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2015
)
ZHUZHOU CSR TINES ELECTRICH 70,000 | 3.19| 223.338.00| 7.36| 515,287.00| 12.96
CHINA TAIPING INSURANCE HKD 134,200 1.81 242 ,247.88 3.10 416,450.21 10.47
INDUSTRIAL AND COMMER BANK
e i 581,140 | 0.63| 367,260.53| o0.58| 334,434.52| 8.4
PING AN INSURANCE H SHS HKD 49,000 | 4.14| 202,666.49 | 4.95| 242,469.40| 6.10
CHEUNG KONG INFSTR HKD 24,000 | 7.52| 180,480.46 | s8.94| 214,450.23| 5.39
AIA GROUP LTD HKD 39,000 5.50 214,585.73 5.17 201,540.64 5.07
SINOPHARM GROUP H HKD 54,000 | 2.62| 141,587.04| 3.50| 188,824.50| 4.75
SUN HUNG KAI PROPERTIES HKD 14,000 | 12.87| 180,120.50 | 12.97 | 181,547.21| 4.57
ANTA SPORTS PRODUCTS LTD HKD 58,000 | 1.00| 110,956.10 | 2.58| 149,676.46| 3.76
10 | SHANGHAI FOSUN PHARMA H HKD 47,000 | 2.46| 115,446.28 | 3.13| 147,063.57| 3.70
11 | CHINA EVERBRIGHT HKD H 260,000 | 0.57| 147,584.80| o0.43| 113,057.34| 2.84
12 | TENCENT HLDGS HKD 6,000 | 15.19| 91,156.30| 16.68| 100,102.58| 2.52
13 :EQDERSON LAND DEVELOPMENT 15,980 | 5.10| 81,575.00| 5.95| 95,054.61| 2.39
14 [ SONNY OPTICAL TECHNOLOGY 47,805 | 1.95| 93,173.23| 1.98| 9s,047.79| 2.39
15 | CHINA MOBILE LTD HKD 8,000 | 12.20| 98,328.04| 11.85| 94,760.68| 2.38
16 | CAR INC HKD 65,000 | 1.37| 89,030.03| 1.44| 93,509.40| 2.35
17 | BOC HONG KONG HKD 30,000 | 3.61| 108,316.20| 2.94| 88,063.04| 2.21
18 | PETROCHINA CO LTD HKD H SHS 122,000 | 1.25| 15243175 | o0.69| s4,533.65| 2.13
19 | CHINA MACHINERY H HKD 92,000 1.30| 119.852.18| o0.86| 79,060.14| 1.99
20 | HUADIAN POWER INTL H HKD 98,000 1.00| 97.755.43| o0.78| 76,249.83| 1.92
21 | CK HUTCHISON HLDGS HKD 5,472 | 8.79| 4811150 | 12.93|  70,747.21| 1.78
22 | CHINA HONGQIAO HKD 100,000 | 0.83| 82.613.73| o0.47| 46,838.41| 1.18
23 | CK PROPERTY HKD 5,472 5.52 30,212.39 7.27 39,786.48 1.00
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2015
2008 55,003,746.06 | 6,598,249,377 94.33 11,316
2009 30,228,525.16 | 3,626,213,878 73.72 8,843
2010 20,902,362.67 | 2,507,447,426 75.00 8,997
2011 17,406,568.38 | 2,088,091,943 78.24 9,386
2012 9,297,271.34 | 1,115,300,670 58.10 6,970
2013 8,237,915.80 988,220,379 70.98 8,515
2014 5,740,944 .33 688,683,682 71.24 8,546
2015 5,887,162.45 706,224,008 94.52 11,339
2014 10 5,470,924 .51 656,292,104 76.31 9,154
11 5,269,308.05 632,106,194 75.64 9,074
12 5,053,330.81 606,197,564 74.22 8,903
2015 5,244,368.76 629,114,476 77.32 9,275
5,312,903.40 637,335,892 78.71 9,442
5,352,644.55 642,103,240 81.31 9,754
5,977,688.84 717,083,553 93.33 11,196
5,887,162.45 706,224,008 94.52 11,339
5,261,193.24 631,132,741 87.81 10,534
4,558,178.89 546,799,140 78.39 9,404
4,010,432.73 481,091,510 71.11 8,530
3,976,439.22 477,013,649 71.40 8,565
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2015 31
2015 2014

(®), 5,628,039 675,140 5,148,125 617,569

25,798 3,095 30,268 3,631

367,204 44,050 640,093 76,786

6,021,041 722,284 5,818,486 697,986

83,034 9,961 66,970 8,034

50,845 6,099 10,572 1,268

133,879 16,060 77,542 9,302

5,887,162 706,224 5,740,944 688,684
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2015 31
2015 2014

123,668 14,835 220,081 26,401
1,716,271 205,884 97,068 11,644
112 13 1,038 125
1,840,051 220,733 318,187 38,170
(@) 44,202 5,302 53,201 6,382
19,200 2,303 19,200 2,303

©C)
17,448 2,003 18,169 2,180

©C)
3,403 408 2,824 339

©C)
') 38,676 4,640 46,551 5,584
4,161 499 21,387 2,566
19,224 2,306 12,638 1,516
46,996 5,638 44,754 5,369
41,679 5,000 28,742 3,448
8,920 1,070 5,523 663
24,728 2,966
243,909 29,259 277,717 33,315
1,596,142 191,473 40,470 4,855
(6,723) (806) (12,864) (1,543)

1,589,419 190,667 27,606 3,312
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2015 2014
5,740,944 688,684 8,217,096 985,723
5,755 690 3,939 473
(1,448,956)  (173,817) (2,507,697)  (300,823)
(1,443,201)  (173,126) (2,503,758)  (300,351)
1,589,419 190, 667 27,606 3,312
5,887,162 706,224 5,740,944 688,684
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2015 31
2015 2014

128,138 15,371 224,134 26,887
3,864,316 463,563 9,670,363 1,160,057
(2,627,959)  (315,250) (6,612,696)  (793,259)
(44,005) (5.279) (61,288) (7.352)
(19,200) (2.303) (19,200) (2,303)
(17,499) (2,099) (18,399) (2,207)
(2,504) (300) (2,824) (339)
(38,504) (4,619) (53,627) (6,433)
(7,988) (958) (18,387) (2,206)
(18,420) (2,210) (21,287) (2,554)
(27,334) (3,279) (29,708) (3,564)
(45,700) (5,482) (45,600) (5,470)
(6,691) (803) (32,016) (3,841)
(6,723) (806) (12,864) (1,543)
1,129,927 135,546 2,966,601 355,873
5,755 690 3,939 473

(1,408,683)  (168,986) (2,577,029)  (309,140)
(1,402,928)  (168,295) (2,573,090)  (308,668)

(273,001) (32,749) 393,511 47,206
640,093 76,786 245,544 29,455

112 13 1,038 125
367,204 44,050 640,093 76,786
367,204 44,050 640,093 76,786

367,204 44,050 640,093 76,786
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(b)

10

500

2015 2014 31
2015 2014
5,628,039 95.60 5,148,125 89.67
5,628,039 95.60 5,148,125 89.67
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(b)
2015 2014 31
2015 2014

794,485 13.50 413,499 7.20
312,612 5.45
887,992 15.09 1,466,521 25.54
144,630 2.46 582,247 10.14

135,306 2.30
1,489,233 25.28 286,557 4.99
1,164,482 19.78 696,593 12.13
118,678 2.02 570,926 9.9
574,582 9.76 564,627 9.84
120,510 2.04 254,543 4.44

198,141 3.37
5,628,039 95.60 5,148,125 89.67
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(b)
2015 2014

20 226,536 20 212,413

20 617,674 20 504,410
2015 2014 31

2015 2014

China Bluechemical Ltd Shs 5.45
China Taiping Insurance Co Hldgs Ltd 9.29 4.86
Henderson Land Development Co Ltd 5.73 4.31
Hutchison Whampoa Ltd 2.02 7.48
Industrial and Commercial Bank Of China H 8.60 6.58
Shs
Li & Fung Ltd 2.15 5.97
PetroChina Co Ltd H Shs 2.46 10.14
Ping An Insurance (Group) Company of 6.13 7 97

China Ltd H Shs
Zhuzhou CSR Times Electric Co Ltd H Shs 9.77 3.59
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2015 2014 31

2015 2014

5,995,243 5,788,218
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12

30,577 7,007 45,450
50,845
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16,178 6,638 44,154
10,572
26,750 6,638 44,154
12
6,005,084 15,957
5,795,322 11,938 11,226
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Q)

2015 2014 31

2015 31

5,509,361 118,678 5,628,039

5,509,361 118,678 5,628,039
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2014 31 2015 31
Hutchison Whampoa Ltd (118,678) 118,678
2015 31
2015 Level Level
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2015 2014
5,628,039 5,148,125
5,628,039 5,148,125
2015 2014
(196,901) 110,938
1,913,172 (13,870)
1,716,271 97,068
2015 2014
45,450 44,154
(@) 3,737 3,540
©( ) 1,600 1,600
() 3,270 3,098
28,977 14,578

83,034 66,970
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2015 2014
80,586 116,060
75 58
(18,379) (35,532)
62,282 80,586
5,887,162 5,740,944
94.52 71.24
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2015 31
AlA Group Ltd 39,000 256,829 4.36
Anta Sports Products Ltd 58,000 134,524 2.29
Bank of China Hong Kong Ltd 30,000 123,451 2.10
Car Inc 65,000 156,126 2.65
Cheung Kong Infrastructure Hldgs Ltd 24,000 198,141 3.37
China Everbright Bank Co Ltd H Shs 260,000 165,014 2.80
China Everbright Ltd 34,000 135,306 2.30
China Honggiao Group Ltd 215,000 217,994 3.70
China Machinery Engineering Corp H Shs 92,000 122,713 2.08
China Taiping Insurance Co Hldgs Ltd 134,200 547,045 9.29
Citic Pacific Ltd 50,000 96,491 1.64
Ezgngzgﬁ: Baiyunshan Pharmaceutical Hldgs Co 40,000 166,666 2 83
Henderson Land Development Co Ltd 41,800 337,277 5.73
Hutchison Whampoa Ltd 8,000 118,678 2.02
Industrial and Commercial Bank Of China H Shs 581,140 506,020 8.60
Li & Fung Ltd 146,000 126,563 2.15
PetroChina Co Ltd H Shs 122,000 144,630 2.46
i;ggHAgh;nsurance (Group) Company of China 24,500 360,608 6.13
PW Medtech Group Ltd 139,000 65,627 1.11
gngnghai Fosun Pharmaceutical (Group) Co Ltd H 47,000 202,501 3.44
Sinopharm Group Co Ltd H Shs 54,000 257,738 4.38
Sun Hung Kai Properties Ltd 14,000 237,305 4.03
Sunny Optical Technology (Group) Co Ltd 47,895 105,156 1.79
Tencent Hldgs Ltd 6,000 120,510 2.04
Zhuzhou CSR Times Electric Co Ltd H Shs 70,000 575,203 9.77
égoTléoE gﬁzvy Industrys Science & Technology 195,000 149,923 2 54
5,628,039 95.60

5,628,039 95.60
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY z015

ASSETS
Current nssets

Financial assets at fair value through profit or loss
Dividends and other receivables

Cash at bank

Total assets

LIABILITIES

Current liabilities
Accruals and other payables
Amounts payable on redemption

Total liabilities

Equity
Met assets attributable to unitholders

Note

a(b), 5

2015 2014
L] Uss
5,628,039 5,148,125
25,798 30,268
367,204 640,003
6,021,041 5.818,486
83,034 66,970
50,845 1,572
133,879 7542
5.887,162 5:740,944

The accompanying notes on pages 8 to 26 form an integral part of these financial statements.

-4-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayvman Islands)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MAY 2015

Income

Dividend and other income

Net gain on financial assets at fair value through profit
or loss

Net foreign exchange gain

Total net gain
Expenses

Management fee

Trustes's foe

Valuation, transaction and registrar's fees
Safe custody and bank charges
Distributor and agent company fees
Securities expenses

Printing and advertising e penses
Aunditor's remuneration

Legal and professional fees

Other operating expenses
Organisational cost

Total operating expenses

Operating gain before tax
Withholding tax

Total comprehensive ineome

Note 2015
USH

123,668

1,716,271
112

w

1,840,051

gia) 44,202
gledi) 16,2000
9(e)(ii) 17,448
alel{iii) 3,403
ald) 38,676

1,500,142
8 (6,723)

1,580,419

2014
USE

220,081
§7,0068
1,038

40,470
(12,864)

27,606

The accompanying notes on pages 8 to 26 form an integral part of these financial statements,

-5-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayvman Islands)

STATEMENT OF MOVEMENTS IN NET ASSETS ATTRIBUTAELE TO UNITHOLDERS
FOR THE YEAR ENDED 31 MAY 2015

Note 2015 20014
USH Uss
MNet assets attributable to unitholders at the beginning of

the vear 5.740,944 8,217,006

Receipts on units subscribed 7 5755 38939
Payments on units redesmed 7 (1,448,556) (2,507.657)
Net decrease from units transactions (1,443,201) (2.508,758)

Total comprehensive ineome 1,559,419 27,606

Net assets attributable to unitholders at the end of the
yiar 5,887,162 5. 740,944

The accompanying notes on pages 8 to 26 form an integral part of these financial statements,
-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayvman Islands)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2015

Cash flows from operating activities

Dividend income received

Procesds from sale of financial assets
Payments for purchase of inancial assets
Management fee paid

Trustes's fee paid

Valuation, transaction and registrar's fees paid
Safe custody and bank charges paid
Distributor and agent company fees paid
Securities expenses paid

Printing and advertising expenses paid
Legal and professional fees paid
Auditor's remunerations paid

Mher operating expenses paid
Withholding tax paid

Net cash inflow from operating activities

Cash flows from financing activities

Receipls on units subscribed
Payments on units redeemed

Net cash outflow from financing activities

Net (decrease) fincrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the vear

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the year

Amalysis of balances of cash and cash equivalents;

Cash at bank

2015 2014
uss uss
128,138 224 114
804,516 g,670,363
(2,627,050) (6,612,600)
[44,005) (61,288)
(i9,200) (ig,200)
(17.499) (18.300)
{2,504) {2,824)
(28,504) (53.627)
(7.588) (18,387)
{18,420) {21,287)
(27.234) {20,708)
{45,700) [45,600)
(6,601) (32,016)
(6,723) (12,864)
1,129,927 2,066,601
5.755 3.939
(1,408,683) (2,577,029)
(1,402,928) (2,573.000)
(273,001} 393.511
40,003 245,544
1z 1,008
367,204 40,093
367,204 640,093
367,204 040,001

The accompanying notes on pages 8 to 26 form an integral part of these financial statements,
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman slands)

NOTES TO THE FINANCIAL STATEMENTS
1 General information

Haitomg Aizawa China Number One Fund (the *Fund”) is 2 sub-trust of FCT Trust that is an open
ended umbrella unit trust, governed by a trust deed dated 29 July 2005 and supplemental trust
deeds dated 23 April 2007 and 27 November 2013 (the “Trust Deed”). The Fund was established
under the laws of the Cayman Islands and s not authorised by the Securities & Futures
Commission in Hong Kong and is therefore mot available to the public in Hong Kong,

The investment objective of the Fund is to achieve medium to long term stable capital gain by
principally investing in mainstream Chinese companies listed on various stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong and A Shares on
Shanghai and Shenzhen Stock Exchanges.

As at 31 May 2015, FC T Trust has two sub-tmsts, namely Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund and Hzitong Aizawa China Number One Fund.

2 Summary of significant accounting policies

The principal secounting policies applied in the preparation of these Anancial statements are set
out below. These policies have been oomsistently applied to all the vears presented, unless
othepwise stated.

(a)  Basis of preparation

The financial statements of the Fund have been prepared in 2ecordance with Hong Kong Financial
Reporting Standards ("HKFRST) issued by the Hong Kong Institute of Cerlified Public
Accountants. The financial statements have been prepared under the historical cost convention, as
meedificd by the revaluation of financial assets and financial liabilities (including derivative
financial instruments) al fair value theough peofit or loss.

The preparation of financial statements in conformity with HEFRS requires the use of certain
eritical acconnting estimates. 1t also requires the Trostes and the Manager (the “Management ™) to
exercise (heir judgement in the process of applying the Fund's acconnting policies.  The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 4,

S e e s effocrive 1.

Amendments to HEKAS 32, "Financial instroments: Presentation’ on offsetting financial assets and
financial liabilities. These amendments clarify that the right of set-off must not be contingent on a
future event. It must also be legally enforceable for all counterparties in the normal course of
business, as well as in the event of default, insolveney or bankruptey. The amendments also
consider settlement mechanisms, The amendments did not have a significant effect om the Fund's
financial statements.
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman slands)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Basis of preparation (Continued)

TR PR, 154 i LF]

There are no other standards, interpretations or amendments to exdsting standards that are
effective for the first fime for the financial vear beginning 1 June 2014 thet would be expected to
have 2 material impact on the Fund.

Net star R 7 e
i it f il fi

HEKFRS g, “Financial instmments’, is effective for annual periods beginning on or after 1 Jamary
2018, addresses the elassification, measurement and recognition of financial assels and fnancial
liehilities. The complete version of HKFES g replaces most of the guidance in HEAS 39. HEFRS g
retains but simplifies the mixed measurement model and establishes three primary messurement
categories for financial assets: amortised cost, fair value throngh other comprehensive income and
fair value through profit or loss. The basis of classification depends on the entity’s business model
and the contractual cash flow characteristics of the fimancial asset. Investments in equity
instruments are required to be measured at fair value through profit or loss with the irrevocable
option at inception to present changes in fair value in other comprehensive income. There is now
a new expected credit losses model that replaces the incurred loss impairment model used in
HEAS 0. For financial liahilities thers were no changes to classification and measurement except
for the recognition of changes in own credit risk in other comprehensive income, for liabilities
designated at fair value, through profit or loss. HKFRS g relaxes the requirements for hedge
effectiveness by replacing the bright line hedge effectiveness tests, It requires an economic
relationship between the hedged item and hedging instrument and for the ‘hedged ratio” to be the
same 25 the one management actually use for risk management purposes. Confemporaneons
documentation s stll required but is different to that currently prepared under HEAS 39,

There are no other standards, interpretations or amendments to existing standards that are not
vet effective that would be expected to have a significant impact on the Fund.

Foreign currency translation

(i} Functional and presentation curremcy
Items included in the Fund's financial statements are measured using the currency of the
primary economic environment in which it operates (the “functional currency”). The

financial statements are presented in the United States ("US") dollar, which is the Fund’s
functional and presentation currency.
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman slands)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
Foreign currency translation (Continued)

(ii} Transactions and balances

Foreign currency transgchions are translated into the functional currency wsing the
exchange rates prevailing af the dates of the transactions. Foreign currency assets and
linhilities are translated into the functional currency using the exchange rate provailing at
the year end date.

Foreign exchange gains and losses arising from translation are included in the statement
of comprehensive income.

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of comprehensive ineome within “net foreign exchange gain”,

Foreign exchange gains and losses relating to the financial assets carried at fair value
through profit or loss are presented in the statement of comprehensive income within “net
gain on financial assets at fair value through profit or loss™,

Financial assets at fair value through profit or loss

All investments in equity securities and related derivatives are classified as “financial assels at fair
value throwgh profit or loss”. Investments are classified in this category if acguired or incarred
principally for the purpose of selling or repurchasing in the short term or if so designated by the
Managemenl. Derivatives are also categorised as held for trading, as the Fund does not designate
any derivatives as hedges in a hedging relationship.

Purchases and sales of investments are recognised on the trade date - the date on which the Fund
commits to purchase or sell the investments. Investments are initially recognised at fair value,
excluding transaction costs which are expensed as incurred, and are subsequently re-measured st
fair value, Realised and nnrealised gains and losses on investments are recognised in the statement
of comprehensive income in the period in which they arise. Investments are derecognised when the
rights to receive cash flows from the investments have expired or the Fund has transferred
substantially all risks and rewards of ownership,

Fair value is the price that would be received o sell an asset or paid to transfer a liability in an
orderly transaction between market participanis at the measurement date. The fair value of
financial assets traded in active markets (such as publicly traded derivatives and trading
securities) are based on quoted market prices at the close of trading on the reporting date, The
Fund utilises the last traded market price as its fair valuation input for listed financial assets
where the last traded price falls within the bid-ask spread. In circumstances where the last traded
price is not within the bid-ask spread, management will determine the point within the bid-ask
spread that is most representative of fair value.

Investments which are not listed om an exchange are valued by using broker quotes,

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning
of the reporting period.

= 1=
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
- Summary of significant accounting policies (Continued)
(d) Derivative financial instruments

Dervative financial instruments are recogmsed at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at their fair value. Fair values are
abtained from quoted market prices in active markets and valuation techniques, as appropriate,
All derivatives are carried 85 assets when fair value is positive and as liabilities when fair value is
negative. The best evidence of the fair value of a derivative at initial recognition is the transaction
price. Subsequent changes in the fair value of any derivatives are recognised immediately in the
statement of comprehensive income. Derivative finencial instruments are included  within
financial assets or inancial labilities at i value through profit or loss.

(e) Income and expenses

Dividend income is recognised on the ex-dividend date with the corresponding  foreign
withholding taxes recorded 25 an expense.

Interest income is recognised on a time-proportionate basis using the effective interest method.
Other income is accounted for on an accriials basis.
Expenses are accounted for on an aceruals basis,

() Offsetting financial instruments
Financial assets and liahilities are offset and the net amount is reported in the statement of
inancial position when there is a legally enforeeable right to offset the recognised amounts and
there is an intention to seftle on a net basis, or realise the asset and settle the liability
simultaneously, The legally enforceable right mnst not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptey
of the Fund or the counterparty.

{g) Cashand cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-
terim highly liquid investments with original maturities of three months,

(h)  Units

The Fund issues redeemable units, which are redeemable at the holder’s option and are classified
a5 equity.

Units are issued and redeemed at the unithelder's option at prices based on the Fund's net asset
value per unit at the time of issue or redemption, The Fund's net asset value per unit for
subscription or redemption is caleulated by dividing the net assets attributable 1o the unitholders
(tast traded market price) with the total number of outstanding units.

-] =
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
13 Financial risk management
{a)  Strategy in using financial instruments

The Fund's mvestment objective is to achieve mediom to long term stable capital gain by
principally investing in mainstream Chinese companies listed on various stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong and A Shares on
Shanghai and Shenzhen Stock Exchanges.

The Fund is managed according to investment rules intended to diversify and mitigate risks that
are set out in the Fund’s Offering Memorandum. The Fund's Investment Manager also operates a
risk assessment and monitoring process that is applied to the Fund, The Fund does not seek to
eliminate all risks, a5 managing risks for investment return s the essence of the Fund's
operations.  The goal is to assess and qualify the key risks: to set the metrics to measure risk
expostres; to set limits to control risk exposures; and to monitor and reporl exposures as
recquired.

The Fund's activities expose it to a variely of financial risks: market risk (including market price
risk, interest rate risk and currency risk), counterparty and credit risks and loguidity risk.

(h) Market price risk

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices, whether those changes are cansed by factors specific to the individual
instrument or factors affecting all instriments in the market.

The Fund's market price risk is managed through deliberate securities selection, and
diversification of the investment porttolio whereby the Fund cannot acquire the shares of any one
company if as a resull of such acquisition, the total number of shares of such company held by the
Fund would exceed 10% of the total number of issued and outstanding shares of such company.
Aggregate holdings by the Fund do not normally exceed 3% of outstanding shares for each
company. The investment team of the Investment Manager would be notified immediately if the
limit is exceeded. Aggrezate holdings of 5% or more must be reported to group compliance of the
Investment Manager immediately for further action related to disclosure requirements.

All securities investments present a risk of loss of capital, The Investment Manager moderates
this Fisk through a careful selection of securitics and other financial instriments within specified
[imits. The Investment Manager cannot invest in Chinese companies with a market capitalisation
of less than USs500 million at the time of purchase, except in a situation that in the opinion and
judgement of the Investment Manager, the Chinese companies are market leaders in their
respective industrial sectors in which they operate. Market price risks are also monitored through
the securities pool management,

The Fund’s overall market positions are monitored daily by the Investment Manager,

- -
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
[An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)
Market price risk (Continued)

The Fund’s investments are exposed to market price movements, At 31 May 2015 and 31 May
2014, the Fund's overall market positions by securities type and by market are as follows:

2015 2014
% of net % of met
assels assels
aftributable attributable
Fair value o unitholders Fair value tounitholders
Us$ US
Financial assets held for
trading
Listed equities - Hong Kong 5,028 009 g5.60 5,048,125 Hy.b7
Tolal financial assets ot fair
value through profit or loss 5,628 00 4560 5,148,125 Bo.67

The Fund's market price risk is managed through the use of financial derivatives including
warrants, both index and stock futures and options to hedge the portfolio investments against the
downside,

The Fund did not hold any derivative financial instruments as at 31 May 2015 and 2014,

Industry breakdown of the Fund's listed equities is as follows:

2015 nig
% of net % of net
Fair value assels Fair value assels
LISs Uss
Listed equities - by industry
Banking Tod4, 485 13.50 FER o] 720
Basic Materials . = 212 612 545
Consumers HBE7.90:2 15.00 1,466,521 25.54
Energy 144,630 @46 58z 247 o1
Financial Services 135,74080 .40 - .
Industrial 1,480,293 a5.28 286,557 4.99
Insurance 1,164,482 .78 Bgh, 504 1215
(Hhers 118,678 2.0 570,026 .94
Properties ol Rt .76 5fiq, by 0.8
Telecommunication 196,510 2004 254,543 4.44
Utilities 198,141 347 = g
508,039 9500 548,125 Ho.67
-13-
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman slands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)

Market price risk (Continued)

The table below summanses the impact of increases or decreases of the indices of the key markets
in which the Fund operates, with all other variables held constant and the Fund’s investments

moved according to the historical correlation with the index.

All changes can be positive or negative, and impacts will be on the Fund’s net assets attributable to

unitholders.
2015 201

Change in Impact Change in Impact
market on NAV market on NAV
index amd profit index and profit
US# USH

Hong Kong
Hang Seng Index +f=20% b, 596 & [=20% 213,418

China

Hang Seng, China Enterprise Index +/=20% 617,674 +[=0% 504,410

The exposures to individual investments/issuers representing over 5% of the Fund's net asset

value at 31 Mav 25 and for 2014 are as follows:

Industry
Listed equities

China Bluechemical Ltd Shs Basic Materizl

China Taiping Insurance Co Hldgs Lid Insurance
Henderson Land Development Co Lid Properties
Hutchison Whampoa Lid (Others

Industrial and Commercial Bank of China H
Shs Banks

Li & Fung Ltd Consumers
PetroChina Co Lid H Shs Energy
Ping An Insurance (Group) Company of

China Lid H Shs Insurance
Zhurhon C5K Times Electric Co Ltd H Shs Industrial

Interest rate risk

% of net
assets
2015

B.60

215
2 46

613
Q.77

% of net
assets
2014

545

43
748

6.58
587
1014

27
359

Interest rate risk is the risk arises from the effects of fluctuations in the prevailing levels of
markets interest rates on the fair value of financial assets and labilities and foture cash flow,

As the majority of the Fund's financial assets and linbilities are non-interest bearing, the Fund is
not subject to significant amounts of risk due to flucteations in the prevailing levels of market
interest rates, Any temporary excess cash and cash equivalents are invested at short-term market

interest rates where appropriate.
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)
Interest rate risk (Continued)

At 31 May 2015, the Fund's net cash halance was US5367 204 (2014 USS640,003), A change in
interest rate levels within the range foreseen by the Investment Manager for the next twelve
months is deemed not to have a material impact on the Fund, For example, if interest rates had
heen 10 basis points higher or lower with all other varizbles held constant, net assets attributable
tor unitholders would have been USS367 (2014: US5640) higher or lower at 31 May 2015 arising
from the increase or decrease in interest income on cash balanee,

Counterparty and credit risks

Counterparty risk is the risk a counterparty to a financial instrument will canse the Fund financial
loss by failing to discharge its obligations. The Fund seeks to minimise this risk of loss by careful
choice of counterparties and by minimising the relianee placed on individual counterparties.

The Investment Manager maintains a list of approved brokers selected to manage the risk that a
broker may fail and lead to o loss on trade. All transactions in listed investments are settled on a
delivery versus payment basis using approved brokers. The risk of default is considered minimal,
as delivery of securities sold is only made when the Fund's custodian bank has received payment.
For a purchase, pavment is made once the securities have been received by the Fund's costodian
bank. The trade will fail if either party fails to meet their obligation.

The Fund has margin accounts with Haitong International Securities Co. Litd. and Haitong
International Futures Limited. Were these entities to fail, the Fund could have difficulty obtaining
title Lo its assets.

Bank balances are placed with reputable financial institutions.

The table below summarises the net assets placed with the custodian as at 31 May 2015 and 2014:

2015 2014
Credit Credit
Rating Rating
uUss (S&P) Uss (S&P)
Custodian
Sumitomo Mitsui Trust (1K)
Limitec 5,995,247 A 5788 8 Akl

' This rating is for Sumitomo Mitsui Trest Bank Lid that is the immediate holding company of
Sumitomo Mitsui Trust (UK) Limited

The lnvestmen! Manager considers the counterparty risk associated with the balanee held at
Haitong International Futures Limited 1o be low as the company is a wholly owned subsidiary of
Haitomg International Securities Gronp Limited that is a listed company in Hong Kong and it is
regulated by the Securities & Futures Commission in Hong Eong.

The maximum exposure to credit risk at vear end is the carrving amount of the financial assets as
shown on the statement of financial position. None of the assets is impaired nor past due but not
impaired.

-15=
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
13 Financial risk management (Continued)
(e) Liquidity risk

Liguidity risk 15 the risk that the Fund will encounter difficulty in settling a liability, including a
redemplion request.

The Fund is exposed to daily cash redemption of units subject to one business day notice. 1t
therefore invests its assets in investments that are traded in an active market and can be readily
disposed of.

The Investment Manager may borrow at any one time up to 10% of the net asset value which
enhances the Fund's liquidity in meeting redemptions.

The liquidity of the Fund’s investments is monitored continuously to ensure the Fund's
investments can be liquidated in a reasonable period of time.

The Fund has margin accounts with Haitong International Securities Co. Lid. and Haitong
International Futures Limited. Any funds borrowed are repavable on demand. At 31 May 2015 and
20114, the Fund had no borrowing from ils brokers.

The table below analvses the Fund’s financial liabilities into relevant maturity groupings based on
the remaining period from the vear end date to the contractual maturity date. The amounts in the
table are the contractual undiscounted cash flows. Balanees doe within 12 months equal their
carrying amounts, as the impact of discounting is not significant.

Less than 1to 6 Over 6
1 month months manths
Uss Uss uss
At 31 May 2015
Aceruals and other pavables 30,577 7,007 45,450
Amounts pavable on redemption 50,845 - -
Total financial liabilities Brqez 7,007 45,450
At 31 May 2014
Accruals and other pavables 16,178 6638 44,154
Amotnts pavable on redemption 10,572 - -
Total financial liabilities 26,750 6,68 44,154

-y -
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST

(An open-ended unit trost established under the laws of the Cayman Islands)
NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)

Liquidity risk (Continued)

All units of the Fund are held in the name of Alzawa Securities Co. Lid., the Distnbutor of the
Fund. At 31 May 2015 and 2014, no ultimate individual unitholder who was registered with the

Distributor held more than 10% of the Fund's units,

The Fund manages its liquidity risk by investing in securities that it expects to be able to liquidate
within 7 days or less, The following table illustrates the expected liquidity of assets held:

7 days to less
Less than than i
7 days muonth
Uss uUss
At 31 May 2015
Total assets 6,005,084 15957
At 31 May 2014
Total assets 5,795,522 11,938

Currency risk

1to12
months
Uss

11,226

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in

foreign exchange rates,

The functional currency of the Fund is the US dollar. The Fund holds assets and liabilities
denominated in Hong Kong dollar. The Fund is therefore exposed to currency risk, as the value of
the assets and liabilities denominated in other currencies will Muctuate due o changes in

exchange rates,

The nominal currency denomination of the Fund's equity assels is determined by the currency of
the stock exchange on which the investment trades and hence is only partly 2 guide to the Fund's

CUFTENCY EXPOSIRE.

The table below summarises the Fund's net exposure to currency other than the US dollar,

Original currency HE$ JPY
US$E equivalent USH USs
As at 31 May zo15

Net monetary exposure 313,238 (3.270)
Net non-monetary exposure 5.0628,050 .
As at 31 May 2014

Net monetary exposure b7, 180 [3,008)
MNet non-monetary exposure 5148125 =

The Hong Kong dollar is currently pegged to the US dollar and the balance of Japanese Yen are

insignificant and 25 such the Fund is not exposed to significant currency risk.

-17 =
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HATITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk management (Continued)
Capital risk management

The capital of the Fund is represented by the net assets attrbutable to unitholders. The amount of
net assets attributable to unitholders can change significantly on a daily basis as the Fund is
subject to daily subscriptions and redemptions at the discretion of unitholders, The Fund's
objective when managing capital is to safeguard the Fund's shility to continue as a going concern
in order o provide returns for unitholders and benefits for other stakeholders and to maintain a
strong capital base to support the development of the investment activities of the Fund,

In order to maintain or adjust the capital structure, the Fund’s policy is to perform the following:

- monitor the level of daily subseriptions and redemptions relative to the liguid assets; and
- redeem and isste units in accordance with the Trust Desd.

The Manager monitors capital on the basis of the value of net assets attributable to unitholders.
Fair value estimation

The fair value of inancial assets traded in active markets (such as trading seeurilies) are based on
quaoted market prices at the close of trading on the vear end date. The Fund utilises the last traded
market price as the fair valuation input for financial assets.

An active market is a market in which transactions for the ssset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractial cash flows at the current market interest rate that is available to the Fund for similar
financial instruments.

HEFES 13 requires the Fund to classily fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements, The fair value hierarchy
has the following levels:

o Cuoted prices (unadjusted) in active markets for identical assets or labilities (level 1),

o Inputs other than quoted prices included within level 1 that are observable for the asset or
liahility, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 23,

o Inputs for the asset or liability that are oot based on observable market data (that is,
unohservable inputs) (level 3.

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entiretv, For this purpose, the significance of an input is assessed against the
fair value measurement in its entirety. If a fair walue measurement uses observable inputs that
require significant adjustment based on unobservable inputs, that measurement is a level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its
entirety requires judgement, considering factors specific to the asset or lishility.

- LB
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HATITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Financial risk management (Continued)

Fair value estimation (Continued)

The determination of what constitutes “observable” requires significant judgement by the Fund.
The Fund considers observable data to be that market data that is readily available, regolarly
distributed or updated, relisble and verifiable, not proprietary, and provided by independent

sources that are actively involved in the relevant market.

The following table analyses within the fair value hierarchy the Fund's investments (by class)
measured at fair value as at 31 May 2015 and 31 May 2014.

As al 31 May 2015
Assels
Listed equity securities

Total inancial assels
As at 31 May 2014
Assels

Listed equity securities

Total financial assets

Total
Level 1 Level = Level 3 balance
US$ US$ US$ US$
5,500,361 118,678 5.628,039
5,500,360 18678 5.6028,030
5,148,125 LRELRE
5,148,125 o 5,148,125

Investments whose values are based on quoted market prices in active markets, and therefore
classified within level 1, include active listed equities, The Fund does not adjust the quoted price

for these instruments.

Financial instruments that trade in markets that are not considered to be active but are valued
based on quoted marke! prices, dealer quotations or altermalive pricing sources supported by
observable inputs are classified within fevel 2. As level 2 investments include positions that are
not iraded in active markets and/or are subject to transfer restrictions, valuations may be
adjusted to reflect illiquidity andfor non-transferability, which are generally based on available

market information,

-1 -
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Financial risk management (Continued)

Fair value estimation (Continued)

Investments eclassified within level 3 have significant unobservable inputs, as they trade
infrequently. As of 31 May 2015 and 2014, the Fund did not hold any investments classified in

level 3.

There was no transfer between levels for the vear ended 31 May 2014, The following table presents
the transfers between levels for the vear ended 31 May 2015,

Level 1 Level 2 Level 3
US$ US$ US%
Transfer between Level 1 and =
Listed equity securities
Hutchison Whampoa Lid {118,678) 118,678 -

Ome of the equity securities, Hutchison Whampoa Limited, was transferred out of Level 1 to Level
2 due bo its suspension of trading as at 31 May 2015 and delisting on 3 June 2013 as a result of its
restructuring,

Assets and labilities included in the statement of financial position, except for financial assels and
liabilitics at fair value throngh profit or [oss, are carried al amortised eost: their carrving values
are a reasonabie approximation of fair value.

Critical judgements

The Management considers the US dollar the currency that most faithfully represents the
eronomic offeet of the underlyving transactions, events and conditions. The US dollar is the

currency in which the Fund measures its performance and reports its results, as well as the
curreney in which it receives subseriptions for ils investors,

- B -
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HATITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Financial assets at fair value through profit or loss

Financial assets held for trading:
- Listed equity securities

Total financial assets at fair value through profit or
loss

Changes in fair value on financial assets at fair value
through profit or loss:

= Realised

= Unrealised

Net gain on financial assets at fair value through
profit or loss

Aceruals and other payables

Note
Audit fee payable
Managemen! fee pavahle afa)
Trustee's fee pavable glcd(id
Distributor and agent company fees payable a(d)

Other payables

- -
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2015 2014
uss Uss
028,050 148125
5./628,009 5148125
2015 2014
UsSs Uss
[1afH,001) 110,978
1,913,172 (13,870)
1,716,271 g7,068
2015 2014
USss UsSs
45450 44,154
3.737 3540
1,600 1,600
3,270 3,008
284977 14,578
83,034 66,070
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman slands)

NOTES TO THE FINANCIAL STATEMENTS
Units in issue and net assets attributable to unitholders

The Fund's capital is represented by the redeemable units in the Fund, and shown as net assets
attributable to unitholders in the statement of financial position. The Fund hes no restrictions on
the subscriptions and redemptions of units. Subscriptions and redemptions of units during the
year are shown in the statement of movements in net assets attributable o unitholders. In order
to achieve the investment objectives, the Fund endegvours to invest its capital in accordance with
the investment policies as ontlined in Note 3, whilst maintaining sufficient liguidity to meet
redemption requests, Such liquidity is sugmented by the holding of liguid investments,

Unitsin

The movement of number of units in issne during the vear was as follows:

2015 2014
Units Units
Units in issue &t the beginning of the vesr H0,586 116,000
Subseription of units 75 58
Redemption of units (18,379) (15,532)
Units in issue &t the end of the vear fu 282 0,586
Net assets attributable to unitholders USS5 887,062 USS5,740.044
Net assets attributable to unitholders per unit LUS504.52 US571.24

- B -
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HATITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Taxation

The Fund is domiciled in the Cavman lslands. Under the current laws of the Cayman Islands there
is no income, estate, corporation, capital gains or other taxes pavable by the Fund,

The Fund would only be exposed to Hong Kong profits tax i

(i) it is not exempted under the Revenue (Profits Tax Exemption for Offshore Funds)
Ordinance 2006 (the “Ordinance™); and

(i) it is treated as carrving on a trade or business in Hong Kong either on its own account or
through any person as an agent.

If the Fund is not exempt under the Ordinance and is treated 25 carrving on a trade or business in
Hong Kong, a liability to profits tax, currently at the rate of 16.5% (2014 16.5%), would arise in
respect of any profits which arise in or are derived from Hong Kong and which are not capital
profits or exempt profits. Mo acerual has been made for Hong Kong profits tex as the management
believes that no such tax exposure exists at the vear end.

The Fund invests in shares of companies in People's Republic of China ("PRCT) listed on overseas
stock exchanges including the H-shares listed on the Hong Kong Stock Exchange ("H-shares™).
Under the PRC Corporate Income Tax Law, the Fund may be lishle to pay PRC tax on the capital
gains realised in the trading of H-shares. However, no provision was made for taxation from such
gains in the financial statements as the Manager believes that the Fund can sustain a position for
not filing a tax return based on the existing tax regulations and that the enforcement of China tax
on capital gains is not probable.

The Fund directly invested in "B” shares of companies listed in the PRC for subscription by
foreign investors in previous vears. Under cureent PRC Lax laws, gains derived from the transfer of
shares of Chinese companies by non-residents should be subject to o withholding tax of 10%,
unless exempt under releant tax treaties. The State Administration of Taxation ("SATT) has
remained silent on the collection of withholding tax for capital gains and until further clarification
iz issued by the SAT, the Manager considers that there is significant uncertainty in respect of
whether the Fund has any linbility and the extent of such liability with respect to taxes on capital
gains derived from the sale of Chinese *B” shares. In making this assessment, the Manager has
considered (a) the current position of the SAT, (b) the absence of a withholding mechanism of the
relevant tax and (o) curren! market practice. Accordingly, as at 31 May 2015 and 21 Mav 2014, the
Fund had not made anv provision for tax on capital gains on “B” shares based on the above
judgements made by the Manager.

The Fund is subject to withholding tax on certain dividend income earned from its investment
securities.

=27
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HATITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
4] Related party transactions

Parties are considered to be related if one party has the ahility, directly or indirectly, to control the
other party or exercise significant influence over the ather party in making financial or operational
decisions. Parties are also considered to be related if they are subject to common control or
common significant influence.

The following is & summary of trensactions entered into during the vear between the Fund and
related parties,

(a) Management fee

The Manager, FC Investment Lid., s entitled to receive a management fee of 0.10% per annum of
the net asset value of the Fund, caleulated ot esch valuation day and pavable monthly in arresrs.

The Investment Manager, Haitong International Asset Management Limited, is entitled to receive
& management fee of 0.70% per annum of the net asset valoe of the Fund. The mansgement fee is
caleulated and acerued at each valuation day, and payable monthly in areears,

For the year ended 31 May 2015, the total management fees amounted to USSgq,202 (2014:
US553,201), with USS3,737 (20014 US%3,540) in outstanding aceried fees at the end of the vear,

(b Performance fee

The Investment Manager, Haitong International Asset Management, is entitled to receive a
performance fee at 2 rate of 15% of the excess, between the current quarter's net asset value per
unit and the highest of any preceding quarter’s net asset value per unit. The performance fee is
acerued at each valuation day and payable quarterly in arrears.,

For the vear ended 31 May 2015, there was no performance fee (2014: US5nil),
(e} Fees o Trustee
(1) Trustee's fee

The Trustee, G.AS. (Cayman) Limited is entitled to receive a fee not more than o.a25%
per anmum for the first US540 million of the net assel value of the Fund, and 0% per
annum thereafter. The trustee's fee is calenlated at each valuation day and pavable
monthly in arrears. The fee is subject to & minimum of US51,600 per month,

For the year ended 31 May 2015, the trustee'’s fee to G.ALS, (Cayman) Limited amounted
to USSigzo0 (2014 USSg,600), with USS51 600 (2014 USE1,6040) in outstanding
acceried fees al the end of the vear. For the period from 1.June 2013 to 30 November 2013
when HSBC Trustee (Cayvman) Limited was still the previous trustee of the Fund, the
trustee’s fee to HSBC Trstee (Cayman) Limited amounted to U580.600 and with nil
outstanding at the end of the prior vear,

-2 -
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HATITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Related party transactions (Continued)
Fees to Trustee (Continmed )

(1) Valuation, transaction and registrar’s fees

The Trustee, G.AS, (Cayman) Limited, is entitled to receive a registrar fee of USS2 500
].'H'!l SN

The Trustee is entitled to receive valuation fees of USS60 for each daily valuation.

The Trustee is entitled to receive transaction fees of USS15 for each subscription,
redemption or transfer of units, and USS5 for each distribution to each anitholder,

For the year ended 31 May 2015, the valuation, transaction and registrar's fees 1o GAS.
{Cayman) Limited amounted to USS17,448 (2014: USSg,002), with US$1,939 (20142
US51,390) in outstanding accrued fees at the end of the year. For the period from 1.June
2013 to 30 November 2013 when HSBC Trustee (Cayvman) Limited was the previous
trustee of the Fund, the valuation, transsction and registrar's fees to HSBC Trustes
(Cayman) Limited amounted to USSg.077 and with nil outstanding at the end of the prior
yoar.

iTh] Safe custody fee

The Trustee, GAS. (Cayvman) Limited, 15 entitled to receive safe custody fees at the
anntal rate of 0.03% of the monthly market value of the equities listed in Hong Kong and
at the annual rate of 0.00% of the monthly market value of the equities listed in Shanghai
and Shenzhen. The safe custody fees are caleulated on 2 monthly basis.

For the vear ended 31 May 2015, the safe custody fees (o GOAS. (Cayman) Limited
amounted to USS3 403 (2014: US51,867]), with US58gg (zo14: USSnil) in outstanding
accried fees al the end of the vear. For the period from 1.June 2013 o 30 November 2013
when HSBC Trustee (Cavman} Limited was still the previous trustee of the Fund, the safe
custody fees to HSBC Trustee (Cayman) Limited amounted to USSg57 and with nil
outstanding at the end of the prior vear,

Distributor and agent company fees

The Distributor, Aizawa Securities Co., Lid. is entitled to receive a distributor fee and agent
company fee ol 0.50% and 0.20% per annum of the net assel value of the Fund, respectively,
which are caleulated and acerued at each valuation day and payable monthly in arrears.

The Distributor may also receive a subscription charge of up to 3% (excluding consumption tax) of
the subscription price (subscription moneyv) of the units issued.

For the yvear ended 21 May 2015, total distribotor and agent company fees amounted to
US$4a8,076 (2o14: US546,551), with U553, 270 (2014: US$3,008) in outstanding accrued fees due
to Aizawa Securities Co., Lid. at the end of the year,

Bank account is opened with the custodian, Swmitomo Mitsui Trost (UK) Limited, a related
company of the Trustee, GAS (Cayman) Limited. As at w1 Mav 2015, investments of

USs5, 008,039 (2o14: USS5,148,125) and cash balance of US5367.204 (2014: US5640,093) were
held by the custodian, respectively,

-25-
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HATTONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
(An open-ended unit trost established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Related party transactions (Continued)

Margin accounts are opened with the brokers, Haitong Infernational Securities Co. Lid, and
Haitong Intermational Futures Limited, the related companies of the Investment Manager,
Haitong International Asset Mansgement Limited, whereby the brokers agree to provide the
hrokerage services in relation to exchange futures contracts and option contracts. As at 31 May
25, deposits of USSnil (2o14: USSml) and USsnil (2o14: USSnil) were placed with Haitong
International Securities Co. Ltd. and Haitong International Futures Limited, respectively.

Haitong International Securities Co. Lid. and Haitong International Futures Limited, the related
companies of the Investment Manager, are the brokers to process the trading of futures contracts
and option contracts. For the year ended 31 May 2015, the Fund paid 2 total commission of
USSmil (2014: USSnil) to Hattong International Securities Co. Ltd and Haitong International
Futures Limited.

Approval of financial statements

The financial statements were approved for issue by the Trustee and Manager on 19 November
2015.

-Gy
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayvman Islands)

INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 31 MAY 2015

% of
net
Holdings Fair value assets
Uss
Listed investments
Equity securities
ALA Group Lid 26, 00H) oG 829 4.36
Anta Sports Products Lid 58,0013 134,524 .29
Bank of China Hong Kong Lid EHO0HD 123,451 200
Car Inc 65,0040 156,126 2,65
Cheung Kong Infrastructure Hldgs Lid 24,000 198,141 3.97
China Everbright Bank Co Ltd H Shs O3, DK 165,014 2 80
China Everbright Ltd 34,000 115,306 230
China Honggiao Group Lid 215,004 217,904 370
China Machinery Engineering Corp H Shs 02 ,00H) 122,713 2,08
China Taiping Insurance Co Hldgs Lid 134,200 547,045 g.29
Citic Pacific Lid 50,004 af, 401 1.64
Guangzhou Baiyvunshan Pharmaceutical Hldgs
Co Lid H Shs i, EHEHD L6, B 283
Henderson Land Development Co Lid 41,8060 297,277 573
Hutehison Whampoa Ltd 8,000 118,678 2.02
Industrial and Commercial Bank of China H
Shs 581,140 S0, 0120 B.60
Li & Fung Lid 13,0043 126,560% 2,15
PetroChina Co Lid H Shs 122,000 144,630 246
Ping An Insurance (Group) Company of China
Lid H Shs 24,500 360,608 .13
PW Medtech Group Lid 120,006 65,607 1.11
Shanghai Fosun Pharmaceutical (Group) Co
Lid H Shs 47,000 202,501 B4
Simopharm Group Co Ltd H Shs 54,0063 257,738 4.38
Sun Hung Kai Properties Lid 14, 0H0H0 247.305 4.03
Sunny Optical Technology (Group) Co Lid 47.805 105,156 174
Tencent Hldgs Lid 3,000 1243, 510 200
Zhuzhou C5R Times Electric Co Lid H Shs T, 575203 77
Foomlion Heavy Industrys Science &
Technology Co Ltd H Shs 145,00H) 149,924 .54
Total listed investments 5628030 05,00
Total investments 5008030 05,00
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2015
4,111,019.95 493,157,953
134,580.73 16,144,304
3,976,439.22 477,013,649
55,696
71.40 8,565
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1)
2015 5,000
50,000 1,000
2007 11 11,500
2009 17 5,000
@)
2015

2015

41,282,888.34

6,922,292,507

99/144



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

131

Seiwa Audit Corporation

100/144



2,300

1,000

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2014 31
2014 2013
2(e) 95,144,653 94,585,446
3 2,304,223 2,594,553
1,100,921 378,283
98,549,797 97,558,282
98,549,797 97,558,282
3,505,950 3,509,664
3,505,950 3,509,664
50,000,000 50,000,000
45,043,847 44,048,618
95,043,847 94,048,618
98,549,797 97,558,282
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2014 31
2014 2013

27,618,973 28,561,743

14,199 14,370

364,282 1,468,525

27,997,454 30,044,638

15,298,800 15,283,800

2,498,764 2,620,029

2,077,708 2,134,855

3,049,005 2,756,775

415,515 304,102

5 3,662,433 2,685,331

27,002,225 25,784,892

995,229 4,259,746

2(9) 995 4,260
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2014
2013 2014 31
50,000,000 44,048,618 94,048,618
995,229
50,000,000 45,043,847 95,043,847
2013
2012 2013 31
50,000,000 39,788,872 89,788,872
4,259,746 4,259,746
50,000,000 44,048,618 94,048,618
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()

2014 2013
2,304,223 2,594,553

2014 2013
18,602 35,697
283,272 235,117
66,720 87,927

1,000

119,188 61,182
3,173,651 2,265,408
3,662,433 2,685,331
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FC Investment Limited
Year ended August 31, 2014

FC Investment Ltd.
Balance sheets as of August 31, 2014
(In Japanese Yen)

Notes FY 2014 FY 2013

Assets
Current assets:
Cash and cash equivalents 2(e) 95,144,653 94,585,446
Accounts receivable 3 2,304,223 2,594,553
Other current assets 1,100,921 378,283
Total current assets 98,549,797 97,558,282
Total 98,549,797 97,558,282
Liabilities and Net Assets
Current liabilities:
Accounts payable 3,505,950 3,509,664
Total current liabilities 3,505,950 3,509,664
Net Assets:
Common stock:

Authorized: 2,300 shares

Issued: 1,000 shares 50,000,000 50,000,000
Undistributed retained earnings 45,043,847 44,048,618
Total Net Assets 95,043,847 94,048,618
Total 98,549,797 97,558,282

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited
Year ended August 31, 2014

FC Investment Ltd.
Income statements

for years ended August 31, 2014
(In Japanese Yen)

Notes FY 2014 FY 2013

Revenues

Management fees 27,618,973 28,561,743
Interest income 14,199 14,370
Foreign exchange gains 364,282 1,468,525
Total revenues 27,997,454 30,044,638
Expenses

Fees and expenses 15,298,800 15,283,800
Legal and other professional fees 2,498,764 2,620,029
Advisory expenses 2,077,708 2,134,855
Salaries 3,049,005 2,756,775
Bank charges 415,515 304,102
Other operating expenses 5 3,662,433 2,685,331
Total expenses 27,002,225 25,784,892
Net income 995,229 4,259,746
Amount Per Share

Net income Basic 2(9) 995 4,260

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited
Year ended August 31, 2014

FC Investment Ltd.
Statements of changes in shareholder®s equity

FY 2014
For year from September 1, 2013 to August 31, 2014
(In Japanese Yen)

Net unrealized

Undistributed - N
Common stock retained earnings holding gains on Total
securities
Balance at beginning of year 50,000,000 44,048,618 - 94,048,618
Net income 995,229 995,229
Balance at end of year 50,000,000 45,043,847 - 95,043,847
FY 2013
For year from September 1, 2012 to August 31, 2013
(In Japanese Yen)
s Net unrealized
Common stock Un(!lstnbut?d holding gains on Total
retained earnings v
securities
Balance at beginning of year 50,000,000 39,788,872 - 89,788,872
Net income - 4,259,746 - 4,259,746
Balance at end of year 50,000,000 44,048,618 - 94,048,618

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited
Year ended August 31, 2014

Notes to financial statements

(iin Japanese Yen)

@

(®)

©

@)

e)

Company profile

FC Investment Ltd. (* the Company” ), which was incorporated as a wholly owned subsidiary of
Fund Creation Co., Ltd. on September 9, 2003 in Cayman Islands, is a manager of various funds
and responsible for management, investment and reinvestment of the funds®™ assets.

Fund Creation Co., Ltd. has transferred all shares of the Company on October 26, 2009 to Fund
Creation Group Co., Ltd. Now all the shares are owned by Fund Creation Group Co., Ltd..

Significant accounting policies

Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles
generally accepted in Japan, which are different in certain respects as to the application
and disclosures requirements of International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is in Japanese Yen and
not the local currency of Cayman Islands reflecting the fact that the shares of the Company
are issued in Japanese Yen and the Company®s operations are primarily conducted in Japanese
Yen.

The accounting policies have been applied consistently by the Company.

Non-Consolidation
The Company has no subsidiaries or affiliated companies.

Operational investment securities

Marketable operational securities are reported at fair value, unrealized gains and losses are
recognized in net assets. Non-marketable operational securities are stated at cost, using the
moving average method.

Other investment securities
Other investment securities are stated at cost, using the moving average method.

Cash and cash equivalents
Cash and cash equivalents comprise of deposits at bank.
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FC Investment Limited
Year ended August 31, 2014

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese
Yen at balance sheet date exchange rate. Income and expense items are translated at exchange
rates prevailing on the transaction date. Exchange differences arising from such transactions
are reflected in the income statement.

Net income per share

Basic net income per share is computed based on the weighted average number of shares of
common stock outstanding during each period.

As the Company has no dilutive securities during the period, diluted net income per share
shall not be disclosed.

Allowance for doubtful accounts

In order to prepare for possible losses from receivables, loans, etc., an allowance is
provided based on historical loan loss experience for claims to general debtors. For certain
doubtful accounts, allowance is provided for the estimated uncollectible amount, based on the
collectability of individual claims.

Accounts receivable
FY 2014 FY 2013
Management fees 2,304,223 2,594,553

Taxation

Under the current taxation system in Cayman Islands, no tax is charged to income, profits or capital
gains. The Company has received an undertaking from the Governor-in-Council of the Cayman Islands
exempting it fromall tax on profits, income or capital gains. Accordingly, no provision for income
taxes is included in the financial statements.

Other operating expenses

FY 2014 FY 2013

Other operating expenses include:

Communication expenses 18,602 35,697
Rent 283,272 235,117
Insurance expenses 66,720 87,927
Travel expenses 1,000 -
Packing and transportation expenses 119,188 61,182
Miscel laneous expenses 3,173,651 2,265,408

3,662,433 2,685,331
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2014 31 2015 28
95,144,653 96,944,239
2,304,223 2,027,362
1,100,921 1,261,232
98,549,797 100,232,833

98,549,797 100,232,833
3,505,950 3,029,873
3,505,950 3,029,873

2,300
1,000 50,000,000 50,000,000
45,043,847 47,202,960
95,043,847 97,202,960
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2013 2014

2014 29 2015 28
13,863,103 13,274,326
6,769 5,185
299,606 778,076
14,169,478 14,057,587
7,641,900 6,176,127
2,348,404 1,949,088
1,033,245 1,178,559
1,512,430 1,733,835
272,175 265,665
25,408
2,840,852 569,792
15,649,006 11,898,474

1,479,528 2,159,113
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G.A.S. (Cayman) Limited
531,915 7,179
27 30

134.97

2001 10 16

Haitong International Asset Management Limited

1,300 124
27 30
15.48
1998 18
1973 1996
2009 12
SMT Fund Services (lIreland)

23,992,338 32 3,825

1995

Sumitomo Mitsui Trust (UK) Limited

1,784,806 2,458
27 30
181.86
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80

G.A.S. (Cayman) Limited

Haitong International Asset Management Limited

SMT Fund Services (Ireland)

Sumitomo Mitsui Trust (UK) Limited
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1993

2013

2013 2003
2015

1960

11,215 2,830

2015

2013

4

4,268
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Independent Auditor®s Report

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number One Fund

We have audited the financial statements of Haitong Aizawa China Number One Fund (the
"Fund'"), a sub-trust of FC T Trust, set out on pages 4 to 26, which comprise the statement
of financial position as at 31 May 2015, and the statement of comprehensive income,
statement of movements in net assets attributable to unitholders and statement of cash flows
for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management”s Responsibility for the Financial Statements

The Trustee and the Manager (the "Management') of the Fund are responsible for the
preparation of financial statements that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants, and for such internal control as the Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor®s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor®s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity"s preparation of financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity"s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Independent Auditor®s Report(continued)
To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number One Fund

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Fund as at 31 May 2015, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers

19 November 2015
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INDEPENDENT AUDITOR®"S REPORT

To the shareholder of FC Investment Ltd. :

We have audited the accompanying financial statements of FC Investment Ltd. as at August
31, 2014, and the statements of income and the statements of changes in shareholder”s
equity for the year then ended, all expressed in Japanese yen.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatements, whether due to fraud or
error.

Auditor®"s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity"s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, while the objective of the financial statement audit is not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of FC Investment Ltd. as at August 31, 2014, and their financial
performance for the years then ended in accordance with accounting principles generally
accepted in Japan.

Seiwa Audit Corporation

Tokyo, Japan
January 22, 2015
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