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35/239



EDINETOOOO
OO00ooO0oooo0oDbDo00Do00bDo00b0O00ooO00Db00b0000no(E14853)
Ooooooooooooooooooad

Ltd
21
942,414,128 99.[14
8,132 983 0. 86
950, 547,111 100./00
NGFD HY
NGFD HY
21
88,062, 6614 102./76
2,361, 886 2. 176
85,70Q, 778 100./00
NGFD HY NGFD- HY Equit
Trading Ltd
21
87,853,873 99.(76
208,365 0. 724
88,062, 238 100./00
NGFD HY
NGFD HY
21
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NGF D
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SEC-1 NST- FD
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o7

| SHARES TREASURY | BOND

840.|/006, 344.13, 729, 09%, 66(01..333L5¢4568a
7-10Y DI S

| SHARES TREASURY | BOND

1,089.00, 498.D03, 52
1-3Y DI S

T

, 337, 95(61.35602D A690

VANGUARD I NV US MORT

835.|002, 248.8B0, 22, 392, 99/11.08301B 3183
BACK SC BD-
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3.1P3013/p8/3478,([00B1, 740486320p1 M.B09

31AUG13
US T-NOTE 2. 375
2.3Yy3010/p8/3377,(0000, 80356641 BH.p0O5
31AUG10
US T- NOTE 4(. 0 15pAUGL18 4. 0pP0O18/ P8/ 1568,([00@®9, 3442868637 93pa

FRANCE (BTAN) 3.75 |
3.7pP010/ P9/ 1239,(00®1, 42[/18086p,79R46

12SEP1O0
NETHERLANDSf GOVT|4.00

4.0pP0O018/P7/1530,(1069, 511248966788
15JUL18
FRANCE (BTAN) 4.5%0

4.5pP013/p7/1216,(00Q8, 35018169PH3PB6
12JUL13
DEUTSCHLAND REP . 5

3.5pP013/p4/ 1215

,/10@7,541016389)763438
12APR13 SER152

DEUTSCHLAND REP 4. 25

4.25P2018/p7/047,p0012,01p18267PpA2R3
04JUL18 SERO0S
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4.2pP039/pPp7/ 0468, pPp0010, 58P ,95640 g, B.7H4
04JUL39 SERO7Y

1QUS T- BOND 4.5 15MAY38 4.5pP038/pPp5/ 18B7,p009, 487, 808715, 34.5p45
NGFD
21
NGFD-1l nvestliment s
Grade Bond [Trading 339, 79(4,7¥.184 319, 90[{3,05.4851274, 38716200
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NGFD
21

LCF ROTH PRI FUND L
3,26B.00,309. 6B, 00p, 38503|1. &

| ) ) , 83 52 16.7454
EUROBOND EUR- A-F

| SHARES USDl CORPORAT|E

5,64p. 09V, 03B. 6O, 99p, 19,507 . 081, 21 [1 8.9616
BONDS DI S

Pl MCO GI S MTGE ?>ACKEI21

6,846.a2005B. 729, 36
SEC-1 NST- FD

T

, 617,404 B . 748, 8 9 pl, 76.782

VANGUARD | NV US| MORT|

3,598.04@2, 19(6. 38, 88B, 30499/1. 83, 14pl5%.0Mm2
BACK SC BD-|l

LCF ROTH PRIl FUND- EUR

2,40p. 00, 86(6. @87, 858, 87506|/9. 23, 11 pl, 48.29%9
CORP BOND -|A-

PETERCAM BOINDS
FUND F

UR
1,828.00, 82p. 802, 468, 58802p. 5114, 6725489

CAAM EURO C|ORP BOND

71.10086, 1p1.193%, 214,168, 141.0F, 14540%5
I NST FUND E|UR

NGF D
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NGFD- Emergijng Bond
. 553, 56/4,®523512, 90/2,00.0802455, 1181 GB27 8
Trading Ltd
NGFD
21
MFS MERI DI AN EM| MKTS
9,15pP.9,095B. 7971, 09p, 923 35/0.18173, 03|241|88
DEBT-11 USO FD
BNY MELLON |EM MKT
865, 5Pp0.10105| 6900, 13/1,5a0a@0|5304, 31221|22
DEBT LC CCY USD|C
| NVESTEC E MRKT S
443,498.20109| 0597, 14p, 78226| 0200, 24@20(03
DT-1-FD USD
THREADNEEDLE I N
330, 3[18.1008(185,55pP, 37005 1167, 75]1 40.989
EMERG MKT B3 FUND
FRANK TP I NV EM| MRT |
41,29014B2p. 444, 728, 017,362} . 3667, 19 #1 4.9726
BD-A Q FD OIS
NGF D
21
NGFD- HY Bonld Tradi|ng
Lt d 1,227, 8050938, 123, 7(930,.1/67®9 50, 5421 @086 7
NGFD HY
21
SCHRODER | NTL GLB HI
147, 1952,0078B. B34, 602, 2286D. 327, 42(B67|53
YLD-C USD F|UND
FIDELI'TY FUNDS-US L |
373,5691L,006p5. 235, 28/8, 8490|8340, 25855|30D
HI GH YI ELD |DI S
BLACKROCK USD HI| GH |
125, 9791,001B. 198, 032,a8467h5. 408, 46(208|886
YI ELD BOND-|A2 FD
FIDELI'TY FUNDS- EUR |
L 55, 2501100F.5%5,66pH, 50,7018. 3H6, 2645092
HI GH YI ELD-|A DI §
NGFD HY
21
NGFD- HY Equfity |
. 157, 03/8,B.283 130, 92/9,02.2536 88, 06P ,10®4 76
Trading Ltd
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NGFD HY
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) 165, 60[3, 7588145, 42(6,06.7p40 83, 522,103 89
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106, 670.D%3| 5778, 24P, 56B70( 0782, 14B9 8.8305
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NGFD- Al ternfati ve L
. 700, 416,B.7M7 536, 25/0,07.4655386, 9801 BQ@R77
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NGF D
21
MACQUARI E GL PROP B
FD 1,639,B3768B6|79112, 774, 7549 .|15881, 2812 10.2070
SCHRODER | NfTL GLOBAL
8,80p.0011B. 7622, 60p, 78972B. 1776, 7 6 Bl 9.3814
PROP SECS (
HENDERSON HOR- G| PROP
71, 77/16.16H5p. 575, 05p, 8B003p. 7793, 9 8 b1, 93.3182
EQTY-12
ASHMORE ASI|AN |
18, 44946@5p. 7724, 734, 12969 . 6419, 7 6 P1, 27.586
RECOVERY FUND
RREEF ASI A-|IPAC REAL |
3,02p.8066F.626, 176, 22104 46/9. 31, 6188 .51271
EST-LC EUR
| SHARES EPRA GBL
14, 42(21Q@1p. 3220, 426, 22040P. 8230, 235 .6
PROPTY YLD |[ETF DI S
AVI VA I NV ALTERN FD L |
5,274#.3#8718.09179, 61p, 6B681p. 5210, 09 B5 .415R
PCC G7 TR2 [I NI'T
THAMES RI VEIR HI LL
69.|[2@3, 720.1142, 138, 1958, 46 .1727, 6 6 p3 .42178
APEX 1|1 CL [A SPY
THAMES RI VEIR HI LLSI QE L
57.|836, 244.1792, 954, 088, 5b1.1012, 4 4 P2 .496
APEX- A
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NGFD
21
21
21

705,271, 7123 0.9481

20
347,374,856 0.8362

21
20 759,661, 6112 0.9268
10 672,340, 2169 0.8063
11 663,583, 592 0.8279
12 570,652, 6185 0.8400
21 488,635, 538 0.7820
482,077, 8830 0.8428
449,322,596 0.86914
386, 045, 4555 0.8541
347,374,856 0.8362
325,769, 985 0.8333
281,037,911 0.8292
258,404, 918 0.81114
692,915, 852 0.9351

20
359,598, 7183 0.7382

21
20 703,917, 33 0.8618
10 587,252,211 0.7060
11 563,812, 8116 0.7052
12 570, 799, 3[127 0.7165
21 488,875, 4181 0.6669
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482,431,6[70 0.7190
453,150, 414 0.7475

393,635, 706 0.7425

359,598, 783 0.7382

338,605, 420 0.7384

293,893, 542 0.7393

271,678, 188 0.7273

- 1,257,964,836 0.9094
- 585, 253, 783 0.6971
20 1,275,963,424 0.8255
10 948,472,945 0.6111
11 897,347, 915 0.5983
12 765,979, 209 0.6047
21 676,954, 489 0.5958
663,239, 7006 0.6174

648,515, 357 0.6438

592,618, 471 0.6776

585, 253, 783 0.6971

538,420, 6[12 0.6984

493,513, 325 0.7221

451,600, 892 0.7128

- 2,614,847,[335 0.9005
- 1,207,794,911 0.6337
20 2,581,235,[819 0.7955
10 1,956,695,[055 0.6014
11 1,732,704,182 0.5508
12 1,514,893,[747 0.5270
21 1,422,283,/083 0.5518
1,427,117,117 0.5855
1,354,439,987 0.5926
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1,222,270,004 0.6157
1,207,794,P911 0.6337
1,116, 030,532 0.6376
1,037,214,512 0.6685
944,215,681 0.6566
0 362,122,528 0.8182
51 106, 305, 740 0.4508
20 303,624,592 0.6317
10 222,113,011 0.4674
11 197,199, 801 0.4343
12 163, 700, 127 0.4215
21 138, 710, 408 0.3954
122,736, 084 0.3820
114, 403, 076 0.3933
105,116, 570 0.4174
106, 305, 740 0.4508
96, 456, 816 0.44093
91,133, 242 0.4756
85, 700, 7718 0.4839

>
0 421,722, 4167 0.7964
»1 101, 474, 406 0.3899
20 348,635,589 0.6032
10 258,835, 098 0.4474
11 223,967, 395 0.4021
12 152, 335, 628 0.3796
21 128, 460, 310 0.3588
117,807, 472 0.3469
111, 494, 766 0.3517
104,273, 738 0.3708
101, 474, 406 0.3899
94,194,891 0.3897
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86,413, 435 0.4082
81,179, 1§43 0.4062
- 1,017,689,651 0.8203
- 480,349,760 0.4741
20 926,689, 759 0.6922
10 671,955, 750 0.5036
11 571,172, 4/14 0.4478
12 726,153, 439 0.4430
21 616, 442, 338 0.4166
554,654, 445 0.40209
523,772,162 0.4157
496,029, 6[19 0.4531
480,349,760 0.4741
447,989, 0013 0.4808
407,654,009 0.4944
384,014,057 0.4986
0.0030 20 10 20 11 20 16
19 10 30
20 31 0.003/0 20 13 20 14 20 20
0.003/0 20 10 20 11 20 17
0.003/0 20 10 20 11 20 16
0.003/0 20 11 20 12 20 18
0.0030 20 10 20 11 20 17
0.0030 20 10 140 20 10 14 20 10 1
2210 31 0.0030 20 11 21 20 11 42 20 11 1
0.0030 20 12 20 20 12 41 20 12 1
0.0030 21 13 21 14 21 19
0.0030 21 10 21 12 21 17
0.0030 21 10 21 11 21 16
0.002/5 21 14 21 15 21 20
0.002/5 21 11 21 12 21 15

44/239



EDINETOOOO
OO00ooO0oooo0oDbDo00Do00bDo00b0O00ooO00Db00b0000no(E14853)
Ooooooooooooooooooad

0.0030 20 10 20 11 20 16

19 10 30

20 31 0.003/0 20 13 20 14 20 20
0.003/0 20 10 20 11 20 17
0.003/0 20 10 20 11 20 16
0.003/0 20 11 20 12 20 18
0.003/0 20 10 20 11 20 17
0.0030 20 10 140 20 10 144 20 10 17
0.0030 20 11 141 20 11 12 20 11 17

2210 31 0.0025 20 12 140 20 12 11 20 12 16
0.002/5 21 13 21 14 21 19
0.002/5 21 10 21 12 21 17
0.002/5 21 10 21 11 21 16
0.002[5 21 14 21 15 21 20
0.00255 21 11 21 12 21 15
0.0055 20 10 20 11 20 16

19 10 30

20 31 0.0055 20 13 20 14 20 20
0.0055 20 10 20 11 20 17
0.0055 20 10 20 11 20 16
0.0055 20 11 20 12 20 18
0.0055 20 10 20 11 20 17
0.0055 20 10 20 20 10 144 20 10 17
0.0055 20 11 141 20 11 12 20 11 47

2210 31 0.0040 20 12 40 20 12 11 20 12 16
0.0040 21 13 21 14 21 19
0.0040 21 10 21 12 21 17
0.0040 21 10 21 11 21 16
0.0040 21 14 21 15 21 20
0.0040 21 11 21 12 21 15
0.006/0 20 1o 20 11 20 16

19 10 30

20 31 0.006/0 20 13 20 14 20 20
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0.006[0 20 1o 20 11 20 17
0.006[0 20 1o 20 11 20 16
0.006[0 20 11 20 120 20 18
0.006[0 20 1o 20 11 20 17
0.0060 20 10 10 20 10 14 20 10 17
0.0060 20 11 1f1 20 11 12 20 11 47

2210 31 0.0050 20 12 10 20 12 11 20 12 16
0.0050 21 13 21 14 21 19
0.0050 21 1o 21 120 21 17
0.0050 21 1o 21 11 21 16
0.005/5 21 14 21 15 21 20
0.005/5 21 11 21 120 21 15
0.002[5 20 1o 20 11 20 16

19 10 30

20 31 0.002[5 20 13 20 14 20 20
0.0025 20 1o 20 11 20 17
0.00255 20 10 20 11 20 16
0.00255 20 11 20 120 20 18
0.00255 20 1o 20 11 20 17
0.0025 20 10 10 20 10 14 20 10 47
0.0025 20 11 11 20 11 12 20 11 47

2210 31 0.0015 20 12 10 20 12 11 20 12 16
0.0015 21 13 21 14 21 19
0.0015 21 1o 21 120 21 17
0.0015 21 1o 21 11 21 16
0.0010 21 14 21 15 21 20
0.0010 21 11 21 120 21 15
0.0050 20 1o 20 11 20 16

19 10 30

20 31 0.0050 20 13 20 14 20 20
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0.0050 20 10 20 11 20 17
0.0050 20 10 20 11 20 16
0.0050 20 11 20 12 20 18
0.0050 20 10 20 11 20 17
0.0050 20 10 1240 20 10 144 20 10 1|7
0.0050 20 11 141 20 11 12 20 11 1|7

2210 31 0.0030 20 12 140 20 12 141 20 12 1]6
0.003/0 21 13 21 14 21 19
0.003/0 21 10 21 12 21 17
0.003/0 21 10 21 11 21 16
0.0025 21 14 21 15 21 20
0.0025 21 11 21 12 21 15
0.003/0 20 10 20 11 20 16

19 10 30

20 31 0.0030 20 13 20 14 20 20
0.003/0 20 10 20 11 20 17
0.003/0 20 10 20 11 20 16
0.003/0 20 11 20 12 20 18
0.003/0 20 10 20 11 20 17
0.0030 20 10 1240 20 10 144 20 10 1|7
0.0030 20 11 141 20 11 1 20 11 1|7

2210 31 0.001/5 20 12 140 20 12 11 20 12 1|6
0.001(5 21 13 21 14 21 19
0.001(5 21 10 21 12 21 17
0.001(5 21 10 21 11 21 16
0.001(5 21 14 21 15 21 20
0.001(5 21 11 21 12 21 15

19 10 30 20 31 459
20 21 31 8. 11
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5.89
10 30 20 31
17.53
21 31
7.96
10 30 20 31
17.08
21 31
8. 75
10 30 20 31
22.19
21 31
17.68
10 30 20 31
42.009
21 31
19. 36
10 30 20 31
45. 14
21 31
17.37
10 30 20 31
38.91
21 31

100 x
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27
19 25
19 10 17
19 10 30
20 25

20009
2009

1925

50
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20
Cl MA
Cl MA
Cl MA Cl MA
Cl MA Cl MA Cl MA

Cl MA

Cl MA Cl MA

Cl MA Cl MA

Cl MA
Cl MA
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Cl MA
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15
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15
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127

23 103

2009 31

20009 31

4,097,505, 815

2.3 3,201,437,030
2.4 13,703,312
7,644, 096
11,411, 352

3,234,195, 790

7,644, 096
11,411, 352
11,514,681
8,676,114

4 1,987, 464
3 1,445,850
8§39, 111
7 828, 351
648, 239
10 551,811
5 441, 389

8 55,0093
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46, 043,551

3,188,152, 239

20009 31

371,927,018

2.3 348, 719,553
2.4 1,957,616
503, 588

1,758,007

352,938,764

503, 588
1,758,007
1,644,955

784,874
4 229,582
3 206, 550
144, 486
7 95,691
75,091
10 63, 739
50, 984
8 6,361
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2009 31

422,157,717

2.3 360, 839, 298
2.4 1,957,616
516, 819

1,815,569

365,129, 302

516, 819

1,815,569

1,644,955

781, 826

4 233,823
3 206, 550
15,416

7 97,459
94,775

10 64,921
5 51,929
8 6, 477

5,530,519

359,598, 783

487,158, 432
0. 7382

20009 31

692,294,360
2.3 587,306,811
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2.4

0o00000000o0ooooood
1,957,616

1,544,230
1,656, 741

592, 465,

398

1,544,230
1,656, 741
1,644,955
1,205, 758
359, 765
206, 550
157, 493
149, 942
96, 411
99,890
79,900
9,980

1 ’
2.3 1,

529,554,774
212,796, 027
1,957,616
3,202,878

3,401,919

221,358,440

3,202,878
3,401,919
1,644,955



EDINETOOOO
OO00ooO0oooo0oDbDo00Do00bDo00b0O00ooO00Db00b0000no(E14853)
Ooooooooooooooooooad

3,492,954

4 738,669
3 206, 550

84,271
7 307,840

93,810
10 205,109
5 164, 069
8 20,505

13,563,529

1,207,794,911

1,905,850, 348
0.6337

2009 31

175,455,879
2.3 107,419, 498
2.4 1,957,616

109,377,114

1,644,955

809, 193
4 64, 387
3 206, 550
189,616
7 26, 847
95,903
10 17, 865
5 14, 289
8 1,769

3,071,374

106, 305, 740
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235,802, 899

0.4508

2009 31

193,086, 257

2.3 102,558, 884

2.4 1,957,616
589, 982
798,121

105,904,603

589, 982
798,121
1,644, 953
806, 065
4 63,742
3 206, 550
164, 467
7 26,582
96, 145
10 17,689
5 14,148
8 1,753

4,430,197

101,474, 406

260, 260, 351
0.3899
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2009 31

713,029,810
2.3 481, 796, 959
2.4 1,957,616
1,286,599
1,980, 995

487,022,169

1,286, 599
1,980, 995
1,644, 953

795, 444
4 297,496
3 206, 550
83,362
7 123,990
96, 104
10 82,598
5 66,070
8 8,248

20009 31
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20,352, 206
4 19,251,703
17,169,068
13,616, 353

3 8,613,605
7 8,024,526
10 5,344,479
5 4,274,851
2.4 3,989,006
8 533, 992
101,169,789
(101, 169, 789)
(1,461,941, 523)
501, 065
(1,562,610, 247)
(587,073,879)
(2,149,684, 126)
1,943,962,918
(3,290,514, 542)
(1,346,551,624)
12 (388,146, 403)
7,072,534,392
3,188,152,239
20009 31
2,907, 458
4 2,207,565
1,951, 833
1,846, 046
3 1,230,515
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7 920, 189
10 612, 828
5 490, 172
2.4 569, 858
8 61, 205

12,797,669

(12,797,6609)

(46,757, 461)
70,7009

(59, 484, 421)

(13,435, 580)

(72,920, 001)

226,299, 331
(486,511, 155)

(260,211, 824)

12 (24,765,042)

705,271,723

347,374,856

20009 31

2,907, 458
4 2,110, 166
1,864,555
1,810,676
3 1,230,515
7 879,610
10 585, 788
5 468, 552
2.4 569, 858

8 58,505
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20009

31

751239

0000000000000000000
12,485,683

(12,485, 683)

(94,180, 938)
71,066

(106,595, 555)

(42,587,987)

(149, 183,542)

242,366, 666
(401, 898,661)

(159,531, 995)

12 (24,601, 532)

692, 915, 852

359,598, 783

2,907, 458
4 3,476,685

2,629,728

2,073,075
3 1,230,515
7 1,449,109
10 965, 191
5 772,019
2.4 569, 858
8 96, 468

16, 170, 106

(16,170, 106)

(227,561, 848)
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70, 689

(243,661, 265)

(71,796, 646)

(315, 457, 911)

316,320, 368
(596,473,079)

(280, 152, 711)

12 (77,100, 431)

1,257,964, 836

585,253,783

31

2,907, 458
4 7,098, 719

6,030, 179

2,647,452
3 1,230,515
7 2,958,613
10 1,970,815
5 1,576,420
2.4 569, 858
8 197,082

27,187,111

(27,187,111)

(495,256, 562)
71,297

(522,372,376)

(243,022, 480)
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(765, 394, 856)

621,301, 856
(1,070,911, 291)

(449,609, 435)

(192,048, 133)

2,614,847, 335

1,207, 794,911

771239

2,907, 458
804,004
1,379, 344
1,648,657
1,230,515

335,250
223,138
178,470
569, 858
22,220

9,298,914

(9,298,914)

(137,979, 294)
72,189

(147,206,019)

(31,081, 608)

(178,287,627)

86,346,034
(153,936, 807)
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(67,590, 773)

12 (9,938, 388)

362, 122,528

106, 305, 740

2009 31

2,907, 458
4 891,031
1,389, 205
1,668, 449

3 1,230,515
7 371,529
10 247,301
5 197,790
2.4 569, 858
8 24,637

9,497,773

(9,497,773)

(165,578, 405)
73,283

(175,002, 895)

(42,195,079)

(217,197,974)

70,870,086
(150,268, 211)

(79,398, 125)

12 (23,651, 962)

421,722, 467
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101, 474, 406

2,907, 458
4 2,663, 533
1,924,224
1,921, 998
3 1,230,515
7 1,110,226
10 739, 418
5 5901, 428
2.4 569, 858
8 73,875
13,732,533
(13,732,533)
(294,627,015)
71, 832
(308,287, 716)
(142,954, 499)
(451, 242,215)
380, 458, 577
(430,515, 338)
(50, 056, 761)
12 (36,040,915)

1,017,689, 651

480,349,760
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2008 31 743,859,864740, 998, 8419, 383,251, 04,6903, 850, 767

249,270,056292, 384, 214388, 147, 499784, 025, 323
(577,714,806546, 224, 631931, 891, 8(612,)782, 025, 742)

20009 31 415,415,114487,158,432839,506, 6813, 905, 850, 348
2008 31 705,271, 723692,915, 8512, 257,964, 83,6614, 847, 335
2009 31 347,374,856359,598, 783585, 253, 7813, 207,794,911
2008 31 0.9481 0.9351 0.9094 0.9005
2009 31 0.8362 0.7382 0.6971 0.6337
2008 31 442,579,565 529,552,856 1,240,696, 320
141,760, 386 103,676, 448 706, 280, 898

(348,537,052) (372,968,953) (933,694,363)

2009 31 235,802, 899 260, 260, 351 1,013,282, 855
2008 31 362,122,528 421,722,467 1,017,689, 651
2009 31 106,305,740 101,474,406 480,349,760
2008 31 0.8182 0.7964 0.8203
20009 31 0.4508 0.3899 0.4741
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10, 000

30 2008 102008 112008
30 2008 102008 112008
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| Statement of net assets as at May 31, 2009

Combined statement

(Expressed in Japanese yen)

Notes JPY
Assets
Investments
At cost 4,097,505,815
At market value 2.3 3,201,437,030
Formation expenses 24 13,703,312
Subscription receivable 7,644,096
Sold investments receivable 11,411,352
Total assets 3,234,195,790
Liabilities
Purchased investments payable 7,644,096
Redemption payable 11,411,352
Professional expenses payable 11,514,681
Printing fees payable 8,676,114
Management fees payable 4 1,987,464
Trustee fees payable 3 1,445,850
Legal fees payable 839,111
Investment Advisory fees payable 7 828,351
Formation expenses payable 648,239
Agent Company fees payable 10 551,811
Administrator fees payable 5 441,389
Custodian fees payable 8 55,093
Total liabilities 46,043,551
Total net assets 3,188,152,239
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statement of net assets as at May 31, 2009 |
Developed Countries Sovereign Bond Fund (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 371,927,018
At market value 2.3 348,719,553
Formation expenses 24 1,957,616
Subscription receivable 503,588
Sold investments receivable 1,758,007
Total assets 352,938,764
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Liabilities
Purchased investments payable 503,588
Redemption payable 1,758,007
Professional expenses payable 1,644,955
Printing fees payable 784,874
Management fees payable 4 229,582
Trustee fees payable 3 206,550
Legal fees payable 144,486
Investment Advisory fees payable 7 95,691
Formation expenses payable 75,091
Agent Company fees payable 10 63,739
Administrator fees payable 5 50,984
Custodian fees payable 8 6,361

Total liabilities 5,563,908

Total net assets 347,374,856
Number of units outstanding 415,415,114
Net asset value per unit 0.8362

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of net assets as at May 31, 2009

Investment Grade Bond Fund

(Expressed in Japanese yen)

Notes JPY
Assets
Investments
At cost 422,157,717
At market value 2.3 360,839,298
Formation expenses 24 1,957,616
Subscription receivable 516,819
Sold investments receivable 1,815,569
Total assets 365,129,302
Liabilities
Purchased investments payable 516,819
Redemption payable 1,815,569
Professional expenses payable 1,644,955
Printing fees payable 781,826
Management fees payable 4 233,823
Trustee fees payable 3 206,550
Legal fees payable 15,416
Investment Advisory fees payable 7 97,459
Formation expenses payable 94,775
Agent Company fees payable 10 64,921
Administrator fees payable 5 51,929
Custodian fees payable 8 6,477
Total liabilities 5,530,519
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Total net assets

359,598,783

Number of units outstanding
Net asset value per unit

487,158,432
0.7382

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of net assets as at May 31, 2009

Emerging Bond Fund

(Expressed in Japanese yen)

Notes JPY
Assets
Investments
At cost 692,294,360
At market value 2.3 587,306,811
Formation expenses 24 1,957,616
Subscription receivable 1,544,230
Sold investments receivable 1,656,741
Total assets 592,465,398
Liabilities
Purchased investments payable 1,544,230
Redemption payable 1,656,741
Professional expenses payable 1,644,955
Printing fees payable 1,205,758
Management fees payable 4 359,765
Trustee fees payable 3 206,550
Legal fees payable 157,493
Investment Advisory fees payable 7 149,942
Formation expenses payable 96,411
Agent Company fees payable 10 99,890
Administrator fees payable 5 79,900
Custodian fees payable 8 9,980
Total liabilities 7,211,615
Total net assets 585,253,783
Number of units outstanding 839,506,683
Net asset value per unit 0.6971
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statement of net assets as at May 31, 2009 |
High Yield Bond Fund (Expressed in Japanese yen)
Notes JPY
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Assets
Investments
At cost 1,529,554,774
At market value 2.3 1,212,796,027
Formation expenses 24 1,957,616
Subscription receivable 3,202,878
Sold investments receivable 3,401,919
Total assets 1,221,358,440
Liabilities
Purchased investments payable 3,202,878
Redemption payable 3,401,919
Professional expenses payable 1,644,955
Printing fees payable 3,492,954
Management fees payable 4 738,669
Trustee fees payable 3 206,550
Legal fees payable 84,271
Investment Advisory fees payable 7 307,840
Formation expenses payable 93,810
Agent Company fees payable 10 205,109
Administrator fees payable 5 164,069
Custodian fees payable 8 20,505
Total liabilities 13,563,529
Total net assets 1,207,794,911
Number of units outstanding 1,905,850,348
Net asset value per unit 0.6337
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statement of net assets as at May 31, 2009
Developed Countries High Yield Equities Fund (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 175,455,879
At market value 2.3 107,419,498
Formation expenses 24 1,957,616
Total assets 109,377,114
Liabilities
Professional expenses payable 1,644,955
Printing fees payable 809,193
Management fees payable 4 64,387
Trustee fees payable 3 206,550
Legal fees payable 189,616
Investment Advisory fees payable 7 26,847
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Formation expenses payable 95,903
Agent Company fees payable 10 17,865
Administrator fees payable 5 14,289
Custodian fees payable 8 1,769
Total liabilities 3,071,374
Total net assets 106,305,740
Number of units outstanding 235,802,899
Net asset value per unit 0.4508
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statement of net assets as at May 31, 2009 |
Global Income Equity Plus Fund (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 193,086,257
At market value 2.3 102,558,884
Formation expenses 24 1,957,616
Subscription receivable 589,982
Sold investments receivable 798,121
Total assets 105,904,603
Liabilities
Purchased investments payable 589,982
Redemption payable 798,121
Professional expenses payable 1,644,953
Printing fees payable 806,065
Management fees payable 4 63,742
Trustee fees payable 3 206,550
Legal fees payable 164,467
Investment Advisory fees payable 7 26,582
Formation expenses payable 96,145
Agent Company fees payable 10 17,689
Administrator fees payable 5 14,148
Custodian fees payable 8 1,753
Total liabilities 4,430,197
Total net assets 101,474,406
Number of units outstanding 260,260,351
Net asset value per unit 0.3899

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
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| Statement of net assets as at May 31, 2009

Alternative Fund

(Expressed in Japanese yen)

Notes JPY
Assets
Investments
At cost 713,029,810
At market value 2.3 481,796,959
Formation expenses 24 1,957,616
Subscription receivable 1,286,599
Sold investments receivable 1,980,995
Total assets 487,022,169
Liabilities
Purchased investments payable 1,286,599
Redemption payable 1,980,995
Professional expenses payable 1,644,953
Printing fees payable 795,444
Management fees payable 4 297,496
Trustee fees payable 3 206,550
Legal fees payable 83,362
Investment Advisory fees payable 7 123,990
Formation expenses payable 96,104
Agent Company fees payable 10 82,598
Administrator fees payable 5 66,070
Custodian fees payable 8 8,248
Total liabilities 6,672,409
Total net assets 480,349,760
Number of units outstanding 1,013,282,855
Net asset value per unit 0.4741

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009

Combined statement

(Expressed in Japanese yen)

Notes JPY
Expenses

Professional expenses 20,352,206
Management fees 4 19,251,703
Printing fees 17,169,068
Legal fee 13,616,353
Trustee fees 3 8,613,605
Investment Advisory fees 7 8,024,526
Agent Company fees 10 5,344,479
Administrator fees 5 4,274,851
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Formation expenses 24 3,989,006
Custodian fees 8 533,992
Total expenses 101,169,789

Net investment loss

(101,169,789)

Net realised :

Loss on investments (1,461,941,523)

Gain on foreign exchange 501,065
Net realised loss for the year (1,562,610,247)
Net change in unrealised :

Depreciation on investments (587,073,879)

Net decrease in net assets as result of operations

(2,149,684,126)

Movement in capital

Subscription of units 1,943,962,918
Redemption of units (3,290,514,542)
Net movement in capital (1,346,551,624)
Distribution 12 (388,146,403)
Net assets at the beginning of the year 7,072,534,392

Net assets at the end of the year 3,188,152,239

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009 |

Developed Countries Sovereign Bond (Expressed in Japanese yen)

Notes JPY
Expenses
Professional expenses 2,907,458
Management fees 4 2,207,565
Printing fees 1,951,833
Legal fee 1,846,046
Trustee fees 3 1,230,515
Investment Advisory fees 7 920,189
Agent Company fees 10 612,828
Administrator fees 5 490,172
Formation expenses 24 569,858
Custodian fees 8 61,205
Total expenses 12,797,669
Net investment loss (12,797,669)
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Net realised :

Loss on investments (46,757,461)

Gain on foreign exchange 70,709
Net realised loss for the year (59,484,421)
Net change in unrealised :

Depreciation on investments (13,435,580)
Net decrease in net assets as result of operations (72,920,001)
Movement in capital

Subscription of units 226,299,331

Redemption of units

(486,511,155)

Net movement in capital (260,211,824)
Distribution 12 (24,765,042)
Net assets at the beginning of the year 705,271,723
Net assets at the end of the year 347,374,856

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009

Investment Grade Bond Fund

(Expressed in Japanese yen)

Notes JPY
Expenses
Professional expenses 2,907,458
Management fees 4 2,110,166
Printing fees 1,864,555
Legal fee 1,810,676
Trustee fees 3 1,230,515
Investment Advisory fees 7 879,610
Agent Company fees 10 585,788
Administrator fees 5 468,552
Formation expenses 24 569,858
Custodian fees 8 58,505
Total expenses 12,485,683
Net investment loss (12,485,683)
Net realised :
Loss on investments (94,180,938)
Gain on foreign exchange 71,066
Net realised loss for the year (106,595,555)
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Net change in unrealised :

Depreciation on investments

(42,587,987)

Net decrease in net assets as result of operations

(149,183,542)

Movement in capital

Subscription of units 242,366,666
Redemption of units (401,898,661)
Net movement in capital (159,531,995)
Distribution 12 (24,601,532)
Net assets at the beginning of the year 692,915,852
Net assets at the end of the year 359,598,783

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009

Emerging Bond Fund

(Expressed in Japanese yen)

Notes JPY

Expenses
Professional expenses 2,907,458
Management fees 4 3,476,685
Printing fees 2,629,728
Legal fee 2,073,075
Trustee fees 3 1,230,515
Investment Advisory fees 7 1,449,109
Agent Company fees 10 965,191
Administrator fees 5 772,019
Formation expenses 24 569,858
Custodian fees 8 96,468
Total expenses 16,170,106

Net investment loss

(16,170,106)

Net realised :

Loss on investments (227,561,848)

Gain on foreign exchange 70,689
Net realised loss for the year (243,661,265)
Net change in unrealised :

Depreciation on investments (71,796,646)
Net decrease in net assets as result of operations (315,457,911)

Movement in capital
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Subscription of units 316,320,368
Redemption of units (596,473,079)
Net movement in capital (280,152,711)
Distribution 12 (77,100,431)
Net assets at the beginning of the year 1,257,964,836
Net assets at the end of the year 585,253,783

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009 |

High Yield Bond Fund (Expressed in Japanese yen)
Notes JPY
Expenses
Professional expenses 2,907,458
Management fees 4 7,098,719
Printing fees 6,030,179
Legal fee 2,647,452
Trustee fees 3 1,230,515
Investment Advisory fees 7 2,958,613
Agent Company fees 10 1,970,815
Administrator fees 5 1,576,420
Formation expenses 24 569,858
Custodian fees 8 197,082
Total expenses 27,187,111
Net investment loss (27,187,111)
Net realised :
Loss on investments (495,256,562)
Gain on foreign exchange 71,297
Net realised loss for the year (522,372,376)

Net change in unrealised :

Depreciation on investments (243,022,480)

Net decrease in net assets as result of operations (765,394,856)

Movement in capital

Subscription of units 621,301,856
Redemption of units (1,070,911,291)
Net movement in capital (449,609,435)
Distribution 12 (192,048,133)
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Net assets at the beginning of the year

2,614,847,335

Net assets at the end of the year

1,207,794,911

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009

Developed Countries High Yield Equities Fund

(Expressed in Japanese yen)

Notes JPY

Expenses

Professional expenses 2,907,458

Management fees 4 804,004

Printing fees 1,379,344

Legal fee 1,648,657

Trustee fees 3 1,230,515

Investment Advisory fees 7 335,250

Agent Company fees 10 223,138

Administrator fees 5 178,470

Formation expenses 24 569,858

Custodian fees 8 22,220
Total expenses 9,298,914
Net investment loss (9,298,914)
Net realised :

Loss on investments (137,979,294)

Gain on foreign exchange 72,189
Net realised loss for the year (147,206,019)
Net change in unrealised :

Depreciation on investments (31,081,608)
Net decrease in net assets as result of operations (178,287,627)
Movement in capital

Subscription of units 86,346,034

Redemption of units (153,936,807)
Net movement in capital (67,590,773)
Distribution 12 (9,938,388)
Net assets at the beginning of the year 362,122,528
Net assets at the end of the year 106,305,740

The accompanying notes are an integral part of these financial statements.
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NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009 |

Global Income Equity Plus Fund (Expressed in Japanese yen)

Notes JPY
Expenses
Professional expenses 2,907,458
Management fees 4 891,031
Printing fees 1,389,205
Legal fee 1,668,449
Trustee fees 3 1,230,515
Investment Advisory fees 7 371,529
Agent Company fees 10 247,301
Administrator fees 5 197,790
Formation expenses 24 569,858
Custodian fees 8 24,637
Total expenses 9,497,773
Net investment loss (9,497,773)
Net realised :
Loss on investments (165,578,405)
Gain on foreign exchange 73,283
Net realised loss for the year (175,002,895)

Net change in unrealised :

Depreciation on investments

(42,195,079)

Net decrease in net assets as result of operations

(217,197,974)

Movement in capital

Subscription of units
Redemption of units

70,870,086
(150,268,211)

Net movement in capital

(79,398,125)

Distribution 12 (23,651,962)
Net assets at the beginning of the year 421,722,467
Net assets at the end of the year 101,474,406

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of operations and changes in net assets for the year ended May 31, 2009
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(Expressed in Japanese yen)

Notes JPY
Expenses
Professional expenses 2,907,458
Management fees 4 2,663,533
Printing fees 1,924,224
Legal fee 1,921,998
Trustee fees 3 1,230,515
Investment Advisory fees 7 1,110,226
Agent Company fees 10 739,418
Administrator fees 5 591,428
Formation expenses 24 569,858
Custodian fees 8 73,875
Total expenses 13,732,533
Net investment loss (13,732,533)
Net realised :
Loss on investments (294,627,015)
Gain on foreign exchange 71,832
Net realised loss for the year (308,287,716)
Net change in unrealised :
Depreciation on investments (142,954,499)
Net decrease in net assets as result of operations (451,242,215)
Movement in capital
Subscription of units 380,458,577
Redemption of units (430,515,338)
Net movement in capital (50,056,761)
Distribution 12 (36,040,915)
Net assets at the beginning of the year 1,017,689,651
Net assets at the end of the year 480,349,760
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statistical information
UNAUDITED Developed Countries [Investment Grade Bond Emerging High Yield
Sovereign Bond Fund Fund Bond Fund Bond Fund
Number of units outstanding
at the end of the year:
May 31, 2008 743,859,864 740,998,849 1,383,251,046 2,903,850,767
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Units issued 249,270,056 292,384,214 388,147,499 784,025,323

Units redeemed (577,714,806) (546,224,631) (931,891,862) (1,782,025,742)

May 31, 2009 415,415,114 487,158,432 839,506,683 1,905,850,348

Total net assets at the end of JPY JPY JPY JPY
the year:

May 31, 2008 705,271,723 692,915,852 1,257,964,836 2,614,847,335

May 31, 2009 347,374,856 359,598,783 585,253,783 1,207,794,911

Net asset value per unit : JPY JPY JPY JPY

May 31, 2008 0.9481 0.9351 0.9094 0.9005

May 31, 2009 0.8362 0.7382 0.6971 0.6337

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statistical information (continued)

Global Income Alternative Fund

Equity Plus Fund

Developed Countries
High Yield Equities Fund

UNAUDITED

Number of units outstanding

at the end of the year:
May 31, 2008 442,579,565 529,552,856 1,240,696,320
Units issued 141,760,386 103,676,448 706,280,898
Units redeemed (348,537,052) (372,968,953) (933,694,363)

May 31, 2009 235,802,899 260,260,351 1,013,282,855
Total net assets at the end of JPY JPY JPY
the year:

May 31, 2008 362,122,528 421,722,467 1,017,689,651

May 31, 2009 106,305,740 101,474,406 480,349,760
Net asset value per unit : JPY JPY JPY

May 31, 2008 0.8182 0.7964 0.8203

May 31, 2009 0.4508 0.3899 0.4741

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements

(As at May 31, 2009)

Note 1 - Activity

NIKKO GLOBAL FUNDS (Periodic Distribution), which has been established as an umbrella unit trust, is a
group of Cayman Islands series unit trusts. Each Series Trust has been established pursuant to the Master
Trust Deed and the respective Supplemental Trust Deed, each entered into between the Trustee and the

Manager.

As at May 31, 2009, the following seven Series Trusts with their respective Trading companies are in

operation :
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Series Trust Related Trading Companies

Developed Countries Sovereign Bond Fund NGFD-Sovereign Bond Trading Ltd.
Investment Grade Bond Fund NGFD-Investment Grade Bond Trading Ltd.
Emerging Bond Fund NGFD-Emerging Bond Trading Ltd.

High Yield Bond Fund NGFD-High Yield Bond Trading Ltd.
Developed Countries High Yield Equities Fund NGFD-High Yield Equity Trading Ltd.
Global Income Equity Plus Fund NGFD-Income Equity Trading Ltd.
Alternative Fund NGFD-Alternative Trading Ltd.

The financial statements of each Series Trust should be read in conjunction with the financial statements of
the related Trading Company which are disclosed in a separate audited financial report.

Pursuant to an expenses agreement between the Series Trust and the Company, certain fees and expenses
relating to the Company are booked at the Series Trust level.

For investment objective and policies refer to financial statements of relevant underlying Trading companies.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2009)

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg Generally Accepted Accounting
Principles applicable to investment funds.

2.2 - Combined statements of net assets and combined statements of operations and changes in net assets

The combined financial statements of the Trust are expressed in Japanese Yen and represent the sum of the
Series Trust’s financial statements which are expressed in Japanese Yen.

2.3 - Valuation of the investments in securities
Collective investment schemes, investment funds and mutual funds are valued at the net asset value available
as of the relevant valuation day (or if a net asset value as of such valuation day is not available, a net asset

value as of the immediately preceding day shall be used).

Securities which are traded on a securities exchange or on another regulated market are valued at their latest
available market price on such securities exchange or market.

If on the date as of which any valuation is being made, the exchange or market herein designated for the
valuation of any given assets is not open for business, the valuation of such assets is determined as of the last
preceding date on which such exchange or market was open for business.

The investments in the trading companies are valued at fair value based on their net asset value at year-end as
prepared by the Administrator.

2.4 - Formation expenses

Formation expenses are amortised on a straight line basis over a period of five years.
2.5 - Interest income

Interest income is accrued on a daily basis.

2.6 - Dividend income

Dividends are recorded in income on the ex-dividend date.
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2.7 - Foreign exchange currency translation
Assets and liabilities expressed in other currencies than the Japanese yen are translated at exchange rates
ruling at the end of the year. Transactions in foreign currencies are translated into Japanese yen at exchange

rates ruling at the transaction dates. Unrealised and realised gains and losses on foreign currencies are
recorded in the statement of operations and changes in net assets for the year ended.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2009)

Note 3 - Trustee fee

The Trustee is entitled to receive out of the assets of each Series Trust a fee at the rate of 0.015% per annum
of its net asset value accrued on and calculated as at each valuation day and payable quarterly in arrears with
a minimum of USD 12,500 per annum and a maximum of USD 15,000 per annum.

Note 4 - Manager fee

The Manager is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.36% per annum
of its net asset value, accrued on and calculated as at each valuation day and payable quarterly in arrears.

Note 5 - Administrator fee

The Administrator is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.08% per
annum of its net asset value, on and calculated as at each valuation day and payable quarterly in arrears.

Note 6 - Investment Manager fee

The Investment Manager is entitled to receive out of the Manager’s fee, a fee per annum payable quarterly in
arrears as more fully described in a side agreement.

Note 7 - Investment Advisory fee

Nikko Cordial Securities Inc, in its capacity as investment adviser, is entitled to receive, out of the assets of
each Series Trust a fee at the rate of 0.05% per annum of the Net Asset Value accrued on and calculated as at
each Valuation Day and payable quarterly in arrears.

Nikko Global Wrap Inc, in its capacity as investment adviser, is entitled to receive, out of the assets of each
Series Trust a fee at the rate of 0.10% per annum of the Net Asset Value accrued on and calculated as at each
Valuation Day and payable quarterly in arrears.

Note 8 - Custodian fee

The Custodian is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.01% per
annum of its net asset value, accrued on and calculated as at each valuation day and payable quarterly in
arrears.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2009)
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Note 9 - Distributor fee

The Distributor, in its capacity as distributor of the units in Japan, is entitled to receive out of the Manager’s
fee, a fee per annum payable quarterly in arrears as more fully described in a side agreement.

Note 10 - Agent Company fee

The Agent Company is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.10% per
annum of its net asset value, accrued on and calculated as at each valuation day and payable quarterly in
arrears.

Note 11 - Taxation

11.1 - Cayman Islands

Under current tax laws in the Cayman Islands, there are no other taxes payable by the Trust. As a result, no
provision for income taxes has been made in the accounts.

11.2 - Other Countries
The Trust may be subject to withholding or other taxes on certain income sourced in other countries.
Prospective purchasers should consult legal and tax advisors in the countries of their citizenship, residence

and domicile to determine the possible tax or other consequences of purchasing, holding and repurchasing
units under the laws of their respective jurisdiction.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2009)

Note 12 - Dividend distribution

Distribution paid per 10,000 units Record date Ex-date Payment date

Developed Countries Sovereign Bond Fund

30 JPY 10/06/2008 11/06/2008 17/06/2008
30 JPY 10/07/2008 11/07/2008 16/07/2008
30 JPY 11/08/2008 12/08/2008 18/08/2008
30 JPY 10/09/2008 11/09/2008 17/09/2008
30 JPY 10/10/2008 14/10/2008 17/10/2008
30 JPY 11/11/2008 12/11/2008 17/11/2008
30 JPY 10/12/2008 11/12/2008 16/12/2008
30 JPY 13/01/2009 14/01/2009 19/01/2009
30 JPY 10/02/2009 12/02/2009 17/02/2009
30 JPY 10/03/2009 11/03/2009 16/03/2009
25 JPY 14/04/2009 15/04/2009 20/04/2009
25 JPY 11/05/2009 12/05/2009 15/05/2009

Investment Grade Bond Fund

30 JPY 10/06/2008 11/06/2008 17/06/2008
30 JPY 10/07/2008 11/07/2008 16/07/2008
30 JPY 11/08/2008 12/08/2008 18/08/2008
30 JPY 10/09/2008 11/09/2008 17/09/2008
30 JPY 10/10/2008 14/10/2008 17/10/2008
30 JPY 11/11/2008 12/11/2008 17/11/2008
25JPY 10/12/2008 11/12/2008 16/12/2008

25JPY 13/01/2009 14/01/2009 19/01/2009
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25 JPY 10/02/2009 12/02/2009 17/02/2009
25JPY 10/03/2009 11/03/2009 16/03/2009
25JPY 14/04/2009 15/04/2009 20/04/2009
25JPY 11/05/2009 12/05/2009 15/05/2009

Emerging Bond Fund

55 JPY 10/06/2008 11/06/2008 17/06/2008
55 JPY 10/07/2008 11/07/2008 16/07/2008
55 JPY 11/08/2008 12/08/2008 18/08/2008
55 JPY 10/09/2008 11/09/2008 17/09/2008
55 JPY 10/10/2008 14/10/2008 17/10/2008
55 JPY 11/11/2008 12/11/2008 17/11/2008
40 JPY 10/12/2008 11/12/2008 16/12/2008
40 JPY 13/01/2009 14/01/2009 19/01/2009
40 JPY 10/02/2009 12/02/2009 17/02/2009
40 JPY 10/03/2009 11/03/2009 16/03/2009
40 JPY 14/04/2009 15/04/2009 20/04/2009
40 JPY 11/05/2009 12/05/2009 15/05/2009

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2009)

Note 12 - Dividend distribution (continued)

High Yield Bond Fund

60 JPY 10/06/2008 11/06/2008 17/06/2008
60 JPY 10/07/2008 11/07/2008 16/07/2008
60 JPY 11/08/2008 12/08/2008 18/08/2008
60 JPY 10/09/2008 11/09/2008 17/09/2008
60 JPY 10/10/2008 14/10/2008 17/10/2008
60 JPY 11/11/2008 12/11/2008 17/11/2008
50 JPY 10/12/2008 11/12/2008 16/12/2008
50 JPY 13/01/2009 14/01/2009 19/01/2009
50 JPY 10/02/2009 12/02/2009 17/02/2009
50 JPY 10/03/2009 11/03/2009 16/03/2009
55 JPY 14/04/2009 15/04/2009 20/04/2009
55 JPY 11/05/2009 12/05/2009 15/05/2009

Developed Countries High Yield Equities Fund

25JPY 10/06/2008 11/06/2008 17/06/2008
25JPY 10/07/2008 11/07/2008 16/07/2008
25JPY 11/08/2008 12/08/2008 18/08/2008
25JPY 10/09/2008 11/09/2008 17/09/2008
25JPY 10/10/2008 14/10/2008 17/10/2008
25JPY 11/11/2008 12/11/2008 17/11/2008
15 JPY 10/12/2008 11/12/2008 16/12/2008
15 JPY 13/01/2009 14/01/2009 19/01/2009
15 JPY 10/02/2009 12/02/2009 17/02/2009
15 JPY 10/03/2009 11/03/2009 16/03/2009
10 JPY 14/04/2009 15/04/2009 20/04/2009

10 JPY 11/05/2009 12/05/2009 15/05/2009
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NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2009)

Note 12 - Dividend distribution (continued)

Distribution paid per 10,000 units Record date Ex-date Payment date

Global Income Equity Plus Fund

50 JPY 10/06/2008 11/06/2008 17/06/2008
50 JPY 10/07/2008 11/07/2008 16/07/2008
50 JPY 11/08/2008 12/08/2008 18/08/2008
50 JPY 10/09/2008 11/09/2008 17/09/2008
50 JPY 10/10/2008 14/10/2008 17/10/2008
50 JPY 11/11/2008 12/11/2008 17/11/2008
30 JPY 10/12/2008 11/12/2008 16/12/2008
30 JPY 13/01/2009 14/01/2009 19/01/2009
30 JPY 10/02/2009 12/02/2009 17/02/2009
30 JPY 10/03/2009 11/03/2009 16/03/2009
25JPY 14/04/2009 15/04/2009 20/04/2009
25JPY 11/05/2009 12/05/2009 15/05/2009

Alternative Fund

30 JPY 10/06/2008 11/06/2008 17/06/2008
30 JPY 10/07/2008 11/07/2008 16/07/2008
30 JPY 11/08/2008 12/08/2008 18/08/2008
30 JPY 10/09/2008 11/09/2008 17/09/2008
30 JPY 10/10/2008 14/10/2008 17/10/2008
30 JPY 11/11/2008 12/11/2008 17/11/2008
15 JPY 10/12/2008 11/12/2008 16/12/2008
15 JPY 13/01/2009 14/01/2009 19/01/2009
15JPY 10/02/2009 12/02/2009 17/02/2009
15 JPY 10/03/2009 11/03/2009 16/03/2009
15 JPY 14/04/2009 15/04/2009 20/04/2009
15 JPY 11/05/2009 12/05/2009 15/05/2009

Note 13 - Subsequent events

Dividend distribution after May 31, 2009.

Distribution paid per 10,000 unit Record date Ex-date Payment date

Developed Countries Sovereign Bond Fund

25 JPY 10/06/2009 11/06/2009 17/06/2009
25 JPY 10/07/2009 13/07/2009 16/07/2009
25 JPY 10/08/2009 11/08/2009 14/08/2009
25JPY 10/09/2009 11/09/2009 16/09/2009

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2009)

Note 13 - Subsequent events
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Dividend distribution after May 31, 2009.

Distribution paid per 10,000 unit Record date Ex-date Payment date

Investment Grade Bond Fund

25 JPY 10/06/2009 11/06/2009 17/06/2009
25JPY 10/07/2009 13/07/2009 16/07/2009
25JPY 10/08/2009 11/08/2009 14/08/2009
25JPY 10/09/2009 11/09/2009 16/09/2009

Emerging Bond Fund

40 JPY 10/06/2009 11/06/2009 17/06/2009
40 JPY 10/07/2009 13/07/2009 16/07/2009
40 JPY 10/08/2009 11/08/2009 14/08/2009
40 JPY 10/09/2009 11/09/2009 16/09/2009

High Yield Bond Fund

55 JPY 10/06/2009 11/06/2009 17/06/2009
55 JPY 10/07/2009 13/07/2009 16/07/2009
55 JPY 10/08/2009 11/08/2009 14/08/2009
55 JPY 10/09/2009 11/09/2009 16/09/2009

Developed Countries High Yield Equities Fund

10 JPY 10/06/2009 11/06/2009 17/06/2009
10 JPY 10/07/2009 13/07/2009 16/07/2009
10 JPY 10/08/2009 11/08/2009 14/08/2009
10 JPY 10/09/2009 11/09/2009 16/09/2009

Global Income Equity Plus Fund

25JPY 10/06/2009 11/06/2009 17/06/2009
25 JPY 10/07/2009 13/07/2009 16/07/2009
25 JPY 10/08/2009 11/08/2009 14/08/2009
25JPY 10/09/2009 11/09/2009 16/09/2009

Alternative Fund

15JPY 10/06/2009 11/06/2009 17/06/2009
15 JPY 10/07/2009 11/07/2009 16/07/2009
15 JPY 10/08/2009 11/08/2009 14/08/2009
15 JPY 10/09/2009 11/09/2009 16/09/2009

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of investments As at May 31, 2009 |

Developed Countries Sovereign Bond Fund (Expressed in Japanese yen)
Quantity Description Currency Cost Market value Ratio*
Investment funds JPY JPY %

383,482,216 NGFD-Sovereign Bond Trading LTD. JPY 371,927,018 348,719,553 100.39
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Investment funds 371,927,018 348,719,553 100.39

Total investments 371,927,018 348,719,553 100.39

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Classification of investments |

Developed Countries Sovereign Bond Fund (UNAUDITED)

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *

Cayman Islands

Investment Trusts / Mutual Funds 100.39
100.39

Total investments 100.39

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of investments As at May 31, 2009 |

Investment Grade Bond Fund (Expressed in Japanese yen)
Quantity Description Currency Cost Market value Ratio*
Investment funds JPY JPY %
448,292,127 NGFD-Investment Grade Bond Trading LTD. JPY 422,157,717 360,839,298 100.34
Investment funds 422,157,717 360,839,298 100.34
Total investments 422,157,717 360,839,298 100.34

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Classification of investments |

Investment Grade Bond Fund (UNAUDITED)

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *
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Cayman Islands

Investment Trusts / Mutual Funds

100.34

100.34

Total investments

100.34

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of investments As at May 31, 2009

Emerging Bond Fund

(Expressed in Japanese yen)

Quantity Description Currency Cost Market value Ratio*
Investment funds JPY JPY %
746,810,625 NGFD-Emerging Bond Trading LTD. JPY 692,294,360 587,306,811 100.35
Investment funds 692,294,360 587,306,811 100.35
Total investments 692,294,360 587,306,811 100.35

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Classification of investments

Emerging Bond Fund

(UNAUDITED)

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *
Cayman Islands

Investment Trusts / Mutual Funds 100.35

100.35

Total investments 100.35

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of investments As at May 31, 2009

High Yield Bond Fund

(Expressed in Japanese yen)

Quantity Description Currency

Cost Market value Ratio*
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Investment funds JPY JPY %
1,669,919,901 NGFD-High Yield Bond Trading LTD. JPY 1,529,554,774 1,212,796,027 100.41
Investment funds 1,529,554,774 1,212,796,027 100.41
Total investments 1,529,554,774 1,212,796,027 100.41

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Classification of investments

High Yield Bond Fund

(UNAUDITED)

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *
Cayman Islands

Investment Trusts / Mutual Funds 100.41

100.41

Total investments 100.41

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of investments As at May 31, 2009

Developed Countries High Yield Equities Fund

(Expressed in Japanese yen)

Quantity Description Currency Cost Market value Ratio*
Investment funds JPY JPY %
210,444,907 NGFD-High Yield Equity Trading LTD. JPY 175,455,879 107,419,498 101.05
Investment funds 175,455,879 107,419,498 101.05
Total investments 175,455,879 107,419,498 101.05

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Classification of investments

Developed Countries High Yield Equities Fund
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Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *

Cayman Islands

Investment Trusts / Mutual Funds 101.05
101.05

Total investments 101.05

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of investments As at May 31, 2009 |

Global Income Equity Plus Fund (Expressed in Japanese yen)
Quantity Description Currency Cost Market value Ratio*
Investment funds JPY JPY %
219,875,835 NGFD-Income Equity Trading LTD. JPY 193,086,257 102,558,884 101.07
Investment funds 193,086,257 102,558,884 101.07
Total investments 193,086,257 102,558,884 101.07

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Classification of investments |

Global Income Equity Plus Fund (UNAUDITED)

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *

Cayman Islands

Investment Trusts / Mutual Funds 101.07
101.07

Total investments 101.07

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of investments As at May 31, 2009
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Alternative Fund (Expressed in Japanese yen)
Quantity Description Currency Cost Market value Ratio*
Investment funds JPY JPY %
931,314,557 NGFD-Alternative Trading LTD. JPY 713,029,810 481,796,959 100.30
Investment funds 713,029,810 481,796,959 100.30
Total investments 713,029,810 481,796,959 100.30

The accompanying notes are an integral part of these financial statements.

(*) Weight of the market value against the total net assets expressed in %.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Classification of investments |

Alternative Fund (UNAUDITED)

Classification of investments by country and by economical sector

Country Economical sector Ratio (%) *

Cayman Islands

Investment Trusts / Mutual Funds 100.30
100.30

Total investments 100.30

(*) Weight of the market value against the total net assets expressed in %.
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NGFD

NGF D

2009 31

377,314,096
351,238, 661
290, 916
4,634,399
503, 588

356,667, 564

6, 190,140
1,758,007

7,948, 147

348,719,417

383,482,216
0.9093

NGF D

2009 31

19,417,969
902, 685
43,094

20,363,748

182,629
31,132
66, 783

117/239



NGFD

EDINETOOOO

OO00ooO0oooo0oDbDo00Do00bDo00b0O00ooO00Db00b0000no(E14853)

118/239

ooooodooooooooooodd

280, 544

20,083, 204

(55,254, 659)
(3,194,873)

(38,366, 328)

(21,830, 294)

(60, 196, 622)

225,769,550
(522,912, 144)

(297,142,594)

706, 058, 633

348, 719, 417
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NGFD

2009 31

161, 10DEUOSCHLAND REP 3.5 12APR13 SER122,556,382,657, 68950
104, OODEUOUSCHLAND REP 4.25 04JUL18 SER0®%, 230,513,817, #3225
94, 0O0ODE2WGTSCHLAND REP 4.25 04JUL39 SERQA, 638,482,419, 83636

195, 0O0BRADNCE (BTAN) 3.75 12SEP1O0 30,060, 3259, 169, Y059
156, 0O0BRADNCE (BTAN) 4.50 12JUL13 24,679, 322,526, 766
178, SONETBERLANDS GOVT 4.00 15JUL18 26, 747,824,246, B8PS
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, 622SHARES TREASURY BOND 1-3Y DI S 18, 776,328,176, 0BG 9
, 38188HARES TREASURY BOND 7-10Y DI'S 40,173,338, 013,20453
, 33L4CF ROTH PRI FUND EUROBOND EUR-A-BDB, 686,964, 482,2B647
276CF ROTH PRI FUND- EUR CORP BOND -A5,083,254,586, 883313
, 345CF ROTH PRI FUND-I1 NFL LI NK BOND 2A-5 666, 9242, 633, 5280
,18wUZI N- ENHANCEDYI ELD ST FUND EUR ACC816, 438,227, 6735
, 43RETERCAM BONDS EUR FUND F 16,588,409, 110, %33O0
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95, 5BBACKROCK USD HI GH YI ELD BOND- A21FD, 026, 492, 565 ,1323F 6
112, 28GHRODER I NTL GLB HI YLD-C USD FUAND, 950, 25@, 177,233 5
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21, 7T39AM8A | NV ALTERN FD PCC G7 TR2 I8N, T848, 4@2, 845,4801.720
102, 7TAMEDNDERSON HOR-G PROP EQTY- A1l 141,787, 182D, 151, D2505
1,879, 4MACQBARIE GL PROP B FD 142,661, 99%, 567, 2D0O35
4, 830RRBEEF ASI A-PAC REAL EST-LC EUR 41,864,6@83, 276, #8&1

7, 085SCBRODER I NTL GLOBAL PROP SECS 9,089,566, 102,385202
2.3981 NOPI A AF-GL BD MARKET NEUTRAL 2660,0029, 72%, 584, 58 % 2
79. 9TGHAMES RI VER HILL APEX 11l CL A SPGBV, 289, 446, 295, 868 7
128. TBBAMES RI VER HI LLSI DE APEX- A 44,353,928, 468, 8 &H#9

624,688, 3r%, 917 9B7Z D9

624,688, 378, 917 9B7 D9

C )
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29. 77
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47,874,037

17

448,

692,
928

7 1

146,

931, 5
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47,874,037
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5 895,
648,
177,
8 111,

838,830
547,359
032,551
680, 570
470, 357
119, 723
666
239
925
882
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7,072,

534, 3
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0000000000000000000
2,527,474

81,693

712,299,080

3,634,729

1,262,690

1,042,600
412,600
171, 958
210, 051
114,564
91, 636
75,0091
11, 438

7,027,357

705,271,723

743,859, 864
0.9481

712, 426, 928
693,696, 496
3,545,833
2,527,474
82,226

699,852,029

3,545,833

1,262,690

1,041, 783
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167,421
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10 111,542
5 89, 222

94,775
8 11, 142

6,936, 177

692,915, 852

740, 998, 849

0.9351
2008 31
1,292,718, 433
2.3 1,259,527,530
9,266, 058
2.4 2,527,474
8, 794

1,271,329, 856

9,266, 058
1,262,690
1,132,735

4 718, 556
7 299,451
3 210,051
10 199,526

159,601

96, 411
8 19,941

13,365,020

1,257,964, 836

1,383,251, 046
0.9094
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2.3 2,618,175, 1383
19,820, 844
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19,820, 844
1,262,690
1,251, 491
4 1,470,602
7 612,849
3 210,051
10 408, 362
5 326,661
93,810
177,925
8 40, 831
25,676, 116
2,614,847, 335
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0.9005
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2.3 362, 433, 930
1,182,610

2.4 2,527,474
126, 547

366, 270, 561

1,182,610
1,262,690

991, 663
4 208, 374
7 86, 852
3 210, 051
10 57,849
5 46, 271

95,903
8 5,770

2008 31

470,460,011

2.3 422,127,717
2,749,305

2.4 2,527,474
113,183

427,517,679

2,749, 305
1,262,690
1,008, 552
4 240, 957
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7 100, 430
3 210, 051
10 66, 901
5 53,507
96, 145
8 6,674

5,795,212

421,722, 467

529,552,856
0. 7964

2008 31

1,107,178,610

2.3 1,018,900, 258
7,674,658
2.4 2,527,474
36, 485

1,029,138,875

7,674,658
1,262,690
1,078,535

4 579,744
7 241,609
3 210,051
10 160, 979
5 128, 768

96, 104
8 16, 086

11,449, 224

1,017,689, 651

1,240,696, 320
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18, 737,144
12,142,859
11,620, 388
5,270, 972
4,843, 208
0 3,226,404
2,599,797
2,580, 748
. 2,307,683
8 322, 344

63,651, 547

(63,651,547)

(31,293,780)
26, 892

(94,918, 435)

(308,994, 906)

(403,913,341)

7,934,465, 063
(386,701, 798)

7,547,763, 265

0

12 (71,315,532)

7,072,534, 392
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2,676, 735

1,514,740
4 1,183,190
3 752,996
7 493,166
10 328,501

327,877
5 262, 762
. 329,669
8 32,796

7,902,432

(7,902, 432)

(719,117)
3,424

(8,618,125)

(9,771,885)

(18,390,010)

774,698,327
(46,663, 954)

728,034,373

12 (4,372,640)

705,271,723
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(7,855, 274)

(1,540, 478)
3,915

(9,391,837)

(18,730, 432)
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7 860, 934
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(10,120, 315)

(3,669, 815)
3,906

(13,786,224)

(33,190, 903)
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1,319,625, 391

0
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676, 735
915, 966
4,212,084
52,996
755,400

0 1,169,552
588, 130

5,537

2.4 329,669
6, 938

15,453, 007

(15,453, 007)

(12,116, 824)
3,924

(27,565, 907)

(73,736,267)

(101,302, 174)

2,872,347,694
(122,640, 999)

2,749, 706, 695

0

12 (33,557, 186)
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13
2008 5 31

10,000
30 2008 102008 112008 17
30 2008 102008 112008 16
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30 2008 112008 122008
30 2008 102008 112008
30 2008 102008 112008
30 2008 112008 122008
55 2008 102008 112008
55 2008 102008 112008
55 2008 112008 122008
60 2008 102008 112008
60 2008 102008 112008
60 2008 112008 122008
25 2008 102008 112008
25 2008 102008 112008
25 2008 112008 122008
50 2008 102008 112008
50 2008 102008 112008
50 2008 112008 122008
30 2008 102008 112008
30 2008 102008 112008
30 2008 112008 122008
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NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of net assets as at May 31, 2008 |

Combined statement (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 7,389,911,154
At market value 2.3 7,080,916,248
Subscription receivable 47,874,037
Formation expenses 24 17,692,318
Other assets 448,928
Total assets 7,146,931,531
Liabilities
Purchased investments payable 47,874,037
Professional expenses payable 8,838,830
Printing and publishing expenses payable 7,547,359
Manager fees payable 4 4,032,551
Investment Advisory fees payable 7 1,680,570
Trustee fees payable 3 1,470,357
Agent Company fees payable 10 1,119,723
Administrator fees payable 5 895,666
Formation expenses payable 648,239
Legal expenses payable 177,925
Custodian fees payable 8 111,882
Total liabilities 74,397,139
Total net assets 7,072,534,392
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statement of net assets as at May 31, 2008 |
Developed Countries Sovereign Bond Fund (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 715,827,069
At market value 2.3 706,055,184
Subscription receivable 3,634,729
Formation expenses 24 2,527,474
Other assets 81,693
Total assets 712,299,080
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Liabilities
Purchased investments payable 3,634,729
Professional expenses payable 1,262,690
Printing and publishing expenses payable 1,042,600
Manager fees payable 4 412,600
Investment Advisory fees payable 7 171,958
Trustee fees payable 3 210,051
Agent Company fees payable 10 114,564
Administrator fees payable 5 91,636
Formation expenses payable 75,091
Custodian fees payable 8 11,438
Total liabilities 7,027,357
Total net assets 705,271,723
Number of units outstanding 743,859,864
Net assets per unit 0.9481
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statement of net assets as at May 31, 2008 |
Investment Grade Bond Fund (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 712,426,928
At market value 2.3 693,696,496
Subscription receivable 3,545,833
Formation expenses 24 2,527,474
Other assets 82,226
Total assets 699,852,029
Liabilities
Purchased investments payable 3,545,833
Professional expenses payable 1,262,690
Printing and publishing expenses payable 1,041,783
Manager fees payable 4 401,718
Investment Advisory fees payable 7 167,421
Trustee fees payable 3 210,051
Agent Company fees payable 10 111,542
Administrator fees payable 5 89,222
Formation expenses payable 94,775
Custodian fees payable 8 11,142
Total liabilities 6,936,177
Total net assets 692,915,852
Number of units outstanding 740,998,849
Net assets per unit 0.9351
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The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of net assets as at May 31, 2008 |

Emerging Bond Fund (Expressed in Japanese yen)

Notes JPY
Assets
Investments
At cost 1,292,718,433
At market value 2.3 1,259,527,530
Subscription receivable 9,266,058
Formation expenses 2.4 2,527,474
Other assets 8,794
Total assets 1,271,329,856
Liabilities
Purchased investments payable 9,266,058
Professional expenses payable 1,262,690
Printing and publishing expenses payable 1,132,735
Manager fees payable 4 718,556
Investment Advisory fees payable 7 299,451
Trustee fees payable 3 210,051
Agent Company fees payable 10 199,526
Administrator fees payable 5 159,601
Formation expenses payable 96,411
Custodian fees payable 8 19,941
Total liabilities 13,365,020
Total net assets 1,257,964,836
Number of units outstanding 1,383,251,046
Net assets per unit 0.9094

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of net assets as at May 31, 2008 |

High Yield Bond Fund (Expressed in Japanese yen)

Notes JPY
Assets
Investments
At cost 2,691,911,400
At market value 2.3 2,618,175,133
Subscription receivable 19,820,844
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Formation expenses 24 2,527,474
Total assets 2,640,523,451
Liabilities
Purchased investments payable 19,820,844
Professional expenses payable 1,262,690
Printing and publishing expenses payable 1,251,491
Manager fees payable 4 1,470,602
Investment Advisory fees payable 7 612,849
Trustee fees payable 3 210,051
Agent Company fees payable 10 408,362
Administrator fees payable 5 326,661
Formation expenses payable 93,810
Legal expenses payable 177,925
Custodian fees payable 8 40,831
Total liabilities 25,676,116
Total net assets 2,614,847,335
Number of units outstanding 2,903,850,767
Net assets per unit 0.9005

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of net assets as at May 31, 2008

Developed Countries High Yield Equities Fund

(Expressed in Japanese yen)

Notes JPY
Assets
Investments
At cost 399,388,703
At market value 2.3 362,433,930
Subscription receivable 1,182,610
Formation expenses 24 2,527,474
Other assets 126,547
Total assets 366,270,561
Liabilities
Purchased investments payable 1,182,610
Professional expenses payable 1,262,690
Printing and publishing expenses payable 991,663
Manager fees payable 4 208,374
Investment Advisory fees payable 7 86,852
Trustee fees payable 3 210,051
Agent Company fees payable 10 57,849
Administrator fees payable 5 46,271
Formation expenses payable 95,903
Custodian fees payable 8 5,770
Total liabilities 4,148,033
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Total net assets 362,122,528
Number of units outstanding 442,579,565
Net assets per unit 0.8182

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statement of net assets as at May 31, 2008 |

Global Income Equity Plus Fund (Expressed in Japanese yen)
Notes JPY
Assets
Investments
At cost 470,460,011
At market value 2.3 422,127,717
Subscription receivable 2,749,305
Formation expenses 24 2,527,474
Other assets 113,183
Total assets 427,517,679
Liabilities
Purchased investments payable 2,749,305
Professional expenses payable 1,262,690
Printing and publishing expenses payable 1,008,552
Manager fees payable 4 240,957
Investment Advisory fees payable 7 100,430
Trustee fees payable 3 210,051
Agent Company fees payable 10 66,901
Administrator fees payable 5 53,507
Formation expenses payable 96,145
Custodian fees payable 8 6,674
Total liabilities 5,795,212
Total net assets 421,722,467
Number of units outstanding 529,552,856
Net assets per unit 0.7964
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statement of net assets as at May 31, 2008 |
Alternative Fund (Expressed in Japanese yen)
Notes JPY

Assets
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Investments
At cost 1,107,178,610
At market value 2.3 1,018,900,258
Subscription receivable 7,674,658
Formation expenses 24 2,527,474
Other assets 36,485
Total assets 1,029,138,875
Liabilities
Purchased investments payable 7,674,658
Professional expenses payable 1,262,690
Printing and publishing expenses payable 1,078,535
Manager fees payable 4 579,744
Investment Advisory fees payable 7 241,609
Trustee fees payable 3 210,051
Agent Company fees payable 10 160,979
Administrator fees payable 5 128,768
Formation expenses payable 96,104
Custodian fees payable 8 16,086
Total liabilities 11,449,224
Total net assets 1,017,689,651
Number of units outstanding 1,240,696,320
Net assets per unit 0.8203
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008
Combined (Expressed in Japanese yen)
Notes JPY
Expenses
Professional expenses 18,737,144
Printing and publishing expenses 12,142,859
Manager fees 4 11,620,388
Trustee fees 3 5,270,972
Investment Advisory fees 7 4,843,208
Agent Company fees 10 3,226,404
Legal fees 2,599,797
Administrator fees 5 2,580,748
Formation expenses 24 2,307,683
Custodian fees 8 322,344
Total expenses 63,651,547
Net investment loss (63,651,547)
Net realised :
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Loss on investments (31,293,780)
Gain on foreign exchange 26,892
Net realised loss for the period (94,918,435)

Net change in unrealised :

Depreciation on investments (308,994,906)

Net decrease in net assets as result of operations (403,913,341)

Movement in capital

Subscription of units 7,934,465,063
Redemption of units (386,701,798)
Net movement in capital 7,547,763,265
Net assets at the beginning of the period 0
Distribution 12 (71,315,532)
Net assets at the end of the period 7,072,534,392

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008

Developed Countries Sovereign Bond (Expressed in Japanese yen)
Notes JPY
Expenses
Professional expenses 2,676,735
Printing and publishing expenses 1,514,740
Manager fees 4 1,183,190
Trustee fees 3 752,996
Investment Advisory fees 7 493,166
Agent Company fees 10 328,501
Legal fees 327,877
Administrator fees 5 262,762
Formation expenses 24 329,669
Custodian fees 8 32,796
Total expenses 7,902,432
Net investment loss (7,902,432)
Net realised :
Loss on investments (719,117)
Gain on foreign exchange 3,424
Net realised loss for the period (8,618,125)

Net change in unrealised :
163/239



EDINETOOOO
OO00ooO0oooo0oDbDo00Do00bDo00b0O00ooO00Db00b0000no(E14853)
Ooooooooooooooooooad

Depreciation on investments (9,771,885)
Net decrease in net assets as result of operations (18,390,010)
Movement in capital

Subscription of units 774,698,327

Redemption of units (46,663,954)
Net movement in capital 728,034,373
Net assets at the beginning of the period 0
Distribution 12 (4,372,640)
Net assets at the end of the period 705,271,723

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008

Investment Grade Bond Fund

(Expressed in Japanese yen)

Notes JPY
Expenses
Professional expenses 2,676,734
Printing and publishing expenses 1,507,941
Manager fees 4 1,162,386
Trustee fees 3 752,996
Investment Advisory fees 7 484,488
Agent Company fees 10 322,723
Legal fees 327,979
Administrator fees 5 258,129
Formation expenses 24 329,669
Custodian fees 8 32,229
Total expenses 7,855,274
Net investment loss (7,855,274)
Net realised :
Loss on investments (1,540,478)
Gain on foreign exchange 3,915
Net realised loss for the period (9,391,837)
Net change in unrealised :
Depreciation on investments (18,730,432)

Net decrease in net assets as result of operations

(28,122,269)

Movement in capital
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Subscription of units 771,451,332
Redemption of units (46,057,382)
Net movement in capital 725,393,950
Net assets at the beginning of the period 0
Distribution 12 (4,355,829)
Net assets at the end of the period 692,915,852

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008

Emerging Bond Fund

(Expressed in Japanese yen)

Notes JPY

Expenses
Professional expenses 2,676,735
Printing and publishing expenses 1,943,191
Manager fees 4 2,065,719
Trustee fees 3 752,996
Investment Advisory fees 7 860,934
Agent Company fees 10 573,559
Legal fees 401,411
Administrator fees 5 458,782
Formation expenses 24 329,669
Custodian fees 8 57,319
Total expenses 10,120,315

Net investment loss

(10,120,315)

Net realised :
Loss on investments (3,669,815)
Gain on foreign exchange 3,906
Net realised loss for the period (13,786,224)

Net change in unrealised :

Depreciation on investments

(33,190,903)

Net decrease in net assets as result of operations

(46,977,127)

Movement in capital

Subscription of units 1,386,447,971
Redemption of units (66,822,580)
Net movement in capital 1,319,625,391
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Net assets at the beginning of the period 0
Distribution 12 (14,683,428)
Net assets at the end of the period 1,257,964,836

The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008

High Yield Bond Fund

(Expressed in Japanese yen)

Notes JPY

Expenses
Professional expenses 2,676,735
Printing and publishing expenses 2,915,966
Manager fees 4 4,212,084
Trustee fees 3 752,996
Investment Advisory fees 7 1,755,400
Agent Company fees 10 1,169,552
Legal fees 588,130
Administrator fees 5 935,537
Formation expenses 24 329,669
Custodian fees 8 116,938
Total expenses 15,453,007
Net investment loss (15,453,007)

Net realised :

Loss on investments

(12,116,824)

Gain on foreign exchange 3,924
Net realised loss for the period (27,565,907)
Net change in unrealised :

Depreciation on investments (73,736,267)

Net decrease in net assets as result of operations

(101,302,174)

Movement in capital

Subscription of units 2,872,347,694
Redemption of units (122,640,999)
Net movement in capital 2,749,706,695
Net assets at the beginning of the period 0
Distribution 12 (33,557,186)
Net assets at the end of the period 2,614,847,335
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The accompanying notes are an integral part of these financial statements.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008

Developed Countries High Yield Equities Fund (Expressed in Japanese yen)
Notes JPY
Expenses
Professional expenses 2,676,735
Printing and publishing expenses 1,233,997
Manager fees 4 608,043
Trustee fees 3 752,996
Investment Advisory fees 7 253,487
Agent Company fees 10 168,793
Legal fees 283,658
Administrator fees 5 135,008
Formation expenses 24 329,669
Custodian fees 8 16,827
Total expenses 6,459,213
Net investment loss (6,459,213)
Net realised :
Loss on investments (2,058,469)
Gain on foreign exchange 3,907
Net realised loss for the period (8,513,775)
Net change in unrealised :
Depreciation on investments (36,954,773)
Net decrease in net assets as result of operations (45,468,548)
Movement in capital
Subscription of units 432,834,819
Redemption of units (23,100,966)
Net movement in capital 409,733,853
Net assets at the beginning of the period 0
Distribution 12 (2,142,777)
Net assets at the end of the period 362,122,528

The accompanying notes are an integral part of these financial statements.
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NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008

Global Income Equity Plus Fund (Expressed in Japanese yen)
Notes JPY
Expenses
Professional expenses 2,676,735
Printing and publishing expenses 1,296,101
Manager fees 4 716,398
Trustee fees 3 752,996
Investment Advisory fees 7 298,633
Agent Company fees 10 198,881
Legal fees 297,022
Administrator fees 5 159,073
Formation expenses 24 329,669
Custodian fees 8 19,836
Total expenses 6,745,344
Net investment loss (6,745,344)
Net realised :
Loss on investments (3,987,237)
Gain on foreign exchange 3,908
Net realised loss for the period (10,728,673)
Net change in unrealised :
Depreciation on investments (48,332,294)
Net decrease in net assets as result of operations (59,060,967)
Movement in capital
Subscription of units 519,112,353
Redemption of units (33,278,474)
Net movement in capital 485,833,879
Net assets at the beginning of the period 0
Distribution 12 (5,050,445)
Net assets at the end of the period 421,722,467
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
Statement of operations and changes in net assets for the period from
October 30, 2007 (commencement of operations date) to May 31, 2008
Alternative Fund (Expressed in Japanese yen)
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Notes JPY
Expenses
Professional expenses 2,676,735
Printing and publishing expenses 1,730,923
Manager fees 4 1,672,568
Trustee fees 3 752,996
Investment Advisory fees 7 697,100
Agent Company fees 10 464,395
Legal fees 373,720
Administrator fees 5 371,457
Formation expenses 24 329,669
Custodian fees 8 46,399
Total expenses 9,115,962
Net investment loss (9,115,962)
Net realised :
Loss on investments (7,201,840)
Gain on foreign exchange 3,908
Net realised loss for the period (16,313,894)
Net change in unrealised :
Depreciation on investments (88,278,352)
Net decrease in net assets as result of operations (104,592,246)
Movement in capital
Subscription of units 1,177,572,567
Redemption of units (48,137,443)
Net movement in capital 1,129,435,124
Net assets at the beginning of the period 0
Distribution 12 (7,153,227)
Net assets at the end of the period 1,017,689,651
The accompanying notes are an integral part of these financial statements.
NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)
| Statistical information
UNAUDITED Developed Countries Investment Grade Emerging High Yield
Sovereign Bond Fund Bond Fund Bond Fund Bond Fund
Number of units outstanding
at the end of the period :
Units issued 792,349,619 789,466,774 1,456,346,926 3,043,371,510
Units redeemed (48,489,755) (48,467,925) (73,095,880) (139,520,743)
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May 31, 2008 743,859,864 740,998,849 1,383,251,046 2,903,850,767
Total net assets at the end of JPY JPY JPY JPY
the period :

May 31, 2008 705,271,723 692,915,852 1,257,964,836 2,614,847,335
Net assets per unit : JPY JPY JPY JPY

May 31, 2008 0.9481 0.9351 0.9094 0.9005

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Statistical information (continued)

UNAUDITED Developed Countries Global Income Alternative Fund
High Yield Equities Fund Equity Plus Fund
Number of units outstanding
at the end of the period :
Units issued 468,782,123 568,677,269 1,299,770,967
Units redeemed (26,202,558), (39,124,413), (59,074,647),
May 31, 2008 442,579,565 529,552,856 1,240,696,320
Total net assets at the end of JPY JPY JPY
the period :
May 31, 2008 362,122,528 421,722,467 1,017,689,651
Net assets per unit : JPY JPY JPY
May 31, 2008 0.8182 0.7964 0.8203

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements |
(As at May 31, 2008)

Note 1 - Activity

NIKKO GLOBAL FUNDS (Periodic Distribution) (the “Trust”), which has been established as an umbrella
unit trust, is a group of Cayman Islands series unit trusts. Each Series Trust has been established pursuant to
the Master Trust Deed and the respective Supplemental Trust Deed, each entered into between the Trustee
and the Manager.

The assets constituting the Trust Fund of each Series Trust is segregated from the assets constituting the Trust
Fund of each other Series Trust and is managed separately, and liabilities attributable to each Series Trust are
segregated from the liabilities attributable to the other Series Trusts.

As at May 31, 2008, the following seven Series Trusts with their respective Trading companies are in

operation :
Series Trust Related Trading Companies
Developed Countries Sovereign Bond Fund NGFD-Sovereign Bond Trading Ltd.
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Investment Grade Bond Fund NGFD-Investment Grade Bond Trading Ltd.
Emerging Bond Fund NGFD-Emerging Bond Trading Ltd.

High Yield Bond Fund NGFD-High Yield Bond Trading Ltd.
Developed Countries High Yield Equities Fund NGFD-High Yield Equity Trading Ltd.
Global Income Equity Plus Fund NGFD-Income Equity Trading Ltd.
Alternative Fund NGFD-Alternative Trading Ltd.

The financial statements of each Series Trust should be read in conjunction with the financial statements of
the related Trading Company which are disclosed in a separate audited financial report.

Pursuant to an expenses agreement between the Series Trust and the Company, certain fees and expenses
relating to the Company are booked at the Series Trust level.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2008)

Note 2 - Significant accounting policies

2.1 - Presentation of financial statements

The financial statements are prepared in accordance with Luxembourg Generally Accepted Accounting
Principles applicable to investment funds.

2.2 - Combined statements of net assets and combined statements of operations and changes in net assets

The combined financial statements of the Trust are expressed in JPY and represent the sum of the Series
Trust’s financial statements which are expressed in JPY.

2.3 - Valuation of the investments in securities

Collective investment schemes, investment funds and mutual funds are valued at the net asset value available
as of the relevant valuation day (or if a net asset value as of such valuation day is not available, a net asset
value as of the immediately preceding day shall be used).

Securities which are traded on a securities exchange or on another regulated market are valued at their latest
available market price on such securities exchange or market.

If on the date as of which any valuation is being made, the exchange or market herein designated for the
valuation of any given assets is not open for business, the valuation of such assets is determined as of the last
preceding date on which such exchange or market was open for business.

Securities not traded on a securities exchange or on another regulated market but traded over the counter are
valued at their estimated market value as determined from any reliable source selected by the Manager in
consultation with the Administator.

Short-term money market instruments are valued at cost plus accrued interest

The investments in the trading companies are valued at fair value based on their net asset value at period end
as prepared by the Administrator.

2.4 - Formation expenses

Formation expenses are amortised on a straight line basis over a period of five years.
2.5 - Interest income

Interest income is accrued on a daily basis.

2.6 - Dividend income

Dividends are recorded in income on the ex-dividend date.

2.7 - Foreign currency translation
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Assets and liabilities expressed in other currencies than the Japanese yen are translated at exchange rates
ruling at period-end. Transactions in foreign currencies are translated into Japanese yen at exchange rates
ruling at the transaction dates. Unrealised and realised gains and losses on foreign currencies are recorded in
the statement of operations and changes in net assets for the period.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2008)

Note 3 - Trustee fee

The Trustee is entitled to receive out of the assets of each Series Trust a fee at the rate of 0.015% per annum
of its net asset value accrued on and calculated as at each valuation day and payable quarterly in arrears with
a minimum of USD 12,500 per annum and a maximum of USD 15,000 per annum.

Note 4 - Manager fee

The Manager is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.36% per annum
of its net asset value, accrued on and calculated as at each valuation day and payable quarterly in arrears.

Note 5 - Administrator fee

The Administrator is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.08% per
annum of its net asset value, on and calculated as at each valuation day and payable quarterly in arrears.

Note 6 - Investment Manager fee

The Investment Manager is entitled to receive out of the Manager’s fee, a fee per annum payable quarterly in
arrears as more fully described in a side agreement.

Note 7 - Investment Advisory fee

The Investment Adviser is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.15%
per annum of its net asset value, accrued on and calculated as at each valuation day and payable quarterly in
arrears.

Note 8 - Custodian fee

The Custodian is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.01% per
annum of its net asset value, accrued on and calculated as at each valuation day and payable quarterly in
arrears.

Note 9 - Distributor fee

The Distributor, in its capacity as distributor of the units in Japan, is entitled to receive out of the Manager’s
fee, a fee per annum payable quarterly in arrears as more fully described in a side agreement.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2008)

Note 10 - Agent Company fee
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The Agent Company is entitled to receive out of the assets of each Series Trust, a fee at the rate of 0.10% per
annum of its net asset value, accrued on and calculated as at each valuation day and payable quarterly in
arrears.

Note 11 - Taxation

11.1 - Cayman Islands

Under current tax laws in the Cayman Islands, there are no other taxes payable by the Trust. As a result, no
provision for income taxes has been made in the accounts.

11.2 - Other Countries
The Trust may be subject to withholding or other taxes on certain income sourced in other countries.
Prospective purchasers should consult legal and tax advisors in the countries of their citizenship, residence

and domicile to determine the possible tax or other consequences of purchasing, holding and repurchasing
units under the laws of their respective jurisdiction.

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

| Notes to the financial statements (continued) |
(As at May 31, 2008)

Note 12 - Dividend distribution

Distribution paid per 10,000 units Record date Ex-date Payment date

Developed Countries Sovereign Bond Fund

30 JPY 10/04/2008 11/04/2008 16/04/2008
30 JPY 13/05/2008 14/05/2008 20/05/2008

Investment Grade Bond Fund

30 JPY 10/04/2008 11/04/2008 16/04/2008
30 JPY 13/05/2008 14/05/2008 20/05/2008

Emerging Bond Fund

55 JPY 10/04/2008 11/04/2008 16/04/2008
55 JPY 13/05/2008 14/05/2008 20/05/2008

High Yield Bond Fund

60 JPY 10/04/2008 11/04/2008 16/04/2008
60 JPY 13/05/2008 14/05/2008 20/05/2008

Developed Countries High Yield Equities Fund

25JPY 10/04/2008 11/04/2008 16/04/2008
25JPY 13/05/2008 14/05/2008 20/05/2008

Global Income Equity Plus Fund

50 JPY 10/04/2008 11/04/2008 16/04/2008
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50 JPY 13/05/2008 14/05/2008 20/05/2008

Alternative Fund

30 JPY 10/04/2008 11/04/2008 16/04/2008
30 JPY 13/05/2008 14/05/2008 20/05/2008

NIKKO GLOBAL FUNDS (PERIODIC DISTRIBUTION)

[ Notes to the financial statements (continued) |
(As at May 31, 2008)

Note 13 - Subsequent events

Dividend distribution after May 31, 2008.

Distribution paid per 10,000 unit Record date Ex-date Payment date

Developed Countries Sovereign Bond Fund

30 JPY 10/06/2008 11/06/2008 17/06/2008
30 JPY 10/07/2008 11/07/2008 16/07/2008
30 JPY 11/08/2008 12/08/2008 18/08/2008

Investment Grade Bond Fund

30 JPY 10/06/2008 11/06/2008 17/06/2008
30 JPY 10/07/2008 11/07/2008 16/07/2008
30 JPY 11/08/2008 12/08/2008 18/08/2008

Emerging Bond Fund

55 JPY 10/06/2008 11/06/2008 17/06/2008
55 JPY 10/07/2008 11/07/2008 16/07/2008
55 JPY 11/08/2008 12/08/2008 18/08/2008

High Yield Bond Fund

60 JPY 10/06/2008 11/06/2008 17/06/2008
60 JPY 10/07/2008 11/07/2008 16/07/2008
60 JPY 11/08/2008 12/08/2008 18/08/2008

Developed Countries High Yield Equities Fund

25 JPY 10/06/2008 11/06/2008 17/06/2008
25 JPY 10/07/2008 11/07/2008 16/07/2008
25 JPY 11/08/2008 12/08/2008 18/08/2008

Global Income Equity Plus Fund

50 JPY 10/06/2008 11/06/2008 17/06/2008
50 JPY 10/07/2008 11/07/2008 16/07/2008
50 JPY 11/08/2008 12/08/2008 18/08/2008

Alternative Fund

30 JPY 10/06/2008 11/06/2008 17/06/2008
30 JPY 10/07/2008 11/07/2008 16/07/2008
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30 JPY 11/08/2008 12/08/2008 18/08/2008
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Total Alpha Investment Fund Management Company S.A.

Balance sheet as at December 31, 2008

(expressed in euro)

ASSETS

Current assets

- Debtors

Note(s)
1

. Trade debtors/claim resulting from sales and

the provision of services

- becoming due and payable within one year 3

- Cash at bank

Total assets

The accompanying notes form an integral part of these annual accounts.

Total Alpha Investment Fund Management Company S.A.

Balance sheet as at December 31, 2008 (cont.)

(expressed in euro)

LIABILITIES

Capital and reserves

- Subscribed capital

- Reserves

. legal reserve
. special tax reserve

. free reserve

- Profit for the financial year

Provisions for liabilities and charges

Note(s)
1

6,7
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December 31, February 29,
2008 2008

EUR EUR
1138620 1112 582
2213831 2188 050
3352451 3300 632
December 31, February 29,
2008 2008

EUR EUR

446 220 446 220

44 622 44 622

194 450 194 450

726 313 675 290

965 385 914 362

458 833 537 022
1870437 1897 604
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- Provision for taxation 9 490 949 410 783
Creditors
- Debts on purchases and provisions of services
. becoming due and payable within one year 7822 2298
- Other creditors
. becoming due and payable within one year 10 983 243 989 947
991 065 992 245
Total liabilities 3352 451 3300632
The accompanying notes form an integral part of these annual accounts.
Total Alpha Investment Fund Management Company S.A.
Profit and loss account for the year ended December 31, 2008
(expressed in euro)
December 31, February 29,
Note(s) 2008 2008
1 EUR EUR
CHARGES
Other operating charges 27 027 70113
Income tax 9 193 188 224 437
220 215 294 550
Profit for the financial year 458 833 537 022
Total charges 679 048 831572
INCOME
Net turnover 8 567 416 756 032
Other interest receivable and similar income 111 632 75 540
679 048 831572
Total income 679 048 831572

The accompanying notes form an integral part of these annual accounts.
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Notes to the annual accounts as at December 31, 2008
Note 1 - Activity

Total Alpha Investment Fund Management Company S.A. (the “Company”) was incorporated under the laws of the Grand
Duchy of Luxembourg as “Société Anonyme” on February 27, 1992.

The purpose of the Company is the management (within the meaning of article 91 of the law of December 20, 2002) of
undertakings for collective investment provided that the Company must manage at least one Luxembourg undertaking for
collective investment. The Company may undertake any activities relating to the management, administration and
marketing of those undertakings for collective investment. The Company may carry out any activities deemed useful for
the accomplishment of its object remaining, however, within the limitations of chapter 14 of Luxembourg law of
December 20, 2002 on undertakings for collective investment.

The Company manages at December 31, 2008 19 investment funds (19 investment funds at February 29, 2008): Nikko
Money Market Fund, Nikko Trust, Cordial Arrow Fund, Nikko Skill Investment Trust (Lux), Nikko Prime Select Fund,
Nikko Futures Fund, Nikko Global Funds, Nikko Global Funds (Periodic Distribution), Nikko Real Asset Fund, Nikko
European Convergence Equity Fund, Nikko Activist Fund 2005-05, Nikko Activist Fund 2005-08, Quantitative
Multi-Strategy Program |1, Nikko Premier Fund, Nikko Global Allocation Fund, Nikko Proprietary Investment Fund,
Nikko Arrow Fund, Nikko Offshore Funds and Nikko Country Funds.

The Extraordinary Shareholders Meeting held on July 18, 2008 decided to change the accounting year-end from last day of
February to the 31 December. As a consequence, the financial period presented in these annual accounts is from March 1,
2008 to December 31, 2008. Attention is drawn on comparative figures of the profit and loss accounts since the financial
year ended February 29, 2008 covered 12 months of activities while profit and loss account for the financial period ended
December 31, 2008 covered 10 months of activities.

Note 2 - Significant accounting policies

2.1 Foreign currency translation

Transactions expressed in currencies other than Euro (“EUR”) are translated into EUR at the exchange rate effective at the
time of the transaction.

Long-term assets expressed in currencies other than EUR are translated into EUR at the exchange rate effective at the time
of the transaction. At the balance sheet date, these assets remain translated at historic exchange rate.

Cash at bank is translated at the exchange rate effective at the balance sheet date. Exchange losses and gains are recorded
in the profit and loss account of the year.

Short-term debtors and creditors are, according to their liquid criteria, translated on the basis of the exchange rates effective
at the balance sheet date. The unrealised exchange losses are thus recorded in the profit and loss account.

Notes to the annual accounts as at December 31, 2008
2.1 Foreign currency translation (cont.)

Other assets and liabilities are translated separately respectively at the lower or at the higher of the value converted at
historical exchange rate or the value determined on the basis of the exchange. The realised exchange gains are recorded in
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the profit and loss account at the moment of their realisation.

Where there is an economic link between an asset and a liability, these are valued in total according to the method
described above and the net unrealised loss is recorded in the profit and loss account.

2.2 Current debtors

Debtors are valued at their nominal value. They are subject to value adjustments where their recovery is compromised.
These value adjustments are not continued if the reasons for which the value adjustments were made have ceased to apply.

2.3 Provisions for liabilities and charges

Provision for liabilities and charges are intended to cover losses or debts the nature of which is clearly defined and which,
at the date of the balance sheet are either likely to be incurred or certain to be incurred but uncertain as to their amount or
as the to the date on which they will arise.

Note 3 - Debtors

Debtors as at December 31, 2008 and February 29, 2008 represent management fees receivable.

Note 4 - Subscribed capital

The subscribed capital was fixed at EUR 446 220, represented by 18 000 issued and fully paid shares at a par value of
EUR 24.79.

Note 5 - Legal reserve

Under Luxembourg law, the Company is required to transfer to the legal reserve a minimum of 5% of its net profit each
year until this reserve equals 10% of the issued share capital.

The legal reserve is not available for distribution.

Notes to the annual accounts as at December 31, 2008

Note 6 - Special tax reserve

As from January 1, 2002, the Company reduced the Net Worth Tax (NWT) liability in accordance with the news tax law in
force. In order to comply with the law, the Company decided to allocate under non-distributable reserves (item “special

tax reserve”) an amount that corresponds to five times the amount of reduction of the Net Wealth Tax. This reserve is
non-distributable for a period of five years from year following the one during which the Net Wealth Tax was reduced.

Note 7 - Capital and reserves

. Legal Free Special tax Result for
Capital
reserve reserve reserve the year
EUR EUR EUR EUR EUR
Balance at March 1, 2008 446 220 44 622 675 290 194 450 537 022
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Allocation of the result - - 537 023 - (537 022)
Dividend distributed - - (486 000) - -
Transfer - - - - -
Result for the financial year - - - - 458 833
Balance at December 31, 2008 446 220 44 622 726 313 194 450 458 833

The Annual General Meeting of Shareholders held on April 30, 2008 approved the allocation of the result for the year
ended February 29, 2008 and resolved to pay a dividend amounting to EUR 27 per share with ex-date May 2, 2008.

Notes to the annual accounts as at December 31, 2008
Note 8 - Net turnover

The net turnover can be broken down as follows:

December 31, February 29,

2008 2008

EUR EUR

Management fees received 4 666 786 5430 580

Performance fees received 92 788 1697 182
Advisory and Distributor fees paid back (4101 497) (4 674 548)
Performance fees paid back (90 661) (1697 182)

567 416 756 032

The related applicable fees rates as at December 31, 2008 are as follows:
The Company receives from Nikko Money Market Fund, Nikko Skill Investments Trust (Lux), Nikko Real Asset Fund,
Nikko Trust and Nikko Country Funds  Nikko Russia Prosperity Fund an annual management fee of 0.01% of the

average net assets of these funds during the relevant quarter. The fee is calculated daily and paid quarterly.

The Company receives from Cordial Arrow Fund an annual management fee at the rate of 0.01% of the average daily net
assets of the fund during the relevant period. The fee is paid in March and September.

The Company receives from Nikko Global Allocation Fund an annual management fee at the rate of 0.02% of the average
net assets of this fund during the relevant month. The fee is calculated daily and paid quarterly.

The Company receives from Nikko Arrow Fund and Nikko European Convergence Equity Fund an annual management
fee of 0.02% of the average net assets of these funds during the relevant quarter. The fee is paid quarterly.

The Company receives from Nikko Proprietary Investment Fund an annual management fee at the rate of 0.05% of the
average net assets of these funds during the relevant month. The fee is calculated monthly and paid quarterly.

The Company receives from Quantitative Multi-Strategy Program Il an annual management fee at the rate of 0.02% of the
average net assets of this fund during the relevant month. The fee is calculated monthly and paid quarterly.

No fees have been charged to Nikko Futures Funds.
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Notes to the annual accounts as at December 31, 2008
Note 8 - Net turnover (cont.)

The Company receives from Nikko Prime Select Fund an annual management fee at the rate of 0.01% of the average net
assets of these funds during the relevant quarter. The fee is calculated and paid monthly.

The Company receives from Nikko Prime Select Fund a performance fee realised and paid at the end of each calendar
quarter. Such performance fee is wholly paid back to the investment advisor of this fund. No performance fee has been
paid for the period ended December 31, 2008.

The Company receives from Nikko Activist Fund 2005-05 and Nikko Activist Fund 2005-08 an annual management fee at
the rate of 0.005% of the average daily net assets of the fund during the relevant period. The fee is paid quarterly.

The Company receives from Nikko Offshore Funds - Asia Income Plus Equity Strategy, Nikko Offshore Funds - Asia
Pacific Income Plus Real Estate, Nikko Offshore Funds - Global Income Plus Strategy Tracker, Nikko Offshore Funds -
SA Japan Equity Market Neutral Fund, Nikko Offshore Funds - Nikko Global High Yield Currency Fund (Monthly
Distribution), Nikko Offshore Funds - Nikko AXA Rosenberg Japan Long Short Equity Fund and Nikko Offshore Funds -

Nikko Rockefeller Global Energy Fund™™ an annual management fee of 0.01% of the average net assets of these funds
during the relevant quarter. The fee is paid quarterly.

The Company receives from Nikko Offshore Funds ~ Nikko Frontier Finance Fund and Nikko Offshore Funds - CS
GTAA Fund an annual management fee of 0.035% of the average net assets of these funds during the relevant quarter. The
fee is paid quarterly.

The Company receives from Nikko Offshore Funds  CS GTAA Fund a performance fee realised and paid at the end of
each quarter. The performance fee for the period ended December 31, 2008 amounts to JPY 12 639 794 (EUR 92 788).
Such performance fee is wholly paid back to the investment advisor of this fund.

The Company receives from Nikko Premier Fund an annual management fee of 0.01% of the average net assets of this
fund during the relevant quarter. The fee is calculated as at each valuation day and paid quarterly.

The Company receives from Nikko Global Funds an annual management fee of 0.51% of the average net assets of this
fund during the relevant quarter. The fee is paid quarterly. The Company pays back to the investment manager and the
distributor of this fund an annual fee rate of 0.50% in total.

The Company receives from Nikko Global Funds (Periodic Distribution) an annual management fee of 0.36% of the

average net assets of this fund during the relevant quarter. The fee is paid quarterly. The Company pays back to the
investment manager and the distributor of this fund an annual fee rate of 0.35% in total.

Notes to the annual accounts as at December 31, 2008
Note 9 - Taxation

The Company manages more than one investment fund and is therefore considered by the tax authorities as a corporation,
subject to Luxembourg income tax, to municipal business tax and to net worth tax.

Tax liabilities are recorded under “Provision for liabilities and charges” in the balance sheet. The Luxembourg tax
authorities have issued assessments for the years up to and including 2005 for income and municipal business tax, and

2006 for net worth tax.
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Note 10  Other creditors

Other creditors as at December 31, 2008 and February 29, 2008 can be analysed as follows:

December 31, 2008 February 29, 2008

EUR EUR

Advisory fees payable 599 179 599 716
Distribution fees payable 384 064 390 231
983 243 989 947
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74
23 103
20009 31
UFJ 132.65
20009 30
20009 30 2008 31

719,415.3925,430 943,827.51625, 199
2,078,285.28M05, 6852, 057, 797 .28792, 967

2,797, 701.31721, 1153, 001, 625.34958, 166

194, 450.0@5, 794 213,300.0R8, 294
446, 220.069, 191 446, 220.089, 191
44,622.005,919 44,622.005,919
4,012, 009.53302, 1933, 534, 326 .46648, 8238

4,697,301.63203, 0974, 238, 468 .56642, 233

(3,276, 863(.49394), 6 7(62), 826, 86 3(.397%4), 984 )
12,263.391, 627 7,353.39 975
372,925.9@89, 469 505,647.167, 074
239,464.8231, 765 325,402.523, 165
537,735.921,331 463,319.681, 459

(2,114, 473(.2980), 48(51), 525, 141(.23062), 310)

214,873.788,503 288,298.138, 243

2,797, 701.31721, 1153, 001, 625.34958, 166
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PricewaterhouseCoopers

P.O. Box 258
Strathvale House, George Town
KY1-1104, Cayman Islands

Telephone 345 949 7000
Facsimile 345 949 7352

Independent Auditor’ s Report

Nikko Global Funds (Periodic Distribution) - Developed Countries Sovereign Bond Fund

To the Unitholders of
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We have audited the accompanying financial statements of Nikko Global Funds (Periodic Distribution) (the

“ Trust” ) and the financial statements of Nikko Global Funds (Periodic Distribution) - Developed
Countries Sovereign Bond Fund, Nikko Global Funds (Periodic Distribution) - Investment Grade Bond
Fund, Nikko Global Funds (Periodic Distribution) - Emerging Bond Fund, Nikko Global Funds (Periodic
Distribution) - High Yield Bond Fund, Nikko Global Funds (Periodic Distribution) - Developed Countries
HighYield Equities Fund, Nikko Global Funds (Periodic Distribution) - Global Income Equity Plus Fund,
Nikko Global Funds (Periodic Distribution) - Alternative Fund (each a series trust of the Trust and referred
toindividualy or collectively asthe“ Series Trust” ) which comprise the statement of net assets and the
statement of investments (each series trust only) asat May 31, 2009 and the statement of operations and
changesin net assets for the year then ended, and a summary of significant accounting policies and other

explanatory notes to the financia statements.

Responsibility of the Trustee for the financial statements
The Trustee is responsible for the preparation and fair presentation of these financial statementsin

accordance with generally accepted accounting principlesin Luxembourg, applicable to investment funds.
This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting

estimates that are reasonable in the circumstances.

Independent Auditor’ s Report (continued)
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Auditor’ sresponsibility
Our responsibility isto express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the

financia statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
financial statements. The procedures selected depend on the Auditor’  sjudgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the Auditor considersinternal control relevant to the entity’ s preparation and fair
presentation of the financial statementsin order to design audit procedures that are appropriatein the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’ sinternal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Trustee, as well as evaluating the overall presentation of
the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the accompanying financial statements give atrue and fair view of the financial position of
the Trust and of each of its Series Trust as of May 31, 2009, and the results of each of their operations and
changesin their net assets for the year then ended in accordance with generally accepted accounting
principlesin Luxembourg, applicable to investment funds.

PricewaterhouseCoopers

October 15, 2009
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PricewaterhouseCoopers
Socigtd a responsabilitd limitde
R@viseur d’ Entreprises
400, routed’ Esch
B.P. 1443
L-1014 Luxembourg
Independent Auditor’ s report Telephone +352 494848-1
Facsimile +352 494848-2900

www.pwe.com/lu
To the Shareholders of info@Iu.pwc.com

Total Alpha Investment Fund Management Company S.A.

We have audited the accompanying annual accounts of Total Alpha Investment Fund Management Company S.A., which
comprise the balance sheet as at December 31, 2008, the profit and loss account for the period from March 1st, 2008 to
December 31, 2008, and a summary of significant accounting policies and other explanatory notes.

Board of Directors’ responsibility for the annual accounts

The Board of Directorsisresponsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of
annual accounts that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonabl e in the circumstances.

Auditor’ sresponsibility

Our responsibility isto express an opinion on these annual accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted by the“ Institut des R@viseursd’ Entreprises’ . Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual

accounts. The procedures selected depend on the Auditor’ s judgment, including the assessment of the risks of material
misstatement of the annual accounts, whether due to fraud or error. In making those risk assessments, the Auditor considers
internal control relevant to the entity’ s preparation and fair presentation of the annual accountsin order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’ sinternal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors, as well as evaluating the overall presentation of the annual accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, these annual accounts give atrue and fair view of the financial position of Total Alpha Investment Fund
Management Company S.A. as of December 31, 2008, and of the results of its operations for the period from March 1st,

2008 to December 31, 2008 in accordance with Luxembourg legal and regulatory requirements relating to the preparation
of the annual accounts.

PricewaterhouseCoopers S.a r.l Luxembourg, March 31, 2009
R@viseur d'  entreprises
Represented by
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Laurent Marx
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PricewaterhouseCoopers

P.O. Box 258

Strathvale House, George Town
KY 1-1104, Cayman Islands
Telephone 345 949 7000
Facsimile 345 949 7352

Independent Auditor’ sreport

To the Unitholders of
Nikko Global Funds(Periodic Distribution)- Devel oped Countries Sovereign Bond Fund

Ni kko Global Funds(Periodic Distribution)- Investment G
Ni kko Gl obal Funds(Periodic Distribution)- Emerging Bon
Ni kko Gl obal Funds(Periodic Distribution)- High Yield B
Ni kko Gl obal Funds(Periodic Distribution)- Developed Co
Ni kko Gl obal Funds(Periodic Distribution)- Global Il ncom
Ni kko Global Funds(Periodic Distribution)- Alternative

We have audited the accompanying financial statements of Nikko Global Funds(Periodic Distribution)(the

“ Trust” )and thefinancial statements of Nikko Globa Funds(Periodic Distribution)- Developed Countries
Sovereign Bond Fund, Nikko Global Funds(Periodic Distribution)- Investment Grade Bond Fund, Nikko
Globa Funds(Periodic Distribution)- Emerging Bond Fund, Nikko Global Funds(Periodic Distribution)-
HighYield Bond Fund, Nikko Global Funds(Periodic Distribution)- Developed Countries High Yield
Equities Fund, Nikko Global Funds(Periodic Distribution)- Global Income Equity Plus Fund, Nikko Global
Funds(Periodic Distribution)- Alternative Fund(each a seriestrust of the Trust and referred to individually or
collectively asthe“ Series Trust” )which comprise the statement of net assets and the statement of
investments as at May 31, 2008 and the statement of operations and changes in net assets for the period from
October 30, 2007(commencement of operations date)to May 31, 2008, and a summary of significant
accounting policies and other explanatory notes to the financial statements.

Responsibility of the Trustee for the financial statements

The Trusteeis responsible for the preparation and fair presentation of these financial statementsin
accordance with generally accepted accounting principles in Luxembourg, applicable to investment funds.
Thisresponsibility includes  designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statementsthat are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Independent Auditor’ s report(continued)
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Auditor’ sresponsibility

Our responsibility isto express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
financial statements. The procedures selected depend on the Auditor’ s judgment, including the assessment
of therisks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the Auditor considersinternal control relevant to the entity’ s preparation and fair
presentation of the financial statementsin order to design audit procedures that are appropriatein the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’ sinternal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Trustee, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our
audit opinion.

Opinion

In our opinion, the accompanying financial statements give atrue and fair view of the financial position of
the Trust and of each of its Series Trusts as of May 31, 2008, and of the results of their operations and
changesin their net assets for the period from October 30, 2007(commencement of operations date)to May
31, 2008 in accordance with generally accepted accounting principlesin Luxembourg, applicable to
investment funds.

PricewaterhouseCoopers October 16, 2008
Cayman Idands
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PricewaterhouseCoopers

Soci@t@ a responsabilitd limitde
R@viseur d’ Entreprises

400, routed’ Esch

B.P. 1443

L-1014 Luxembourg

Telephone +352 494848-1
Facsimile +352 494848-2900

www.pwc.com/lu

Independent Auditor’ s report

To the Shareholders of
Total Alpha Investment Fund Management Company S.A.

info@lu.pwc.com

Report on the annua accounts

Following our appointment by the General Meeting of the Shareholders dated April 30, 2007, we have audited the
accompanying annua accounts of Total Alpha Investment Fund Management Company S.A., which comprise the balance
sheet as at February 29, 2008, the profit and loss account for the year then ended, and a summary of significant accounting

policies and other explanatory notes.

Board of Directors’ responsibility for the annual accounts

The Board of Directorsis responsible for the preparation and fair presentation of these annual accountsin accordance with
Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts. This responsibility
includes  designing, implementing and maintaining internal control relevant to the preparation and fair presentation of
annual accounts that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonabl e in the circumstances.

Auditor’ sresponsibility

Our responsibility isto express an opinion on these annual accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted by the“ Institut des R@viseursd’ Entreprises’ . Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual

accounts. The procedures selected depend on the Auditor’ s judgment, including the assessment of the risks of material
misstatement of the annual accounts, whether due to fraud or error. In making those risk assessments, the Auditor considers
internal control relevant to the entity’ s preparation and fair presentation of the annual accountsin order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of theentity’ sinternal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors, aswell as evaluating the overall presentation of the annual accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, these annual accounts give atrue and fair view of the financial position of Total Alpha Investment Fund
Management Company S.A. as of February 29, 2008, and of the results of its operations for the year then ended in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts.

PricewaterhouseCoopers S.a r.l. Luxembourg, May 16, 2008
R@viseur d'  entreprises
Represented by

Laurent Marx
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