Warrants i — — 7
Short-Torm lnveitmant

Imiestment

Company 9,777 - - 9,777

Total Assets 12,647 234,841 - 247 ARR
Liabil ities:

Foraign

Currency

Faraard

Exchange

Comtract — 21 — 1]

Tolal 512,647 5234839 §— 5247 ABG

Trasslers between ivvesment levels may nccur as the
markess flisctuate and/lor the availshilitg of data vwed in an
imveitment's wahiatim changes, The Fund necogmiac
transfers between the bevelas of the ercl of the pedad, A al
Dheceiiber 11, M4, waareie wiili g el wibie of
:Irpp.l:.irnilrh' $|11.5_‘|‘J.ﬂﬂll‘ Iumfnn;d [r:lln ]J.'l':l 1 =
Level 2. b December 3], 3614, ihe falr value of cenaln
sextapities were adjusted due 1o develog vwhich

wsuires] Beiveren dhe tinse ol the chog of e fecign
markess an which they reade and the dose of iusiness on
the NYSE which seiulied bn their Level 2 clasmificanon,

Towedpn Careency Tramsbiion and Foseipn Invenments:
Thee boiks ared secorls of the Fumd are malabined in

L5 daollars, F\nl;lg‘n caeency armdsints are cransbaed e
15 dhollars as follows:

= [nveumerss, ocher asseos apd Habiliies a2 the
prevalling mee of escharge an the valuadon due;

—  bpveasnent tamactions and investment income e the
provalling mres u|1-rn:|lulv ot the daes ol wuch
R TEY TTT

Alrhough the net assem af the Fuad wne preseited g the
foseign exchange rres and marker valies ar the chose of the
Pﬂh.-l]. the Fund does no lsolace chat partion of the reuls
of operatbons anisieg & 3 result of changss in the loreign
exchange rates fram the flacmarians aniseg from change
kn she marker prlnn af seouniies held ar perbd end.
Similarty, the Fund does noe isolare the effect of changes in
Eurflﬁu I:I.EIUBFE rares from the Aucnarions ariiing from
chamges in the markes prices of secarities sold dusing thie
pesiod. Accardingly, realized and wnrcalized foreign

CuTE ey ',.llm {bosmes) om Enwvestmenis le securithes ane
inclucled i the repoamed net realised and umrealized galm

{losses) o investnent tansacrions and halances.

Mo nealized gains (bosses) an forcgn curroncy transctions
FoprEsEnL e I'-uh:'w: |.'.I.|_1IJIF|: ;Jhu. {bosnen] Frowm sabes and
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maniities of foreign currency forwand cachange sonesons,
dispansition of fordgn currondion curroncy gain (lossc
realized berween the traile amd sctdement darey on
seeutities pranasctione snd the differenes bowern the
aissit of inverment income aisd foreign withhaldisg
Eanc l'h.ul'ﬂ.r;d. (811 I‘|1: Ful'uf\ |‘lm‘L| a.l"li Ih.: I.J.S. Ju"nl
|.1'.|u|u|r.||l amnamnis actually reccived or pabd. Me
unrealized cursency paims (loeses) from valuing foreign
curieesy dem | wctn arnl lishilinics a period crel
enchange pires an: das 3 of unrealized
appreciation (depreciation) in investnaents and forcign
currepcy pratalition in the Scaremens of Assern amd
Laakilivies. TThe change in unreaized currency jalm (loases
o fsreign cuenmency vanalisiam for the pesiod s refleoed
i ke Stascnvent of Oprerarhone.

A slgnificant porckn of the Fund's nes ssets consist af
securinics of buwsers bacared In Asis which are dencminared in
forcign currencics. Changes in currency exchange mee will
alfecs the vabue of and Imeumont income fnsm asch
secusities, [n peneral, Aalin seourities ane sulsjecy oo greater
price vdaelliy, limdred capivalisavion amd laquadivy, snd highes
rmnes ol Bnflanhss than secueltles -ﬂ'nlmp.m}u Tsasedd I ihe
Uniced Srares. In addirkon, Asian securities may be subjecr 1o
ushitamiad prermmentsl invedvenent in the soopony ard
eearer mnchal. econmic snd pobivical urcensinn, Sach
secionhes may be conc o i & Hmired e o
cotneries and r:ﬁjnm.l.nd ETLEY VAPV lhm.#l)ul the year.

Lavvernmental JFPI.WII.I for ﬁ.b.ul';n. invenmerns may be
mqnllud in advance of n'u]n:irg an invescment under cermin

ciml CEs in sme o

ard thie exven of fereign
inveEments in domestic Compankes may be subject v
limsiratiom in other countries, Foreign ownership
linslrmbams als may be inmposed by the dhamers of
indvichual compankes w prevene, among other concenm,
wiclurkmns off freign tnvessmens lmiaiom. As 3 realt, an
additional chass of shares Il.drmlMu'Fauiﬁn" I the

Peserfialic of levestments) may be ereared and offored for
nveument. The “local™ and “larcign dhares” marker valus
may differ. [n the shonee af vadiag of the foreign sl in
such markeis the Fund valucs the Tarcign diares an the
elmzng exchangs price of the hacsl shae.

Drevivatives:  The Fusul maay, Bur i non regquind 1o, use
ierivarive imstrumenas for 3 variety of pusposcy, mcluding
||td5|||5, vk EaRagement, Iuntcﬂu- AARSEEECAE OF [
eam bicome, Dervatives s nanctl | eamieeny whise
vl b hased, in pare, on the value of an undedying asser.
inecrent eaie, indes o fnancial inserament, Provailing
ineerest pates sied vilarilivy levels, amnoigg otlier thisgs, sl
sffect e valuae of derbvarive inseramsen i, A dervanive
Insrrument afien s risks semilar m s underlying asset
and may have addivional risks, including imperfec
corelution berween the value of the derivative and the
underlyimg sy, ridks of defauly by the coumerparny o
cetain transsctions, magnalaation of e incureed dus
|L11MIF|. Inihe meder value of the securleles, nsrrumes.
indices or inresest pres o which the derlvative insamamens
relates, sbiks that the crassnionm my nor e liquid and
riaks uhln’ s ulury,lll mqwmluul.i.'ﬂu e ol
derivarives imvolves risks thar are differena fromy, and
pessibly peeater than, the sisks sueckared with other
p.'.lrl:ﬁllln Inveuments. Derivarives may invalve thie wse of
hiigehsly sprecislized Inscrumenis thar requine investment
:tchn.iql.-ﬂ andl risk analyses differsne from shise ssncured
with osher ponfolio investmene. All of dhe Funsd’
hisbedimgs, including derivaiive instruments, are
marked-to-marke cach day with the change in value
veflbected I wnnestioed apprecision (deprecisiont, Upon
d.hpal}:b.r;,:. reallred J;pln wr boas nmgulud.

Cerrain derlvmive wansasctions may ghve dlse oo fom of
|n-uq.|:. Leverage nu.p.nlﬁn the Punml:i.ﬂ fan gain anad ilse
viak o foss. Leversge aswocianed with dervative iansaoions
may canse the Fund l.n]i:ll.ﬂﬁnrpnnﬂrlhpmirlum when it
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may i e advanitageos o dio o po sacisfy Iooohligaeions
af b0 mect carmarking of seprogation roquircmionis,
pumiant b0 applicable Scearities and Exchamge
Commission rules aml repulsior, o iy e the Fund
tia e vt wolinlle than i the Fuid had ot heen
leveraged. Albough the Adviscr sndine Sub-Advison seck
e dise deshratives i furthee the Fund's {mvestmsent
ohjpectives, there bono ssaurence thar the e of derivigive
weilll mchieve this sovubi

Fuolkrwing & a descriprion of the derbraive insrnaments and
:n:hriupw.- that ihe Fund naed duﬂns the lu.-n'ud and their
macistel riska:

Farelgn Cumency Forwanl Exchange Contrace  In
comncction with i i in Faecign ibies, the
Tl shar ernered dne contrscn with banka beakers e
dealers w purchase o sell securivies or foesign cusrencles s
& fuure dute, A forelgn currency forwand exchange conrrcr
(curremoy contract”) s rug;mu.md agreement herween
the comreacting parnes s exchange a specificd amoun of
currency at & specilied Fuure vinie ar s specilice rare. The
ware cais be lsigher or lower chan the spot rate beween the
curreches thar are the subjec of the comro. Cusency

contrcts ey be wed 1o proec apiman uncertabnny bn ke

Lewel off funare foeelgn currency exchange s or 1o galn or
modily exposuse oo a panbcular currenicy. To the exen
hd:dgtd. by the o ufmmm comiracts, the precke
enarching of the currency comncs smounes and the value
of nhe securiies involved willl noe p-n.-enl.ly %] pu.uu'h{r:
because the fueure value of such securivies in foreign
currencies will champe as 8 comsequence of marker
menvements in thie value of those sacurities benween the due
on which the comtract is emered into and the dace it
manies, Funbermare, such mansscrisns reduce or preclude
the oppomandiy for el IF e valee of the carrency should
move in thie direcison apposlee w dhe position aken, There
v addithonal risk to the extemt that currency contracn

cheats expoiite W cstrencles in which the Fund's seouritic
are not denominated. Unanticipaied dhanges in carmency
prices may roailt i posect everall performanee for the
Fuenad than 1 i hal nist erneeed vt sush cantracs. The
e ol guiFrency camsens invalves the Fiil ol loss fesn the
I ] ‘rlltl‘ ! | ':fl.‘lh ll.I|l|'||.:

camntract o the falluee of the coumerpary o ke

¥

payments o vaberise mmpt:, with the vermn of (he

womt b, A curreiey wonirac bonathakie-aarket daily
and the change in marker value b eecondad by the Fund as
unsrealized pain or ks, The Fund reconds realived gains
(levses) when rh curemey contrer b chosed el 1o o
difference bevween the valise of the cureency comrmo an the
timme it wis apeened and che walie st che done i was dosed.

Futares: A funaees coneract is 8 wandandived, evchange-
teacled agreeniemt 1o buy oo sell 4 specific quantiny of an
mldﬂl}in; assey, relepence rae or indexan a Lpor_ii: prine ar
& specilic hutwre vime, The value of 2 furises csntracr weads
ik increase and deceesse intanden with ihe valae of the
undesbying inarument. Degending on the wims of the
pasticular contrac, funires conreicts are serded dhnough
elcher pll_vdu.l- d:ll'ruq- ol the u|||h-:||_l\.-|||3‘r Enstrueienn o ke
senlement dare or by pay of a3 cash senl amuune
et the senlensent dare. During the perbod the funiees
COABITACY i pesn, payments are recelved fram or made 1o e
broker based upon charges in the valie of the onntrce e
vanazlen l'n.lI'RIII:I. A decislon s o whether. when and how
v use fuures contracs invelves the exerche of ikl and
juidgment and even a well oonceived funires iransacrion
may be umucccssiul because of murkee behavior or
wnexpected evem [ sddition w dhe derivatives risks
dlscnsaed abuwee, the pdrﬂ of fuuees coneracos can be |1.Iﬂ1.!:r
valarile, 1sing furures contracts can kwwer rotal renarn, and

the poeential loss from fusanes comtraces can evceed the
Fund’s initial investmont in such conrsces. Mo assuranoc

can b given that a liquid markes will exiss for any partoslar
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Fumisres coemmacy 3 any parkular e, Theee b aba the risk
o benss by the Fund of mangin deposits in the ovont of
bamksapeey of o broker wigh wham the Fusd has open
pemitians i the e conteae,

A of Diegeraber 31, 2014, the Fund did mu have siy open
Fiures conteagrs,

FASE ASC 815, “Desivavives and Hedging™ CASC #8157,
i inended 1o imipeove liminca repesting abow derivaive
wruansents by reqaining enlunoed disclosires ke erabile
imeesar vo bevrer undesseand how and why the Fund wes
drrivarive imsrmimerts, how these derivagive srmmenrs
are sccounted for and thelr elfoces on the Fund’ financial
rinigEaii aciill Franlin of « s Fadimiive,

The Il:ilcm"-lrg 1ahde sers Torth the fake value of the Fund's
drsmarive 4:u|||u-.|q.:|l}rg,I prim-ry Mﬂ‘iuuh: an o
December 81, 2014,

Lishilty Detivatives
Sustamend of Ausets saed  Frimary Bk Vales

Foreggn Curency Lire kg Dhepredialion

Forward Exchinpe o Foreign Curmency

Contracti Forward Exchanps

Contracts  Curmescy Reh S

i 4

The ful'.'-m'lnp, tables set fonh by primary fak exposue the
Fumds peslizad g:.-iru Wkorises) and r]url.gg im wnealieed
Jppn.-uLu;m [d¢'|1m.‘hl:lnn:| ht].'lrﬁr of derivarive oenrmer bor
the yvear ended Dhecembser 31, 2004 in sccordance with
ASC RIS,

Realized Gain |Lose)

Derivative WValuwe
Primary Risk Exposure Typa (000

Foretgn Currency

foreard Exchange
Clusrrency Fish Conbracts & T3
Equity Risk Futures Contracts - {1,913)
Tatal 5(1,8a0)

Changs in Unrealized Appreciation [Depreciation)
Dierivative Valise

Feratgn Cusrency
Forward Exchange
Currency Risk Conlracts HZ3)

An Diecembser 31, 2014, dhe Fund's dedvarive assees and
liabsilinkes are o follows:

Gross Amounts of Assots and Liahbilitios
Presented in the Statomont o Assets and Liabilities

Asgatela)  Linbilitins[a)
Foreign Curmercy
Forward Exchange
Contracis §— SE2)

{adA i an eveni of defauli or carky tgrminaihen, OTC
erivaaive wasts aned Habilivies are presenced goons and
o it |m the Sestemens of Ausers ard Lishilivies,

The Funed gypically enter i Iinermagional Swaps and
Dretivitivey Asseditioin, Doc. Msaer Agiecieni (1504
Master Apreements™) or similar master sgreemsenis
feollecively, " Saster hs.rﬁ-mmn—b with iz comtran
coumerparties for cemaln OTC desvarives in ordes 1o,
smiaj eaher things, educe it cradin risk 1o counterpartics,
15068 Slaseer ."__' s fiselade I wisin fiop lE-,;—.u.u..—-—.ll
hiligari f o, colluersd and everta of defauln
st peembnatknn, Under an [SDA Maacr .i.‘_rtmum:. el
Fuend I:j‘-||h.i]|r may ailse vtk nlse O EFpATTY peala
OTC desivative financial instrumess’ pavaliles andfon
recelvaliles with collateral ekl andfor psted and creare
e siagle met pay [cherse-our memeing) in the evens ol
defauly, rerminaniog sndior poentil deerorsion ia e
credin ||u;||l5- of the COUNAPAITY. Varlous Maser
Agreements ],p'hwluhr rermns of cerrain amacions wish

mulurrj.unb. Enclusdi ng eamnactbons such s nwap,
furvward, repurchase and severse repurchase agreemenn.
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Thiese Masrer Agrecmacns typically antempr o reduce the
CiamErparty rink aseciated waih vach transackors by
ipecifying crofit protection mechanivms and providing
ataficlsrelization vhat improves bepal conaln, Croa-
Ectiftirhaiion rdidn. witder Maaer .l.p-.-nn-nl:- I:nfd-l"!r
provide thar o defanly in comnection with wne tranaction
begween the Fund and a cownterpany pives the son-
d;'nﬂ.lil'lg pamy ithe Hglu: 1 Befimimte any ather
rsiisacimiin in e with the deliuliing pany 10 create ane
single net pavmsent due roddue from the defaudring pary
and may be 3 feanare in cermin Master Agreemenis. In the
event the Fund exercises its right no terminate a Maseer
Agrecinent afler & colenterpany superdines a termination
event as defined In the Master Agreement, the remarm of
enllancral with mearboer value in eeceis of the Fuand's net
liahsikiry musy be delaved or denied.

The fulliswwing rable presesis derivative financial

insrramsents thar e subject 1 enfisceable nering
AP BENE an il December 11, 2004,

Greras Armoaria Plat (MTaat in B 5P of Asvats and Liskilsien
Grean Liatsiiny
Durrrialived
Fressated is Hart
Sustemint of Aangear
Augets mbed Fimaneial  Collsfersl  |nst lass

Ushlites  ltrumest  Pledged  than 50§
Counury arty j00% (L] Jooxy foooi
Saitn Steet Sark

s Trrat . £ G e 513

For the vear ended Diecensber 31, 3014, the appeoximan
averape momnhly amaunt outstanding for cach derivasive
vpe bias Fol borarsz

Foreign Currency Forward Exchange Contracts:

Futures Contracts;
Average monthiy oniginalvalue ... .. .52 371,000

5

6,

Structuned lvestments  The Fund invosted a portion of
Its asects im structared mvotment. A stroctaced investmient
ia a derivative weurity designed to olfer a eetars linked go 2
panticular undlerdying souriey, corency, commadity ar
markot. Stuctared imvesrments may come in various forms
induding moves {such as exchange-traded noves), warranas
and ogrtions o purchase securitics, The Furnd will oepically
e structured invesments po gain oupesurne o 3 pomined
ndirying soouring, sureney, sommedity or marko whm
direet access o @ market b limieed or incficiem from a v
aar cond seandpoint, There can be o swurance tha
structuree invessments will trade at the some price or have
the same valie as the underdying secarity, cumeney,
commadity oo marker, Investmenis in snectured
imvenemenes imvolvo risks including s riak, countorpany
risk anid maruet risk. Haolden of stnsnend invotments bear
risks of the underlying Imvestment and anc swhjoct to fuaice
wr somiaterpuryy risk bessaine the Fursd i elying o the
creditworthines of such Buacr or counecrparty and has no
rights with respexe b the nndedying imestment, Cemain
striciured iivotmeiids may he rhinI;r iraded of have 4
linsieed prading madker and may have the offect of incraring.
the Fisuls I,I'Ii.r|u|uﬁr, wn the cxeene thar the P, ar 2
pasticulsr time, may be unalds o ol gqualified byees for
these mocuritics,

Indemndficatione:  The Fund enten into sontects that
camtain & vasicty of indemmifications, The Fund's maximum
expiiar urder thoe arngoments is wnknown, Howeowe,
the Frisul has mot s psor dlaini o hases pusisast io
these e and expecs the ik of o o he femee

[vidends sid Distailiitions o Stckholdes:  Divideod
I.I"i.um: Jl"ll d.'lllu:ll.llil i e ﬂuﬂuﬁlﬂ\ arc mnq'l.l.:l.l on
the ex-dividend dare. Dividends fram mer inveszenen

ncame, i any. are declared and paid wmiannually, Ma
realbeed capial gakns, i amy, are distribaised o lean anmially.
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Notes to Financial Statements (cont'd)

8. Othort  Sccurity transsctions are acoounted for on the
dage the securities are purchased or sobd. Investmenis in
new Indian sccuritics e made by making applicaisons in
the puhlic afferings. The fwae price, oo a partion theeml, i
pu.id an the time Dripptlﬂlﬁ'l. and refleceed as share
applicarion money o the Stacement of Assers and
Liakilitics, if amy. Upcln allotmenst of the securitics, this
amount phus any emaining amosunt of isae peice is
recoiedod dr cont ol it menis, Balined gains (lowad on
thse sale of investment secusitios are detormined on the
specific idontificd cost bads, Interost inoome i reoogriced
on the acemial basis, Divicend inoome and diseribiugions ane
reeemded o the ev-dividond daie lexerpt coriain abividenads
which may be moosded a5 wwsn an the Fand i informed of
sach dividended nen of applicable withhalding e,

The Fumal crwens whanes al neal estaie irvestment rissy
("REIT") which repoirt infemation i the soiiree of their
distributiona annually in the following clensdar year, A
frontini af dlistrihatians meevterd from REITy llhllﬂ[.‘; the
et i eatineaneed t e o retarn of capiead and s meosded o
a reslmition of their ooma,

B AdvisoryfSub-Advisory Foos:  The Adviren a

wehally-cwenod subsidiary of Morgan Sanbey, provides the Fund

with sdvivory services uider the s of an Tvoamen

Malvisory Aprecivent, calilaed weekly and payalde miomhly, 3

an annieal mee of 100% of the Fund's mersgee wedkly nel asseis.

The Adviser has enacred intea Sub-Adviary Agreemicns with
thee Sub-Auvivers, cacd o whilly-cwnel subsidiagy of Muigan
Stanley. The Sub-Advisen provide the Fund with sivisary
servioes mubject w the overall supervisbon of the Adviser and the
Fund's Cificees and Directors, The Adviscr pays the Sub-
Malvinees an @ manthly havi s partion of the net advisany oo
the Adiist reczives fiam the Fund,

C,  Administration Fees:  The Adviser alsr serves as
Addminasiraeor o the Fund and pronides sdminivrative services

24

piissiant s an Adminisrracien Agreemene for an asnuld fee,
scerod daily snd paid monibly, of 0.08% of the Fund's aversge
wockly net aiscts, The Adver has agread v limin the
silbmindaration lee threagh 3 walver s that §ewill be me presice
thas the pircviai adminireion fec of D02455% of the Fusdi
average weokly nct asscts phas $24,000 per snnum. This waiver
may ber eeriminuted ag any time. For the yeaur emded

December 31, 2004, spp ecly S0 28,000 of slminisration
fews wors vealvesd prsssisn ws (his assangemicnt. Ueder o Sals-
Adminsasarken Agecement beawesn the Admintarmvos and Suee
Sareet Hank and Trwa Company ("5este Soeer”), Snate Siea
prewides cenain adminbintive services o thie Fund. For sich
services, the Adwirissratsr pays Suare Sieet @ potion of the fex
rhe Adlmvi pdsrraros receives from the Fund,

1}, Caosodian Feest  3are Soeet {ihe “Cusnodian™) and i
affifiates sorve as Custodian for the Furd. The Custodian halds
cash, mecurinies, ard other sees of the Fund ss required by the
Act, Cusvody fees are payable monthly based on asers held in
custrdy, Investment prorchases and sllss activiry and scooum
we fees, phus relemb fior ceraln our-of . pocker
eapenses,
E Secarity Tronsactions and Transsctions with Affiliaces
Fnrlftr}mrm&d Diecember 31, 2014 Purdu.u:-:u.nﬂ nades of
Invesenerr secusinies For the Fued, ocher than longaems 1.5,
Crvemment seousiibes aped shusr-renn lavesmnsenns, were
.Ip'mmnl.urc:ly SIOE RS A A angd S2665,4 1 1004, mpccrlmly.
Theere were s punchases and sales of long-term U5,
Cavernment seoutitha for the ear ended December A1, 2014,
Thie Fund bwens i the Inaimcional Clas of the Moagan
Seanley Institusional Liquidicy Funds — Money Marked
Fartfolio {the “Liquidicy Fundi®), an open-end mamgement
Investment conpuany ru.m.lgrd by the Adviser. Advisory fees pald
by thie Fund are rechscedd by am amaone equad e in oo
share of advisory and administrasion fees pald by the Fund due
1o fs Imvestments bn the Lk;uldln- Funds. For the vear ended
December 31, 2014, sdvisary fees paid were reduced by
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apgrroaimarcly 214,000 relaing o the Fund's inveament In the
Liquishity Funds.

A sieiieimaary sl the Fusds ersiascbon i sl wi dhie 'Ih|u'-i||lu

Funds during the year ended December 31, 2014 is 2 follawa:

Waluo Valwo
December 31, Purchases Dividend Decamber 31,
2013 at Cost Sales ncome 2014

[Dog) 000)  [R0O)  (000) [[0oDe]

55181 52013624 5212028 £7 9,777

Duriag the year ended Degensher 31, 2004, the Fund incusred
apgrruaimatcly 361000 40 beskerage commiadons widy Moggan
Stanley e Co., LLC, an affiliare of the Adviser/Adm lslsers
and Subs-Advwisen. for poedolio manwrions exeouead on behalf
wal 1he Fumd.

The Fund las an unfusded Deferred Compensation Mlan {the
'Ihmperu.nl.nn Plan™), whilch allos ech Ind.epirul;n.l Dhgecior
oo deder paymient of all, or & porian. of the fees heor she receives
for serving on the Hoard of Dieccroes. lach e|¥i|l= [irecmoe
generally msy ebocy s have the defimed amounts condized with &
retnirn exquial b dse sl wenaen o one o more of e Misngan
Saanbey Fumds 1has are olfersd as bvestmens n:-lpelum under ithe
Comperation Man Apprecudon'deprecision and disributions
recelved From these irvesrments are recorded wigh an u'lr-emq
Incressedecrease in the deferved compensakon oblignion and dis
nog affect the mer et valae of the Fund.

F.  Federal Income Taxess I is the Fusd's imenion o
oLl mn.lu.d.l.l':f Iy ll.‘:_?l.ll.l.lnl Ewestment company and
diseribure all of s mxable ncome. Accordingly, no provisien fer
Federal income taves ks reguined in she financial sstemenis.

The Furd may be subsjece s vnes inposed by countries i
which it livests. Such tises ase pg.ru:ﬂy hased om Imcome
and/or capial gains exrmed or repacrised. Taxes are sccnued
hased on pet investment incomie, nect realized gaing and net
anrealined appreciation as such income andior gains arc eamed.
Tawes may alas be baved on tranacrions in foreign cumency and

are acsrucd bunesd o the value of imvestments densminated in
sich cunendy.

FASHE ASC T4k 11, Frcorere Tise — vl st findi 2
mininsum thresbiold for financial saremen reoogaition of the
semeliy of 4 tas pesition waken o expected 10 b takicn in s s
rarurn, Manygement has concluded thers are no significant
wnwerain tax pesicions that wonld requine soegnithon in the
Haancl] sestemenes, IF aﬁdiﬂk. whe Fued hh.‘:lr'ijl.r\ Inbedest
sceisad pedined 10 Lull..-:ug,n..l.m.i pau bemelln by "Iy eren
Expense” and penalties in “Other Expenses” in the Strement of
“lpwjlhiu.m Fuaned fikes exn menwenn wink the LS, Tnrcmnal
Revenue Service, Mew York and various viaies, Fach of dic 1a
wveans in the fouryear period ended December 51, 2014, easia
subfect 10 cxambnatkia by mxing authorie.

The tan charascees of distidluarions paid may diffes frmm 1he
whaescaer of distribucions dvown o thse Saemems of L'L.l.ilgﬂ I
Met Assets duse po shor-terms 4'_1|1I:.|.'I ylm hu:lnp' preared] s
n|r|:|i.|1.||r_|.I income lor tax P\.Il?l'nﬂ.-nb!'l.ll. chamcterof
disrribucions pakd during fiscal years 2004 and 200 3 was as

TuilBermen:
‘2014 Distributions 2013 Distributions
Paid From: Paid From:

Term -Tefm
DrdEnary u.gpht Ordimary u.g:lptll
Incoma Gain [L= Gain
[000) (00 [000) (00
5758 516,286 53,865 —

Thee amount and charsceer of Income and galm s B cBaamily wed
are determined in sccomdarce with mcome tx regularions which
may differ from GAAR These bookdmx diffesences are dther

ooridered IEMPORTY OF PEFTAnEnt in marure,

Temponry differences are snribuable 1o differing book and mx
trearmienes for she timing of the recogmition of gains (loses) on
comtain invesment tmniactions znd the timing of the

dediscribility of cortin expenses

Fi]
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Permaneny differences, primarily due 1o difering reaments of
pains (o) eclatod s Forcign currency transactions, hasis
adjusemens an cereain equity securitios dovignarad i ivucd by
passive Foreipn Inveument companio fercign e peid on
eagital jgaba, distribmitian i caen of atrent cimiags i 8
et apersting b, evalved in the following recbuaificarions

aming she COmEpRaends of net ssers s Devcember 3, Mil4:

Distributions in
Excess of Accumulated
Mot Investment Net Roalized Paid-in-
Income Loss Capltal
[ooo) &3] (D00
535 1,280 $01,295)

A Dieceinbier 31, 214, the Fusil had s diseribsueshle e
o0 g g hask

A Digvenber 11, M014, the EppiCEAle Cosl fast [Fedderil Inguiie
Lan [ranpaney i qll}.'u'l.|:.ii'|.ll2l.'ﬁ;|I L1237 90004, The apyFrgale
s amvpealived .IPI'IH.'I'L'II:lurL is J.prm:luumh 533,547,000 mnd
the apgregare gross unreslized depreciarion (s appevnurely
S18,T57 4000 resubring in mev uneslized appreciation of
:||||r||r||l|1u|:p.-l_|,I ST AV, TR0,

Tiw the extens thaa apin| boss carryfnrwards are wsed m oifser
any funire capisal paim pealized during the canryover pesiod a5
prlwl.r!.v;d by ULS, Federd income (as t:r.uhll:m.L nu;.lq'll.l.ll
pabns can Habilig will be incurred by the Funad for gaing realized
and o dismsibuned. To che extent thar caploal gains are offser
uisch palns will ot e diseributed 1o che stockbolden. Dhring
the year ended Decensbher 31, 2004, the Fund wiilized capieal
loss carryorvers for U5, Federal income o parposss of
IHIHMMIJI:L'F LERTE R

Cnplud lowssees and 1p¢|:iﬂ-:'d andinary kusses, il-dutl.lq currency
lersses, Iscuireed afrer Olcwober 31 bur within she acable year aee
dremed 1o arise on the Fest day of the Fumsd's next axable year.
For |brye.|.r-rndﬂ'] Diecember 31, 2014, the Fund defered o

Jutisary 1, 2015 for 115, Pederal inconie tan piirposcs the

Falbawing lowes:
Post-Octobar
Currency fnd
Spocified Ordinary Post-Oclober
Losses Capital Lossos
[0y 00D
518 33,519

G Cuhers  On Jamuary 23, 19938, the Tund oommenced 4
shoise prpiirchase progeam for puspises of enhancing sockbolder
value and n.-dm.h:lng the discouwns st which the Fund's shares resde
frorm their et awvet vadus pet share ("MAYT], Dhsring the year
encled Diecember N1, 2014, the Furd repuschased 7,664 of i
whsides i average discosint of 110000 fram NAV, Siice ihe
Incepeion of the pregram, the Fund has reparchesed 22,109,440
ol s shares ar an averpge discount of § T07% from MAV. The
Direcaiers regulardy monnor the Fund's shase repurchoe progrem
as part o thieir peview and conaideraion of the Fumd's
pmm'm.m.n"dluumu !ll.-mrlv.'.l'he Fund cApeCT comtinue m
repurchuie is ounesnding shares 51 sich vime and is such
amoums as it belleves willl fumber humplhllm—m of ke
faeegalng objectives, wilijecr w aview by the Dircuoe,

O May 13, B3, thie Fund annunced the commencement of o
ender offer by the Fund 1o soquire i exchange for cash ugs ro
5% of the Fund's Mwllbd.‘l'l.nlh:l.l‘l:ll.l & price qmlwﬂ‘!:'!ﬁn.f
the Fund’s NAY a5 of the dhowe of segular inding on the Mew
York Seock Excharge an the husiness day immedisely following
the |!.1.:" thee ciffer ﬂ:Plnn. O June 10, 2403, the Fund mmph,ed
the tender oifer. The Furd sccoepred 229,904 shases for paynsent
wihilch represered 5% of the Fand's then supaanding shanes,
Firal PRI Wik muade cin _||.|.r|¢ I8, MM 32 51753 per share,
erprosening 2H% of the MAV on June 11, 20013,

Cin March 6, 2004, the Fund snnourced the commencemernt of
a teniber affer by ahie Fund ro scquire In exchange for cash up m
20% oo the Fund's outsanding shares at 3 price equal o 98.5%
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aof vhe Fusd’s NAY a3 of the dline of regpilas wrabing on the New
York Siock Em.lurq:: ai the hasines: day immediachy Mhming
ke day the offer expire. On April L 2014, the Find compleied
the ender offer, The Funid aceepiad L5002, 381 shases for

payineat whch tq‘.d-.-umrd 2086 of the Piendl's thea |n|ld:i1||ir‘
sk, Fimal [raymEnd was made o 1'|I|I'I| Wik, 20 14 ar 31409 =t
ahare. ﬁnm:llnE DR 58 af the MAY an .|'|.|n-|E I EN

. Resules of Annual Hm[n! of Srackholders (unandined):
Ohit Juane 17, 2014, am snsusl hi:ﬂlhn‘_“l‘lﬂh.-]-m'ui'l
stochholders was held for the pusgrese of soting an the fallowing

mianze, the resiiles of whizh were as follown:

Eleerhon of [Dhrecton L all swockhalden:

For Against
Kalhlean A, Denris B,B83.230 2,491,519
Joseph J, Keams B.612.205 2,502 554
Michisel £, Mugent B,569,662 2,505,167
Fergus Risd 857163 2,503,010

Federal Tax Notice (unauived )

For Federal income tax purposew. the fallwing information i
Fumnished with respect bo the distribations paid by the Fund
duming irs taxshle year ended Decomber 31, 2004,

The Fand dedgrared and peid approcimstcly § 16,286,000 a5 2
lang-term capital gain distribation.

Far Federal incaiiie tan purposci, the fillowing information is
Fumished with mespect b the Fund’s carmings for s taxahle year
ended Diecember 31, 2014, When distributed, conain carnings
may be wibject 0 a maximom ax mee of 15% as provided for
by thr Jobs and Lirowih Tax Reliel Recorsiliation Ace of 206013,
The Fand deignaeed up 1o & maximum of spprozimatdy
F1.098,000 av taxshle ar this lower e,

The Fand intends m pasa thrmgh forcign g cerddies ol
approsimately $H 0,80 2nd has derived pet income fom
wrcny within Forcign i
36,228,000

- 0 I
| 1 Ay 1y

In Jonasry, the Portfolio provides way information w
fuor thae ling calenelar yeae

&
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For More Information About Portfolic Holdings
{unandited]

The Fursd provides a complers schedule of pim.ﬁ.ltkh hobdings in
it semi-amnasl and annua repots within 60 days of the end of
the Fund's socand amd fourth fiscal quartere The semi-anmial
reparts and the annwal seports ane filed dlectronically with the
Seeusities anel Exchange Commision (SEC) on Farm N-CSRS
and Form NACSR, respectively. Mongan Seanley alss deliven the
semi-annaal and annaal POpin biw Fund stockholden and makes
these repoats available on i pablic websine.
wewvemonganssanboy comiim, Esch Morgan Stanley fund allse
files & womploie schalale of portfolio holdings with ithe 5EC fir
thse Fune's firne ansl thind fiscal quartens on Form B-0 Mongan
Standey dises not dediver the oS for ihse firet and thind Fiscal
quarter io stockholden, nor are the repants posted o the
Mliarpan Seankey public webwite, You may, however, obiin the
Farm N-Q F||i1'|g,‘ {2n well = ihe Farm N-CAR and N-CSRS
filings) by scceaing the SEC webaiie, womaec. o You may
alsin revicw and Ry them ar the SEC Palilic Refereiee

Room in Wahington, DC. Information on ihe opesstion of the
SECS Puldic Reforemos oo iy be ibsiamed by calling the
SEC soll free an 18000 SEC-0330, You can abo roquest copics
of thowe marerials, upon paymeit of a duplicating foc, by
electmmic respuest at the SECh e-mail addsew
(publicinlo@se. g o by writing the public relernos seation
ol the SFC, Wanhingma, [ 20545-0102.

I addicion o filing 2 complere schedule of porfolis hoddangs
with the SEL cach Ascall quaner, the Fund makes ponfolio
hlldhpiulmm.:hm aviilahle by ru'.ﬂlding the lalorisaian 6
i pullic weliie, s, morgamitanler.com!is. The Fasd

i 4 l‘ 1= schedul; d';nﬁfnl'nlmhlin?nn the Puhﬂlr
wehnise on o monahly bass an kean 15 calendar days afes
manth-end. You may abtsin copic of the Funds monthly
welnlae pustigs, by calling 1ol free 178000 212608,

Proxy Vioting Policy and Procodunes and Proxy Voeing
Revond {unudited)

A.mT.ly af {17 the Fund'’s pl.!llr]l:r and P.rutulurn. with respect i
the yoting af provies relating o the Fund's portfolio securities;
aned (2} henw the Fund voeed prosics eolating to porifidie
securities during the most recent twdve-menth perind ended
June M1, i svailable withow charge, sipon mquest, by calling wll
Free D(RDM) 2312608 or by visiting our websiie at
wyew.maorganitanboyp.comfim, This nformation i aho available
o ihe SEC web site at wwrwooc.gow,
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The Mangan Stanley Asks-Pacifle Fund, lne. (the “Fand ™) was
incomporated in Maryland on Febasiary 28, 1994, and is
registeread as a diveniliod, dosed-end management investment
company wikler the lavetment Company Acr ol 19400, a0
amenclod (the “Aer™), The Fundi inveensent ebipective s bang-term
capisal appreiation through investments primanly in equiry
seemititicn of Aakan-Tugifle fasicn and in debu secusinie iaoad oe
pasrareed by Astan Pacific g af g al
entitien. Tir ihe eatent ilast the Fuml iiveas in derivailve
imssrements that the sdviser, Morgan Seanky Invearment
Mansgemem Inc. ithe “Adviner™) apd sib-adviser, Morgzn
Stanlsy Invesrment Manaspemem Company ("MSIM
Clompary”) and Mongan Sanley Ivverment Mansgement
Limined [“MSIM Limbed ™) [rogether, the = Sab-Advien™),
bedicve huse comnomic charcrermtics sbnsilsr eipuiey wecuititles
ol Asiam-Pacilse fsmiers and b debi securities jsued o
gusranteed by Al Pacifie g it s al
emiaties, such lvestnsencs will bee comanned fop s al the
Fund's palicy in the previous seeence, To she excent the Fund
makes such lnveszmenn, the Fusd wl]l.beﬂlﬂm wo the risks of
sisch devivative instruments as described herein,

Al S%umunl: Accounting Policies:  The I'nl]-miiu.g
signiflcans accounting policies are in confmuny widh U,
pererally sccepiod scconnting principles "GAAPT, Such
Fu'l.l]r'-u are conakaremly followwed by the Fund in ke preparstion
ol s financial starements. GAAP may nn:.uinr MARFEMENT 10

make eviinases and Ew Enprims thar affece the re-pmlﬂ]
amounis and discloares in the financial sizrements. Acsl
resulis may differ From 1hose stimares.

1. Security Yaluation: (1] An eqquiry porrfolio securing
lisred o traded on an exchange is valued ax s Laea
reponed sabes price or ar the exchange offical dosing price
if susch exchange repons an official dising peice)., IF there
were ms sales on u gven duy, the secarliy b valued ar die
ez bevween she lass reponed il and asked prices; {2 all
other oquity ponfolio seourities for which oversthe-coumter

16

miarket uatatbons are readily avallable are valued a o
latens roported sabes price. In cases whene a security i rraded
o mare than one cxchange, the securty i valued on the
erchanpe desipnated an the primary madker; (3 when
akiet quatatiom are nod readily available, lndiuding
circumatsness under which the Adviser determines than the
climbiyg peice. Lant e price oe the nwan beraecn the la
regusried bl and asked prices sre not refleceive of 5
sty market wibac, poirtfalio scwitio are valual 5
thetr fair value ai devermined in gond Fairh under
procedures cishlished by and undse the general
superviskon of the Funds Bosrd of THrecor [the
“EHpecion” ). Deesskonally, develapmens affecting the
clrming prices of securiries and other assess may oocur
rerween the tlmes ar which valistions of wch wecurmie are
deteenvirsed (that i, chose of the forcign rarkes an which
the sepuritics prade) and the cliose o buakpess of gl

Mew Yk Seodk ]'-_n.\,.]r_l.q;t I"NYSE™), Ifnl:wl'upul.-mu
wccur durimg such perods thar are expoceed s marerially
aifect che valse of such securities, such valusiom Iu.ybe
sdjusted o reflect the estimmed fair value of such securities
i the close of vhe NYSE. s derermined in good faith by
rhe THrecmes i by the Advier uslng o pricing wvice
andlvr proscedures appeoved by the Direcior

[4) quoearians of foreign parfolle secusitie, other asens
andd lishilivies and forwerd conracns siared in fnrel‘;n
cuneny arc irarslied leo U5, dollar cquivadencs s dhe
|.'!.|vl.-\m||]l:||‘I marhet o prit o the dlme of the NYSE;

(51 Imveseneenes [n muarual funds, including the MDI'!;I[I
Saanbey Insticusional Liquidicy Funds, are valued at the pee
wxser value as -IJ II'H‘ ‘hﬂ I.'IFHI."'I hﬂiﬂﬂ &j—. Jl'd

[} hasrtsrerm deba securivies with remaining marurities of
) days or bess at the time of purchase may be valued an
smomized cost, unless the Advicer determines such
valuarhion does mon reflect the securitles” marker value, in
which case these securites will be vallsed a0 their fale
matket value deresniinad by the Advises
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Linades dures apy d by the [H the Fund's
Adlviner has Tormed & Valuation Commines, The Valuation
Commitees provido adminiseration snd oversight of the
Furne's walimation prolicics and procedures, which are
pevicweal a1 beant anmislly by the Digvion. These
procedures sllow the Fund iwowilize independent pricing
services, Juaocatbomm T secwriti= end francs)
pinarunseat deglore wnd onher moaskoer wsusces po derermine
Fair walue,

The Fand has procedare o devermidme the fair valos of
scswrition and vtber linancial insmmends for whish ek
preives are o peadily availshle. Unider these provedusies, ihe
Valustion Commiree comvenes o 4 regular snd sl hise
basis o eeview such securinies amdd comsidens 4 number of
faceos, inscluding valuarion merhododogee and significam
uneibaervable valustken ln.pt.iTL when .iﬂ"ll.'h“_.il:rll.l walse,
The Valusrion Committes may employ 5 maer-hased
approach which nay use relased or compasable asseti or
liahibides. recent rranascrbans, marke muhqﬂﬂ. [
walues, and oches pedevaen imfornasion for the in

po devermime the fabr value of the ipvessment, An
income-lased valusilon JHJHMIJI. Ly sl Do ssed In
whilch the anclclpaced furure cash fows of the invesment
are discoured 1o ciloalae fair value, Discounts may abo
b Jpplln:l due o the narere or duraibon ul’m].' restrictions
o the digprsivion of the investmenrs, Dhae to the inherent
uncermabney of valwaskons of such Investmenss, ibe falr
values muy differ significantdy from the values chat would
have beew used had an acrive market exiued. The Valisrion
Commireee conphovs varous mcihieds for calibrating these
sl b approsches ncluding o regular review of
waluarion methodalogies, key Inpucs and asumgriens,
transactio pul hack-testimg or dispodition analysis, and
reviews of any related market activieg

Fair Value Mesurement:  Financlsl Accounaing
Standards Boand 1'F.F|.‘iﬂ"b.'u:\t:!uu.lu:l:lrr Seanclands

Conlilbearion™ "ASCT) 820, “Falr Valus Measuremonn
and Dhaclomures™ (A 8207, defines Gair value as the
value than the Fund wonld receive o scll an inveitment o
fay to transfee a Babiling in a2 tmely ranccrion with an
bndepeident buyer in the prineipal aasher, of in the
l|-'|"c: ol & Fﬂl‘l:q.ﬂ] mlfk’ﬂ the mime ldnmugnmn
market for the bverment or Labilig,. ASC 830 cuablishe
& threeatier hicraschy w distinguih berween (1) inpats thar
refleut ihe assmmpricien etk pranicrains woukl v jn
valuing am assey or lahiliny developed based on marker das
wshtadneed from sources independent of e reporting cneiry
todwervable imputad and (20 inpurs that refleer the seponing
emtiay's o assismipebans abaun the saumptioes market
pmasipancs veonild wee in valuing am e or lahling
Jﬂ:'ln‘u-d s am ehe best bnfirmation svailable i the

C {umnbsiervahbe input) and 1w oashlid
asilicarion of fair value messueements for disclosure
e Warfous ingnets are el I ll.'lv;l!lu'll.lll; the valus

i thee Fundd's investmence, The pues are summariced bn
the thiree brosd Jevels lsred belfow.

= Level | = umsdjusted qusonsd peices i scrive auarkers fise

Kenial Imesune e

& Level 2 - other -|Igl.|ﬂn|nl dmw:ﬂelwthu:ludlu#
quiced prices for similar imvestmen, lmceese e,
prepaymens speeds, credic rlak. enc.)

* Level 3 - significans unchservable inguas incliding che
Funds own amm pehoans in duumlulnﬁ the fale walue of
imvestments. Faciors considered in nubing this
deverminarion may |nclude. hurare ot limised s,
Information obalned h}- muua.lrhg iwhe lssuer, .m.ﬂ_ﬂu.
or 1hic apprugiriare soock exchange {for exchange-traded
secuErities), I.HJI]'!B of the ssuer’s financial wsiements or
vaher availshle documents and. if mecesany, nailible
mformarion concerning other sooarivies in similar

cirumsances
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Notes to Financial Statements (cont'd)

The inpans o methestdology wsed for valulag socarithe s Lovedl 2
nod necessanily an indicstion of the risk assocised with m &hu Ll 3
e in thess scouritics amnd the dotermimation of the quotnd  obsarvable m Sotad
significance of & paricuas input 1o the Bir walue Invostmert Type ﬁ; ﬁ [000]
Enediairienl 6 i enlino m|uim ind!'[hrlﬂ drdl Assots: [cont'd)
copsiden facnmm I'Iﬂ.."‘ wr cach TR, Commaon Stocks ‘Mﬂ
'I:hriuﬂhrhillgi»- a summary of the inpurs aied o valise the Elghal aS 1ET & — e § 1475
Fund’s bvesimenis o of December 31, 3003 [lectore
Equipman,
Lirwel 2 [
|mm . b Emwfn:ﬁf 4,986 - - 4986
signifficand ¥ h
prices Total 2 Equpmant &
Irvestment Typa (000 H E‘: [o00) Serces 1,886 - - 1,886
Assets: Food & Staples
c p— Relading 651 - = 651
Food Froducts & 121 o - 7110
Ar Freight & Health Care
Legscs S 1621 § — 5— 5 e ’E?q drin Y
Airlies 3538 = = 4638 Supphes 1,00 1,005
Aatn Hotets,
Components 7,591 _ — 1,581 Restauracds &
Automiohiles 28977 - - 28577 Lttt 2,879 - - 2829
Biverages 6,102 - - B102 Househeld
Budcing Durables 3572 - - 3.572
Preducts an2 — — B2 Housahold
Capitaf Markets 12,410 — - 12410 Products 137 - -— 137
Chemicals 3116 - —_ 1116 Indusina
Commercial Conglomerstes 5,779 —_ - 5. /79
Banks 51,353  L.609 - 529652 H}Tn;whm
Commarcial Eenaces 3,802 - 22 3,802
Supples 3,234 — — 123 Insorance 22,240 - - 22,240
Construchon & et st
Engnsening 4241 - - 4.M1 Software &
Corstrucbion Siraces 9,080 -_ - 9,080
Matenats SE8 - - ERE Machinesy 7,500 - - 1,500
Divessified Manpes 9,420 - - 9420
Finareial Media 5,810 3B - 6,158
Services 6,714 - - 6714 Matals L
Dr;_vmsrrmd Miring 2,430 — - 2,430
oLl MutHine futad £ - - 365
cation Services 7,752 172 oy fesk
Boctrc Ubites 7,445 - - 7445 Consumable
Fuels 2,530 - - 2.530

18
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Lirvs] 2
Liwreld 1 Crhar Lowad 3
quoind  obsorvable
ﬁ m& Total

mﬁ | [ooo}
HAssets: [cont'd]
Common Stocks (cont'd)

Personad

Products S a5 = 5— 5 =1
Prarmaceutcals 2,572 - - 2.572
Protessonal

Seracas 2811 — - 2E11
Real £ state

Managemant &

Developmaend 21,051 i - 21.752
Road & Rad 3088 — o I0EE
Semiconductons &

Semiconducior

Euaprnant 72,248 - - 22.T4E
Softwarg 5729 - - 5729
Specialty Retsd Ba47 - - Bd4av
Teatdes,

Appatel &

Loy Goods 2,287 - - 2.287
Tabacen 3394 - - 339
Transporiaton

Intfrastruciure 1.654 - - 1654
Wireless

Telecommun:

calion Servces 7HEE 1407 - L7658
Total Comimion

Stocks 319,210 5,049 — 324,359
Imvestmant

Company mard 356 b 356
Short-Torm

Imvestment

Imsesfment

Company 8,181 — - B181
Foraign

Comtract — 23 — 23
Total Assets  5327,391 55,438 5— 5332,829

Tramsfers between ivvestment levels may oecur as the
markess flisctuate and/lor the availshiling of data vwed in an
inveitment's wahiation changes, The Fund recogmioc
tranafers between the bevedsas ol the ercd af the pernd, A al
Dheceiiber 11, M8, soaareic wili g moed wibie of
:Irpnl;.imilrl,' £254, 77 LAy |ﬂ|I.I.Fl1'l'EIJ Ereum ].nr:l 2w
Level L. A Diexember 31, 2002, the faie value of cenain
sccurnics wene adj A due o deevek i v which

wsnires] Beiveren dhe tinee ol the chog of the fecign
markess an which they reade snd the dose of Tusiness on
the WYSE which sesailed i theis Level 2 clawificanon, As
of Diecenber 31, 2008, securities with a voral vabue of
spprximenely SUED, 000 wrarsferned frem Level |

Level 2. Cermain securivies thar wene valied using sn

irtait juntedd ||uu|nl jreice ar Diecomber 51, 3012 wese valuad
g, u‘;nil'i.-lu oribes impin ar Diecember 31, 2015,

F{wiﬂ_n { 'J.-lmrlq' Tramekorionn amd I"‘“‘“&" Invesrmens:
Thie boeoks ard secords of the Fusd arc mainmined in
L5 dollars. Foseign cureency amiounts are translared inno

L5 dallam as follows

—  Invesrmicnes, abies dssery and [Rabilizies o rhe

prevailing rate of exchange on the valuarion dese;

—  Investmiene cramascrhons gnd Evecment inonme an che
P.h.'\'.l.‘l‘"lm s ll!‘ﬂijll'lF an Ih:‘ d.ﬁll.'i ||,|‘ lll.ll.l'l

LPLAKICE Hifid.

.‘Lll:'lmu.:h the net asem of the Fund e prﬂen.md ar the
frrelgn exchange rees and marker values ar the cloe of the
period, the Fund does not isolae chat prartion ol the resuls
of operations arisieg 4 o result of changss in the foreign
exchunge rates from che flucmarions anising from changes
in the neakeer prices ol seousiiies held ar peviod end.
Similarly, the Fund does niv bwlae the effect of charges in
furelgn exchange mies fiome the Aecmtions ankdng fnam
changes in the marker prices of securities sold dusing the
period. Accordingly, realized and wnsealied forign
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Notes to Financial Statements (cont'd)

curreaey gk (lonae) on investmens In seouritics are
inchaded in the seponted net sealiecd and unrealieed gaine
(lasis) o imvesemaent tramactions aml balanoes,

Mot realised paim (losss) on forcign curroney transcions
oot et forcign exchanpe gain (losn) from sales ansd
manisitics of lorggn currency forwand exchange contracs.,
dispossizion of forcgn currencicn, currency galns (lisscs)
seabivedl hetween the irade amd wenlemenr daes an
securithe trahascrlons, and the differance bawesn e

-uFI.n i l|'d. i Ir- w-hhul.d]u‘
eaves megorded o the Faind's bl and dhe ULS. dallar
eiquivalent anmminis actially seecived o pail. MNet
unrealiped curseney gales (losses) from validng foreign
curre sy denominarnd aisets and lhilities 28 period end
exchange rures are reflecred 55 & componeen of unrealined
appreslation (depreciathon) on Investmenes and foselpn
currercy pranalations in the Searement of Assers and
Lisbiliries, The change in unreslised cusrency gaim (s}
an fuh:i!-ﬂ cunrerscy iranalathom for the petiod s redlecied
in nhie Sravement of Operationa.

A slgailicane poarion of die Fund’s nee aisen consle of
securities of Baers locsied in Ash which sre denemimsed
in fuml',n CLETE MRS, {jl.unph im cuierency aﬂunp [T

willl affcer ohe walue of and Invessmens income from wich
securithes. lm penesal, Aslan securivies are sulijecs s greares
prhr mlullw.. lpnkred -:.lplr.ﬂlulhln and Ih:’.lldlr_\'. and
higher races of inflasan tham secunnies of companles based
i ihe United Stares. In addition, Asian securiiies iy be
subiject 1o sushsranrial pwemm-m.l::l imvidvement in the
ecomamy and greater soclal, sonmomic and polidcal
uncermingy. Such securides may he concenimared in a
limiiced nunsber of coumies and regions and muy vary
ehuisghiur die vear,

Liovernmental appeoval for fereign inverments may be
loqulmd inadvance of Illllll“_ an Invescment wnder cemain
clroumarnces in some counaries, and the exenit of forelgn.

beesme s in domcitic companies may be valgeor m
limieation |n oiber countries, Farcgn owncnhip
limieatioem dhs may be imipesed by the charen of
ndisidial comparics 1o prevent, amoeng, ather conce
winilstiars of Foecign lavenmens limigations, Ava reualr, an
addisicinal elass of shases (idenificd ai “Faragn™ in dhe
Parhalia of lavei mene) lruy'l:i ereared and offered for
inveament. The “bocal” sl “foreggi dhares” musker vilues
may differ, b the shaonee of wding of e forcign shares in
such markers. the Fund vahues the forcign shares an the
chosing exchange price of the local shases,

Deesivatbves:  The Fusd may, bug in ot iegquired 1w, ue
devivarive lruments for 3 varkery of pusposes, induding
hedping, risk maragemens, ponfolie mansgemens or o
camm incoms, Dierivarives ane financial imanimenss whose
valus s based, in part, on the value of an underlying asser.
incerest e, inden ar financis] inserament. Prevailing
intereer pates and volariling levels, among ather thisgs, sha
alfece ehe valae af dervative imenamene. A desdvatlve
inarrurnent often s ricks samilar w s underdying aser
aned iy have sddisonal rsks, including |mpesfec
correbabon berween ihe vabue of the dedvanlve and the
underyiny seer, ridks of defauly by the coumerparny o
cemaln transsstions, magnification of kisses incurred due
chungu i ovhe marker value of the secwrieles, Esrruments,
indices ar innerest ranes w which ey relare. and risks thar
the 1ramaciions may not be H-quld. The e af derivatives
inwshves visks thar are different from, and powibly grearer
tham, the risks assoclmed with other postfolio invemens.
Drerivasives muay involve che use of highly speclalized
inscruanents that require isvesunean echaigues and sid
analyses different from cheee associaved with other
porfolio invements. All of the Fund's holdings. includieg
derivative instrumends, ase marked-io-market each day
witls the :h:r# im value reflecied in unrealized
appreciatinen {depreciation), Lipon disposivion, a realimed
i oot Jusss s recupgnied.
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Notes to Financial Statements (cont'd)

Cerrsin derlvative srapacibn may glve rise o a form of
leverape. Leverage magnifics the potential for gain and the
o b, Leverage associavad with derivative iramactions
may caviss the Funed 1o lkjaibaee porfollo posiens when i
Eray il Mddr;qusnnu v iy iy lull!llf" 115 .J.Iipzluru.
aF b mect estmarking of sepeegation requiements,
pusang g Jﬂil.lr_-.h]: Securitles and Exchange
Cammission rules and negulssoes, or mey cause the Fund
ta g ot wolanlle than i the Fud bl o been
leveraped. Alhough the Adviser andior Sub-Advies seck
£o e derivarives wo fusther the Fund's imvestmsent
ohjeciives, there b no saurance that the wie of derivatie
willl achiewve this sesuli

Falkrwing b a descrlplon of the dervarive inammens and
rechmsques thar the Fund wsed during che persod and their
mawoc buiedl rlaks:

Farelgn Camency Forwand Exchange Conmrace  In
conmection wiah ks invesmens in Fll:fkf_n securitles, the
Fund abo errered inco contracts wink banks. beokers or
dealers m pionchase or sell secudvie or forepn cusrencles s
a fuure dae, A foveign curmency fiewand eschange contrct
(“curmemcy contract”) i & nepgotiared agreement berween
the conreacting parties oo exchange a npn.'l.ﬁ:'d amount of
cusrescy at & spocified furre sime at & specified . The
rane s be ligher or lower than el spo raie beween the
currenches thar are ihe subjon of the ;:nr!rul.'l'.].l.rf:n-:y
comrricts may he wsed wo prosece agaams uncerainmy i the
level of Funape ﬁmﬂjr‘n CLITENEY e:.dur*,e FaElES OF 10 plu r
modily exponige e a pariculer currency, Linanricipased
changes in carrency: prices may resale in posirer overall
Perfurrnauc\e[nr the Fund shan if it had mot entered ineo
nuch contraces, The we of currency contracs involves 1he
ritk of boss frovm the insslvency or hankrupicy of the
cousterparty v the consmce o the fallwe of the

coumerpany v make paymess or otherwise conply with

the rern of the contrsc, A cursency cntrc b marked-
to-market dally and the charge in mardcr valus i reeonded
by the Fumd as unrealized gain of b The Fand reconds
realtecel pabna (losiesd when the curmney oontracs i closcd
eqiaal 1o the diffeseice berween the valuie of the cisrrency
cantract 9t the time it was opencd and the valuc ar the time
14 wran climad

FASB ASC RIS, "Derlratives amd Hedpiog: Dherall”
("ASC 81571 s intended 1 Imprnur!'lmmclul repu:rlan
ahwsuz derivative inurr by pegquieing eshanced
ilisclisisres o emathle imvednm o betrer umderaand o
siud why the Fund wics derivative inimenn., how thes
devivatlve lmsrrumends are acoownied For and thele effecns
e thie Fand's financial position and results of apegations,
The fudlivwing rable scts forth the fais valee of the Funds
ilevivarive comrac By primary ik EApusLETe a5 ol
Decenaber 31, 20014,

Adser D oealivis
Seybtament of Avsets md  Primary Risk  Vales

1L alitins Lo wtisn Expesmrs (000}
Forsign Cufrsicy Linfe sedad Aogrecaliod
Forwaid Exchange o Foregn Curmercy
Cutdtachs Fuaward Exchangs

Contracts  Cisrency Rish £33

Thee Folbowing rables sex fonb by peimary rick exposure the
Fund's realized il losaesh and t'u.ul.lqe Im Lensrealiped
appeeclation {depreciivion) by wpe of deivative conersce
faar che year ended Decenabee 31, 2003 in accordsnce witky

ASC AL
Realized Gain [Loss|
Dierivative Valse
Primary Risk Exposure Type (000
Feratgn Curency
Forward Exchange
Currency Rish Coniracts 5223

21
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Change in Unrealized Appreciation [Depreciation]
Dierivative Walue

Fodaign Currency
Formand Exchange
Currency Fisk Contracts Sl

Ar December 31, 200 3, the Fusd's derivanive assew and

[iabsl s are ms folhvwes:

Gross Amounts of Assots and Liabi#ties
Presanted in tho Statement of Assots and Liabilities

Assatsla)  Liablitiesia)
{ooo) [000]

Duorivativos

Foreign Curnency
Ferward Exchange
Corfracts 523 =
CabAbucnr an event of defaubi of early tesmination, OTC
elerivative ancen and Babibities ase presenecd gros and
aar offser 1w the Srarement of Ao and Lisbilites.

I Todlivwing table preerin derbvarive fnancial
inwaransemns char sre subjeer 1 enfimceable neming
arranpements = ol Decerber 31, 2003,

o A Mot Ciffast in P S1: of Awtats and Lisbiliten
Crotn Addet
Darwativas
Fresented is Pt
Statament of Ameaam
Buiets pnd Fisancisl  Collatersl  {nst logs

Lisblitar  Imnsmet  Recewsd whan O

Ceunteparty LL] oo LLLLl] fnoay
Shats Stieet e

ard Trust € R — — 531

For the year ended Docensher 31, N3, the appeogimane
average monthly ansount m:m.mdl.ll.tl fo each alerfvarbve
eype ki ai followe

Foreign Currency Forward Exehange Contracts:
Average monthy princoal AMont .. .zueieieas: 31,909, 000

2

% Indemnificationss  The Fund cneors into contracts that
contain a vanety of indemnifications. The Fund’s maximum
cxpomare urder these amangements v unknwn, However,
the Fumul has met hael priar claims o losey pumiaet in
these contracts and expects the ridk of lows 1o be romote,

B, Chher:  Secanly tansdion s accounted for on ihe dste
the securities are punchased or wld, Ievestmeno in rew
Indian securitics are made by making applications in the
public afferings, The issue price, or a portion thereol
pail at the time of application and reflocred as share
application mancy on the Saatement of Asscis and
Lialvilirics if amy. Upon allorment of the sccurinics, this
amsraiit plas any romaining ameoant of e prioe i
roconded o oo ol inveiiments. Kealiiod pains [hisincs)) i
the salr af irvesment seonities s determined on the
spercific identifiod cont hasis. [ntonest ineome i recognired
iy b acerual hasds, Dividend imanmee and distribaitions s
resurded aon the ex-dividend date (eveept corain dividends
which may be recunded an soon 2 the Fard b indammed of
susly divislends) nei of spglicalile withbolding s

B. . Advisory/Sub-Advisory Fece: The Advier. s
whilby-cmrned sibsidiary of Morgan Stanley, peovicles the Fund
with advinary services mnder the erma of an Investmem

Aclvisary Agreement, caloulaed weekly amd payable momhbly, a0
an anmual raee of 1.00% of the Fund's sverape wedkly net aiscts,

The Advisct has civorsd into & Sub-Aabvivary Agreemene wish
the Sub-Audvisen, cach a whally-ownald subsidiary of Mongan
Srandey, The bubeAdvisers provide the Fund with sdviory
services subject 1o the overall supervision of die Advisee amd the
Fiend's Offlcess and Directin. The Adviier pays the Sub-Advisers
aniva [lII'HIIhI'r Tasina il'lr'ilﬂ ool the mrt slvisory feoes the Aabvmer
rrocives frum ehe Fund.
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C. Administration Fees:  The Advier alse sorves as
Administrator to the Fund and providies administmative sonices
purisant to an Administration Agrrement for an annual fee,
accrued daily and paid maosthby, o 0.08% of the Fund's averape
weekly et assets. The Adviser has agreed 1o limit the
adminisirarion fee vheough a waiver s har in will be oo greaver
than the provious adminiaration foe of 0.0243%% of the Fund's
average weekly net asens plus S24,000 per s, This waiver
may be torminaied 2 any time. For the yoar endal

Decernber 31, 2060 3, approxinaichy 3160000 of adminisiation
frees were waived pireant g this arangement Unider a
saib-Administration Agreemant berween the Adminisimaor ansd
State Sireed Bank and Taae 'r.nmwn:r ™ Siaie Saroei” ), Staie
Sireet provido eertain adminiverative sonvces o the Fund. For
wach servicen, the Adminisersiar v State Strerd 2 postion of
thee fex the Administrator reocives from the Fusd

I}, Chsivisdian Feess Stabe Steet (the "Crispodian” aned i
alflfizies serve as Cuvinslian For the Fuml, The Cimteslian halds
cash, secusiticn, and other avscts ol the Fund as m|uimd i!]-' the
Aar, Custedy Foos are payable monthly hased on assces heldiin
cisily, imestment puschases and slo activiiy and scoam
mainpenanee fecs, plus mimbunement for conain out-ol-pocke
R,

E  Falersl Income Taxess [ is the Funds ineention in
wintiie v qualify as a sogulaeed i iy atnd
diseribure all of #a tanable income, Accosdingly, no provision for
Federal imoome ases i pequared n the financial waremens

The Fursl nay be subjecs s vanes iinpunad ley couniries in
which i inveses. Such rases are penerally based on incamc
andllinr capinal gains carned on reparrianed. Toes ane socnued
bused om rer ivvesment inconse, net ecalived gaing and ner
unrealisad appreciation as nich income amllor palas are camed,
Taxes may also be based o iramactions in ferdgn cuneicy aivl
are acemued hoad o the valee of invesrments deneminared in

sisch cusremey.

FASH ASC 740 10, focnere Ty — Cherall, sets fonch s
minimim threshold for financial sament recognition af the
benclin of 4 vax posicon taken o expected 10 be taken in s tax
revwrm, Mamapemient has conclisdel ther are o dgnificant

i Harn 1ag Frillh:hl. nbuaa weniled feajuife inﬂgh'ﬂk‘lli is the
fimsnzial sestenscnis, F spplacshle, the Fumd recopmises intorest
acchzeld selaned 1o Idﬂ‘n:n."rl‘.l'.rd pan bemellen bn Inieres
Expense” and penalties n “Orher Expenses” ia the Strement of
Operathianis. The Fund files a retwmns with alie US, Tnecrnal
Revenus Service. Mew Yok and various starei, Each of the wa
yean in the four-year period ended December 51, 2015, meaaaine
sishject n examinathm by axing amheniie.

Thve was chapscrer of disibarions paid may differ from he
charscser of distributions shiswr bn the Satemenns of Changes In
et Assers dus to shorrterny capind gaim being ireared a0
ordinary Incame for b parposes, The tae chaserer of
adiseriteutions pakd during fiscal 20070 snd 2002 was a follows

2013 Distributions 2012 Distributions
Paid Frome Paid From:
Long-ierm Long-term
Drdinary Capital Ordinary Capital
Income Gain Income Galn
[000) {000) (000 (00
53 BES - 51 B8] i

The amsune and charsceer of income and gals w be diswiboed
are dewermined in accondarce wieh Income @ repulasion which
may differ from GAAR These hook'mx diffesences are erher
ennsidered TEMPOrETY OF ermanent kn marure,

Temporary differences are smriburalile w differing ook and
prearmencs for the nmJuﬂ of tlee rﬂn:l.'q;nhh.m nd'pllm {losses] on
cenaln invessment transactions znd the riming of the
dediscribiliny of cermin expenses

Fermancor differemces, primarily due 1o differing reammencs of
jains {lsses) related wo foreign curmmcy manactions, hasis
adjustments on certain equity securities designared @ lssued by
passive Forcign imvestmens companies and {oneign e paid on

23
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capinal palns, reailicd in the folbiwing reclassifications among
the components of net assets at Docember 51, 2013

Distributions in
Excess of Accumulated
Met Investmont Het Realized Paiid-in-
Incoama Laoss Capital
193 5278 SiB5)

A Dievember 31, 2013 the composenits of distrbushle
rafn'-np fosr thie Pl om 3 vay bask were an Inllosee

Undistributod Undistributed
Ordinary Long-term
Incoma Capital Gain
(D00} (OO}
57158 -

Ar Diecember 31, 2014, the sppregate oos fowr Feders] income
LA eAFpeIEs i Wm:lluu{:t SXT 506000, The aggregae
ot umrealived -Hlan:Iml s L1I‘1h1!|ﬂul!|_'r' S09, 207 (MHY and
the aggregate gross unealized &pn.—cl:.rﬁm Ix approndimacly
$11.977 000 resubiing in me unreslized spprecision of
tpphni:mucl_v S57, 20,00,

Ar Diecember 31, 2003, the Fusd had swailable for Felers]
income i purpoes unused short 1erm r_q:in| bersies af
approximardy 55,349, 00 thu do mor have an explraion daee.

Tiv the envenn vhar capanal kiss carryfrwasds are psed ol
any Furure capleal gains pealized during the carryover perbod a5
provided by U5, Federd income rax regulasions, no cuphal

Laiwvemmen seisities ardd shum-tcmm Invesinacnn, were
I"»mmmu[tb' S 136, T8 ANH and S157, T4R000, mpl:ubimch'.
There wore g panchase and sales of long-term LS,
Cawermment scoisities for the year ended December 31, 201 3,

The Fund bveests in the Inmimitkonal Ol of the Mongan
Suanbey Instinumianal Liguidiey Funds — Momey Marker Pardfolio
{the “Liquidiey Fundi™), an open-cid mansgemcm invesmient
caEmpany nl:h:l.ﬁﬁl I:} the Addvlser JuJuImf; fees iul.nl Irr the
Fiend sie fediced by 5o amaum niu.nl B A pre-piks sheire aff
sdvisary and adriniscrasion fees paid by the Fuesd due 1o s
in i thic Li ek li b Fusnads. Fust the year endad
Dievember 31, 201 %, sivinary fees paid weie raducad by

Py ely 57,000 relacing ws the Fumds nvestmen in the
Liquidity Funls

A sty of the Funds tranasceiana in shases of the IJqu'-}.ir'rr

Fuunds dusing the year ended December 31, 2013 is as Folbow;

Valiie Walue
Dacember 31, Purchases Diwidend December 31,
2012 ot Cost  Sales Income 2013

1000} [000]  {000) (0040 [10e0e)

$6,104 580,304 558,728 o4 58,181

Durieg the year enled Devember 31, 2003, the Fund lecureed
ap‘mmimﬂd}- Sl O iy '|Ih'i.|.‘i'lt$ S s lons wiih .\1.1an
Suandey & Co, LLEC, an affiliare of the Adviser, Sub-Advisers
and Adminburmos, for ponfolio rransacions execured on behall’
of thee Fund.

From Jamuary 1, 2003 po Juse 30, 201 3, the Furd incurred
pprosimarely 33,000 In brokerage commisskons wish

pains o lishdlicy will be incurred by the Fund for gains realized
and nos disribured. T che coent thar np]m] pains an offfset,
susch jralns will e bie distributed 1o cthe suockbalders. Dhring
the year ended December 3, 2013, the Fund wilized capleal
loss carrywnvers for U, 3. Fedenal ircome tax purpase af
approaimately 57,686,000

F.  Sccurity Transactions and Transactions with Affiliates:
Faor the year ended Docember 31, 201 3, purchases and mles of
imvestment secumaties for the Fund, other than bongeterm U5

24

Cirigroup, Ine., and is affiliaced beoker-dealen, which may be
deemcd affiliaes of dhe Advisen Sub-Advisen and Adminiscraor
wider Sectivn 17 6f the Aa, for ool nasssceions evecuted
on hehalf of the Fund, Cligroup, Inc. and ics affillised
biroker-deabers ceased 1o be affilises of the Fund punsans s
Section 17 Li'lh.ﬁ::uu“ul'y 1. 2013

G. (hhes On January 23, 1998, the Fusd commenced a
share repurchase program for purpeses of enhancing ssockhalder
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waluse aml reducing the discouna ar which the Fumd's shares ieade
from their net assct valie per shaee (CNAY™), During the year
ended Devember 31, 2003, the Fund mepurchased 148,605 of in
shaies 3t an averape disconint of 11099 from MAV. Since the
enerption of the g, the Find has sepischased 22,060,782
|ﬂ‘ i 'ﬂ’l:n;l. at an u.'h;ng: ||||u||;.|'|.l u.r 1 T gty rh:nl Nﬂ.\-': “r
Dhrectors mg'ul.nlvg- mangar the Funds dhase sopunchase progesm
ai pust of their review and considerrion of the Fund's
presnium/discowis hissisry, The Fund expocis i contisnes 1o
eepurchass its owntanding shuses st such time and in usch
amnaints a8 i believes will funher the sccomplishment of the
fueegebng abjectives, slsiect m review by the Direcmr

Chiy Januiary 3, 2001, vhe Furd anmunced thar the Directn
lppmd a |;-|.||1¢;)- d.ﬂ-lg‘rn:d Ik ATEMpL W0 BATRW the :rJ.dEnp'
discouns for the Furd (the “Tolicy™1. The Policy, which wis
amended by snnouscensent on Apal 7, 2001, raquires the Fund
tin conduce Ly 1T lener, casnsecurive, seeni-ammual ender affemn,
cach o purchade wp o 5% of the Fund's oustanding shases of
caenimuo sk for cab atu ke cql.u! v RO oo b WAV as ol
the choee of vrading on the New Yok Siocl Exchange on the day
after the dute i which the endes alfer eapires Frhe Funds
sheases crade a1 an averape discoum of m leas 109 l]ulln,r_ the

1 2-wrek myeasire mens persod.

Tursuan o che Molboy, on May 17, 2002 the Fund anncunced
the communsercemens of 4 wisder offer by e Fund o scquire in
ruhu'l.p;e fioe caah ap o 8% ol the Fuu&lqmlmndhg shares ar s
price equal s 45% of the Fund's NAY a5 of the cline of gl
ln-dm‘ on the New Yok Scock E.u:]uug;r op the business d.l_l.'
immediately fodlowing the day the olfer expires. Om Juse 14, 2012,
the Fuand complered the tender affer. The Fund acoepeed
L3036 shares for paymenr which repreunned 584 of the
Fund's then outstanding shares. Final paynsent was made on
June 22, 2012 st $14.64 per share, represcming 98% of the
MAY am June 15, M2,

Pusssane o the Palicy, on Ooober 19, 2002, the Fund
annonnced the commencement of a tender affer by the Furd 1o
scaquins i exchange for cash up po 3% of the Fund's cutstanding
ahares ot 3 price equal o H8% of the Find's NAV aval the chow
of regidis areading on the New Yok Seock Exchunge on the
basiness day immediarcly fullowing the day the aifer espires On
Miwvember 16, 2012, the Fund 4:-|mplr|:d thie nesder offer. The
Fundl soceprod O7H, B0 shares for pavment which sepresented
4% al the Fusds then swisansding shisres. Finial paymicm wis
made on Movember 26, 2012 00 315,70 per share, reproenting
8% of the NAY on Nevember 19, 20012,

Purmiares o e Poliew an May 13, 2003, the Fund siemnncel e
commencensern of 8 tender offer by the Fund s scquire bn
exchamge for cahy up 5% of the Fusd's cussanding shases s a
prace eqgual w 8% of the Fund's NAY s of the diose-of regular
eradirg an the Mew York Stock Exchanpe on the busines doy
memedisnely fallimdng the day rhe offer explres. (ha Jume 10, 2013,
the Fund comglered che render offer, The Fund scoepend 929,004
sleares hur ravemen which repesetited 596 of the Fumls then
ourszinding shares, Final payiment was madeon fune 18, 3015
$17.53 per share, reproenring 9% of the NAY om June 11, 2013

H. Results of Anmisl Meeting of Stockhaolders
{unaodited): O liene 24, 2013, an anmuml ml]uﬂ_n&'ﬂu
Fund's stockholders was held for the puspose of vockng on the
fallowieg, maner. die sl of which weee s follows:

Election of Direciars by all stodkhal ders:

Far Againgt
Frans L. Bowman 13,850, 385 1,419,855
James F. Hggins 13,939, 624 1,310,614
Manuel H. Johnson 13878174 1,432,066

L Acounting Pronouncement:  In June 2013, FASS
e Acooumting Srandands Upd:br 201 308 Financial
Services — Investment Companies (Topic 946 —

Amendments o the Smpe..\tnwmmmt. and Dischomure

Fi]
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Regielrements ("AS L 200 3087} which ks effective for imerim
and annual reparting perieds in fiusl yean thas begin after
Dexember 15, 2005, AU 200 4-0H sers forh 3 methoshalogy for
determining whether an eneiey douald be characeerisnd auan
iEEmen] conspany and prn;'rilm Fadr vabie s pang o i
'lll'rl.'l’||1|:|lri.l.ll|||'l.ll"|r-l hlﬂ-umlhﬂins_lmlln\}l':p PiETEsE 10
anather inveament conpany. FASHE has determimed that & furd
n;h.u-.rrd uesder the [nveumen Guliun:.- Actoal 1940
auoiisatinally mevis ASL 200 100 criirla fif an inveemcie
company. Ahhough slll evaluaeing the posendtal impacis of
ASL 200 3-08 g0 the Fundl, managemsent copeces tha the impacy
ool e Fund's adopiion will be Bimibed o scddichanal financhal
sextement dhschosspes

Federal Tax Notice {unandived)

For Federal inconse tax purposcs. the following information i
Furninhed wigh mespect g0 the Fund’s camings for s taable year
endod December 51, 2014,

When distribiated, contain carning may be subject o a
matimum n ric of 19% a provided for the Jobs and Lrowih
T Heliel Beconciliation Act of 2003, The Fund deignated up
o a maximum of $4.416.000 as taxable ar chis lower mie.

The Fand intends vo pass thnmagh forcign tax ceedin of
approximately 555 1,000, and has derived net income from
srairces within fomign eoimeries amounging o approsimatey
ST A0, DM,

In January, the Fund prwvides tax information s sockhobden
far the preceding calendar year
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For More Information About Porifolio Heldings
{unaadited

The Futsl prvidos a complote scheadube of ponfilie hobding in
ins aemi-amniaal snd annual repaons wishin G0 days of the end of
the Fundd's secansd and fousth fiscal quareer. The semi-annual
reports and the annuwal repors are filed electmomically witk the
Sceuritaes aned Exchange Commission (5EC) on Farm N-C3RS
and Fosm N-CS R, mespectively. Mongan Seanley alss delivers the
aeimel-anmial and gl FEpMES iy Fuanag aeochbalde m snd
makes these reparrs availible on s public webaiie,
weww.morganstankey.comfim. Exch Mongan Stnley fund alao
filen 2 compleie schedule of pordfolio holdings with the SEC for
the Fiane's farne arwel abiled Giseal quEARtety an Farm M0} Mutpn
Stanley dises mnt defivet the reports for the it and thind flscal
quartess 1o seckholders, nor are the repors posted 1o the
Mliangan Szankey public webalic, You may, lewover, obitain ihe
Foem N-0} filings (s well aa the Form N-CSR and N-C3RS
flirig] by sccemdng the SECS weliine, wwwoeu e, You may
als review and copy them ar the SEC's Public Refesence

Hoom in Washington, DC, Information on the operation of the
SELC Pubdic Reforence Hoom may be obtained hy calling the
SEC sl Free an 1{800) SEC-033, You can abo raquest copics
ol these marstiala lpuin payment afl s 1{||s1|u|mp; [
elecummnic request ar the SEC e-mall scldres {publicafogsec o)
or by writing the public nderemce seciion of the SEC,
Warhinggon, DO 4001

T sabelibean 1o Filing a complers schadule of posfolio haldings
with the SEC exch flacal quance. the Fund makes porfolio
huHLnﬁl information availsble by PEIHH].HI" th‘llu!_ the
information on it public wohsite, www.morganstanley.comfim,

The Fund provides » comiplete schedule of panfulio boldings on
Illr p|||||'r wiebaiic in a |.=lr|\||.'l|-||_u.ulrr lranin appnm il.'|.|.'|r|:r

31 caberular J.-q.l alver the close of the calendar uarter. The Faind
also provides Top 10 holdings infoemation on the public webiite
approximately 15 busines days fullwing the end of each momih.
Yo ey ehiain copics of the Fund's monthly ar calendas-gquisrier
webins prings, by calling voll free 1(800) 231-2608,

Proxy Voting Policy and Procedures and Progy Voting Rocond
(unandined)

ﬁ.vmp}' of (15 ihe Fand'’s plul.lr]u and Pmtn‘lurn. w.llhmpn:ttu
the vting of provics relating o the Fund's portfolio securities;
and {2) how the Fund votod prosics eelating to porifolic
secarities during the most recent twdve-month period endod
June 30, s available withou chasge, sipan mequest, by calling
tull Free 1 {&00) 2512608 ar by wisiting mir websiie at
wyewmuorganstanbopoom/fim, This informarion is sl available
on the SECS wob siie ar wwwocc.gow,

v
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(2015 30 )

261,298,661
( 32,464 )

2,848,149
( 354 )

) 258,450,512
( 32,110 )

14,008,779

18.45
( 2,292 )
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2014 12 31

¢ ) « )

0 2,009

2012 © )

0 1,079

2013 © ©

0 3,510

2014 ) )

() )
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors of
Morgan Stanley Asia-Pacific Fund, Inc.

We have audited the accompanying statement of assets and liabilities of Morgan Stanley Asia-Pacific Fund, Inc.
(the "Fund"), including the portfolio of investments, as of December 31, 2013, and the related statement of
operations for the year then ended, the statements of changes in net assets for each of the two years in the period
then ended, and the financial highlights for each of the five yearsin the period then ended. These financial
statements and financial highlights are the responsibility of the Fund's management. Our responsibility isto express
an opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonabl e assurance about
whether the financial statements and financial highlights are free of material misstatement. We were not engaged to
perform an audit of the Fund'sinternal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund'sinterna control
over financia reporting. Accordingly, we express no such opinion. An audit also includes examining, on atest
basis, evidence supporting the amounts and disclosures in the financial statements and financial highlights,
assessing the accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. Our procedures included confirmation of securities owned as of December 31,
2013, by correspondence with the custodian and others or by other appropriate auditing procedures where replies
from others were not received. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of Morgan Stanley Asia-Pacific Fund, Inc. at December 31, 2013, the results of its
operations for the year then ended, the changes in its net assets for each of the two years in the period then ended,
and the financial highlights for each of the five years in the period then ended, in conformity with U.S. generally
accepted accounting principles.

/s/ Ernst & Young LLP

Boston, M assachusetts
February 26, 2014

191/195



EDINETOOOO
OO00oooooooooo00o0o00oo0o0b0bo00noOo(Eeess11)
OOoooooooooooOooao

2014 12 31 2013 12
31 2015 26 2014 26
2014 12 31

LLP

2015 16

192/195



EDINETOOOO
OO00oooooooooo00o0o00oo0o0b0bo00noOo(Eeess11)
OOoooooooooooOooao

) 2014 12 31 ( )

2014 12 31

2014 12 31

LLP

2015 26

193/195



EDINETOOOO
OO00oooooooooo00o0o00oo0o0b0bo00noOo(Eeess11)
OOoooooooooooOooao

Consent of Independent Registered Public Accounting Firm

To the Board of Directors of
Morgan Stanley Asia-Pacific Fund, Inc.

We hereby consent to the inclusion in this Securities Report for the year ended December 31, 2014 of our
reports dated February 26, 2015 and February 26, 2014, relating to our audits of the financial statements
of Morgan Stanley AsiaPacific Fund, Inc. for the years ended December 31, 2014 and 2013,

respectively.
/sl Ernst & Young LLP

Boston, M assachusetts
June 16, 2015
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors of
Morgan Stanley Asia-Pacific Fund, Inc.

We have audited the accompanying statement of assets and liabilities of Morgan Stanley Asia-Pacific Fund, Inc.
(the "Fund"), including the portfolio of investments, as of December 31, 2014, and the related statement of
operations for the year then ended, the statements of changes in net assets for each of the two years in the period
then ended, and the financial highlights for each of the five yearsin the period then ended. These financial
statements and financial highlights are the responsibility of the Fund's management. Our responsibility isto express
an opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonabl e assurance about
whether the financial statements and financial highlights are free of material misstatement. We were not engaged to
perform an audit of the Fund'sinternal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund'sinterna control
over financia reporting. Accordingly, we express no such opinion. An audit also includes examining, on atest
basis, evidence supporting the amounts and disclosures in the financial statements and financial highlights,
assessing the accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. Our procedures included confirmation of securities owned as of December 31,
2014, by correspondence with the custodian and others or by other appropriate auditing procedures where replies
from others were not received. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of Morgan Stanley Asia-Pacific Fund, Inc. at December 31, 2014, the results of its
operations for the year then ended, the changes in its net assets for each of the two years in the period then ended,
and the financial highlights for each of the five years in the period then ended, in conformity with U.S. generally
accepted accounting principles.

/s/ Ernst & Young LLP

Boston, M assachusetts
February 26, 2015
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