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2009
2009 3.55
2009 10
2009 10 2.83
2010
2010 2.15
2010
2010 2.00
2010
2010 1.90
2010 10
2010 10 1.75
2011
2011 1.60
2011
2011 1.45
2011
2011 1.30
2011 10
2011 10 1.20
2012
2012 1.05
2012
2012 0.90

2012
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2012 0.80
2012 10

2012 10 0.65
2013

2013 0.50
2013

2013 0.40
2013

2013 0.25
2013 10

2013 10 0.15
2014

2014 0
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2008 12
2016 10 31
1,252,911.72 141,028
1,412,288.89 158,967
400,874.52 45,122
785.40 88
1,813,948.81 204,178
7 436.29 49
4 262.09 30
5 78.22 9
6 8.87 1
2.3 236,766.20 26,650
237,551.67 26,739
1,576,397.14 177,439
1,412,447.66 158,985
9 163,949.48 18,454
1,576,397.14 177,439
12,741
123.73 13,927

110.86 12,478

72/203



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

2008 12
2016 10 31

13,698.58 1,542
13,698.58 1,542
34,520.40 3,886
25,191.16 2,836
22,134.46 2,491
7 7,625.55 858
3 5,007.70 564
4 4,573.45 515
5 1,372.35 154
185.38 21
6 152.20 17
125.97 14
16.14 2
100,904.76 11,358
(87,206.18) (9,816)
292,782.11 32,956
28,972.21 3,261
234,548.14 26,401
(310,973.40) (35,003)
(76,425.26) (8,602)
(2,294,045.62) (258,218)
(2,294,045.62) (258,218)
3,946,868.02 444,259

1,576,397.14 177,439
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2008 12

40,713

33,086

(20,345)

12,741
4,847,009.12 545,579
3,946,868.02 444,259
1,576,397.14 177,439
119.05 13,400
119.29 13,427
123.73 13,927
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2008 12
2016 10 31
2008 12
2019
100
100
2012 12 31 (EST) 11 58 ( )
( )
Appendix Appendix
Appendix

100

2.1

2.2
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Appendix NAV 2016 10 31
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2008 12
2016 10 31
12,741  CITIGROUP FD INC DJIXTR 07JAN19 NTAR 1,252,911.72 1,412,288.89  89.59
1,252,911.72 1,412,288.89  89.59
1,252,911.72 1,412,288.89  89.59

)

89.59
89.59

89.59
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Red Arc Global Investments (Cayman) Trust

Statement of net assets as at October 31, 2016

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (LISD) (2008-12)

Notes UsD
Assets
Investments
At cost 1,252 911.72
At market value 1,412 ,288.89
Cash at bank 400,874.52
Interest receivable on investments 785.40
Total assets 1,813,948.81
Liabilities
Agent company and Distributor fees payable 7 436.29
Management fees payable 4 262.09
Administrator fees payable 5 78,22
Custedian fees payable 6 8.87
Other expenses payabla 2.3 236,766.20
Total liabilities 237,551.67
Total net assets 1,576,397.14
Reconcifiation o total net assels as reported by the Administrator
Total net assets (as reported by the Administrator) 1,412 447,66
Future recurring fixed costs 9 163,949.48
Total net assets 1,576,397.14
Number of units outstanding 12,741
Met assets per unit (as per the financial statements) 123.73
Met assets per unit (as reported by the Administrator) 110,86

The accompanying notes are an integral part of these financial statements,
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Red Arc Global Investments (Cayman) Trust

Statement of operations and changes in net assets for the year ended October 31, 2016

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (LISD) (2008-12)

Notes UsD
Income
Interest incorme on investments 13,698.58
Total income 13,698.58
Expenses
Printing and publishing expensas 34,520,490
Legal expenses 25,191.16
Professional expenses 22,134.496
Agent company and Distributor fees 7 7,625.55
Trustee fees 3 5,007.70
Management fees q 4,573.45
Administrator fees 5 1,372.35
Bank interest 185.38
Custodian fees ] 152.20
Safekeeping fees 12597
Transaction fees 16.14
Total expenses 100,904.76
Met investment loss (87,206.18)
Net realised:
Gain on investments 292,782.11
Gain on forelgn exchange 2897221
Total net investment loss and realised gain for the year 234,548.14
Net unrealised:
Depreciation on investments {310,973.40)
Net decrease in net assets resulting from operations (76,425.26)
Movement in capital:
Redemption of units (2,294,045.62)
Net movement in capital (2,294,045.62)
Net assets at the beginning of the year 3,946,868.02
Met assets at the end of the year 1,576,397.14

The accompanying notes are an integral part of these financial statements,
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Red Arc Global Investments (Cayman) Trust

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (LISD) (2008-12)

Number of units outstanding at the end of the year:

Cetober 31, 2014 40,713
October 31, 2015 33,086

Units redeemed (20,345)

October 31, 2016 12,741
Total net assets at the end of the year: usp
October 31, 2014 4,847,009.12
October 31, 2015 3,946,868.02
October 31, 2016 1,576,397.14

Net assets per unit: usp
October 31, 2014 119.05
October 31, 2015 119.29

October 31, 2016 123.73
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements

(As at October 31, 2016)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Note 1 - Activity

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto
Redemption (USD) (2008-12) (the “Series Trust") is a series trust created and established
pursuant to the Trust Deed and a supplemental trust deed between the Trustee and the Manager.

Investment objective and policies

The investment objective of the Series Trust is to provide unitholders with the potential for capital
growth and 100% capital protection if the units are held until and including February &, 2019,
through investment of all, or substantially all, of the proceeds from the issue of the units in certain
notes which will be redeemed at an amount calculated by reference to the dynamic portfolio (the
“Notes").

The Motes form part of a series of unsecured senior debt securities issued by Citigroup Funding Inc.
The Notes rank equally with all other unsecured and unsubeordinated debt of the Issuer. The 100%
capital protection for the units, which is provided by the maturity payout of the Motes, is subject to
the credit risk of Citigroup Inc.

Effective 11:58 p.m. EST on December 31, 2012 ("Merger Effective Time"), Citigroup Funding Inc., a
wholly-owned direct subsidiary of Citigroup Inc. ("Citigroup™), merged with and into Citigroup. As a
result of this merger, as of the Merger Effective Time, (i) Citigroup Funding Inc. ceased to exist, and
(ii) Citigroup, which previously guaranteed all of the payment obligations of Citigroup Funding Inc.,
assumed all existing outstanding indebtedness of Citigroup Funding Inc., including the Notes. There
was no change to the terms of such Citigroup Funding Inc. indebtedness, including the interest rate,
payment and/or delivery dates (if any) or maturity date, as a result of the merger. This merger was
part of Citigroup’s ongeing corporate simplification process to centralize the capital markets activities
of Citigroup and its subsidiaries. Accordingly, references to the "Issuer” herein shall be construed to
be a reference to Citigroup and there is no Guarantor for the Motes on or after the Merger Effective
Time.

In the event that the Motes are redeemed before the Note Maturity Day, as defined in appendix I to
the Offering Memorandum related to the Series Trust (the “Appendix™), including in the
circumstances described in the section headed "Risk Factors - Investment in the Notes - The Notes
may be redeemed early at an amount less than USD 100 per Mote" of the Appendix, the Manager
may determine to terminate the Series Trust on such Termination Date as it may determine.
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements (continued)

(As at October 31, 2016)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with generally accepted accounting principles
applicable to investment funds in Luxembourg.

2.2 - Valuation of the investments in securities

In determining the net asset value and the net asset value per unit, the Administrator will follow the
following valuation policies and procedures:

(a) over-the-counter instruments will be valued in the good faith discretion of the Manager based
on quotations received from dealers deemed appropriate by the Manager in consultation with
the Administrator;

(b} short-term money market instruments and bank depesits will be valued at cost plus accrued
interest; and

(c) all other assets and liabilities will be valued in the good faith discretion of the Manager in
consultation with the Administrator, including assets and liabilities for which there is no
identifiable market value.

2.3 - Other fees and expenses

The provision for known future recurring fixed costs in relation to its ongoing operations is accrued
over the life of the Series Trust in accordance with Mote 9.

Total accrual since inception to the year end UsSD 568,873.03
Total fixed expenses paid since inception USD 332,106.83
Net accrual at the year end USD 236,766.20

All other expenses are accounted for on an accrual basis.

2.4 - Interest income

Interest income is accrued on a daily basis.

2.5 - Foreign currency translation

Assets and liabilities expressed in other currencies than the United States Dollar (USD) are translated

at exchange rates ruling at financial year-end. Transactions in foreign currencies are translated into
USD at exchange rates ruling at the transaction dates.
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements (continued)

(As at October 31, 2016)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Note 3 - Trustee fee

The Trustee is entitled to receive out of the trust fund of the Series Trust a trustee fee of USD 5,000
per annum during the period from, and including, December 19, 2008 (the "Closing Date™) until, and
excluding, February &, 2019 (the "Termination Date"), payable annually in arrears.

Note 4 - Management fee

The Manager is entitled to receive out of the trust fund of the Series Trust a management fee at the
rate of 0.3% per annum of the product of USD 100 multiplied by the number of units in issue during
the pericd from, and including, the Closing Date until, and excluding, January 7, 2019 (the "Note
Maturity Date”) or such earlier date as the Notes may be redeemed in full by the Issuer, calculated
and accrued daily and payable monthly in arrears.

Note 5 - Administrator fee

The Administrator is entitled to receive out of the trust fund of the Series Trust a fee of up to 0.09%
per annum of the product of USD 100 multiplied by the number of units in issue during the period
from, and including, the Closing Date until and excluding, the Mote Maturity Date or such earlier date
as the Notes may be redeemed in full by the Issuer, calculated and accrued daily and payable
monthly in arrears,

Note 6 - Custodian fee

The Custodian is entitled to receive out of the trust fund of the Series Trust a fee of up to 0.01% per
annum of the product of USD 100 multiplied by the number of units in issue during the period from,
and including, the Closing Date until and excluding, the Note Maturity Date or such earlier date as
the Notes may be redeemed in full by the Issuer, calculated and accrued daily and payable monthly
in arrears.

Note 7 - Agent Company and Distributor fee

The Agent Company and Distributor are entitled to receive out of the trust fund of the Series Trust a
combined fee of up to 0.5% per annum of the product of USD 100 multiplied by the number of units
in issue during the period from, and including, the Closing Date until, and excluding, the Note
Maturity Date or such earlier date as the Notes may be redeemed in full by the Issuer, calculated and
accrued daily and payable monthly in arrears.
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Red Arc Global Investments (Cayman) Trust

Notes to the financial statements (continued)

(As at October 31, 2016)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Note 8 - Taxation

8.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has received an
undertaking from the Governer in Cabinet of the Cayman Islands exempting it from all local income,
profits and capital taxes for a period of 50 years from the date of the creation of the Trust.
Accordingly, no provision for income taxes is included in these financial statements.

8.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certain income sourced in other
countries.

Note 9 - Future recurring fixed costs

As per the Appendix, the Series Trust made a provision for known future recurring fized costs over
the life of the Series Trust in relation te its ongeoing operations. The total amount provided is
approximately USD 875,873.58. For the purposes of the daily net asset value calculation, the
Administrator has accrued these expenses as stated in the Offering Memorandum. These expenses
have been excluded for the purposes of the net asset value as presented in the financial statements
in accordance with generally accepted accounting principles applicable to investment funds in
Luxembourg. A reconciliation between the net asset value as reported by the Administrator and as
per the financial statements has been included in the statement of net assets,

For the purposes of calculating the NAV in accordance with the Appendix to the Offering
Memorandum relevant to this Series Trust, as at October 31, 2016, an additional USD 163,949.48 is
accrued for future recurring fixed costs. This is reflected on the statement of net assets as a
reconciling item to the net assets determined in accordance with generally accepted accounting
principles applicable to investment funds in Luxembourg.

Note 10 — Subsequent events

In preparing these financial statements, the Series Trust has evaluated and disclosed all material
subsequent events up to the date of the auditors’ report, which is the date that the financial
statements were available to be issued.
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Red Arc Global Investments (Cayman) Trust

Schedule of investments as at October 31, 2016

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (LISD) (2008-12)

MNominal _Description Currency Cost Market value  Ratio*

Medium term note usp usD Y

12,741 CITIGROUP FD INC DIXTR OFJANIS NTAR usD 1,252,911.72 1,412,288.89  B9.59

Total medium term note 1,252,911.72 1,412, 288.89 89.59

Total investments 1,252,011.72  1,412,288.89  89.50

The accompanying notes are an integral part of these financial statemeants,

(*)} ‘Weight of the market value against the total net assets expressed in %.
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Red Arc Global Investments (Cayman) Trust

Classification of investments

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (LISD) (2008-12)

Classification of investments by country and by economic sector

Country Economic sector Ratio (9%) *
“USA
Activities OF Holding Companies 89,59
89.59
Total investments B9.59.

{*) Weight of the market value against the total net assets expressed in %6,
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2008 12
2015 10 31
3,253,577.99 366,223
10 3,723,928.56 419,165
419,152.14 47,180
1,957.97 220
4,145,038.67 466,566
7 1,087.74 122
4 652.64 73
5 195.87 22
6 21.67 2
2.3 196,212.73 22,086
198,170.65 22,306
3,946,868.02 444,259
3,725,023.74 419,289
9 221,844.28 24,971
3,946,868.02 444,259
33,086
10 119.29 13,427

112.59 12,673

88/203



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

2008 12
2015 10 31

32,875.00 3,700
0.86 0
32,875.86 3,701
34,238.21 3,854
24,985.23 2,812
7 18,264.39 2,056
21,953.53 2,471
4 10,957.35 1,233
3 4,966.77 559
5 3,288.07 370
6 365.45 41
248.64 28
32.73 4
119,300.37 13,428
(86,424.51) (9,728)
118,711.76 13,362
(9,417.09) (1,060)
22,870.16 2,574
(53,951.44) (6,073)
(31,081.28) (3,499)
(869,059.82) (97,821)
(869,059.82) (97,821)
4,847,009.12 545,579

3,946,868.02 444,259
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2008 12

58,696

40,713

(7,627)

33,086
6,744,484.92 759,159
4,847,009.12 545,579
3,946,868.02 444,259
114.91 12,934
119.05 13,400
119.29 13,427
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2008 12
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2008 12
2019
100
100
2012 12 31 (EST) 11 58 ( )
( )
Appendix Appendix
Appendix

100

2.1

2.2
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100 0.5
8.1
2008 10 21 50
8.2
Appendix
875,873.58
Appendix NAV 2015 10 31

221,844.28

93/203



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

10 2015 10 30
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2015 10 30
2015 10 31
3,723,928.56 3,712,513.89 2015 10 31
3,935,453.35 118.95
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Statement of net assets as at October 31, 2015

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

MNotes UsD
Assets
Investments
At cost 3,253,577.99
At market value 10 3,723,928.56
Cash at bank 419,152.14
Interest receivable on investments 1,957.97
Total assets 4,145,038.67
Liabilities
Agent company and Distributor fees payable 7 1,087.74
Management fees payable 4 652.64
Administrator fees payable 3 195.87
Custodian fees payable 6 21.67
Other expenses payable 2.3 196,212.73
Total liabilities 198,170.65
Total net assets _3,946,868.02
Reconciiation fo tolal net assets as reported by the Administrator
Total net assets (as reported by the Administrator) 3,725,023.74
Future recurring fixed costs | 221,844.28
Total net assets 3,946,868.02
Number of units outstanding 33,086
Net assets per unit (as per the finandal statements) 10 119.29
Met assets per unit (as reported by the Administrator) 112.59

The accompanying notes are an integral part of these financial statements.
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Statement of operations and changes in net assets for the year ended October 31, 2015

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Notes UsD_
Income

Interest income on investments 32,875.00

Bank interest 0.86
Total income 32, 875.86
“Expenses

Printing and publishing expenses 34,238.21

LEgaI ExXpenses 24}535;23

Agent company and Distributor fees 7 18,264.39

Professional expenses 21,953.53

Management fees 4 10,857.35

Trustee fees 3 4,966.77

Administrator fees 5 3,288.07

Custodian fees B 365.45

Safekeeping fees 248.64

Transaction fees 32.73
Total expenses 119,300.37
Net investment loss (86,424.51)
Net realised:

Gain on investments 118,711.76

Loss on foreign exchange (9,417.09)
Total net investment loss and realised gain for the year 22,870.16
Net unrealised:

Depreciation on investments (53,951.44)
Net decrease in net assets resulting from operations (31,081.28)
Movement in capital:

Redemption of units (869,059.82)
Net movement in capital (B69,059.82)
Met assets at the nning of the 4, 847,009.12
Net assets at the end of the year 3,946,868.02

The accompanying notes are an integral part of these financial statements.
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Statistical information

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Number of units outstanding at the end of the year:

October 31, 2013 58,696
October 31, 2014 40,713

Units redeemed (7,627)

October 31, 2015 33,086
Total net assets at the end of the year: usD
October 31, 2013 6,744,484.92
October 31, 2014 4,847,009.12
October 31, 2015 3,946,B68.02

Net assets per unit: uso
October 31, 2013 114.91
October 31, 2014 119.05

October 31, 2015 119.29
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Notes to the financial statements

(As at October 31, 2015)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Note 1 - Activity

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto
Redemption (USD) (2008-12) (the "Series Trust™) is a series trust created and established
pursuant to the Trust Deed and a supplemental trust deed between the Trustee and the Manager.

Investment objective and policies

The investment objective of the Series Trust is to provide unitholders with the potential for capital
growth and 100% capital protection if the units are held until and including February 6, 2019,
through investment of all, or substantially all, of the proceeds from the issue of the units in certain
notes which will be redeemed at an amount calculated by reference to the dynamic portfolio (the
"Motes"),

The Notes form part of a series of unsecured senior debt securities issued by Citigroup Funding Inc.
The Notes rank equally with all other unsecured and unsubordinated debt of the Issuer. The 100%
capital protection for the units, which is provided by the maturity payout of the Notes, is therefore
subject to the credit risk of Citigroup Inc.

Effective 11:58 p.m. EST on December 31, 2012 ("Merger Effective Time"), Citigroup Funding Inc., a
wholly-owned direct subsidiary of Citigroup Inc. ("Citigroup"), has been merged with and into
Citigroup. As a result of this merger, as of the Merger Effective Time, (i) Citigroup Funding Inc.
ceased to exist, and (ii) Citigroup, which previously guaranteed all of the payment obligations of
Citigroup Funding Inc., has assumed all existing outstanding indebtedness of Citigroup Funding Inc.,
including the Motes. There was no change to the terms of such Citigroup Funding Inc. indebtedness,
including the interest rate, payment and/or delivery dates (if any) or maturity date, as a result of the
merger. This merger is part of Citigroup's ongoing corporate simplification process to centralize the
capital markets activities of Citigroup and its subsidiaries. Accordingly, references to the “Issuer”
herein shall be construed to be a reference to Citigroup and there is no Guarantor for the Notes on or
after the Merger Effective Time.

In the event that the Notes are redeemed before the Note Maturity Day, as defined in appendix I to
the Offering Memorandum related to the Series Trust (the "Appendix™, including in the
circumstances described in the section headed “Risk Factors - Investment in the Notes - The Notes
may be redeemed early at an amount less than USD 100 per Note” of the Appendix, the Manager
may determine to terminate the Series Trust on such Termination Date as it may determine,
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Notes to the financial statements {continued)
(As at October 31, 2015)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

MNote 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg generally accepted accounting
principles applicable to investment funds.

2.2 - Valuation of the investments in securities

In determining the net asset value and the net asset value per unit, the Administrator will follow the
following valuation policies and procedures:

(a) over-the-counter instruments will be valued in the good faith discretion of the Manager based
on quotations received from dealers deemed appropriate by the Manager in consultation with
the Administrator;

(b) short-term money market instruments and bank deposits will be valued at cost plus accrued
interest; and

{c) all other assets and liabilities will be valued in the good faith discretion of the Manager in
consultation with the Administrator, including assets and liabilities for which there is no
identifiable market value,

2.3 - Other fees and expenses

The provision for known future recurring fixed costs in relation to its ongoing operations is accrued
over the life of the Series Trust in accordance with Note 9,

Total accrual since inception to the year-end USD 465,223.24
Total fixed expenses paid since inception UsSD 269,010.51
Met accrual at the year end USD 196,212.73

All other expenses are accounted for on an accrual basis.

2.4 - Interest income

Interest income is accrued on a daily basis.

2.5 - Foreign currency translation

Assets and liabilities expressed in other currencies than the United States Dollar (USD) are translated

at exchange rates ruling at financial year-end. Transactions in foreign currencies are translated into
USD at exchange rates ruling at the transaction dates,
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Notes to the financial statements (continued)

(As at October 31, 2015)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

MNote 3 - Trustee fee

The Trustee is entitled to receive out of the trust fund of the Series Trust a trustee fee of USD 5,000
per annum during the peried from, and including, December 19, 2008 (the “Closing Date™) until, and
excluding, February 6, 2019 (the "Termination Date™), payable annually in arrears.

MNote 4 - Management fee

The Manager is entitled to receive out of the trust fund of the Series Trust a8 management fee at the
rate of 0.3% per annum of the product of USD 100 multiplied by the number of units in issue during
the period from, and including, the Closing Date until, and excluding, January 7, 2019 (the "Note
Maturity Date™) or such earlier date on which the Notes may be redeemed in full by the Issuer,
calculated and accrued daily and payable monthly in arrears.

MNote 5 - Administrator fee

The Administrator is entitled to receive out of the trust fund of the Series Trust a fee of up to 0.09%
per annum of the product of USD 100 multiplied by the number of units in issue during the period
from, and including, the Closing Date until and excluding, the Note Maturity Date or such earlier date
as the Notes may be redeemed in full by the Issuer, calculated and accrued daily and payable
monthly in arrears.

Note 6 - Custodian fee

The Custodian is entitled to receive out of the trust fund of the Series Trust a fee of up to 0.01% per
annum of the product of USD 100 multiplied by the number of units in issue during the period from,
and including, the Closing Date until and excluding, the Note Maturity Date or such earlier date as
the Motes may be redeemed in full by the Issuer, calculated and accrued daily and payable monthly
in arrears.

Note 7 - Agent Company and Distributor fee

The Agent Company and Distributor are entitled to receive out of the trust fund of the Series Trust a
combined fee of up to 0.5% per annum of the product of USD 100 multiplied by the number of units
in issue during the period from, and including, the Closing Date until, and excluding, the Note
Maturity Date or such earlier date as the Notes may be redeemed in full, calculated and accrued daily
and payable monthly in arrears.
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Notes to the financial statements (continued)

(As at October 31, 2015)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Note B - Taxation

8.1 - Cayman Islands

There are no taxes on income or gains in the Cayman Islands and the Trust has received an
undertaking from the Governor in Cabinet of the Cayman Islands exempting it from all local income,
profits and capital taxes for a period of 50 years from October 21, 2008, the date of the creation of
the Trust. Accordingly, no provision for income taxes is included in these financial statements.

8.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certain income sourced in other
countries,

Note 9 - Future recurring fixed costs

As per the Appendix, the Series Trust made a provision for known future recurring fixed costs over
the life of the Serles Trust in relation to its ongoing operations. The total amount provided Is
approximately USD B75,873.58. For the purposes of the daily net asset value calculation, the
Administrator has accrued these expenses as stated in the Offering Memorandum. These expenses
have been excluded for the purposes of the net asset value as presented in the financial statements
in accordance with Luxembourg generally accepted accounting principles applicable to investment
funds. A reconciliation between the net asset value as reported by the Administrator and as per the
financial statements has been included in the statement of net assets.

For the purposes of calculating the NAV in accordance with the Appendix to the Offering
Memorandum relevant to this Series Trust, as at October 31, 2015, an additional USD 221,844.28 is
accrued for future recurring fixed costs. This is reflected on the statement of net assets as a
reconciling item to the net assets determined in accordance with Luxembourg generally accepted
accounting principles applicable to investment funds,

Note 10 - Valuation of the investments as at October 30, 2015

The investments of the Series Trust as shown in the statement of net assets at October 31, 2015
have been calculated as at the close of business (Luxembourg time) on October 30, 2015 on the
basis of quotations received from dealers as of such date.

If the investments in the Series Trust had been valued on the basis of quotations applicable as of
October 31, 2015, the value of the investments would have been USD 3,712,513.89 (compared to
USD 3,723,928.56 in the statement of net assets) resulting in total net assets of the Series Trust of
USD 3,935,453.35 and a net asset value per unit of USD 118.95 as at October 31, 2015,
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Red Arc Global Investments (Cayman) Trust (formerly known as Citi Investment Trust
(Cayman))

Notes to the financial statements (continued)

(As at October 31, 2015)
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12)

Note 11 - Subsequent events

In preparing these financial statements, the Series Trust has evaluated and disclosed all material
subsequent events up to the date of the auditors’ opinion, which is the date that the financial
statements were available to be issued.
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3,469,021 50,300,805 140,453 2,036,569
13,975,154 202,639,733 11,688,117 169,477,697
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Cirigranp First fnvestment Management Limited
Firancial statements for the vear ended 31 December 201 5

Statement of profit or loss and other comprehensive income

for the year ended 31 December 2015
{Expressed in Hong Kong dollars)

Note 2015 2014

5 s

Turnover 2 52,963,830 47,791,223
Dither net gain/(loss) 3 639 (212,120)
Other operating expenses - (35481,711) _1{29,620,95_5}
Profit before taxation 4 17,452,758 17.958,148
Income tax S{a) (2,876,446) (2,951, IE]

Profit and total comprehensive income

for the year 14,606,312 15,006,991

The notes on pages 9 to 28 form part of these financial statements.
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Citigroup First Investment Management Limired
Financial staterents for the year ended 31 December 201 5

Statement of financial position as at 31 December 2015
(Expressed in Hong Kong dollars)

Note 2015 2014
5 $
MNon-current asset
Deferred tax assets 5(c) 2,426,641 5,303,087
Current assets
Cash and cash equivalents T 188,284,849 174,793,186
Amounts due from fellow subsidiaries B 475,584 643,073
Accounts receivable and other assets 9 18,506,850 12,061,229
207,267,283 187,497 488
Current liabilities
Accounts payable and accrued expenses 10 10,506,133 11,547,664
Amounts due to fellow subsidiaries 8 3,469,021 140,453
13,975,154 11,688,117
Net current assets 193,292,129 175,809,371
NET ASSETS 195,718,770 181,112,458
CAPITAL AND RESERVES
Share capital 11{a) 2,000,200 2,000,200
Retained earnings 193,‘.-'13,5?{) _1?9,1 12,258
TOTAL EQUITY 195,718,770 181,112,458

Approved and authorised for issue by the board of directorson 9 § APR 2016

)
. : i o
irectors
M’ W

5 "_-_;r_\ A - f‘-.r” lrlé IJr-ﬁ"l ;-! ]'1} -.-1I .:__:‘!Jr'_‘i'_,:i_', .__-\'!I}‘.rl-_..r.:‘.::
The notes on pages 9 to 28 form part of these financial statements,
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Cingroup First Investment Management Limited
Firancial stavements for the pear ended 31 December 2015

Statement of changes in equity

for the year ended 31 December 2015
(Expressed in Hong Kong dollars)

Share Retained
capital earnings Toral
) 5 b
Balance at and 1 January
2014 2,000,200 164,105,267 166,105,467
Profit and total comprehensive
income for the year & 15,006,991 15,006,991
Balance at 31 December 2014
and 1 January 2015 2,000,200 179,112,258 181,112,458
Profit and total comprehensive
income for the year - 14,606,312 14,606,312
Balance at 31 December 2015 2,000,200 193,718,570 195,718,770

The notes on pages 9 to 28 form part of these financial statements.
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Cisigroup First Investment Managenment Limited
Financial statements for the vear ended 31 December 2015

Statement of cash flows

for the year ended 31 December 2015
{Expressed in Hong Kong dollars)

Note 2015 2014
5 b
Operating activities
Profit before taxation 17,482,758 17,958,148
Adjustment for:
Interest income 3 (14,069) (29,736)
Operating profit before changes in
working capital 17,468,689 17,928,412
Decrease/(increase) in amounts due from
fellow subsidiaries 167,489 (643.073)
{Increase)/decrease in accounts receivable
and other assets (6,445,621) 7,470,769
Decrease in accounts payable and accrued
EXPENSEs (1.041,531) (799,896)
Increase/(decrease) in amounts due to fellow
subsidiaries 3,328,508 (2,198.469)
Net cash generated from operating
activities 13,477,594 21,757,743
Investing activity
Interest received 14,069 29,736
Net cash generated from investing
activity 14,069 29,736
Net increase in cash and cash equivalents 13,491,663 21,787,479
Cash and cash equivalents at 1 January 174,793,186 153,005,707
Cash and cash equivalents at 31 December 7 188,284,849 174,793,186

The notes on pages 9 to 28 form part of these financial statements.

137/203



EDINETOOOO
OO000DOo0oDoooDo0obDo0obDoooooo0booo0ood(Ee22200)
Ooooooooooooooooooad

Citigroup First Investment Management Limited
Financial statements for the vear ended 31 December 2005

Notes to the financial statements
{Expressed in Hong Kong dollars)

1 Significant accounting policies
fa) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (*HKFRSs"), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs") and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™), accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies Ordinance. A summary of the
significant accounting policies adopted by the Company is set out below,

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period of the Company. Note 1(c)
provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Company for
the current and prior accounting periods reflected in these financial statements,

fh)  Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the historical
cost basis.

The Company has chosen Hong Kong dollars as its functional currency which reflects the
economic substance of the underlying assets and circumstances relevant to the Company.
All values are rounded to the nearest Hong Kong dollar, unless otherwise indicated.

The preparation of financial statements in conformity with HKFRSs reguires
management to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgements about carrving values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.
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Citigroup First Investment Management Limised
Financial statements for the vear ended 31 December 2005

1 Significant accounting policies (continued)
()] Basix of preparation of the financial statements (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

fe) Changes in accounting policies

The HEICPA has issued the following amendments to HKFR.Ss that are first effective for
the current accounting period of the Company:

= Annual Improvements to HKFRSs 2000-2012 Cyele
—  Annual Improvements to HKFRSs 2011-2013 Cycle

The Company has not applied any new standard or interpretation that is not yet effective
for the current accounting period (see note 15). Impacts of the adoption of the amended
HEFRSs are discussed below:

Annual Improvements to HKFRSs 2010-2012 Cycle and 2011-2013 Cycle

These two cycles of annual improvements contain amendments to nine standards with
consequential amendments to other standards. None of these have significant impact on
the Company’s financial statements except HKAS 24, Related party disclosures.

HEAS 24, Related party disclosures has been amended to expend the definition of a
“related party” to include a management entity that provide key management personnel
services to the reporting enfity, and to require the disclosure of the amounts incurred for
obtaining the key management personnel services provided by the management entity.
These amendments do not have an impact on the Company’s related party disclosure as
the Company does not obtain key management personnel services from management
entities.
fd) Cuash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are

readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.
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Citigroup First Investmeni Managemens Limited
Firancial statements for the year ended 31 December 2015

1 Significant accounting policies (continued)
fe) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable,
Provided it is probable that the economic benefits will flow to the Company and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised in
statement of profit or loss and other comprehensive income as follows:

- Feeincome is recognised when the relevant services have been rendered.
- Interest income is recognised as it accrues using the effective interest method.
(i Provisions and confingent Kabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Company
has a legal or constructive obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material, provisions are stated
at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

(g Accounts and other receivables

Accounts and other receivables are initially recognised at fair value and thereafter stated
at amortised cost less allowance for impairment of doubtful debts, except where the
receivables are interest-free loans made to related parties without any fixed repayment
terms or the effect of discounting would be immaterial. In such cases, the receivables are
stated at cost less allowance for impairment of doubtful debts,

Impairment losses for bad and doubtful debts are recognised when there is objective
evidence of impairment and are measured as the difference between the carrying amount
of the financial asset and the estimated future cash flows, discounted at the asset’s
original effective interest rate where the effect of discounting is material.

h) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the
exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the exchange
rates ruling at the end of reporting period. Exchange gains and losses are recognised in
statement of profit or loss and other comprehensive income.

11
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Cingroup Firss Investment Management Limited
Firancial statements for the vear ended 31 December 2015

1 Significant accounting policies (continued)
(i) Income tax

Income tax for the vear comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets are recognised in the
statement of profit or loss and other comprehensive income except to the extent that they
relate to items recognised in other comprehensive income or directly in equity, in which
case the relevant amounts of tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets arise from deductible and taxable temporary differences respectively,
being the differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits. Apart from differences which arise on initial recognition of
assets and liabilities, all deferred tax assets to the extent that it is probable that future
taxable profits will be available against which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the end of reporting period. Deferred tax assets
and liabilities are not discounted,

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax liabilities if, and only if, the
Company has the legally enforceable right to set off current tax assets against current tax
liabilities. The principle of offsetting usually applies to income tax levied by the same
tax authority on the same taxable entity.

)] Related parties

{a) A person, or a close member of that person’s family, is related to the Company if
that person:

(i} has control or joint control over the Company;
(ii) has significant influence over the Company; or

(111) 15 a member of the key management personnel of the Company or the
Company’s parent.

12
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Citigronp First Invesimens Management Limited
Financial statements for the year ended 31 December 2005

1 Significant accounting policies (continued)
{7 Related parties (continued)
(B} An enfity is related to the Company if any of the following conditions applies:

(i) The entity is a member of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

{ii) Ome entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(iti) Both enfities are joint ventures of the same third party.

{iv) One entity is a joint venture of a third entity and the other entity is an associate
of the third enfity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company.

{vi} The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a){i) has significant influence over the entity or is a
member of the key management personnel of the entity {or of a parent of the
entity).

{viii) The entity, or any member of a group of which it is a pant, provides key
management personnel services to the Company or to the Company’s parent.

Close members of the family of a person are those family members who may be expected
to influence, or be influenced by, that person in their dealings with the entity.

k) Financial instruments
(i) Initial recognition

Financial instruments are measured initially at fair value, which normally will be equal to
the transaction price, plus, in case of a financial asset or financial liability not held at fair
value through profit or loss, transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability.

The Company recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. A regular way purchase or sale of
financial assets is recognised using trade date accounting. From this date, any gains and

losses arising from changes in fair value of the financial assets or financial liabilities are
recorded.
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Cingroup First nvestment Managentent Limited
Financial sratements for the year ended 35 December 201 5

1 Significant accounting pelicies (continued)
k) Financial instruments (continued)
{ii) Categorisation

Other financial assets and liabilities

Financial assets and liabilities are recognised initially at fair value less attribution
transaction costs. Subsequent to initial recognition, financial assets and liabilities are
stated at amortised cost using the effective interest method.

{ii1)  Derecognition

A financial asset is derccognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all
the risks and rewards of ownership, have been transferred.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

(iv)  Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position where there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis, or realise the asset
and settle the liability simultaneously.

2 Turnover

The principal activity of the Company is the provision of investment management

services.
2015 2014
5 ¥
Investment management fee income 47,343,008 30,658,457
Specific fee income - 120,925
Performance fee income 5,620,732 8,010,440
Repurchase fee income - 1,401
52,963,830 47,791,223

The nature of the above fee income is disclosed in note 13.
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Cirigroup First Invesiment Manogement Limited
Financial statements for the year ended 31 December 2013

3 Other net gain/(loss)

2015 2014
5 5
Interest income from bank deposits with a
fellow subsidiary bank 14,069 29.736
Foreign exchange loss (13,430) (241,856)

639 (212,120)

4 Profit before taxation

Profit before taxation is arrived at after charging,

2015 2014

5 g

Management fee expenses 4,904,160 5,888,105
Trailer fee expenses 0,524,848 0,163,245
Sub-manager fee expenses 12,459,009 0,463,327
Distribution facilitation fee expenses - 120,925
Administrative fee expenses 1,742,291 2,465,360
Repurchase fee expenses . 1,401
Legal and professional fee 2,923,830 1,469,412
Auditors’ remuneration 471,205 475,674

The nature of certain of the above related party fee expenses is disclosed in note 13.
5 Income tax

fa) Income tax in the statement of profit or loss and ether comprehensive income

represens;
2015
b
Deferred tax expense 2,876,446

2014
$

21,9511.15?

Mo provision for Hong Kong profits tax was made in the financial statements for the
current and prior vears as the tax losses brought forward were in excess of the assessable

profit for the year.
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Citigroup First Investment Management Limited
Financial statements for the vear ended 31 December 201 5

Income tax (continued)

Reconciliation between income fax and accounting profit af applicable tax rates:

2015 2014
b $
Profit before taxation 17,482,758 ]T,?SS,HS
Notional tax on profit before taxation at 16.5%
(2014: 16.5%) 2,884,655 2,963,095
Tax effect of non-taxable income (8,209 (11,938)
Actual tax expense 2,876,446 - 2,951,157

Income tax in the statement of financial position represents:
Deferred tax assets recognised:

The components of deferred tax assets recognised in the statement of financial position
and the movements during the vear are as follows:

2015 2014
5 5
Deferred tax arising from tax losses:
At 1 January 5,303,087 8,254,244
Charged to statement of profit or loss and other
comprehensive income (2,876,446) (2,951,157)
At 31 December 2,426,641 5,303,087

As at 31 December 2015, there is no significant deferred tax asset or liability not
recognised or provided for (2014: SNil).
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Cittgroup First Investment Management Limited
Financial statements for the year ended 2 December 2045

Directors’ emoluments

Directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure of Information about
Benefits of Directors) Regulations are as follows:

2015 2014

% g

Directors® fees - -
Salaries, allowances and other benefits in kind 7,982,474 11,468,853
Discretionary bonuses 6,152,849 5,202,500
Share based payments 1,007.407 1,299.270
Contribution to retirement benefits schemes 700,075 1,271,539
15,842,805 19,242,162

Cash and cash equivalents

Cash and cash equivalents represent deposits held at a fellow subsidiary bank as at
31 December 2015 and 31 December 2014,

Amounts due from/to fellow subsidiaries

The amount due from/to fellow subsidiaries are unsecured. interest free and repayable on
demand.

Accounts receivable and other assets

2015 2014

5 3

Investment management fiee receivable 12,445,532 4,047,195
Performance fee receivable 5,620,732 8,010,440
Legal and professional fee receivable 439,253 -
Prepaid expenses 1,333 2,042
Other assets - 1,552
18,506,8 50 12,061,229

All of the above fee receivables are due from funds managed by the Company. All the
fiee receivables and prepaid expense are interest free, unsecured and expected to be settled
within three months.
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Cirgrowp First fnvesiment Managemens Limited
Financial staterments for the year ended 31 December 201 5

10 Accounts payable and accrued expenses

2015 2014

5 S

Sub-manager fee payable 5.797.331 6,378,982
Trailer fee payable 2,350,604 4,608,034
Legal and professional fee payable 1,784,337 -
Others 573,861 560,648
N 10,506,133 11 ,54?,_6&#

e

Included in sub-manager fee payable is an amount due to a fellow subsidiary of
$2,001,927 (2014: $Nil). Included in trailer fee payable is an amount due to fellow
subsidiaries of $709,129 (2014: §1,272,341). All accounts pavable and accrued charges
are interest free, unsecured and expected to be settled within three months.

11 Share capital

(a) Issued share capital

2013 2014
No, af No. of
shares Amount shares Amount
5 $
Ordinary shares, issued
and fully paid:
At 1 January and
31 December 20,002 2,000,200 20,002 2,000,200

The holders of ordinary shares are entitled to receive dividends as declared from time to
time and are entitled to one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company's residual assets,

() Capital management
The Company’s primary objective when managing capital is to safeguard the Company's
ability to continue as a going concern. As the Company is part of a larger group, the
Company’'s sources of additional capital and policies for distribution of excess capital
may also be affected by the group’s capital management objectives.

The Company defines “capital” as including all components of equity. On this basis the
amount of capital employed at 31 December 2015 was $195,718,770 (2014: $181,112,458).
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Citlgronp First fnvestment Management Limited
Financial statements for the year ended 31 December 2015

Share capital (continued)
Capital management (continned)

The Company’s capital structure is regularly reviewed and managed with due regard to
the capital management practices of the group to which the Company belongs.
Adjustments are made to the capital structure in light of changes in economic conditions
affecting the Company or the group, to the extent that these do not conflict with the
directors’ fiduciary duties towards the Company or the requirements of the Hong Kong
Companies Ordinance. The results of the directors’ review of the Company’s capital
structure are used as a basis for the determination of the level of dividends, if any, that are
declared.

As a licensed corporation registered under the Hong Kong Securities and Futures
Ordinance, the Company is also subject to the capital requirements of the Hong Kong
Securities and Futures (Financial Resources) Rules (“FRR™). The minimum liquid capital
requirement is the higher of $100,000 and the variable required liquid capital as defined
in the FRR. The Company monitors its compliance with the requirements of the FRR on
a daily basis. The Company complied with the requirements of the FRR at all times
during the vear.

Financial instruments

Exposure to credit, liquidity and interest rate risks and foreign currency risk arise in the
normal course of the Company’s business. These risks are managed by the Company’s
financial management policies and practices described below,

Credit risk

The Company’s credit risk is primarily attributable to cash and cash equivalents held at a
fellow subsidiary bank and outstanding fees receivable arising from the Company's
investment management activities. Management has a credit policy in place and
exposure to credit risks is monitored on an ongoing basis.

The Company mainly transact with fellow subsidiaries. Management considers the
default risk of the financial assets placed with the group companies to be remote.

The maximum exposure to credit risk is equal to the carrying amount of these financial
assets as of the end of the reporting period.
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Cirigrotip First Invesiment Management Limited
Financial statenents for the year ended 31 December 201 5

12 Financial instruments (continued)

(h) Liquidity risk
The Company’s policy is to regularly monitor its current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liguidity

requirements in the short and longer term.

At 31 December 2015 and 31 December 2014, all financial ligbilities mature within one
year or are repayable on demand. Details of the earliest contractual scttlement dates of
the financial liabilities are disclosed in notes 8 to 10.

fci Interest rate risk

The Company is exposed to interest rate risk only to the extent that it carns bank interest
on cash and cash equivalents.

Sensitivity analysis

The following table indicates the estimated changes in the Company’s profit before tax in
response 1o estimated changes in interest rate with all other variables held constant at the

end of the reporting period.
2005 2014
Profit Profit
before tax before tax
increase/ increase/
fdecrease) fdecrease)
% 5 Yo 5
Changes in interest rate

- Increase 0.61 1,004,970 0.22 336,477
- Decrease NiA N/A N/A MIA

The sensitivity analysis above indicates the annualised impact on the Company’s profit
before tax that would arise assuming that the change in interest rates had occurred at the
end of the reporting period and had been applied to re-measure those financial
instruments held by the Company which expose the Company to interest rate risk at the
end of reporting period. The analysis is performed on the same basis for 2014,
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Cirigronp First Invesiment Managewent Limited
Financial statements for the year ended 31 December 2013

12 Financial instruments (continued)
{d)  Currency risk

Currency risk arises from the possibility that changes in foreign exchange rate will impact
the value of financial instruments.

To minimise the exposures to foreign currency risk, management ensures that the net
exposure is kept at an acceptable level by buying or selling foreign currencies at spot
rates where necessary to cover the foreign currencies.

(1) Exposure to currency risk

The following table details the Company’s exposure at the end of the reporting period to
currency risk arising from recognised assets or liabilities denominated in currencies other
than the functional currency of the Company to which they relate.

JOLS 24
Avsiralion Hapanese us Australian Sapanese us
Diarllenrs Yen Dollars Dadlars Yen Daliars
i i b3 £ £ %
Cash and cash
equivalents GEG, 800 4,102,188 37,397 682,975 1,346,845 5861, 764
Amounts due from
fellow subsidiarics - - 475,584 - - 643,073
Accounts receivable
and other assels 7.184 1,003,995 17,451 668 = 1,368,775 1, 650, 52
Accounts payable and
accrued expenses - (2,935055)  (7,074,203) . = (11,001 928)
Amounts due to
fellow subsidiaries - (SE8)  (3.504,029) = . (140,453)
Owerall net exposure 693984 2,176,540 7,386,417 682,975 2715620 9053 358

Hong Kong dollar ("HKD™) is pegged to the United States dotlar (*USD™}, the Company
therefore consider the risk of movements in exchange rates between the USD and the
HED to be insignificant,
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Citigroup First invesiment Management Limitod
Firancial statements for the vear ended 31 December 2015

12 Financial instruments (continued)
fdl) Currency risk {continued)
(il)  Sensitivity analysis

The following table indicates the instantaneous change in the Company’s profit before tax
that would arise if foreign exchange rate to which the Company has significant exposure
at the end of reporting period had changed at that date, assuming all other risk variables
remained constant.

2015 2014
Increase/ Increase/

(decrease) Inerease/ {decrease) Increase/
in foreign {decrease) in foreign {decrease)
exchange ont profit exchange an profit

rifes before tax rates before tax

% B o b3

Australian dollars N/A M/A MN/A N/A
(3.84) (26,634) (14.52) (99,200}

Japanese Yen 8.57 186,034 1.01 27,510
N/A M/A (7.95) (215,785)

The sensitivity analysis assumes that the change in foreign exchange rates had been
applied to re-measure those finaneial instruments held by the Company which expose the
Company to foreign currency risk at the end of the reporting period, including
intercompany payables and receivables that are denominated in currencies other than the
functional currency. The analysis is performed on the same basis for 2014,

fe)  Fair values of financial assets and liabilities

The fair values of financial assets and liabilities are considered not to be materially
different from the carrying values in the statement of financial position as at 31 December
2015 and 31 December 2014,
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Cittgroup First Investment Manageament Limifed
Financial statements for the yvear ended 31 December 2015

Material related party transactions

In addition to those disclosed elsewhere in the financial statements, the Company had
transactions in the normal course of business with related parties as follows:

Fee income and expenses

Note 2015 2014
b 8

Fee income
Investment management fee income (ii) 47,343,098 39,658 457
Repurchase fee income (11) - 1.401
Specific fee income (ii) - 120,925
Performance fee income {11} 5,620,732 8,010,440
Fee expenses
Repurchase fee expenses (iv) = (1,401)
Distribution facilitation fee expenses (iii) - (120,925)
Trailer fee expenses (V) 9,524,848 (9,163,245)
Sub-manager fec expenses (vi) 12.459,0_99 {9,46_?_-,_32?]

The Company is the fund manager of the following funds during the vear:

Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto
Redemption (USD) (2008-12) (“Fund Series 17)

Principal Protected Dow Jones Industrial Average Linked Fund with Target Auto
Redemption (USD) (2008-12) (“Fund Series 2”)

Principal Protected Nikkei 225 Linked Fund without Target Auto Redemption
(AUD) (2009-01) (“Fund Series 4”)

Knock-in Type/Lowest Price Reference Nikkei 225 Linked Fund without Target
Auto Redemption (JPY) (2009-02) (“Fund Series 6™)

Country Selector Foreign Currency Series (USD) (*Fund Series 12)
Hybrid Tri-Asset Fund (JPY) (“Fund Series 14™)
World CB Fund (JPY) (“Fund Series 15)

Asia High Yield Bond Fund (“Fund Series 18"7)
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Citigroup First investment Management Limited
Financial stavements for the year ended 31 December 2015

Material related party transactions (continued)

Fee income and expenses {continned)

The Company is the fund manager of the following funds during the year: (continued):
- Mexico Bond Fund (“Fund Series 197)

-~ Templeton Global Bond Fund Foreign Currency Series (“Fund Series 20™)

- JPY 95 Day Liquidity Fund (“Fund Series 23™)

- USD 95 Day Liquidity Fund ("Fund Series 24™)

- Global Balance Plus Fund (“Fund Series 25"}

- Morth American Equity Income Covered Call Strategy Fund {“Fund Series 26™)
- US Focused Growth Equity Foreign Currency Series (“Fund Series 277)

- Treasury Premium Plus Fund (“Fund Series 28™)

- China Select Fund (“CSF™)

-  China StormRiders Fund (“CSEF")

- China Balanced Fund (“CBF™)

- B0% Protected Dynamic Allocation Fund (USD) (“Blackrock™)

-  CGMYL Index Target Volatility Fund 2012 (SP) (“"CGMYL"™)

- Wasatch Emerging Markets Small Cap Portfolio (SP) (“WEM™) {Terminated in
2015)

- China RQFII Bond Fund (SP) (*RQFII Bond™) (Terminated in 2015)
- Aozora US Triple Plus Fund (*Aozora™)

-~ Canadian Government Bond Fund 7-10 (Currency Active Hedge/Private Placement)
(“CGB™)

-  Daiwa High Grade Canadian Bond Open Currency Active Hedge (Monthly
Settlement Type) (“Daiwa™)
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Cirigroup First Invesiment Management Limited
Financial statements for the year ended 31 December 2015

Material related party transactions (continued)

Fee income and expenses (continued)

The Company is the fund manager of the following funds during the year: (continued):

Kokusai Turkish Bond (1M} Active Currency Hedge Fund (“EKAM™)

Mitsubishi UFJ Mexican Bond Open (Currency Actively Hedged) (Monthly
Dividend) (“MUAM Mexican Bond™)

Mitsubishi UFJ US Dividend Growth Stock Fund (Currency Actively Hedged)
(“MUAM US Dividend™)

New Zealand Bond Open (Actively Hedged) Monthly Distribution Type (*Nomura
Monthly™)

New Zealand Bond Open (Actively Hedged) Semiannually Settlement Type
(“Nomura Semiannually™)

QFII Managed Account (“QFII"™)

The Company is the fund advisor of the following fund during the year:

Japan Prime Selection Premium Equity Open Mother Fund (*KAM Japan Prime
Selection™)
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Cirigronp First Investment Management Limited
Financial statements for the year ended 31 December 2015

13 Material related party transactions (continued)

() Fee income and expenses (continued)

(ii)  The Company is entitled to fee income from the following funds under its management:
Invesiment management/advisory fee income

For Fund Series 12, 14, 15, 18, 19, 20, 23, 24, 25, 26, 27 and 28, CSF, CSRF, CBF,
CGMYL, WEM, RQFIl Bond, Aczora, CGB, Daiwa, KAM, MUAM Mexican Bond,
MUAM US Dividend, Nomura Monthly, Nomura Semiannually, QFII and KAM Japan
Prime Selection, fees are calculated at 0.1% to 1.8% per annum of the net asset value of
the funds.

For Series 1, 2, 4 and 6, fees are calculated at 0.3% per annum of the notional amount of
units in issue.

Repurchase fee income

The Company is entitled to receive repurchase fee income when fund units are
repurchased by unitholders. For Series 6, fees are calculated at up to 0.05%, depending
on the repurchase period, of the notional amount of units repurchased,

Specific fee income

The Company is entitled to receive specific fee income for managing the funds, For
Series 6, fees are calculated at 0.90% to 1.55% per annum of the notional amount of units
in issue.

FPerformance fee income

For CSF, the Company is entitled to receive performance fee income which is calculated
at 10% of the appreciation in the net asset value per unit if the net asset value is above the

high watermark as defined in explanatory memorandum during the relevant performance
period,

(iii)  Pursuant to the letter agreements signed between the Company and Citigroup Global
Markets Hong Kong Limited (“CGMHKL"), a fellow subsidiary of the Company,
distribution facilitation fee expenses are payable to CGMHKL for Series 6.

The calculation basis of distribution facilitation fee expenses is the same as that of
specific fee income.

(iv) Pursuant to the letter agreements signed between the Company and CGMHKL,
repurchase fee expenses are payable to CGMHKL for Series 6. The calculation basis of
repurchase fee expenses is the same as that of repurchase fee income.
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Cinigroup First Investment Management Limeted
Financial statements for the year ended 31 December 2005

13 Material related party transactions (continued)
fa) Fee income and expenses (continued)

(v)  Pursuant to the distribution agreements signed between the Company and the distributors,
trailer fee expenses are payable to various distributors, including Citibank (Hong Kong)
Limited and Citibank Singapore Limited, which are fellow subsidiaries of the Company,
in respect of CSRF, CSF and CBF. Fees are charged based on amounts agreed between
the Company and the distributors, The total trailer fee expenses paid to Citibank (Hong
Kong) Limited and Citibank Singapore Limited for the reporting period as at
31 December 2015 amounted to 53,886,662 (2014: $6,412,281).

(vi) Pursuant to the sub-management agreement signed between the Company and the
sub-managers for CSF and CBF, the sub-managers’ fee expenses are payable to the
sub-managers calculated at 50% of the net management fee income and, if applicable,
30% of the performance fee income received. The total sub-managers’ fee expenses paid
to the sub-managers for CSF and CBF as at 31 December 2015 amounted to $8,490,235
(2014: $9.463,327).

(vii) Pursuant to the letter agreement signed between the Company and Citigroup Global
Markets Limited ("CGML"), a fellow subsidiary of the Company, for KAM Japan Prime
Selection, the sub-manager fee expense payable to CGML are calculated at 0.18% per
annum applied to the daily net asset value of the fund. The total sub-manager fee
expenses paid to CGML as at 31 December 2015 amounted to $3,968,864 (2014: $Nil).

b} Administrative fee expenses

The Company paid administrative fee expenses to Citigroup Global Markets Asia
Limited (“CGMAL"™), a fellow subsidiary of the Company, which provided
administrative and technical support to the Company. Administrative fee expenses were
charged based on the expenses incurmred by CGMAL plus a mark up of 10%. The
administrative fee expenses to CGMAL for the reporting period as at 31 December 2015
amounted to $1,742,291 (2014; $2,465,360).

fc) Management! fee expenses

The Company paid management fee expenses to fellow subsidiaries, which provided
ancillary sale support services to the Company. The management fee expense for the
reporting period as at 31 December 2015 amounted to $4,904,160 (2014: $5,888,105).

fd)  Key management personnel emoluments

Besides the directors” emoluments disclosed in note 6, there is no other key management
personnel emoluments.

Amounts disclosed include emoluments totalling 515,842,805 (2014: $19.242,162) to
certain key management personnel was paid by fellow subsidiaries of the Company. The
Company did not reimburse the fellow subsidiaries for the key management service
provided.
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Citigroup First Investment Management Linited
Financial statements for the vear ended 31 December 201 5

Immediate parent and ultimate controlling party

At 31 December 2015, the directors consider the Company’s immediate parent to be
Citigroup Global Markets Hong Kong Holdings Limited, which was incorporated in
Hong Kong. This entity produces financial statements but not available for public use.
Its ultimate controlling party at 31 December 2015 is considered to be Citigroup Inc.,
which was incorporated in the United States of America. Citigroup Inc. produces
consolidated financial statements under generally accepted accounting principles in the
United States of America, which are available for public use.

Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2015

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments and new standards which are not vet effective for the year ended
31 December 2015 and which have not been adopted in these financial statements. These
include the following which may be relevant to the Company.

Effective for
accounting periods
beginning on or affer

Annual Improvements to HKFRSs 2012-2014 Cyele 1 January 2016
Amendments to HKAS 1, Disclosure initiative 1 January 2016
HEKFRS 15, Revenue from contracts with customers 1 January 2018

The Company is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the financial
statements,
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Independent Auditors Report to the Trustee

We have audited the accompanying financial statements of Red Arc Global Investments (Cayman) - Principal
Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD) (2008-12) (the
“Series Trust”), which comprise the statement of net assets and the schedule of investments as at October 31,
2016, the statement of operations and changes in net assets for the year then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financia statements in
accordance with generally accepted accounting principles applicable to investment funds in Luxembourg, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financia statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Series Trust as at October 31, 2016, and the result of its operations and changes in its net assets for the year
then ended in accordance with generally accepted accounting principles applicable to investment funds in
Luxembourg.

KPMG

March 17, 2017
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Independent auditor’s report to the member of
Citigroup First Investment Management Limited
(Incorporated in Hong Kong with limited liability)

Report on the financial statements

We have audited the financial statements of Citigroup First Investment Management Limited (the “Company”)
set out on pages 5 to 28, which comprise the statement of financial position as at 31 December 2015, the statement
of profit or loss and other comprehensive income, the statement of changes in equity and the statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory

information.
Directors responsibility for the financial statements

The directors of the Company are responsible for the preparation of financial statements that give atrue and fair
view in accordance with Hong Kong Financia Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the Hong Kong Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In addition, the directors also have a responsibility to ensure that the financia statements are in accordance with
the records kept under the Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the

requirements of the Hong Kong Securities and Futures (Accounts and Audit) Rules.
Auditors responsibility

Our responsihility is to express an opinion on these financial statements based on our audit. This report is made
solely to you, as abody, in accordance with section 405 of the Hong Kong Companies Ordinance, and to report to
you on the other matters set out in the preceding paragraph, and for no other purpose. We do not assume

responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing and with reference to Practice
Note 820 (Revised) “The Audit of Licensed Corporations and Associated Entities of Intermediaries’ issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement, and whether the financial statements are in accordance with the records kept
under the Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements of the Hong

Kong Securities and Futures (Accounts and Audit) Rules.
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Independent auditor’s report to the member of
Citigroup First Investment Management Limited
(continued)

(Incorporated in Hong Kong with limited liability)

Report on the financia statements (continued)
Auditors responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’ s judgement, including the assessment of the
risks of material misstatement of the financia statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of the financial statements
that give atrue and fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit aso
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financia statements give atrue and fair view of the financia position of the Company as at 31
December 2015 and of its financial performance and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Report on matters under the Hong Kong Securities and Futures (Keeping of Records) Rules and Hong Kong
Securities and Futures (Accounts and Audit) Rules of the Hong Kong Securities and Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the Hong Kong Securities
and Futures (Keeping of Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures
(Accounts and Audit) Rules.

KPMG
Certified Public Accountants

8th Floor, Prince' s Building
10 Chater Road

Central, Hong Kong

25 APR 2016
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Independent Auditors Report to the Trustee

We have audited the accompanying financial statements of Red Arc Global Investments (Cayman) Trust -
Principal Protected Dow Jones Industrial Average Linked Fund without Target Auto Redemption (USD)
(2008-12) (the “Series Trust”), which comprise the statement of net assets including the schedule of
investments as at October 31, 2015, the statement of operations and changes in net assets for the year then
ended, and notes, comprising a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Satements

Management is responsible for the preparation and fair presentation of these financia statements in
accordance with Luxembourg generally accepted accounting principles applicable to investment funds, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsibility isto express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the
financial statementsin order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Series Trust as at October 31, 2015 and its financial performance for the year then ended in accordance with
Luxembourg generally accepted accounting principles applicable to investment funds.

KPMG

April 11, 2016
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