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2011 NAV NAV
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2021 10 31
MF UK
JP
MF UK 11
SI PC MF
2012 4 30 MF UK
2012 30
AHL

(229,968) (0.05)
(127,407) (0.03)

250, 547 0.06
15,003

124,979 0.03
(270,144) (0.06)
1,457,591 0.34

725,261 0.17
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(149,893) 9,073, 1(110, 163, 8006)759, 411

2,010, 47, 724, 245898, 047451, 920876,508,504, 784 8 17,017,539

92,524 (65,564) 402, 420113,6720)19,720)4,143,210202, 2959, 336, 897

359,520,018 359,520,018

4,808,632 4,808,632

2,102, 99, 789, 85,3)50, 594338, 228856, 7886, 049,(755,4266, O4HH), 442, 497

(1,268, 85,1965, 70§ 103, 145)

(256, 453) 124 52,497 227,535(87,061)(63, 358)
(5,926,824) (5,926,824)
(41,741) (3,475,186) (3,516,927)
(11,497,594) (11,497,594)
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2,077,5121584,714563,93864, 101151, 95554,679, 27868,51®2, 390, 123

19,873 19,873
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7,759,411 7,759,411
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Man IP 220 International Principal Protected Fund 3

Combined statement of financial position

As at 30 April 2012

2012 2011
MNotes usp uso

Current assets
Cash at bank 7.750.411 6612 577
Balances with brokers 3 17,017,539 83,380,702
Investments — at fair value through profit or loss 4 55,336 897 162,390,123
US Treasury Strips — at fair value through profit or

loss 8 359,520,018 359744 893
Amounts receivable on sale of US Treasury Strips 4808632 8.031.230
Prepayments and other assets - 19,673
Total current assets 444 442 497 620,179 398
Current liabilities
Balances due to brokers {103,145) -
Investments — at fair value through profit or loss 4 (632.,258) -
Amounts payable on redemption of Units (5.926,824) (8,584 952)
Accounts payable and accrued expenses 69 (3.516,927) (6.224.108)
Loans payable 8 (11,497 594) (54,298,144)
Total current liabilities (21.107 848) (69.117.204)
Net assets 423 334 649 551,062 194
Which are represented by,
Liability to Unitholders
434 670,000 (2011: 533.230.000) Units with a Met

Asset Value per Unit of USD 0.9739 (2011: USD

1.0334) 10 423 334 649 551.062154

423334 549 551062194

Approved and authorised for issue on behalf of the Trustee on & October 2012

o 1

==

Edwin Machingambi Darren Pott

For and on behalf of CIBC Bank and Trust Company (Cayman) Limited
Solely in its capacity as Trustee of Man IP 220 International Principal Protected Fund 3

The notes on pages & to 32 form an integral part of these combined financial statements,
4
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Man IP 220 International Principal Protected Fund 3

Combined statement of comprehensive income

For the year ended 30 April 2012

2012 2011
Motes uspo uso
Income
Interest income 26 359870 914,130
Met (losses)fgains on foreign curmency (1,475,574 3323716
Change in unrealised gains/losses on investments -
at fair value through profit or loss 5 (41,112,220) 21,907 477
Realised (losses)/gains on investments — at fair
value through profit or loss 5 (32,209,854) 52,067,470
Change in unrealised gainsfosses on US Treasury
Strips — at fair value through profit or loss 53,326,064 23,731,924
Realised gains on US Treasury Strips — at fair value
through profit or loss 18,219,379 18,370,172
Other income 8,260 284,818
(2.883,175) 120,609,707
Expenses
Transaction and brokerage costs 6.9 (3.728.399) (7.504.829)
Management and incentive fees 6.9 (12,542,776) (22,065.353)
Risk transfer fees 6.9 (4,696,087) (5,910,316)
Registrar and secretarial fees 6.9 (293,529) (370,424)
Interest expense 2368 (675.845) (1,500,884)
Valuation fees 8.9 (701,044) (896,3681)
Agent security company fee 51 (2,335.398) (2,986.513)
Guarantee fees 5] (1,175.889) (1,497 485)
Professional fees and general expenses 6.9 (1.026,388) (2,095,839)
(27.175,365) (44 828,07 4)
Met (loss)fincome for the year attributable to
Unitholders (30.058.540) 75,781,633

The notes on pages & to 32 form an integral part of these combined financial statements,

6
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Man IP 220 International Principal Protected Fund 3

Combined statement of ﬁhanges in amounts attributable to Unitholders

For the year ended 30 April 2012

Balance at beginning of year
Redemption of 98,560,000 (2011: 160,210,000)
Units

Met (loss)income for the year attributable to
Unithalders

Balance at end of year

Combined statement of changes in equity
For the year ended 30 April 2012

The Trust has had no equity in the current or prior year,

2012 2011

usD usD
551,062,194 632,531,553
(97,669,003) (157,251,032)
453,393.180 475,280,561
(30,058,540} 75,781,633
423,334,649 551,062,194

The notes on pages & to 32 form an integral part of these combined financial statements,

5
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Man IP 220 International Principal Protected Fund 3

Combined statement of cash flows

For the year ended 30 April 2012

2012 2011
uspo usp
Cash flows from operating activities:
Met {loss)/income for the year aftributable to Unitholders (30,058,540) 75,781,633
Adjustment to reconcile net (losshincome for the vear to nat
cash provided by operating activities.
Change in unrealised gainsfosses on US Treasury Strips
= at fair value through profit or loss (53.326.064) (23,731,924)
Fealised gains on US Treasury Strips — at fair value
through profit or loss (12,219,379) (18,370,172)
{101,6804.853) 33672537
Met changes in operating assets and liabilities:
Irvestments — at fair value through profit or loss 107,118,584 32,084,848
Prepayments and other assets 19,573 72650
Accounts payvable and accrued expenses (2.707,181) (1.025,080)
MNet cash provided by operating activities 2,824,393 54811773
Cash flows from investing activities:
Proceeds from sales of US Treasury Strips 745493816 1084877 831
Met cash provided by investing activities 74.893.818 108.877.831
Cash flows from financing activities:
Paymenis on redemption of Units {100,337 ,133) (158,008 2996)
Repayment of loans (42.800,550) (27,054, 768)
Met cash used in financing activities {143,137 683) {185,063.765)
Met change in cash and cash equivalents (65,319.474) (11,274.161)
Cash and cash equivalents at beginning of year 89993279 101,267,440
Cash and cash equivalents at end of year 24 673805 89,093,279
Cash and cash equivalents consist of:
Cash at bank 7,759,411 6,612,577
Balances with brokers 17.017 539 83.380,702
Balances due to brokers (103,145) =
24673805 89993279
Supplemental disclesure of cash flow information:
Interest received 359870 914130
Interest paid (B75,845) (1,500,884)

The notes on pages & to 32 form an integral part of these combined financial statements.

7
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Man IP 220 International Principal Protected Fund 3

Notes to the combined financial statements
For the year ended 30 April 2012

1. General

Man IF 220 International Principal Protected Fund 3 {the “Trust™) is a unit trust establishad under
the laws of the Cayman islands on 11 July 2008 and registered under the Cayman Islands Mutual
Funds Law (2009 Revision) and the Retail Mutual Funds (Japan) Regulations {2007 Revision),
with the chiective fo target stable capital growth for commensurate levels of volatility over the
medium term. The Trust commenced trading on 14 October 2008,

Man IF 220 Intermational Principal Protected (ZC} 3 Limited (the “Mon-Trading Company™) was
incorporated under the laws of the Cayman |slands on 30 June 2008 to hold US Treasuny Strips:

Man IP 220 International Principal Protected Trading 3 Limited (the “Trading Company™) was
incorporated under the laws of the Cayman Islands on 30 June 2008 in order {o segregate the
frading activities and related assets, liabilities, revenues and expenses from those of the Non-
Trading Company,

2. Summary of significant accounting policies

Basis of accounting

These accompanying combined financial statements are prepared in accordance with
Internaticnal Financial Reporting Standards (“IFRS™,. The term IFRS includes the IFRS and
Internaticnal Accounting Standards (“1AS™), interpretations issusd by the Standing Interpretations
Committee (“SIC") and Interpretations issued by the Internaticnal Financial Reporting
Interpretations Commitiee (*IFRICT).

These financial statements combine the accounts of the Trugt, its Mon-Trading Company and its
Trading Company described in Mote 1. As the Trust does not own the voting share capital of the
Trading Company or the Mon-Trading Company, control is not established under 1AS 27. As a
result of this, the entities are shown as combined rather than consolidated. however results and
positicns are aggregated with transactions between the Trading Company, MNon-Trading
Company and the Trust being eiminated. The preparation of these combined fingncial statements
15 consistent with the method of the determination of the Net Asset Value as per the Trust Deed

The following are the significant accounting and reporting policies adopted by the Trust:

Accounting convention
These combined financial statements are prepared under the higtorical cost convention modified
to include the fair valuation of certain financial assets and liabilities.

These combined financial staternents, except for cash flow information, are prepared using the
accrual basis of accounting.

IFRS & “Financial Instruments™ (IFRS 9) introduces new requirements for the classification and
measurement of financial assets and is effective from 1 Januwary 2015 with early adoption
permitted. All recognised financial assets that are curmently in the scope of [AS 39 will be
measured at either amortised cost or fair value. Under IFRS 9 most financial instruments are
expected to be measured at fair value through profit or loss (FVTPL) except for debt instrurments
that satisfy both a8 “business model test” and a “confractual cash flow characteristios test”, as
defined by the Standard, and or if an entity imevocably designates an equity instrument as at fair
value through other comprehensive income (FYTOCT). This new standard is not expected to have
significant impact on the cument measurement bases for investments held by the Trust
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Man IP 220 International Principal Protected Fund 3

Notes to the combined financial statements
For the year ended 30 April 2012

2. Summary of significant accounting policies (continued)

Accounting convention {continued)

At the date of authorisation of the combined financial statements there were a number of other
Standards and Interpretations which were in issue but not yet effective. The Directors anticipate
that the adoption of these Standards and Interpretations in future periods will have no material
impact on the combined financial statements of the Trust,

The accounting policies have been consistently applied by the Trust in the current and priar year,

Use of accounting judgements and estimates

The preparation of these combined financial statements in accordance with IFRS requires
management o make estimates and assumptions that affect the amounts repored and
disclosures made in these combined financial statements and accompanying notes, including
certain valuation assumptions, Uncerainty, about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of azsets or liabilities in the
future,

Financial assets and liabilities

Investments in managed investment funds. US Treasury Strips and unrealised gains or losses on
open futures and forward positions have been categorised as financial assets and habilities at fair
value through profit or loss,

Thessa financial instruments are designated on the basis that their fair value can be reliably
measured and their performance has been evaluated on a fair value basis. Denvative contracts
by definition are carred at fair value through profit and loss:

Loans payable are financial liabilities shown at the amounts due to be repaid, which due to the
terms of the facility agreements, produces a materially equvalent result to carmang. them at
amortised cost Facilities are renswed annually and costs incurred are exposed through the
pericd.

Financial assets are derecognised when the Trust has transferred substantially all the risks and
rewards of the aszets or the right to receive cash flows from those assets hag expired.

Financial liabiliies are derecognised when the obligations of the Trust under those liabilities are
discharged, cancelled or expire.

Investment transactions and valuation

Imvestment transactions are accounted for on a trade date basis. Realised gains and losses are
calculated on a First In = First Out (“FIFO™) basis, Assets are initially recognised at their purchass
price. Subsequently, open positions in exchange traded fulures are valued using seftlement
prices issued by the relevant exchange at the close of business on the date of valuation. Open
positicns in forward foreign exchange contracts are valued using the market price of the contract
required to close out the position on the date of valuation. Both realised and unrealised gains and
Ipsses, net of forsign exchange. are included in the combined statement of comprehensive
Ncame.

[rmitizl margin deposits are paid to the brokers upon entering nto futures contracts. Durng the
yvear the futures contracts are open. changes in the value of the contracts are recognised as
unrealised gains or losses by “marking-to-market” on a daily basis to reflect the fair value of the
contracts at the end of each day's trading. Variation margin paymenis are made to, or received
fram. the brokers depending upan whether unrealised losses or gains are incurrad.
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Man [P 220 International Principal Protected Fund 3

Notes to the combined financial statements
For the year ended 30 April 2012

2. Summary of significant accounting policies (continued)

Investment transactions and valuation (continued}

The LIS Treasury Strips are initially valued at cost and then carried at fair value at the combined
statement of financial position date, with changes in unrealised gains or losses included in the
combined statement of comprehansive income.

The investments in managed investment funds are initially valuad at cost and then carried at their
Met Asset Value (“NAVT) per unit at the combined statement of financial position date. Both
measures approximately represent the fair value of such investments,

The Trust retains the risks and rewards of all investments included in the combined statement of
financial position. Changes in unrealised gains or losses on these investments are included in the
combined statement of comprehensive income. These investments are stated after ali fees, costs
and other expenses have been charged to the relavant fund,

Shares or bonds in non-listed open-ended managed investments funds are valued at their stated
MAV par unit as of the close of business on the relevant valuation day. If their stated NAV per unit
is not available, managed investment funds will be valued at the last available stated or estimated
MNAY per unit,

Translation of foreign currencies

(a) Functional and presentational currency

The primary objective of the Trust is to generate returns in United States dollars, its capital-raising
currency. The liguidity of the Trust is managed on a day-to-day basis in United States dollars in
order to handle the issue and redemption of the Trust's Units. The Trust's peformance is also
evaluated in United States dollars,

Therefore, as United States dollars is considered as the currency that most faithfully represents
the economic effects of the underlying transactions. events and conditions, the Trust's functicnal
and presentaticnal currency is United States dollars.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions, Foreign exchange gains and losses resulting
from the seftiement of such transactions and from the translation at year end exchange rates of
manetary assets and liabilities denominated in foreign currencies are recognised in the combined
statement of comprehensive income.

Translation differences on financial assets and liabilities at fair value through profit or loss are
reported as part of the fair value gain or loss,

Offsetting

Financial assets and liabilities are offset and the net amount reported in the combined statement
of financial position where there is a legally enforceable right to set-off the recegnised amounts
and there is an intention to setfle on 2 net basis, or realise the assets and settle the liability
simultanaously.

Revenue recognition
Reveriue is recognised to the extent that it is probable that the economic benefits will flow to the
Trust and the revenue can be reliably measured.,
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Notes to the combined financial statements
For the year ended 30 April 2012

P Summary of significant accounting policies (continued)

Formation costs

The expenditure directly attributable to the initial launch of the Trust and the issuance of the Units
was written off immediately in the combined statement of comprehensive income, This treatment
is not consistent with the valuation of the Trust's Units for redemption purposes as described in
the offering documents, but needs to be applied for financial reporting purposes. A reconciliation
to the redemption MAY and the combined financial statements NAY for 2011 is provided in Note
14

Units
Units have been classified as financial liabilities as there is a contractual obligation to deliver a
minimum amount per Unit {through the Guarantee Facility) at 31 October 2021 (the “Maturity
Date™).

Units are redeemable at the Unitholders option. The Units can be put back to the Trust under
redemption terms set out in the Trust's offering documents. The Units are camied at the
redemption amount that is payable at the combined statement of financial position date if the
Unithelders exercised their right to put the Units back to the Trust.

Interest income and expense
Interest income and expense are recognised in the combined statement of comprehensive
income on an accrual basis, in line with the contractual terms.

Expenses
All expenses are recognised in the combined statement of comprehensive income on an acerual
basis.

3. Balances with brokers

Balances with or due to Roval Bank of Scotland ple, Deutsche Bank, MF Global UK Limited,
Credit Suisse and JP Morgan Chase Bank, MN.A. (the “Brokers™ represent amounts on deposit
with or due to brokers in order to meet margin requirements. In the event that the Trading
company borrows money in ane currency it may incur interest expense even though such
expense may be more than offset by interest income on balances in other currencies and vice
VErsa.

The Trading Company ceased using MF Global UK Limited as a clearing broker prior to their
Chapter 11 filing/SIPC administration and therefore no langer trades with any entities in the MF
Glabal group. The exposure o MF Global UK Limited at 30 April 2012 was immaterial,
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4. Investments — at fair value through profit or loss
As at 30 April 2012
Fair value % of
uso net assets
AHL Programme
- Commodities - settled by cash (229.968) (0.05)
- Commoaodities — settled by delivery (127,407) (0.03)
- Foreign exchange forward contracts 250,547 0.08
= Foreign exchange futures 15,003 -
- Forward contracts 124 979 003
— Index futures (270,144) (0.08)
— Interest rate futures 1,457 591 0.34
— Short-term interest rate futures 725261 017
Man Strategies Holdings SPC: Class AlSIZ2 Holdings -
USD Shares (formerly Glenwood Investment
Strategies SPC - Glenwood IS Heldings Class 6 USD
Shares) 53,391,035 12 61
55.336.697 13.07
AHL Programme
- Foreign exchange forward contracts 227534 0.05
- Forward contracts (290,892) (0.08)
(63,358) {0.01)
As at 30 April 2011
Fair value % of
uspo net assets
AHL Programme
- Commodities - settled by cash 4555643 0.94
= Commodities - settled by delivery 1,004 977 0.18
— Foreign exchange forward contracts 14,487 800 2683
- Foreign exchange futures 209699 0.04
- Forward contracts 38888619 0.70
- Index futures 4410414 0.80
- Interest rate futures {1.486,113) {0.27)
= Short term interest rate futures 2470619 045
Man Strategies Holdings SPC: Class AlSI2 Holdings -
USD Shares (formerly Glenwood Investment
Strategies SPC - Glenwood 1S Holdings Class 6 USD
Shares) 132,428,465 2403
162,390,123 2847




EDINETOOOO
OOo00DOo0oDOo0o0oo00boo0OoOO(ElsL74)
Ooooooooooooooooooad

Man IP 220 International Principal Protected Fund 3

Motes to the combined financial statements

For the year ended 30 April 2012

5. Realised gains/(losses) and change in unrealised gains/losses on
investments — at fair value through profit or loss

For the year ended 30 April 2012

Change in
Realised unrealised
losses gainsflosses
usp usp
AHL Programme and bond hedging (31.453,806) {28,072.155)
Man Strategies Holdings SPC: Class AISI2 Holdings —
USD Shares (formerly Glenwoaod Investment
Strategies SPC - Glenwood 1S Holdings Class 6 USD
Shares) (755,958) {13.033,065)
(32.208.854) (41,112 220)
For the year ended 30 April 2011
Change in
Realised unrealised
gains gainsflosses
usp uspo
AHL BEvolution Lid 3812318 (5,184.013)
AHL Pregramme and bond hadging 47 133.247 21,082,285
Man Strategies Holdings SPC, Class AISI12 Holdings -
USD Shares (formerly Glenwood Investment
Strategies SPC = Glenwood 1S Holdings Class 6 USD
Shares) 1,021,205 6,048,207
52 087 470 21,807 477

6. Fees and expenses

Management and incentive fees

AHL Programme
Exposure to the AHL Programme is gained through allocation to the AHL Managed Account, The
terms “AHL Account™ and “Motional AHL Account Value™ refers to this investment

Management fees are payable in arrears on each manthly Dealing Day, at the rate of one quarter
of 1% (approximately 3% per annum) of the Motional AHL Account Value as at the beginning of
the immediately preceding calendar month adjusted by reference to the amount of any
redemptions and the amount of any gains or losses (calculated after charging all expenses
allocated to the AHL Account) incurred by the AHL Programme during such calendar month,
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6. Fees and expenses (continued)

Management and incentive fees (continued)

AHL Programme {continued)

Incentive fees are calculated at a rate equal to 20% of any net new profits (after deduction of any
Intreducing Broker fee, the management fee and any allocated administration fees including that
part of the risk transfer and liguidity fees referable to the assets comprised in the AHL Account
but prier to deduction of this incentive fee) generated by the AHL Programme, For the avoidance
of doubt, adjustments may be made to the benchmark of the caleulation to reflect changes in the
gllacation and withdrawals from the AHL Pragramme

Management and incentive fees pavable in respect of the AHL Programme are paid to Man
Investrents AG in consideration for marketing, advisory and investment management services.

Multi Manager Portfolic

The Multi Manager Portfolio includes the investment in Man Strategies Holdings SPC: Class
AlSI2 Holdings — USD Shares (formerly Glenwood Investment Strategies SPC - Glenweod 15
Holdings Class & USD Shares)

Management fees are payable in arrears on each monthly Dealing Day, at the rate of one twelfth
of 1.5% (approximately 1.5% per annum) of the Investment Exposure as at the beginning of the
immediately preceding calendar month adjusted by reference to the amount of any redemptions
and changes made to the Investment Exposure on the Dealing Day during the calendar month
plus the amount of any investment gains and losses arising during such calendar manth,

An incentive fee is calculated at a rate equal to 10% of any net new profits (after deduction of the
Multi Manager Portfolic management fee).

The numerical amounts of the management and incentive fees as descnbed above are st out in
the table below:

For the year ended 30 April 2012

Management Incentive
fees fees Total
ushD usD uspo
AHL Programme 0,673,254 - 9,673,254
Multi Manager Portfolio 2,860,522 . 2,889,522
12,542 776 - 12542776

For the year ended 30 April 2011

Management Incentive
fees fees Total
usD uso usp
AHL Programme 16,846,594 225928 17,072,522
Multi Manager Fortfolio 4 652 831 - 4 8952 831
218358425 2255928 22 065353
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6. Fees and expenses (continued)

Transaction and brokerage costs

Transaction and brokerage costs of USD 3224 418 (2011, USD 5815.531) were paid to Man
[nvestments AG, the Introducing Broker. Instifutional charges of USD 503981 (2011 USD
1,885, 388) which cover exchange and other third party costs, were paid to brokers.

Transaction and brokerage costs, including institutional charges, are calculated at a rate of one-
twelfth of 1% (approximately 1% per annum) of the Notional AHL Account Value as at the
beginning of the immediately preceding calendar manth, adjusted by reference to the amount of
any gaing or losses (calculated after charging all expenses allocated to the AHL Account)
incurred during such calendar manth by the AHL Programme,

Dealing arrangement fee

Dealing amrangement fees are payable in arrears to Man Investments AG on each Monthiy
Dealing Day at a rate of 0.05% of the Investment Exposure to underlying investments for
providing for the purchase of illiguid investments from the Trading Company to fund investor
redempticns,

Risk transfer fees

Risk transfer fees are payable in arrears to Man Investments AG on sach manthly Dealing Day.
at the rate of cne twelfth of 1% (approximately 1% per annum) of the aggregate NAY of the Units
at the commencement of the month for which the fee is due as adjusted by reference to the value
of any changes in the number of Units during the maonth.

Guarantee fees

Guarantee fees are payable guarterly in armears to The Bank of Tokyo-Mitsubishi UFJ, Lid, (the
“Guarantor”). The fee is calculated at the rate of 0.25% per annum of the Guarantee Liability
which is secured by the relevant Security Custcdian.

Registrar fees
Registrar fees are charged by Mitsubishi UFJ Global Custody S A, (the “Registrar®) and consist
of an annual fee of 0.06% of the NAY,

A guarterly variable fee based on the number of Unitholders as defined by the Unithalder Service
Agent Agreement is payable o Man Corporate Services (Iretand) Limited for its service as the
Unitholder Services Agent. Fees to the Unitholder Services Agent for the year were USD Mil
{2011: 1,000}, of which USD 3,800 (2011, 2,600) is payable at 30 April 2012,

Valuation fees

Valuation fees are payable quarterly in arrears, for services provided to the Trading Company, to
Man Valuation Services Limited (“MVEL™). calculated monthly at the rate of one twelfth of O.15%
{approximately 0.15% per annum) of the MAV per Unit on each Valuation Day multiplied by the
number of Units outstanding on that day. subject to a minimum of USD 25,000 per annum,

MVEL has sub-delegated the valuation service to Citeo Fund Services (Bermuda) Limited
Interest incomelexpense

Interest income comprises amounts eamed on bank balances and amounts earned on broker
balances in respect of cash balances and margin requirements held with the brokers.

Interest expense comprises amounts charged on lean balances and amounts charged on broker
balances in respect of cash balances and margin requirements due to brokers,
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6. Fees and expenses {continued)

Agent security company fees

Agent Security Company fees are pavable quarterly in arrears to Mitsubishi UF) Margan Stanley
Securities Co.. Ltd, the Agent Company, at the rate of 0.5% per annum of the NAV per Unit at
each Valuation Day, multiplied by the current number of Units in issue at that Valuation Day, for
its services as Agent Company.

T. Financial risk management

Overall risk management

In order to achieve the Trust's investment objectives, the Trust seeks to take on a certain level of
financial risk. The Trust's investment activities expose it to various tvpes of financial risks such as
market risk {including price risk. interest rate nsk and currency risk), credit risk and Bguidity risk:

The Trading Company seeks to generate returns through investing in the AHL Programme and
the Multi-Manager Portfiolio.

The Directors of the Trading Comipany distinguish bebween two primary risk levels which are rigks
at the Trading Company level and risks at the underlying investment level. Accordingly, Man
Investments Limited (the “Investment Manager”) has implementad procedures o manage risks
associated with both the Trading Company and its underlying investments.

At the Trading Company level

Risk management at the Trading Company level can be segregated into pre and post-investment
risk management. Pre-investment risk management involves determining asset allocation and
portfolio construction. Thereafter, risk management involves conducting risk and return analyses,
manitoring the refevant Trading Company specific portfolio restrictions and investment guidefines
and managing currency, interest rate, credit and liquidity risks at the Trading Company level, and
making relevant adjustments to asset allocation and portfolio construction

Risk considerations or the need to bring the portfolio back in line with product guidelines may
trigger & rebalancing of the portfolio, which is typically done on a monthly basis by the Investment
Manager s porticlio management team,

At the level of the underlying investments

AHL

In the case of the AHL Programme, the trading activity is managed by AHL AHL identifies
opporunities to profit from price movements in more than 100 diverse international markets
through specialised investment technigues, advanced technology and daily risk control

The AHL Programme sesks to identify and take advantage of upward and downwarnd price trends
Trading takes place around-the-clock and realtime price infermation i used to respond to price
movements across a diverse range of global markets, Investment rules are executed within a
systematic framewark,

AHL employs 8 number of risk measures including propnetary measurement methods similar to
the industry standard Yalue-at-Risk (*VaR™) and conducts daily stress testing based on historical
data. Depending upecn the risks identified, AHL may alter the exposure to different markets it
trades in.
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7. Financial risk management {(continued)

At the level of the underlying investments (continued)

AHL (continued)

Substantially all dervative contracts are fransacted on a margin basis. The Investment Manager
manages the risk associgted with these transactions by maintaining margin deposits in
compliance with individual exchange regulations and internal guidelings. The Investrment
Manager also takes an active role in managing and controlling the Trust's market and
cointerparty risks., maonitoring trading activities and margin levels daily and, as necessary,
deposits additional collateral or reduces positions,

Multi-Manager Portfolio
The Multi Manager Porifolio is managed by the Investment Manager and consists of allocations to
the underlying managers which may be managed accounts or third parly investments.

Risk management at the level of the underlying investments for the Mulli Manager Portfolio is
segregated info pre-investment risk management and ongaing risk management.

Pre-investment risk management involves a due diligence pracess which seeks to ensure that the
underlying managers have a sound trading strategy, a robust cperational infrastructure and a
suitable risk management process.

In the case of managed accounts, the Investment Manager has full portfolio transparency which
encompaszes online access to portfolio, position and profit or loss data held at the prime broker
gz well as complete portfolio, position and profit or loss data independently re-valued and
reconciled from pricing agents, A dedicated risk management team monitors exposures and risk
profiles on a daily basis, and additicnal tools make full use of the higher level of transparengy,
Daily risk exception reparts compare current levels with predefined limits for a whole range of risk
measures such as sector and position concentration, leverage. margins, correlations or VaR,

In the case of third parly fund investments, the risks at the underlying investment level are
managed by the underlying investment managers. The Investment Manager receives weskly
MNAY estimates from the underhing investment managers and monthly final NAVS fram the fund
administrators. A systematic monitoring of risk and return characteristics, including  the
consistency and distribution of retums, drawdown analysis and return brezkouts is performed,
Strategy drifts are further assessaed by analyzing the performance of a given fund in relation to its
PEESr aroup,

Market risk
Markat risk is the risk that fair value or future cash flows of financial instruments will luctuate due
to changas in market variables such as interest rates, foreign exchange rates and equity prices,

There are many nsk measures used by the Investment Manager, however one generally
understood measure is annualised volatility. Annualised volatiity is a measure of risk that is
calculated as the standard deviation of the returns on the NAY per Unit for the previaus 12
manths

As it is based on the NAV per Unit annualised wvolatiity incorporates all performance
characteristics of the Trust including the impact of interest rate movements and currency
exchange differences for the previous 12 months, Although the direet investments of the Trust
may change. the investiment strategies employved by ts underlying mvestments will not
significantly changed meaning that the risk and return characteristics that the Trust |s exposed to
are brogdly consistent
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T. Financial risk management {continued)

Market risk (continued)

Annualised volatility has limitations as it assumes a normal distribution of manthly returns, which
may not be fully representative of hedge fund behaviour. The annualised volatility will also be a
more accurate measure where more data points exist. Annualised wolatility is based upon
histarical data. There is no guarantes of trading performance and past performance is no
indication of fufure perfformance or results.

Far the year ended 30 April 2012, the annualised volatility for the Trust was 11.76% (2011:
15.86%).

Price risk
Price risk is the risk that the price of a financial instrument will fluctuate due to changes in market
conditions influencing, directly or indirectly, the value of the instrument.

The Trust is exposed fo price risk from its investments, Due to the nature of the trading strategies
folowed by these investments, no direct relationship between any market factors and the
expected prices of the investments can be reliably establishad.

Price rigk is managed through the overall risk management processes described above,

Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

In the case of allocations to the AHL Programme where the broker accounts are held by the
Trading Company, the Trust has an active procedure for monitoring the currency exposune within
the Programme. The Trust mitigates currency risk through both regular conversions of non — US
dollar currencies into its own denominated currency and by hedging the initial margin requirerment
far each of the major currencies traded back to the Trust™s functional currency.
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7. Financial risk management (continued)

Currency risk (continued)
Monetary assets and liabilities denominated in fareign currencies are summarised below

As at 30 April 2012

Amounts are expressed in their USD equivalents

AUD CHF EUR GEP KRW UED Other Total

Current assets
Cash at bank - - {149 883 - - 8073110 (1.163,806) T.758411
Balances with

lrokers 2010475 (1,724,245) 3,898,067 1451950 2876500 8,504,784 & 17017538
Investments — at fair

walue through

|profit or loss 62,524 (65,588) 1402420 (113.872) (18,720 54,143,210 (102.287) B5,338.887
LIS Treasury Strips —

at fair value

through profit or

loss - - - - - 358,520,018 - 355 530,018
Amounts recehable

on sale of US

Treasury Strips - - - - - 4B0883z - 4808532
Total current

assels 21029689  (1.7B8.813)  5.150,584. 1,338,378 2856780 436045754 (1 265085 444 442487
Current liabilities
Ealances due o

brokers - - - - - {1,268851) 1,165,706 {103,145
Investments = af fair

wvalué thraugh

profit or loss (256453 124 - 52,487 - 227535 (87 .061) (63,358
Amounts payable on

redemption of

Units - - - - - [5.526.H24) - (6926824
Accounts payable

and accread

BXPENSES - = - {41,741) = (3475,186) = (3516820
Loans payable - - = = — (11497584 — {11,487 584)
Tatal current

liaksilities {256,453 124 - 10,756 = (21.840520)  1,078645 21107 B4R
Het assets 1846548 (1789883  5.150.584 1,349,034 2,856,780 414,108,834 (187 4501 423,334,840
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7. Financial risk management (continued)

Currency risk (continued)
As at 30 April 2011

Amounts are expressed in their USD equivalents

AUD EUR GBEP JPY KRW UsD Other Total

Cuiment assets
Cash at bank - - - - - GE1ZETT - 6812577
Balances with

brokers 2117430 (1124188 1499852  (5.735798) A104380 T1A22915 8596000 83380702
Investmants — at fair

value through

profit or boss 2077571 1584774 1,663,038 864,101 151,965 154,678,274 1,388,610 182,380,123
Prepayments and

other sttty - - - - - 18873 - 18,873
S Trsasury Strips =

at far value

through profit

or loss - - - - = 155 744 853 — 555744 893
Amounts receivable

on sale of US

Treasury Strips - - - - - 8,031,230 - 8,031,230

Total current assets 4,196,001 460585 3053880 @771695)  G258340 600910762 100684510 620179398

Current liabllities
Amounts payable on

redemption of

Units = = - - = (BEBESD = (858,957
Accounts payable

and accruad

BEPBNSHS - - (42.861) - - (B181,147) = (6234108
Loans payable - - = - = (54.208144) = [(54.288,144)
Total curment

liabilitles - - (42.061) - - (60074243 - (68,117 .204)
Net assets h195001, 460585 3020820 _(STTLOS 255345 53153510 10064510 SSiomaied,
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For the year ended 30 April 2012

7.

Financial risk management (continued)

Interest rate risk

Imterest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates,

The Trust operates a bond hedging programme which mitigates its exposure to interest rate risk
arising on the US Treasury Strips. The hedging programme works by entering into offsetting bond

futures contracts,

The following table details the Trust's exposure to interest rate risk as at 30 April 2012 by the
earlier of contractual maturities or re-pricing:

As at 30 April 2012

Current assets

Cash at bank

Balances with brokers

Investments = at fair value
through profit or loss

US Treasury Strips — at fair
value through profit or loss

Amounts recevable on sale
of US Treasury Strips

Total current assets

Current liabilities
Balances due to brokers
Investments - at fair value
through profit or loss
Amounts payable on
redempton of Units
Accounts payable and
accrued expenses

Loans payable
Total current liabilities

Total interest rate
sensitivity gap

Cumulative interest rate
sensitivity gap
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Less One Mot exposed

than one month to Over to interest
month one year one year rate risk Total
uso usD uspoD uso uso
7,753,411 - - - 7,759,411
17,017,539 - - - 17,017,539
2,182,852 - - 23,154,045 29,336,897
- - 358520018 - 358520018
- - - 4,808 632 4,808,632
26,959 802 - 359520018 57962 677 444 442 4587
(103,145) - - - (103,145)
- - - (63,358) (63,358)
- - - (5.026.824)  (5.926.824)
- - - [3516827)  (3,516,927)
= (11,497 .594) = - {11,497 584)
(103,145}  (11,4597.594) — (9507 109y  (21.107.548)
26,856,657 (11,497 594) 359520018 48,455 568 423,334 643
26,856,657 15,359,063 374879081 423,334,649 423334649
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7.

Financial risk management (continued)

Interest rate risk {continued)

As at 30 April 2011

Current assets

Cash at bank

Balances with brokers

Investments — at fair value
through profit or lass

Prepayments and other
assets

US Treasury Strips = at
fair value through profit
or logs

Amounts recevable on
sale of LS Treasury
Strips

Total current assets

Current liabilities

Amounts payable on
redemption of Units

Accounts payable and
accrued expenses

Loans payable
Total current liabilities

Total interest rate
sensitivity gap

Cumulative interest rate
sensitivity gap

The following analysis represents an estimate of the effect on net assets due to a reasonably
possible change in the level of interest rates, with all other variables held constant. In practice, the

Less One Mot exposed
than one meanth to Qver 1o interest
manth ane year one year rate risk Total
UsD usD usD usD uspD
6612577 = = - 6,612,577
83,380,702 - = - 83,380,702
984,508 - = 161405617 162,390,123
- - - 15,873 19,873
= - 359,744 893 — 350744 593
- - - 8,031,230 8,031,230
80,877,785 - 355744893 165456720 B20179,388
- - - (8,504 052) (8,594 952)
= = = (6,224,108) (6,224 108)
- (54,208 144) = - [54,298,144)
- [(34,208.144) — (148190600 (69.117.204)
90 977,785 (54 208 144) 359744 893 154 637660 551062 194
90,977,785 A6679.641 296424534 551082194 551.082.194

actual trading results may differ from the sensitivity analysis and the difference could be material.
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i Financial risk management {continued)

Interest rate risk {continued)
The following table details the effect on net assets should interest rates  have
increased/decreazed by 50 basis points (“bps") with all other variables remaining constant.

As at 30 April 2012

Less One Not exposed
than one month to Over 1o Interest Total
menth one year one year rate risk uspo
Movement in et assets
{50 bps increase) 26,990,940 (11.555,082) 3261317618 48,455 568 425.209.044
Movement In net assets
(50 bps decrease) 26722 374 {11440, 108) 257722418 42455 568 421 460,254
As at 30 April 2011
Less One Mot exposed
than one month to Over 1o Interest Total
rmonth one year one year rate risk uspb
Movement in net assets
(50 bps increase) 91432674 (54.589.635) 361543617 154,637 680 553044318
Movement in net azsets
{30 bps decreass) 80,522 836 (54.026,853) 357946168 154.637.660 542080072

Liatilities not exposed to interest rate risk comprise accounts payable and accrued expenses, as
well as any (nen-compounded) accrued loan interest. These amounts normally requirg
contractual settlement within one quarter and, in all cases, within one year,

Credit risk
Credit risk is the risk that an issuer or counterparty will be unable to meet a commitment that it
has entered into with the Trust

The Trust's maximum exposure to credit risk (not taking into account the value of any collateral or
other security held) in the event that the counterpariies fail to perform their obligations as of 30
April 2012 in relafion to each class of recognised financial assets, other than derivatives, is the
carrying amount of those assets in the combinad statement of finaneial pesition.

With respect to derivative financial instruments, credit risk arises from the potential failure of
counterparties to meet their obligations under the contract or arrangement. Credit risk is mitigated
for the AHL Programme through the diversity of counterparties and regular monitoring of
congentration risk.

The significant exposures are to Royal Bank of Scotland plc, Deutsche Bank and Citibank {the
“Banks™), the Guarantor and the Brokers.

The Investment Manager performs due diligence on a3l counterparties before they become a
service provider or counterparty to the Trust and credit quality checks are part of this process.

The credit quality of the Trust's Banks. Guarantor, Brokers and any lenders is regularly monitored
and factored into allocation decisions.
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For the year ended 30 April 2012

T Financial risk management {(continued)

Liguidity risk

Generally the Trust takes on minimal liquidity rigk a5 it invests in managed investment funds with
a redemption notice period of less than that of the Trust or utilises a dealing arrangement facility
to ensure investments in managed investment funds can be purchased from the Trust should
there be insufficient liquidity at a price equal to the last available price per Unit on the date of
purchase.

The allocation to the AHL managed accounts bears minimal liquidity risk as the managed account
contains highly liquid positions anly.

The liquidity risk of the underlying investments is managed by the investment managers to those
funds, subject to the general controls as noted above.

8. Financial instruments

Classification of investments

The Trust has categorised its investments into three levels based upon the hierarchy defined in
IFRE 7. Financial instruments are categorised by their inputs used to derive the fair value. Leval 1
investments use inputs from unadjusted quoted prices from active markets. Level 2 investments
reflect inputs other than guoted prices, but use cbservable market data, including the published
prices of managed investment funds where those funds may be redeemed at that price, Level 3
investments are valued using unobservable inputs.

AHL positions are classified in some cazes as level 1 and in others as level 2. The categorisation
depends on the particular instrument being traded. Futures contracts are traded in active markets
at open prices and are therefore classified as level 1. Forward contracts are priced using models
which are observable market inputs and are therefore classified as level 2.

Investments in US Treasury Strips are classified as level 2 assets for the vear ended 30 April
2011 and 2012 as they are traded on over-the-counter markets.

The Trust has no level 3 investments.
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B.

Financial instruments (continued)

Classification of investments (continued)

As at 30 April 2012

Investment at fair value through profit and loss - held for trading

AHL Programme

- Commaodities — settled by cash

= Commaodities - settled by
delivery

- Foreign exchange forward
contracts

= Foreign exchange futures

— Forward contracts

— Index futures

— Interest rate futures

— Short-term interest rate futures

Man Strategies Holdings SPC:

Class AISI2 Holdings - USD
Shares (formerly Glenwood
Investment Strategies SPC -
Glemwood 15 Holdings Class 6
USD Shares)

US Treasury Strips

AHL Programme

— Foreign exchange forward
contracts

— Forwand contracts

Fair value Fair value Fair value
Level 1 Level 2 Total
usD uso usbD
(229 968) - (226 968)
(127,407) (127.407)
- 250,547 250,547
15,003 - 15,003
- 124,973 124979
(270,144) B (270,144)
1,457 591 - 1,457 591
725,261 - 725261
- 53,391,035 53,391,035
- 356,520,018 359520018
1.697.743 413,159,172 414,856,915
- 227.534 227534
- (290,8592) (290,852)
- (63,358) (63,358)
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B.

Financial instruments (continued)

Classification of investments (continued)

As at 30 April 2011

Investment at fair value through profit and loss - held for trading

AHL Programme

- Commaodities — settled by cash

= Commaodities - settled by
delivery

- Foreign exchange forward
contracts

= Foreign exchange futures

— Forward contracts

— Index futures

— Interest rate futures

— Short term interest rate futures

Man Strategies Holdings SPC:

Class AISI2 Holdings - USD
Shares (formerly Glenwood
Investment Strategies SPC -
Glenwood IS Holdings Class B
USD Shares)

US Treasury Strips

Fair value Fair value Fair value
Level 1 Level 2 Total
usD uso usbD
4995643 - 4 995643
- 1,004 977 1,004,577

- 14,487 800 14,487 800

209 699 - 200,699

- 3,868,619 3,868,619
4410414 = 4,410,414
(1,486,113) - (1,486,113)
2470619 - 24708619
= 132,428 465 132,428 465

- 350 744 893 359,744 893
10,600,262 511,534,754 522,135,016
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B. Financial instruments (continued)

Traded derivative financial instruments

The Trust, threugh its Trading Campany, trades derivative financial instruments, including futures
and forwards whose values are based upon an underlying assel, index, currency or interest rate,
The net unrealised gains or losses, rather than contract or notional amounts, represent the
approximate future cash flows from trading because the Trust typically closes out positions by
entering into offsetting contracts which are settied with each broker on a net basis daily.

US Treasury Strips

Subject to the Guarantee Facility Agreement, dated 28 July 2008, entered into between the
Guarantor, the Trading Company and the Mon-Trading Company it is guaranteed that at maturity,
the Trust will be repaid the initial subscription amount plus any additional amount as a result of
the profit lock-in feature. To achieve this objective the MNon-Trading Company purchased US
Treasury Strips (the “Instrument”) on & October 2008,

At 30 April 2012 the cost of the instruments were USD 180,316,258 and USD 87,895,448 (2011:
USD 195,470,525 and USD 103,092,950} and they mature an 15 May 2021 and 15 August 2021,
respectively at their principal amounts of USD 275172000 and USD 153,771,000, At 30 April
2012 the fair value was USD 231,398,021 and USD 128,121,997 (2011: USD 236,152 444 and
USD 123,592 449) which reflects the current credit rating of the issuer and current interast rates.

The instruments are pledged as security for the guarantee given by the Guarantor.

Profit lock-in
A profit lock-in feature (detailed in the Guarantee Facility Agreement dated 28 July 2008) is in
existence,

Subject to the trading performance of the Trading Company, a proportion of net new trading
profits attributable to the Units may be used o purchase additional Eligible Collateral (usually US
Treasury Strips), which the Trust may, with the prior written consent of the Investment Manager
and the Guarantor, deliver and pledge to the Securty Custodian, Following such pledge, the
Guarantor will cerify in writing to the Trust and the Registrar the resulting incréase in the
Guaranteed Amount for each Unit cutstanding and to be redeemed on the Maturity Date.

Curing the year and since inception. no profit lock-ins were exercised.

Loans
As at As at
30 April 30 April
2012 2011
usD ushD
Man Investments AG {11,.457.594) (27.911)
White Morph Funding Limited - (54,270,233}
(11497 .554) (54,2588 144)
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8. Financial instruments (continued)

Man Investments AG

In order to enable the Trading Company to effect its investments, the Trading Company has
established a Loan Agresment with Man Investments AG on an uncommitied basis. The Trading
Company is able to borrow, repay and rebarrow amounts under the Loan Agreement, subject to
its terms. For the current year, the loan ranged in amounts from USD Ml to USD 80.523.521
{2011: USD Mil to USD 77,978 BBT).

The Loan Agreement is renewable annually and may be terminated by Man Investments AG, at
itz sole discretion, upen three months written notice, The Loan Agreement has a maturity of one
yvear and bears interest ot the rate of LIBOR plus 2 margin, which should not excesd 2.75%.
subject to an annual review.

Included within inferest expense is USD 397 680 (2011: USD 308,889 of interest charged on the
loan, of which USD Wil (2011, USD Nily is payable as at 30 April 2012,

White Morph Funding Limited

The Trading Company enferad into a Senior Revolving Loan Facility Agreement (the “Credit
Facility™y with White Morph Funding Limited as Lender and The Royal Bank of Scotland PLC as
Facility Agent on 28 September 2009, The Facility expired on 31 May 2011, The Trading
Company was able to borrow, repay and rebormow amounts under the Agreement, subject to its
terms.

For the current year, amounts outstanding under the Credit Facility were USD Ni
{2011: USD 14,452 791 to USD 58,121,842}, Amounts outstanding under the Credit Facility bear
interest at the rate of 2 week USD LIBOR plus a margin of between 1.00 and 1.753% depending
on certain conditions within the Credit Facility agreements,

Inchuded within interest expense is USD NIl (2011 USD 1.081,3968) of interest charged on the
amounts outstanding under the Credit Facility, of which USD Nil (2011: USD Nil) is payable as at
30 April 2012,

9, Related parties

Master Multi-Product Heldings Lid, a Bermuda incorporated company. is a related party through
its 100% holding of the Ordinary Shares in the Trading Company and Non-Trading Company.

The ultimate controlling entity of the Trust, and therefore a related party is CIBC Bank and Trust
Company (Cayman) Limited, a Cayman Igfands incorporated company,

Man Investments Limited is a related party as it is the Investment Manager of the Trading
Company., Man Investments Limited i a2 subsidiary of Man Group plc and therefore all
subsidizries of Man Group plc sre also related parties. During the year, the Trust has transacted
with the following subsidiaries of Man Group plc:

Man Investments AG:,
Man Corporate Services (Ireland) Limited, and
Man Valuation Services Limited.
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9.

Related parties (continued)
The details of the transactions with these related parties are set out in the following table.

Man Group plc companies are also involved, in varying capacities, in the management of all of
the companies in which the Trust has invested in, as set out in Note 4.

Conyers Oill & Pearman Limited is a related party as Dawn Griffiths is a director of the Trading
and Men-Trading Companies and a partner of the law firm.

Philip Bodman is an employee of Man Investments (CH) AG — Guernsey Branch, a subsidiary of
Man Group ple, and a director of Man Fund Management (Guernsey) Limited, both subsidiaries of
Man Group plc.

The following transactions took place between the Trust and its related parties:

For the year ended 30 April 2012

Total fees Fees payable

Related party Type of fee uso usD
CIBC Bank and Trust Company

{Cayman) Limited Directors' fees 17,400 3.778
CIBC Bank and Trust Company

(Cayman) Limited Trustee fees 47,710 14,524
Man Corporate Services (Ireland) Registrar disbursement

Limited costs 924 -
Man Corporate Services (Ireland)

Limited Sub-registrar fees 10,500 -
Man Corporate Services (Ireland) Unitholder services

Limited agent fee - 3.600
Man Investments AG Transaction and

brokerage costs 3.224.418 388,167

Man Investments AG Cealing arrangement fee 260,678 31,710
Man Investments AG Man loan interest costs 397,689 -
Man Investments AG Management fees 12542776 1,517,728
Man Investments AG Risk transfer fees 4,695,097 711,657
Man Valuation Services Limited  Valuation fees 701,044 162,703
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9. Related parties (continued)
For the year ended 30 April 2011

Total fees  Fees pavable

Related party Type of fee uso usp
CIBC Bank and Trust Company

(Cayman) Limited Directors’ fees 40,963 3778
CIBC Bank and Trust Company

{Cayman) Limited Trustee fees 54733 18,270
Man Corporate Services (Ireland) Registrar disbursements

Limited costs 805 -
Man Corporate Services (Ireland)

Limited Sub-registrar fees 11,000 -
Man Corporate Services (Ireland) Unitholder services

Limited agent fee 1.000 2.600
Man Investments AG Transaction and

brokerage costs 7,504,899 8av.viTTy

Mzn Investments AG Dealing arrangement fee 444,985 70058
Man Investments AG Incentive fees 225,928 —
Man Investments AG Man loan interest costs 308,869 -
Man Investments AG Management fees 21,839,425 3,463,388
Man Investments AG Risk transfer fees 5910318 887,397

Man Valuation Services Limited  Valuation fees 898, 361 134 549
White Morph Funding Limited Laan interest - =

10. Share capital and Units

Ordinary Shares

The Trading Company and the Non-Trading Company each have an authorised share capital of
USD 50,000 divided into 50,000 ordinary shares of USD 1 each. Each company has issued 1.000
ordinany shares, which carry 100% of the vioting rights regardless of whether they are called.

The ordinary shares of the Trading Company and Mon-Trading Company are owned 100% by
Master Mulli-Product Holdings Limited, a Bermuda incorporated company.

The holders of ordinary shares are entitted to receive a dividend of an amount equal to
USD 5,000 per annum, o0 aggregate, in respect of their ordinary shares. In the event of 2 winding
up or dissolution of the Trading Company or Mon-Trading Company, the holders of Ordinary
Shares are entitied to an amount equal to the par value thereof, if paid up, and the surplus assets
of the trading Company or Mon-Trading Company. However, the helders of Ordinary Shares have
agreed imevocably o waive their entitlement to any amounts which exceed the par value of their
ardinary shares and have authorised the Trading Company and Non-Trading Company to credit
any such amounts o the Unit Account for the benefit of the Unitholders. The Ordinary Shares
have been issued but not called, Mo amount is receivable until the Ordinary Shares are called.
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10. Share capital and Units (continued)

Units
The Units are constituted by an instrument executed by the Trust and are unsubordinated
abligations of the Trust

The Units were offered for sale by the Trust by an Information Memorandum dated 14 July 2008
at USD 1 per Unit, The offer closed on 26 Septernber 2008,

Unitholders are entitled to redeem their Units, upon written notice delivered no later than the 15th
day of the calendar month preceding the Dealing Day at 2 redemption price caloulated by
reference to the MAY per Unit on the Valuation Day immediately preceding the Dealing Cay on
which the redemption is to be effected.

The Units have a maturity date of 31 October 2021 at which date they will be redeemed at 2
value equal to the greatar of their NAV or the USD 1 Face Value plus any additional amounts as
a result of the profit lock-in feature.

11.  Capital management

A a resUlt of the ability of investors to issue and redeem Units, the capital of the Trust can vary
depending on the demand for redempticns and subscriptions to the Trust. The Trust is not subject
fo externally imposed capital requirements and has no restrictions on the redemption of Units
offhier than those set out in the Bye-Laws.

The Trest's objectives for managing capital are to)

Imvest in investments meeting the description, nisk exposure and expected return indicated in
the Bye-Laws;

achieve consistent returns while safeguarding capital by investing in a diversified portfolic, by
participating in derivative and other advancad capital markets and by using various hedging
techniques;

maintain sufficient liguidity to meet the expenses of the Trust and to meet redemption
requests as they arise; and

maintain sufficient size to make the cperation of the Trust cost-efficient.

Refer to Mote 7, "Financial risk management’, for the palicies and processes applied by the Trust
in managing its capital.

12, Redemption fees

Holders of the Units can redeem their Units and will be subject to a fee for early redemption, as
shown Below, if the Units are redeemed an a date prior to:

Redemptions on a Dealing Day on or between: Redemption fee:
31 Cetober 2012 3% of Met Asset Value per Linit
1 Mavember 2012 and 31 October 2014 1% of Net Asset Value per Unit

There are no redemption fees for Units redeemed on or after 1 November 2014,
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13. Taxation

The Cayman Islands currently have no income, corporation or capital tax gains taw, no taxes by
way of withholding and no estate duty, inheritance tax or gift tax. In addition, the Trustee has
applied for and received from the Governor-in Cabinet - of the Cayman Islands pursuant fo the
Trust Law (2009 Revision) of the Cayman Islands, an underiaking that, for a period of fifty years
from the date of the undertaking no law enacted in the Cayman Islands imposing any tax or duty
to be levied on income or capital assets or gains or appreciation or any tax in the nature of estate
duty or inheritance tax shall apply to any property held in or any income arising under the Trust or
to the Trustees or beneficianes thereof in respect of any such property or income. Mo Capital or
stamp duties are levied in the Cayman Islands on the issue. transfer or redemption of Lnits.

An annual registration fee will be payable by the Trustee to the Cayman Islands Government.
Each of the Trading Company and the non-Trading Company have been incorporated under the
laws of the Cayman lslands as an exempted company and, as such, have oblained an
undertaking from the Governor-in-Catinet of the Cayman Islands to the effect that for a period of
20 years from the date thereof no law enacted in the Cayman lslands imposing any tax to be
levied on profits or income or gains or appreciation will apely to the Trading Company or the Non-
Trading Company.

14. Reconciliation of valuation to NAY

There is a difference bebwaen the NAV as per the combinad financial statements for 2011 and the
MAY for redemption purposes, calculated in accordance with the Prospectus,

Formation costs must be expensed as incurred under IFRS. The valuation for redemption
purposes is calculated by amortising the formation costs over the first three years.

A reconciliation of the NAV as per the combined financial statements for 2011 and the NAV per
Unit for valuation and redemption purposes is a3 follows:

30 April 2011
usD
NAVY per consolidated financial statements
533,230,000 Units with a NAV per Unit of USD 1.0334 531,082,124
Add back unamortised formation costs 73147
NAV per monthly valuation
533,230,000 Units with a NAV per Unit of USD 1.0335 551.135341
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MITSUBISHI UFJ GLOBAL CUSTODY S.A.

BALANCE SHEET AND OFF BALANCE SHEET ITEMS

December 31, 2011
(expressed in USD)

MITSUBISHI UFJ GLOBAL CUSTODY S.A.

BALANCE SHEET
December 31, 2011
(in USD)
ASSETS
Notes 2011 2010
Cash, balances with central banks
and post office banks 30.1, 30.3 28.709.957 20.457.879
Loans and advances to credit institutions 3, 15,30.1, 30.3 1.693.150.491 1.092.111.302
a) repayable on demand 1.278.664.882 892.012.702
b) other loans and advances 414.485.609 200.098.600
Loans and advances to customers 30.1,30.3 8.268 189.891
Shares and other variable-yield securities 4,15, 30.1, 30.3 3.219 3.328
Shares in affiliated undertakings 4,5,15 876.775 873.028
Intangible assets 5 325.128 714.216
Tangible assets 5 1.015.610 1.131.990
Prepayments and accrued income 6, 15 29.858.711 25.629.521
TOTAL ASSETS 7 1.753.948.159 1.141.111.155
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MITSUBISHI UFJ GLOBAL CUSTODY S.A.
BALANCE SHEET
December 31, 2011
(in USD)
- continued -

LIABILITIES

Notes 2011 2010
Amounts owed to credit institutions 15, 30.1 1.170.489.092 701.182.390
a) repayable on demand 1.170.489.092 701.182.390
Amounts owed to customers 8,15, 30.1 445.644.962 310.843.644
a) repayable on demand 434.339.135 273.137.559
b) with agreed maturity dates or periods of notice 11.305.827 37.706.085
Other liabilities 9 1.003.516 601.160
Accruals and deferred income 10, 15 5.210.946 6.927.177
Provisions 17.830.642 19.026.977
a) provisions for taxation 11 17.140.409 18.207.435
b) other provisions 12 690.233 819.542
Subscribed capital 13 37.117.969 37.117.969
Reserves 14 50.099.588 48.009.475
Result brought forward 14 85.279 2.442
Profit for the financial year 26.466.165 17.399.921
TOTAL LIABILITIES 17 1.753.948.159 1.141.111.155

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
OFF BALANCE SHEET ITEMS
December 31, 2011

(in USD)
Notes 2011 2010
Contingent liabilities 18, 30.1 1.254.197 1.388.818
of which:
guarantees and assets pledged as collateral security 1.254.197 1.388.818
Fiduciary operations 21 78.188.588.926 68.157.409.394
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MITSUBISHI UFJ GLOBAL CUSTODY S.A.

PROFIT AND LOSS ACCOUNT

Year ended December 31, 2011
(expressed in USD)

MITSUBISHI UFJ GLOBAL CUSTODY S.A.

PROFIT AND LOSS ACCOUNT
Year ended December 31, 2011
(in USD)
Notes 2011 2010
Interest receivable and similar income 13.444.669 8.577.067
Interest payable and similar charges (4.795.868) (2.054.782)
Income from securities 348.254 269.695
Income from shares and other variable yield securities 19 72
Income from shares in affiliated undertakings 348.235 269.623
Commission receivable 90.983.509 73.813.018
Commission payable (38.663.537) (33.219.498)
Net profit on financial operations 1.874.307 2.069.174
Other operating income 22 1.316.737 556.692
General administrative expenses (28.619.878) (25.999.917)
a) staff costs 24, 25 (13.422.177) (12.491.667)
of which:
- wages and salaries (11.084.122) (10.328.886)
- social security costs (1.484.664) (1.364.639)
of which:
- social security costs relating to pensions (961.286) (949.520)
b) other administrative expenses 16, 26 (15.197.701) (13.508.250)

Value adjustments in respect of tangible
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and intangible assets (1.084.998) (1.253.495)
Other operating charges 23 (45.819) (425.234)
Tax on profit on ordinary activities 11,271 (7.338.386) (4.015.751)
Profit on ordinary activities after tax 27.418.990 18.316.969
Other taxes not shown under the preceding items 27.2 (952.825) (917.048)
Profit for the financial year 26.466.165 17.399.921

MITSUBISHI UFJ GLOBAL CUSTODY S.A.

NOTES TO THE ACCOUNTS

December 31, 2011

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011

NOTE 1 - GENERAL

1.1. Corporate matters

Mitsubishi UFJ Global Custody S.A. (“the Bank™) was incorporated in Luxembourg on April 11, 1974 as a société
anonyme.

On April 1, 1996, the Parent Bank, The Bank of Tokyo, Ltd., merged with The Mitsubishi Bank, Limited to form The Bank
of Tokyo-Mitsubishi Ltd., and Bank of Tokyo (Luxembourg) S.A. changed its name to Bank of Tokyo-Mitsubishi
(Luxembourg) S.A..

On October 1, 2005, the indirect shareholder, Mitsubishi Tokyo Financial Group, Inc. (MTFG) merged with UFJ Holdings,

Inc. (UFJ) and formed a new financial group,
Mitsubishi UFJ Financial Group (MUFG).
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On January 1, 2006, the Parent Bank, The Bank of Tokyo-Mitsubishi, Ltd. merged with

UFJ Bank Limited to form The Bank of Tokyo-Mitsubishi UFJ Ltd., and
Bank of Tokyo-Mitsubishi (Luxembourg) S.A. changed its name to Bank of Tokyo-Mitsubishi UFJ (Luxembourg) S.A..

On April 2, 2007, the company became a jointly capitalized subsidiary of Mitsubishi UFJ Trust and Banking Corporation
by 70% and Bank of Tokyo Mitsubishi UFJ Ltd. by 30%, which are under the same holding company Mitsubishi UFJ
Financial Group (MUFG).

Consequently, Bank of Tokyo-Mitsubishi UFJ (Luxembourg) S.A. changed its name to

Mitsubishi UFJ Global Custody S.A. (MUGC).

On April 28, 2008, Mitsubishi UFJ Global Custody S.A., has issued 49,080 new shares and the capital of the company has
been increased by USD 1.817.968,52. The total subscribed share capital is currently set at USD 37.117.968,52. The two
mayor shareholders of MUGC hold 92,25% of the capital, Mitsubishi UFJ Trust and Banking Corporation by 63,72% and
Bank of Tokyo Mitsubishi UFJ Ltd. by 28,53%.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

The members of the Board of Directors are Senior Executives of Mitsubishi UFJ Trust and Banking Corporation Group
and The Bank of Tokyo-Mitsubishi UFJ, Ltd Group. The business policy and valuation principles, unless prescribed by the
legal requirements existing in Luxembourg, are determined and monitored by the Board of Directors in accordance with
those applied in Mitsubishi UFJ Financial Group.

1.2. Nature of business

The object of the Bank is the undertaking for its own account, as well as for the account of third parties either within or
outside the Grand-Duchy of Luxembourg, of any banking or financial operations, as well as all other operations, whether
industrial or commercial or in real estate, which directly or indirectly relate to the main object described above.

More specifically, the Bank concentrates its activities on investment management services.

A significant volume of the Bank's transactions is concluded directly or indirectly with companies of The Bank of Tokyo -
Mitsubishi UFJ, Ltd Group.

1.3. Annual accounts

The Bank prepares its annual accounts in US Dollars (USD), the currency in which the capital is expressed. The Bank's
accounting year coincides with the calendar year.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Bank prepares its annual accounts under the historical cost principle in accordance with the laws and regulations in
force in the Grand-Duchy of Luxembourg and on the basis of accounting principles generally accepted in the banking

sector in the Grand-Duchy of Luxembourg.

In observing these, the following significant accounting policies are applied.
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MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

2.1. The date of recording of transactions in the balance sheet

Assets and liabilities are stated in the balance sheet on the date the amounts concerned become cleared funds, that is, on
their date of effective transfer.

2.2. Foreign currencies

The Bank maintains a multi-currency accounting system which records all transactions in the currency or currencies of the
transaction, on the day on which the contract is concluded.

Assets and liabilities are converted into USD at the spot exchange rates applicable at the balance sheet date. Both realised
and unrealised profits and losses arising on revaluation are accounted for in the profit and loss account for the year, except
for those resulting from items specifically covered by a forward foreign exchange contract (swap and hedging forward
foreign exchange contract) which are recorded at historical exchange rates.

Revenues and expenses in foreign currencies are translated into USD daily at the prevailing exchange rates.

At the year end all unsettled forward transactions are translated into USD at the forward rate prevailing on the Balance
Sheet date for the remaining maturities.

Results on unsettled forward transactions linked to spot transactions and on swap transactions are accrued at the balance
sheet date. The revaluation of these transactions does not affect the result of the financial year.

2.3. Financial instruments derivatives

The Bank’s commitments deriving from the derivatives financial instruments such as interest rate swaps, forward rate
agreements, financial futures and options are recorded on the transaction date among the off balance sheet items.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

At the year end, where necessary, a provision is set up in respect of individual unrealised losses resulting from the
revaluation of the Bank’s commitments at market value.

As at December 31, 2011, the Bank has booked a provision of USD 9.918 (2010: USD 0). This provision is included on the
liabilities side of the balance sheet under the caption “Provisions: other provisions”.

No provision is set up in those cases where a financial instrument clearly covers an asset or a liability and economic unity
is established or where a financial instrument is hedged by a reverse transaction so that no open position exists.

2.4. Specific value adjustments in respect of doubtful and irrecoverable debts
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It is the Bank's policy to establish specific value adjustments in respect of doubtful and irrecoverable debts, as deemed

appropriate by the Board of Directors.
Value adjustments, if any, are deducted from the assets to which they relate.

2.5. Value adjustments for possible losses on bills, loans and advances and leasing transactions

The value adjustments for possible losses on loans and advances, if any, are deducted from the assets to which they relate.

2.6. Lump-sum provision for risk exposures

In accordance with the Luxembourg tax legislation, the Bank can establish a lump-sum provision for risk exposures, as
defined in the legislation governing prudential supervision of banks.

The purpose of the provision is to take account of risks which are likely to crystallise but which have not yet been
identified as at the date of preparation of the annual accounts.

Pursuant to the Instructions issued by the Directeur des Contributions on December 16, 1997, this provision was made
before taxation and did not exceed 1,25% of the Bank’s risk exposures.

The Bank has not constituted any provision as of December 31, 2011 (2010: USD 0).

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

2.7. Transferable securities

Transferable securities are recorded initially at their purchase price. The average cost method is used for initial recognition.
Value adjustments, calculated as described in note 2.5. or arising from a diminution of value, are deducted from the
account balance.

2.8. Tangible and intangible assets

Tangible and intangible assets are valued at purchase price. The value of tangible and intangible fixed assets with limited
useful economic lives is reduced by value adjustments calculated to write off the value of such assets systematically over
their useful economic lives as follows:

Hardware equipment: 4 years;
Software: 4 years and 5 years;
Other intangible assets: 5 years;
Other tangible assets: 10 years.

2.9. Shares in affiliated undertakings

At the balance sheet date, shares in affiliated undertakings held as financial fixed assets are stated at the lower of cost or
market value.

2.10. Taxes
Taxes are accounted for on an accruals basis in the accounts of the year to which they relate.
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MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 3 - LOANS AND ADVANCES TO CREDIT INSTITUTIONS

Loans and advances to credit institutions other than those repayable on demand may be analysed according to their
remaining maturity as follows:

2011 2010

uUSD usD

Not more than three months 349.249.075 174.098.600
More than three months 65.236.534 26.000.000
414.485.609 200.098.600

NOTE 4 - TRANSFERABLE SECURITIES

Transferable securities shown under the items "Shares in affiliated undertakings" and "Shares and other variable yield
securities™ consist entirely of unlisted securities for USD 876.775 and USD 3.219 (2010: USD 873.028 and USD 3.328).

Summary of shares in affiliated undertakings

At December 31, 2011, the Bank held at least 20 % of the capital of the following companies:

Cost Capital held Capital and Result for the

reserves at year ended

31/12/2011 31/12/2011

usb % UsD UsD

MUGC LUX MANAGEMENT S.A. 486.861 100 % 1.258.411 421.486
MITSUBISHI UFJ GLOBAL

CUSTODY JAPAN Limited 389.914 100 % 730.184 147.087

NOTE 5 - MOVEMENTS IN FIXED ASSETS

The following movements have occurred in the Bank's fixed assets in the course of the financial year:

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

FIXED ASSETS:
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Gross value at Additions Disposals Exchange Gross value at Cumulative Net value at the
the beginning of difference the end of the value end of the
the financial year financial year adjustments financial year

usD usD usD usD usD uUsD usD
1. Sharesin
affiliated
undertakings 873.028 0 0 3.747 876.775 0 876.775
2. Tangible assets 12.843.660 618.005 (262.331) (415.501) 12.783.833 (11.768.223) 1.015.610
a) Hardware 2.217.612 123.852 (259.344) (71.741) 2.010.379 (1.791.744) 218.635
b) Software 5.964.666 494.153 0 (192.961) 6.265.858 (5.605.104) 660.754
c) Other fixtures
and fittings,
flat furniture,
equipment and
vehicles 4.661.382 0 (2.987) (150.799) 4.507.596 (4.371.375) 136.221
3. Intangible assets 1.945.439 0 0 0 1.945.439 (1.620.311) 325.128
Goodwill acquired
for valuable
consideration 1.945.439 0 0 0 1.945.439 (1.620.311) 325.128

Goodwill acquired for valuable consideration represents the value of the takeover of part of the client base of
another institution.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 6 - PREPAYMENTS AND ACCRUED INCOME

The Bank’s prepayments and accrued income may be analysed as follows:

2011 2010

UsD usD
Prepaid income taxes 1.524.915 1.790.544
Accrued interest income 778.407 354.631
Prepaid general expenses 4.113.688 6.059.599
Commission on fiduciary operations 3.962.135 3.432.212
Commission on global custody 8.211.841 7.415.730
Commission on investment funds 4.045.082 3.480.559
Other prepayments (including mainly VAT &
Net worth tax receivable) 3.954.325 2.509.518
Neutralization of realized swap for own result 2.538.894 0
Commission from Management Companies 653.372 517.246
Other accrued income 76.052 69.482
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29.858.711 25.629.521

NOTE 7 - FOREIGN CURRENCY ASSETS

At December 31, 2011 the aggregate amount of the Bank's assets denominated in foreign currencies, translated into USD,
is USD 737.271.043 (2010: USD 861.220.282).

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 8 - AMOUNTS OWED TO CUSTOMERS

Debts other than those repayable on demand may be analysed according to their remaining maturity as follows:

2011 2010
USD uUsD
Not more than three months 11.045.429 37.706.085
More than three months 260.398 0
11.305.827 37.706.085
NOTE 9 - OTHER LIABILITIES

The Bank’s other liabilities may be analysed as follows:
2011 2010
USD uUsD
Preferential creditors 697.184 287.729
Sundry creditors 306.332 313.431
1.003.516 601.160

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 10 - ACCRUALS AND DEFERRED INCOME
The Bank’s accruals and deferred income may be analysed as follows:

2011 2010
usD usb
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Accrued interest expenses 319.496 309.021
Accrued general expenses 271.822 198.285
Accrued commission 4.488.637 5.839.691
Neutralization of realized swap for own result 0 524.442
Other accrued expenses 4.922 53.418
Other suspense receipt 126.069 2.320

5.210.946 6.927.177

NOTE 11 - TAXATION - EXCHANGE DIFFERENCE: DEFERRED TAXATION

Under Luxembourg fiscal regulations, the Bank's fiscal balance sheet and its results of operations are required to be
expressed in Euro. The earnings of the Bank as determined for fiscal purposes can differ substantially from earnings
reported for accounting purposes as a result of unrealised profits or losses on the translation of the Bank's equity into Euro
equivalents for fiscal purposes.

In accordance with the Law of July 16, 1987 (as modified), which allows the fiscal neutralisation of translation gains on
exchange on the investment of equity in banks, unrealised gains which may be caused by a rise in the USD against the
Euro can, under normal circumstances, be neutralised to the extent of the amount that exceeds the unrealised translation
losses previously carried forward.

In accordance with the Law of July 23, 1983, however, which allows the fiscal neutralisation of translation gains on
exchange on the investment of equity in banks, future unrealised gains which may be caused by a rise in the US dollar
against the Euro can, under normal circumstances, only be neutralised to the extent of the amount that exceeds the
unrealised translation losses previously carried forward.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

Consequently, unrealised translation losses on equity are considered to result from a timing difference and the Bank has
provided for revenue taxes on the accounting income as deferred taxation.

At December 31, 2011, due to the appreciation of the US dollar against Euro, the negative neutralisation position has
decreased and the Bank has written back deferred taxes for the equivalent of USD 536.775 (2010: USD 1.942.382).
Deferred taxes written back are shown in the Profit and Loss Account under “Tax on profit on ordinary activities”.

The balance of the provision for deferred taxation, which is kept in Euro and amounts to the equivalent of USD 1.653.368
(December 31, 2010: USD 2.263.364) is shown under the liabilities item “Provisions: provisions for taxation”.

NOTE 12 - OTHER PROVISIONS

The Bank’s other provisions may be analysed as follows:

2011 2010
uUsD usD
Provision for remuneration 680.315 469.542
Provision for unrealised losses on forward deals (note 2.3) 9.918 0
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Provision for litigation (note 23) 0 350.000
690.233 819.542

NOTE 13 - SUBSCRIBED CAPITAL

The Bank's subscribed and fully paid up capital amounts to USD 37.117.969.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 14 - MOVEMENTS IN RESERVES AND RESULT BROUGHT FORWARD

Legal Other Result brought

reserve reserves forward

uUsD UsD usD

Balance at January 1, 2011 3.711.797 44.297.678 2.442
Profit for the year ended December 31, 2010 17.399.921

Appropriation of profit

- Dividends paid to shareholders (15.226.971)
- Transfer to reserves 2.090.113 (2.090.113)
Balance at December 31, 2011 3.711.797 46.387.791 85.279

Under Luxembourg law, the Bank must appropriate to a legal reserve an amount equivalent to at least 5% of the annual net
profit until such reserve is equal to 10% of the share capital.
This appropriation is made in the following year. Distribution of the legal reserve is restricted.

Based on the Luxembourg tax law, the Bank has elected to get a tax credit for all or part of the net worth tax due for that
year. This tax credit is however, limited to the amount of the corporate income tax due for the same year before the
imputation of any tax credits. In order to profit from this credit, the Bank must commit itself to post before the end of the
subsequent year an amount equal to five times the net worth tax credit to a special reserve, which has to be maintained for a
period of five years. The reserve for net worth tax is included in the Bank’s other reserve for a total amount of

USD 13.387.791 (2010: USD 11.297.678).

During the year 2011, the Bank has allocated an amount of USD 3.331.113 to Reserve for Net Worth Tax and reversed the
available Reserve for Net Worth Tax of 2005 which amounted to USD 1.241.000.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -
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2011 2011

Reserve for Net Reserve for Net

Worth Tax Worth Tax

Years USD EUR
2006 2.498.676 2.601.000
2007 3.304.122 2.800.000
2008 4.081.958 2.900.000
2009 373.035 260.000
2010 3.130.000 2.333.121
Balance at December 31, 2011 13.387.791 10.894.121

In 2005, the Shareholders approved the creation of a special “On-line costs reserve” for a total amount of USD 60.000.000.

In the same year, the Bank used the amount of USD 50.000.000 from this reserve to absorb the losses created by the

special “On-line costs”.

The remaining balance of USD 10.000.000 is included in the Bank’s other reserves as at December 31, 2011.

NOTE 15 - RELATED PARTY BALANCES

As at December 31, 2011 (and December 31, 2010) the following balances with related parties are outstanding:

2010
usD

985.801.720
1

873.028
6.853.634

ASSETS
2011
UsD
Loans and advances to credit institutions 1.551.174.237
Shares and other variable-yield securities 1
Shares in affiliated undertakings 876.775
Prepayments and accrued income 7.999.462
1.560.050.475
MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
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LIABILITIES
2011
uUSsD
Amounts owed to credit institutions 1.169.586.320
Amounts owed to customers 15.364.060
Accruals and deferred income 1.589.942

993.528.383

1.186.540.322

2010
usb

699.269.235
32.031.297
1.386.541

The Bank has not entered into any significant transactions with related parties as defined in International Accounting
Standards 24 “Related Party Disclosures” which were not made on terms equivalent to those that prevail in arm’s length

transactions as of December 31, 2011 and for the year then ended.
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At the request of the Bank, the CSSF has granted a total exemption for the exposures towards the group (Mitsubishi UFJ
Financial Group) in the calculation of large exposure limits, in accordance with Part XVI, point 24 of Circular 06/273, as
amended. As at December 31, 2011, the amount towards the group falling under this exemption amounts to USD
1.558.809.805 breakdown as follows:

2011

UsD

Loans and advances to credit institutions 1.551.146.469
Foreign exchange transactions (2% of notional payable amount) 7.663.336
1.558.809.805

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 16 - FEES PAYABLE TO THE AUDIT FIRM

Fees, excluding VAT, charged to the Bank by the audit firm and its respective entire network may be analysed as follows:

2011 2010

ushD UsD

Audit of the Annual Accounts 182.307 195.063
Tax advisory fees 17.964 32.473
Other fees 96.503 54.099
296.774 281.635

Fees are shown on an accrual basis for the financial year.

NOTE 17 - FOREIGN CURRENCY LIABILITIES

At December 31, 2011, the aggregate amounts of liabilities denominated in foreign currencies translated into USD is
USD 743.455.076 (2010: USD 864.643.846).

NOTE 18 - CONTINGENT LIABILITIES

The Bank's contingent liabilities may be analysed as follows:

2011 2010
UsSD usD
Counter-guarantees 1.254.197 1.388.818

As at the year end, there were no related party balances.
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NOTE 19 - COMMITMENTS
The Bank has entered into certain commitments which are not disclosed neither in the balance sheet nor in the off balance

sheet items, but which are significant for the purposes of assessing the financial situation of the Bank. Details of such
commitments are as follows:

2011 2010
UsD usD
Commitments in respect of fixed rental
payments contracted on buildings 4.199.681 520.170

As at the year end, there are no related party balances.

NOTE 20 - OPERATIONS LINKED TO CURRENCY EXCHANGE RATES, INTEREST RATES AND OTHER
MARKET RATES

The following types of forward transactions are outstanding as at December 31, 2011 and 2010:

Operations linked to currency exchange rates

- Forward exchange transactions (swaps, outrights).

Operations linked to the foreign currency exchange rates are made to a large extent for the purposes of covering the
existing positions.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 21 - INVESTMENT MANAGEMENT SERVICES AND UNDERWRITING FUNCTIONS

Management and agency services provided by the Bank include:

Custody and administration of transferable securities;
Fiduciary representations;

- Agency functions;

Portfolio management and advice.

NOTE 22 - OTHER OPERATING INCOME

2011 2010
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uUsD usbD
Adjustment of overpayment of Net Worth Tax
related to year 2010 605.665 0
Income Tax refund related to years 2005, 2006
and 2007 406.625 0
VAT refund for prior years 0 898
Income from the adjustment of general expenses
regarding previous years 172.314 326.651
Adjustment for interest previous years 435 33.832
Adjustment for commission previous years 101.641 177.774
Other 30.057 17.537
1.316.737 556.692

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 23 - OTHER OPERATING CHARGES

2011 2010

UsD ushD

Loss on the sale of fixed assets 0 3.307
Charges from the adjustment of general

expenses regarding previous years 29.102 28.198

Interest previous years 395 0

Commission previous years 15.950 43.515

Provision for litigation (1) 0 350.000

Others 372 214

45.819 425.234

(1) Provision for litigation relates to a claim made against the Bank. In January 2011 an agreement has been reached
between the two parties and claim settled.

NOTE 24 - STAFF NUMBERS

The average number or persons employed during the financial year by the Bank is as follows:

2011 2010

Number Number

Senior management 13 13
Middle management 34 24
Employees 62 74
109 111
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NOTE 25 - MANAGEMENT REMUNERATION

The Bank has granted emoluments in respect of the financial year to the members of the managerial body of the Bank by
reason of their responsibilities as follows:

2011 2010
UsD usb
Senior management 3.145.747 3.087.116

During the financial year, no pension commitments to the members of the Board of Directors and General Management
were made.

As at December 31, 2011 and 2010, the Bank did not grant any advances and credits to the members of the Board of
Directors and General Management.

NOTE 26 - OTHER ADMINISTRATIVE EXPENSES

2011 2010

UsSD uUshD

Rent and related expenses 1.241.132 1.171.181
Telecommunication expenses 346.873 361.965
Professional fees 516.430 540.526
Data charges 714.272 557.425
Maintenance 786.637 694.431
Travelling, moving, business trips 153.661 154.674
Service fee 3.729.670 3.118.331
System cost 5.687.134 5.668.850
Service contracts 1.349.280 690.896
Other expenses 672.612 549.971
15.197.701 13.508.250

MITSUBISHI UFJ GLOBAL CUSTODY S.A.

NOTES TO THE ACCOUNTS
December 31, 2011
- continued -
NOTE 27 - TAX
27.1. Tax on profit on ordinary activities
2011 2010
USD uUsD
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Corporate Income Tax 6.038.997 4.548.061
Deferred Corporate Income Tax (note 11) (410.968) (1.479.895)
Municipal Business Tax 1.836.164 1.410.071
Deferred Municipal Business Tax (note 11) (125.807) (462.486)

7.338.386 4.015.751

27.2. Other taxes not shown under the preceding items

2011 2010

uUsD usD

Net worth tax (note 14) 619.088 624.197
VAT 302.793 244.090
Other taxes 30.944 48.761
952.825 917.048

NOTE 28 - PARENT UNDERTAKING

As of December 31, 2011, the Bank is a jointly capitalized subsidiary of Mitsubishi UFJ Trust and Banking Corporation by
63,72% and Bank of Tokyo Mitsubishi UFJ Ltd. by 28,53%, which are under the same holding company Mitsubishi UFJ
Financial Group (MUFG), which is incorporated under the laws of Japan and whose registered office is in Tokyo.

The consolidated accounts of the holding company Mitsubishi UFJ Financial Group (MUFG) may be obtained from the
head office at 7-1, Marunouchi 2-Chome, Chiyoda-Ku, Tokyo 100, Japan.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 29 - DEPOSIT GUARANTEE SCHEME

On September 25, 1989, all credit institutions in the Luxembourg banking sector became members of the non-profit
making association “Association pour la Garantie des Dépbts, Luxembourg” (“AGDL”").

In accordance with the Law of April 5, 1993, as amended by the Law of June 11, 1997 and the Law of February 18, 2009,
the sole object of AGDL is the establishment of a mutual guarantee scheme covering deposits made by customers of
member credit institutions (“the Guarantee™). The customers covered by the Guarantee include all depositors who are
physical persons, whatever their nationality or country of residence. Also covered by the Guarantee are small companies
constituted under the law of a Member State of the European Union, whose size is such that they would be permitted to
draw up abbreviated accounts pursuant to Article 35 of the Law of December 19, 2002 on commercial companies, as
amended.

In the event of insolvency of a member establishment, the AGDL protects all cash depositors by guaranteeing the
reimbursement of their deposits up to the amount of EUR 100.000 or its foreign currency equivalent. All currencies are
protected without distinction.

No depositor can receive more than this sum, regardless of the number of accounts or deposits held in the sole or joint
name of the depositor with the same credit institution.
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The Law of July 27, 2000 stipulates that banks must also belong to an investment Guarantee scheme. This additional
Guarantee covers the reimbursement of claims resulting from investment transactions up to the amount of EUR 20.000.

The total amount of the Guarantee will in no case exceed EUR 120.000 per customer (EUR 100.000 deposit guarantee and
EUR 20.000 investor compensation) represents an absolute figure and cannot be increased by any interest, or any other
amount.

As at December 31, 2011 (and December 31, 2010) the Bank had not accepted any deposits from physical persons and had
not to set up any provision in recognition of any potential liabilities under the Guarantee.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

NOTE 30 - FINANCIAL INSTRUMENT DISCLOSURES

30.1. Primary non-trading financial instruments

As at December 31, 2011, the analysis of primary non-trading financial instruments (the Bank has no trading
portfolio) by class and residual maturity is the following:

< 3 months > 3 months > 1 year > 5 years Total
<1year <5 years

At carrying amount in USD usD usD usD UsD usD
FINANCIAL ASSETS
Instrument class
Cash on hand 559 0 0 0 559
Balances with the BCL 28.709.398 0 0 0 28.709.398
Loans and advances to credit institutions 1.627.913.957 65.236.534 0 0 1.693.150.491
Loans and advances to customers 8.268 0 0 0 8.268
Shares and other variable yield securities 0 0 0 3.219 3.219
Total 1.656.632.182 65.236.534 0 3.219 1.721.871.935
FINANCIAL LIABILITIES
Instrument class
Amounts owed to credit institutions 1.170.489.092 0 0 0 1.170.489.092
Amounts owed to customers 445.384.564 260.398 0 0 445.644.962
Off-balance sheet items disclosed as
contingencies 1.254.197 0 0 0 1.254.197
Guarantees and assets pledged as collateral
security
Total 1.617.127.853 260.398 0 0 1.617.388.251
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MITSUBISHI UFJ GLOBAL CUSTODY S.A.
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As at December 31, 2010, the analysis of primary non-trading financial instruments (the Bank has no trading
portfolio) by class and residual maturity is the following:

< 3 months > 3 months > 1 year > 5 years Total
<1year <5 years

At carrying amount in USD usD usD usD uUsD usD
FINANCIAL ASSETS
Instrument class
Cash on hand 558 0 0 0 558
Balances with the BCL 20.457.321 0 0 0 20.457.321
Loans and advances to credit institutions 1.066.111.302 26.000.000 0 0 1.092.111.302
Loans and advances to customers 189.891 0 0 0 189.891
Shares and other variable yield securities 0 0 0 3.328 3.328
Total 1.086.759.072 26.000.000 0 3.328 1.112.762.400
FINANCIAL LIABILITIES
Instrument class
Amounts owed to credit institutions 701.182.390 0 0 0 701.182.390
Amounts owed to customers 310.843.644 0 0 0 310.843.644
Off-balance sheet items disclosed as
contingencies 1.388.818 0 0 0 1.388.818
Guarantees and assets pledged as collateral
security
Total 1.013.414.852 0 0 0 1.013.414.852

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -

30.2. Derivative non-trading financial instruments

As at December 31, 2011, the analysis of OTC derivative non-trading financial instruments (the Bank has no
trading portfolio) by class and residual maturity is the following:

< 3 months > 3 months >1 year > 5 years Total Fair value
<1year <5 years
At notional payable amount in USD usD usD uUsD usD usD uUsD

FINANCIAL ASSETS
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Forwards 65.677.209 0 0 0 65.677.209 551.324
Swaps 382.109.180 0 0 0 382.109.180 4.303.659
Total 447.786.389 0 0 0 447.786.389 4.854.983
FINANCIAL LIABILITIES

Instrument class

Foreign exchange transactions

Forwards 54.426.488 0 0 0 54.426.488 419.348
Swaps 197.960.012 0 0 0 197.960.012 1.807.221
Total 252.386.500 0 0 0 252.386.500 2.226.569

These amounts include OTC derivative non-trading financial instruments with a trade date before December 31,

2011 and a value date after December 31, 2011.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
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- continued -

As at December 31, 2010, the analysis of OTC derivative non-trading financial instruments (the Bank has no trading
portfolio) by class and residual maturity is the following:

< 3 months > 3 months > 1 year > 5 years Total Fair value
<1year <5 years

At notional payable amount in USD usD usD usD usD usD usD
FINANCIAL ASSETS
Instrument class
Foreign exchange transactions
Forwards 61.232.663 0 0 0 61.232.663 1.033.227
Swaps 490.823.932 0 0 0 490.823.932 6.401.698
Total 552.056.595 0 0 0 552.056.595 7.434.925
FINANCIAL LIABILITIES
Instrument class
Foreign exchange transactions
Forwards 309.162.814 0 309.162.814 5.122.431
Swaps 512.266.543 0 512.266.543 2.802.008
Total 821.429.357 0 0 0 821.429.357 7.924.439
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These amounts include OTC derivative non-trading financial instruments with a trade date before December 31, 2010

and a value date after December 31, 2010.

MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS

- continued -

December 31, 2011

30.3. Information on credit risk on primary non-trading financial instruments

As at December 31, 2011, the Bank is exposed to the following credit risk on primary non-trading financial instruments:

2011 2010
Carrying amount Carrying amount
in USD in USD
FINANCIAL ASSETS
By instrument class and geographic location
Cash, balances with the BCL 28.709.957 20.457.879
EU member countries 28.709.957 20.457.879
Loans and advances to credit institutions 1.693.150.491 1.092.111.302
EU member countries 20.122.476 9.713.122
North & Central America 880.131.405 244.630.008
Asia 792.786.095 837.703.130
Europe, non-EU member countries 88.237 2.390
Australia and New Zealand 22.278 62.652
Loans and advances to customers 8.268 189.891
EU member countries 0 189.891
Asia 8.268 0
Shares and other variable yield securities 3.219 3.328
EU member countries 3.219 3.328
Total 1.721.871.935 1.112.762.400
MITSUBISHI UFJ GLOBAL CUSTODY S.A.
NOTES TO THE ACCOUNTS
December 31, 2011
- continued -
30.4. Information on derivative non-trading financial instruments
2011 2010
Notional/ Notional/
receivable receivable
amount amount
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in USD in USD
FINANCIAL ASSETS
By instrument class and geographic location
Foreign exchange transactions
Forwards
EU member countries 51.834.359 110.849.480
Asia 6.163.358 242.638.000
America 62.259.174 12.843.398
Swaps
Asia 0 246.700.743
EU member countries 580.574.186 759.964.811
North and Central America 1.970.380 0

Total 702.801.457 1.372.996.432

148/196



EDINETOOOO
00000000000 DO000DO00000O0dnoELsL74)
Ooooooooooooooooooad

76 4
23 103
24 31 UFJ
78.60
UFJ
2012 30
1.1 16,368,p(14.00,286},565
1.2 12,334,406.00969, 84
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1.2.2
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To the Board of Directors of

MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.

REPORT OF THE REVI SEUR D’ ENTREPRI SES AGREE

Report on the annual accounts

Foll owing our appointment by the Board of Directors, we
annual accounts of MITSUBI SHI UFJ GLOBAL CUSTODY S. A.,
at December 31, 2011 and the profit and | oss account for
of significant accounting policies and other explanator)

Responsi bility of the Board of Directors for the annual
Th
an
t h
D
fr

esponsible for the preparatic
ce with Luxembourg | egal and
al account s, and for such int
essary to enable the prepar at
ment, whether due to fraud or

Board of Directors is
ual accounts in accorda

preparation of the ann
ectors determines is ne
e from materi al mi sstat

® =~ ® S O
O O c S5 &

Responsi bility of the réviseur d’ entreprises agréé

Our responsibility is to express an opinion on these anrt
conducted our audit in accordance with I nternational St
Luxembour gommi seséon de Surveil l anc el hdous eS escttaenudra rFisn ar necgiug |
that we comply with ethical requirements and plan and pe
reasonabl e assurance whether the annual accounts are fre
An audit involves performing procedures to obtain audit

di sclosures in the annual accounts. Theévpseouveddres sel ec
entreprises pgdgeément, including the assessment of the
mi sstatement of the annual accounts, whether due to fralt
assessmenrtesy,j stehuer d’  entrepcosssdagséiénternal control 71 el
the entity’s preparation and fair presentation of the ar
audit procedures that are appropriate in the circumstanc
expressing an opinion on the effectiveness of the entit)
includes evaluating the appropriateness of accounting pc
of accounting estimates made by the Board of Directors,

presentation of the annual account s.

We believe that the audit evidence we have obtained is ¢
provide a basis for our audit opinion.

Opi nion

I n our opinion, the annual accounts give a true and fair
MI TSUBI SHI  UFJ GLOBAL CUSTODY S.A. as of December 31, 2(
operations for the year then ended in accordance with Lt
requirements relating to the preparation of the annual

189/196



EDINETOOOO
OOo00DOo0oDOo0o0oo00boo0OoOO(ElsL74)

0000000000000000000
Report on other legal and regulatory requirements

The management report, which is the responsibility of
with the annual account s.

For DeloittCaebApéett de révision agréé

Martin FReduneeyuyr d’ entreprises agreéé
Partner

March 14, 2012
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Independent Auditors Report

The Trustee

Man I P 220 International Principal Protected Fund 3

We have audited the accompanying combined financial st at
Principal Protected F d 3 the “Trust” which comprise tt
position as at 30 April 2011, and the combined statement
statement of changed in amount attributable to Unitholc
equity and combined statement of cash flows and the releé
This report is made solely to the trustee, as a body. Ol
might state to the trustee those matter are requirec
and for no other purpose To the fullest extent permitte
responsibility to anyone other than the Trust and the ¢t
this report, or for the opinions we have for med.
Management’s Responsibility for the Financial Statement :
Management is responsible for the preparation and fair j
in accordance with International Financi al Reporting St e
and for such internal control as management determines i
financial statements that are free from materi al mi sst at
Auditors’ Responsibility

OQur responsibility is to express an opinion on these fir
conducted our audit in accord ce with International St e
that we comply with ethical requirements and plan and pe
assurance about whether the financial statements are fre
An audit involves performing procedures to obtain audit
[ the financial statements. The procedures selected e[
the assessment of the risks of materi al mi sstat ement f
fraud or error. I'n making those risk assessments, the al
to the entity’ preparation and fair presentation of t he
audit procedures that are appropriate in the circumstanc
an opinion on the effectiveness of the entity’s internal
evaluating the appropriateness of accounting policies us
estimates made by management, as well as evalwuating the
statement s.

We believe that the audit evidence we have obtained is ¢
basis for our audit opinion.

Opinion

192/196



EDINETOOOO
OOo00DOo0oDOo0o0oo00boo0OoOO(ElsL74)
Ooooooooooooooooooad

In our opinion, the combined financial statements give ¢
position of Man | P 220 International Principal Protectec
financial performance and its cash flows for the year ¢t
Financi al Reporting Standards, as adopted in the United

Ernst & Young L

24 October 2011
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To the Board of Directors of

MI TSUBI SHI UFJ GLOBAL CUSTODY S. A.

REPORT OF THE REVI SEUR D’ ENTREPRI SES AGREE

Report on the annual accounts

Foll owing our appointment by the Board of Directors, we
annual accounts of MITSUBI SHI UFJ GLOBAL CUSTODY S. A. .,
at

December 31, 2010 and the profit and |l oss account for t1}
significant accounting policies and other explanatory nc

Board of Directors responsi bili or the annual accoul

~
<
~

The Board of Directors is responsible for the preparatic
annual accounts in accordance with the Luxembourg | egal
relating to the preparation of the annual accounts. Thi s
designing, i mpl ementing and maintaining internal control
fair presentation of annual accounts that are free from
to fraud or error; selecting and applying appropriate ac
and making accounting estimates that are reasonable in t
Responsi bility of the réviseur d’ entreprises agréé

Our responsibility is to express an opinion on these anrt
conducted our audit in accordance with I nternational St e
Luxembourg by the Commission de Surveillance du Secteur
that we comply with ethical requirements and plan and pe
reasonabl e assurance whether the annual accounts are fre
An audit involves performing procedures to obtain audit
di sclosures in the nnual accounts. The rocedures sel ec
réviseur d’  entreprise agréé, including the assessment of
mi sstatement of the annual accounts, whether due to fral
assessments, the réviseur d entreprise agréé considers
entity’'s preparation and fair presentation of the annual
procedures that are appropriate in the circumstances, bl
an opinion on the effectiveness of the entity’s intern
An audit also includes evaluating the appropriateness of
reasonabl eness of accounting estimates made by the Boar
evaluating the overall presentation of the annual accour
evidence we have obtained is sufficient and appropriate
opinion.

Opi nion

I n our opinion, the annual accounts give a true and fair
MI TSUBI SHI  UFJ GLOBAL CUSTODY S.A. as of December 31, 2(
operations for the year then ended in accordance with ¢t
requirements relating to the preparation of the annual ¢
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