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(2018 )
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1. |LanD AND HOUSES NVDR THB 880,780 |  0.20 256,871.49 | 0.3 301,455.36 | 6.61
2. | SIAM CEMENT THB NVDR 19,350 12.96 250,709.64 14.89 288,211.06 6.32
3. |pTT PCL THE 157,000 | 1.20 187,639.65 |  1.79 281,112.34 | 6.16
4. |KASTKORNBANK PLC THS 44,300 |  5.19 220,954.53 | 6.18 273,760.10 | 6.00
5. | AVRPORTS OF THAILAND THS 99,000 | 1.14 113,246.46 | 2.27 225,106.96 | 4.93
6. |HAROTS POKPHAND FOODS 272,500 | 0.77 211,100.91 | 0.78 212,438.60 | 4.66
7. |MINOR INTL THBL NVOR 165,800 | 1.12 184,966.81 |  1.27 210,172.71 | 4.61
g. |3hall COMERCIAL BK NVOR 47,000 | 4.3 108,778.48 | 4.21 198,008.57 | 4.34
g |FTT EXPLORATION AND PROD 45,953 | 4.4 105,018.28 | 4.23 104,413.74 | 4.26
10. | THAI BEVERAGE S6D 286,600 |  0.63 181,970.81 |  0.65 185,907.38 | 4.07
11. [QUALITY HoUsES NVDR THB 1,976,500 |  0.08 162,721.00 | 0.09 184,151.79 | 4.0
12, |{oyANCED INFO SERVTHE 24,500 | 4.21 103,217.18 | 6.62 162,272.22 | 3.56
13 |DELTA ELECTRONICS VDR 68,400 | 1.89 129,189.40 |  2.17 148,483.60 | 3.25
14 | 1DORENA VENTURES PCL 70,500 | 1.69 119,153.87 |  1.89 133,493.11 | 2.93
15. [\oAvONS TERUINAL PCL 700,000 |  0.18 125,639.77 | 0.19 131,991.76 | 2.89
16. BK OF AYUDHYA THB NVOR 01,500 | 1.14 104,502.30 | 1.23 112,363.33 | 2.46
17. |UNIQUE ENGINEERING THB 266,700 0.55 145,996.96 0.40 107,339.25 2.35
15, |UAIOR CINEPLEX GRP NVOR 105,000 |  0.88 92,642.36 |  0.91 95,666.30 | 2.10
19. [caL-cowp ELECTRONI THB 1,396,900 |  0.09 129,523.08 | 0.07 91,103.60 | 2.00
20. | THAI OIL PLC THB10 NVDR 30,000 | 3.20 96,147.15 |  2.95 88,417.05 | 1.94
21, | THAT_UNTON GRP PUB COMP 150,000 |  0.65 97,794.85 |  0.58 86,515.61 | 1.90

LTD THB

22. | BANGKOK BANK NVDR THB 13,500 | 5.69 76,874.38 |  6.16 83,211.85 | 1.82
23. |DARSKOK LIFE ASSURANCE 70,000 | 1.38 96,463.75 |  1.10 77,087.62 | 1.69
24, [FRECIOUS SHIPPING THS 190,000 | 0.3 72,807.31 | 0.40 76,469.65 | 1.68
25, [JHA! CARBON BLACK PCL 44,000 | 1.63 71,653.30 | 1.71 75,297.10 | 1.65
26. [ nR NRAD HOSPITAL PCL 11,000 |  6.67 73,403.99 |  6.18 67,976.55 | 1.49
27. | S1AM MAKRO PCL NVDR 40,000 | 1.30 51,992.05 | 1.53 61,163.05 | 1.34
28 |{1CF LOSISTICS PCL VDR 119,000 | 0.13 15,451.45 |  0.16 19,610.20 | 0.43
29. | AVATA VN PCL NVDR THB 35,224 | 0.2 7,351.61 |  0.23 7,981.35 | 0.17
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©)
2018

2008 12 N 14,198,520.51 1,552,608,218 73.14 7,998
209 12 N 19,844,627.09 2,170,009,972 114.48 12,518
2010 12 N 23,164,081.11 2,532,992,269 156.45 17,108
o1 12 N 18,609,772.19 2,034,978,589 156.16 17,076
012 12 , 14,684,608.67 1,605,761,958 220.07 24,065
Qo3 12 N 8,175,732.12 894,016,307 179.26 19,602
04 12 N 6,146,717.47 672,143,555 178.58 19,528
(015 12 N 4,052,588.68 443,150,572 141.98 15.526
(zoig 1 ) 4,419,885.27 483,314,454 164.65 18,004
(201% b N 4,523,955.04 494,694,484 212.66 23,254
2017 4,685,214.54 512,328,210 184.22 20,144
4,699,305.48 513,869,054 187.20 20,470
4,685,910.63 512,404,327 189.34 20,704
4,770,749.36 521,681,443 193.87 21,200
4,730,411.67 517,270,516 202.15 22,105
10 4,615,125.28 504,663,949 209.26 22,883
11 4,633,252.88 506,646,202 211.85 23,166
12 4,523,955.04 494,694,484 212.66 23,254
2018 4,868,580.17 532,379,242 229.91 25,141
4,701,402.73 514,098,389 224.18 24,514
4,565,968.33 499,288,637 218.09 23,848
4,562,800.53 498,942,238 219.09 23,957

)
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() () 100x( )
( )
( )
©)
(2008 7,484 144,596 194,128
2008 12 31 ) (6.481) (144,59) (193,125)
¢ 2000 24,937 45,716 173,349
2009 12 31 ) (1,023) (45,716) (148,432)
( 2010 3,341 28,909 147,781
2010 12 31 ) (3,341) (28,909) (122,864)
( 2011 505 29,116 119,170
2011 12 31 ) (505) (29,116) (94,253)
( 2012 990 54,016 66,144
2012 12 31 ) (990) (30,102) (65,141)
( 2013 4,079 24,614 45,609
2013 12 31 ) (4,079) (23,611) (45,609)
¢ 2014 1,184 12,373 34,420
2014 12 31 ) (1,184) (12,373) (34,420)
32 5,909 28,543
(2015 . :
2015 12 31 ) (32) (5,909) (28,543)
( 2826 10 1,709 26,844
2016 12 ) 10 (1,709) (26,844)
( %317 10 5,581 21,273
2017 12 ) 10) (5,581) (21,273)
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1
2017 12 31
2017 2016
9 80,630 8,817 303,918 33,233
8 4,412,858 482,546 4,075,959 445,706
4,10 150,418 16,448 140,486 15,362
2,351 257 3,073 336
4,646,257 508,068 4,523,436 494,638
97,518 10,664 85,613 9,362
24,784 2,710 17,938 1,962
122,302 13,374 103,551 11,323
12 4,523,955 494,694 4,419,885 483,314
4,646,257 508,068 4,523,436 494,638

11 21,273 26,844

212.66 23 164.65 18
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31
2017 2016
157,632 17,237 180,249 19,710
12 1 348 38
157,644 17,238 180,597 19,748
8 1 155 17
5 32,740 3,580 30,964 3,386
5 18,000 1,968 18,000 1,968
5 4,677 511 4,423 484
22,486 2,459 22,381 2,447
40,900 4,472 39,500 4,319
38,013 4,255 31,535 3,448
6,504 711 7,612 832
5 23,385 2,557 22,117 2,418
5 9,354 1,023 8,847 967
15,083 1,649 16,661 1,822
22,011 2,407 26,191 2,864
15,103 1,652 18,154 1,985
249,164 27,246 246,540 26,959
(91,520) (10,008) (65,943) (7,211)
« ) 8 520,059 56,868 (117,216) (12,818)
8 732,646 80,115 819,038 89,562
33,945 3712 2,589 283
1,286,650 140,695 704,411 77,027
1,195,130 130,687 638,468 69,816
1,195,130 130,687 638,468 69,816
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28,543 4,052,589 443,151 4,052,589 443,151
10 1,650 180 1,650 180
(1,709) (272,822) (29,833) (272,822) (29,833)
638,468 69,816 638,468 69,816

26,844 4,419,885 483,314 4,419,885 483,314
10 2,025 221 2,025 221
(5,581) (1,093,085) (119,529) (1,093,085) (119,529)
1,195,130 130,687 1,195,130 130,687

21,273 4,523,955 494,694 4,523,955 494,694
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2017 2016
1,195,130 130,687 638,468 69,816
(142,549) (15,589) (163,588) (17,888)
(12 (1) (348) (38)

8 1 155 17
(1,699,507) (185,841)  (2,145,330) (234,592)
2,615,313 285,984 2,647,108 289,461
(520,059) (56,869) 117,216 12,818
(732,646) (80,115) (819,038) (89,562)
(9,932) (1,086) (915) (100)
11,905 1,302 1,081 118
717,651 78,475 274,809 30,050
143,273 15,667 161,464 17,656
10 1 348 38

(8) (1) (108) (12)
860,926 94,142 436,513 47,733
2,025 221 1,650 180
(1,086,239) (118,780) (261,921) (28,641)
(1,084,214) (118,559) (260,271) (28,461)
(223,288) (24,417) 176,242 19,272
303,918 33,233 127,676 13,961
80,630 8,817 303,918 33,233
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2017 12 31
1
HSBC
FC 2006
11 10
2009
2006 12 2006 12 28
2007 1 5 2017 12 31
2 2013 7
GA.S.
S
NVDR
NAV 30
(i) 2106 12 31 (i) NAV 500
3
2017 12 31 NAV 500
4,523,955 2016 4,419,885
2.1
HKFRSs

HKASs
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2017 12 31

21

HKFRSs

2.2

2017 1 1
HKFRS

2014 2016
HKAS 7
HKAS 7

2014 2016
HKAS 12
HKAS 7

2014 2016
HKFRS 12 HKFRS 12
HKFRS 12 HKFRS 12 B10 B16 HKFRS 12
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2017 12 31

2.3 HKFRSs

HKFRS 9
HKFRS 9 3
HKFRS 9 2018 1 1

2017 HKFRS 9 3

HKFRS 9

(@

HKFRS 9

OCl
HKFRS 9

HKFRS 15
2014 5 HKFRS 15 5

HKFRS 15
HKFRS 15

HKFRS 2018

2017 HKFRS 15

58/159



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2017 12 31

HKAS 39

NVDR

FIFO
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2017 12 31

2017 2016
12 31

@
(b)
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2017 12 31
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2017 12 31

3.
2017 12 31
32.5800

2016

112.5150
35.8000

(FIFO)
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2017 12 31

HKAS 32
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(b)
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@
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2017 12 31
4,
5
Pte,
10
5.
2017 12 31
12 31
2017 12 31
31
2017 12 31

1,500

385

2017 12 31
Pte,

32,740
2,697

18,000
2016

4,677
2016
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2016 140,486
0.7
2016 30,964 2017
2,496
0.1 1,500
18,000 2017 12
01
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2017 12 31
5
1
1
10
2017 2016 12 31 2017 2016 12 31
0.5
2017 12 31 23,385 2016 22,117 2017 12
31 1,927 2016 1,783
0.2%
2017 12 31 9,354 2016 8,847 2017
12 31 771 2016 713
6.
2006 11 10 50
7.

2017 2016 12 31
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2017 12 31

8.
2017 2017
3,973,290 4,412,858
3,973,290 4,412,858
2016 2016
4,369,037 4,075,959
4,369,037 4,075,959
2017 2016
520,059 (117,216)
732,646 819,038
1,252,705 701,822

9,
2017 2016
80,630 303,918

UK
2017 12 31 80,630 2016 303,918
2017 12 31 12 2016
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2017 2016
150,418 140,486
1
2017 2016
26,844 28,543
10 10
(5,581) (1,709)
21,273 26,844




2017 12 31

12.
12 31
2017 12 31
4,523,955

13.

HKFRS 13

2016

4,419,885
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2017 12 31

13.

NVDRs

@

(if)

(JPY) (SGD)

(THB)

2017 2016 12 31
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2017 12 31
13.
@
(i)
2017 12 31
789 - 79,841 80,630
- 197,370 4,215,488 4,412,858
- - 110,425 110,425
- - 2,351 2,351
789 197,370 4,408,105 4,606,264
2016 12 31
303,918 303,918
4,075,959 4,075,959
140,486 140,486
3,073 3,073
4,523,436 4,523,436
2017 12 31
2017 12 31
+/-5% +/-39
+/-5% +/-9,869
+/-5% +/-220,405
2016 12 31
+/-5% +/-226,018
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2017 12 31
13.
@
(iii)
10
SET
2017 12 31 SET
5
122,147 2016 266,077
SET
2017 +/-5% +/-2.70% +/-122,147

2016 +/-5% +/-6.02% +/-266,077
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2017 12 31
13.
(b)
2017 2016 12 31
2017 12 31
1
1 3
(10,567) (86,951) (97,518)
(24,784) (24,784)
(35,351) (86,951) (122,302)
2016 12 31
1
1 3
(9,485) (76,128) (85,613)
(17,938) (17,938)
(27,423) (76,128) (103,551)
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2017 12 31

13.

(©)

2017 12 31
150,418 2016 140,486
80,630 2016 303,918

(d)

21,273 (2016 26,844 ) 11)
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1
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€))
2017 12 31
NAV

Advanced Info ServicePublic CompanyLimited 24,500 143,631 3.18
Advanced Information Technology Public Co., Ltd. 8,500 7,892 0.17
Airports of Thailand Public Company Limited 99,000 206,630 4.57
Amata VN Public Company Limited 35,224 9,460 0.21
Bangkok Bank Public Company Limited 21,000 130,203 2.88
Bangkok Life Assurance Public Company Limited 70,000 75,737 1.67
Bank of AyudhyaPublic Company Limited 124,000 151,289 3.34
Cal-Comp Electronics (Thailand) Public CompanyLimited 1,396,900 127,770 2.82
Charoen Pokphand Foods Public Company Limited 272,500 200,737 4.44
CPN Retail Growth Leasehold Property Fund 202,800 138,188 3.06
Delta Electronics (Thailand) Public Company Limited 68,400 153,785 3.40
Indorama Ventures Public Company Limited 43,000 70,281 155
Kasikornbank Public CompanyLimited 50,800 361,743 8.00
Land and Houses Public CompanyLimited 880,780 283,861 6.28
Major Cineplex Group Public Company Limited 105,000 93,462 2.07
Minor International Public Company Limited 165,800 222,644 4,92
Namyong Terminal Public CompanyLimited 700,000 126,765 2.80
PTT Exploration and Production Public CompanyLimited 57,953 177,879 3.93
PTT Public Company Limited 22,600 305,218 6.75
Quality Houses Public Company Limited 1,976,500 196,558 4.34
Somboon Advance Technology Public CompanyLimited 104,300 69,788 154
Thai CarbonBlack Public Company Limited 44,000 71,578 1.58
Thai Qil Public Company Limited 30,000 95,304 211
The Siam CementPublic Company Limited 19,350 287,459 6.35
The Siam Commercial Bank Public Company Limited 47,000 216,390 4.78
Unique Engineering And Construction Public Company Limited 266,700 133,432 2.95
Wice Logistics Public CompanyLimited 998,300 157,804 3.49

4,215,488 93.18
Thai Beverage Public Company Limited 286,600 197,370 4.36

4,412,858 97.54
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3)

2016 12 31
NAV

Advanced Info Service Public Company Limited 80,200 329,313 7.45
Advanced Information Technology Public Co.,Ltd. 195,500 134,884 3.05
Airports of Thailand Public Company Limited 17,900 199,000 4.50
Amata Corporation Public Company Limited 569,300 182,876 4.14
Amata VN Public Company Limited 35,224 6,641 0.15
Bangkok Bank Public Company Limited 33,400 148,807 3.37
CPN Retail Growth L easehold Property Fund 202,800 110,464 2.50
Delta Electronics (Thailand) Public Company Limited 68,400 155,715 3.52
Hana Microel ectronics Public Company Limited 156,800 173,006 3.91
Kasikornbank Public Company Limited 58,600 290,545 6.57
Land and Houses Public Company Limited 880,780 241,107 5.46
Major Cineplex Group Public Company Limited 105,000 96,055 217
MBK Public Company Limited 244,300 98,948 2.24
Mega Lifesciences Public Company Limited 180,300 127,167 2.88
Minor International Public Company Limited 165,800 165,568 3.75
Pruska Holding PCL 199,400 125,321 2.84
PTT Exploration and Production Public Company Limited 38,853 104,458 2.36
Quality Houses Public Company Limited 2,731,500 196,851 4.45
Somboon Advance Technology Public Company Limited 611,400 251,050 5.68
The Siam Cement Public Company Limited 24,250 335,978 7.60
The Siam Commercial Bank Public Company Limited 46,900 199,784 4.52
TTW Public Company Limited 852,900 254,917 5.77
Unique Engineering And Construction Public Company Limited 266,700 147,504 334

4,075,959 92.22

4,075,959 92.22

77/159



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

PHILLIP-AIZAWA TRUST - THAI FUND
STATEMENT OF FINANCIAL POSITION

31 December 2017

Motes 20017 2016
LS UsD

ASSETS
Cash an bank 4 HL630 EIER I
Finaneial assets at fair value through profit or loss & 4412 858 4075 959
Amounis due from brokers 4. 10 150,418 120 456
(ither assets 2351 3073
TOTAL ASSETS 4,646,257 4523 436
LIABILITIES
Accounts payable and accrued liabilitics 97,518 Bi613
Redemprions payable 24784 17,938
TOTAL LIABILITIES 122 302 103,551
EQUITY
LImit capital 12 4,523 055 4419 585
TOTAL LIABILITIES AND EQUITY 4,646,257 4,523 436
MUMBER OF REDEEMABLE UNITS IN 155U I 21,25 26,544
MET ASSET VALUE PER REDEEMABLE UNIT
{ealeulated in accordance with HKFRS) 212.66 164.65

The accompanying notes arc an integral part of these financial statemonts.
5
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PHILLIP-AIZAWA TRUST - THAI FUND

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

¥ car ended 31 December 2007

INCOME
Dividend imcome
Interest imcome

EXPENSES

Inrerest expense
Investment management fee
Trustee foo

Management fee
Adminisiralion expenscs
Audit foe

Legal and professional fees
Custody fecs

Distribution fee

Agent company fee
Withholding tax
Misccllaneous expenses
Commission cxpenscs

LOSS BEFORE INVESTMENT AND
EXCHANGE DIFFERENCES

INVESTMENT AND EXCHANGE
DIFFEREMNCES

Met realised gains/(losses) on financial assets at fair
valug through profit or loss

Met change in wnrcalised gains on financial asscts at
fair value through profit or loss

Exchange differences

PROFIT FOR THE YEAR

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

Motes 017
UsD

157,632
12
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26
UsD

180,249
348

157 644

150,597

]

5 32,740
L5, (MK
3 4677
22 486

01,5

18013

fr, 514

3 23385
5 0359
15,083

22011

15,103

¥, ]

155
30,064
18,060

4423
22,351
39500
31,535

7,612
017

8847
16,661
26,191
18,154

249 164

246,540

(91,5200

b 520,055

8 732,646
33,045

(65,943)

(117,216)

B19.038
2 589

1,286,650

ALl

1,195,130

(38 468

1195130

63 468

The accompanying notes are an integral part of these financial statements.

f
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PHILLIP-AIZAWA TRUST - THAI FUND
STATEMENT OF CHANGES [N EQUITY

Y ear ended 31 December 2007

At | January 2006

I=suc of redeemable units during the year
Redemption of redeemable units duning the year
Total comprehensive loss for the year

At 31 Deeember 2006 and | January 2017
lssue of redeemable units during the year
Redempuion of redeemable units during the year

Total comprehensive income for the vear

At 31 Decembser 2007

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Mumber of units
outstanding Lnit capital Total equity
LsD UsD
28543 4,052 589 4,052 589
1 1 650 | 654
{1,708} (272 822) (272,822
= LEEEH O3 468
26 R%44 4 419 885 4419 885
[} 2025 2025
(5,581} (1,003 0%5) (1,093 035y
- 1 195,130 1. 195130
21,273 4,523,955 4,523 955

The accompanying notes are an integral par of these financial stalcasents.

T
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PHILLIP-AIZAWA TRUST - THAI FUND
STATEMENT OF CASH FLOWS

Year ended 31 December 20017

CASH FLOWS FROM OPERATING ACTIVITIES
Total comprehensive income for the year
Adjustments for:
Dividend mcome, net of withholding tax
[nterest imcome
Interest expense
Purchase of financial assets at fair value through
profit or loss
Procceds from sales of financial asseis at fair value
through profit or loss
Met realised (gains)/ losses on financial assets ag fur
value through profit or loss
Met change in unrealised gains on financial asscis a1
fair value through profit or loss
Increase in amounts duc from brokers
Inerease in accounts pavable and acenued liabilitics

Met cash provided by operations

Dividends received

Interest received

Imtgrest pand

Met cash flows provided by operating acrivitics
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuc of redeemable units

Payments on redemption of redeemable units

Met cash Nows used o financing activitics

NET (DECREASEVINCREASE INCASH AT BANK

Cash at bank at beginning of the year

CASH AT BANK AT END OF THE YEAR

The sccompanying notes are an integral pam of these financial statcments.

&

Notes

81/159
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017 2006
LS0 UsnD
1.195,130 I8 468
(142 5499 (163 588)
(12) (348)
i 155
(1,699 507) (2,145,330)
2615313 2047 108
[520.05%) 117,216
(732,6d46) (B19,038)
(9,932) (915)
11,905 1.0%1
717,651 274 R0
143 273 161 464
10 348
(3} (18]
60 926 436,513
2,025 1 i3
(1,086,219} (261.921)
{1,084,214) {260,271)
(223,288) (76,242
303918 127,676
RO 630 303918
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2007

1. THE TRUST

Phallip-Aszawa Trust (the “Trust”) is an open-cnded umbrella umit trust established under the laws of
Cayman Islands pursuant to the terms of 2 master trust deed made by and between HSBC Trustee (Cayman)
Limited and FC Investment Lid. ithe “Manager™) dated 10 NMovember 2006, The Trust is o regulated

mutual fund under the Cayman Island Mutual Fund Law {2009 Revision), Philip-Aszwwa Trust — Tho

Fund {the “Series Trust™) is a Series Trust of Phillip-Aizawa Trust established on the same date as the

Trust. The offering of units commenced on | December 2006 and the initial ofTering period was closed on

28 December 2006, The Series Trust commenced operations on 5 January 2007, As at 31 December 2017,

the Trust has two series trusts. Pursuant to the Offering Memorandum as of July 2013, the Series Trust's

new Trustee is G.ALS, (Cayman) Limited (the “Trusiee”)

The mvestment objeciive of the Series Trust s 1o achieve conmsistent positive retums, Phillip Capatal
Management (5) Limited (the “Investment Manager”} will invest for the account of the Series Trust
primarily. but not exclusively, i listed equitics, non-voting depository receipt (“NVDERs"™), bonds,
warrants and other sceuritics and derivatives (including options, forwards and futures) of such securitics,
issued by companics cstablished or carrying on business in Thailand. The Series Trust may therefore also
invest up to 30 percent of the net asset value (“NAV™) in sceurities of such companies listed outside
Thailand. The Investment Manager will not. as a matier of policy, seek control over the companics in
which it invests for the account of the Scrics Trust

The Serics Trust rerminates on the carlier of (i) upon 31 December 2106, or (i) if on any date, the NAY
15 USDS ML or ess and the Manager, decides 1o terminate upon three months” notice (o umtholders.

For the year ended 31 December 2017, the Series Trust's NAV has renained below USDS 000,000 at
LISD4,523 955 (2016: USD4 419.885). As the Manager and the Investment Manager have a positive
intention o continue the Serics Trust, the Serics Trust has not been terminated,

2.1 BASIS OF PREPARATION

These financial statements have been prepared i accordance with Hong Kong Financial Eeporting
Standards ("HKFRSs") (which include Hong Kong Accounting Standards ("HEASs") and Interpretations)
issued by the Hong Kong Institete of Certified Public Accountants and accounting principles generally
aceepied in Hong Kong.

These financiol statements have been prepared under the histonical cost convention, except for financial
assets and linbilities held an fair value through profit or loss, which have been measured at fair value. These
financial statements are presented in United Staies Dollars (*USD™),

The preparation of fimancial starements in conformity with HKFRSs requires mamagement o make
Judements estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes, Management believes that the estimates utilised i preparing the financial statements
are reasonable and prudent, Actual results could differ from their cstimates,
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2007

22 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

Ihe accounting policics adopted are consistent with those of the previous financial year, except for the
following amendments to HEFRS effective | Januwary 2007

Annual Improvements 2004-2016 Cycle:

Amendments (o HEAS T Disclosure fnittaiive

The amendments (o HEAS 7 Cash Flow Strevrents require an entity (0 provide disclosures that cnable
users of financial stalemenis (o evaluaie changes in liabilities ansing from francing sciivities, including
both changes arising from cash MNows and non-cash charges.

Annual Improvements 2004-2016 Cyele:

HEAS 12 Recogritian of [eferred Tax dsvers for nrealised Loseer
The amendments to HKAS 7 dneome Taces clarify that an entity, when assessing whether taxable profits
will be available against which it can utilise a deductible temporary difference, needs to consider whether
tax law resiricts the sources of fxable profits against which it may make deductions an the reversal of that
deductible temporary difference,

Furthermoae, the amendments provide paidance on how an entity should determine future tixalle profis
and explain the circumstances in which taxable profit may include the full recovery of some assets for
mhore than their carrying amounl.

The amendments have had no impact on the financinl position or performance of the Senes Trust as the
Series Trust has no deductible temporary differences or assets that are in the scope of the amendments.

Annual Improvements 2004-2016 Cyele:

HRFRS 12 Financlal Instruments; Disclosures of Interests in (ther Entitigs: Clarificasion of the Seape of
HEFRS 12

Amendments 1o HKFRS 12 clanfy that the disclosure requirements in HEFRS 12, other than those
disclosure requircments in paragraphs BIO and BI6 of HKFRS 12, apply to an entity's interest in a
subsidiary, o jint venture or an associate, or a portion of its interest in a joint venture o an associate that
is classified as held for sale or included in a disposal group classifies as held for sale.
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PHILLIP-AIZAWA TRUST - THAI FUKD
NOTES TO FINANCIAL STATEMENTS

31 December 2017

23 ISRUED BUT NOT YET EFFECTIVE HKFRSs

Standards issued but not vet effective up to the date of 1ssuance of the Senics Trust's financial statcments
are hsted below. The Series Trust mtends 10 adopt applicable standards when they become effective,

HKFRS 9 Fiancial Instruments

HEFRS @ brimgs together all three aspects ofthe accounting for financial instruments project: classification
and measurement, impairment and hedge accounting. HEFRS Y s efTective for annual periods beginning
on or after | January 2008, with carly application permitted, Except for hedge accounting, refrospective
application is required but providing comparative information is nol compulsory.

The Serics Trust plans to adopt the new standard on the required effective date. During 2017, the Series
Trust has performed a high-level impact assessment of all three aspects of HRFRS %, This prelminary
assessment is based on currently available informaticn and may be subjeet to changes arising from further
detailed analyses or additional reasonable and supportable information being made available to the Sencs
Trust in the future. Overall, the Series Trust expects no significant impact on iis balance sheet and equity
cxecpt for the effect of applying the impairment requirements of HKFRS 9.

() Classification and measurcment

The Series Trust docs not expect a significant mmpact on its balance shect or cquity on applying the
classification and measurement requirements of HKFRS 9. [ expects o continue measuring ot fair value
all finangial assets currently held at fair value,

The equity shares in non-listed companies are intended 1o be held for the foresecable future. The Series
Trust expeets o apply the option to present fair value changes in the statement of other comprehensive
income (“OCI™), and, therefore, believes the application of HKFRS 9 would not have a significant impact.
I the Series Trust were not to apply that option, the shares would be held at fair valug through profit or
loss, which would increase the volatility of recorded profit or loss.

1
HEFRS 15 was issucd in May 2014 and establishes a five-step maodel to account for revenue arising from
contracts with customers. Under HEFRS 15, revenue is recogmsed at an amount that reflects the
comsideration to which an entity expects to be entitled in exchange for transferring goods or services 1o o
customer. The principles in HKFRS 15 provide a more structured approach to measuring and recognising
revenue,

The new revenoe standard will suparsede all current revenue recognition requirements under HEFRS.
Either a full retrospective application or a modified retrospective application is required for annual periods
beginning on or afier | January 2008, Early adoption is permitted. The Serics Trust plans to adopt the new
standard on the required efMective date using the full rerospective method. During 2017, the Series Trust
performed a preliminary asscssment of HKFRS 15, which is suhject 1o changes arising from a more
detailed ongoing analysis.
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2017

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fiancial o m far value thr rofil

{u) Classification
The Series Trust classifics its financial instruments into the following categories in accordance
with HEKAS 39,

Fingreial tnstruments beld for trading af fote vialie through profit or loss

The Series Trust has classified all of its investments as financinl asscis ai far value through profic
of loss which compriscs financial asseis such as listed equitics and NVDRs. These instruments are
acquired or incurred principally for the purpose of generating a profit from short term fluchations
in price. Derivatives are also categorised as held for trading, unless they are designated as effective
hedging instruments or 3 financial guarantee contract, The Senes Trust docs not classify any
denvatives as hedges in a hedging relationship,

Oehver financial acsets amd Mabifives

This category includes other financial asscts and financial labilitics, other than those classified s
at fair value through prefit or loss. The Series Trust includes in this category amounts relating 1o
other shen-term receivables and shori-term payables.

(i) Recopgnition
The Scrics Trust recopniscs a financial asset or a financiad liability when, and only when, it
becomes a party (o the contractual provisions of the instrument.

Purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the morketplace (regular way trades) are recogniscd on
the rade date, 1. e dare that the Scrics Trust commits to purchase or s¢ll the asset. Realised
gains and losses on sale of financial instruments arc caleulated on the first-in, first-out “FIFO")
Basis and are dealt with in the statement of profit or loss and other comprehens ive meome.

{1} Ininal measurement
Fimancil mstruments at far value through profit or loss are recorded an the statement of financial
position at fair value. All transaction costs for such instruments are recognised dircetly in the
statement of profit or loss and other comprehensive income.

Orher receivables and other financeal liabilities are measured initially at their fair value plus any
dircctly atnbutable incremental costs of acquisition or issuc.

{ivi  Subscquent measurement
After imitial measurement, the Seres Trust remeasures financial instruments at Bir value through
profit or loss at fair value

The fair value of investments traded in active markets at the reporiing date 15 based on their kst
trade prices, without any deduction for ransaction costs,
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continucd)

Fiancial 1 m farr value thr rofil ot

{iv) Subsequent measurement (coniinued)
If o quoted market price is not available on a necognised stock exchange or from a reputable
broker/counterparty, the fair value of the financial instruments may be estimated by the Mannger
or the Investment Manager wsing valuation technigques, icluding use of independent broker’s
quetations, reeent arm's length market transaction, reference to the current fir value of another
instrument that is substantinlly the same, discounted cash flow technigues, oplion pricing models
or any other valuation technigue that provides a reliable estamane of prices obtained in actual
market transactions. The cstimate and presumption of the fair value of financial instruments may
differ from the values that would have been used had a ready market existed, and the differences
could be matenal. Nong of the financial instruments were estmated by the Manager or the
Investment Manzger using these techniques for the vear ended 31 December 2017 and 20146,

Subscquent changes in the fair value of those financial instruments are recorded in the statement
of profit or loss and other comprehensive income,

(v Derccopnition
A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecopnised where:
*  The rights to receive cash flows from the asset kave expined; or
*  The Series Trust has transferred afs rights to recaive cash flows from the asset or has
assumed an oblipation to pay the received cash flows in full without materal delay o a
third party under a “pass-through” arrangement; and
*  Either (a) the Scries Trust hos transforred substantially all the risks and rewards of the
asset; or (b) the Series Trust has neither transferred nor retained substantially all the risks
and rewards of the assct, but has transferred control of ihe assct,

When the Serics Trust has wansfemed s rights to receive cash flows from an assct (or has entered
into a pass-through arrangement), and has neither transferred nor retained substantially all of the
risks and rewards of the asset nor transferred control of the asset, the asset 15 recogmised 1o the
extent of the Series Trust's contimuing involvement in the asset.

Fair value measurement
The Scrics Trust measurcs its investments in financial instruments at fair value at the end of cach reporting
year.

Fair valug is the price that would be received (o sell an asset or paid (o transfer a lability in an orderly
transaction bevween market partcipamts at the measurciment date. The Fair value measurcment is based on
the presumption that the ransaction 1o scll the asset or tranafer the liability makes place cither:

- Inthe principal market for the asset or ability, or

= In the absence of a principal market, n the most advantageous market for the asset or liability.

The principal or the most advantageous market must be aceessible to by the Series Trust

The fair value of an assct or a liability is measured using the assumptions that market participants would
use when pricing the asset or liabality, assumimg that market participants act in their cconomic best inferest
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continucd)

Fair value measurement {(continued)

The Series Trust uses valuation techniques that are appropriate m the circumstances and for which
sufficient data are available o measure fair value, maximising the wse of relevant observable inputs and
mimmising the use of unobscrvable inputs,

Interest ingome o -
Interest mcome is recognised in the statemeni of profit or loss and other comprehensive income for all
interesi=bearing financial instruments using the effective interest method.

Dividend o i

Dividend imgome is recognised when the right to receive the payment & established. Dividend income s
presented gross of any non-recoverable withholding taxes, which are disclosed scparately as an expense
in the statement of profit or loss and other comprehensive income.

Expenscs
All expenses, including management fee, investment managensent fiee, trustee fee, and all other expenses
are recognised in the statement of profit or boss and other comprehensive income on an accrual basis,

Funetignal and preseniation curreney

The Scries Trust's functional currency is the USD, which iz the currency of the primary coonomic
environment in which it operates. The Senes Trust's performance 15 evaluated and its hguidity s managed
in USD, Therefore, the USD i considered as the currency that most faithfully represents the economic
effcets of the underlying transactions, events and conditions, The Serics Trust's presentation currency (s

also the USD.
Foreign currency franslation

Transactiwons during the vear, nchuding purchases and sabes of securiies, mcome and expenses, arce
translated at the rate of exchange prevailing on the date of transaction. Monctary assets and liabilitics
denominated in foreign currencics are retranslated at the functional currency rate of exchange ruling at the

reporting date.

Forcign currency transaction gams and losses on financial instruments classified as at far value through
profit or loss are included in the profit or loss in the statement of profit or loss and other comprehensive
income as part of the “net change in unrcaliscd gains on financial asscts at fair value through profit or loss™
or et reabised (gains) losscs on financial assets at fair value through profit or loss’. Exchange differences
on other financial instruments are included in the profit or loss in the statement of profit or loss and other
comprehensive income as “exchange differences”.

The rate of exchange in cffcer at 31 December 2007 was USDIT = IPY112.5150, SGDI3359 and
THBR32 S5M, (20016: USDI = THBR3S 8000),

et gain or loss on financial sssets and liabilities a1 fuir value through profit or loss

This item includes changes i the fair value of financial assets and liabilities held for wrading or
designated wpon imitial recognition as at fair value through profin or loss and excludes interest and dividend
income and cxpenses, Unrealised gains and losses comprise changes in the fair value of financial
mstruments for the year and from reversal of prior vear’s wnrcabsed gains and losses for financial
instruments which were realised in the reporiing year.

14
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NOTES TO FINANCIAL STATEMENTS

31 December 2007

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

profit or loss are calculated using FIFO method. They represent the difference between an instrument’s
mitial carrying amount and disposal amount, or cash payments or receipts made on derivative contracts
{excluding payments or receipls on collateral margin accounts for such instruments).

LUnit capital
Re-classiftcaiion of redecmable wnits
A puttable financial instrument is classified as an equity instrument if it has all of the following features:
*  The instrument entitles the holder 1o a pro rata share of the Series Trust's net assets in the cvent
of the Series Trust's hguidanaon,

*  The instrument 15 10 the class of instruments that 15 subordimate to all other classes of iInstruments.

* Al financial instruments in the class of mstruments that is subordinate to all other classes of
instruments have identical features.

*  The instrument docs not include any contractual obligation to deliver cash or another financial
asset other than the holder's rights toa pro rta share of the Sevies Trust’s el 48615,

= The total expected cash flows attributable to the instrument over the hife of the mstrument are
based substantially on the profit or logs, the change in the recognised net assets or the change in
the fair value of the recognised and wnrccogmised net asscts of the Series Trust over the life of the
mstruments.

In addition to the instrument having all the above features, the Serics Trust must have no other financial
instrument or contract that has:

*  Total cash flows based substantially on the profit or loss, the change in the recognised net asseis
or the change in the fair valee of the recognised and unrecognised net assets of the Series Trust,
ansd

®  The effect of substantially restricting or fixing the residual return to the puttable instrument holders.

The Series Trust's redeemable units meet the definition of puttable instruments classified ns equity
instruments under the rovised HKAS 32, Consequently, the Scrics Trust's redoemable units have been
classified as equity instruments.

The Serics Trust continuously assesses the classification of the redeemable units, If the redeemable units
cease (o have all the features of mect all the conditions sct oul 1o be classified as equity, the Series Trust
will reclassify them as financial liabilities and measure them at fair value ar the date of reclassification,
with any differences from the previous camying amount recognised i equity. 1f the redecmable units
subsequently have all the features and meet the conditions o be classified as equity, the Serwes Trust will
reclassify them as equity instruments and measure them at the carrying amount of the labilitics at the date
of the reclassification.
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Linit capital {(continucd)

The 1ssuance, acquisiion and cancellation of redeemable wts are accounted for as equity tmnsactions,
Upon issuance of units, the consideration received is included in equity.

Transaction costs incurred by the Series Trust in isfuing or acquiring its own equity instruments are
accounted for as a deduction from equity to the extent that they are incremental costs directly attributable
Io the equity transaction that otherwise would have been avoided,

Mo gain or loss is recognised in the statement of profit or loss and other comprehensive imcome on the
purchase, sale, ssuance or cancellation of the Series Trust's own equity instruments.

Cash and cash equivalents
Cash and cash equivalents in the statement of finuncial position comprise cash on hand, deposits held at

call with banks, and shori-term highly liquid investments with original maturities of three months or less
when acquired, less bank overdrafis,
For the purpose of the stateneent of cash Mows, cash and cash equivalents consist of cash an bank.

Related partics
A panty is considered to be related to the Scrics Trust if

(o) ihe party is a person or a close member of that person’s family and that person,

(1) has control or joint control over the Series Trust;

{ii} has significant influence over the Scries Trust; or

(i) is @ member of the key management personnel of the Series Trust or of a parent of the
Series Trust; or

(b the party is an entity where any of the following conditions applics:

{1 the entity and the Series Trust are members of the same trust;

{i} one enlity 15 an assocule or joint venture of the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity ),

i} the entity and the Series Trust are joint ventures of the same third party;

{iv) one entity is a joini venture of a third entity and the other eniity is an associate of third
cntity;

v} the entity is a post-cmployment benefit plan for the benefit of employees of either the
Series Trust or an entity related to the Serics Trust,

fvi)  the entity 15 controlled or jointly controlled by a person identified in (a); and

(viiy  a person wdentified in (a)(iy has significant influcnce over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

{vin)  the entity, or any member of a group of which i 1s a part, provides key management
personnel services (o the Serics Trust o to the parent of the Series Trust.

Amounts due from/to a broker

Amounts due from a broker include margn accounts and reccivables for securitics sold that bave been
contracted for but not yet delivered on the reporting date. Amounts due o a broker are payables for
securitics purchased that have boen contracted for but not vet delivered on the reporting date. Refer 10
accounting policy for “other financial asseis and liabilities™ for recognition and meisurement,
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31 December 2017

4. RELATED PARTY TRANSACTIONS

Under the Master Trust Deed, the Manager 15 responsible for management of the investments and
reinvestment of the assets of cach series wust and for the igsue and redemption of umits. Details of the fees
1o which the Manager is entitled are provided in note 5 to the fimancial statements.

The Manager has delegated its imvestment management responsibility and the exercise of all rights of
voting cenferved by any investment of the Series Trust to the Investment Manager pursuant o the
Investment Managemeni Agreement. Details of the fees to which the Investiment Manager s entitled are
pravided in note 5 1o the fimncial statcments.

Under the Master Trust Deed, the Trustee will be responsible for certain aspects of the administration, and
for safckeeping of the assets of the Series Trust, Detals of the foes i which the Trustee is entitled are
provided in note 5 to the financial statements,

The Manager has appointed Aezawa Securinies Co. Lid. as the Distnbutor and Agent Company for the
Manager in Japan. Details of the fees in which Aizawa Sceuritics Co. Ltd. is entitled are provided in note
5 1o the financial statcments.

Margin accounts are opened with brokers, Phillip Sccuritics { Thailand) PCL and Phallip Futures Pe, Lid,
related companics of the Investiment Manager, wherehy the brokers agree to provide the brokerape serviees
in relation 1o futures contract ransactions. As af 31 December 2007, cash balance of LISDIS04 18 (2016:
LS 40.486) was placed wath Plallip Secunities (Thailand) PCL and Phallip Futures Pie. Lid., in an
interest bearing account (see note 10,

Apart from the sbove, there were no contracts of significance in relation to the Series Trust’s business o
which the Scrics Trust was a party o in which the Manager had o material interest, whether direetly or
mdirectly, at the end of the vear or at any time during the vear,

5. FEES

Investment management foe
The Investment Manager is entitled to receive an investment management fee, caleulated at an annual rate

of 0,7% on the NAV of the Series Trust at each valuation day, payable monthly in arrears.,

The investment management fee for the year ended 31 December 2017 was USD32 740 (2016:
USDA0 9540, As ar 31 Deeember 2007, an investment managenient fee of USDZ.697 (20016: USD2 496)
was payable o the Investment Manager,

Trustee fog
The Trusiee is entitled to receive a trustee fee, caleulated at an annual rate of 0.1% on the NAV of the
Serics Trust at each valuation day, pavable monthly o amrears, subject (o a minimum monthly payment of
UsSD 500,

The trustee fee for the year ended 31 December 2007 was USDIS 000 (2006 USDIS KN, As ot 31
December 2017, a trustee fee of USDL 500 (2006; IS0, 500) was pavable to the Trustee.
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31 December 2007

5, FEES {continucd)

Management foo
The Manager is entitled to receive a management fee, calculated at an annual rate of 0. 1% on the NAV of
the Series Trust at each valuation day, pavable monthly in arrears.

The management fee for the year ended 31 December 2017 was USDA 677 (20016 USD4 423). As at 31
December 20017, a monagement fee of USD3ES (2006: LISD357T) was payable 1o the Manager.

Performance foe

The Investment Manager is also entitled to reccive an annial performance foe of 1004 of the increase in
the NAY per unit (before deduction of the performance fee) at the end of the relevant quarter if the NAV
per wnit exceeds the highest of the NAY per unit (before deduction of the performance fee) as at the end
of any of the preceding calendar quarters per average number of units in issue during the relevant quarter.

There was no performance fee charged for the years ended 31 December 2007 and 2016, As ai 31
December 2017 and 2016 there was no performance foe payable to the Investment Manager.

Distribution fee
The Distributor, Alzawa Sccuntics Co, Ltd,, 15 entitled to receive a distribution fee, calculated at an annual
rate of 0.5% o the MAV of the Sceres Trust at cach valuation day, pavable mosthly in arrears.

The distribution fee for the year ended 31 December 2017 was USD23 385 (2016: USD22,117), As at 31
December 2017, a distribution fee of USD1,927 (20016: USD1,753) was pavable to the Distributor,

A company fee

The Agent Company, Aizawa Securitics Co. Lid., is entitled to receive an agent company fee, caleulared
ot an annual rate of (1.2% on the MAV of the Series Trust at each valuation dav and payable monthly in
AIm&ars.

The agent company fiee for the vear ended 31 December 2017 was USDS 354 (2016: LSDE 847). A5 at 31
Decembier 2017, an agent company fee of USDTT1 (20162 USDT13) was pavable to the Agent Company.
&, TAXATION

Unider the current laws of Cayman Islands, there is no income tax, corporation tax, capital gains tax or any
other kinds of tax on profits or gains,

The Trust has reccived an underaking from the Governar-in Coumeil of the Cavman 1slands to the effeet
that, for a peried of 50 yvears from 10 November 2006 (date of cstablishment), no law that is hereafier
enacted in the Cayman lslands imposing any tax on income will be levied on the Trust.
In jurisdictions other than the Cayman Islands, in some cases forcign taxes will be withheld at source of
dividends and interest received by the Series Trust.

7. DISTRIBUTION

Mo distribution was pasd or payable for the years ended 31 December 2007 and 2016,
&
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i

FINAMCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss
- Listed equitics

Total Giancaal assets at B value through profit o loss

Fimancial assets at fair value through profit or loss
- Listed equitics

Total financial asscts at fair value through profit or boss

Met pains/(losses) on financial assets at
fair vatue through profit or loss
= Realised
= Unrealised

Total net gains

A detailed portfolio Hating is s¢l out on pages 29 to 3.

CASH AT BANK

Cash at bank
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31 December 2007

9. CASH AT BANK (continucd)

Balances of USDEU 630 (2006; USD303 9158 were held with Sumatomo Matsin Trust (LK) Limated's
global sub-custodian, Brown Brothers Harriman & Co,, as of 31 December 2007, Interest income carned
from cash ot bank for the vear ended 31 December 200 7 amounted to USDN 2 (201 6: USD34R), Sumitomo
Mitsui Trust (UK} Limited 15 an affiliaie of the Trustee,

0. AMOUNTS DUE FROM BROKERS

2017 2016
LIS usn
Margin account 150414 | 411 4846

11 MNUMBER OF REDEEMABLE UNITS IN ISSLE

Units may be sssued on any Dealing Day to Elygible Investors at a subscriiption pnice equal to the prevathng
MAV per Unit caleulated as at the relevant Dealing Day. Dealing Day is each Business Day or such other
day or days ns the Manager, after consultation with the Trustee, may from time to time determine in respect
of the Series Trust.

Each Unitholder may request a repurchase of Uniis by the Serics Trust. Repurchases may occur on a
Repurchase Day. Units will be repurchased at the NAY per Unit as at the relevant Repurchase Day.
Repurchase Day is each Business Day or such other day or days as the Manager, after consuliation with
the Trustee, may from time to time determing in respect of the Series Trust,

Mo units may be repurchased during any period when the caleulation of the NAV kas been suspended. The
Manager may, with the prior agreement of the Trustee, or will, if the Manager so determines in its absoluee
discretion, suspend the determinanion of the NAV of a Series Trust {and therefore the NAY of the Units
of such Scrics Trust) ot any time for a period not cxceeding ong month if the Manager, or the Trustee, as
the case may be, is of the opinion that there is good and sufficient reason to do so having regard o the
interests of the unitholders of such Sares Trust

The movement i the number of redeemablé units i issuee 15 as follows:

2017 6
At beginning of vear 26,844 28,543
lssue of units during the year 11 Itk
Redemption of units during the year (5,581) (1.70%)
At end of year 21,273 26844

20
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31 December 2017

12. LINIT CAPITAL

I'he Senes Trust's capital 15 represented by the redeemable units in the Scries Trust, and shown as NAY
per redecmable unit i the statement of financial posinon. The redecmable units can be put back 1o the
Series Trust, and an issue or repurchase of units may take place on any dealing day. Subscripions and
redemptions of units during the year are shown in the statement of changes i cquity,

In accordance with the Offering Memorandum, investments are stated at the last raded prices for the
purpose of determining MAV per unit for subseriptions and redempiions and for various fee caleulations,
There was no difference between the valuation of investment position as prescriboed by HEKFRS 13 and the
methodology indicated in the Serics Trust's Offering Memorandum as of 31 December 2007 and 2006,

As at 31 December 2007, the Senes Trust had USDA, 523,955 (200 6; USDA 419 885) of puttable financial
instrumcnts classified as equity and 21,273 units (2006; 26,844 units) in issuc.

13, FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Series Trust is exposed to market nsk (including interest rate, currency and cquity prce risk), aquidity
risk and eredit risk arising from the financial instruments it holds, The risk management objective of the
Series Trust is to imiplemeent SIEILeEIes 1o minimise polentinl losses oo as 1o mitigate polential adverse effects
on the Scries Trust's financial performance, The Investment Manager has cstablished risk management
procedures 1o assure comphance with the mvestment policy and restnictions of the Senies Trust. The
procedures include regular monitoring of postfolio performance and performing compliance review with
applicable investment restrictions,

The Manager of the Scries Trust is responsible for the daily operation of the Serics Trust. It is also
responsible for the management of the Series Trust's assets and issue and repurchase of the uniis,

The Manager entrusts the management of the Serics Trust's asscis (o the Investment Manager, The
Imvestment Manager has a team of ten fund managers and analysts, and reports (o the Chicef Investment
Officer (CIO7). The Investment Manager's fund managers responsible for the Seres Trust are each
responsible for stating their opinion with respect to the Serics Trust's investments, That responsibility
includes investipating and analysing the trends in the macro cconomy and the markets, monitoring the
resulis of their shares, selecting and analysing shares, and making final recommendations on investment
stratcgics and issuc sclections, When the fund managers carry out their functions of monitoring and
amalysing mvestments, they will use considerable amounts of rescarch and other mformation that the
Investment Mamager collects regularly from a wide network of relevant sources, such as brokers, analvsis,
management and other people related 1o the relevant tmnsactions,
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31 December 2017

I35, FINAMCIAL RISK AND MANAGEMENT OBIECTIVES AND POLICIES (continucd)

Investment decisions are mainly made at the weekly meeting of the Investment Manager's Investment
Commuttee. The Investment Committee has three members who are also members of the investment team
and this includes the CIO. The major role of the Investment Committee ~ which is chaired by the CI0,
who is the Investment Monager's main investment officer and stratepist — s to hear reports on and
investigate investment recommendations from the fund manapers and o make decisions on portfolio
stratcgics, asset distribution, issue selection, and portfolio changes, The lead fund manager is tasked to
execule the invesiment decisions which are made ai the Investment Commitice. The lead fund manager 15
assigned o monitor the overall performance of the Series Trust. The Investment Manager reviews the
valuarion report prepared by the Administrator of the Serics Trust to ensure that the Serics Trust's
valuation is conducted approprately.

The Serics Trust's assets and liabilitics comprise financial instruments which include:

*  Investment in listed equitics and NVDRs, These are held in accordance with the Series Trust's
investment objectives and policies;

. Futures contracts, These are held in accordance with the Senes Trust's investiment objectivis and
policies; and

. Cash and short-term debtoss and ereditors that arise directly from its investment activities.
{a) Market Risk

Market nisk 1s the nsk that the fair value or future cash flows of financial mstruments wall fuctuane
due to changes in market variables such as interest rtes, foreign exchange rates and cquity prices.

A detailed investment portfolio listing of the Scries Trust as at the end of the reporting wear is set out
on pages 29 o 3.

(i} Interest Rave Risk

Interest rate risk is the risk that the value of a financial instrument and future cash flows will
fluceuate as a result of changes in market interest rates,

The majority of the Serics Trust’s financial asscts arc equity shares and other instruments which
neither pay interest nor have a maturity date. As a result, the Series Trust is not subject 1o
significant amount of rigk due to Muctuations in the prevailing levels of market interest rates. The
Series Trust's exposure to interest mte nisk on its cash and cash equivalents is disclosed in note 9,
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13 FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES {continued)
fa) Market Bisk {continued)
(it Crrreney Risk

Curreney nisk is the risk that the value of a fimancial nstrument will fluctuate due to changes in
foreign exchange rates. The Serics Trust is exposed to currency risk on s investments which are
denominaied in currencies other than the USD, Accordingly, the value of the Series Trust's nsseis
may be affected favourably or unfavourably by fluctuanons in currency rates and therefore the
Herics Trust will necessarily be subject to currency risks. During the year, the Series Trust invested
in sccuritics and held cash denominated in Japancse Yen (JPY), Singapore Dollars (SGD) and
Thai Baht (THH)

The primary purpose of the Series Trust's foreign currency hedging activitics is to protect against
ihe volatility associated with investments and other asseis and liabilitics denominated in foreign
currencics in the normal course of business, Increases or decreases in the fair values of the Serics
Trust's forcign-currency-denominated financial asscis and labilinies are partally offset by gains
and losses on the economic hedging instruments. For the vears anded 3 1 December 2007 and 2016,
no hedging techmigques were used.

The financial instruments that cxpose the Serics Trust to significant foreign currency risks are
disclosed as follows:

At 31 December 2017

Original currency Iy SGD THB Total
UsD LsD LsD LsD
Assets
Cash at bank THD = 79,5841 K60
Financial assets at fair value
throwgh profit or loss - 197,370 4215488 44125858
Amounts duc from brokers - - 11425 110,425
(her assets - - 2,351 2.35]
Total assets TR 197,370 4. 408,105 4 606, 204
7%
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13 FINANCIAL RISK AND MANAGEMENT OBJIECTIVES AND POLICIES {continued)
{a) Market Kisk {continued)
fid Crrreney Risk (eontinued)

At 31 December 2016

Original currency THB Total
UsD UsD
Assels
Cash at bank LR 303418
Financial assets at fair value through profit or loss 4075 G540 407354359
Amounts due from brokers 140 456 140 486
Other asscts 3073 3073
Total assets 4,523,436 4,523 436

The analysis below shows management’s best estimates of the effect of a reasonably possible
movement of the currency rates against the USD with all other variables held constant on the
statement of profit or loss and other comprehensive income as ot 31 Deocember 2007, A negative
amount in the table reflects a potential net reduction 0 statement of profit or loss and other
comprehensive income and statement of changes in equity, while a positive amount reflects a net
potential increase, In proctice, the actual rading results may differ from the below sensitivity
analysis and the difference could be material.

AL 31 December 2017

Currency Change in Currency Rate (%) Effect on net assets & profiis
(LISI)
IPY /5% +i=39
SGD +/-5% +-8,E640
THB H-5% 220405
At 31 Deeember 2016
Currency Change in Currency Rate (%a) Effeet on net assets & profits
(US0)
THB =% +/-226,018

(i) Equity Price Risk

Equity price risk is the risk of unfavourable changes in the fair values of oquitics decrease as a
result of changes in the level equity indices and the value of individoal units. The cquity price risk
cxposure arises from the Senes Trust’s investment portfolio. As all of the Serics Trust's cquitics
are carried at fair value with fair value changes recognised in the statement of profit or loss and
other comprehensive income, all changes in market conditions will directly affect net investment
income.

24
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2007

13 FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES {continued)
{a) Market Kisk {continued)
(itdp Eegeeivy Price Risk (comtinued)

Equity price risk is managed by the Series Trust's Investment Manager through deliberate
securities selection, and diversification of the investment portiolio wherchy the maximum valug
of the Series Trust"s holding of secuniiies issucd by any single 1ssuer docs not usually cxceed 109
of itz net asseis atnbutable to unitholders. The Investment Manager of the Serics Trust also closcly
monitors the Stock Exchange of Thai (“SET™) index so a5 to anticipate the fluctuation in the value
of individual units.

At 31 December 2017, it is reasonably cxpected by the Investment Manager that 3 possible
mcrease’decrease of 5% in SET index, wiath all other wvarinbles held constant, would
increase’decrease the financial assets af fair value through profit or loss and accordingly, the Net
Asscts by approximately USDI22, 147 (2006; USD266,077), In practice, the actual trading resulis
may differ from the below sens iivity analyvsis and the difference could be material.

Effect in Effeet on

financial assets at fair value nct asscts

Change in SET index through profit or loss and profits

UsDh

2017 +/=5% +=2 T +/=122,147
M6 +-50% +-f, (2% +-266,007

{b) Licudity Rask

Liquidity risk is the risk that the Series Trust will cncounter difficulty in raising funds to meet
commitmenis associated with financial assets or in mecting unithelder redemption requests. Liquidity
risk may result from an inability 10 realise the financial instrument tmely at its fair value, Also,
substantial redemptions of units at the request of unitholders may expose the Serics Trusts to liquidity
risk as it could require the Investment Manager to liquidate investments of the Scrics Trust more
mpidly than otherwise desimble and a1 less favourable prices to fund the redemptions, unless the
Manager s able to borrow the necessary cash for such redemptions. For the vears ended 31 December
2017 and 2016, no such borrowings have arisen.

The market for relatively illiquid securities tends 1o be more volatile than the market for more liquid
segurities. Investment of the Serics Trust's assets in relatively illiquid sccuritics may restrict the ability
of the Investment Manager to dispose of the Series Trust’s investments ot a price and time that it
wishes (o do so. The Serics Trust's listed sccurnities are considered o be realisable as they are all listed
on various siock exchanges, but the liguidity conditions for smaller companies can vary significantly
i diffierent market conditions. 1t is expected that there will be market impact cosis if the Series Truast
decides o liquidate s investment in a short nme frame
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The table below indicates the residual conractual, undiscounted cash Mows of the Series Trust's

financial liabilities:

AL 3] December 2017

Accounts payable and accrued liabilities
Redemprions payable

Total lizbilitics

Al 31 December 2006

Accounis payable and acerued Labiliiies
Redempiions pavable

Total habilities

Less than 1 =3
| month months Tuoal
UsD UsD Ush
(10,567} (36,931) (97.518)
(24,T84) - 124,784
(35,351) {86,951} (122,302)

Liss than l-3
| month montlis Total
LUsD Usp LISD
(9,485} {76,128) {B5.613)
(17938} - (17,238)
(27.423) (76,128 (103,5351)

The Scries Trust manages its liguadity risk by investing predominantly in securitics that it expects to

be able to Liquidate within | month or less,

ic) Credit Risk

Credit risk g8 the risk that 2 counterparty 0 a financial instrument causes financial loss for the Series
Trust by failing to discharge an obligation. The Scrics Trust will be subject to the possibility of
msolvency, bankruptey or default of a counterparty with which the Serict Trust trades, which could

result in substantial losses to the Series Trust,

2t
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2017

13, FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES {continued )
{c) Credit Hisk {(continued)

As ar 31 December 2017, the Series Trust was mainly exposed to credit risk on the amounts due from
brokers of USD1 30,418 (2016; USD140,456) and deposits that the Series Trust had placed with Brown
Brothers Harriman & Co., with the total amounting to USDR0 &30 (2016: USD303 218).

All transaciions m histed imvestmenis are seliled on a delivery versus pavment basis wsing approved
brokers. The nsk of default i considered minimal, as delivery of securities sold is only made when
the Serics Trust's custodian bank has received payment. For a purchase, payment is made once the
securitics have been received by the Scries Trust's custodian bank. The trade wall fail if either party
fails to meet their obligation.

Bank balances are placed with reputable financial institutions.

Risk concentrations of fie Baaumm exposure fo credil risk

Concentrations of credit nisk exist when changes in economic, industry or geographic facters affect
counterpartics whose agpregate credil exposure s significant in refation (o the Series Trust's total
credit exposure. The Scrics Trust's portfolio of financial instruments 15 diversified along industry,
product and peographic lines, and ransactions are entered into with a range of countempartics, therey
mitigating any significant concemration of credit nsk.

Therefore, the Serics Trust docs not expect to imcur material credit 1osses on its financial instruments.
(d) Capital Management

The Series Trust’s capal is represenied by outstanding redeemable units in issue, Currently, the Serics
Trust has 21,273 umits (2006: 26,544 units) in issue (note 11,

The investment objective of the Seres Trust is o achieve consistent positive returns by investing inlo
publicly traded or privately msued common stocks, preforned stocks, stock warrants and rights, bonds
ar other dervative instrumcents within the investment policy of the Series Trust.

The Investmeni Manager may temporarily invest the Series Trust’s available monies in financial
instruments such as fixed time deposits, money market mstruments or other cash cquivalents, In
addition, the Investment Manager may, from time to time, make dircet investments in sccuritics or
ather fimancial instraments for mitigating of risk MEnagement purposces.

The Series Trust does not have anv externally imposed capital requirements of capital roquirements
an the subscriptions and redemptions of shares, The relevant movements are shown in the statement
aof changes in equity. In accordance with the ohjectives outhned in note | and the fsk management
policies in notes 13 (a) 1o (c), the Serics Trust endeavors to achieve capital appreciation, whilst
maintaining sufficient higuidity 0 meet redemption requests, such ligudity being augmented by the
holding of liquid investments and notice perieds for redemption requests.
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PHILLIP-AIZAWA TRUST - THAI FUND
NOTES TO FINANCIAL STATEMENTS

31 December 2017

13 FINANMCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES {continued)
{e) Fair value hicrarchy

The Series Trust uses the followang hicrarchy for determining and disclosing the fair value of
fimancial instruments by valuation technique:

Level 1: Cuoted (unadjusied) market prices in active markets for wdentical assets or liabilitics

Level 2: Valuation techmigues for which the lowest level input that is significant to the fair value
masurement is dircetly or indircetly observable

Level 3: Valuation techmgues for which the lowest level input that is sigmificant to the Fr value
measurement is unobservable,

Az al 31 December 2007 and 2006, all the Anancial assets at fair valee through profit and loss were
classafied as Level 1.

A detailed investment partfolio listing is set out on pages 29 o 30,

14, EVENTS AFTER THE REPORTING YEAR

There were no significant events after the reporting yar, 3| Docember 2017,
15, APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authonised for =sue by the Trustee and the Manager on 1]
May 2018,
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PHILLIP-AIZAWA TRUST - THAI FUND
UNAUDITED PORTFOLIO LISTING

31 December 2007

Financial 1 fini lug h r
Listed Equities

Thailand

Advanced Info Service Public Company Limited
Advanced Information Technology Public Co., Lid
Ajrports of Thailand Public Company Limited

Amara VN Public Company Limited

Bangkok Bank Public Company Limited

Bangkok Life Assurance Public Company Limited

Bank of Avudhva Public Company Limited

Cal-Comp Electronics (Thaitand) Public Company Limited
Charoen Pokphand Foods Public Company Limited
CPN Retail Growth Leaschold Property Fund

Delta Eleetronics (Thailand) Public Company Limited
Indorama Venmres Public Company Limited
Kasikombank Public Company Limited

Land and Houscs Public Company Limited

Major Cmeplex Group Publhe Company Limited

Minor Intermational Public Company Limited

MNamyong Terminal Public Company Linted

PTT Exploration and Production Public Company Limited
FTT Public Company Limited

Cuality Howses Public Company Limuted

Somboon Advanee Technology Public Company Limited
Thai Carbon Black Public Company Limited

Thai Oal Public Company Lirmted

The Siam Cement Public Company Limited

The Siam Commercial Bank Public Company Limited
Unique Engincering And Construction Public Company
Limited

Wice Logistics Public Company Limited

Singapore
Tha Beverage Public Company Limited

Tatal financial asscts at fair value through profit or loss

102/159

Huoldings

24,500

# 300

AL (0
35224
21,000
T00, 000
124,000
1,396,900
272,500
202,80
H3, 400
43,001
A0, R
HH0, THD
105,10
165,800
TO0, 000
57053
22,600
ST76, 500
104,300
44,000
300,000
19,350
47,0010

266,700
GO, 300

286,600
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Fair % of
Value NAY
Usm
143,631 318
TR02 0,17
20,630 4,57
4 460 0.21
1 30,203 el
75737 1.67
51,2849 334
127,770 2K2
200,737 4.44
| 38,1 B8 306
153,785 340
T0251 1.55
361,743 5,00
EEER| 6,28
03 462 207
222 644 492
126,765 2 .80
177879 303
305218 6,75
196,558 4.34
649, TR 1.54
11,578 1.58
95304 211
287 459 6,35
216,390 4,78
133,432 295
157 804 3449
4215488 93 18
197 370 436
4 412 85K 97 54
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PHILLIP-AIZAWA TRUST - THAI FUND
UNAUDITED PORTFOLIO LISTING

31 December 2006

Huoldings Fair % of
Value NAV
USD

Listed Equities
Thailand
Advanced Info Service Public Company Limited RO,200 329313 TAS
Advanced Information Technology Public Co., Lid 195 500 134 884 305
Airports of Thailand Public Company Limited 17900 195, (e 4.50
Amata Corporation Public Company Limited 568, 300 |82 HT6H 4,14
Amata YN Public Company Limited 35324 6641 015
Bangkok Bank Public Company Limited 33,400 |48 807 337
CPN Retail Growth Leasehold Property Fund 202, 50K) | 110 464 2.50
Delea Electronics (Thailand) Public Company Limited LEEEN 155,714 352
Hana Microcleetronics Public Company Limited 156,800 173,006 v
Kasikombank Public Company Limited S8 600 290,545 6.57
Land and Houses Public Company Limited HED,TH0 241,107 546
Major Cineplex Group Public Company Limited 1015 () 06,055 217
MBEK Public Company Limited 244,300 YE K 1M
Mega Lifesciences Public Company Limited 180,300 127,167 188
Minor Intermational Publie Comgpany Limiated 165 800 165 568 75
Pruska Holding PCL 1949, 400 12531 154
PTT Exploration and Production Public Company Limited 38.K53 104,455 2.36
Cuality Houses Public Company Limited 2,731,500 196,851 445
Somboon Advance Technology Public Company Limited 611,400 151,050 368
The S1am Cement Public Company Limuated 24250 335978 T
The Siam Commercial Bank Public Company Limited 46 20 199 Ta4 452
TTW Public Company Limited HE2 L00 254,917 377
Unique Engincering And Construetion Public Company
Lumtited 26, TN 147 504 B
Total Listed Equitics 4075959 9232
Tuatal financial assets at fair vatue through profit or koss 4,075 954 9332

Ak
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(2018 )
( ) ( )
4,685,638.12 512,374,528
122,837.59 13,432,290
4,562,800.53 498,942,238
20,826
219.09 23,957

104/159



10

75

SMT

105/159

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

10

14



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

o
2018 5,000 50,000
1,000

@
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2018
(2018 )]

( )

43,068,434.82

5,835,939,537
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€Y)
FC

2017 8 31

110,019,068 : 955,337
97,503,187 955,337
1,671,720 955,337
10,727,412
116,749 109,063,731
50,000,000
59,063,731
59,063,731
59,063,731

109,063,731

110,019,068 110,019,068

@
FC

2016 9 1 2017 8 31

20,612,081
4,134,397
16,477,684

10,119,049

6,358,635

390,914 390,914

30,508
340,802 371,310

6,378,239
6,378,239
6,378,239
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FC
2016 9 1 2017 8 31

( )

2016 9 1 50,000,000 52,685,492 52,685,492 | 102,685,492 | 102,685,492

6,378,239 6,378,239 6,378,239 6,378,239

- 6,378,239 6,378,239 6,378,239 6,378,239

2017 8 31 50,000,000 59,063,731 59,063,731 | 109,063,731 | 109,063,731
FC
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FC Investment Ltd.
Baance sheet
Asof August 31, 2017

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 110,019,068 | Current liabilities: 955,337
Cash and deposits 97,503,187 Accounts payable 955,337
Accounts receivable 1,671,720 | Tota liabilities 955,337
Operational investment securities 10,727,412 NET ASSETS
Other 116,749 | Shareholders' equity 109,063,731
Common stock 50,000,000
Retained earnings 59,063,731
Other retained earnings 59,063,731
fl'«;ertve\ali ar;gd earnings brought 50,063,731
Total net assets 109,063,731
Total assets 110,019,068 | Total liabilities and net assets 110,019,068
FC Investment Ltd.
Statement of income
From September 1, 2016 to August 31, 2017
(Unit: Yen)
Account Amount
Net sales 20,612,081
Cost of sales 4,134,397
Gross profit 16,477,684
Selling, general and administrative expenses 10,119,049
Operating income 6,358,635
Other income
Interest income 390,914 390,914
Other expenses
Foreign exchange loss 30,508
Miscellaneous loss 340,802 371,310
Ordinary income 6,378,239
Income before income taxes 6,378,239
Net income 6,378,239
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Statements of changes in shareholder's equity
From September 1, 2016 to August 31, 2017
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Notes to Financia Statements

1 Noteto Significant accounting policies

Valuation standards and methods for securities

Operational investment securities

Non-marketable securities

Stated at cost based on the moving average method.

(Unit: Yen)
Shareholders' equity
Retained earnings
Otkgr:?:]al:ed Shareholders Total net assets
Common stock Ing Total retained eqity
Retained ;
. earnings
earnings brought
forward
Balance at Septemberl 1, 2016 50,000,000 52,685,492 52,685,492 102,685,492 102,685,492
Changed amounts for thisterm
Net income for the year 6,378,239 6,378,239 6,378,239 6,378,239
Total changed amounts for thisterm - 6,378,239 6,378,239 6,378,239 6,378,239
Balance at August 31, 2017 50,000,000 59,063,731 59,063,731 109,063,731 109,063,731
FC INVESTMENT LTD.

For investments in the investment enterprise limited Liability association and similar associations (deemed to be

securities pursuant to Article 2, Paragraph 2 to the Financial Instruments and Exchange Law), the net amount

corresponding to the ownership percentage is used, based on the reporting date and other materials stipulated in the

partnership contract.
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€Y)
FC

2016 8 31

104,718,784 2,033,292
91,796,862 ( ) 2,033,292
1,774,493 2,033,292
11,030,261
117,168 102,685,492
50,000,000
52,685,492
52,685,492
52,685,492

102,685,492

104,718,784 104,718,784

@
FC

2015 9 1 2016 8 31

22,246,719
10,116,874
12,129,845

11,871,865
257,980

1,146,372 1,146,372

151,859 151,859

1,252,493
1,252,493
1,252,493
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FC
2015 9 1 2016 8 31

( )

2015 9 1 50,000,000 51,432,999 51,432,999 | 101,432,999 | 101,432,999

1,252,493 1,252,493 1,252,493 1,252,493

- 1,252,493 1,252,493 1,252,493 1,252,493

2016 8 31 50,000,000 52,685,492 52,685,492 | 102,685,492 | 102,685,492
FC
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FC Investment Ltd.
Balance sheet
Asof August 31, 2016
(Unit  Yen)
ASSETS LIABILITIES
Current assets: 104,718,784 | Current liabilities: 2,033,292
Cash and deposits 91,796,862 Accounts payable (Note 1, 3) 2,033,292
Accounts receivable 1,774,493 | Total liabilities 2,033,292
Operational investment securities 11,030,261 NET ASSETS
Other 117,168 | Shareholders' equity 102,685,492
Common stock 50,000,000
Retained earnings 52,685,492
Other retained earnings 52,685,492
Retained earnings brought forward 52,685,492
Total net assets 102,685,492
Total assets 104,718,784 | Total liabilities and net assets 104,718,784
FC Investment Ltd.
Statement of income
From September 1, 2015 to August 31, 2016
(Unit  Yen)
Account Amount
Net sales 22,246,719
Cost of sales 10,116,874
Gross profit 12,129,845
Selling, general and administrative expenses 11,871,865
Operating income 257,980
Other income
Interest income 1,146,372 1,146,372
Other expenses
Foreign exchange loss 151,859 151,859
Ordinary income 1,252,493
Income before income taxes 1,252,493
Net income 1,252,493
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FC INVESTMENT LTD.
Statements of changes in shareholder's equity
From September 1, 2015 to August 31, 2016

(Unit  Yen)
Shareholders' equity
Retained earnings
Other retained
Common stock earnings ' Shareholders | TOtel net assets
- Total retained equity
Retained earnings
earnings brought
forward
Balance at Septemberl 1, 2015 50,000,000 51,432,999 51,432,999 101,432,999 101,432,999
Changed amounts for thisterm
Net income for the year 1,252,493 1,252,493 1,252,493 1,252,493
Total changed amounts for thisterm - 1,252,493 1,252,493 1,252,493 1,252,493
Balance at August 31, 2016 50,000,000 52,685,492 52,685,492 102,685,492 102,685,492
FC INVESTMENT LTD.
Notesto Financial Statements

1 Noteto Significant accounting policies
Valuation standards and methods for securities
Operational investment securities

Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar associations (deemed to be
securities pursuant to Article 2, Paragraph 2 to the Financial Instruments and Exchange Law), the net amount
corresponding to the ownership percentage is used, based on the reporting date and other materials stipulated in the

partnership contract.
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FC
2017 8 31 2018 2 28
97,503,187 99,820,136
1,671,720 1,490,634
10,727,412 10,704,514
116,749 281,306
110,019,068 112,296,590
110,019,068 112,296,590
955,337 964,421
955,337 964,421
2,300
1,000 50,000,000 50,000,000
59,063,731 61,332,169
109,063,731 111,332,169
110,019,068 112,296,590
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@
FC

2016 9 1 2017 9 1
2017 2 28 2018 2 28

10,437,058 9,861,432

222,730 418

10,660,788 9,861,850

2,771,282 2,725,123

1,996,960 1,918,645

1,138,439 774,095

1,670,620 1,670,620

171,644 162,044

344,209 21,815

14,804 23,095

370,961 395,440

8,478,919 7,593,412

2,181,869 2,268,438
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©) (Phillip Capital Management (S) Limited)(
)
@
2018 5,000,000 ( 1,135 )
() 2018 27 UFJ
( 82.27 )
)
1999 2000
( MAS
)
(AIB)
(APCM) 1994
AIB APCM 1997 AIB
AlIB APCM( ) CI0
AlIB (1995 11
) AlB (1997 )
AIB
1999 ©)
2000
2018

16 2005 2006
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G.A.S.( ) (G.A.S. (Cayman) Limited)( )

¢y

2018 531,915 ( 7,042 )

() 2018 27 UFJ (

132.39 )
2
2001 10 16 531,915
SMT ( ) (SMT Fund Services (Ireland) Limited)(
)

@

2018 62,992,338 ( 83 3,956 )
)

1995
UK (Sumitomo Mitsui Trust (UK) Limited)( )

@

2018 1,784,806 ( 7,159 )

() 2018 27 UFJ (

152.17 )
?
1986
(Aizawa Securities Co., Ltd.)( )

@

2018 80

@
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©) (Phillip Capital Management (S) Limited)(
)
G.A.S.( ) (G.A.S. (Cayman) Limited)( )
SMT ( ) (SMT Fund Services (Ireland) Limited)(
)
UK (Sumitomo Mitsui Trust (UK) Limited)(
(Aizawa Securities Co., Ltd.)( )
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1993

2018
2015
1960
10,559 2,816
2015
2018

CIMA
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2.2
23 4(4)
15

3.1

CIMA

MF3 4,268
CIMA
32
32
MF2 MF2A CIMA
CIMA
4,268

CIMA
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4.1

4.2

4.3

@

(b)

(@
(b)

(©

(d)
()

(i)
(i)
(iii)

0]

(iii)

CIMA

4(3)
(i1)
4,268
CIMA
CIMA
2018

100,000

100,000

MF4
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CIMA

3,049

CIMA



4.4

51

52

53

54

2006 12 27

CIMA

CIMA

48

CIMA

CIMA

CIMA
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2018
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Independent Auditors Report

The Trustee

Phillip-Aizawa Trust - Thai Fund

(A series trust of a unit trust constituted by a Master Trust Deed and a Supplemental Trust Deed under the laws of the
Cayman Islands)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Phillip-Aizawa Trust - Thai Fund (the "Series Trust") which comprise the
statement of financial position as at 31 December 2017, and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financia statements present fairly, in all material respects, the financial position of the
Series Trust as at 31 December 2017 and its financia performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

Basisfor Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (HKSAS). Our responsibilities under
those standards are further described in the Auditors' responsibilities for the audit of the financial statements section of
our report. We are independent of the Series Trust in accordance with the International Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

The other information consists of the management and administration information and the unaudited portfolio listing.
Management is responsible for the other information.
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Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financia statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and the Trustee for the Financial Statements

Management is responsible for the preparation and fair presentation of the financia statements in accordance with Hong
Kong Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of financia statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Series Trust's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Series Trust or to cease operations, or has no realistic
alternative but to do so.

The Trustee is responsible for overseeing the Series Trust's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our report is made solely to you, as abody, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will aways detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered materia if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Series
Trust's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Series Trust's ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors report. However, future events or conditions may cause the Series Trust to cease to
continue as a going concern.

- Evaluate the overal presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Trustee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Ernst & Young Ltd.
11 May 2018
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the balance sheets as of
August 31, 2017, and income statements and the statements of changes in shareholder’ s equity for the year then ended,
notes to financial statements, and the annexed detailed statement thereof , all expressed in Japanese yen.

Management’s Responsibility for the Financia Statements

Management is responsible for the preparation and fair presentation of these financial statementsin accordance with
accounting principles generally accepted in Japan, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error

Auditor's Responsibility

Our responsihility is to express an opinion on these financial statements based on our audits. We conducted our auditsin
accordance with auditing standards generally accepted in Japan. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonabl e assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statementsin order to design
audit procedures that are appropriate in the circumstances, while the objective of the financial statement audit is not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof present fairly, in all material respects,
the financia position of FC Investment Ltd. asat August 31 2017, and its financia performance for the years then ended
in accordance with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 26, 2018
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise the balance sheets as of
August 31, 2016, and income statements and the statements of changes in shareholder’s equity for the year then ended,
notes to financial statements, and the annexed detailed statement thereof , all expressed in Japanese yen.

Management’s Responsibility for the Financia Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in Japan, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error

Auditor's Responsibility

Our responsibility isto express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in Japan. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financia
statements. The procedures selected depend on our judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, while the objective of the financial statement audit is not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit aso includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements and the annexed detailed statement thereof present fairly, in all material respects,
the financial position of FC Investment Ltd. as at August 31 2016, and its financial performance for the years then ended
in accordance with accounting principles generally accepted in Japan.

ShineWing Koa Audit Corporation

Tokyo, Japan
January 27, 2017
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