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Red Arc Global Investments (Cayman) Trust

Statement of net assets as at October 31, 2017

Principal Protected MNikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Notes AUD
Assets
Investments
At cost 757,492.71
At market value 1,002,035.26
Cash at bank 353,027.96
Total assets T 1,355,063.22
Liabilities
Agent company and Distributor fees payable 7 188.12
Management fees payable 4 112.64
Administrator fees payable 5 33.67
Custodian fees payable 6 3.48
Other expenses payabla 2.3 224,503.99
Total liabilities 224,841.90
Total net assets i 1,130,221.32
Reconciiation to total net assets as reported by the Administrator
Total net assets (as reported by the Administrator) 1,002,861.37
Future recurring fixed costs 9 127,359.95
_Total net assets R 1,130,221.32
Number of units outstanding 7627
Met assets per unit (as per the financial statements) 148.19
Net assets per unit (as reported by the Administrator) 131.49

The accompanying notes are an integral part of these finandal statements.
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Red Arc Global Investments (Cayman) Trust

Statement of operations and changes in net assets for the year ended October 31, 2017

Frincipal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Notes AUD

Income

Interest income on investments 7,214.03
Total income 7.214.03
Expenses

Printing and publishing expenses 51,944.51

Legal expenses 39,173.72

Professional expenses 31,797.49

Trustee fees 3 7.B816.18

Agent company and Distributor fees 7 3,985.37

Management fees 4 2,392.02

Administrator fees 5 716.11

Bank interest 244,00

Custodian fees 6 78.55

Safekeeping fees 44.66

Transaction fees 116
Total expenses 138,199.77
Net investment loss g (130,985.74)
Net realised: e Sl -

Gain on foreign exchange 32,686.14

Gain on investments 13,586.67
-Total net investment loss and realised gain for the year (84,712.93)
Net unrealised: T

Appreciation on investments 141,189.01
Net increase in net assets resulting from operations 56,476.08
Movement in capital

Redemption of units (79,872.60)
Net movement in capital (79,872.60)
Net assets at the beginning of the year 1,153,617.84

Net assets at the end of the year

1,130,221.32

The accompanying notes are an integral part of these financial statements.
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Red Arc Global Investments (Cayman) Trust

Statistical information

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Number of units outstanding at the end of the year

October 31, 2015 39,954
October 31, 2016 8,293

Units redeemed (666)

October 31, 2017 7,627

MNet assets at the end of the year AUD
October 31, 2015 5,506,561.72
October 31, 2016 1,153,617.84
October 31, 2017 1,130,221.32

Met asset value per unit AUD
October 31, 2015 137.68
October 31, 2016 139.11
October 31, 2017 148.19
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements

|

As at October 31, 2017)
Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Note 1 - Activity

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD)
(2009-01) (the "Series Trust”) is a series trust created and established pursuant to the Trust
Deed and a supplemental trust deed between the Trustee and the Manager,

Investment objective and policies

The investment objective of the Series Trust is to provide unitholders with the potential for capital
growth and 100% capital protection if the units are held until and including March 13, 2019, through
investment of all, or substantially all, of the proceeds from the issue of the units in certain notes
which will be redeemed at an amount calculated by reference to the dynamic portfolio (the "Notes™).

The MNotes form part of a series of unsecured senior debt securities issued by Citigroup Funding Inc,
The Motes rank equally with all other unsecured and unsubordinated debt of the Issuer. The 100%
capital protection for the units, which is provided by the maturity payout of the Notes, is subject to
the credit risk of Citigroup Inc.

Effective 11:58 p.m. EST on December 31, 2012 ("Merger Effective Time"), Citigroup Funding Inc., a
wholly-owned direct subsidiary of Citigroup Inc. ("Citigroup"), merged with and into Citigroup. As a
result of this merger, as of the Merger Effective Time, (i) Gitigroup Funding Inc. ceased to exist, and
(ii) Citigroup, which previously guaranteed all of the payment obligations of Citigroup Funding Inc.,
assumed all existing outstanding indebtedness of Citigroup Funding Inc., including the Notes. There
was no change to the terms of such Citigroup Funding Inc. indebtedness, including the interest rate,
payment andfor delivery dates (if any) or maturity date, as a result of the merger. This merger was
part of Citigroup's ongoing corporate simplification process to centralize the capital markets activities
of Citigroup and its subsidiaries. Accordingly, references to the "Issuer” herein shall be construed to
be a reference to Citigroup and there is no Guarantor for the Motes on or after the Merger Effective
Time.

In the event that the Notes are redeemed before the Note Maturity Day, as defined in appendix IV to
the Offering Memorandum related to the Series Trust (the “Appendix™), including in the
circumstances described in the section headed “Risk Factors - Investment in the Notes - The Notes
may be redeemed early at an amount less than AUD 100 per Mote” of the Appendix, the Manager
may determine to terminate the Series Trust on such Termination Date as it may determine.
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements {continued)

(As at October 31, 2017)
Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with generally accepted accounting principles
applicable to investment funds in Luxembourg.

2.2 - Valuation of the investments in securities

In determining the net asset value and the net asset value per unit, the Administrator will follow the
following valuation policies and procedures :

(a) over-the-counter instruments will be valued in the good faith discretion of the Manager based
on gquotations received from dealers deemed appropriate by the Manager in consultation with
the Administrator;

{b) short-term money market instruments and bank deposits will be valued at cost plus accrued
interest: and

(c) all other assets and liabilities will be valued in the good faith discretion of the Manager in
consultation with the Administrator, including assets and liabilities for which there is no
identifiable market value.

2.3 - Other fees and expenses

The provision for known future recurring fixed costs in relation to its ongoing operations is accrued
over the life of the Series Trust in accordance with Note 9.

Total accrual since inception to the vear-end AUD 817,354.20
Total fixed expenses paid since inception I AUD 592,850.21
Net accrual at the yvear-end AUD 224,503.99

All other expenses are accounted for on an accrual basis.

2.4 - Interest income

Interest income is accrued on a daily basis.

2.5 - Foreign currency translation

Assets and liabilities expressed in other currencies than the Australian Dollar (AUD) are translated at

exchange rates ruling at financial year-end. Transactions in foreign currencies are translated into
AUD at exchange rates ruling at the transaction dates.
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements (continued)
{As at October 31, 2017)
Principal Protectad Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Note 3 - Trustee fee

The Trustee is entitled to receive out of the trust fund of the Series Trust a trustee fee of USD 5,000
per annum during the period from, but excluding, January 30, 2009 (the "Closing Date") until, and
excluding, March 13, 2019 (the "Termination Date"™), payable annually in arrears.

Note 4 - Management fee

The Manager is entitied to receive out of the trust fund of the Series Trust a management fee at the
rate of 0.3% per annum of the product of AUD 100 multiplied by the number of units in issue during
the period from, but excluding, the Closing Date until, and excluding, February 13, 2019 (the "Note
Maturity Date™) or such earlier date as the Notes may be redeemed in full by the Issuer, calculated
and accrued daily and payable monthly in arrears.

Note 5 - Administrator fee

The Administrator is entitled to receive out of the trust fund of the Series Trust a fee of up to 0.09%
per annum of the product of AUD 100 multiplied by the number of units in issue during the period
from, but excluding, the Closing Date until, and excluding, the Note Maturity Date or such earlier
date as the Notes may be redeemed in full by the Issuer, calculated and accrued daily and payable
monthly in arrears.

_Note 6 - Custodian fee

The Custodian is entitied to receive out of the trust fund of the Series Trust a fee of up to 0.01% per
annum of the product of AUD 100 multiplied by the number of units in issue during the period from,
but excluding, the Closing Date until, and excluding, the Note Maturity Date or such earlier date as
the Notes may be redeemed in full by the Issuer, calculated and accrued daily and payable monthiy
in arrears.

Note 7 - Agent Company and Distributor fee

The Agent Company and Distributor are entitled to receive out of the trust fund of the Series Trust a
combined fee of up to 0.5% per annum of the product of AUD 100 multiplied by the number of units
in issue during the period from, and including, the Closing Date until, and excluding, the Mote
Maturity Date or such earlier date as the Notes may be redeemed in full by the Issuer, calculated and
accrued daily and payable monthly in arrears.
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Red Arc Global Investments (Cayman) Trust

Naotes to the financial statements (continued)
(As at October 31, 2017)
Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Note 8 - Taxation

8.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has received an
undertaking from the Governor in Cabinet of the Cayman Islands exempting it from all local income,
profits and capital taxes for a period of 50 years from the date of the creation of the Trust
Accordingly, no provision for income taxes is induded in these financial statements.

8.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certain income sourced in other
countries,

Note 9 - Future recurring fixed costs

As per the Appendix, the Series Trust made a provision for known future recurring fixed costs over
the life of the Series Trust in relation to its ongoing operations. The total amount provided is
approximately AUD 1,323,078.41, For the purposes of the daily net asset value calculation, the
Administrator has accrued these expenses as stated in the Offering Memorandum. These expenses
have been excluded for the purposes of the net asset value as presented in the financial statements
in accordance with generally accepted accounting principles applicable to investment funds in
Luxembourg. A reconciliation between the net asset value as reported by the Administrator and as
per the financial statements has been included in the statement of net assets.

For the purposes of calculating the NAV in accordance with the Appendix to the Offering
Memorandum relevant to this Series Trust, as at October 31, 2017, an additional AUD 127,359.95 is
accrued for future recurring fixed costs. This is reflected on the statement of net assets as a
recondling item to the net assets determined in accordance with generally accepted accounting
principles applicable to investment funds in Luxembourg.

Note 10 — Subsequent events

In preparing these financial statements, the Series Trust has evaluated and disclosed all material
subsequent events up to the date of the auditors’ report, which is the date that the financial
statements were available to be issuad.
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Red Arc Global Investments (Cayman) Trust

Schedule of investments as at October 31, 2017

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Mominal Description Currency Cost Market value  Ratio*
Medium term note AUD AUD %
762,700 CITIGROUP FD INC AUD225 13FEB1O NTA  AUD 75749271  1,002,035.26 88.66

Total medium term note 757,492.71  1,002,035.26 88.66
“Total investments 757,492.71 _ 1,002,035.26  88.66

The accompanying notes are an integral part of these financial statements.
(*) Weight of the market value against the total net assets expressed in %.
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Red Arc Global Investments (Cayman) Trust

Classification of investments by country and by economic sector
Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

_Classification of investments by country and by economic sector

Country Economic sector Ratio (%) *
R e ’ S _— e

Activities Of Holding Companies BB.66

BB.66

Total investments BB.66

{*) Weight of the market value against the total net assets expressad in 9%,
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225 2009 01
2016 10 31

12,816.52 1,072
31.14 3
12,847.66 1,075
52,229.13 4,369
39,388.37 3,295
31,971.72 2,675
3 7,859.01 657
7 6,258.59 524
4 3,753.82 314
5 1,125.76 94
6 125.29 10
123.81 10
6.35 1
142,841.85 11,950
(129,994.19) (10,875)
890,068.14 74,463
34,744.14 2,907
794,818.09 66,494
(1,102,575.32) (92,241)
(307,757.23) (25,747)
(4,045,186.65) (338,420)
(4,045,186.65) (338,420)
5,506,561.72 460,679

1,153,617.84 96,512
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Red Arc Global Investments (Cayman) Trust

Statement of net assets as at October 31, 2016

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Notes AUD
Assets
Investments
At cost B$23,638.00
At market value 926,991,534
Cash at bank 442 757 67
Total assets 1,369,749.21
Liabilities
Agent company and Distributor fees payable 7 204,75
Management fees payable 4 122 .62
Administrator fees payable 5 36.56
Custodian fees payable (] 393
Other expenses payable 2.3 215,763.51
Total liabilities 216,131.37
Total net assets 1,153,617.84
Raconciiation fo total net assels as raported by the Administrator
Total net assets (as reported by the Administrator) G928,601.67
Future recurring fixed costs a 225,016.17
Total net assets 1,153,617.84
Mumber of units outstanding 8,293
Met assets per unit (as per the financial statements) 139.11
Met assets per unit (as reported by the Administrator) 111.97

The accompanying notes are an integral part of these financial statements.
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Red Arc Global Investments (Cayman) Trust

Statement of operations and changes in net assets for the year ended October 31, 2016

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2000-01)

Notes AUD
Income
Interest income on investments 12,816.52
Bank interest 31.14
Total income 12,847 66
Expenses
Printing and publishing expenses 52,229.13
Legal expenses 39,388.37
Professional expenses 31,971.72
Trustee fees 3 7,859.01
Agent company and Distributor fees 7 6,258.59
Management fees 4 3,753.82
Administrator fees 5 1,125.76
Custodian fees 6 125.29
Safekesping fees 12381
Transaction fees 6.35
Total expenses 142 841.85
Net investment loss (129,994.19)
Met realised:
Gain on investments #90,068.14
Gain on foreign exchange 34,744.14
Total net investment loss and realised gain for the year 794,818.00

Net unrealised:

Depreciation on investments

(1,102,575.32)

Net decrease in net assets resulting from operations

(307,757.23)

Movement in capital:

Redemption of units (4,045,185.65)
Net movement in capital {4,045,186.65)
Net assets at the beginning of the year 5,506 561.72
Net assets at the end of the year 1,153 ,617.84

The accompanying notes are an integral part of these financial statements.
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Red Arc Global Investments (Cayman) Trust

Statistical information

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2000-01)

Number of units outstanding at the end of the year:

October 31, 2014 58,861
October 31, 2015 39,994
Units redeemed (31,701)
October 31, 2016 8,293
Total net assets at the end of the year: AUD
October 31, 2014 7,397 213.05
October 31, 2015 5,506,561.72
October 31, 2016 1,153,617.84

Net assets per unit: AUD
Octaber 31, 2014 12567
October 31, 2015 137.68

October 31, 2016 139.11
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Red Arc Global Investments (Cayman) Trust

MNotes to the financial statements

(As at October 31, 2016)
Principal Protected Mikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

MNote 1 - Activity

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD)
(2009-01) (the "Series Trust") is a series trust created and established pursuant to the Trust
Deed and a supplemental trust deed bebween the Trustee and the Manager.

Investment objective and policies

The investment objective of the Series Trust is to provide unitholders with the potential for capital
growth and 100% capital protection if the units are held until and including March 13, 2019, through
investment of all, or substantially all, of the proceeds from the issue of the units in certain notes
which will be redeemed at an amount calculated by reference to the dynamic portfolio (the "Notes").

The Motes form part of a series of unsecured senior debt securities issued by Citigroup Funding Inc.
The Notes rank equally with all other unsecured and unsubordinated debt of the Issuer. The 100%
capital protection for the units, which is provided by the maturity payout of the Motes, is subject to
the credit risk of Citigroup Inc.

Effective 11:58 p.m. EST on December 31, 2012 ("Merger Effective Time"), Citigroup Funding Inc., a
wholly-owned direct subsidiary of Citigroup Inc. ("Citigroup”™), merged with and into Citigroup. As a
result of this merger, as of the Merger Effective Time, (i) Citigroup Funding Inc. ceased to exist, and
(ii} Citigroup, which previously guaranteed all of the payment obligations of Citigroup Funding Inc.,
assumed all existing outstanding indebtedness of Citigroup Funding Inc., including the Motes. There
was no change to the terms of such Citigroup Funding Inc. indebtedness, including the interest rate,
payment and/or delivery dates (if any) or maturity date, as a result of the merger. This merger was
part of Citigroup's ongoing corporate simplification process to centralize the capital markets activities
of Citigroup and its subsidiaries. Accordingly, references to the “Issuer” herein shall be construed to
be a reference to Citigroup and there is no Guarantor for the Notes on or after the Merger Effective
Time,

In the event that the Notes are redeemed before the Note Maturity Day, as defined in appendix IV to
the Offering Memorandum related to the Series Trust (the “Appendix™, including in the
circumstances described in the section headed “Risk Factors - Investment in the Notes - The Notes
may be redeemed early at an amount less than AUD 100 per Mote®” of the Appendix, the Manager
may determine to terminate the Series Trust on such Termination Date as it may determine.
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Red Arc Global Investments (Cayman) Trust

MNotes to the financial statements (continued)
(As at October 31, 2016)
Principal Protected Mikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

Mote 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with generally accepted accounting principles
applicable to investment funds in Luxembourg.

2.2 - Valuation of the investments in securities

In determining the net asset value and the net asset value per unit, the Administrator will follow the
following valuation policies and procedures @

(a) over-the-counter instruments will be valued in the good faith discretion of the Manager based
on quotations received from dealers deemed appropriate by the Manager in consultation with
the Administrator;

(b) short-term money market instruments and bank deposits will be valued at cost plus accrued
interest; and

(c) all other assets and liabilities will be valued in the good faith discretion of the Manager in
consultation with the Administrator, including assets and liabilities for which there is no
identifiable market value.

2.3 - Other fees and expenses

The provision for known future recurring fixed costs in relation to its ongoing operations is accrued
over the life of the Series Trust in accordance with MNote 9.

Total accrual since inception to the year-end AUD 738,146.93
Total fixed expenses paid since inception AUD 522,383.42
Met accrual at the year-end AUD 215,763.51

All other expenses are accounted for on an accrual basis.

2.4 - Interest income

Interest income is accrued on a daily basis.

2.5 - Foreign currency translation

Assets and liabilities expressed in other currencies than the Australian Dollar (AUD) are translated at

exchange rates ruling at financial year-end. Transactions in foreign currencies are translated into AUD
at exchange rates ruling at the transaction dates.
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Red Arc Global Investments (Cayman) Trust

MNotes to the financial statements (continued)
(As at October 31, 2016)
Principal Protected Mikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

MNote 2 - Trustee fee

The Trustee is entitled to receive out of the trust fund of the Series Trust a trustee fee of USD 5,000
per annum during the period from, but excluding, January 30, 2009 (the "Closing Date™) until, and
excluding, March 13, 2019 (the “Termination Date"), payable annually in arrears.

Note 4 - Management fee

The Manager is entitled to receive out of the trust fund of the Series Trust a management fee at the
rate of 0.3% per annum of the product of AUD 100 multiplied by the number of units in issue during
the pericd from, but excluding, the Closing Date until, and excluding, February 13, 2019 {the "Note
Maturity Date™) or such earlier date as the Motes may be redeemed in full by the Issuer, calculated
and accrued daily and payable monthly in arrears.

MNote 5 - Administrator fee

The Administrator is entitled to receive out of the trust fund of the Series Trust a fee of up to 0.09%
per annum of the product of AUD 100 multiplied by the number of units in issue during the period
from, but excluding, the Closing Date until, and excluding, the Mote Maturity Date or such earlier
date as the MNotes may be redeemed in full by the Issuer, calculated and accrued daily and payable
monthly in arrears.

MNote 6 - Custodian fee

The Custodian is entitled to receive out of the trust fund of the Series Trust a fee of up to 0.01% per
annum of the product of AUD 100 multiplied by the number of units in issue during the period from,
but excluding, the Closing Date until, and excluding, the Note Maturity Date or such earlier date as
the Notes may be redeemed in full by the Issuer, calculated and accrued daily and payable monthly
in arrears.

Note 7 - Agent Company and Distributor fee

The Agent Company and Distributor are entitled to receive out of the trust fund of the Series Trust a
combined fee of up to 0.5% per annum of the product of AUD 100 multiplied by the number of units
in issue during the period from, and including, the Closing Date until, and excluding, the Note
Maturity Date or such earlier date as the Notes may be redeemed in full by the Issuer, calculated and
accrued daily and payable monthly in arrears.
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Red Arc Global Investments (Cayman) Trust

MNotes to the financial statements (continued)
(As at October 31, 2016)
Principal Protected Mikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01)

MNote 8 - Taxation

8.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has received an
undertaking from the Governor in Cabinet of the Cayman Islands exempting it from all local income,
profits and capital taxes for a period of 50 years from the date of the creation of the Trust.
Accordingly, no provision for income taxes is included in these financial statements,

8.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certain income sourced in other
countries,

MNote 9 - Future recurring fixed costs

As per the Appendix, the Series Trust made a provision for known future recurring fixed costs over
the life of the Series Trust in relation to its ongoing operations. The total amount provided is
approximately AUD 1,323,078.41. For the purposes of the daily net asset walue calculation, the
Administrator has accrued these expenses as stated in the Offering Memcrandum. These expenses
have been excluded for the purposes of the net asset value as presented in the financial statements
in accordance with generally accepted accounting principles applicable to investment funds in
Luxembourg. A reconciliation between the net asset value as reported by the Administrator and as
per the financial statements has been included in the statement of net assets,

For the purposes of calculating the MAV in accordance with the Appendix to the Offering
Mermorandum relevant to this Series Trust, as at October 31, 2016, an additional AUD 225,016.17 is
accrued for future recurring fixed costs. This is reflected on the statement of net assets as a
reconciling item to the net assets determined in accordance with generally accepted accounting
principles applicable to investment funds in Luxembourg.

MNote 10 — Subsequent events

In preparing these financial statements, the Series Trust has evaluated and disclosed all material
subsequent events up to the date of the auditors’ report, which is the date that the financial
statements were available to be issued.
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2018
1,084,344.26 91
358,505.77 30
725,838.49 61
5,627
128.99 10,791
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200 200 2,742 2018
100 ( 1,371 )
2018 215,565,622 29 5,540
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12 31

2016

48,686,201

(4,002,175)

(33,392,370)

2016 12 31

2016

667,487,816

(54,869, 819)

(457,809,393)

2015

52,963,830

639

(35,481,711)
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2015

726,134,109

8,761

(486,454,258)

11,291,656 154,808,604 17,482,758 239,688,612
(a) (1,876,390) (25,725,307) (2,876,446) (39,436,075)
9,415,266 129,083,297 14,606,312 200,252,538
9,415,266 129,083,297 14,606,312 200,252,538

28
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2016 12 31
2016 12 31
2016 2016 2015 2015
©) 550,251 7,543,941 2,426,641 33,269,248
209,444,850 2,871,488,894 188,284,849 2,581,385,280
2,182,210 29,918,099 475,584 6,520,257
9,651,854 132,326,918 18,506,850 253,728,914
221,278,914 3,033,733,911 207,267,283 2,841,634,450
10 6,636,235 90,982,782 10,506,133 144,039,083
10,058,894 137,907,437 3,469,021 47,560,278
16,695,129 228,890,219 13,975,154 191,599,361
204,583,785 2,804,843,692 193,292,129 2,650,035,089
205,134,036 2,812,387,634 195,718,770 2,683,304,337
11(a) 2,000,200 27,422,742 2,000,200 27,422,742
203,133,836 2,784,964 ,892 193,718,570 2,655,881,595
205,134,036 2,812,387,634 195,718,770 2,683,304,337
2017 24
11 28
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2016 12 31

2016 12 31
2015 2,000,200 179,112,258 181,112,458
14,606,312 14,606,312
2015 12 31 2016 2,000,200 193,718,570 195,718,770
9,415,266 9,415,266
2016 12 31 2,000,200 203,133,836 205,134,036
2015 27,422,742 2,455,629,057 2,483,051,799
200,252,538 200,252,538
2015 12 31 2016 27,422,742 2,655,881,595 2,683,304,337
129,083,297 129,083,297
2016 12 31 27,422,742 2,784,964,892 2,812,387,634

11 28
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2016 12 31
2016 12 31
2016 2016 2015 2015
11,291,656 154,808, 604 17,482,758 239,688,612
(23,908) (327,779) (14,069) (192,886)
11,267,748 154,480,825 17,468,689 239,495,726
(1,706,626) (23,397,842) 167,489 2,296,274
8,854,996 121,401,995 (6,445,621) (88,369,464)
(3.869,898) (53,056,302) (1,041,531) (14,279,390)
6,589,873 90,347,159 3,328,568 45,634,667
21,136,093 289,775,835 13,477,594 184,777,814
23,908 327,779 14,069 192,886
23,908 327,779 14,069 192,886
21,160,001 290,103,614 13,491,663 184,970,700
188,284,849 2,581,385, 280 174,793,186 2,396,414,580
12 31
209,444,850 2,871,488,894 188,284,849 2,581,385, 280
11 28
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2016 2015
48,686,201 47,343,098
5,620,732
48,686,201 52,963,830
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2016 2015
23,908 14,069
(134,293) (13,430)
(3,891,790)
(4,002,175) 639
13(e)
2016 2015
13,208,885 4,904,160
6,609,101 9,524,848
8,541,958 12,459,099
1,742,291
2,518,358 2,923,830
470,661 471,205
13
2016 2015
1,876,390 2,876,446
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2016 2015
11,291,656 17,482,758
1,863,123 2,884,655
13,267 (8,209)
1,876,390 2,876,446

2016 2015
2,426,641 5,303,087
(1,876,390) (2.876,446)
550,251 2,426,641

2016 2015
8,262,775 7,982,474
7,179,601 6,152,849
1,228,914 1,007,407
740,100 700,075

17,411,390 15,842,805
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2016 2015
8,367,122 12,445,532
5,620,732
844,766 439,253
1,333
439,966
9,651,854 18,506,850
2016 2015
2,814,707 5,797,331
1,574,016 2,350,604
1,664,010 1,784,337
583,502 573,861
6,636,235 10,506,133
1,877,205 2015 2,001,927
453,476 2015

2016 2015
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20,002 2,000,200 20,002 2,000,200

2016 12
2015 195,718,770

100,000
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2016 12 31 2015 12 31
10

2016 2015

0.48 973,532 0.61 1,004,970
N/A N/A N/A N/A

2015
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2016
698,879 2,564,719
4,187
1,241 6,844,588

(1,495,422)  (1,895,438)

37,397

475,584

17,451,668

(7,074,203)

(3,504,029)

700,120 (1,495,422) 7,518,056

7,386,417
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2016 2015
4.20 29,401 N/A N/A
(4.45) (31,169) (3.84) (26,634)
2.12 (31,698) N/A N/A
(5.83) 87,128 N/A N/A
2.93 220,620 8.57 186,034
(5.68) (426,874) N/A N/A
2015
2016 12 31 2015 12 31
13
2016 2015
48,686,201 47,343,098
5,620,732
6,609,101 9,524,848

8,541,958 12,459,099
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16-06 16-06
16-11 -10
16-11
16-12 16-12
(2016 )
/
12 14 15 18 19 20 23 24 25 26 27 28 30 31
16-
06 16-11 16-12
0.01 1.8
0.3
10
2016 12 31
2,036,499 2015 3,886,662

50
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2016 12 31
8,490,235
0.18
3,968,864
10 2015
1,742,291
2016
13,208,885 2015 4,904,160

17,411,390 2015 15,842,805
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Ciligroup First bvestmant M

Lirmited

Financial statements for the year ended 31 Decemnber 2016

Statement of profit or loss and other comprehensive

income for the year ended 31 December 2016

Ooooooooooooooooooad

{Expressed in Hong Kong dollars)
Note 2016 2015
3 3
Turnowver 2 48,686,201 52,963,830
Other net (loss)/gain 3 (4,002,175) 639
Other operating expenses (33,392,370) {35.481,711)
Profit before taxation 4 11,291,856 17,482,758
Income tax 5(a) ) _{1,3?6,393} (2,876 ,4486)
Profit for the year 9,415,266 14,606,312
Other comprehensive income for the year - -
Total comprehensive income for the year 9,415,266 14,606,312

The notes on pages 11 to 28 form part of these financial statements.
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Citigroup First investment Management Limited

Financial sfatements for the year ended 31 December 2018

Statement of financial position

as at 31 December 2016
(Expressed in Hong Kong dollars)

Nole 2016 2015
5 3
Neon-current asset
Deferred tax assets 5(c) 550,251 2,426,641
Current assets
Cash and cash equivalents 7 209,444 850 188,284,849
Amounts due from fellow subsidiaries 8 2,182 210 475,584
Accounts receivable and other assels 9 9,651,854 18,506,850
221,278,914 207,267,283
Current liabilities
Accounts payable and accrued expenses 10 6,636,235 10,506,133
Amounts due to fellow subsidiaries 8 10,058,894 3,469,021
16,695,129 13,975,154
Net current assets 204 583,785 193,282,129
NET ASSETS 205,134,038 195,718,770
CAPITAL AND RESERVES
Share capital 11{a) 2,000,200 2,000,200
Retained eamings 203,133,836 193,718,570
TOTAL EQUITY 205,134,036 195,718,770

Approved and authorised for issue by the board of directors on 2 4 APR 2017

)

S

/gﬁﬂrﬂdm
‘j!.-“c, l)ﬂ“;l'gh T}m&&u.‘[d\ L} L‘I }

The notes on pages 11 to 28 form part of these financial statements.

128/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Citigroup First imvestment Ma Limnitad

rragement Limi
Financial staternents for the year ended 31 December 2016

Statement of changes in equity
for the year ended 31 December 2016

{Expressed in Hong Kong dollars)

Share Retained
capital eamings Total
$ $ s
Balance at and 1 January
2015 2,000,200 179,112,258 181,112,458
Total comprehensive income
for the year - 14,606,312 14,608,312
Balance at 31 December
2015 and 1 January 2016 2,000,200 193,718,570 195,718,770
Total comprehensive income
for the year 9,415,266 9,415,266
Balance at 31 December
2016 2,000,200 203,133,836 205,134,038

The notes on pages 11 to 28 form part of these financial statements.
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Citigroup Firs! investmant Management Limied
Finanzlal statemenis for the year ended 31 December 2016

Statement of cash flows

for the year ended 31 December 2016

(Expressed in Hong Kong dollars)

Note 2016 2015
3 3
Operating activities
Profit before taxation 11,291,656 17,482,758
Adjustrment for:
Interest income 3 (23,908) (14,069)
Operating profit before changes in
working capital 11,267,748 17,468,689
(Increase)/decrease in amounts due from
fellow subsidiaries (1,706,626) 167,489
Decrease/(increase) in accounts receivable
and other assets 8,854,996 (6,445,621)
Decrease in accounts payable and accrued
expenses (3,869,898) (1,041,531)
Increase in amounts due to fellow
subsidiaries 6,589,873 3,328,568
Net cash generated from operating
activities 21,136,083 13,477,504
Investing activity
Interest received 23,908 14,069
Net cash generated from investing
activity 23,808 14,069
Net increase in cash and cash
equivalents 21,160,001 13,491 BB3
Cash and cash equivalents at 1 January 188,284 849 174,793,186
Cash and cash equivalents at 31
December 7 209,444 850 188,284,849

The notes on pages 11 to 28 form part of these financial statements.

10
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Citigroup First Investment Management Limited
Financial slatements for the year ended 31 December 2015

Notes to the financial statements
(Expressed in Hong Kong dollars)

Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies Ordinance. Significant accounting
policies adopted by the Company are disclosed below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period of the Company. Note 1(c)
provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Company
for the current and prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the
historical cost basis.

The Company has chosen Hong Kong dollars as its functional currency which reflects
the economic substance of the underlying assets and circumstances relevant to the
Company. All values are rounded to the nearest Hong Kong dollar, unless otherwise
indicated.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate is

revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

11
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Citigroup First ivestment Management Limited
Financial statements for the year ended 31 Decamber 2016

Significant accounting policies (continued)
Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that are first effective for
the current accounting period of the Company. Mone of these developments have had a
material effect on how the Company’s results and financial position for the current or
prior periods have been prepared or presented.

The Company has not applied any new standard or interpretation that is not yet effective
for the current accounting period (see note 15).

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial ingtitutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the Company and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised in
statement of profit or loss and other comprehensive income as follows:

- Fee income is recognised when the relevant services have been rendered.
= Interest income is recognised as it accrues using the effective interest method.
Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Company
has a legal or constructive obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material, provisions are stated
at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

12
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Citigroup First invastmant Managerment Limited
Financial statements for ihe year ended 31 December 2016

Significant accounting policies (continued)
Accounts and other receivables

Accounts and other receivables are initially recognised at fair value and thereafter stated
at amortised cost using the effective interest method, less allowance for impairment of
doubtful debts, except where the receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cost less allowance for
impairment of doubtful debts.

Impairment losses for bad and doubtful debts are recognised when there is objective
evidence of impairment and are measured as the difference between the carrying
amount of the financial asset and the estimated future cash flows, discounted at the
asset's original effective interest rate where the effect of discounting is material.

Objective evidence of impairment includes observable data that comes to the attention of
the Company about events that have an impact on the asset's estimated future cash
flows such as significant financial difficulty of the debtor.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at
the foreign exchange rates ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated into Hong Kong dollars at the
exchange rates ruling at the end of reporting pericd. Exchange gains and losses are
recognised in statement of profit or loss and other comprehensive income,

Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets are recognised in the
statement of profit or loss except to the extent that they relate to items recognised in
other comprehensive income or directly in equity, in which case the relevant amounts of
tax are recognised in other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantively enacted at the end of the reporting period, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets arise from deductible temporary differences, being the differences
between the carrying amounts of assets and liabilities for financial reporting purposes
and the tax bases. Deferred tax assets also arise from unused tax losses and unused
tax credits. Apart from differences which arise on initial recognition of assets and
liabilities, all deferred tax assets to the extent that it is probable that future taxable profits
will be available against which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected mannear of
realisation or settlement of the carrying amount of the assets and liabilities, using tax

rates enacted or substantively enacted at the end of reporting period. Deferred tax
assets and liabilities are not discounted.

13
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Citigroup First mvestment Managemeant Limited
Financial stalements for the year ended 37 December 2016

Significant accounting policies (continued)

Income tax (continued)

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against
current tax liabilities, and deferred tax assets against deferred tax liabilities if, and only if,
the Company has the legally enforceable right to set off current tax assets against
current tax liabilities. The principle of offsetting usually applies to income tax levied by
the same tax authority on the same taxable entity.

Related parties

{a) A person, or a close member of that person's family, is related to the Company if
that person:

{i}  has control or joint control over the Company;
(i) has significant influence over the Company; or

(iii)y is a member of the key management personnel of the Company or the
Company's parent.

{b) An entity is related to the Company if any of the following conditions applies:

(i)  The entity and the Company are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of a group of which the other entity is a
member).

(iii)y Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company.

(vi} The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity oris a
member of the key management personnel of the entity (or of a parent of the
entity).

(viil) The entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or to the Company's parent.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the entity.
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Citigroup First vesimen! Manasgement Limited
Financial statements for the year andad 31 December 2016

Significant accounting policies (continued)
Financial instruments
Initial recognition

Financial instruments are measured initially at fair value, which normally will be equal to
the transaction price, plus, in case of a financial agset or financial liability not held at fair
value through profit or loss, transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability.

The Company recognises financial assets and financial liabilities on the date it becomes
a party to the contractual provisions of the instrument. A regular way purchase or sale of
financial assets is recognised using trade date accounting. From this date, any gains

and losses arising from changes in fair value of the financial assets or financial liabilities
are recorded.

Categorisation

Other financial assets and liabilities

Financial assets and liabilities are recognised initially at fair value less attribution
transaction costs. Subsequent to initial recognition, financial assets and liabilities are
stated at amortised cost using the effective interest method.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all
the risks and rewards of ownership, have been transferred.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

Offsetting
Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position where there is a legally enforceable right to offset the

recognised amounts and there is an intention to settle on a net basis, or realise the asset
and settle the liability simultanecusly.
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Financial slatemeris for the year ended 37 December 2016

Turnover

The principal activity of the Company is the provision of investment management

Senices.
2016 2015
$ g
Investment management fee income 48,686,201 47,343,008
Performance fee income - 5,620,732
48,886,201 52,963,830
The nature of the above fee income is disclosed in note 13,
Other net (loss)/gain
2016 2015
$ 3
Interest income from bank deposits with a
fellow subsidiary bank 23,908 14,069
Foreign exchange loss (134,293) (13,430)
Other loss (3,891,790) -
(4,002,175) 639
The nature of other loss is disclosed in note 13(g).
Profit before taxation
Profit before taxation is armived at after charging:
2018 2015
% $
Management fee expenses 13,208,885 4,904,160
Trailer fee expenses 6,608,101 9,524 848
Sub-manager fee expenses 8,541,958 12,459,089
Administrative fee expenses - 1,742,291
Legal and professional fee 2,518,358 2,923,830
Auditors’ remuneration 470,661 471,205

The nature of certain of the above related party fee expenses is disclosed in note 13.
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Citigroup First Investmeni Managemeant! Limied
Financial statements for the year ended 31 December 2016

Income tax

Income tax in the statement of profit or loss and other comprehensive income
represents:

2016 2015
3 ®
Deferred tax expense 1,876,390 2,876,446

No provision for Hong Kong profits tax was made in the financial statements for the
current and prior years as the tax losses brought forward were in excess of the
assessable profit for the year.

Reconciliation between income tax and accounting profit at applicable tax rates:

2016 2015
5
Profit before taxation 11,291,656 17,482,758
MNotional tax on profit before taxation at 16.5%
(2015: 16.5%) 1,863,123 2,884 855
Tax effect of non-taxable income and non-
deductible loss 13,267 (8,209)
Actual tax expense 1,876,390 2,876 448

Income fax in the statement of financial position represents:
Deferred tax assels recognised:

The components of deferred tax assets recognised in the statement of financial position
and the movements during the year are as follows:

2016 2015
$ B
Deferred tax arising from tax losses:
At 1 January 2,426 641 5,303,087
Charged to statement of profit or loss and other
comprehensive income (1,876,390) (2,876,446)
At 31 December 550,251 "_2,426.64'1

As at 31 December 2016, there is no significant deferred tax asset or liability not
recagnised or provided for (2015: SNil).
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Citigroup First investment Management Limied
Financial staternents for the year ended 31 December 2016

Directors' emoluments

Directors' emoluments disclosed pursuant to section 383(1) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure of Information about
Benefits of Directors) Regulations are as follows:

2016 2015

3 $

Directors’ fees . =
Salaries, allowances and benefits in kind 8,262,775 7,982 474
Discretionary bonuses 7,179,601 6,152,849
Share based payments 1,228 914 1,007,407
Retirement scheme contributions 740,100 700,075
17,411,390 15,842 805

Cash and cash equivalents

Cash and cash equivalents represent deposits held at a fellow subsidiary bank as at 31
December 2016 and 31 December 2015.

Amounts due from/to fellow subsidiaries

The amount due from/to fellow subsidiaries are unsecured, interest free and repayable
on demand.

Accounts receivable and other assets

2018 2015

5 5

Investment management fee receivable 8,367,122 12,445 532
Performance fee receivable - 5,620,732
Legal and professional fee receivable B44 766 439 253
Prepaid expenses - 1,333
Tax receivables 439,966 -

9,651,854 18,508,850

All of the above fee receivables except tax receivables are due from funds managed by
the Company. All the fee receivables are interest free, unsecured and expected to be
settled within three months.

18

138/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Citigroup First Invesiment Management Limited
Financial slalements for the year ended 31 December 2016

10  Accounts payable and accrued expenses

2016 2015

] §

Sub-manager fee payable 2,814,707 5,797,331
Trailer fee payable 1,574,016 2,350,604
Legal and professional fee payable 1,664,010 1,784,337
Others 583,502 573,861
6,636,235 10,506,133

Included in sub-manager fee payable is an amount due to a fellow subsidiary of
$1,877,205 (2015: $2,001,927). Included in trailer fee payable is an amount due to
fellow subsidiaries of $453,476 (2015: $709,129). All accounts payable and accrued
charges are interest free, unsecured and expected to be settled within three months.

11" Share capital

fa) Issued share capital

2016 2015
No. of No. of
shares Amount shares Amount
$ 5
Ordinary shares, issued
and fully paid:
At 1 January and
31 December 20,002 2,000,200 20,002 2,000,200

The holders of ordinary shares are entitled to receive dividends as declared from time to
time and are entitied to one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company's residual assets.

{b) Capital management
The Company's primary objective when managing capital is to safeguard the Company's
ability to continue as a going concemn. As the Company is part of a larger group, the
Company's sources of additional capital and policies for distribution of excess capital
may also be affected by the group's capital management objectives.
The Company defines “capital” as incuding all components of equity. On this basis the

amount of capital employed at 31 December 2016 was $205,134,036 (2015:
$195,718,770).
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Citigroup First investmen! Managemant Limited
Financial statements for the year ended 31 December 2016

Share capital (continued)
Capital management (continued)

The Company's capital structure is regularly reviewed and managed with due regard to
the capital management practices of the group to which the Company belongs.
Adjustments are made to the capital structure in light of changes in economic conditions
affecting the Company or the group, to the extent that these do not conflict with the
directors’ fiduciary duties towards the Company or the requirements of the Hong Kong
Companies Ordinance. The results of the directors’ review of the Company's capital
structure are used as a basis for the determination of the level of dividends, if any, that
are declared.

As a licensed corporation registered under the Hong Kong Securities and Futures
Ordinance, the Company is also subject to the capital requirements of the Hong Kong
Securities and Futures (Financial Resources) Rules ("FRR"). The minimum liquid capital
requirement is the higher of 5100,000 and the variable required liquid capital as defined
in the FRR. The Company monitors its compliance with the requirements of the FRR on
a daily basis. The Company complied with the requirements of the FRR at all times
during the year.

Financial instruments

Exposure to credit, liquidity and interest rate risks and foreign currency risk arise in the
normal course of the Company's business. These risks are managed by the Company's
financial management policies and practices described below.

Credit risk

The Company's credit risk is primarily attributable to cash and cash equivalents held at a
fellow subsidiary bank and outstanding fees receivable arising from the Company's
investment management activities. Management has a credit policy in place and
exposure to credit risks is monitored on an ongoing basis.

The Company mainly transact with fellow subsidiaries. Management considers the
default risk of the financial assets placed with the group companies to be remote.

The maximum exposure to credit risk is equal to the carrying amount of these financial
assets as of the end of the reporting period.
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Citigroup First invesiment Management Limifed
Financial statements for the year ended 31 December 2018

Financial instruments (continued)
Liguidity risk

The Company's policy is to regularly monitor its current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

At 31 December 2016 and 31 December 2015, all financial liabilities mature within one
year or are repayable on demand. Details of the earliest contractual settlement dates of
the financial liabilities are disclosed in notes 8 and 10.

Interest rate risk

The Company is exposed to interest rate risk only to the extent that it eams bank interest
on cash and cash equivalents.

Sensitivity analysis
The following table indicates the estimated changes in the Company’s profit before tax in

response to estimated changes in interest rate with all other variables held constant at
the end of the reporting period.

2016 2015
Profit Profit
before tax before tax
increase/ increase/
(decrease) (decrease)
% 5 % $
Changes in interest rate
- Increase 0.48 873,532 0.61 1,004,970
- Decrease M/A NfA, N/A N/A

e s s —

The sensitivity analysis above indicates the annualised impact on the Company's profit
before tax that would arise assuming that the change in interest rates had occurred at
the end of the reporting period and had been applied to re-measure those financial
instruments held by the Company which expose the Company to interest rate risk at the
end of reporting period. The analysis is performed on the same basis for 2015.
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Citigroup First investment Managemen? Limited
Financial stalements for the year ended 31 December 2016

Financial instruments (continued)
Currency risk

Currency risk arises from the possibility that changes in foreign exchange rate will impact
the value of financial instruments.

To minimise the exposures to foreign currency risk, management ensures that the net
exposure is kept at an acceptable level by buying or selling foreign currencies at spot
rates where necessary to cover the foreign currencies.

Exposure to currency risk
The following table details the Company’s exposure at the end of the reporting period to

currency risk arising from recognised assets or liabilities denominated in currencies other
than the functional currency of the Company to which they relate.

2016 2015
Australan Japanese US  Austrelian  Japanese us
Doitars Eure Yen Dotiars Daliars Yer Doliprs
HKD HKD HKD HKD HKD HED HKD

equivalent  eguivalert  equivalent eguivalent  equivalent  egquialent  equivalent
Cash and cash

equivalents 680,879 - 2564718 11,228,044 BBE,800 4,102,188 37,387
Amounts due from

feillow subsidiaries - - 4187 2,142 427 - - 475 584
Accounts receivable

and other assels 1.241 - E844588  2386,058 7.184 1,003,995 17,451,668
Accounts payable

and accrued

BXpEnsas = (1,485422) (1,805438) (2.731,181) - [2.935055) (7.074,203)
Amounts due fo

fellow subsidiaries - = = (9,907 802) - (588) (3,504,029)

Owerall net exposure TOO120  (1,495422) 7518088 30087546 653084 2170540 7 3BS 41T

e

Hong Kong dollar ("HKD") is pagged to the United States dollar ("USD"), the Company
therefore consider the risk of movements in exchange rates between the USD and the
HKD to be insignificant.
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Citigroup First Investment Management Limited
Financial statements for the year ended 31 December 2016

Financial instruments (continued)
Currency risk {continued)
Sensitivity analysis

The following table indicates the instantaneous change on the Company’s profit before
tax that would arise if foreign exchange rate to which the Company has significant
exposure at the end of reporting period had changed at that date, assuming all other risk
variables remained constant.

2016 2015
Increase/’ Increase/

(decrease) Increase/  (decrease) Increase/

in foreign (decrease) in foreign (decrease)

exchange on profit exchange on profit

rates before tax rates before tax

% $ % 5

Australian dollars 4.20 29,401 MIA MIA
(4.45) (31,169) (3.84) (26,634)

Euro 2.12 (31,698) NIA MIA
(5.83) 87,128 WA MNIA

Japanese Yen 2.93 220,620 8.57 186,034
(5.68) (426,874) MiA MNIA,

The sensitivity analysis assumes that the change in foreign exchange rates had been
applied to re-measure those financial instruments held by the Company which expose
the Company to foreign currency risk at the end of the reporting period, including
intercompany payables and receivables that are denominated in currencies other than
the functional currency. The analysis is performed on the same basis for 2015.

Fair values of financial assets and liabilities
The fair values of financial assets and liabilities are considered not to be materially

different from the carrying values in the statement of financial position as at 31
December 2016 and 31 December 2015.
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Ciigroup First bwesiment Management Limited
Financial statemants for the year ended 31 December 2016

Material related party transactions

In addition to those disclosed elsewhere in the financial statements, the Company had
transactions in the normal course of business with related parties as follows:

Fee income and expenses

MNote 2016 2015
3 3
Fee income
Investment management fee income (i) 48,686,201 47,343,098
Performance fee income (ii) - 5,620,732
Fee expenses
Trailer fee expenses (iii) 6,609,101 9,524,848
Sub-manager fee expenses {iv) 8,541,958 12,459,099

The Company is the fund manager of the following funds during the year:

- Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto
Redemption (USD) (2008-12) ("Fund Series 17)

- Principal Protected Dow Jones Industrial Average Linked Fund with Target Auto
Redemption (USD) (2008-12) (*Fund Series 2"}

- Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD)
(2009-01) ("Fund Series 4")

- Knock-in Type/Lowest Price Reference Nikkei 225 Linked Fund without Target
Auto Redemption (JPY) (2009-02) (*Fund Series 67)

- Country Selector Foreign Currency Series (USD) (“Fund Series 127)

- Hybrid Tri-Asset Fund (JPY) ("Fund Series 14")

- World CB Fund (JPY) ("Fund Series 15")

- Asia High Yield Bond Fund (*Fund Series 187)

- Mexico Bond Fund ("Fund Series 19"}

-  Templeton Global Bond Fund Foreign Currency Series ("Fund Series 207)
- JPY 85 Day Liguidity Fund ("Fund Series 23") (Terminated in 2016)

- USD 95 Day Liquidity Fund {"Fund Series 24")

- Global Balance Plus Fund ("Fund Series 257)
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Citigroup First investment Managemen! Limiled
Financial statemeants for the year ended 31 December 2076

Material related party transactions (continued)

Fee income and expenses (continued)

The Company is the fund manager of the following funds during the year: (continued)
- North American Equity Income Covered Call Strategy Fund ("Fund Series 26")
- US Focused Growth Equity Foreign Currency Series ("Fund Series 277)

- Treasury Premium Plus Fund ("Fund Series 287)

-  Fixed Income Fund ("Fund Series 30")

- Treasury Premium Plus Il Fund ("Fund Series 31")

- China Select Fund ("CSF")

- China StormRiders Fund (*"CSRF")

-  China Balanced Fund ("CBF"}

- 80% Protected Dynamic Allocation Fund (USD) ("Blackrock”)

-  CGMYL Index Target Volatility Fund 2012 (SP) ("CGMYL"}

- Aopzora US Triple Plus Fund ("Aozora®)

- Aozora US Government Bond Fund (with Active Currency Hedge) ("Aoczora
Govemment Bond")

- Canadian Government Bond Fund 7-10 (Currency Active Hedge/Private
Placement) (*CGB"}

-  Daiwa High Grade Canadian Bond Open Currency Active Hedge (Monthly
Settlement Type) ("Daiwa")

- Kokusai Turkish Bond Open { 1M ) Active Currency Hedge {"KAM")

- Mitsubishi UFJ Mexican Bond Open (Currency Actively Hedged) (Monthiy
Dividend} ("MUAM Mexican Bond")

- Mitsubishi UFJ US Dividend Growth Stock Fund (Currency Actively Hedged)
("MUAM US Dividend")

-  New Zealand Bond Open (Actively Hedged) Monthly Distribution Type ("Nomura
Monthly")

- New Zealand Bond Open (Actively Hedged) Semiannually Settlement Type
(*Nomura Semiannually”)

- Invesco Sterling Bond Fund (Active Hedged/Monthly Distribution) ("lnvesco")
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Citigroup Firs! Investment Management Limited
Financlal statements for the year ended 31 December 2018

13  Material related party transactions (continued)
{a) Fee income and expenses (continued)
(i) The Company is the fund manager of the following funds during the year: (continued)
- 16-06 JBG Repack Fund (JPY Active Hedged) Private Placement ("Okasan 16-06")

- 16-11 US Treasury 7 to 10 year Ladder Fund (JPY Active Hedged) Private
Placement ("Okasan 16-11")

- 16-12 US Treasury Fund (JPY Active Hedged) Private Placement ("Okasan 16-12")
- QFIl Managed Account ("QFII") (Terminated in 20186)
The Company is the fund advisor of the following fund during the year:

- Japan Prime Selection Premium Equity Open Mother Fund ("KAM Japan Prime
Selection®)

(i) The Company is entitled to fee income from the following funds under its management:
investment management/advisory fee income

For Fund Series 12, 14, 15, 18, 19, 20, 23, 24, 25, 26, 27, 28, 30 and 31, CSF, CSRF,
CBF, CGMYL, Aczora, Aozora Government Bond, CGB, Daiwa, KAM, MUAM Mexican
Bond, MUAM US Dividend, Nomura Monthly, Nomura Semiannually, Invesco, Okasan
16-06, Okasan 16-11, Okasan 16-12, QFIl and KAM Japan Prime Selection, fees are
calculated at 0.01% to 1.8% per annum of the net asset value of the funds.

For Series 1, 2, 4 and 8, fees are calculated at 0.3% per annum of the notional amount
of units in issue.

Performance fee income

For CSF, the Company is entitled to receive performance fee income which is calculated
at 10% of the appreciation in the net asset value per unit if the net asset value is above
the high watermark as defined in explanatory memorandum during the relevant
performance period.

(iii) Pursuant to the distribution agreements signed between the Company and the
distributors, trailer fee expenses are payable to various distributors, including Citibank
{Hong Kong) Limited and Cilibank Singapore Limited, which are fellow subsidiaries of
the Company, in respect of CSRF, CSF and CBF. Fees are charged based on amounts
agreed between the Company and the distributors. The total trailer fee expenses paid to
Citibank {Hong Kong) Limited and Citibank Singapore Limited for the reporting period as
at 31 December 2016 amounted to 52,036,499 (2015: §3,886,652).
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Citigroup First investment Management Limited
Financial slaterments for the year ended 37 Decamber 2018

Material related party transactions (continued)
Fee income and expenses (continued)

Pursuant to the sub-management agreement signed between the Company and the
sub-managers for CSF and CBF, the sub-managers’ fee expenses are payable to the
sub-managers calculated at 50% of the net management fee income and, if applicable,
50% of the performance fee income received. The total sub-managers’ fee expenses
paid to the sub-managers for CSF and CBF as at 31 December 2016 amounted to
$4,306,583 (2015: $8,490,235).

Pursuant to the letter agreement signed between the Company and Citigroup Global
Markets Limited (*CGML"), a fellow subsidiary of the Company, for KAM Japan Prime
Selection, the sub-manager fee expense payable to CGML are calculated at 0.18% per
annum applied to the daily net asset value of the fund. The total sub-manager fee
expenses paid to CGML as at 31 December 2016 amounted to $4,235,375 (2015:
$3,968 864).

Administrative fee expenses

In 2015, the Company paid administrative fee expenses to Citigroup Global Markets Asia
Limited ("CGMAL"), a fellow subsidiary of the Company, which provided administrative
and technical support to the Company. Administrative fee expenses were charged
based on the expenses incurred by CGMAL plus a mark up of 10%. The administrative
fee expenses to CGMAL for the reporting period as at 31 December 2015 amounted to
51,742,291,

Management fee expenses

The Company paid management fee expenses to fellow subsidiaries, which provided
ancillary sale support services to the Company. The management fee expense for the
reporting period as at 31 December 2016 amounted to $13,208,885 (2015; $4,904,180),

Key management personnel emoluments

Besides the directors' emoluments disclosed in note 8, there were no other key
management personnel emoluments.

Amounts disclosed include emoluments totalling $17,411,380 {(2015: $15,842,805) to
certain key management personnel were paid by group companies of the Company.
The Company did not reimburse the group companies for the service provided.

Other loss

In 2016, the Company is obliged to compensate Fund Series 25 for an operational loss
caused by the Company. The compensation amounted to $ 3,881,790,
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Citigroup First investment Management Limited
Firanclal statements for the year ended 31 December 2016

Immediate parent and ultimate controlling party

At 31 December 20186, the directors consider the Company's immediate parent to be
Citigroup Global Markets Hong Kong Holdings Limited, which was incorporated in Hong
Kong. This entity produces financial statements but not available for public use. Its
ultimate controlling party at 31 December 2016 is considered to be Citigroup Inc., which
was incorporated in the United States of America. Citigroup Inc. produces consolidated
financial statements under generally accepted accounting principles in the United States
of America, which are available for public use,

Possible impact of amendments, new standards and interpretations issued
but not yet effective for the year ended 31 December 2016

Up to the date of issue of these financial statements, the HKICPA has issued a number
of amendments and new standards which are not yet effective for the year ended 31
December 2016 and which have not been adopted in these financial statements. These
include the following which may be relevant to the Company.

Effective for

accounting periods

beginning on or after

Amendments to HKAS 7, Staterment of cash flows: Disclosure 1 January 2017

initiative

Amendments to HKAS 12, Income taxes: Recognition of deferred 1 January 2017
tax assets for unrealised losses

HKFRS 9, Financial instruments 1 January 2018

HKFRS 15, Revenue from contracts with customers 1 January 2018

The Company is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the financial
statements. As the Company has not completed its assessment, further impacts may be
identified in due course and will be taken into consideration when determining whether to
adopt any of these new requirements before their effective date and which transitional
approach to take, where there are alternative approaches allowed under the new
standards. The Company does not intend to early adopt any of these amendments or
new standards.
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Independent Auditors Report to the Trustee

Opinion

We have audited the financia statements of Principal Protected Nikkei 225 Linked Fund without Target Auto
Redemption (AUD) (2009-01) (the “Series Trust”), as series trust of Red Arc Global Investments (Cayman)
Trust, which comprise the statement of net assets and schedule of investments as at October 31, 2017, the
statement of operations and changes in net assets for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in al materia respects, the financial
position of the Series Trust as at October 31, 2017, and the results of its operations and changes in its net
assets for the year then ended in accordance with generally accepted accounting principles in Luxembourg
applicable to investment funds.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“1SAS”). Our responsibilities
under those standards are further described in the “Auditors Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Series Trust in accordance with International
Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (“IESBA Code”)
together with the ethical requirements that are relevant to our audit of the financia statements in the Cayman
Islands, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information
included on pages 3 to 8, but does not include the financial statements and our auditors report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Satements

Management is responsible for the preparation and fair presentation of these financia statements in
accordance with generally accepted accounting principles in Luxembourg applicable to investment funds, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Series Trust's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Series Trust or to cease

operations, or has no realistic aternative but to do so

Those charged with governance are responsible for overseeing the Series Trust's financial reporting process.
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Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered materia if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professiona judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Series Trust's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Series Trust's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors report.
However, future events or conditions may cause the Series Trust to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

KPMG

April 5, 2018

191/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

28

2016 12 31

2016 12 31

820

192/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

405

193/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

10

2017 24

194/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Independent auditor’ s report to the member of Citigroup
First Investment Management Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financia statements of Citigroup First Investment Management Limited (* the Company” )
set out on pages 7 to 28, which comprise the statement of financial position as at 31 December 2016, the statement
of profit of loss and comprehensive income, the statement of changes in equity and the cash flow statement for the
year then ended and notes to the financia statements, including a summary of significant accounting policies.

In our opinion, the financia statements give atrue and fair view of the financia position of the Company as at 31
December 2016 and of its financial performance and its cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (* HKFRSs’ ) issued by the Hong Kong Institute of Certified Public
Accountants (* HKICPA” ) and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (* HKSAS’ ) and with reference
to Practice Note 820 (Revised), The audit of licensed corporations and associated entities of intermediaries, issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in accordance
with the HKICPA's Code of Ethics for Professional Accountants (* the Code” ) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’sreport thereon

The directors are responsible for the other information. The other information comprises all the information
included in the annual report, other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Independent auditor’ s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Responsihilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

In addition, the directors are required to ensure that the financial statements are in accordance with the records
kept under the Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements of the
Hong Kong Securities and Futures (Accounts and Audit) Rules.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are free from
meaterial misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our opinion.
This report is made solely to you, as a body, in accordance with section 405 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements. In addition, we are
required to obtain reasonable assurance about whether the financial statements are in accordance with the records
kept under the Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements of the
Hong Kong Securities and Futures (Accounts and Audit) Rules.
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Independent auditor’ s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

- Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

- Conclude on the appropriateness of the directors use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financia statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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Independent auditor’ s report to the member of Citigroup
First Investment Management Limited (continued)
(Incorporated in Hong Kong with limited liability)

Report on matters under the Hong Kong Securities and Futures (Keeping of Records) Rules and Hong Kong
Securities and Futures (Accounts and Audit) Rules of the Hong Kong Securities and Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the Hong Kong Securities
and Futures (Keeping of Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures
(Accounts and Audit) Rules.

KPMG
Certified Public Accountants

8th Floor, Prince's Building
10 Chater Road

Central, Hong Kong

24 APR 2017

198/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

225 2009 01
2016 10 31

2016 10 31

2017 17

199/200



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Independent Auditors Report to the Trustee

We have audited the accompanying financial statements of Red Arc Global Investments (Cayman) Trust -
Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption (AUD) (2009-01) (the “ Series
Trust™), which comprise the statement of net assets and the schedule of investments as at October 31, 2016,
the statement of operations and changes in net assets for the year then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.

Management’ s Responsihility for the Financial Satements

Management is responsible for the preparation and fair presentation of these financia statements in
accordance with generally accepted accounting principles applicable to investment funds in Luxembourg and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsibility isto express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the
financial statementsin order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Series Trust as at October 31, 2016, and the result of its operations and changes in its net assets for the year
then ended in accordance with generally accepted accounting principles applicable to investment funds in
Luxembourg.

KPMG

March 17, 2017
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