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2021
)
TENCENT HLDGS LTD HKD 1,800 | 28.14| 50,643.84 | 59.25| 106,642.00 | 7.11
MEITUAN CLASS B HKD 3,300 | 10.32| 34,051.85| 31.66| 104,493.40 | 6.97
AIA GROUP LTD HKD 8,400 | 8.24| 69,200.88 | 11.55| 97,020.23 | 6.47
A A SPORTS PRODLCTS LTD 5,000 | 6.70| 33,511.70 | 18.85| 94,249.25 | 6.28
CHINA CONST BANK H SHS 127,000 | o0.84| 106,585.37 | 0.72| 90,995.47| 6.07
SITC INTL HLDGS CO LTD HKD 24,000 | 1.08| 25,972.49| 3.50| 86,134.06| 5.74
[ECHTRONIC INDUSTRIES €O 4,000 | 6.60| 26,408.42 | 19.92| 79,662.45| 5.31
CHINASOFT INTL LTD HKD 42,000 o.88| 36,888.00| 1.77| 74,207.81| 4.95
CHINA NERCHANTS BICH SHS 9,000 | 3.97| 35,756.33| 7.97| 71,707.76 | 4.78
10. | CHINA MENGNIU DAIRY CO HKD 11,000 | 3.06| 33,687.57 | 6.44| 70,834.61| 4.72
11, | A]BAA GROUP FOLDING LD 3,700 | 25.37|  93,860.87 | 18.26|  67,559.00 | 4.50
12. | HAITIAN INTL HLDGS HKD 20,000 | 2.79| 55,804.86 | 3.00| 61,762.79| 4.12
13, | b A INSURANCE H S5 8,000 | 10.05| 80,425.14 | 6.84| 54,700.52 | 3.65
14. | SONNY OPTICAL TECHNOLOGY 2,000 | 11.81| 23,612.39 | 26.30| 52,504.68 | 3.51
15, | JPUSTIAL AL COMER BANK 01,000 o0.70| 64,844.72| o0.56| 50,595.41| 3.37
16. | HiNA PETROLEUN CRENTCAL H 74,000 | o510 37,017.00| o0.50| 36,677.60| 2.45
17. | SWIRE PACIFIC LTD A HKD 6,000| 6.34| 38,051.97| 5.95| 35,670.90 | 2.38
1g. | ZHAOIIN MINING INDUSTRY 50,000 1.25| 62,697.48| o0.70| 35,182.96| 2.35
19. | (1N ULFIELD SERVICES 34,000 | 1.07| 36,260.35| 0.95| 32,437.67| 2.16
20, | o8 NG KAT PROPERTIES 2,500 | 13.89| 34,716.54 | 12.51| 31,266.61| 2.08
21. | cHINA VANKE O LTD HKD 10,800 | 3.53| 38,171.51| 2.74| 29,538.28| 1.97
22. | CHINA GAS HLDGS LTD HKD 9,800 | 3.46| 33,806.02| 2.95| 28,042.48| 1.93
23. | DHAIDONE SOLD NINING €O 14,000 | 2.73| 38,181.90 | 1.77| 24,771.89 | 1.65
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2021
2012 9,297,271.34 | 1,040,550,608 58.10 6,503
2013 8,237,915.80 921,987,536 70.98 7,944
2014 5,740,944.33 642,526,489 71.24 7,973
2015 5,887,162.45 658,891,221 94.52 10,579
2016 3,237,400.44 362,329,857 64.64 7,235
10
2017 3,174,566.56 355,297,489 72.28 8,090
11
2018 3,143,588.69 351,830,446 82.55 9,239
12
2019 2,047,674.30 229,175,708 61.89 6,927
13
2020 1,609,088.40 180,089,174 55.92 6,259
14
2021 1,812,512.31 202,856,378 72.55 8,120
2020 10 1,783,903.90 199,654,524 66.04 7,391
11 1,864,406.13 208,664,334 70.03 7,838
12 1,842,593.28 206,223,040 71.38 7,989
2021 1,908,340.66 213,581,487 73.84 8,264
1,895,783.93 212,176,137 73.38 8,213
1,856,302.67 207,757,395 71.97 8,055
1,843,695.00 206,346,344 71.92 8,049
1,812,512.31 202,856,378 72.55 8,120
1,818,345.86 203,509, 269 73.01 8,171
1,632,914.93 182,755,839 66.23 7,412
1,609,554.88 180,141,382 66.51 7,444
1,499,823.65 167,860,263 62.08 6,948
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0 62,444 160,024

0 62,444 160,024

0 43,964 116,060

0 43,964 116,060

58 35,532 80,586

58 35,532 80,586

75 18,379 62,282

75 18,379 62,282

15 12,216 50,081

15 12,216 50,081

10 0 6,160 43,921
0 6,160 43,921

11 225 6,066 38,080
225 6,066 38,080

12 20 5,014 33,086
20 5,014 33,086

13 40 4,350 28,776
40 4,350 28,776

14 40 3,832 24,984
40 3,832 24,984
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2021 31
2021 2020
(b), 1,748,577 195,701 1,557,266 174,289
2,488 278 8,675 971
261 29
210,846 23,598 164,086 18,365
1,962,172 219,606 1,730,027 193,625
140,114 15,682 120,939 13,535
140,114 15,682 120,939 13,535
1,822,058 203,925 1,609,088 180,089
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2021 31
2021 2020
39,112 4,377 50,967 5,704
698,152 78,137 23,949 2,680
(385) (43) 2,197 246
736,879 82,471 77,113 8,630
(@) 14,681 1,643 15,085 1,688
©0( ) 102,000 11,416 102,000 11,416
©( ) 16,356 1,831 16,094 1,801
©( ) 1,072 120 1,185 133
) 12,846 1,438 13,199 1,477
3,601 403 4,973 557
23,313 2,609 22,656 2,536
50,000 5,596 47,600 5,327
32,173 3,601 30,423 3,405
13,017 1,457 2,866 321
269,059 30,113 256,081 28,661
467,820 52,358 (178,968) (20,030)
(1,317) 147) (2,537) (284)
466,503 52,211 (181,505) (20,314)
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31
2021 2020

1,609,088 180,089 2,047,675 229,176

3,030 339 2,437 273

(256,563) (28,715) (259,519) (29,045)

(253,533) (28,375) (257,082) (28,773)

466,503 52,211 (181,505) (20,314)

1,822,058 203,925 1,609,088 180,089

63/172



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2021 31

2021 2020
43,982 4,922 56,149 6,284
923,819 103,394 1,232,342 137,924
(417,810) (46,761) (776,451) (86,900)
(14,580) (1,632) (15,428) @1,727)
(102,000) (11,416) (95,100) (10,644)
(16,266) (1,820) (16,200) (1,813)
(1,245) (139) (1,166) (130)
(12,758) (1,428) (13,500) (1,511)
(4,573) (512) (6.678) (747)
(23,078) (2,583) (21,146) (2,367)
(50,000) (5,596) (47,600) (5,327)
(9,866) (1,104) (33,986) (3.804)
(15,520) (1,737) (5,010) (561)
300,105 33,588 256,226 28,677
3,030 339 2,437 273
(256,563) (28,715) (259,519) (29,045)
(253,533) (28,375) (257,082) (28,773)
46,572 5,212 (856) (96)
164,086 18,365 164,365 18,396
188 21 577 65
210,846 23,598 164,086 18,365
210,846 23,598 164,086 18,365
210,846 23,598 164,086 18,365
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(b)

500

2021 2020 31
2021 2020
1,748,577 95.97 1,557,266 96.78
1,748,577 95.97 1,557,266 96.78
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(b)

2021 2020
247,401 13.58 200,591 1247
445,972 24.48 477,540 29.68
71,358 3.92
63,606 3.95
314,191 17.24 141,727 8.81
141,062 7.74
227,647 12.49 240,151 14.92
120,830 6.63 137,546 8.55
143,561 7.88 218,252 13.56
36,555 2.01 77,853 4.84
1,748,577 95.97 1,557,266 96.78
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(b)
2021 2020
+/-20 372,722 +/-20 326,017
2021 2020 31
2021 2020
AIA Group Limited 7.72 6.95
Alibaba Group Holding Limited 5.52 5.76
ANTA Sports Products Limited 5.60 2.77
China Construction Bank Corporation H Shares 5.73 6.20
Meitun Dianping - Class B Shares 6.86 9.17
Ping An Insurance (Group) Company of China, Limited H 4.78 7.97
Shares : )
Tencent Holdings Limited 7.88 8.22
©
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1,959,423
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2021 31
1,748,577 1,748,577
1,748,577 1,748,577
2020 31
1,557,266 1,557,266
1,557,266 1,557,266
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2020 31
2021 2020 31
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2021 2020 31
2021 2020
1,748,577 1,557,266
1,748,577 1,557,266
2021 2020
246,650 8,595
451,502 15,354
698,152 23,949
2021 2020 31
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@) 1,195 1,094
©C) 8,500 8,500
@ 1,045 957
53,144 30,837

21,745 21,510

6,085 9,641

140,114 120,939
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40 40
(3.832) (4,350)
24,984 28,776
1,822,058 1,609,088
72.93 55.92
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2021 31
AIA Group Limited 11,000 140,598 7.72
Alibaba Group Holding Limited 3,700 100,591 5.52
ANTA Sports Products Limited 5,000 102,047 5.60
China Construction Bank Corporation H Shs 127,000 104,400 5.73
China Gas Holdings Limited 9,800 36,555 2.01
China Mengniu Dairy Company Limited 11,000 66,685 3.66
China Merchants Bank Co., Limited H Shs 9,000 83,203 4.57
China Oilfield Services Limited H Shs 34,000 31,980 1.76
China Petroleum and Chemical Corp H shs 74,000 39,378 2.16
China Vanke Company Limited 10,800 37,363 2.05
Chinasoft International Limited 70,000 90,193 4.95
Haitian International Holdings Limited 20,000 69,835 3.83
Industrial and Commercial Bank of China Limited H Shs 91,000 59,798 3.28
Meituan - Class B 3,300 125,007 6.86
Ping An Insurance (Group) Company of China, Limited H Shs 8,000 87,049 4.78
Shandong Gold Mining Company Limited H Shs 14,000 30,702 1.69
Shenzhou International Group Holdings Limited 2,000 51,642 2.83
SITC International Holdings Company Limited 24,000 85,812 4.71
Sun Hung Kai Properties Limited 2,500 38,396 2.11
Sunny Optical Technology (Group) Company Limited 2,000 50,869 2.79
Swire Pacific Limited Ord Shs A 6,000 45,071 2.47
Techtronic Industries Company Limited 4,000 73,855 4.05
Tencent Holdings Limited 1,800 143,561 7.88
Zhaojin Mining Industry Company Limited H Shs 50,000 53,987 2.96
1,748,577 95.97
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HAITONG ALZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FU T TRUST
{An open-ended unit trust established wnder the laws of the Ciyman Tslands)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY 2021

ASSETS
Current assels

Financial assets at fair value through profit or loss

Dividends and other receivables
Amounts due from brokers
Cash at bank

Total assets

LIABILITIES

Current liabilities
Acerals and other pavables

Total liabilitics

Equity
et assets sttributable to unitholders

MNole

3kl 5

ﬁf’f ey ) Kew:j

2021
LUss

L7aB.577
2 gHR
2
21,846

L+ F N

Lyin 114

130,114

1LBe2058

2020
Uss

1,557,206
8675

164,086

1,730,027

120939
120,939

1L.509.058

T —

The secompanving notes on pages g to 26 fonm an integral part of these financial statements.

th
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman [slands)

STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY 2021

Income

Dividend and other income

Met gain on financial assets and financial labilities at

fair value through profit or loss
Net foreign exchange {loss)/ gain

Total net gain

Expenses

Management fee

Trustes's fee

Valuation, transaction and registrar’s fees
Safe custody and bank charges
Distributor and agent company fees
Securities expenses

Printing and advertising expenses
Auditor’s remuneration

Legal and professional fees

Other operating expenses

Total operating expenses

Operating gain/(loss) before tax
Withhalding tax

Total comprehensive income/(loss)

Note

ofa)
aleii)
gfe)ii)
gl i)
gid)

2021
Uss

2020
Uss

50,567

23949
2,197

T3

15085
102,000
16,004
1,185
13,1699
44973
22,656
47,600
30,423
2,866

ash 081
(178,968)
{2,537}

{181,505}

The accompanying notes on pages 9 to 26 form an integral part of these financial statements.
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF MOVEMENTS IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FORTHE YEAR ENDED 31 MAY 2021

Note 2021 ZOZ0
Uss Uss
Net assets attributable to unitholders at the beginning of
the vear 1,600,088 2,047,675
Reeripts on units subseribed i 3.030 2,437
Payments on units redeemed 7 (256,563) (259,519)
Met decrease from units transactions (253,533} (257,082)
Total comprehensive income/(loss) 40,503 {181,505)
MNet assets attributable to unithelders at the end of the
Vear 1,822,058 1.600,088
_

The accompanying notes on pages 9 1o 26 form an integral part of these financial statements.
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2021

Cash flows from operating activities

Net dividend and other income received
Proceeds from sale of financial assets
Payments for purchase of financial assels
Management lee paid

Trustee's fee paid

Valuation, transaction and registrar's fees paid
Safe custody fee paid

Distributor and agent company fees paid
Securities expenses paid

Printing and advertising expenses paid
Auditor’s remuneration paid

Legal and professional fees paid

(Other operating expenses paid

Net cash inflow from operating activities

Cash flows from financing activities

Receipts on units subscribed
Payments on units redeemed

Net cash outflow from ﬁ'nanl.'inr, activities

Net inereasef{decrease) in cash and eash equivalents
Cash and cash equivalents at the beginning of the year
Effect of foreign exchange rate changes

Cash and eash equivalents at the end of the yvear

Analysis of balances of cash and cash equivalents:

Cash at bank

2021 2020
Uss Uss
43,982 56,149
g23.819 1,232,342
(417.810) (776,451)
{14,580) (15,428)
{102,000) (95100}
(16,266) {16,200}
(1,245) {1,166}
(12,758) {13,500}
{4.573) (6678}
{23,078) {21,196
{50,000 (47.600)
(9,966) {33,986}
{15,520) {5,010}
300,105 250,220
3,050 2,437
(256,563) {259.510)
{253,533 {257,082)
46,572 (856}
164,086 164,365
1838 577
210,846 164,086
210, 8406 164,086
210,846 163,086

The accompanying notes on pages 9 1o 26 form an integral part of these financial statements.

-
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HAITONG AIZAWA CHINANUMBER ONE FUNIM, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
General information

Haitong Aizawa China Number One Fund (the “Fund”) ig a sub-trust of FC T Trust that is an open
ended umbrella unit trust, governed by a trust deed dated 29 July 2005 and supplemental trust
deeds dated 23 April 2007 and 27 November 2013 (the “Trust Deed”). The Fund was established
under the laws of the Cayman Islands and is not authorised by the Securities & Futures
Commission in Hong Kong and is therefore not available to the public in Hong Kong,

The investment objective of the Fund is to achieve medium to long term stable capital gain by
principally investing in mainstream Chinese companies listed on varions stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong and A Shares on
Shanghai and Shenzhen Stock Exchanges.

As at 31 May zo21, FC T Trust has two sub-trusts, namely Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund and Haitong Aizswa China Number One Fund,

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are sat
out below, These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The financial statements of the Fund have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs™) issued by the Hong Kong Institute of Certified Publie
Accountants, The financial statements have been prepared under the historical cost convention, as
modified by the revaluation of financial assets and financial hiabilities at fair value through profit
or loss.

The preparation of financial statements in conformity with HEKFRSs requires the use of certain
eritical aceounting estimates. It also requires the Trustes and the Manager (the “Management™) to
exercise their judgement in the process of applying the Fund’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financal statements are diselosed in Note 4.

There are no standards, amendments to standards or interpretations that are effective for annual
periods beginming on 1 June 2020 that have a material effect on the financial statements of the
fund.

New standards, amendments and interpretations that are relevant to the Fund but not vet
effective and have not been early adopted by the Fund

There are no other standards, interpretations or amendments 1o existing standards that are not
yet effective that would be expected to have a signifieant impact on the Fund,
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HAITONG AIZAWA CHINA NUMBER ONE FUNIM, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

z Summary of significant accounting policies (Continued)

(h) Foreign currency translation

i}

{ii)

Functional and presentation currency

Items inclhuded in the Fund's financial statements are measured using the corrency of the
primary economic environment in which it operates (the “functional currency™). The
financial statements are presented in the United States Dollar (“US$7), which is the
Fund's functional and presentation currency.

Transactions and balances

Foreign eurrency lransactions are translated into the functional curcency uwsing the
exchange rates prevailing at the dates of the transactions. Foreign currency assets and
liabilities are translated into the functional currency using the exchange rate prevailing at
the vear end date,

Foreign exchange gains and losses arising from translation are included in the statemeant
of profit or loss and comprehensive income,

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of profit or loss and comprehensive income within “net foreign exchange
(loss)/gain”,

Foreign exchange gains and losses relating to the financial assets and liabilities carried at
fair value through profit or loss are presented in the statement of profit or loss and
comprehensive income within “net gain on financial assets and financial hiabilities at fair
value through profit or loss™,

() Finanrial assets and financial liabilities at fair value through profit or loss

(i}

Classification
Asseis

The Fund classifies its investments based on both the Fund's business model for
managing those financial assets and the contractual cash flow characteristics of the
financial assets. The portfolio of financial assets s managed and the performance 15
evaluated on a fair value basis. The Fund is primarily focused on fair value information
and uses that information to assess the assets” performance and to make decisions, The
Fund has not taken the option to irrevombly designate any equity securities as fair value
through other comprehensive income. Consequently, all investments are measured at fair
value through profit or loss.

Liahifities

Financial liabilities of the Fund include derivative contracts that have a negative fair value,
which are presented as liabilities at fair value through profit or loss.

=10 =

95/172



()

EDINETOOOO

O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

HAITONG AIZAWA CHINA NUMBER ONE FUNI, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Finaneial assels and financial liabilities at fair value through profit or loss
(Continued)

(i}

(iii)

(iv)

Classification (Continued )

As such, the Fund classifies all of its investment portfolio as financial assets or liabilities
as fair value through profit or loss,

The Funds policy requires the Investment Manager and the Trustee to evaluate the
information about these financial assets on a fair value basis together with other related
financial information,

Recognition, derecognition and measurement

Regular purchases and sales of investments are recognised on the trade date - the date on
which the Fund commits to purchase or sell the investments. Financial assets or liabilities
at fair value through profit or loss are initially recogmised at fair value. Transaction costs
are expensed as incurred in the statement of profit or loss and comprehensive income.

Financial assets or liabilities are derecognised when the rights to receive cash fows from
the investments have expired or the Fund has transferred substantially all risks and
rewands of ownership.

Subsequent to initial recognition, all finaneial assets and finaneial liabilities at fair valoe
through profit or loss ane measured at fair value. Gains and losses arising from changes in
the fair value of financial assets or financial liabilities at fair value through profit or loss
are presented in the statement of profit or loss and comprehensive income in the year in
which they arise.

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an onderly transaction between market participants at the measurement date. The fair
value of financial assets traded in active markets (such as publicly traded derivatives and
teading securities) are based on quoted market prices st the close of trading on the
reporting date, The Fund utilises the last traded market price as its fair valuation input for
listed financial assets where the last traded price falls within the bid-ask spread. In
circumstances where the last traded price is not within the bid-ask spread, Management

will determine the point within the bid-ask spread that is most representative of fair value,

Investments which are not listed on an exchange are valued by nsing broker quotes.
Transfer hetween levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the
beginning of the reporting period.

=11 =
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HAITONG AIZAWA CHINA NUMBER ONE FUNIN, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
z Summary of significant accounting policies (Continued)
() Derivative financial instruments

Denvative financial instruments are recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at their fair valoe. Fair values are
obtained from gquoted market prices in active markets and valuation techniques, as appropriate.
All derivatives are carried as assets when fair value is positive and as liabilities when fair value is
negative. The best evidence of the fair value of a derivative at initial recognition is the transaction
price. Subsequent changes in the fair value of any derivatives are recognised immediately in the
statement of profit or loss and comprehensive income. Derivative financial instruments are
included within financial assets or finaneial liabilities at fair value through profit or loss.

{e) Income and expenses

Dividend ineome from financial assets st fair value through profit or loss is recognised in the
statement of profit or loss and comprehensive income within dividend income when the Fund’s
right to receive payviments is established.

Interest is recognized on a time-proportionate basis using the effective interest method. Interest
income includes interest from cash and cash equivalents, Interest from financial assets at fair
value throngh profit or loss includes interest from debt securities,

Other income and expenses are accounted for on an acerual basis.
() Offsetting financial instruments

Financial assets and liabilites are offset and the net amount is reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptey
of the Fund or the counterparty.

() Cash and cash equivalents

Cagh and eash equivalents include eash in hand, deposite held at eall with banks and other short-
term highly liquid investments in an active market with original maturities of three months or less,

(h) Units

The Fund issues redeemable units, which are redeemable at the unitholder’s option and are
classified as equity.

Urnits are issued and redeemed at the unitholder's option at prices based on the Fund's net asset
value per unit at the time of issue or redemption. The Fund's net asset value per unit for
subscription or redemption 15 calculated by dividing the net assets attributable to the unitholders
with the total number of outstanding units. Investment positions are valued based on the last
traded market price for the purpose of determining the net asset value per umit for subscription
and redemption of the Fund.

(i) Changes to presentation and comparative information
Comparative amount in relation to the impact of increase or decrease of the index of the key

market in which the Fund operates, was updated in order to comply with current year
presemtational disclosure,

=10 =
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HAITONG AIZAWA CHINANUMBER ONE FUNIM, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Financial risk management
(a)  Strategy in using financial instruments

The Fund's investment objective is to achieve medinm to long term stable capital gain by
principally investing in mainstream Chinese companies listed on varous stock exchanges, in
particular those H Shares and red chips on the Stock Exchange of Hong Kong. In addition, the
Fund will also seek to invest in A Shares and B Shares on Shanghai and Shenzhen Stock

Exchanges.

The Fund is managed according to investment rules intended to diversify and mitigate risks that
are et out in the Fund's Offering Memorandum. The Fund’s Investment Manager also operates a
risk assessment and monitoring process that is applied to the Fund. The Fund dees not seek to
eliminate all risks, as managing risks for investment return is the essence of the Fund's operations,
The goal is to assess and qualify the key risks: to set the metries to measure risk exposures; o set
limits to control risk exposures; and to monitor and report exposures as required.

After the outbreak of Coronavirus Disease 2019 ("COVID-19 outbreak™) in early 2o2o, a series of
precautionary and control measures have been and continued to be implemented across the globe,
The Fund’s Investment Manager closely monitors the development of the COVID-19 outhbreak and
evaluates its impact on the financial position and operating results of the Fund. As at the date on
which this set of financial statements were authorised for issue, the Investment Manager did not
note any other items that would adjust these financial statements or require disclosure as a result
of the COVID-19 outhreak,

The Fund's activities expose it to a variety of financial nsks: market price risk, interest rate risk,
counterparty and credit risks, liquidity risk and currency risk.

(k) Market price risk

Market price risk is the rsk that the value of a finandial instrument will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to the individual
instrument or factors affecting all instruments in the market.

The Fund's market price risk is managed through deliberate securities selection, and
diversifieation of the investment portfolio whereby the Fund cannot acquire the shares of any one
company if a5 a resull of such acquisition, the total number of shares of such company held by the
Fund would exceed 10% of the total number of issued and outstanding shares of such company.
Aggregate holdings by the Fund do not normally exceed 3% of outstanding shares for each
company. The investment team of the Investiment Manager would be notified immediately if the
limit is exceeded, Aggregate holdings of 5% or more must be reported to group operation and
group compliance of the Investment Manager immediately for farther action related to disclosure
requirements,

=19 =
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Market price risk (Continued)

All secunties ivestments present a risk of loss of capital. The Investment Manager moderates this

risk through a careful selection of securities and other financial instruments within specified limits.

The Investment Manager cannot invest in Chinese companies with a market capitalisation of less
than IIS$500 million at the ime of purchase, except in a situation that in the opinion and
judgement of the Investment Manager, the Chinese companies are market leaders in their
respective industrial sectors in which they operate. Market price rsks are also monitored through
the securities pool management.

The Fund's overall market positions are monitored daily by the Investment Manager.

The Fund's investments are exposed to market price movements. At 31 May 2021 and 31 May
2020, the Fund's overall market positions by securities type and by market are as follows:

2021 2020
% of net % of net
assels assels
attributable attributable
oy o
Fair value unitholders Fair value unitholders
Uss Uss
Financial assets at fair
value through profit or
Inss
Listed equities - Hong Kong 1,748,577 9597 1,557,266 gh.78
1,748 577 q95.97 1,557,266 46,78

The Fund’s market price risk is managed through diversification of the investment portfolic.
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Market price risk (Continued)

Industry breakdown of the Fund's hsted equities is as follows:

2021 2020
% of net % of net
Fair value assets Fair value assels
USs Uss
Listed equities - by
industry

Banking 247,401 13.58 204,551 12,47
Consumers 445,972 2448 477,540 2968
Energy 71,358 392 - =
Healtheare - - 63,606 2.95
Industral 314,191 17.24 141,727 8.8
Information Technology 141,062 =74 = =
Insurance 227,647 12.49 240,151 14.02
Real Estate 120,830 6.63 137.546 8.5
Telecommunications 143.561 7.88 218,252 13.56
Utilities 36,555 2.01 77,853 4.84
1,748,577 95.97 1,557,266 96,78

The table below summarises the impact of increase or decrease of the index of the key market in
which the Fund operates, with all other variables held eonstant and the Fund's investments moved

acoording to the historical correlation with the index.

All changes can be positive or negative, and impacts will be on the Fund's net assets attributable to

unitholders,
2021 2020

Change in Impact  Change in Impact
market on NAV market on NAV
index  and profit index  and profit
Uss Uss

Hong Kong
Hang Seng Index +f-20% q72, 722 +f-20% 326,017

=1F =
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Market price risk (Continued)

The exposures to individual investments fissuers representing over 5% of the Fund's net asset
value at 31 May 2021 and 31 May 2020 are as follows:

% of net % of net

assels assels

Industry 2021 zZ0Z0
Listed equities
AIA Group Limited Insurance 772 6.05
Alibaba Group Holding Limited Consuimers 5.52 5.76
ANTA Sports Products Limited Consumners 5.60 277
China Construction Bank Corporation H Banking 573 B.20
Shares
Meituan - Clazs B Shares Consumers 6,86 017
Ping An Insurance (Group) Company of Insurance 4.78 7.97
China, Limited H Shares
Tencent Holdings Limited Telecommunications 7.88 a2z

Interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest
rates oa the fair value of financial assets and hiabilities and future cash flows.

As the majority of the Fund’s financial assets and liabilities are non-interest bearing. the Fund is
not subject to significant amounts of risk due to fluctuations in the prevailing levels of market
interest mtes. Any temporary excess cash and cash equivalents are invested at short-term market
interest rates where appropriate.

Al 31 May 2021, the Fund's net each balanee was US$210,846 (2020: USS16.4,086). A change in
interest rate levels within the range foreseen by the Investment Manager for the next twelve
months is deemed not to have a material impact on the Fund. For example, if interest rates had
been 10 basis points higher or lower with all other variables held constant, net assets attributable
to unitholders would have been US$zin higher or lower at 31 May 2021 (2ozo: US$164) ansing
from the increase or decrease in interest ineome on the eash balance,

=1f =
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
3 Finaneial risk management (Continued)
() Counterparty and eredit risks

Counterparty risk i1s the risk a counterparty to a finanaal instroment will canse the Fund financial
loss by failing to discharge its obligations. The Fund seeks to minimise this risk of loss by careful
choice of counterparties and by minimising the reliance placed on individual connterparties.

The Investment Manager maintains a list of approved brokers selected to manage the risk that a
broker may fail and lead to a loss on trade. All transsetions in listed investments are settled on a
delivery versus payment basis using approved brokers. The risk of default is considered minimal,
as delivery of securities sold is only made when the Fund's eustodian bank has received payvment.
For a purchase, payment is made onee the securities have been received by the Fund's enstodian
bank. The trade will fail if either party fails to meet their obligation.

Bank balances are placed with reputable finaneial institutions,

The table below summarises the net assets placed with the custodian as at 31 May 2oz21 and 32

May z020:
2021 2020
Credit Credit
Rating Rating
(Standard (Standard
USs & Poor's) USs & Poor's)
Custodian
Sumitomo Mitsui Trust Bank,
Limited { London Bramch) 1,059,423 A 1,721,352 A

The maximum exposure to credit risk at vear end is the carrving amount of the financial assets as
shown on the statement of financial position, None of the assets is impaired nor past due but not
impaired,

(e) Liquidity risk

Liguidity risk is the risk that the Fund will encounter difficulty in settling a liability, including a
redemption request.

The Fund is exposed to daily cash redemption of units subject to one business day notice. It
therefore mvests its assets in investments that are traded in an active market and can be readily
disposed of,

The Investment Manager may borrow al any one ime up to 10% of the net asset value which
enhances the Fund's liquidity in meeting redemptions.

The ligquidity of the Fund's investments is monitored continuously to ensure the Fund’s
investments can be liquidated in a reasonable period of time.

=17=
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HAITONG AIZAWA CHINANUMBER ONE FUNIM, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Finaneial risk management (Continued)

Liquidity risk {Continued)

The table below analyses the Fund's financial habilities into relevant materity groupings based on
the remaining period from the vear end date to the contractual maturity date. The amounts in the

tahle are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying amounts, as the impact of discounting is not significant.

Less than 1iod Over 6
1 month months months
Uss Uss Uss
At 31 May zoz1
Aceruals and other payables 01,714 - 48,400
Total financial liabilities 01,714 48,400
At 31 May zozo
Accruals and other payables 72,530 - 48,400
Total financial liabilities 72,530 48,900

All units of the Fund are held in the name of Aizawa Securities Co. Lid., the Distributor of the
Fund. As of 31 May 2021, and 31 May 2020, no ultimate individwal unitholder who was registered
with the Distributor held more than 10% of the Fund's umits.

The Fund manages its liquidity risk by investing in securities that it expects to be able to liguidate
within 7 days or less. The following table illustrates the expected liguidity of assets held:

7 days to less
Less than than 1 iloiz
7 days month months
Uss Uss USss
At 31 May 2021
Total assets 1,050,684 2,488
—— ———1 ———— 1§
At 31 May zo20
Total assets 1,721,362 FA08 1,257
_—— ——
=18 =
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HAITONG AIZAWA CHINA NUMBER ONE FUNIM, A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Currency risk

Currency risk is the risk that the value of financal instruments will fluctuate due to changes in
foreign exchange rates.

The functional currency of the Fund is the US Dollar. The Fund holds assets and liabilies
denominated in Hong Kong dollar and Japanese Yen. The Fund is therefore exposed to currency
risk, as the value of the assets and liabilities denominated in other curroncies will fluctuate due to
changes in exchange rates,

The nominal eurrency denomination of the Fund's equity assets is determined by the eorrency of
the stock exchange on which the investment trades and hence is only partly a guide to the Fund's

CUrrency’ exposurea.

The table below summarises the Fund's net exposure to currency other than the US Dollar,

Original currency HEKs JPY
US3% equivalent USs Uss
As at 31 May 2021

Net monetary exposure 73,520 {448}
Net non-monetary exposure 1,748,577 =
As at 31 May 2020

Net monetary exposure 52,780 {958}
Net non-monetary exposure 1,557,266 -

The Hong Kong dollar is currently pegged to the US Dollar and the balance of Japanese Yen are
insignificant and as such the Fund is not exposed to significant currency risk,

Capital risk management

The capital of the Fund is represented by the net assets attributable to unitholders, The amount of
net assets attributable to umitholders can change significantly on a daily basis as the Fund is
subject to daily suhscriptions and redemptions at the discretion of unitholders. The Fund’s
objective when managing capital is to safeguard the Fund's ability to continue as a going concern
in order to provide returns for unithelders and benefits for other stakeholders and to maintain a
strong capital base to support the development of the investment activities of the Fund.

In order to maintain or adjust the capital structure, the Fund's policy is to perform the following:

- monitor the level of daily subsenptions and redemptions relative to the liquid assets; and
= redeem and issue units in accordance with the Trust Deed.

The Manager monitors capital on the basis of the value of net assets attributable to unitholders.

=1g =

104/172



(h)

EDINETOOOO

O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Fair value estimation

The fair value of financial assets traded 1in achive markets (such as publicly traded denvatives and
trading securities} are hased on quoted market prices at the close of trading on the year end date.
The Fund utilises the last traded market price as the fair valuation input for financial assets.

An active market is a market in which transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.,

The fair value of finanecial liabilities for disclosure purposes is estimated by disconnting the future
contractual eash flows at the curcent market interest rate that is available to the Fund for similar
finanecial instroments,

HEFRS 13 rquires the Fund to elassify fair value measurements using a fair valie hierarchy that
reflects the significance of the inputs used in making the measurements, The fair value hierarchy
has the following levels:

¢ Level 1 inputs are quoted prices {unadijusted) in active markets for identical assets or habilines
that the entity can access at the measurement date;

o Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly; and

s Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarehy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the
fair value measurement in its entirety. If a fair value measurement uses observable inputs that
require significant adjustment based on unobservable inputs, that measurement is a level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its
entirety requires indgement, considering factors specific to the asset or lability,

The determination of what constitutes “observable” requires significant judgement by the Fund.
The Fund considers ohservable data to be that market data that is readily available, regularly

distributed or updated, reliable and venfiable, not proprietary, and provided by independent
sources that are actively involved in the relevant market.

=y =
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HAITONG AIZAWA CHINA NUMBER ONE FUNIM, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial risk management (Continued)
Fair value estimation (Continued)

The following table apalyses within the fair value hierarchy the Fund's investments {(by class)
measured at fair value as at 31 May 2021 and 31 May 2020,

Total
Level 1 Level z Level 3 halance
USs Uss Uss Uss
As at 31 May zoz1
Assels
Listed equily securities 1,748,577 - . 1,748,577
Total financial assets 1,748,577 - - 1,748,577
As at 31 May zo20
Assels
Listed equity securities 1.557.260 - . 1,557,266

Total financial assets 1557266 . - 1.557,266

Investments whose values are based on quoted market prices in active markets, and therefore
classified within level 1, include active listed equities. The Fund does not adjust the quoted price
for these instruments.

Financial instruments that trade in markets that are not considered to be active but are valaed
based on quoted market prices, dealer quotations or alternative pricing sources supported by
observable inputs ane classified within level 2. As level 2 investments include positions that are
not traded in active markets and/or are subject to transfer restrictions, valuations may be
adjusted to refleet illiguidity and/or non-transterability, which are generally based on available
market information. As of 31 May 2021 and 31 May 2020, the Fund did not hold any investments
classified in level 2,

Investments classified within level 3 have significant uncbservable inputs, as they trade
infrequently. As of 31 May 2021 and 31 May 2020, the Fund did not hold any investments
classified in level 3,

There was no transfer between levels for the vears ended 31 May 2021 and 31 May 2020,

Assets and liabilities included in the statement of financial position, except for financial assets

and liabilities at fair value through profit or loss, are carried at amortised cost; their carrving
values are a reasonahle approximation of fair value,

=] =
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HAITONG ATZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cayman Islands)
NOTES TO THE FINANCIAL STATEMENTS
Critical judgements

Funetional eurrency

The Management considers the UUS Dollar is the currency that most faithfully represents the
economic effect of the underlying transactions, events and conditions. The US Dollar is the
currency in which the Fund measures its performance and reports its results, as well as the

currency in which it receives subscriptions for its investors.

Financial assets and financial liabilities at fair value ﬂ1r|:|u#1. profit or loss

Z0z0
Uss

1,557,266

1,557,266

zoz21
Uss
Finaneial assets at fair value through profit or loss:
- Listed equily seeurities 1,748,577
Total financial assets at fair value through profit or
loss 1,748,577
2021
Uss
Changes in fair value on financial assets at fair value
through profit or loss:
- Realisad 246,650
- Unrealised 451,502
Net gain on financial assets at fair value through

profit or loss 68,152

z020
Uss

8.505
15354

23949

As at 31 Mav 2021 and 31 May 2020, the Fund had no investment in curreney forward contracts.

Aceruals and other payables
Note 2021
Uss
Andit fee payable 48,400
Management fee payable afa) 1,195
Trustes's fee pavable ale)i) 8,500
Distributor and agent company fees payable old) 1,045
Professional fees and disbursements payable 53,144
Printing and advertising expenses pavable 21,745
Other pavables 6,085

140,114
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48,400
1,004
8,500
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HAITONG AIZAWA CHINA NUMBER ONE FUNID, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Units in issue and net assets attributable to unitholders

The Fund's capital is represented by the redeemable units in the Fund, and shown as net assets
attributable to unitholders in the statement of financial position. The Fund has no restrictions on
the subseriptions and redemptions of units. Subscriptions and redemptions of umts during the
year are shown in the statement of movements in net assets attributable to unitholders, In order
to achieve the investment objectives, the Fund endeavours to invest its capital in accordance with
the investment policies as outlined in Mote 5, whilst maintaining sufficient liquidity to mest
redemption requests. Such liquidity is augmented by the holding of hguid investments.

Unitsin

The movement of number of units in issue during the year was as follows:

2021 2020

Number of Number of

unils unils

Units in issue at the beginning of the year 28,776 93,086
Subseription of units 40 40
Redemption of units (:3,8az2) (4,350)
Units in issue at the end of the vear 24,984 28,776

Met assets attributable to unitholders Uss1 822058  UIS5,6000,088

Net assets attributable to unitholders per unit USs72.03 USg55.02

Taxation
Cavinan Islands

The Fund is domiciled in the Cayimnan Islands. Under the current laws of the Cayman Islands there
is o income, estate, corporation, capital gains or other taxes payable by the Fund. As a result, no
provision for taxes has been made in the financial statements.

Hong Kong
The Fund would only be exposed to Hong Kong profits tax if:

{i) it is not exempted under the Revenue {Profits Tax Exemption for Offshore Funds)
Ordinance zoo6, the Inland Revenue {Amendment) (Mo, 2) Ordinance 2o15 and the
Inland Revemue (Profits Tax Exemption for Funds) (Amendment} Ordinance 2019
{collectively the "Ordinances”); and

(ii) it is carrving on a trade or business in Hong Kong either on its own account or through

any person in Hong Kong as an agent who has the discretionary authority to negotiate
and conclude on behalf of the Fund and regularly exercises the authority to do so,
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Taxation (Contimued)

If the Fund is not exempted under the Ordinanees and is treated as carrying on a trade or business
in Hong Kong, a liability to profits tax, currently at the rate of 8.25% on assessable profits up to
HES2 000,000 and 16.5% on any part of assessable profits over HE $2.000,000 (2020: 8.25% on
assessable profits up to HK$2,000000 and 16.5% on any part of assessable profits over
HES2 000,000}, would arise in respect of any profits which arise in or are derived from Hong
Kong and which are not eapital profits or exempt profits. No acerual has been made for Hong
Kong profits tax as the management believes that no such tax exposure existed at the year end.

China
H-shares

The Fund invests in shares of companies in People’s Republic of China (“*PRC"} listed on overseas
stock exchanges including the H-shares listed on the Hong Kong Stock Exchange ("H-shares™),

Under the PRC Corporate Income Tax Law, the Fund may be liable to pay PRC tax on the capital
gaing realised in the trading of H-shares, However, no provision was made for taxation from such
gains in the financial statements as the Manager believes that the Fund can sustain a position for
not filing & tax return based on the existing tax regulations and that the enforcement of China tax
on capital gains is not probable. Accordingly, as at 91 May 2021 and 31 May 2020, the Fund had
not made any provision for tax on capital gains on H-shares based on the above judgements made
by the Manager.

B-zhares

The Fund invested in B-shares of Chinese companies histed in PRC {(“B-shares™} for subscription
by foreign investors in previous years. Under curremt PRC tax laws, gains derived from the
transfer of shares of Chinese companies by non-residents should be subject to a withholding tax of
10%, unless exempt under relevant tax treaties. The State Administration of Taxation (“SAT™) has
remained silent on the collection of withholding tax for capital gains and until further clarification
is issued by the SAT, the Manager considers that there is significant uncertainty in respect of
whether the Fund has any liability and the extent of such lability with respect to taxes on eapital
gains derived from the sale of Chinese B-shares. In making this assessment, the Manager has
considered {a} the eurrent position of the SAT, (b) the absence of a withholding mechanism of the
relevant tax and (e} current market practice. Accordingly, as at 31 May 2021 and 31 May 2020, the
Fund had not made any provision for tax on capital gains on B-shares based on the above
jndgements made by the Manager. The Fund did not hold any investment in B-shares as at 31 May
2021 and 31 May 2020,

Withholding tax

The Fund currently incurs withholding tax imposed by certain countries on dividend income, Such
income is recorded gross of withholding tax in the statement of profit or loss and comprehensive
income. Withholding tax is shown as a separate line item in the statement of profit or loss and
comprehensive income. For the vear ended 31 May 2021, withholding tax charged on dividend
income earned amounted to 581,317 (2020; USS2,537)L
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HAITONG AIZAWA CHINA NUMBER ONE FUNI, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Related party transactions

Parties are congidered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial or operational
decisions, Parties are also considered to be related if they are subject to common control or

common significant influence.

The following is a summary of transactions entered into during the year between the Fund and
related parties.

Management fee

The Manager, FC Investment Ltd., is entitled to reecive a management fee of 0.00% per anmum of
the et asset value of the Fund, ealeulated at each valuation day and payable monthly in arcears.

The Investment Manager, Haitong International Asset Management (HE) Limited, iz entitled to

receive a management fee of 0.70% per annum of the net asset value of the Fund, The
management fee is calonlated and acerued at each valuation day, and payable monthly in arrears,

For the vear ended 31 May 2oz, the total management fee amounted to US$14,681 (2o20:
UIsg15,085), with US$1,195 (2o20: US$1,004 ) in outstanding accrued fees at the end of the vear,

Performance fee

The Investment Manager, Haitong International Asset Management (HE) Limited, is entitled to
receive a performance fee at a rate of 15% of the excess, between the current quarter's net asset
value per unit and the highest of any preceding guarter’s net asset value per unit. The
performance fee is accred at each valuation day and payable quartery in arrears,

For the vear ended 31 May 2021 and 31 May 2020, there was no performance fee,

Fees to Trustes

{1} Trustee's fioee
The Trustes, G.AS, (Cayman) Limited, is entitled to receive a fee not more than oozs5%
per annum for the first US$40 million of the net asset value of the Fund, and 0.1% per
anmum thereafter, The Trustee's fee is calculated at each valuation day and payable
monthly in areears. The minimum monthly fee is US$8,500 per month.
For the year ended 31 May 2oz, the Trustee's fee to G.AS, (Cavman) Limited amounted
to USfio2oo0 (2o2o: USSio2,000), with US$8,500 (2020 US$8,500) in outstanding
accried fees at the end of the vear,

{ii) Valuation, transaction and registrar’s faes

The Trustee, G.A.5. {Caviman} Limited, is entitled to receive a registrar fee of US$2 500
per annum,

The Trustee is entitled to receive valuation fees of USS60 for each daily valuation.

The Trustee 15 entitled to recetve transaction fees of US815 for each subscription,
redemption or transfer of units, and US$5 for each distribution to each unitholder.

= DR s
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HAITONG AIZAWA CHINANUMBER ONE FUNIM, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
o Related party tramsactions (Continned)
() Foes to Trustes {Continued )
{11} Valuation, transaction and registrar’s fees {Continued)

For the year ended 31 May 2021, the valuation, transaction and registrar's fees to G.AS.
{Cayman) Limited amounted to US$16,356 {2020: US$16,004), with US$1.217 (2020:
UUS&1,127} in outstanding accrued fees at the end of the year.

(iii)  Safe custody and bank charges

The Trustee, GAS, (Caviman) Limited, is entitled to receive safe custody fees at the
anmual rate of 0.03% of the monthly market value of the equities listed in Hong Kong and
at the annual rate of 0.09% of the monthly market value of the equities listed in Shanghai
and Shenzhen. The safe eustody fees are calenlated on a monthly basis,

For the year ended 31 May 2oz, the safe custody fees to GAS. (Cayvman) Limited
amounted to US$1,072 (2o20: UU581,185), with US$zz2g (2020: USS306) in outstanding
accrued fees at the end of the vear,

{d} Distributor and agent company fees

The Distributor, Aizawa Securities Co., Ltd., is enfitled to receive a distributor fee and agent
company fee at 0.50% and 0.20% per annum of the net asset value of the Fund respectively, which
are caleulated and accrued at each valution dav and payable monthly in arrears.

The Distributor may also receive a subscription charge of up to 3% (excluding consumption tax} of
the subscription price {subscription money) of the units issued.

For the year ended 31 May 2o21, tolal distributor and agent company fees amounted to
US%12,846 (2020: US$13,199), with 11S$1,045 (2020: US$057) in cutstanding accrued fees due to
Aizawa Securities Co., Ltd., at the end of the year.

{e) A bank account is opened with the costodian, Sumitomo Mitsui Trost Bank, Limited (London
Branch}, a related company of the Trustee, G.AS. (Cayman} Limited. As at 31 May zozi,
investments of 175%1,748,577 (2o20: US$1557.266) and a cash balance of US$210,896 (20200
US5164,086) were held by the custodian respectively,

(f) Haitong International Securities Co. Ltd and Haitong International Futures Limited, related
companies of the Investment Manager, are the brokers who process the trading of futures
contracts and option conteacts, The Fund paid no commission {20200 USSnil} to Haitong
International Securities Co. Ltd or Haitong International Futures Limited for the vear ended 31
May 2oz,

10 Approval of financial statements

The financial statements were approved for 1ssue by the Trustee and Manager on 26 October 2021,
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HAITONG AIZAWA CHINA NUMBER ONE FUND, A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

INVESTMENT PORTFOLIO (UNAUDITED)

AS AT 31 MAY 2021
% of
net
Holdings Fair value assets
Uss
Listed investments
Equity securities
Hopz Kong
ALA Group Limited 11,000 140,508 772
Alibaba Group Holding Limited 3,700 100,591 5.52
ANTA Sports Products Limited 5,000 102,047 5.60
China Construction Bank Corporation H Shs 127,000 106,400 5.73
China Gas Holdings Limited 9,800 30,555 2,01
China Mengnin Dairy Company Limited 11,3830 66,685 .60
China Merchants RBank Co., Limited H Shs 9,000 83,207 457
China (hlfield Services Limited H Shs 34,000 31,980 1.76
China Petroleum and Chemical Corp H shs 74,000 39.378 @1
China Vanke Company Limited 16, 800 47,363 2.05
Chinasoft International Limited T 90,163 4.095
Haitian International Holdings Limited 20,000 60,825 2.82
Industrial and Commercial Bank of China Limited H Shs 01,000 50,708 228
Meituan — Class B 1300 125,007 6.86
Ping An lnsurance {Group) Company of China, Limited H Shs 8000 87,0499 4.78
Shandong Gold Miming Company Limited H Shs 14,000 30,702 1.64
Shenzhon International Group Holdings Limited 2,000 51,62 2.83
SITC International Holdings Company Limited 24,000 85812 4.7
Sun Hung Kai Properties Limited 2500 38.306 211
Sunny Optical Technology (Group Company Limited 2,000 50,860 2.79
Swire Pacific Limited Ord Shs A 6,000 45,071 2.47
Techtronic Industries Company Limited 4,000 73,855 405
Teneent Holdings Limited 1,800 143,561 788
Zhaojin Mining Industry Company Limited H Shs 50,000 =3.087 2.96
Total listed investments 1,748,577 05097
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2021
1,638,253.02 183,353,278
138,429.37 15,493,015
1,499,823.65 167,860,263
24,159
62.08 6,948
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1)
2021 5,000
50,000 1,000
@)
2021

2021

40,216,116.68

5,666,388,441
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2020 31
106,936,638 : 964,885
13,739,361 964,885
1,428,256 964,885
80,000,000
10,312,336 105,971,753
1,456,685 50,000,000
55,971,753
55,971,753
55,971,753

105,971,753

106,936,638 106,936,638
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2019 2020 31

18,029,564

4,753,167

13,276,397

8,370,617

4,905,780

1,183,317 1,183,317

40,789 40,789

6,048,308

6,048,308

6,048,308
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2019 2020 31

2019 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445

6,048,308 6,048,308 6,048,308 6,048,308

6,048,308 6,048,308 6,048,308 6,048,308

2020 31 50,000,000 55,971,753 55,971,753 | 105,971,753 | 105,971,753
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FC Investment Ltd.
Balance sheet
As of August 31, 2020

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 106,936,638 | Current liabilities: 964,885
Cash and deposits 13,739,361 Accounts payable 964,885
Accounts receivable 1,428,256 | Total liabilities 964,885
Short-term loans receivable 80,000,000 NET ASSETS
Operational investment securities 10,312,336 | Shareholders® equity 105,971,753
Other 1,456,685 Common stock 50,000,000
Retained earnings 55,971,753
Other retained earnings 55,971,753
Retained earnings brought forward 55,971,753
Total net assets 105,971,753
Total assets 106,936,638 | Total liabilities and net assets 106,936,638
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FC Investment Ltd.
Statement of income
From September 1, 2019 to August 31, 2020

(Unit: Yen)
Account Amount
Net sales 18,029,564
Cost of sales 4,753,167
Gross profit 13,276,397
Selling, general and administrative expenses 8,370,617
Operating income 4,905,780
Other income
Interest income 1,183,317 1,183,317
Other expenses
Foreign exchange loss 40,789 40,789
Ordinary income 6,048,308
Income before income taxes 6,048,308
Net income 6,048,308
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(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained .
earnings earnings
brought
forward
Balance at Septemberl 1, 2019 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445
Changed amounts for this term
Net income for the year 6,048,308 6,048,308 6,048,308 6,048,308
Igﬁn" changed amounts for this - 6,048,308 | 6,048,308 | 6,048,308 6,048,308
Balance at August 31, 2020 50,000,000 55,971,753 55,971,753 105,971,753 105,971,753
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.

124/172



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2019

31

100,875,370 951,925
7,929,856 951,925
1,389,578 951,925

80,000,000
11,281,754 99,923,445
274,182 50,000,000
49,923,445
49,923,445
49,923,445
99,923,445
100,875,370 100,875,370
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2018 2019 31

18,392,402

7,628,158

10,764,244

7,437,931

3,326,313

165,546 165,546

40,689 40,689

3,451,170

3,451,170

3,451,170
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2018 2019 31

2018 50,000,000 66,472,275 66,472,275 | 116,472,275 | 116,472,275

20,000,000 20,000,000 20,000,000 20,000,000
3,451,170 3,451,170 3,451,170 3,451,170

16,548,830 16,548,830 16,548,830 16,548,830

2019 31 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445
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FC Investment Ltd.
Balance sheet
As of August 31, 2019

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 100,875,370 | Current liabilities: 951,925
Cash and deposits 7,929,856 Accounts payable 951,925
Accounts receivable 1,389,578 | Total liabilities 951,925
Short-term loans receivable 80,000,000 NET ASSETS
Operational investment securities 11,281,754 | Shareholders® equity 99,923,445
Other 274,182 Common stock 50,000,000
Retained earnings 49,923,445
Other retained earnings 49,923,445
Retained earnings brought forward 49,923,445
Total net assets 99,923,445
Total assets 100,875,370 | Total liabilities and net assets 100,875,370
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FC Investment Ltd.
Statement of income
From September 1, 2018 to August 31, 2019

(Unit: Yen)
Account Amount
Net sales 18,392,402
Cost of sales 7,628,158
Gross profit 10,764,244
Selling, general and administrative expenses 7,437,931
Operating income 3,326,313
Other income
Interest income 165,546 165,546
Other expenses
Foreign exchange loss 40,689 40,689
Ordinary income 3,451,170
Income before income taxes 3,451,170
Net income 3,451,170
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FC INVESTMENT LTD.
Statements of changes in shareholder”s equity

From September 1, 2018 to August 31, 2019

(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained ,
earnings earnings
brought
forward
Balance at Septemberl 1, 2018 50,000,000 66,472,275 66,472,275 116,472,275 116,472,275
Changed amounts for this term
Dividends of surplus -20,000,000 | -20,000,000 | -20,000,000 | -20,000,000
Net income for the year 3,451,170 3,451,170 3,451,170 3,451,170
Igﬁ;' changed amounts for this - | -16,548,830 | -16,548,830 | -16,548,830 | -16,548,830
Balance at August 31, 2019 50,000,000 49,923,445 49,923,445 99,923,445 99,923,445
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.
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123,719,046
26,677,031
1,360,926
290,958
80,000,000
15,133,187

256,944

683,883

683,883

683,883

123,035,163
50,000,000
73,035,163
73,035,163

73,035,163

123,035,163

123,719,046

123,719,046
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2020 2021 28

23,488,519

1,830,480

21,658,039

5,170,431

16,487,608

585,238 585,238

9,436 9,436

17,063,410

17,063,410

17,063,410
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G.A.S. (Cayman) Limited

6,907
30

Haitong International Asset Management (HK) Limited

8,760
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SMT Fund Services (lIreland)
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2021 3,420

138/172



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

G.A.S. (Cayman) Limited

Haitong International Asset Management (HK) Limited

SMT Fund Services (lIreland)
Limited
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the balance
sheets as of August 31, 2019, and income statements and the statements of changes in shareholder's equity for
the year then ended, notes to financial statements, and the annexed detailed statement thereof , all expressed in
Japanese yen.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in Japan, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
duetofraud or error

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in Japan. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financia
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financia
statements. The procedures selected depend on our judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, while the objective of the financia statement audit is not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit aso includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof present fairly, in all material
respects, the financial position of FC Investment Ltd. as at August 31 2019, and its financial performance for the years
then ended in accordance with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 28, 2020
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Independent auditor®s report

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position
of Haitong Aizawa China Number One Fund (a sub-trust of FC T Trust) (the Fund) as at 31 May
2021, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants.

What we have audited

The Fund"s financial statements comprise:

e the statement of financial position as at 31 May 2021;

e the statement of profit or loss and comprehensive income for the year then ended;

* the statement of movements in net assets attributable to unitholders for the year then
ended;

e the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include significant accounting policies and
other explanatory information.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants (HKSAs). Our responsibilities under those
standards are further described in the Auditor®s responsibilities for the audit of the
financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Fund in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our
other ethical responsibilities in accordance with the IESBA Code.

Other Information

Management is responsible for the other information. The other information comprises the
Annual Report (but does not include the financial statements and our auditor®s report
thereon).

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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Independent auditor®s report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund®s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor®s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund"s internal control.
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Independent auditor®s report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa China Number
One Fund

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management"s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund"s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor®s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor®s
report. However, future events or conditions may cause the Fund to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Other Matter

This report, including the opinion, has been prepared for and only for G.A.S. (Cayman)
Limited solely in its capacity as trustee of the Fund in accordance with the terms of our
engagement letter and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

PricewaterhouseCoopers
26 October 2021
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FC Investment Ltd
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the
balance sheets as of August 31, 2020, and income statements and the statements of changes in
shareholder's equity for the year then ended, notes to financial statements, and the annexed
detailed statement thereof , all expressed in Japanese yen.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in Japan. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, while the objective of the
financial statement audit is not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof present
fairly, in all material respects, the financial position of FC Investment Ltd. as at August 31
2020, and its financial performance for the years then ended in accordance with accounting
principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 28, 2021
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