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@
(
(2017 )
( ) ( )

= O
L [fOUANCED INFO SERV THE 66,200 | 5.0 33,707.15 |  5.06 334,923.30 | 7.14
2 [ ol (ORNBANK PLC THE 58,600 |  5.30 310,826.36 | 5.35 313,414.28 | 6.68
3 [SlAl COMERCIAL BKCNVOR 68,600 |  4.33 296,800.69 |  4.51 309,384.22 | 6.60
4 | ONa00N ADVANCE TE THBL 611,400 |  0.40 244,676.20 | 0.46 281,042.50 | 5.99
5 [LAND AND HOUSES NVDR THB 880,780 |  0.29 256,871.49 |  0.30 262,273.32 | 5.59
6 [SIAM CEVENT THB NVDR 16,150 | 12.66 204,403.35 |  15.50 250,257.30 | 5.3
7 |AVRPORTS OF THAILAND THE 179,000 | 0.99 176,383.00 |  1.16 208,280.97 | 4.44
8 [QUALITY HOUSES NVDR THB 2,731,500 |  0.08 223,300.13 | 0.07 202,157.85 | 4.31
o [PTT PCL THB 17,000 | 11.41 194,017.15 |  11.25 101,182.42 | 4.08
10 |JELTA ELECTRONICS NVOR 68,400 |  1.89 129,189.40 |  2.66 181,925.42 | 3.88
11 | AVATA CORP THBL(NVOR) 364,700 | 0.47 169,772.02 | 0.50 181,348.37 | 3.87
12 |MINOR INTL THBL NVOR 165,800 | 1.12 184,966.81 |  1.08 178,550.16 | 3.81
13 | BANGKOK BANK NVDR THB 33,400 | 5.69 100,192.91 |  5.19 173,324.66 | 3.69
14 ﬁa\B{ANCED INFO TE-NVDR 195,500 0.74 144,101.13 0.76 148,362.97 3.16
15 | THAI BEVERAGE SGD 215,000 0.62 134,356.44 0.66 142,487.14 3.04
16 |yron HIFESCIENCES THE 180,300 |  0.54 97,633.13 | 0.74 134,221.60 | 2.86
17 |FRUSKA FOLDING PCL VDR 109,400 | 0.69 136,640.26 | 0.65 129,705.12 | 2.76
18 |UNIQUE ENGINEERING THB 266,700 |  0.55 145,996.96 | 0.49 129,533.39 | 2.76
19 |F1T PXPLORATION AND PROD 38,853 |  5.16 200,389.27 | 2.81 109,235.45 | 2.33
20 |VAJOR CINEPLEX GRP THB 105,000 |  0.88 92,642.36 |  1.01 106,244.58 | 2.26
21 |MBK PCL NVDR THB 244,300 | 0.40 98,174.68 |  0.43 105,941.02 | 2.26
2 |FANA TICROELECTRONICS 80,300 |  1.03 82,563.59 |  1.23 98,662.91 | 2.10
23 |CHAROEN POKPHAND FOODS 120,000 |  0.79 95,062.26 |  0.77 92,801.39 | 1.98

NVDR THB

24 |ICE LOGISTICS PCL VDR 457,000 [ 0.11 49,0%.78 | 0.11 50,469.50 | 1.08
25 | AVATA WN PCL NVDR THB 35,24 |  0.21 7,351.61 | 0.21 7,331.97 | 0.16
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CPN RETAIL GROWTH THB 202,800 0.50 101,579.81 0.54 109,637.47 | 2.34
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©)
2017

2007 12 N 42,024,050.67 4,676,856,599 126.87 14,119
2008 12 N 14,198,520.51 1,580, 153,348 73.14 8,140
2000 12 , 19,844,627.09 2,208,508,549 114.48 12,740
2010 12 N 23,164,081.11 2,577,930,587 156.45 17,411
01 12 , 18,609,772.19 2,071,081,547 156.16 17,379
02 12 N 14,684,608.67 1,634,250,009 220.07 24,492
03 12 N 8,175,732.12 909,877,228 179.26 19,950
04 12 N 6,146,717.47 684,068,187 178.58 19,874
05 12 N 4,052,588.68 451,012,594 141.98 15,801
(2012 b N 4,419,885.27 491,889,032 164.65 18,324
2016 4,407,916.84 490,557,065 158.18 17,604
4,511,675.52 502,104,369 163.54 18,200
4,763,826.25 530,166,223 173.27 19,283
4,772,850.46 531,170,528 174.27 19,395
4,554,240.56 506,841,432 166.90 18,574
10 4,462,370.38 496,617,200 163.53 18,199
11 4,319,882.07 480,759,676 159.01 17,696
12 4,419,885.27 491,889,032 164.65 18,324
2017 4,558,617.28 507,328,517 173.58 19,318
4,596,191.07 511,510,104 176.83 19,679
4,777,396.23 531,676,426 184.08 20,486
4,691,084.76 522,070,823 181.24 20,170

)
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( 2007 429,959 98,719 331,240
2007 12 31 ) (429,959) (98,719) (331,240)
(2008 7,484 144,596 194,128
2008 12 31 ) (6.481) (144,59) (193,125)
¢ 2000 24,937 45,716 173,349
2009 12 31 ) (1,023) (45,716) (148,432)
(2010 3,341 28,909 147,781
2010 12 31 ) (3,341) (28,909) (122,864)
( 2011 505 29,116 119,170
2011 12 31 ) (505) (29,116) (94,253)
( 2012 990 54,016 66,144
2012 12 31 ) (990) (30,102) (65,141)
( 2013 4,079 24,614 45,609
2013 12 31 ) (4,079) (23,611) (45,609)
¢ 2014 1,184 12,373 34,420
2014 12 31 ) (1,184) (12,373) (34,420)
32 5,909 28,543
(2015 . :
2015 12 31 ) (32) (5,909) (28,543)
( 2826 10 1,709 26,844
2016 12 ) 10 (1,709) (26,844)
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1
2016 12 31
2016 2015

9 303,918 33,823 127,676 14,209
8 4,075,959 453,613 3,875,915 431,351
4,10 140,486 15,635 139,571 15,533
3,073 342 996 111
4,523,436 503,413 4,144,158 461,203
85,613 9,528 84,532 9,408
17,938 1,996 7,037 783
103,551 11,524 91,569 10,191
12 4,419,885 491,889 4,052,589 451,013
4,523,436 503,413 4,144,158 461,203

11 26,844 28,543

164.65 18 141.98 16
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2016 12 31
2016 2015
180,249 20,060 281,658 31,346
348 39 868 o7
180,597 20,099 282,526 31,442
155 17 237 26
5 30,964 3,446 37,600 4,185
5 18,000 2,003 18,000 2,003
5 4,423 492 5,371 598
22,381 2,491 22,340 2,486
39,500 4,39 37,241 4,145
31,535 3,510 45,869 5,105
7,612 847 9,828 1,004
5 22,117 2,461 26,857 2,989
5 8,847 985 10,743 1,196
16,661 1,854 26,261 2,923
26,191 2,915 38,479 4,282
18,154 2,020 18,096 2,014
246,540 27,437 296,922 33,044
(65,943) (7,339) (14,396) (1,602)
C ) 8 (117,216) (13,045) 39,667 4,415
« )
8 819,038 91,151 (1,043,187) (116,096)
2,589 288 (38,716) (4,309)
704,411 78,394 (1,042,236) (115,990)
C ) 638,468 71,055 (1,056,632) (117,593)

« ) 638,468 71,055 (1,056,632) (117,593)
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34,420 6,146,717 684,068 6,146,717 684,068
32 5,990 667 5,990 667
(5,909) (1,043,486) (116,130) (1,043,486) (116,130)
(1,056,632) (117,593) (1,056,632) (117,593)

28,543 4,052,589 451,013 4,052,589 451,013
10 1,650 184 1,650 184
(1,709) (272,822) (30,362) (272,822) (30,362)
638,468 71,055 638,468 71,055

26,844 4,419,885 491,889 4,419,885 491,889

52/166



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad
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2016 2015
« ) 638,468 71,055 (1,056,632)  (117,593)
(163,588) (18,206) (255,397) (28,423)
(348) (39) (868) (97)
155 17 237 26

(2145330)  (238,754)  (2483.866)  (276,429)

2,647,108 294,597 2,955,952 328,968
«C ) 8 117,216 13,045 (39,667) (4,415)

«C ) 8 (819,038) (91,151) 1,043,187 116,096
C ) (915) (102) 31,940 3,555
1,081 120 20,166 2,244

274,809 30,583 215,052 23,933

161,464 17,969 254,447 28,317

348 39 898 100

(108) 12) (237) (26)

436,513 48,580 470,160 52,324

1,650 184 7,776 865

(261,921) (29,149)  (1,056529)  (117,581)

(260,271) (28966) ~ (1,048753)  (116,716)

« ) 176,242 19,614 (578,593) (64,392)
127,676 14,209 706,269 78,601

9 303,918 33,823 127,676 14,209
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€)
2016 12 31
NAV
Advanced Info Service Public Company Limited 80,200 329,313 7.45
Advanced Information Technology Public Co.,Ltd. 195,500 134,884 3.05
Airports of Thailand Public Company Limited 17,900 199,000 4.50
Amata Corporation Public Company Limited 569,300 182,876 4.14
Amata VN Public Company Limited 35,224 6,641 0.15
Bangkok Bank Public Company Limited 33,400 148,807 3.37
CPN Retail Growth L easehold Property Fund 202,800 110,464 2.50
Delta Electronics (Thailand) Public Company Limited 68,400 155,715 3.52
Hana Microel ectronics Public Company Limited 156,800 173,006 391
Kasikornbank Public Company Limited 58,600 290,545 6.57
Land and Houses Public Company Limited 880,780 241,107 5.46
Major Cineplex Group Public Company Limited 105,000 96,055 217
MBK Public Company Limited 244,300 98,948 2.24
Mega Lifesciences Public Company Limited 180,300 127,167 2.88
Minor International Public Company Limited 165,800 165,568 3.75
Pruska Holding PCL 199,400 125,321 2.84
PTT Exploration and Production Public Company Limited 38,853 104,458 2.36
Quality Houses Public Company Limited 2,731,500 196,851 4.45
The Siam Cement Public Company Limited 24,250 335,978 7.60
The Siam Commercial Bank Public Company Limited 46,900 199,784 4.52
Somboon Advance Technology Public Company Limited 611,400 251,050 5.68
TTW Public Company Limited 852,900 254,917 5.77
Unique Engineering And Construction Public Company Limited 266,700 147,504 3.34
4,075,959 92.22

4,075,959 92.22
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2015 12 31
NAV
Advanced Info Service Public Company Limited 45,300 191,240 4.72
Advanced Information Technology Public Co.,Ltd. 116,300 90,443 2.23
Airports of Thailand Public Company Limited 7,600 73,034 1.80
Amata Corporation Public Company Limited 880,600 300,830 7.42
Amata VN Public CompanyLimited 35,224 8,756 0.22
AP (Thailand) Public Company Limited 1,184,920 176,068 4.34
Bangkok Bank Public CompanyLimited 33,400 141,466 3.49
Bangkok Expressway and Metro Public Company Limited 93,800 117,885 2.91
Banpu Power Public Company Limited 184,000 81,766 2.02
Charoen Pokphand Foods Public Company Limited 554,000 281,578 6.95
CPN Retail Growth Leasehold Property Fund 277,200 131,652 3.25
Delta Electronics (Thailand) Public CompanyLimited 75,600 160,628 3.96
Digital Telecommunications Infrastructure Fund 254,600 87,683 2.16
Jasmine International Public Company Limited 292,500 4,306 0.11
Kasikornbank Public CompanyLimited 49,500 206,909 511
Land and Houses Public Company Limited 1,070,780 281,041 6.93
MBK Public CompanyLimited 244,300 96,349 2.38
PTT Public CompanyLimited 46,800 317,156 7.83
PTT Exploration and Production Public CompanyLimited 38,853 61,778 152
PTT Globa Chemica Public CompanyLimited 91,000 126,371 3.12
Quality Houses Public Company Limited 2,731,500 174,488 431
The Siam CementPublic CompanyLimited 24,250 309,818 7.64
The Siam Commercial Bank Public Company Limited 46,900 155,660 3.84
Sri TrangAgro-Industry Public Company Limited 491,000 137,734 3.40
Thai Union Group Public Company Limited 337,600 161,276 3.98
3,875,915 95.64

3,875,915 95.64
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PHILLIP-AIZAWA TRUST - THAI FUND
STATEMENT OF FINANCIAL POSITION

31 December 2016

ASSETS

Cash at bank

Financial assets a1 fair value through profit or loss
Amounts due from a broker

Cither asscts

TOTAL ASSETS

LIABILITIES

Accounts payable and accrued lhabilites
Redemplions pavable

TOTAL LIABILITIES

EQUITY

Limit capital

TOTAL LIABILITIES AND EQUITY

NUMBER OF REDEEMABLE UNITS IN ISSUE

MET ASSET VALUE PER REDEEMABLE UNIT

(caleulated in accordance with HKFRS)

The accompanying notes are an mtegral part of these financial statements.

5

Maotes

=

410
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2016 2015
usp usp
303,918 127,676
4,075,050 3875915
140,486 139,571
3073 90
4,523 436 4,144,138
85,613 84,532
17,938 7037
103,551 a1 569
4,419 885 4052580
4,513 436 4,144,158
26,544 28,543
164,63 141,98




PHILLIP-AIZAWA TRUST - THAI FUND

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 December 2016

Motes

INCOME
Dividend income
Interest income

EXPENSES

Interest expense

Invesiment management foe 5
Trustee foo
Manngement fee 5
Admimstralion expenses

Audit fee

Legal and professional fees

Custody fecs

Distribution fee 5
Apent company foe 5
Withholding tax

Miscellaneous expenses

Commission cxpenses

h

LOSS BEFORE INVESTMENT AND
EXCHANGE DIFFERENCES

INVESTMENT AND EXCHANGE

DIFFERENCES
Met realised (losses)pains on fnancial assets an fair

vatlue through profit or loss #
Met change i unrcalised gaims{losses) on financial

assets al for value through profit or loss ]
Exchange differences

PROFIT/ALOSS) FOR THE YEAR

TOTAL COMPREHENSIVE INCOMENLOSS) FOR
THE YEAR

The accompanying notes are an integral part of these financial statcments.

[
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26 2015
UsD UsD
150,249 281 658
34n 1]
180,597 282,526
135 237
30,964 37,600
18,000 18,000
4423 5371
22.3%1 22,340
39,500 37241
31,535 45,8609
7.612 9828
22117 26,857
HE47 10,743
|6, 6601 26,260
26,191 3479
18,154 18,096
246,540 296,922
{65,943) (14, 396)
(1172163 30.h6T
B149.038 {103, 187)
2.589 (38, 716)
T4l {1,042, 236)
[EER T {1,056,632)
B3R 468 {1 056,632)




PHILLIP-AIZAWA TRUST - THAI FUND
STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2016

At | January 2005

Issue of redecmable units during the year
Redemprion of redeemable units duning the year
Total comprehensive loss for the year

At 31 December 2005 and | January 2016
Issue of redeemable units during the year
Redemplion of redeemable units duning the yvear

Total comprehensive income for the year

Al 31 December 2016

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
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Mumber of unis

outsianding Unit capital Total equity
Lish LISD

34,420 6,146,717 6,146,717

k. 5,990 5,990
ERII (1,043 486) (1,043 486)
- {1,056,632) (1,056,632)

28543 4,052 589 4,052,589

1] 1,650 | 650
{1,709 (272.822) (272.822)

- fiin 468 hih 468

26,844 4419 885 4,419,885

The nccompanying notes are an integral part of these fnancial statements.

T
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PHILLIP-AIZAWA TRUST - THAI FUND
STATEMENT OF CASH FLOWS

Year ended 31 December 20016

Notes 2006 2M3
UsD LS
CASH FLOWS FROM OPERATING ACTIVITIES
Tatal comprehensive incomei(loss) for the year BEE 468 (1,056,632)
Adjustments for:
Dividend income, net of withholding 1ax [163,588) 255,397)
Interest income (3458} {E6K)
Interest expense 133 237
Purchase of financial assets at fair value through
profit or loss {2,145,330) (2,483, 866)
Proceeds from sales of financial assets at fair value
through profit or loss 2,647,108 2455952
Met realised losses/{gains) on financial assets at far
value through profit or loss B 117216 (39.667T)
Met change i unrealised (gaims)/losses on financial
asscts at fair value through profit or loss ] (B19.038) 1,043,187
{Increase pdecrease in amounis due from a broker (1 5) 31940
Increase in accounts pavable and accrued liabilities 1,081 20,166
Met cash provided by operations 274,809 215,052
Dividends recerved 161 464 254 447
Interest received 348 ROR
Interest paid (108} (237)
Met cash Mows provided by operating activitics 436,513 AT, 164
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable umis 1,630 7,776
Payments on redemption of redeemable units (260,921} {1,056,529)
Met cash flows used m financing activities (260271} {1,048 753)
MET INCREASEADECREASE) IN CASH AT BANK 176,242 (578,593)
Cash at bank at beginming of the vear 127.676 T, 264
CASH AT BANK AT END OF THE YEAR 9 03918 127,676

The accompanying nates are an integral part of these financial statements.

K
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2016

L. THE TRUST

Phillip-Aizawa Trust (the “Trust™ is an open-ended umbrella unic oust established under the laws of
Cayman Islands pursuant to the terms of a master trust deed made by and between HSBC Trustee (Cavman)
Limited and FC Investment Lid (the “Manager™) dated [0 Movember 2006, The Trust is a regulated

mutual fund under the Cayman Island Mutual Fund Law (2009 Revision). Philip-Aizawa Trust — Thai

Fund (the “Series Trust™) is a Series Trust of Phillip-Aizawa Trust cstablished on the same date as the

Trust. The offermg of units commenced on | December 2006 and the imimal offening period was closed on

28 December 20016, The Series Trust commenced operations on & January 2007, As at 31 December 2006,

the Trust has two scries trusts. Pursuant to the Offering Memorandum as of July 2013, the Series Trust's

new Trustee is G.ALS. (Coyman) Limited {the "Trustee™).

The investment objective of the Series Trust is to achicve consistent positive returns. Phillip Capital
Management (5) Limited (the “Investment Manager™y will invest for the account of the Series Trust
primarity, but not cxclusively, in listed cquitics, non-veting depository reccipt (“WNVDRs™), bonds,
warrants and other secunities and derivatives {including options, forwards and futures) of such secunies,
issued by companics established or carrying on business in Thailand. The Serics Trust may therefore also
mvest up to 30 percent of the net asset value (“NAVY) in securitics of such companies lisied outside
Thailand. The Investment Manager will mot, as a manter of policy, seck control over the companics in
which it invests for the account of the Series Trust,

The Senes Trust terminates on the carhier of (1) upon 31 December 2 10, or (i) if on any date, the NAY
is LIS 000,000 or less and the Manager, decides to terminate upon three months® notice to unitholders,

For the vear ended 31 December 2006, the Sernes Trust's NAY has remaned below USDS (M0, 0060 an
USD4 419885 (2015: USD4,052 589). As the Manager and the Investmont Monager have a positive
intention o continue the Seres Trust, the Senes Trust has not been terminated.

21 BASIS OF PREPARATION

These financial statements hove been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS:™) (which include Hong Kong Accounting Standards ("HEASs"yand Inerpretations)
issucd by the Hong Kong Institute of Certificd Public Accountants and accounting principles gencrally
accepted in Hong Kong.

These financial statements have been prepared under the historical cost convention, except for financial
assets and liabilities held at fair value through profitor loss, which have been measored at fair value. These
financial statements are presented in United States Dollars (“USD™),

The preparation of financial statements in conformity with HKFRSs requires managemient to make
judgments cstimates and assumptions that affeet the amounts reported in the financial statements and
accompanying notes. Management belicves that the estimates utilised in preparing the finoncial statements
are reasonable and prudent. Actual results could diffier froan thear cstimanes.

81/166



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2016

22 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The accounting policies adopred ane consisient with those of the previous financial year, excepr for the
following amendments o HKFRS effective | January 2006;

Annual Improvements 2002-2004 Cyele:
A et HKAS | Diselosure fnitiative
The amendments to HEAS | Presemdatton of Finonciol Siaterrents clan fy, rather than significantly change,
existing HKAS | requirements. The amendments clanify:
*  The matenality requirements in HKAS |
*  That specific line items in the profit or loss and the financial position may be disaggregated
«  That enrities have flexibility as to the order in which ihey present the notes to financial stacments
*  That the unit of other comprehensive income of associates and jont ventures accounted for using
the equity methad must be presented in aggregate as a single hoe tem, and <lassified between
those items that will or will not be subsequently reclassificd o profit or loss

Furthermaore, the amendmenis clanfy the requirements that apply when additional subtotals are presenied
in the statement of financial position and the statement of profit or less and other comprehensive income,
These amendments are effeetive for annual periods beginming on or after | January 2006, with carly
adoption permitted. These amendments have had no impact on the Series Trust,

HKFRS 7 Financial frustrimenis: Diselosnres

(1) Scrvicing contracts
The amendment clarifies that a servicing comraet that includes a fee cm constitule continuing
imvalvement in a financial asset. An entty must assess the nature of the fee and the arrangement against
the guidance for continuing mvolvement in HKFRS 7 in order 1o assess whether the disclosures are
required. The assessment of which servicing contracts constitute continuing invalvement must be done
retrospectively. However, the required disclosures would not need o be provaded for any peniod
beginning before the annual period in which the entity first applics the amendmenis,

(1i) Applicability of the amendmenis 1o HKFRS 7 1o condensed interim financial statements
The amendment clarifics that the offsctting disclosure requirements do not apply to condensed interim
financial statements, unless such disclosures provide o sigmificant update o the information reported
in the most recent annual report, This amendment must be applicd retrospectivily.
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2016

23 ISSUED BUT NOT YET EFFECTIVE HKFRSs

Standards issued but not ver effective up 1o the date of issuance of the Serics Trust's financial staemenis
are listed below. The Series Trust intends to adopt applicable standards when they become effective.

HEFRES 9 Financial Instrumen

HEFRS Y brings together all three aspeets of the accounting for finaneial instruments project: classification
and measurement, imparrment and hedie accounting. HKFES 9 15 effective for annual penods beginming
on or after | January 200%, with early application permitted, Except for hedge accounting, retrospective
application 15 required but providing comparative information 1s not compulsory.

The Series Trust plans to adopt the new stondard on the required effective date. During 2016, the Series
Trust has performed a high-level impact assessment of all three aspects of HKFRS 9. This preliminary
assessmcnl is based on currently available information and may be subject o chanpes arising from further
detailed analyses or additional reasonable and supportable information being made available to the Serics
Trust in the futwre. Overall, the Senes Trust expects no significant impact on its balance sheet and equity
except for the effect of applving the impairment requirements of HKFRS 9. The Serics Trust expects a
higher loss allowance resulting in @ negative impact on cquity and will perform 2 detailed assessment in
the future 1o determine the extent.

{a) Classification and measurement

The Scries Trust docs not cxpect a significant impact on 15 balance sheet or cquity on applving the
classification and measurement requirements of HKFRS 9, [t expects 1o continue measuring at fair value
all fmancial assets currently held a1 fair value.

The equity shares in non-listed companics are intended to be held for the foresecable future. The Series
Trust expects to apply the option to present fair value changes in the statement of other comprehensive
meome (“OCI™), and, therefore, believes the application of HEFRS % would not have a significant impact.
If the Seres Trust were not to apply that option, the shares would be held at fair value through profit or
loss, which would increase the volatility of recorded profit or loss.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued in May 2014 and cstablishes a five-siep model to aecount for revenue ansing from
coniracts with customers. Under HEFRS 15, revenue is recognised at an amount that reflccts the
consideration 1o which an entity expeets to be entitled in exchange for ransferring poods or services o a
customer. The principles in HKFRS 15 provide a more structured approach to measuring and recopnising
revenue

The mew revenue standard will supersede all current revenue recognition requirements under HEFRS,
Either a full retrospective application or a modified retrospective application is required for annual penods
beginning on or after | January 20018, Early adoption is permitted. The Senes Trust plans to adopt the new
standard on the required effeetive date using the full retrospective method. During 2016, the Series Trust
performed a preliminary asscssment of HKFRS 15, which is subject to changes anising from a more
detailed ongoing analysis.
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2016
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1 Classification
The Series Trust classifics its financial instruments into the following categones in accordance with
HEAS 39

Finamciol instrmments held for trading of fair valoe throueh profil or foss

The Senies Trust has classified all of its investments as financial assets at fair value through profit or
loss which comprises financial assets such as listed equitics and NVDRs. These instruments are
acquired or incurred principally for the purpose of generating a profit from shornt term fuctuations in
price. Derivatives are also categorised ns beld for trading, wnless they are designated as effective
hedging instruments or a financial guorantee contract. The Scrics Trust docs not classify any
dernvatives as hedges in a bedging relabionship.

Chkrer finsciol asseis aned labilities

This category includes ather financial assets and financial liabilitics, other than those classificd as o
fair value through profit or loss, The Series Trust includes in this category amounts relating to other
shor-term receivables and shor-term payables.

(1) Recognibion
The Senies Trust recognises a financial asset or a financial liobelity when, and only when, it becomes
a party to the contractual provisions of the instrument.

Purchases or sales of financial assets that require delivery of assets within the nme frame generally
established by regulation or convention in the marketplace {regular way trades) are recognised on the
trade date, Le., the date that the Series Trust commits to purchase or sell the asset. Realised goins and
losses on sale of financial instruments are caleulated on the first-in, first-out (“FIFO”) basis and are
dealt with in the statement of profit or loss and other comprehensive income.

(s} Imitial measurement
Financial instraments at far value through profit or loss are recorded inthe statement of Anancial
position at Gur value. All ransaetion costs for such instruments are recognised directly in the statement
of profit or loss and other comprehensive income,

Other receivables and other financial liabilitics are measured initially af their fair value plus any
directly attributable incremental costs of acquisition or issuc,

{1v) Subsequent measurement
After imitial measurement, the Serics Trust remeasures financial instruments at fair value through
profit or loss at fair value.

The fair valuc of investments traded in active markets at the reporting date 15 based on their last trade

prices where the last traded price falls within the bad-ask spread, without any deduction for iransaction
costs.
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PHILLIP-AIZAWA TRUST - THAI FUND
MNOTES TO FINANCIAL STATEMENTS

31 December 2016

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continucd)

{1v) Subzequent measurement (continued}

IT a quoted market price 15 not available on a recognised stock exchange or from a reputable
broker/counterparty, the fair value of the financial instruments may be estimated by the Manager or
the Investment Manager using valuation techniques, including vse of independent broker’s quotations,
recent arm's length market ransaction, reference o the current fair value of another instrument that is
substantinlly the same. discounted cash flow techniques, option pricing models or any other valuation
echnique that provides a reliable cstmate of prices obtained in actual market ransactions, The
catimate and presumption of the fair value of financial instruments may differ from the values that
would have been used had a ready market existed, and the differences could be material. Mone of the
financial instruments were estimated by the Manager or the Invesimeni Manager using these
techniques for the vear ended 31 December 2006 and 2015,

Subsequent changes in the fair value of those financial instruments are recorded in the statement of
profit or loss and other comprehensive income.

Derecogmition
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
asseis) is derecognised where:
®  The rights o receive cash flows from the asset have expired: or
+  The Series Trust has transferred its rights to recerve cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without matenial delay 1o a third party
under & “pass-through™ arrangement; and
= Euther (o) the Senes Trust has transferred substantally all the nisks and rewards of the asscr;
or (b} the Series Trust has neither transferred nor retzined substantially all the risks and
rewards of the asset, but has ransferred control of the asset.

(v

When the Secrics Trust has transferred its nghts to receive cash flows from an asset (or has entered into
a pass-through arrangement), and has neither ransferred nor retained substantially all of the risks and
rewards of the assct nor transferred control of the assct, the assct is recognised to the extent of the
Series Trust's continuing involvement in the assel

Fair value measurcment
The Serica Trust measures its investments in financial instraments at fair value ar the end of cach reporting

year,

Fair value is the price that would be received to sell an asset or paid to transfer o hability in an erderly
transaction between market participants a1 the measurement date. The fair value measurement 15 based on
the presumption that the ransaction to sell the assct or transfer the liability takes place either:

= In the principal market for the asset or liability, or

= In the absemce of a principal market, in the most advantageous market for the asset or labality.

The principal or the most advantageous marker must be accessible to by the Series Trust,

The fair value of an asset or a lability is measured using the assumptions that market participants would
wse when pricing the asset or liability, assuming that market participamts act in their economic best interest.
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31 December 2016

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Eair valwe measurement (continucd)

The Serics Trust wses valuation techniques that are approprate m the circumstances and for which
sufficient data are available (o measure fair value, maximising the use of relevant obzervable inputs and
minimising the use of unobservable inputs

Interest ingoms - o
Interest income is recognised in the statement of profit or loss and other comprehensive income for all
interest-bearing financial instruments using the effective interest method.

Divi INCome

Dividend income is recogmised when the nght to receive the payment is established. Dividend income is
presented gross of any non-recoverable withholding taxes, which are disclosed separately as an expense
in the statement of profit or loss and other comprehensive income,

Expenses
All expenses, including management fioe, myvestment management foe, trustee foe, and all other expenscs
are recopnised in the staement of profit or loss and other comprehensive income on an accrual basis.

Funcional and presentation curmrency
The Series Trust's funcoonal currency 15 the USD, which s the currency of the pnmary cconomic

environment in which it operates. The Series Trust’s performanee is evaluated and its liquidity s managed
in USD. Therefore, the USD is considered as the currency that most faithfully represents the economic
effects of the underhvang transactions, events and condinons. The Seres Trust's presentalion curmensy s
also the USD.

Foreign ewmrency tanslation

Transactions during the year, including purchases and sales of scouritics, income and cxpenses, arc
translated at the rate of exchange prevailing on the date of ransacuon. Monctary assets and liabilines
denominated in foreign currencics are retranslated at the functional currency rate of exchange ruling at the
reporting date.

Forcign currency ransaction gains and losses on financial instruments classified as at fair value through
profit or loss are included in the profit or loss in the stitement of profit or loss and other comprehensive
income a8 part of the “net change in unrealised gains/{losses) on financial asscrs at fair value through profit
ar loss” or net realised {losses)gains on financial asscts at far value through profic or loss”, Exchange
differences on other finaneial instruments are included in the profit or loss i the statement of profit or loss
and other comprehensive income as “exchange differcnces”,

The rate of exchange in effect ot 31 December 2006 was USD] = THB3ZEMNO (2013 USD1 =
THR3G.O050),

nd liabilities i fit or loss
This item includes changes in the fair value of anucml assets and liabilities held for wading or
designated upon mitial recognition as at fir value through profit or loss and excludes mterest and dividend
income and expenses. Unrealised gains and losses comprise changes in the fair value of financial
instruments for the vear and from reversal of prior year's unrcaliscd gains and losscs for financial
instruments which were realised in the reporting year.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continucd)

v
Realised gams and losses on disposals of financial imstruments classified as a1 fair value through
profit or los are caleulated using FIFO method. They represent the difference between an instrument’s
initial carrying amount and disposal amount, or cash paymenis or receipts made on derivative contracts
(excluding payments or receipts on collateral margin aceounts for such instruments).

Unit capital
Re-classiffeation of redecmable units
A pumable financial instrument is classified as an equity instrument if it has all of the following features:

*  The instrument entitles the holder to a pro rata share of the Senes Trust’s net assets in the event
of the Senes Trust's liquidation,

*  The instrument is in the class of instruments that 15 subordinate to all other classes of instruments.,

« Al financial instruments in the class of instruments that is subordinate o all other classes of
nstruments have wdentical features.

s The instrument does nod include any contraciual obligation to deliver cash or another financial
asset other than the holder’s rights to a pro rata share of the Series Trust's net asscts.

*  The total expected cash flows annbutable o the mstrument over the lifc of the instrument arc
based substantially on the profit or loss, the change in the recognised net assets or the change in
the fair value of the recopnised and unrecogmsed net assets of the Senes Trust over the hife of the
anstrumenl.

In addition to the instrument having all the above features, the Series Trust must have no other financial
instrument or contract that has:

« Total cash flows based substantially on the profit or loss, the change in the recognised net assets
of the chanpe in the fir value of the recognised amnd unrecognised net assets of the Seres Trust,
and

# The effect of substantially restricting or fiong the residual return to the puttable nstrument
holders.

The Series Trust's redeemable units meet the definition of puttable instruments classified as equity
instruments under the reviscd HRAS 32, Conscquently, the Senes Trust's redeemable umits have been
classified as equity instruments,

The Series Trust continuously assesses the classification of the redeemable units. 17 the redeemable units
cease 1o have all the features or meet all the conditions set oul o be classified as equity, the Series Trust
will reclassify them as financial habilines and measure them a fair value o the date of reclassification,
with any differences from the previous camrving amount recognised in equity. If the redeemable units
subsequently have all the featurcs and mect the conditions to be classificd as equity, the Serics Trust will
reclassify them as equity instruments and measure them at the carryving amount of the liabilines at the date
of the reclassification,
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continucd)

The ssuance, acquisition and cancellation of redecmable unts are accounted for as equity ransactions.
Lipon issuance of units, the consideration received is included in ecquity.

Transaction costs incurred by the Scries Trust in issuing or acquinng s own equity instruments are
accounted for as a deduction from equity 1o the extent that they are incremental costs directly attnbutable
to the equity transaction that otherwise would have been avoided,

Mo gain or loss s recognised in the stntement of profit or loss and other comprehensive income on the
purchase, sale, issuance or cancellation of the Series Trust's own equity instruments.

Cash and cash equivalnts

Cash and cash cquivalents in the statcment of financial position comprise cash on hand, deposits held ar
call with banks, and short=ierm highly liquid investments with enginal maturities of three months or less
when acquired, less bank overdrafis.

For the purpose of the starement of cash flows, cash and cash equivalents consist of cash at bank.

Rel 1
A party is considered to be related 1o the Serves Trust if;

ia) the party is a person or a close member of that person’s family and that persan,
{1} has control or jownt control over the Senes Trust,
{i1) has significant influence over the Series Trust; or
(i) 15 @ member of the key management personnel of the Senies Trust or of a parent of the
Series Trust: or

{b) the party s an entity where any of the following conditions applies:

(v the entity and the Series Trust are members of the same rusi;

(i) oneentity is an associate or joint venture of the other entity {or of o parent, subsidiary or
felbow subsidiary of the other emtity);

(itip  the entity and the Scries Trust arc joint venmres of the same third party;

(] one entity 15 a joint venimre of a third ennity and the other entity 1s an associate of third
cntity;

(v) the entity 15 2 post-cmployment benefit plan for the benefit of employecs of cither the
Seres Trust or an entity related to the Senes Trust;

ivi) the entity 15 controlled or jointly controlled by a person identified in (a); and

(vit) a person identified in (a)(1) has sigmaficant influence over the eniity or is a member of the
key management personnel of the entity (or of a parent of the entity).

(viii) the entiry, or any member of a group of which it is a part, provides key management
personnc! services to the Senies Trust or to the parent of the Series Trust

Aumiounits dug from/to 3 broker

Ampunts due from a broker include margin accounts and receivables for secuntics sold that have been
comracied for bul not yet delivered on the reporiing date. Amounis due o a broker are payables for
securitics purchased that have been contracted for but not vet delivered on the reporting date. Refer o
accounting policy for “other financial assets and liabilities” for recognition and measurement.
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31 December 2016

4. RELATED PARTY TRANSACTIONS

Under the Master Trust Deed, the Manager is responsible for management of the invesiments and
reinvestment of the assets of each series trust and for the ssue and redemption of units. Details of the fees
1o which the Manager is entitled are provided in Note 5 to the financial statements.

The Manager has delegated its imvestment management responsibility and the exercise of all rights of
votmg confemed by any investment of the Senes Trust o the Investment Manager pursuant (o the
Investment Management Agreement, Details of the fees to which the Investment Manager is entitled are
provided in Mote 5 to the financial statements.

Margin aecounts are opened with broker, Phillip Sceurities (Thailand) PLC, a related company of the
Investment Manager, wherchy the broker agrees to provide the brokerage services in relation to futures
contract ransactions. As at 31 December 2006, cash balance of USDI40.486 (2015 USD39.571) was
placed with Phillip Sccuritics (Thailand) PLC in an interest beaning account (Note 1)

Apan from the above, there were no contracts of significance in relation to the Series Trust™s busingss o
which the Senies Trust was o party or m which the Manager had a material interest, whether dincctly or
indirectly, at the end of the vear or at any time during the vear.

3 FEES

Invest MAnLEement
The Investment Manager s entitled o receive an investment management fee, calculmted ar an annual rate
of (.7% on the NAY of the Series Trust at cach valuation day, pavable monthly in arrcars.

The investment management foe for the vear ended 31 Decomber 2006 was USD30S64 (2015:
UISDA76000. As at 31 December 2006, an investment management fee of USD2 496 (2013 USD2,357)
was payable to the Investment Manager.

Trustee foc

The Trustee is entitled to receivie a trustee fee, caleulated at an annual rare of 0.1% on the et assets value
of the Series Trust at cach valuation day, pavable monthly in arrcars, subject t© a minimum monthily
pavment of LISD, 500,

The trustee fee for the year ended 31 December 2006 was USDIE MO0 (2015 USDIE 000), As at 31
December 2006, a trustee fee of USD 500 (200 5: USD],500) was payable to the Trustee.

Management foe
The Manager is entitled to receive a management fee, caleulated at an annual rate of 1% on the NAY of

the Series Trust ar cach valuation day, pavable monthly in arrears.

The management fiee for the year ended 31 December 2006 was USD4,423 (2005 USD5371) As at 31
December 2006, a management fee of USDIST (2015 USD337) was pavable to the Manager,
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5, FEES (continucd)

The Investment Manager is also entitled to receive an annual performance fee of 107 of the incrcase in
the NAV per unit (before deduction of the performance fee) an the end of the relevant quarter if the NAY
per unit exceeds the highest of the NAY per unit (before deduction of the performance fog) as at the end
of any of the preceding calendar quarters per average number of units in issue during the relevant quarter.

There was no performance fee charged for the vears ended 31 December 2016 and 2015, As at 31
December 2006 and 2005 there was no performance fee payable to the Investment Manager.

Distribution fee
The Distributor, Alzawa Securities Co. Lid., 15 entitled to receive a distnbution fiee, calculated at an annual
rate of 0.5% on the NAV of the Seres Trust at each valuation day, payvable monthly in arreass.

The distribution fee for the vear ended 31 December 2016 was USD22 117 (2015: USD26,857). Asai 31
Deeember 2006, a distribution fee of USDI, 783 (2015 USD1,684) was payahle to the Distributor,

The Agent Company, Aizawa Sceuritics Co, Lid., is entitled to receive an agent company fee, calculated

at an annual mie of (12% on the NAY of the Senes Trust at each valuation day and pavable monthly in

AFTCATS.

The agent company fee for the vear ended 31 December 2006 was USDE 847 (2001 5: USDI0,743). As o

31 December 20006, an agent company fee of USDT1 3 (20015: USD673) was pavable to the Agent Company.
6, TAXATION

Under the current laws of Cayvman Islands, there is no income tax, corperation tax, capital gains tax or any
other kinds of tax on profits or gains,

The Trust has reccived an undenaking from the Governor-in Council of the Cayvman [slands to the effect
that, for a period of 50 vears from 10 November 2006 (date of cstablishment), no law that is hereafter
enacted in the Cayman lslands imposing any tax on income will be levied on the Trost

In junsdictions other than the Cayman Islands, i some cases foreign taxes will be withheld at source of
dividends and interest received by the Seres Trust

T. DISTRIBUTION

No distribution was paid or payable for the yvears ended 31 December 2006 and 2015,
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8, FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2006 2016
UsD LisDx
Cost Fair Value
Financinl asscts at fair value through profit or loss
- Listed cquitics 4,300,037 4,075 950
Toral financial asseis at fair value through profit or loss 4.369.037 4075950
2015 2015
usp UsD
Cost Fair Value
Financial assets at fawr value through profic or loss
= Listed equitics 4.988.03] IET5915
Total financial assets at fair value through profit or loss 4958, 03] IBT5915
2006 2015
UsD LisDx
Met gains/(losses) on financial assets at
fair value through profit or loss
- Realised {117.216) 39 667
- Unrealised H10 038 (1,043 187y
Total net gains/( losses) 701,822 11,003,520
A detailed portfolio listing is st out on pages 29 1o 30,
4. CASH AT BANK
2006 2005
UsD LSy

Cash at bank N3 00K 127676

1%
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9, CASH AT BANK (continugd)

Balances of USD303,918 (2015: USDI27.676) were held with Sumitomeo Mirsui Trust (LK) Limined's
global sub-custodian, Brown Brothers Hamman & Co., as at 31 December 2006, Interest income carned
from cash ar bank for the year ended 31 December 2016 amounted to USD3AR (2005 USDE68). Sumitomo
Mgl Trust { LK) Limited s an affiliate of G.A S, (Cayman) Limited

10, AMOUNTS DUE FROM A BROKER

2006 2015
usD LSD
Margin aecount 140456 139,571

1. NUMBER OF REDEEMABLE UNITS IN ISSUE

Units may be issued on any Dealing Day to Eligible Investors at a subscription price equal to the prevailing
NAY per Unit caleulated as at the relevant Dealing Day, Dealing Day is cach Business Day or such other
dav or days as the Manager, after consultation with the Trustee, may from lime (o time delermine in respect
of the Serics Trust

Each Unitholder may request a repurchase of Units by the Senes Trust. Repurchases may occur on a
Repurchase Day. Units will be repurchased at the NAY per Unit as at the relevant Repurchase Day.
Repurchase Day is each Business Day or such other day or days as the Manager, after consultation with
the Trustee, may from time to time determine in respect of the Series Trust.

Mo units may be repurchased dunng any period when the caloulation of the NAY has been suspended. The
Manager may, with the prior agreement of the Trustee, or will, if the Manager so determines in its absolute
discretion, suspend the determination of the NAV of a Senies Trust (and therefore the NAV of the Units
of such Senes Trust) at any time for a penod not exceeding one month if the Manager, or the Trustee, as
the case may be, is of the opinion that there is good and sufficient reason o do so having regard 1o the
interests of the unitholders of sweh Scres Trust,

The movement in the number of redeemable units in issue is a8 follows:

2006 0135
At beginning of vear 28 543 34,420
Iszue of units during the year I k.
Redemption of units during the vear 1,7y {5,015y
At end of year 26,544 28,543

2
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12, UNIT CAPITAL

The Serics Trust's capital is represented by the redecmable unirs in the Serics Trust, and shown as NAV
per redeemable anit in the statement of financial posiion. The redecmable wnits can be put back 1o the
Series Trust, and an issue or repurchase of units may take place on any dealing day. Subscriptions amd
redemptions of units during the year are shown in the statement of changes in oquity

In accordance with the Offening Memorandum, investments are stated at the last raded prices for the
purpose of determining NAV per unit for subseriptions and redemptions and for various fee caleulations,
There was no difference between the valuation of investment position as prescribed by HKFRS 13 and the
methodology indicated in the Series Trust's Offering Memorandum as of 31 December 2016 and 204 5,

As at 3] December 2016, the Serics Trust had USD4 419 885 (201 5: USD4,052.589) of puttable financial
instrumenns classified as equity and 26 844 units (201 5: 28 543 wnils) i issug.

13, FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Series Trust is exposed o market risk (including interest rate, currency and equity price risk). liquidity
risk and credit risk ansing from the financial instruments it holds. The nsk management objcctive of the
Series Trust is to implement strategies 0 minimise potential losses so as (o mitigate potential adverse effects
on the Senes Trust's financial performance. The Investment Manager has cstablished nisk management
procedures 1o assure compliance with the investment policy and restrictions of the Series Trust. The
procedures include regular monitoring of portfolio performance and performing compliance review with
applicable imvestment restnetions.

The Mannger of the Series Trust is responsible for the daily operation of the Senes Trust. [t is also
responsible for the management of the Series Trust's asseis and issue and repurchase of the units.

The Manager entrusts the management of the Serics Trust's assets to the lovestment Manager. The
Investment Manmager has a team of eleven fund managers and analysis, and reponts to the Chiel Invesiment
Officer (“CIO7)L The Investment Manager's fund managers responsible for the Senes Trust are cach
responsible for stating their opinion with fespect o the Seres Trust's investments, That responsibility
includes investigating and analysing the trends in the macro cconomy and the markets, monitonng the
results of their shares, selecting and analysing shares, and making final recommendanons on investment
strategics and issue sclections, When the fund managers carry out their functions of monitoring and
analysing investments, they will use considerable amounts of research and other information that the
Investment Manager collects regularly from a wide network of relevant sources, such as brokers, analysts,
management and other people related to the relevant mansactions.
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13 FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)

Invesiment decisions are mainly made ar the weekly meeting of the Invesiment Manager’s [nvesment
Committee. The Investment Commitiee has three members who are also members of the investment tcam
and this includes the CI0. The major role of the Investment Committee = which is chaired by the CIO,
who is the Investment Manager's main investment officer and strategist — 15 o hear reports on and
investigate investment recommendations from the fund managers and to make decisions on portfolio
strategies, asset distnbution, 1ssue selecton, and ponfolio changes. The lead fund manager 15 tasked 1o
execute the investment decisions which are made at the Investment Committee, The lead fund manager 15
assigned to monitor the overall performance of the Series Trust The Investment Manager reviews the
valuation repont prepared by the Administrator of the Series Trust to ensure that the Senes Trust’s
valuation is conducted appropriately,

The Series Trust's assets and labilities comprise fnancial instruments which mnclude:
* Investment in listed cquitics and MV DRs. These are held in accordance with the Seres Trust's
investment objectives and policies;
®  Future contracts. These are held in accordanee with the Senes Trust's investment objectives and
pobicics; and
»  Cash and short-term debtors and creditors that arise directly from s investment activities.

(a) Market Risk

Market risk 15 the risk that the fair value or future cash flows of Anancial instruments wall fluctuate
due to changes in market vanables such as interest rafes, foreign exchange rates and equity prices.

A detailed investment pontfolio listing of the Serics Trust as an the end of the reporting vear is set out
on pages 29 to 30,

fi)  Imrerest Rate Risk

Interest rate risk is the risk that the value of a financial istrument and future cash flows wall
flucteate as a result of changes in market intercst rates,

The majority of the Series Trust's financial assets are equaty shares and other instruments which
neither pay interest nor have o maturity date. As a result, the Serics Trust is not subject to
significant amount of nisk due to fluctuations i the prevailing levels of market interest rates. The
Series Trust's exposurc 1o micrest rage rsk on s cash and cash equivalents is disclosed in Note 9.
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13, FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(a) Marker Risk {continucd)
(i} Crrrency Risk

Currency risk g5 the sk that the value of a finaneial instrument will fluctuate due to changes in
foreign exchange rates. The Senes Trust s exposed to currency nsk on its mvestments which are
denominated in currencies other than the USD. Accordingly, the value of the Series Trust's assets
may be affected favourably or unfavourably by fluctuations in currency rates and therefore the
Series Trust will necessarily be subjeet to currency risks. During the vear, the Series Trust invested
in securities and held cash denominated in Thai Baht (THE),

The primary purpose of the Sencs Trust's foreign currency hedping Getivilies is to protect against
the volatility associated with investments and other asscts and liabilitics denominated in forcign
currencies i the normal course of business. Increases or decreases i the Bur values ol the Senes
Trust's forcign-currency-denominated financial asscts and liabilitics are partially offsct by gains
and losses on the coconomic hedging mstruments. For the vears ended 31 December 2006 and 2005,
no hedging techmigques were used.

The financial mstruments that expose the Senes Trust to sigmificant foreipn cumency nsks ane
disclosed as follows:

At 31 December 2006

Original currency THE Total
UsD UsD
Asseis
Financial asscts at fair value through profit or loss 4,075 959 4,075,959
Amounts due from a broker |40, 4846 140,485
Cash at bank ELTERH B RUERM B
Other assets 3073 3074
Total assets 4523436 4,523 436
23
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13 FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continugd)
(@) Market Risk (continued)
(it Crrrency Risk (continued)

At 31 December 2005

Original currency THE Total
sk Usp
Assets
Financial assets at fair value through profit or loss IRTEOLS IRTS0IS
Amounts duc from a broker 139571 139,571
Cash at bank 127,676 127,676
Oither asscts 99 456
Total assets 4, 144158 4,144,158

The analysis below shows management’s hest estimates of the ¢ffect of a reasonably possiblc
movement of the cwrrency rates against the USD with all ather varables held constant on the
statement of profit or loss and other comprehensive income as at 31 December 2006, A negative
amount in the table reflects a potential net reduction in statement of profit or loss and other
comprehensive income and statement of change in equity, while a positive amount reflects a net
potential inerease, In practice, the actual trading results may differ from the below sensitivity
analysis and the difference could be material.

Al 31 December 2006

Currency | Change in Cumency Rare (%) Effect on net asscts & profics
(USDy
THE | +/-5% +-226,018
At 31 December 2005
Currency Change in Currency Rate (%) Effect on net asscts & profits
(USD)
THE | +/-50 +-207, 158

ftii} Equity Price Risk

Equity price nisk is the risk of unfavourable changes in the fair valucs of equitics decrense as a
result of changes in the level equity indices and the value of individual units. The equity price risk
exposure arises from the Serics Trusts investment portfolio. As all of the Scrics Trust's cquitics
are carmcd at fair value wath far value changes recognised in the statement of profit or loss and
other comprehensive income, all changes in market conditions will directly affect net investiment
INCOIE,
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13 FINANCIAL RISK AMD MANAGEMENT OBJECTIVES AND POLICIES (continucd)
{a) Marker Risk (continucd)
(Hiy Eguiry Price Risk (continued)

Equity price nisk is managed by the Serics Trust’s [nvestment Manager through deliberate
secuntes selection, and diversification of the wvestment portfolio whereby the maximum value
of the Series Trust’s holding of securitics issued by any single issuer docs not usually exceed 10%
of its net assets attributable to unitholders. The Investment Manager of the Series Trust also closely
monitors the Stock Exchange of Thai (“SET™) index so as to anticipate the Nuctuation in the value
of individual units.

At 31 December 2006, it is reasonably expected by the Investment Manager that a possible
increase’ decrease of 3% in SET index, with all other variables held constant, would
inercase/decrease the lnancial assets at fair value through profit or loss and accordingly, the Net
Assets by approximately USD266,077 (2005 USD246,397), In practice, the acmal wading resulis
may differ from the below sensitivity analysis and the difference could be matenial,

Effect in Effect on

financial assets at fair value [T e

Change in SET index through profit or loss and profits

LUsD

206 +-5% +-6,02% +-266,077
201 5 +/-3% +-6,08% /=246, 397

() Liguidity Kask

Ligpuidity risk 15 the nsk that the Serics Trust will encounter difficulty in raiging funds to mect
commitments associated with financial assets or in meeting unitholder redemption requests, Liquidity
risk may result from an inability to realise the Anancial instrument fmely at its fair valee. Also,
substantial redemptions of wnits at the request of unitholders may expose the Scrics Trusts to liquidity
risk as it could require the Investment Manager to higuidate investments of the Senes Trust more
rapadly than otherwise desirable and at less favourable prices o fund the redemptions, unless the
Manager is able to borrow the neeessary cash for such redemptions. For the vears ended 31 December
2016 and 2005, no such borrowings have arisen.

The market for relatively illiquid sccuritics tends to be more volatile than the market for more liquid
securities. Investment of the Series Trust's assets in relatively illiquid securines may restrict the ability
of the Investment Manager to dispase of the Serics Trust's investments at o price and time that it
wishes to do so, The Serics Trust's listed scountics are considered to be realisable as they are all listed
on varous stock exchanges, but the liquidity conditions for smaller companies can vary significantly
in different market conditions, It is expected that there will be market impact costs if the Serics Trust
decides to liquidate its investment in a shont time frame.
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2016

13. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continugd)
(b) Liqudity Risk {continucd)

The table below indicates the residual conractual, undiscounted cash flows of the Series Trust's
financial liabilitics:

AL 3] December 201 6

Less than 1-3
I month maonths Tonal
UsD USD LIS
Accounts payable and accrued liabalities {9 445) {76, 128) (85.613)
Redemptions payable (17.938) . {17.938)
Toaal liahilities (27,423) (TA,128) (103.551)
At 31 December 24 5
[.ess than 1-3
1 month manths Total
Usn UsD LS
Accounts payable amd accrued liabilitics (S 080 (73450 (%4.532)
Redemptions payahle (7.037) = (7,037)
Total liabilitics (16,117} (75.452) {91,569

The Sencs Trust manages its liguidity nsk by imvesting predomimantly i securitics that it expects to
be able o liquidate within | month or less. As at 31 December 2016 and 2015, the expected liguidity
of assets held was less than | month.

{e) Credi Risk

o

Credit risk 1s the nisk that a counterparty (o a financial mstrument causes financial loss for the Senes
Trust by Tailing 10 discharge an obligation. The Serics Trust will be subject to the possibility of
insolvency, bankruptey or default of a counterparty with which the Scries Trust trades, which could
result in substantial losses w© the Series Trust.

As at 31 December 2016, the Scrics Trust was mainly cxposed to credit risk on the amounts duc from
Brokers of SIS0 486 2015: LSD1 39,571 jand deposits that the Series Trust had placed with Brown
Brothers Hamman & Co,, amounting to USD303 918 (2015 USDI2T 676),

All transactions in listed investments are settled on a delivery versus payvment basis using approved
brokers, The risk of default is considered minimal, as delivery of sceuritics sold is only made when
the Senes Trust’s custodian bank has received payment, For a purchase, pavment is made ance the
securitics have been received by the Series Trust™s custodian bank. The trade wall fail if either party
fails to meet their obligation.
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2016

13. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES {continued)
(e} Credit Risk (continucd)
Bank balances are placed with repuiable financial institutions.

Rizk concentrations of the maxinmm expesire o credit risk

Concentrations of credit nsk exist when changes in econemie, industry or geographic factors affect
counterpartics whose agpregate credit exposure is significant in relation to the Series Trust's total
credit exposure. The Series Trust’s portfolio of financial instruments 15 diversified along industry,
product and geographic lines, and transactions are entered into with a range of counterparties, therchy
mitigating any significant concentration of credit risk.

Therefore, the Serics Trust docs ot expect to mour matenal eredit losses on 18 financial insruments,

(d

Capital Management

The Series Trust's capiial 15 represented by outstanding redeemable units in issue, Currently, the Serics
Trust has 26 844 units (2015 28,543 units) in issue (Note 1L

The mvestment objective of the Series Trust 15 (o achieve consistent positive refums by mvesting into
publicly raded or privately issucd common stocks, preferred stocks, stock warranis and nights, bonds
or other dertvative mstruments within the imvestment policy of the Series Trust.

The Investment Manager may temporanly invest the Senes Trust's available momes i financial
instruments such as fixed time deposits, money market instruments or other cash equivalents, In
addition, the Investment Manager may, from time to time, make direct investments in securitics or
other financial instruments for mitigating or risk managemeni purposcs.

The Series Trust does not have any externally imposed capital requirements or capital requirements
on the subscriptions and redemptions of shares. The relevant movements are shown in the statement
of changes in equity, In accordance with the objecuves outlingd m Note | and the nsk management
policies in Notes 13 (a) o (¢). the Series Trust endeavors o achieve capital appreciation, whilst
mainining sufficicnt liquidity to mect redemprion requests, swch liquidity being augmented by the
holding of liquid mvestments and natice periods for redemption requests,

(e} Fair value hicrarchy

The Series Trust uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technigue:

Level 1 Quaoted (unadjusted) market prices in active markets for identical assets or Liabilines

Level 2: Valuation techiiques for which the lowest level input that s significant to the fair value
measurement is dircetly or indirectly observable

Level 3: Valuanon techmques for which the lowest level mput that is signifscant 1o the fair value
measurement is unobservable,
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PHILLIP-AIZAWA TRUST - THAI FUND
MNOTES TO FINANCIAL STATEMENTS

31 December 2016

13, FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continugd)
{e) Fair value hicrarchy {continued )

As at 31 December 2006 and 2015, all the financial asscts at fair volue through profit and loss were
classified as Level 1.

A detailed investment porifolio listing s set out on pages 29 1o 30,

14 EVENTS AFTER THE REPORTING YEAR

There were no significant events after the reporting year, 31 December 2016,

15 APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Trustee and the Manager on 25
May 2017,
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PHILLIP-AIZAWA TRUST - THAI FUND
UNAUDITED PORTFOLIO LISTING

31 December 2016

i il ir v h fi
Listed Equitics

Thsiland

Advanced Info Service Public Company Limated
Advanced Information Technology Public Ca., Lid.
Airports of Thailand Public Company Limited

Amata Corporation Public Company Limited

Amata VN Public Company Limited

Bangkok Bank Public Company Limited

CPN Retail Growth Leaschold Property Fund

Delta Electronics { Thailand) Public Company Limited
Haria Microelectronics Public Company Linuted
Kasikombank Public Company Limited

Land and Houses Public Company Limated

Magor Cineplex Group Public Company Limsted

MBE Public Company Limited

Mega Lifesciences Public Company Linated

Minor International Public Company Limited

Pruska Holding PCL

FTT Exploration and Production Public Company Limited
Cruality Houses Public Company Limsted

The Siam Cement Public Company Limited

The Siam Commercial Bank Public Company Limited
Somboon Advance Technology Public Company Limiied
TTW Public Company Limited

Umigque Engincering And Construction Public Company
Limited

Total Listed Equitics

Tatal financial assers at fair value through profit or loss

101/166
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80,200
195,500
17,900
569,300
35,224
33,400
202,800
G800
156,800
58,6000
HE, TH
105,000
244,300
150,300
165,800
199,400
38,853
2,731,500
24,250
46,900
611,400
52,900

266,700
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Fair Yo ol
Value NAY
Lsn
329313 T4A5
134 554 305
195 000 4.50
182 576 4.14
4] 015
148 8077 a7
11 464 250
155,715 352
173,006 3ol
20,545 6,57
240,107 346
96,055 217
PEREE 224
127,167 288
165 568 375
125,321 284
1114 458 236
196,851 445
335978 T60
199 TH4 452
251,050 568
254917 577
147,504 i
4,075,959 92,22
4075959 9222
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PHILLIP-AIZAWA TRUST - THAI FUND
UNAUDITED PORTFOLIO LISTIMNG {continued)

31 December 2015

Holdings Fair ool
Value NAY
LSD
il il fir v h fi
Listed Equitics
Thsiland
Advanced Info Service Public Company Limated 45,300 191 240 472
Advanced Information Technology Public Ca., Lid. 116,300 Ui 441 223
Airports of Thailand Public Company Limited 7600 73,034 1.%0
Amata Corporation Public Company Limited HA(, 600 300,830 T42
Amata VN Public Company Limited 35,224 8,756 022
AP (Thailand) Public Company Limited 1,184,920 176,068 434
Bangkok Bank Public Company Limited 33400 141,466 id9
Bangkok Expressway and Metro Public Company Limited Q3 K00 117,885 29
Banpu Power Public Company Limited 184 000 81,766 202
Charpen Pokphand Foods Public Company Limited 554,000 281,578 695
CPN Retail Growth Leaschold Property Fund 277,200 131,652 325
Delta Electronics { Thatland) Public Company Limited 75,600 1660 628 396
Digital Telecommunications Infrastructure Fund 254,600 HT.6E3 216
Jasmane Intermational Public Company Limated 292,500 4,34 011
Kasikombank Public Company Limited 49, 500 20, Q0K 511
Land and Houses Public Company Limited LO70, 780 281,041 6,93
MBE Public Company Limited 244,300 96,349 238
FIT Public Company Limited 46, K00 317,156 TR3
FTT Exploration and Production Public Company Limited 38853 61,778 1.52
FTT Global Chemical Public Company Limited 91,004 126,371 312
Cuaality Houses Public Company Limited 2,731,500 174 488 431
The Siam Cement Public Company Limited 24 250 SRR T6d
The Siam Commercial Bank Public Company Limited 46,201 155,660 ER.S
Sr Trang Agro-Industry Public Company Limited 491,000 137,734 340
Thai Union Group Public Company Limited 337,600 161276 R
Total Listed Equirics 3RT5915 9564
Teotal financial assers ot far value through profit or loss 3875915 9564

k1]
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(2017 )
( ) ( )
4,812,214.31 535,551,331
121,129.55 13,480,508
4,691,084.76 522,070,823
25,883
181.24 20,170

103/166



10

75

SMT

104/166

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

10

14



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

o
2017 5,000 50,000
1,000

@

105/166



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2017
(2017 )]

( )

6 40,238,445.61

6,209,135,235
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2015 31
2016 31

2016 31
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€Y)
FC

2016 8 31

104,718,784 2,033,292
91,796,862 ( ) 2,033,292
1,774,493 2,033,292
11,030,261
117,168 102,685,492
50,000,000
52,685,492
52,685,492
52,685,492

102,685,492

104,718,784 104,718,784

@
FC

2015 9 1 2016 8 31

22,246,719
10,116,874
12,129,845

11,871,865
257,980

1,146,372 1,146,372

151,859 151,859

1,252,493
1,252,493
1,252,493
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FC
2015 9 1 2016 8 31

( )

2015 9 1 50,000,000 51,432,999 51,432,999 | 101,432,999 | 101,432,999

1,252,493 1,252,493 1,252,493 1,252,493

- 1,252,493 1,252,493 1,252,493 1,252,493

2016 8 31 50,000,000 52,685,492 52,685,492 | 102,685,492 | 102,685,492
FC
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FC Investment Ltd.
Balance sheet
Asof August 31, 2016
(Unit  Yen)
ASSETS LIABILITIES
Current assets: 104,718,784 | Current liabilities: 2,033,292
Cash and deposits 91,796,862 Accounts payable (Note 1, 3) 2,033,292
Accounts receivable 1,774,493 | Total liabilities 2,033,292
Operational investment securities 11,030,261 NET ASSETS
Other 117,168 | Shareholders' equity 102,685,492
Common stock 50,000,000
Retained earnings 52,685,492
Other retained earnings 52,685,492
Retained earnings brought forward 52,685,492
Total net assets 102,685,492
Total assets 104,718,784 | Total liabilities and net assets 104,718,784
FC Investment Ltd.
Statement of income
From September 1, 2015 to August 31, 2016
(Unit  Yen)
Account Amount
Net sales 22,246,719
Cost of sales 10,116,874
Gross profit 12,129,845
Selling, general and administrative expenses 11,871,865
Operating income 257,980
Other income
Interest income 1,146,372 1,146,372
Other expenses
Foreign exchange loss 151,859 151,859
Ordinary income 1,252,493
Income before income taxes 1,252,493
Net income 1,252,493
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FC INVESTMENT LTD.
Statements of changes in shareholder's equity
From September 1, 2015 to August 31, 2016

(Unit  Yen)
Shareholders' equity
Retained earnings
Other retained
Common stock earnings ' Shareholders | TOtel net assets
- Total retained equity
Retained earnings
earnings brought
forward
Balance at Septemberl 1, 2015 50,000,000 51,432,999 51,432,999 101,432,999 101,432,999
Changed amounts for thisterm
Net income for the year 1,252,493 1,252,493 1,252,493 1,252,493
Total changed amounts for thisterm - 1,252,493 1,252,493 1,252,493 1,252,493
Balance at August 31, 2016 50,000,000 52,685,492 52,685,492 102,685,492 102,685,492
FC INVESTMENT LTD.
Notesto Financial Statements

1 Noteto Significant accounting policies
Valuation standards and methods for securities
Operational investment securities

Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar associations (deemed to be
securities pursuant to Article 2, Paragraph 2 to the Financial Instruments and Exchange Law), the net amount
corresponding to the ownership percentage is used, based on the reporting date and other materials stipulated in the

partnership contract.
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2015 8 31
2015 2014
2(e) 93,304,170 95,144,653
3 1,954,541 2,304,223
2(c) 7,828,992 1,000,000
374,901 100,921
103,462,604 98,549,797
103,462,604 98,549,797
2,029,605 3,505,950
2,029,605 3,505,950
50,000,000 50,000,000
51,432,999 45,043,847
101,432,999 95,043,847
103,462,604 98,549,797
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2015 2014
25,935,340 27,618,973
380,823 14,199
861,000 364,282
27,177,163 27,997,454
11,419,420 15,298,800
2,010,308 2,498,764
2,418,080 2,077,708
3,557,275 3,049,005
457,892 415515
381,008
5 544,028 3,662,433
20,788,011 27,002,225
6,389,152 995,229
2(9) 6,389 995
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50,000,000 45,043,847 95,043,847
6,389,152 6,389,152
50,000,000 51,432,999 101,432,999
2014
2013 9 1 2014 8 31
50,000,000 44,048,618 94,048,618
995,229 995,229
50,000,000 45,043,847 95,043,847
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2003 9 9

2009 10 26

@

(b)

©

(d

©
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2015 2014
1,954,541 2,304,223
2015 2014
18,602
330,233 283,272
83,268 66,720
1,000
59,527 119,188
71,000 3,173,651
544,028 3,662,433
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FC Investment Limited

Year ended August 31, 2015

FC Investment Ltd.
Balance sheets as of August 31, 2015

In Japanese Yen

Notes FY 2015 FY 2014

Assets
Current assets.
Cash and cash equivalents 2(e) 93,304,170 95,144,653
Accounts receivable 3 1,954,541 2,304,223
Operational investment securities 2(c) 7,828,992 1,000,000
Other current assets 374,901 100,921
Tota current assets 103,462,604 98,549,797
Total 103,462,604 98,549,797
Liabilities
Current liabilities:
Accounts payable 2,029,605 3,505,950
Totd liabilities 2,029,605 3,505,950
Net Assets
Common stock:

Authorized: 2,300 shares

Issued: 1,000 shares 50,000,000 50,000,000
Undistributed retained earnings 51,432,999 45,043,847
Tota Net Assets 101,432,999 95,043,847
Total 103,462,604 98,549,797

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited

Year ended August 31, 2015

FC Investment Ltd.
Income statements

for years ended August 31, 2015

('In Japanese Yen)

Notes FY 2015 FY 2014
Revenues
Management fees 25,935,340 27,618,973
Interest income 380,823 14,199
Foreign exchange gains 861,000 364,282
Total revenues 27,177,163 27,997,454
Expenses
Fees and expenses 11,419,420 15,298,800
Legal and other professional fees 2,010,308 2,498,764
Advisory expenses 2,418,080 2,077,708
Salaries 3,557,275 3,049,005
Bank charges 457,892 415,515
Valuation loss on operational investment securities 381,008
Other operating expenses 5 544,028 3,662,433
Total expenses 20,788,011 27,002,225
Net income 6,389,152 995,229
Amount Per Share
Net income Basic 2(g) 6,389 995

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited

Year ended August 31, 2015

FC Investment Ltd.
Statements of changes in sharehol der's equity

FY 2015
For year from September 1, 2014 to August 31, 2015
('In Japanese Yen)

- Net unrealized
Common stock Uf‘d's”' butgd holding gains on Total
retained earnings securities
Balance at beginning of year 50,000,000 45,043,847 95,043,847
Net income 6,389,152 6,389,152
Balance at end of year 50,000,000 51,432,999 101,432,999
FY 2014
For year from September 1, 2013 to August 31, 2014
(In Japanese Yen)
_— Net unrealized
Undistributed . ;
Common stock retained eamings hol (:j;:c% gﬁl g: on Total
Balance at beginning of year 50,000,000 44,048,618 94,048,618
Net income 995,229 995,229
Balance at end of year 50,000,000 45,043,847 95,043,847

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited

Year ended August 31, 2015

Notesto financia statements
(in Japanese Y en)

Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund
Creation Co., Ltd. on September 9, 2003 in Cayman Islands, is a manager of various funds and responsible
for management, investment and reinvestment of the funds assets.

Fund Creation Co., Ltd. has transferred all shares of the Company on October 26, 2009 to Fund Creation
Group Co., Ltd. Now all the shares are owned by Fund Creation Group Co., Ltd..

Significant accounting policies

Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted
in Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statementsis in Japanese Yen and not the local
currency of Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese Y en and
the Company’s operations are primarily conducted in Japanese Y en.

The accounting policies have been applied consistently by the Company.

Non-Consolidation
The Company has no subsidiaries or affiliated companies.

Operational investment securities
Marketable operational securities are reported at fair value, unrealized gains and losses are recognized in net

assets. Non-marketable operational securities are stated at cost, using the moving average method.

Other investment securities
Other investment securities are stated at cost, using the moving average method.

Cash and cash equivalents
Cash and cash equivalents comprise of deposits at bank.
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FC Investment Limited

Year ended August 31, 2015

() Foreign currency trandation
Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are trandated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are reflected in the income statement.

(g) Netincome per share
Basic net income per share is computed based on the weighted average number of shares of common stock
outstanding during each period.
As the Company has no dilutive securities during the period, diluted net income per share shall not be
disclosed.

(h)y  Allowance for doubtful accounts
In order to prepare for possible losses from receivables, loans, etc., an alowance is provided based on
historical loan loss experience for claims to general debtors. For certain doubtful accounts, alowance is
provided for the estimated uncollectible amount, based on the collectability of individual claims.

3 Accounts receivable
FY 2015 FY 2014

Management fees 1,954,541 2,304,223

4 Taxation
Under the current taxation system in Cayman Islands, no tax is charged to income, profits or capital gains.
The Company has received an undertaking from the Governor-in-Council of the Cayman Islands exempting it
from al tax on profits, income or capital gains. Accordingly, no provision for income taxes isincluded in the
financial statements.

5 Other operating expenses

FY 2015 FY 2014

Other operating expenses include:

Communication expenses 18,602
Rent 330,233 283,272
Insurance expenses 83,268 66,720
Taxes and dues 1,000
Packing and transportation expenses 59,527 119,188
Miscellaneous expenses 71,000 3,173,651

544,028 3,662,433
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@

2016 8 31 2017 2 28
91,796,862 23,005,336
1,774,493 1,582,125
70,000,000
11,030,261 10,727,412
117,168 515,348
104,718,784 105,830,221
104,718,784 105,830,221
2,033,292 962,860
2,033,292 962,860

2,300

1,000 50,000,000 50,000,000
52,685,492 54,867,361
102,685,492 104,867,361
104,718,784 105,830,221

123/166



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

)

2015 9 1 2016 9 1
2016 2 29 2017 2 28

11,378,287 10,437,058

625,799 222,730

12,004,086 10,660,788

4,854,354 2,771,282

2,051,973 1,996,960

1,225,241 1,138,439

1,800,630 1,670,620

174,244 171,644

21,767 344,209

35,600 14,804

191,515 370,961

10,355,324 8,478,919

1,648,762 2,181,869
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©) (Phillip Capital Management (S) Limited)(
)
@
2017 5,000,000 ( 9,855 )
() 2017 28 UFJ
( 79.71 )
)
1999 2000
( MAS
)
(AIB)
(APCM) 1994
AIB APCM 1997 AIB
AlIB APCM( ) CI0
AlIB (1995 11
) AlB (1997 )
AIB
1999 ©)
2000
2017

16 2005 2006
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G.A.S.( ) (G.A.S. (Cayman) Limited)( )

¢y

2017 531,915 ( 6,428 )

() 2017 28 UFJ (

120.85 )
2
2001 10 16 531,915
SMT ( ) (SMT Fund Services (Ireland) Limited)(
)

@

2017 62,992,338 ( 76 1,262 )
)

1995
UK (Sumitomo Mitsui Trust (UK) Limited)( )

@

2017 1,784,806 ( 5,623 )

() 2017 28 UFJ (

143.56 )
?
1986
(Aizawa Securities Co., Ltd.)( )

@

2017 80

@
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©) (Phillip Capital Management (S) Limited)(
)
G.A.S.( ) (G.A.S. (Cayman) Limited)( )
SMT ( ) (SMT Fund Services (Ireland) Limited)(
)
UK (Sumitomo Mitsui Trust (UK) Limited)(
(Aizawa Securities Co., Ltd.)( )
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Independent Auditors Report

The Board of Directors
Phillip-Aizawa Trust — Thai Fund

Report on the audit of the financia statements
Opinion

We have audited the financial statements of Phillip-Aizawa Trust — Thai Fund (the “ Series Trust”)
which comprisethe statement of financialposition as at 31 December 2016, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, includinga summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,the
financial position of the Series Trust as at 31 December 2016 and its financial performance and its cash
flows forthe year then ended in accordance with Hong Kong Financial Reporting Standards.

Basis for opinion

We conductedour audit in accordance with Hong Kong Standards on Auditing (HKSAS).Our
responsibilities under those standards are furtherdescribed in the Auditors responsibilities for the audit
of the financial statements section of our report. We are independent of the Trust in accordance with the
International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(IESBA Code), and we have fulfilledour other ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtainedis sufficient and appropriateto provide a
basis for our opinion.

Other information

Other information obtained at the date of the auditor'sreport is the Management and Administration
information, and the unauditedportfolio listing.Management is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not expressany
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility isto read the other
information and, in doing so, considerwhether the other information is materially inconsistent with the
financial statementsor our knowledge obtainedin the audit or otherwiseappears to be materially
misstated. If, based on the work we have performed, we concludethat there is a material misstatement of
this other information, we are requiredto report that fact. We have nothing to report in this regard.

Responsibilities of management and the Board of Directorsfor the financial statements

Management is responsible for the preparation and fair presentation of the financial statementsin
accordance with Hong Kong Financia Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
mi sstatement, whetherdue to fraud or error.

In preparing the financial statements, management is responsible for ngthe Series Trust’s
abilityto continue as a going concern,disclosing, as applicable, matters related to going concernand using
the going concern basis of accounting unless management either intends to liquidate the Series Trust or
to cease operations, or has no readlistic alternative but to do so.

TheBoard of Directorsis responsible for overseeing the SeriesTrust’s financial reporting process.
Auditors responsibilities for the audit of the financial statements

Our report is made solely to you, as abody, and for no other purposeWe do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Ourobjectives are to obtainreasonable assurance about whetherthe financial statements as awhole are
free from materia misstatement, whether due to fraud or error, and to issue an auditors report that
includesour opinion. Reasonable assurance isahigh level of assurance, but is not a guaranteethat an
audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materid if, individually or in the
aggregate, they could reasonably be expected to influencethe economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and
maintainprofessional skepticism throughout the audit. We also:
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Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detectinga material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,  or
the override of internal control.

- Obtain an understanding of internalcontrol relevantto the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Series Trust’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concernbasis of
accounting and, based on the audit evidence obtained, whether a materialuncertainty exists
related to events or conditions that may cast significant doubt on the Series Trust’s ability to
continueas a going concern.If we conclude that a material uncertainty exists, we are required
to draw attentionin our auditors report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidenceobtained up to the date of our auditors report. However, future events or
conditions may cause the Series Trust to cease to continue as a going concern.

- Evaluate the overall presentation, structure and contentof the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in amanner that achieves fair presentation.

We communicate with the Board of Directorsregarding, among other matters,the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify duringour audit.

Ernst & Young Ltd.

25 May 2017

()
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the balance sheets as of
August 31, 2016, and income statements and the statements of changes in shareholder’s equity for the year then ended,
notes to financial statements, and the annexed detailed statement thereof , all expressed in Japanese yen.

Management’s Responsibility for the Financia Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in Japan, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error

Auditor's Responsibility

Our responsibility isto express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in Japan. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financia
statements. The procedures selected depend on our judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, while the objective of the financial statement audit is not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit aso includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof present fairly, in all material respects,
the financial position of FC Investment Ltd. as at August 31 2016, and its financial performance for the years then ended
in accordance with accounting principles generally accepted in Japan.

ShineWing Koa Audit Corporation

Tokyo, Japan
January 27, 2017

)
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INDEPENDENT AUDITOR’S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the balance
sheets as of August 31, 2015, and income statements and the statements of changes in shareholder's equity
for the year then ended, and notes to financial statements, all expressed in Japanese yen.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in Japan, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in Japan. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’'s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, while the
objective of the financial statement audit is not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of FC

Investment Ltd. as at August 31 2015, and its financial performance for the years then ended in accordance
with accounting principles generally accepted in Japan.

Other Matter
The financial statements of Company as at and for the year ended August 31, 2014, were audited by another
auditor who expressed an unmodified opinion on those statements on January 22, 2015.

BDO Toyo & Co.

Tokyo, Japan
January 28, 2016

)
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