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NIKKO COUNTRY FUNDS

| Statement of net assets as at December 31, 2008 |

Nikko Country Funds - Nikko Russia Prosperity Fund (Expressed in Japanese Yen)
Notes JPY
Assets
Investments
At cost 16,007,390,000
At market value 2.2 3,620,501,335
Formation expenses 2.3 38,384,587
Total assets 3,658,885,922
Liabilities
Formation expenses payable 2.3 26,197,457
Distributor fees payable 8 11,484,040
Investment Manager fees payable 6 5,747,328
Agent Company fees payable 9 2,871,862
Administrator fees payable 5 1,792,174
Printing and publishing expenses payable 1,559,983
Professional expenses payable 1,524,138
Trustee fees payable 3 215,506
Custodian fees payable 7 143,662
Manager fees payable 4 143,570
Total liabilities 51,679,720
Total net assets 3,607,206,202
Number of units outstanding 1,623,566
Net assets per unit JPY 2,222

The accompanying notes are an integral part of these financial statements.
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NIKKO COUNTRY FUNDS

Statement of operations and changes in net assets for the period from
February 8, 2008 (commencement of operations date) to December 31, 2008

Nikko Country Funds - Nikko Russia Prosperity Fund (Expressed in Japanese Yen)

Notes JPY
Expenses
Distributor fees 8 102,568,134
Investment Manager fees 6 51,322,478
Agent Company fees 9 25,648,263
Administrator fees 5 16,010,435
Formation expenses 2.3 6,615,413
Printing and publishing expenses 4,735,967
Legal expenses 3,630,296
Professional expenses 2,557,725
Trustee fees 3 1,924,550
Custodian fees 7 1,282,986
Manager fees 4 1,282,336
Other expenses 5,000
Total expenses 217,583,583
Net investment loss (217,583,583)
Net realised on :
Loss on investments (1,441,641,908)
Loss on foreign exchange (26,302)
Net realised loss for the period (1,659,251,793)
Net change in unrealised on :
Depreciation on investments (12,386,888,665)
Net decrease in net assets as result of operations (14,046,140,458)
Movement in capital
Subscription of units 19,995,000,000
Redemption of units (2,341,653,340)
Net movement in capital 17,653,346,660
Net assets at the beginning of the period 0
Net assets at the end of the period 3,607,206,202

The accompanying notes are an integral part of these financial statements.
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NIKKO COUNTRY FUNDS

| Statistical information |

UNAUDITED Nikko Country Funds
Nikko Russia Prosperity Fund

Number of units outstanding at the end of the period :

Units issued 1,999,500

Units redeemed (375,934)
December 31, 2008 1,623,566
Total net assets at the end of the period : JPY
December 31, 2008 3,607,206,202
Net assets per unit : JPY
December 31, 2008 2,222
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NIKKO COUNTRY FUNDS

| Notes to the financial statements \
(As at December 31, 2008)

Nikko Country Funds - Nikko Russia Prosperity Fund

Note 1 - Activity

Nikko Country Funds - Nikko Russia Prosperity Fund (the “Series Trust”)s a series trust of
Nikko Country Funds (the “Trust”) constituted pursuant to the Master Trust Deed and the
Supplemental Trust Deed dated December 19, 2007 between the Trustee and the Manager.

Investment objective and policies

The Series Trust primarily aims to achieve medium and long term returns by indirectly investing
in companies with future growth expectation through the corporate restructuring as well as
reorganisation and consolidation within the sectors in Russia and other CIS countries.

The Series Trust invests all its assets, for legal, liability or other reasons, through a single trading
vehicle called NRPF Master Ltd. (the “Company” or the “Trading Company”), established by
the Trustee (in its capacity as Trustee of the Series Trust) as a wholly-owned subsidiary of the
Series Trust.

The financial statements of the Series Trust should be read in conjunction with the financial
statements of the Trading Company wholly-owned by the Series Trust and disclosed hereafter.

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg Generally Accepted
Accounting Principles applicable to investment funds.

2.2 - Valuation of the investments in securities

The investment in the Trading Company is valued at fair value based on its net asset value as
prepared by the Administrator.

2.3 - Formation expenses

Formation expenses are amortised on a straight line basis over five years.

2.4 - Foreign currency translation

Assets and liabilities expressed in other currencies than the Japanese yen are translated at
exchange rates ruling at period-end. Transactions in foreign currencies are translated into
Japanese yen at exchange rates ruling at the transaction dates. Unrealised and realised gains and

losses on foreign currencies are recorded in the statement of operations and changes in net assets
for the period.
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NIKKO COUNTRY FUNDS

| Notes to the financial statements (continued) \
(As at December 31, 2008)

Nikko Country Funds - Nikko Russia Prosperity Fund

Note 3 - Trustee fee

The Trustee is entitled to receive out of the assets of the Series Trust a trustee fee at the rate of
0.015% per annum of the net asset value accrued on and calculated as at each valuation day and
payable quarterly in arrears with a minimum of US$ 15,000 per annum and a maximum of US$
30,000 per annum.

Note 4 - Manager fee

The Manager is entitled to receive out of the assets of the Series Trust a fee at the rate of 0.01%
per annum of the net asset value accrued on and calculated as at each valuation day and payable
quarterly in arrears.

Note 5 - Administrator fee

The Administrator is entitled to receive out of the assets of the Series Trust a fee at the rate of
0.125% per annum of the net asset value accrued on and calculated as at each valuation day and
payable quarterly in arrears.

Note 6 - Investment Manager fee

The Investment Manager is entitled to receive out of the assets of the Series Trust a fee at the
rate of 0.40% per annum of the net asset value accrued on and calculated as at each valuation day
and payable quarterly in arrears.

Note 7 - Custodian fee

The Custodian is entitled to receive out of the assets of the Series Trust a fee at the rate of 0.01%
per annum of the net asset value accrued on and calculated as at each valuation day and payable
quarterly in arrears.

Note 8 - Distributor fee

The Distributor is entitled to receive, out of the assets of the Series Trust, a fee at the rate of
0.80% per annum of the net asset value attributable to the Series Trust accrued on and calculated
as at each valuation day and payable quarterly in arrears.

Note 9 - Agent Company fee

The Agent Company is entitled to receive out of the assets of the Series Trust a fee at the rate of
0.20% per annum of the net asset value attributable to the Series Trust accrued on and calculated
as at each valuation day and payable quarterly in arrears.
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NIKKO COUNTRY FUNDS

| Notes to the financial statements (continued) \
(As at December 31, 2008)

Nikko Country Funds - Nikko Russia Prosperity Fund

Note 10 - Taxation

10.1 - Cayman lIslands

Under current tax laws in the Cayman Islands, the Trust is not subject to any tax. As a result, no
provision for income taxes has been made in the accounts.

10.2 - Other Countries

The Series Trust may be subject to withholding or other taxes on certain income sourced in other
countries. Prospective purchasers should consult legal and tax advisors in the countries of their
citizenship, residence and domicile to determine the possible tax or other consequences of
purchasing, holding and repurchasing units under the laws of their respective jurisdiction.

Note 11 - Valuation of the investments at December 31, 2008

The net asset value of the Company as at December 31, 2008 has been calculated in accordance
with the valuation principles as foreseen in the Offering Memorandum. The Trading Company is
valued at fair value based on its net asset value prepared by the Administrator.

If the investments had been valued at the closing prices of December 31, 2008, the total
investments would have amounted to JPY 3481,883,125 resulting in total net assets of the
Company of JPY 3468,587,992 and a net asset value per unit of JPY 2,136 as at December 31,

2008.
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NIKKO COUNTRY FUNDS

| Statement of investments as at December 31, 2008 |

Nikko Country Funds - Nikko Russia Prosperity Fund (Expressed in Japanese Yen)
Quantity  Description Currency Cost Market value Ratio*
Investment funds JPY JPY %
1,600,739 NRPF MASTERLTD. JPY 16,007,390,000 3,620,501,335 100.37
Total investment funds 16,007,390,000 3,620,501,335 100.37
Total investments 16,007,390,000 3,620,501,335 100.37

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.
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NIKKO COUNTRY FUNDS

| Classification of investments

Nikko Country Funds - Nikko Russia Prosperity Fund UNAUDITED

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *

Cayman Islands

Investment Trusts / Mutual Funds 100.37
100.37

Total investments 100.37

(*) Weight of the market value against the total net assets expressed in %.
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NRPF MASTER Ltd.

| Statement of net assets as at December 31, 2008 |

NRPF Master Ltd. (Expressed in Japanese Yen)
Notes JPY
Assets

Investments
At cost 16,081,028,091
At market value 2.2 3,363,526,666
Cash at bank 256,974,664
Total assets 3,620,501,330
Total net assets 3,620,501,330
Number of shares outstanding 1,600,739
Net assets per share 2,262

The accompanying notes are an integral part of these financial statements.
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NRPF MASTER Ltd.

Statement of operations and changes in net assets for the period from
February 8, 2008 (commencement of operations date) to December 31, 2008

NRPF Master Ltd. (Expressed in Japanese Yen)
Notes JPY

Income

Bank interest 2.3 6,519,474

Commission subscription/redemption 214,836
Total income 6,734,310
Expenses

Transaction fees 24,838

Safekeeping fees 196,659
Total expenses 221,497
Net investment gain 6,512,813
Net realised on :

Loss on investments (968,913,030)

Loss on foreign exchange (148,414,100)

Net realised loss for the period

(1,110,814,317)

Net change in unrealised on :

Depreciation on investments (12,717,501,425)
Net decrease in net assets as result of operations (13,828,315,742)
Movement in capital

Subscription of shares 19,995,000,000

Redemption of shares

(2,546,182,928)

Net movement in capital 17,448,817,072
Net assets at the beginning of the period 0
Net assets at the end of the period 3,620,501,330

The accompanying notes are an integral part of these financial statements.
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NRPF MASTER Ltd.

| Statistical information |

UNAUDITED NRPF Master Ltd. ‘

Number of shares outstanding at the end of the period :

Shares issued 1,999,500
Shares redeemed (398,761)
December 31, 2008 1,600,739
Total net assets at the end of the period : JPY
December 31, 2008 3,620,501,330
Net assets per share : JPY
December 31, 2008 2,262
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NRPF MASTER Ltd.

| Notes to the financial statements \
(As at December 31, 2008)

NRPF Master Ltd.

Note 1 - Activity

NRPF Master Ltd. (the “Company”) is an exempted company incorporated under the laws of the
Cayman Islands. The Company is designed to act primarily as the trading vehicle for Nikko
Country Funds - Nikko Russia Prosperity Fund (the “Series Trust”).

The Company is regulated as a mutual fund under the Mutual Funds Law. Regulation under the
Mutual Funds Law entails the filing of prescribed details and audited accounts annually with the
Authority. However, the Company is not subject to supervision in respect of its investment
activities or the constitution of the Company’s portfolio by the Authority or any other
governmental authority in the Cayman Islands, although the Authority does have power to
investigate the activities of the Company in certain circumstances.

Investment objective and policies

As the Series Trust invests all its assets, for legal, liability or other reasons, through the
Company, established by the Trustee (in its capacity as Trustee of the Series Trust), the
investment objectives, investment restrictions and risks factors of the Company are identical to
those of the Series Trust.

Hence, the Company primarily aims to achieve medium and long term returns by indirectly
investing in companies with future growth expectation through the corporate restructuring as
well as reorganization and consolidation within the sectors in Russia and other CIS countries.

The Company invests in collective investment schemes (the “Underlying Funds”) managed by
Prosperity Capital Management Limited, one of the leading asset management companies
investing in Russian and other CIS countries.

The Investment Manager shall use its best efforts to maximize the return to investors while
maintaining adequate liquidity, by investing assets of the Company in the following Underlying
Funds:

* Russian Prosperity Fund (A Share);
* Prosperity Quest Fund (Diversified Sub Fund);
* Prosperity Russia Domestic Fund.

The current portfolios of the Underlying Funds are mainly composed of small and middle-cap
companies, rather than - resource related government - connected large-cap stocks.

The Investment Manager may further invest in other Underlying Funds managed by the
Prosperity Capital Management Ltd. including but not limited to those focusing on specific
sectors, or regions in the CIS countries other than Russia.

The Company may also hold liquid assets. Such assets may be kept in current accounts or in

short term money market instruments regularly negotiated and issued or guaranteed by first class
issuers.
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NRPF MASTER Ltd.

| Notes to the financial statements (continued) \
(As at December 31, 2008)

NRPF Master Ltd.

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg Generally Accepted
Accounting Principles applicable to investment funds.

2.2 - Valuation of the investments in securities and financial instruments

Collective investment schemes, investment funds and mutual funds are valued at the net asset
value available as of the relevant valuation day (or if a net asset value as of such valuation day is
not available, a net asset value as of the immediately preceding day shall be used).

Closed-ended investment funds which are traded on a securities exchange shall be valued at their
latest available market price on such securities exchange or whichever securities exchange shall
be selected by the Manager in consultation with the Administrator.

2.3 - Interest income

Interest income is accrued on a daily basis.

2.4 - Dividend income

Dividends are recorded in income on the ex-dividend date.

2.5 - Foreign currency translation

Assets and liabilities expressed in other currencies than the Japanese yen are translated at
exchange rates ruling at period-end. Transactions in foreign currencies are translated into
Japanese yen at exchange rates ruling at the transaction dates. Unrealised and realised gains and
losses on foreign currencies are recorded in the statement of operations and changes in net assets
for the period.

The exchange rates used for the translation of the Company’s assets and liabilities not
denominated in Japanese Yen as of December 31, 2008 are as follows :

Currency Exchange rate
usD 90.22

Note 3 - Fees and expenses

Pursuant to an expenses agreement between the Series Trust and the Company, certain fees and
expenses related to the Company are booked at the Series Trust level.
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NRPF MASTER Ltd.

| Notes to the financial statements (continued) \
(As at December 31, 2008)

NRPF Master Ltd.

Note 4 - Taxation

4.1 - Cayman Islands

Under current tax laws in the Cayman Islands, there are no other taxes payable by the Company.
As a result, no provision for income taxes has been made in the accounts.

4.2 - Other Countries

The Company may be subject to withholding or other taxes on certain income sourced in other
countries.

Note 5 - Valuation of the investments at December 31, 2008

The net asset value of the Company as at December 31, 2008 has been calculated in accordance
with the valuation principles as foreseen in the Offering Memorandum. In particular, open-ended
investment funds are valued at the net asset value available as of the relevant valuation day (or if
a net asset value as of such valuation day is not available, a net asset value as of the immediately
preceding day shall be used).

If the investments had been valued at the closing prices of December 31, 2008, the total
investments would have amounted to JPY 3224,908,461 resulting in total net assets of the
Company of JPY 3481,883,125 and a net asset value per unit of JPY 2,775 as at December 31,
2008.
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NRPF MASTER Ltd.

| Statement of investments as at December 31, 2008

NRPF Master Ltd. (Expressed in Japanese Yen)
Quantity  Description Currency Cost Market value Ratio*
I. Transferable securities admitted to an official Stock Exchange or dealt in on an another regulated market
A. Closed-ended Investment Funds JPY JPY %
39,055,058 PROSPERITY RUSSIA DOMESTIC FUND uUsD 4,559,765,768 810,416,008 22.38
664,467 NEW RUSSIAN GENERATION - W | uUsD 528,601,874 65,943,051 1.82
DISTRIBUTION
Total investment funds 5,088,367,642 876,359,059 24.20
Total transferable securities admitted to an official Stock Exchange or
dealt in on an another regulated market 5,088,367,642 876,359,059  24.20
I1. Open-ended Investment Funds
Open-ended Investment funds JPY JPY %
298,130 RUSSIAN PROSPERITY FUND A usD 6,949,287,894 1,491,991,853 41.21
3,870,366 PROSPERITY QUEST DIVERSIFIED SUBFUND usD 4,043,372,555 995,175,754  27.49
JFUND
Total open-ended investment funds 10,992,660,449 2,487,167,607 68.70
Total investments 16,081,028,091 3,363,526,666  92.90

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.
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NRPF MASTER Ltd.

| Classification of investments

NRPF Master Ltd. UNAUDITED

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *

Cayman Islands

Investment Trusts / Mutual Funds 68.70
68.70
Guernsey
Investment Trusts / Mutual Funds 24.20
24.20
Total investments 92.90

(*) Weight of the market value against the total net assets expressed in %.
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PricewaterhouseCoopers
P.O. Box 258
Strathvale House, George Town

H ’ KY1-1104, Isl
Independent Auditor’s Report Telemhone 346 046 7000

Facsimile 345 949 735
To the Shareholders of
NRPF Master Ltd.

We have audited the accompanying financial statements of NRPF Master Ltd. (the “Company”), which
comprise the statement of net assets and the statement of investments as at December 31, 2008 and the
statement of operations and changes in net assets for the period from February 8, 2008 (commencement of
operations date) to December 31, 2008, and a summary of significant accounting policies and other
explanatory notes to the financial statements.

Responsibility of the Company’s Board of Directors for the financial statements

The Company’s Board of Directors is responsible for the preparation and fair presentation of these
financial statements in accordance with generally accepted accounting principles in Luxembourg,
applicable to investment funds. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the Auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the Auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Company’s Board of Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, these financial statements give a true and fair view of the financial position of the
Company as of December 31, 2008, and of the results of its operations and changes in its net assets for
the period from February 8, 2008 (commencement of operations date) to December 31, 2008 in
accordance with generally accepted accounting principles in Luxembourg, applicable to investment
funds.

PricewaterhouseCoopers June 17, 2009
Cayman Islands
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Total Alpha Investment Fund Management Company S.A.

Balance sheet as at December 31, 2008
(expressed in euro)

December 31, February 29,
Note(s) 2008 2008
1 EUR EUR
ASSETS
Current assets
- Debtors
. Trade debtors/claim resulting from sales and
the provision of services
- becoming due and payable within one year 3 1138 620 1112582
- Cash at bank 2213831 2 188 050
Total assets 3352 451 3 300 632

The accompanying notes form an integral part of these annual accounts.
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Total Alpha Investment Fund Management Company S.A.

Balance sheet as at December 31, 2008 (cont.)
(expressed in euro)

December 31, February 29,
Note(s) 2008 2008
1 EUR EUR
LIABILITIES
Capital and reserves
- Subscribed capital 4 446 220 446 220
- Reserves
. legal reserve 5 44 622 44 622
. special tax reserve 6, 7 194 450 194 450
. free reserve 7 726 313 675 290
965 385 914 362
- Profit for the financial year 458 833 537 022
1870 437 1897 604
Provisions for liabilities and charges
- Provision for taxation 9 490 949 410783
Creditors
- Debts on purchases and provisions of services
. becoming due and payable within one year 7822 2 298
- Other creditors
. becoming due and payable within one year 10 983 243 989 947
991 065 992 245
Total liabilities 3352451 3300 632

The accompanying notes form an integral part of these annual accounts.
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Total Alpha Investment Fund Management Company S.A.

Profit and loss account for the year ended December 31, 2008
(expressed in euro)

December 31, February 29,

Note(s) 2008 2008
1 EUR EUR

CHARGES
Other operating charges 27 027 70113
Income tax 9 193 188 224 437
220 215 294 550
Profit for the financial year 458 833 537 022
Total charges 679 048 831572

INCOME

Net turnover 8 567 416 756 032
Other interest receivable and similar income 111 632 75 540
679 048 831572
Total income 679 048 831 572

The accompanying notes form an integral part of these annual accounts.
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Notes to the annual accounts as at December 31, 2008

Note 1 - Activity

Total Alpha Investment Fund Management Company S.A. (the “Company”) was incorporated under the
laws of the Grand Duchy of Luxembourg as “Société Anonyme” on February 27, 1992.

The purpose of the Company is the management (within the meaning of article 91 of the law of
December 20, 2002) of undertakings for collective investment provided that the Company must manage at
least one Luxembourg undertaking for collective investment. The Company may undertake any activities
relating to the management, administration and marketing of those undertakings for collective investment.
The Company may carry out any activities deemed useful for the accomplishment of its object remaining,
however, within the limitations of chapter 14 of Luxembourg law of December 20, 2002 on undertakings
for collective investment.

The Company manages at December 31, 2008 19 investment funds (19 investment funds at February 29,
2008): Nikko Money Market Fund, Nikko Trust, Cordial Arrow Fund, Nikko Skill Investment Trust
(Lux), Nikko Prime Select Fund, Nikko Futures Fund, Nikko Global Funds, Nikko Global Funds
(Periodic Distribution), Nikko Real Asset Fund, Nikko European Convergence Equity Fund, Nikko
Activist Fund 2005-05, Nikko Activist Fund 2005-08, Quantitative Multi-Strategy Program 11, Nikko
Premier Fund, Nikko Global Allocation Fund, Nikko Proprietary Investment Fund, Nikko Arrow Fund,
Nikko Offshore Funds and Nikko Country Funds.

The Extraordinary Shareholders Meeting held on July 18, 2008 decided to change the accounting
year-end from last day of February to the 31 December. As a consequence, the financial period presented
in these annual accounts is from March 1, 2008 to December 31, 2008. Attention is drawn on comparative
figures of the profit and loss accounts since the financial year ended February 29, 2008 covered 12
months of activities while profit and loss account for the financial period ended December 31, 2008
covered 10 months of activities.

Note 2 - Significant accounting policies
2.1 Foreign currency translation

Transactions expressed in currencies other than Euro (“EUR”) are translated into EUR at the exchange
rate effective at the time of the transaction.

Long-term assets expressed in currencies other than EUR are translated into EUR at the exchange rate
effective at the time of the transaction. At the balance sheet date, these assets remain translated at historic
exchange rate.

Cash at bank is translated at the exchange rate effective at the balance sheet date. Exchange losses and
gains are recorded in the profit and loss account of the year.

Short-term debtors and creditors are, according to their liquid criteria, translated on the basis of the

exchange rates effective at the balance sheet date. The unrealised exchange losses are thus recorded in the
profit and loss account.
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Notes to the annual accounts as at December 31, 2008

2.1 Foreign currency translation (cont.)

Other assets and liabilities are translated separately respectively at the lower or at the higher of the value
converted at historical exchange rate or the value determined on the basis of the exchange. The realised
exchange gains are recorded in the profit and loss account at the moment of their realisation.

Where there is an economic link between an asset and a liability, these are valued in total according to the
method described above and the net unrealised loss is recorded in the profit and loss account.

2.2 Current debtors

Debtors are valued at their nominal value. They are subject to value adjustments where their recovery is
compromised. These value adjustments are not continued if the reasons for which the value adjustments
were made have ceased to apply.

2.3 Provisions for liabilities and charges

Provision for liabilities and charges are intended to cover losses or debts the nature of which is clearly
defined and which, at the date of the balance sheet are either likely to be incurred or certain to be incurred
but uncertain as to their amount or as the to the date on which they will arise.

Note 3 - Debtors

Debtors as at December 31, 2008 and February 29, 2008 represent management fees receivable.

Note 4 - Subscribed capital

The subscribed capital was fixed at EUR 446 220, represented by 18 000 issued and fully paid shares at a
par value of EUR 24.79.

Note 5 - Legal reserve

Under Luxembourg law, the Company is required to transfer to the legal reserve a minimum of 5% of its
net profit each year until this reserve equals 10% of the issued share capital.

The legal reserve is not available for distribution.
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Notes to the annual accounts as at December 31, 2008

Note 6 - Special tax reserve

As from January 1, 2002, the Company reduced the Net Worth Tax (NWT) liability in accordance with
the news tax law in force. In order to comply with the law, the Company decided to allocate under
non-distributable reserves (item “special tax reserve”) an amount that corresponds to five times the
amount of reduction of the Net Wealth Tax. This reserve is non-distributable for a period of five years
from year following the one during which the Net Wealth Tax was reduced.

Note 7 - Capital and reserves

. Legal Special tax  Result for the

Capital reserve Free reserve reserve year

EUR EUR EUR EUR EUR

Balance at March 1, 2008 446 220 44 622 675 290 194 450 537 022
Allocation of the result - - 537 023 - (537 022)
Dividend distributed - - (486 000) - -
Transfer - - - - -
Result for the financial year - - - - 458 833
Balance at December 31, 2008 446 220 44 622 726 313 194 450 458 833

The Annual General Meeting of Shareholders held on April 30, 2008 approved the allocation of the result
for the year ended February 29, 2008 and resolved to pay a dividend amounting to EUR 27 per share with
ex-date May 2, 2008.
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Notes to the annual accounts as at December 31, 2008
Note 8 - Net turnover
The net turnover can be broken down as follows:

December 31, February 29, 2008

2008
EUR EUR
Management fees received 4 666 786 5430 580
Performance fees received 92 788 1697 182
Advisory and Distributor fees paid back (4 101 497) (4 674 548)
Performance fees paid back (90 661) (1697 182)
567 416 756 032

The related applicable fees rates as at December 31, 2008 are as follows:

The Company receives from Nikko Money Market Fund, Nikko Skill Investments Trust (Lux), Nikko
Real Asset Fund, Nikko Trust and Nikko Country Funds — Nikko Russia Prosperity Fundan annual

management fee of 0.01% of the average net assets of these funds during the relevant quarter. The fee is
calculated daily and paid quarterly.

The Company receives from Cordial Arrow Fund an annual management fee at the rate of 0.01% of the
average daily net assets of the fund during the relevant period. The fee is paid in March and September.

The Company receives from Nikko Global Allocation Fund an annual management fee at the rate of
0.02% of the average net assets of this fund during the relevant month. The fee is calculated daily and
paid quarterly.

The Company receives from Nikko Arrow Fund and Nikko European Convergence Equity Fund an
annual management fee of 0.02% of the average net assets of these funds during the relevant quarter. The
fee is paid quarterly.

The Company receives from Nikko Proprietary Investment Fund an annual management fee at the rate of
0.05% of the average net assets of these funds during the relevant month. The fee is calculated monthly
and paid quarterly.

The Company receives from Quantitative Multi-Strategy Program Il an annual management fee at the rate
of 0.02% of the average net assets of this fund during the relevant month. The fee is calculated monthly
and paid quarterly.

No fees have been charged to Nikko Futures Funds.
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Notes to the annual accounts as at December 31, 2008

Note 8 - Net turnover (cont.)

The Company receives from Nikko Prime Select Fund an annual management fee at the rate of 0.01% of
the average net assets of these funds during the relevant quarter. The fee is calculated and paid monthly.

The Company receives from Nikko Prime Select Fund a performance fee realised and paid at the end of
each calendar quarter. Such performance fee is wholly paid back to the investment advisor of this fund.
No performance fee has been paid for the period ended December 31, 2008.

The Company receives from Nikko Activist Fund 2005-05 and Nikko Activist Fund 2005-08 an annual
management fee at the rate of 0.005% of the average daily net assets of the fund during the relevant
period. The fee is paid quarterly.

The Company receives from Nikko Offshore Funds - Asia Income Plus Equity Strategy, Nikko Offshore
Funds - Asia Pacific Income Plus Real Estate, Nikko Offshore Funds - Global Income Plus Strategy
Tracker, Nikko Offshore Funds - SA Japan Equity Market Neutral Fund, Nikko Offshore Funds - Nikko
Global High Yield Currency Fund (Monthly Distribution), Nikko Offshore Funds - Nikko AXA
Rosenberg Japan Long Short Equity Fund and Nikko Offshore Funds - Nikko Rockefeller Global Energy

Fund>™ an annual management fee of 0.01% of the average net assets of these funds during the relevant
quarter. The fee is paid quarterly.

The Company receives from Nikko Offshore Funds — Nikko Frontier Finance Fund and Nikko Offshore
Funds - CS GTAA Fund an annual management fee of 0.035% of the average net assets of these funds
during the relevant quarter. The fee is paid quarterly.

The Company receives from Nikko Offshore Funds — CS GTAA Fund a performance fee realised and
paid at the end of each quarter. The performance fee for the period ended December 31, 2008 amounts to
JPY 12 639 794 (EUR 92 788). Such performance fee is wholly paid back to the investment advisor of
this fund.

The Company receives from Nikko Premier Fund an annual management fee of 0.01% of the average net
assets of this fund during the relevant quarter. The fee is calculated as at each valuation day and paid
quarterly.

The Company receives from Nikko Global Funds an annual management fee of 0.51% of the average net
assets of this fund during the relevant quarter. The fee is paid quarterly. The Company pays back to the
investment manager and the distributor of this fund an annual fee rate of 0.50% in total.

The Company receives from Nikko Global Funds (Periodic Distribution) an annual management fee of
0.36% of the average net assets of this fund during the relevant quarter. The fee is paid quarterly. The
Company pays back to the investment manager and the distributor of this fund an annual fee rate of
0.35% in total.
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Notes to the annual accounts as at December 31, 2008

Note 9 - Taxation

The Company manages more than one investment fund and is therefore considered by the tax authorities
as a corporation, subject to Luxembourg income tax, to municipal business tax and to net worth tax.

Tax liabilities are recorded under “Provision for liabilities and charges” in the balance sheet. The
Luxembourg tax authorities have issued assessments for the years up to and including 2005 for income
and municipal business tax, and 2006 for net worth tax.

Note 10 — Other creditors

Other creditors as at December 31, 2008 and February 29, 2008 can be analysed as follows:

December 31, 2008 February 29, 2008

EUR EUR

Advisory fees payable 599 179 599 716
Distribution fees payable 384 064 390 231

983 243 989 947
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PricewaterhouseCoopers
Société a responsabilité limitée
Réviseur d'Entreprises

400, route d’Esch

B.P. 1443

L-1014 Luxembourg
Telephone +352 494848-1
Facsimile +352 494848-2900
www.pwc.com/lu
info@Iu.pwc.com

Independent Auditor’s report

To the Shareholders of
Total Alpha Investment Fund Management Company S.A.

Report on the annual accounts

Following our appointment by the General Meeting of the Shareholders dated April 30, 2007, we have
audited the accompanying annual accounts of Total Alpha Investment Fund Management Company S.A.,
which comprise the balance sheet as at February 29, 2008, the profit and loss account for the year then
ended, and a summary of significant accounting policies and other explanatory notes.

Board of Directors’ responsibility for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of these annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts. This responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of annual accounts that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility
Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our
audit in accordance with International Standards on Auditing as adopted by the “Institut des Réviseurs d’

Entreprises”. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the annual accounts are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the annual accounts. The procedures selected depend on the Auditor’s judgment, including the assessment
of the risks of material misstatement of the annual accounts, whether due to fraud or error. In making
those risk assessments, the Auditor considers internal control relevant to the entity’s preparation and fair
presentation of the annual accounts in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s

internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors, as well as evaluating the overall presentation of
the annual accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, these annual accounts give a true and fair view of the financial position of Total Alpha
Investment Fund Management Company S.A. as of February 29, 2008, and of the results of its
operations for the year then ended in accordance with Luxembourg legal and regulatory requirements
relating to the preparation of the annual accounts.

PricewaterhouseCoopers S.ar.l. Luxembourg, May 16, 2008
Reéviseur d’entreprises
Represented by

Laurent Marx

()
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PricewaterhouseCoopers
P.O. Box 258
Strathvale House, George Town

H ] KY1-1104, Isl
Independent Auditor’s Report Telomhone 346040 7000

Facsimile 345 949 735
To the Unitholders of
Nikko Country Funds - Nikko Russia Prosperity Fund

We have audited the accompanying financial statements of Nikko Country Funds - Nikko Russia
Prosperity Fund (the “Series Trust™) (a Series Trust of Nikko Country Funds), which comprise the
statement of net assets and the statement of investments as at December 31, 2008 and the statement of
operations and changes in net assets for the period from February 8, 2008 (commencement of operations
date) to December 31, 2008, and a summary of significant accounting policies and other explanatory
notes to the financial statements.

Responsibility of the Trustee for the financial statements

The Trustee is responsible for the preparation and fair presentation of these financial statements in
accordance with generally accepted accounting principles in Luxembourg, applicable to investment funds.
This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the Auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the Auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Trustee, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, these financial statements give a true and fair view of the financial position of the Series
Trust as of December 31, 2008, and of the results of its operations and changes in its net assets for the
period from February 8, 2008 (commencement of operations date) to December 31, 2008 in accordance
with generally accepted accounting principles in Luxembourg, applicable to investment funds.

PricewaterhouseCoopers June 17, 2009
Cayman Islands

()
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PricewaterhouseCoopers Société a
responsabilité limitée Réviseur
d'Entreprises

400, route d’Esch

B.P. 1443

L-1014 Luxembourg
Independent Auditor’s report Telephone +352 494848-1
Facsimile +352 494848-2900

www.pwc.com/lu
To the Shareholders of info@Iu.pwc.com

Total Alpha Investment Fund Management Company S.A.

We have audited the accompanying annual accounts of Total Alpha Investment Fund Management
Company S.A., which comprise the balance sheet as at December 31, 2008, the profit and loss account for

the period from March 1St, 2008 to December 31, 2008, and a summary of significant accounting policies
and other explanatory notes.

Board of Directors’ responsibility for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of these annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts. This responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of annual accounts that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility
Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our
audit in accordance with International Standards on Auditing as adopted by the “Institut des Réviseurs d’

Entreprises”. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the annual accounts are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the annual accounts. The procedures selected depend on the Auditor’s judgment, including the assessment
of the risks of material misstatement of the annual accounts, whether due to fraud or error. In making
those risk assessments, the Auditor considers internal control relevant to the entity’s preparation and fair
presentation of the annual accounts in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s

internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors, as well as evaluating the overall presentation of
the annual accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, these annual accounts give a true and fair view of the financial position of Total Alpha
Investment Fund Management Company S.A. as of December 31, 2008, and of the results of its

operations for the period from March 15t, 2008 to December 31, 2008 in accordance with Luxembourg
legal and regulatory requirements relating to the preparation of the annual accounts.

PricewaterhouseCoopers S.ar.l. Luxembourg, March 31, 2009
Réviseur d’entreprises
Represented by

Laurent Marx
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