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- 6,867,654 646,040 6,867,654 646,040
2009 12 31 173,349 19,808,840 1,863,418 19,808,840 1,863,418
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2009 12 31

2009 2008

6,867,654 646,040 ( 11,495437) (1,081,376)

( 615,742) (57,923) (  965,210) (90,797)

( 9,717) ©14) (  14,914) (1,403)

( 42,156,886) (3,965,698) (119,887,249) (11,277,794)
42,133,636 3,963,511 134,730,556 12,674,103

8 ( 916,526) (86,218) 3,652,709 343,610

8
( 5873703)  (552,539) 7,367,356 693,047
472,910 44487 4,052,138 381,185
8,510 801 (  28,888) (2,717)

( 1,492,200) (140,371) 1,063,886 100,080

( 1,582,064)  (148,825) 18,474,947 1,737,938

644,486 60,627 933,047 87,772
9,725 915 16,946 1,594

( 927,853) (87,283) 19,424,940 1,827,304

2,821,157 265,386 1,069,677 100,625
( 4,105249)  (386,181) ( 18,077,066) (1,700,510)
( 1284,092)  (120,795) ( 17,007,389) (1,599,885)

( 2,211,945) (208,078) 2,417,551 227,419

3,307,580 311,144 890,029 83,725

9 1,095,635 103,066 3,307,580 311,144
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2009 12 31
1.
HSBC
FC 2006
11 10
2006 12 2006 12
28 2007 1 5 2009 12 31
2
S
NVDR
30
(i) 2106 12 31 (ii) NAV 500
3
2.1
HKFRS HKAS
HKFRS
2.2
HKFRS
HKAS 1
HKFRS 7 HKFRS 7 -

HKAS 32 HKAS 1 HKAS 32 ; HKAS 1
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2009 12 31

2.2

HKAS 1

HKAS 1  10(f) 2007 HKAS 32
2008 1 1
HKAS 32 HKAS 1

HKAS 32

HKAS 32

2008 1 1 42,146,266

HKFRS 7
HKFRS 7
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2.2

2.3

HKFRS

HKFRS 9
HKAS 24

12013 1 1
22011 1 1

2009 11
HKAS 39

HKAS 39

HKAS 24

13(e)
13(b)

HKFRS

HKFRS 9

HKFRS
HKFRS
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3.
(@)
NVDR
(b)
(©

2008 2009 12 31
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2009 12 31
3.
usb
2009 12 31 =7.7552 33.3400
32.2000 2008 1 =1.4477 1.4372

34.8500 32.9598
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2009 12 31

HKAS 1

HKAS 32

HKAS 32 16A 16B

HKAS 32 16A  16B
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2009 12 31
3.
3

4.

S

2009 12 31
214,404 7,148,215 2008
150,126 5,231,884

2008 13,081

66/186



2009 12 31
5.
2009 12 31
2009 12 31
HSBC
0.1
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2008
0.5
2009 12 31
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S
0.7
112,329 2008 188,706
11,853 2008 8,562
1,500
2009 12 31
2009 12 31 3,002
0.1
16,047 2008 26,958 2009 12
2008 1,223
10%
2008 149,452 2009 12 31
80,235 2008 135,374 2009
2008 6,116
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2009 12 31
5,
0.2%
2009 12 31 32,094 2008 54,150
2009 12 31 3,387 2008 2,446
6.
2006 11 10 50
7.
2009 12 31 2008
8.
2009 12 31 2008 12 31 2008 1 1
- 20,066,354 19,126,578 37,622,594
( 1,464,814) ( 7,338,517) 28,839
18,601,540 11,788,061 37,651,433
- 916,526 ( 3,652,709) 6,238,714
- 5,873,703 ( 7,367,356) 28,839

6,790,229 (11,020,065) 6,267,553

68/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2009 12 31
9.
2009 12 31 2008 12 31 2008 1 1
1,095,635 3,307,580 890,029
HSBC 8,337 2008 12 31 1,387,307 2008 1
1 23,907 HSBC 2008 12 31 5,010 2008 1 1
HSBC 702,313 2008 336,775 2008
12 31 1,868,171 2008 1 1 866,122 48,210 2008 12 31
47,092 2008 1 1 HSBC USA HSBC
10.
2009 12 31 2008 12 31 2008 1 1
- 524,107 1,749,471
214,404 163,207 2,989,981
214,404 687,314 4,739,452
- 1,492,200 428,314
11.
2009 12 31 2008 12 31 2008 1 1
194,128 331,240 -
24,937 7,484 429,959
( 45,716) (144,596) ( 98,719)
173,349 194,128 331,240
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2009 12 31
12.
1
1
3
HKFRS 3 HKAS 39
59,343
2008 38,324
HKFRS
1
2009 12 31 2008 12 31 2008 1 1
19,808,840 14,219,821 42,146,266
59,343 38,324 -
19,868,183 14,258,145 42,146,266
2009 12 31
19,808,840 2008 12 31 14,219,821 2008 1 1 42,146,266

173,349 2008 12 31 194,128 2008 1 1 331,240
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2009 12 31
13.
(@
(if)
2009 12 31
- - 18,601,540
- - 9,444
- - 214,404
702,313 48,210 8,337
702,313 48,210 18,833,725
2008 12 31
222,889 915,061 10,638,942 -
- - 34,740 -
- - 150,126 -
- 5,010 1,387,307 47,092
222,889 920,071 12,211,115 47,092
] - (1,492,200) -

- - (1,492,200) -
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2009 12 31
13.
(@)
(ii)
2008 1 1
381,140 742,890 36,527,403
- - 4,739,452
- - 29,932
381,140 742,890 41,296,787
- - (428,314)
- - (428,314)
2009 12 31
2009 12 31
+/-5% +/-35,116
+/-5% +/-941,686
+/-5% +/-2,411
2008 12 31
+/-5% +/- 11,144
+/-5% +/- 46,004
+/-5% +/- 535,946
+/-5% +/- 2,355
2008 1 1
+/-5% +/- 19,057
+/-5% +/- 37,145
+/-5% +/- 2,064,839
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10
SET
2009 12 31 SET 5
911,207 2008
654,422
SET
2009 + 5% + 4.60 % + 911,207
2008 +5% + 4.60 % + 654,422
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2009 12 31
13.
(b)
2008
2009 12 31
1 3
1 3 12

(37,423) (25,350) - - (62,773)
(49,410) - - - (49,410)
(86,833) (25,350) - - (112,183)
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1
1 12

( 28913)  ( 25,350) - ( 54,263)
( 1,492,200) - - ( 1,492,200)
( 56,284) - - ( 56,284)
( 1,577,397)  ( 25,350) - ( 1,602,747)

1

1 12

( 61,801)  ( 21,350) - ( 83151)
( 428,314) - - ( 428,314)
( 768,887) - - ( 768,887)
( 1,259,002)  ( 21,350) - ( 1,280,352)
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2009 12 31
13.
(b)
1
2009 12 31 1-3
1 3
19,921,023 - -
2008 12 31 1-3
1 3
15,822,568 - -
2008 1 1 1-3
1 3
43,426,618 - ;
(©)
2009 12 31
214,404 2008 12 31 687,314 2008 1 1
4,739,452 HSBC USA HSBC HSBC HSBC

1,095,635 2008 12 31 3,307,580 2008 1 1 890,029
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2009 12 31
13.
(€)
1
2
3
1 2 3
2009 12 31
18,601,540 18,601,540 - -
14.

2010 6 9
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2009 12 31

Advanced Information Service PCL - NVDR
Airports of Thailand PCL

Airports of Thailand PCL - NVDR

Asian Property Development PCL - NVDR
Bank of Ayudhya PLC - NVDR

Bumrungrad Hospital PCL - NVDR

Capital Nomura Securities PLC - NVDR
Central Pattana PCL - NVDR

CPN Retail Growth Leasehold Fund Reit
Kasikornbank PCL

Kasikornbank PCL - NVDR

Land & Houses Public Co Ltd - NVDR

Mass Comm Organization of Thailand NVDR
Minor International PCL (NVDR)

Pranda Jewelry Public Co Ltd NVDR
Precious Shipping PLC - NVDR

PTT Exploration & Production PCL - NVDR
PTT PCL - NVDR

Shin Corp PCL - NVDR

Siam Commercial Bank PCL - NVDR

Sino Thai Engineering & Construct - NVDR
Thai Oil PCL - NVDR

Thai Stanley Electric PCL - NVDR

Thai Tap Water Supply PCL NVDR
Thaicom PCL NVDR

Total Access Communication PCL

Total Access Communication NVDR

True Corp PCL - NVDR

Workpoint Entertainment - NVDR
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NAV
198,800 514,292 2.60
675,600 790,294 3.99
157,400 184,121 0.93
6,098,200 1,042,584 5.26
1,435,900 964,732 4.87
522,700 462,497 2.33
325,100 222,324 1.12
1,242,000 756,227 3.82
1,827,600 504,317 2.55
267,000 690,724 3.49
200,000 508,398 2.57
5,977,300 1,129,484 5.70
1,520,000 1,094,181 5.52
2,372,000 803,947 4.06
1,390,000 200,120 1.01
446,100 248,874 1.26
210,000 925,915 4.67
125,600 926,743 4.68
617,900 509,666 2.57
384,600 997,838 5.04
1,452,700 270,148 1.36
1,200,000 1,538,692 7.77
123,900 447,809 2.26
5,084,400 677,107 3.42
1,055,500 227,943 1.15
379,400 398,290 2.01
859,475 921,603 4.65
5,479,300 502,899 2.54
670,500 139,771 0.71

18,601,540 93.91
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2008 12 31
NAV

Kingsgate Consolidated Ltd 93,259 222,889 1.57
Cerebos Pacific Ltd Ord Shs (Cerebos) 88,000 186,759 1.31
DBS Group Holdings Ltd 36,000 210,667 1.48
Fraser & Neave Ltd 118,000 242,215 1.70

639,641 4.49
Advanced Information Service PCL - NVDR 567,000 1,285,308 9.04
Airports of Thailand PCL - NVDR 521,400 270,799 1.90
Bangkok Dusit Medical Svs PCL (NVDR) 900 462 -
Bangkok Expressway PCL - NVDR 1,886,400 936,434 6.59
Bec World Public Co Ltd - NVDR 291,600 164,836 1.16
Bumrungrad Hospital PCL - NVDR 701,700 422,832 2.97
Capital Nomura Securities PLC - NVDR 325,100 143,660 1.01
Central Pattana PCL - NVDR 1,242,000 509,630 3.58
CPN Retail Growth Property Fund Reit 1,860,600 416,433 2.93
Kasikornbank PCL - NVDR 478,600 617,991 4.35
Land & Houses Public Co Ltd - NVDR 9,148,400 987,030 6.94
Mass Comm Organization of Thailand NVDR 1,050,500 385,836 2.71
Minor International PCL (NVDR) 3,600,500 811,016 5.70
Pranda Jewelry Public Co Ltd NVDR 1,390,000 185,067 1.30
Precious Shipping PLC - NVDR 446,100 139,526 0.98
Preuksa Real Estate PCL (NVDR) 661,000 83,075 0.58
PTT Aromatics & Refining PCL NVDR 2 1 -
PTT Exploration & Production PCL - NVDR 264,300 811,481 5.71
PTT PCL - NVDR 140,000 698,996 4.92

Shin Corp PCL - NVDR 617,900 276,592 1.95
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2008 12 31
NAV

Siam Commercial Bank PCL - NVDR 178,600 247,273 1.74
Siam Makro PCL (NVDR) 4,900 9,420 0.07
Thai Beverages PCL 1,800,000 237,971 1.67
Thai Stanley Electric PCL - NVDR 70,000 119,512 0.84
Total Access Communication NVDR 1,111,175 1,020,304 7.18
Total Access Communication PCL 14,600 11,169 0.08
Workpoint Entertainment - NVDR 670,500 95,428 0.67
10,888,082 76.57
DBS Group Holdings Ltd Rts (Dec2008) 18,000 37,449 0.26
37,449 0.26

11,788,061 82.89
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PHILLIP-AIZAWA TRUST - THAI FUND

STATEMENT OF FINANCIAL POSITION

31 December 2009

As at 31 December 1 January
Notes 2009 2008 2008
usD usD usD
ASSETS
Cash and cash equivalents 9 1,095,635 3,307,580 890,029
Financial assets at fair value through profit
or loss 8,13(e) 18,601,540 11,788,061 37,651,433
Amounts due from brokers 4,10 214,404 687,314 4,739,452
Subscriptions receivable - 1,417 137,639
Interest receivable - 8 2,040
Dividends receivable 9,444 38,188 6,025
TOTAL ASSETS 19,921,023 15,822,568 43,426,618
LIABILITIES
Accounts payable and accrued liabilities 62,773 54,263 83,151
Amounts due to brokers 10 - 1,492,200 428,314
Redemptions payable 49,410 56,284 768,887
TOTAL LIABILITIES 112,183 1,602,747 1,280,352
EQUITY
Unit capital 12 19,808,840 14,219,821 42,146,266
TOTAL EQUITY 19,808,840 14,219,821 42,146,266
TOTAL LIABILITIES AND EQUITY 19,921,023 15,822,568 43,426,618
NUMBER OF REDEEMABLE UNITS
IN ISSUE 11,12 173,349 194,128 331,240
NET ASSET VALUE PER REDEEMABLE UNIT
(calculated in accordance with HKFRS) 114.27 73.25 127.24

The accompanying notes are an integral part of these financial statements
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PHILLIP-AIZAWA TRUST - THAI FUND

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2009

Notes 2009 2008
usb usD
INCOME
Dividend income 668,624 1,067,227
Interest income 9,717 14,914
678,341 1,082,141
EXPENSES
Investment management fee 5 112,329 188,706
Trustee fee 5 36,930 55,138
Management fee 5 16,047 26,958
Administration expenses 8,829 18,159
Performance fee 5 - 149,452
Audit fee 25,848 25,799
Legal and professional fees 18,570 42,348
Securities expenses 9,276 12,531
Distribution fee 5 80,235 135,374
Agent company fee 5 32,094 54,150
Withholding tax 52,882 102,017
Commission expenses 270,607 636,658
Miscellaneous expenses 42,680 80,545
706,327 1,527,835
LOSS BEFORE INVESTMENT AND EXCHANGE
DIFFERENCES ( 27,986) ( 445,694)
INVESTMENT AND EXCHANGE DIFFERENCES
Net realised gains/(losses) on financial assets at fair value
through profit or loss 8 916,526 (  3,652,709)
Net change in unrealised gains/losses on financial assets at
fair value through profit or loss 8 5,873,703 ( 7,367,356)
Exchange differences 105,411 ( 29,678)
6,895,640 ( 11,049,743)
PROFIT/(LOSS) FOR THE YEAR 6,867,654 ( 11,495,437)

Other comprehensive income - -

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR
THE YEAR 6,867,654 ( 11,495,437)

The accompanying notes are an integral part of these financial statements
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PHILLIP-AIZAWA TRUST - THAI FUND
STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2009

At 1 January 2008
Change in accounting policy

Restated balance at 1 January 2008

Issue of redeemable units during the year
Redemption of redeemable units during the year
Total comprehensive loss for the year

At 31 December 2008

Issue of redeemable units during the year
Redemption of redeemable units during the year

Total comprehensive income for the year

At 31 December 2009

EDINETOOOO
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Number of
units
Outstanding Unit capital Total equity
usD usD
331,240 - -

42,146,266 42,146,266

331,240 42,146,266 42,146,266
7,484 933,455 933,455

( 144,596) ( 17,364,463) ( 17,364,463)
- ( 11,495437) ( 11,495,437)

194128 14219821 14,219,821

24,937 2,819,740 2,819,740
( 45716) ( 4,098375) ( 4,098,375)
- 6,867,654 6,867,654

173,349 19,808,840 19,808,840

The accompanying notes are an integral part of these financial statements.
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PHILLIP-AIZAWA TRUST - THAI FUND

STATEMENT OF CASH FLOWS

Year ended 31 December 2009

Notes 2009 2008
usD usD
CASH FLOWS FROM OPERATING ACTIVITIES
Total comprehensive income for the year 6,867,654 ( 11,495,437)
Adjustments for:
Dividend income, net of withholding tax ( 615,742) ( 965,210)
Interest income ( 9,717) ( 14,914)
Purchase of financial assets at fair value
through profit or loss ( 42,156,886) ( 119,887,249)
Proceeds from sales of financial assets at fair value
through profit or loss 42,133,636 134,730,556
Net realised (gains)/losses on financial assets at fair value
through profit or loss 8 ( 916,526) 3,652,709
Net change in unrealised gains/losses on financial assets
at fair value through profit or loss 8 ( 5,873,703) 7,367,356
Decrease in amounts due from brokers 472,910 4,052,138
Increase/(decrease) in accounts payable and
accrued liabilities 8,510 ( 28,888)
(Decrease)/increase in amounts due to brokers ( 1,492,200) 1,063,886
Net cash (used in)/provided by operations ( 1,582,064) 18,474,947
Dividends received 644,486 933,047
Interest received 9,725 16,946
Net cash flows (used in)/provided by operating activities ( 927,853) 19,424,940
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 2,821,157 1,069,677
Payments on redemption of redeemable units (  4,105249) ( 18,077,066)
Net cash flows used in financing activities ( 1,284,092) ( 17,007,389)
NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS ( 2,211,945) 2,417,551
Cash and cash equivalents at beginning of the year 3,307,580 890,029
CASH AND CASH EQUIVALENTS AT END OF
THE YEAR 9 1,095,635 3,307,580

The accompanying notes are an integral part of these financial statements.
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PHILLIP-AIZAWA TRUST - THAI FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2009

1. THE TRUST

Phillip-Aizawa Trust ("the Trust") is an open-ended umbrella unit trust established under the laws of
Cayman Islands pursuant to the terms of a master trust deed made by and between HSBC Trustee
(Cayman) Limited (the "Trustee") and FC Investment Ltd. (the "Manager™) dated 10 November 2006.
Philip-Aizawa Trust — Thai Fund (the "Series Trust") is a Series Trust of Phillip-Aizawa Trust established
on the same date as the Trust. The offering of units commenced on 1 December 2006 and the initial
offering period was closed on 28 December 2006. The Series Trust commenced operations on 5 January
2007. As at 31 December 2009, the Trust has two series trusts.

The investment objective of the Series Trust is to achieve consistent positive returns. Phillip Capital
Management (S) Limited ("the Investment Manager™) will invest for the account of the Series Trust
primarily, but not exclusively, in listed equities, NVDRs, bonds, warrants and other securities and
derivatives (including options, forwards and futures) of such securities, issued by companies established or
carrying on business in Thailand. The Series Trust may therefore also invest up to 30 percent of the net
asset value ("NAV") in securities of such companies listed outside Thailand. The Investment Manager will
not, as a matter of policy, seek control over the companies in which it invests for the account of the Series
Trust.

The Series Trust terminates on the earlier of (i) upon December 31, 2106, or (ii) if on any date, the NAV is
USD5,000,000 or less and the Manager, decides to terminate upon three month's notice to unitholders.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all HKFRSs, Hong Kong Accounting Standards ("HKASs™) and
Interpretations) issued by the Hong Kong Institute of Certified Public Accountants, accounting principles
generally accepted in Hong Kong.

The preparation of financial statements in conformity with HKFRSs requires management to make
estimates and assumptions that affect the amounts reported in the financial statements and accompanying
notes. Management believes that the estimates utilized in preparing its financial statements are reasonable
and prudent. Actual results could differ from these estimates.
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PHILLIP-AIZAWA TRUST - THAI FUND

NOTES TO FINANCIAL STATEMENTS

31 December 2009

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The Series Trust has adopted the following amendments to HKFRSs for the first time for the current year's
financial statements. Except for in certain cases, giving rise to new and revised accounting policies and
additional disclosures, the adoption of these new and revised standards have had no material effect on these
financial statements.

HKAS 1 (Revised) Presentation of Financial Statements
HKFRS 7 Amendments ~ Amendments to HKFRS 7 Financial Instruments: Disclosures —
Improving Disclosures about Financial Instruments
HKAS 32 and HKAS 1 Amendments to HKAS 32 Financial Instruments: Presentation and
Amendments HKAS 1 Presentation of Financial Statements — Puttable
Financial Instruments and Obligations Arising on Liquidation

HKAS 1 (Revised) Presentation of Financial Statements

The standard separates owner and non-owner changes in equity. The statement of changes in equity
includes only details of transactions with owners, with all non-owner changes in equity presented as a
single line. In addition, the standard introduces the statement of comprehensive income: it presents all items
of income and expense recognized in profit or loss, together with all other items of recognized income and
expense, either in one single statement, or in two linked statements. The Series Trust chose to present one
single statement of comprehensive income.

The Series Trust does not have any components of other comprehensive income. Therefore, comprehensive
income is equal to the net profit/(loss) reported for all periods presented.

In accordance with paragraph 10(f) to HKAS 1 (Revised 2007) and as a result of the retrospective
application of the below mentioned amendment to HKAS 32, since the Series Trust also includes a
Statement of financial position as at 1 January 2008.

Amendments to HKAS 32 Financial Instruments: Presentation and HKAS 1 Presentation of Financial
Statements — Puttable Financial Instruments and Obligations Arising on Liquidation

The amendment to HKAS 32 requires certain puttable financial instruments and obligations arising on
liquidation to be classified as equity if certain criteria are met. As the redeemable participating units issued
by the Series Trust are considered to be the most subordinate class of instruments issued by the Manager,
the redeemable participating units fulfil the criteria under HKAS 32 (Amendment) and have been
reclassified from liability to equity.

As a result of the adoption of the amendments, the Series Trust has reclassified an amount of

USD42,146,266 from financial liabilities ('Net assets attributable to holders if redeemable units') to equity
as at 1 January 2008. The restated amounts are set out in the statements of changes in equity.
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2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES (continued)

HKFRS 7 (Amendments) Financial Instruments: Disclosures

The amendments to HKFRS 7 require additional disclosures about fair value measurement and liquidity
risk. Fair value measurements related to items recorded at fair value are to be disclosed by source of inputs
using a three level fair value hierarchy, by class, for all financial instruments recognised at fair value:
Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).
Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices) (Level 2).
Inputs for the asset or liability that are not based on observable market data (unobservable inputs)
(Level 3).

In addition, a reconciliation between the beginning and ending balance for level 3 fair value measurements
isnow required, as well as significant transfers between levels in the fair value hierarchy. The amendments
also clarify the requirements for liquidity risk disclosures with respect to derivative transactions and assets
used for liquidity management. The fair value measurement disclosures are presented in Note 13(e). The
liquidity risk disclosures are not significantly impacted by the amendments and are presented in Note 13(b).
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2.3 ISSUED BUT NOT YET EFFECTIVE HKFRSs

The Series Trust has not applied the following new and revised HKFRSs, that have been issued but are not
yet effective, in these financial statements.

HKFRS 9 Financial Instruments
HKAS 24 (Revised) Related Party Disclosures 2

L Effective for annual periods beginning on or after 1 January 2013
2 Effective for annual periods beginning on or after 1 January 2011

HKFRS 9 issued in November 2009 is the first part of phase 1 of a comprehensive project to entirely
replace HKAS 39 Financial Instruments: Recognition and Measurement. This phase focuses on the
classification and measurement of financial assets. Instead of classifying financial assets into four
categories, an entity shall classify financial assets as subsequently measured at either amortized cost or fair
value, on the basis of both the entity's business model for managing the financial assets and the contractual
cash flow characteristics of the financial assets. This aims to improve and simplify the approach for the
classification and measurement of financial assets compared with the requirements of HKAS 39.

HKAS 24 (Revised) clarifies and simplifies the definition of related parties. It also provides for a partial
exemption of related party disclosure to government-related entities for transactions with the same
government or entities that are controlled, jointly controlled or significantly influenced by the same
government. The revised standard is unlikely to have any impact on the related party disclosures.

The Manager is in the progress of making an assessment of the impact of these new and revised HKFRSs
upon initial application. So far, the Manager considers that these new and revised HKFRSs are unlikely to
have a significant impact on the Series Trust's results of operations and financial position.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments at fair value through profit or loss

(a) Classification
The Series Trust has classified all of its investments as financial assets at fair value through profit
or loss which comprises financial assets held for trading such as equities and Non-Voting
Depository Receipts ("NVDRs"). These instruments are acquired or incurred principally for the
purpose of generating a profit from short-term fluctuations in price. Derivatives are also
categorised as held for trading, unless they are designated as effective hedging instruments or a
financial guarantee contract. The Series Trust does not classify any derivatives as hedges in a
hedging relationship.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments at fair value through profit or loss

(b) Initial measurement
All purchase and sales of financial instruments that require delivery within the timeframe
established by regulation or market condition ("regular way" purchases and sales) are accounted for
at trade date. Realized gains and losses on disposals of financial instruments are calculated on the
average cost basis and are dealt with in the profit or loss.

Financial instruments categorized at fair value through profit or loss are measured initially at fair
value, with transaction costs for such instruments being recognized in the profit or loss.

(c) Subsequent measurement
After initial measurement, all investments are subsequently re-measured at fair value. In
accordance with HKAS 39, fair value is generally determined by reference to the bid and ask prices
on a recognized exchange or sourced from a reputable broker/counterparty.

If a quoted market price is not available on a recognized stock exchange or from a reputable
broker/counterparty, the fair value of the financial instruments may be estimated by the Investment
Manager or Manager using valuation techniques, including use of independent broker's quotations,
recent arm's length market transactions, reference to the current fair value of another instrument
that is substantially the same, discounted cash flow techniques, option pricing models or any other
valuation technique that provides a reliable estimate of prices obtained in actual market
transactions. The estimate and assumption of the fair value of financial instruments may differ from
the values that would have been used had a ready market existed, and the differences could be
material. None of the financial instruments were estimated by the Manager or the Investment
Manager using these techniques for the year ended 31 December 2008 and 2009. Subsequent
changes in the fair value of financial instruments at fair value through profit or losses are
recognized in the profit or loss.

Other financial assets and liabilities
This category includes all financial liabilities, other than those classified as at fair value through profit or
loss. The Series Trust includes in this category amounts relating to other short-term payables.

Other receivables and other financial liabilities are measured initially at their fair value plus any directly
attributable incremental costs of acquisition or issue.

The Series Trust's accounting policy regarding the share capital is described below.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Interest revenue
Interest income is recognised in the statement of comprehensive income for all interest-bearing financial

instruments using the effective interest method.

Dividend revenue

Dividend income is recognised when the shareholders' right to receive the payment is established. Dividend
income is presented gross of any non-recoverable withholding taxes, which are disclosed separately as an
expense in the statement of comprehensive income.

Expenses
All expenses, including management fee, investment management fee, trustee fee, and all other expenses

are recognised in the statement of comprehensive income on an accrual basis.

Foreign currency translation
The functional currency and presentation currency of the Series Trust are both the United States Dollars

("USD").

The functional currency reflects the currency in which the Series Trust primarily generates and expends
cash from its activities. Transactions in foreign currencies other than the functional currency are recorded at
the rate ruling at the date of the transactions. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the rate of exchange ruling at the end of reporting period. Realised and
unrealised exchange gains or losses on foreign currency transactions are dealt with in the statement of
comprehensive income as foreign currency gains or losses.

The rate of exchange in effect at 31 December 2009 was USD1 = HKD7.7552, THB33.3400 and
TWD32.2000 (2008: USD1 = AUD1.4477, SGD1.4372, THB34.8500 and TWD32.9598).

Unit capital
Reclassification of redeemable units

A puttable financial instrument is classified as an equity instrument if it has all of the following features:

It entitles the holder to a pro rata share of the Series Trust's net assets in the event of the Series Trust's
liquidation.

The instrument is in the class of instruments that is subordinate to all other classes of instruments.

All financial instruments in the class of instruments that is subordinate to all other classes of
instruments have identical features.

The instrument does not include any contractual obligation to deliver cash or another financial asset
other than the holder's rights to a pro rata share of the Series Trust's net assets.

The total expected cash flows attributable to the instrument over the life of the instrument are based
substantially on the profit or loss, the change in the recognized net assets or the change in the fair
value of the recognized and unrecognized net assets of the Series Trust over the life of the instrument.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Unit capital (continued)
In addition to the instrument having all the above features, the Series Trust must have no other financial

instrument or contract that has:
Total cash flows based substantially on the profit or loss, the change in the recognized net assets or the
change in the fair value of the recognized and unrecognized net assets of the Series Trust, and
The effect of substantially restricting or fixing the residual return to the puttable instrument holders.

HKAS 1 has also been amended to require additional disclosures relating to puttable instruments classified
as equity.

The Series Trust's redeemable units meet the definition of puttable instruments classified as equity
instruments under the revised HKAS 32. Consequently, the Series Trust's redeemable units, which were
previously classified as financial liabilities, have been reclassified as equity instruments. Comparative
figures have been restated.

The Series Trust continuously assesses the classification of the redeemable units. If the redeemable units
cease to have all the features or meet all the conditions set out in paragraphs 16A and 16B of HKAS 32, the
Series Trust will reclassify them as financial liabilities and measure them at fair value at the date of
reclassification, with any differences from the previous carrying amount recognized in equity. If the
redeemable units subsequently have all the features and meet the conditions set out in paragraphs 16A and
16B of HKAS 32, the Series Trust will reclassify them as equity instruments and measure them at the
carrying amount of the liabilities at the date of the reclassification.

The issuance, acquisition and resale of redeemable units are accounted for as equity transactions.
Upon issuance of units, the consideration received is included in equity.

Transaction costs incurred by the Series Trust in issuing, acquiring or reselling its own equity instruments
are accounted for as a deduction from equity to the extent that they are incremental costs directly
attributable to the equity transaction that otherwise would have been avoided.

Cash and cash equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits, time deposits with an original
maturity of three months or less, and short-term, highly liquid investments readily convertible to known
amounts of cash and subject to insignificant risk of changes in value. Cash on hand and at banks are carried
at cost.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash at bank.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Related parties
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other

party, or exercise significant influence over the party in making financial and operating decisions. Parties
are also considered to be related if they are subject to common control or common significant influence.
Related parties may be individuals or corporate entities.

Amounts due from/to a broker

Amounts due from a broker include cash held at the broker and receivables for securities sold that have
been contracted for but not yet delivered on the reporting date. Amounts due to a broker include payables
for securities purchased that have been contracted for but not yet delivered on the reporting date. Refer to
accounting policy for "other financial liabilities" for recognition and measurement.

4. RELATED PARTY TRANSACTIONS

Under the Master Trust Deed, the Manager is responsible for management of the investments and
reinvestment of the assets of each series trust and for the issue and redemption of units. Details of the fees
to which the Manager is entitled are provided in note 5 to the financial statements.

The Manager has delegated its investment management responsibility and the exercise of all rights of
voting conferred by any investment of the Series Trust to the Investment Manager pursuant to the
Investment Management Agreement. Details of the fees to which the Investment Manager is entitled are
provided in note 5 to the financial statement.

Margin accounts are opened with the brokers, Phillip Securities (Thailand) PLC and Phillip Futures Pte,
Singapore, related companies of the Investment Manager, Phillip Capital Management (S) Limited,
whereby the brokers agrees to provide the brokerage services in relation to futures contract transactions. As
at 31 December 2009, cash balance of USD214,404 (THB7,148,215) (2008: USD150,126
(THB5,231,884)) and nil (2008: USD13,081) were placed with Phillip Securities (Thailand) PLC and
Phillip Futures Pte, Singapore in interest bearing accounts, respectively.

Apart from the above, there were no contracts of significance in relation to the Series Trust's business to

which the Series Trust was a party or in which the Manager had a material interest, whether directly or
indirectly, at the end of the year or at any time during the year.
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5. FEES

Investment management fee

The Investment Manager, Phillip Capital Management (S) Limited, is entitled to receive an investment
management fee, calculated at an annual rate of 0.7% on the net asset value of the Series Trust at each
valuation day, payable monthly in arrears.

The investment management fee for the year ended 31 December 2009 was USD112,329 (2008:
USD188,706). As at 31 December 2009, an investment management fee of USD11,853 (2008: USD8,562)
was payable to the Investment Manager.

Trustee fee

The Trustee, HSBC Trustee (Cayman) Limited, is entitled to receive a trustee fee, calculated at an annual
rate of 0.1% on the net assets value of the Series Trust at each valuation day, payable monthly in arrears,
subject to a minimum monthly payment of USD1,500.

The trustee fee including administration fee, valuation fee, registrar fee and out-of-pocket disbursements for
the year ended 31 December 2009 was USD36,930 (2008: USD55,138). As at 31 December 2009, a trustee
fee of USD3,002 (2008: USD2,874) was payable to the Trustee.

Management fee
The Manager, FC Investment Limited, is entitled to receive a management fee, calculated at an annual rate
of 0.1% on the net asset value of the Series Trust at each valuation day, payable monthly in arrears.

The management fee for the year ended 31 December 2009 was USD16,047 (2008: USD26,958). As at 31
December 2009, a management fee of USD1,693 (2008: USD1,223) was payable to the Manager.

Performance fee

The Investment Manager is also entitled to receive an annual performance fee of 10% of the increase in the
net asset value per unit (before deduction of the performance fee) at the end of the relevant quarter exceeds
the highest of the net asset value per unit (before deduction of the performance fee) as at the end of any of
the preceding calendar quarters per average number of units in issue during the relevant quarter.

The performance fee for the year ended 31 December 2009 was nil (2008: USD149,452). As at 31
December 2009, no performance fee was payable to the Investment Manager (2008: Nil).

Distribution fee
The Distributor, Aizawa Securities Co. Ltd., is entitled to receive a distribution fee, calculated at an annual
rate of 0.5% on the net asset value of the Series Trust at each valuation day, payable monthly in arrears.

The distribution fee for the year ended 31 December 2009 was USD80,235 (2008: USD135,374). As at 31
December 2009, a distribution fee of USD8,466 (2008: USD6,116) was payable to the Distributor.
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5.  FEES (continued)

Aqgent company fee

The Agent Company, Aizawa Securities Co. Ltd., is entitled to receive an agent company fee, calculated at
an annual rate of 0.2% on the net asset value of the Series Trust at each valuation day and payable monthly
in arrears.

The agent company fee for the year ended 31 December 2009 was USD32,094 (2008: USD54,150). As at
31 December 2009, an agent company fee of USD3,387 (2008: USD2,446) was payable to the Agent
Company.

6. TAXATION

Under the current laws of Cayman Islands, there is no income tax, corporation tax, capital gains tax or any
other kinds of tax on profits or gains in the Cayman Islands.

The Trust has received an undertaking from the Governor-in Council of the Cayman Islands to the effect
that, for a period of 50 years from 10 November 2006 (date of establishment), no law that is hereafter
enacted in the Cayman Islands imposing any tax on income will be levied on the Trust.

In jurisdictions other than the Cayman Islands, in some cases foreign taxes will be withheld at source of
dividends and interest received by the Series Trust.

7. DISTRIBUTION

No distribution was paid or payable for the year ended 31 December 2009 (2008: Nil).

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 December 31 December 1 January
2009 2008 2008
usD usD usD

Financial assets
- held for trading, at cost 20,066,354 19,126,578 37,622,594
Unrealised gains/(losses) ( 1,464,814) ( 7,338,517) 28,839

Financial assets at fair value through profit or loss 18,601,540 11,788,061 37,651,433

Net gains or losses on financial assets at
fair value through profit or loss

- Realized 916,526 (  3,652,709) 6,238,714
- Unrealized 5,873,703 (  7,367,356) 28,839
Total gains/(losses) 6,790,229 ( 11,020,065) 6,267,553

A detailed portfolio listing is set out on pages 30 to 32.
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9.  CASH AND CASH EQUIVALENTS

31 December 31 December 1 January

2009 2008 2008

usD usD usD

Cash at bank 1,095,635 3,307,580 890,029

The cash at bank balances of USD8,337 (31 December 2008: USD1,387,307, 1 January 2008:
USD23,907), Nil (31 December 2008: USD5,010 and 1 January 2008: Nil) and USD702,313 (2008: Nil)
were held with The HSBC Bangkok, The HSBC Singapore and The HSBC Hong Kong, respectively, with
no interest bearing, and USD336,775 (31 December 2008: USD1,868,171, 1 January 2008: USD866,122)
and USD48,210 (31 December 2008: USD47,092, 1 January 2008: Nil) were held with The HSBC Bank
USA New York and The HSBC Taipei, with interest at floating rate based on daily bank deposit rates. All
are affiliate companies of the Trustee and Registrar.

10. AMOUNTS DUE FROM/TO BROKERS

31 December 31 December 1 January
2009 2008 2008
usD usD usD
Balances due from brokers:
Receivables for securities sold but not yet settled - 524,107 1,749,471
Cash held at brokers 214,404 163,207 2,989,981
214,404 687,314 4,739,452
Balances due to brokers:
Payables for securities purchased but not yet settled - 1,492,200 428,314
11. NUMBER OF REDEEMABLE UNITS
Number of issued and fully paid redeemable units:
31 December 31 December 1 January
2009 2008 2008
At beginning of year 194,128 331,240 -
Issue of units during the year 24,937 7,484 429,959
Redemption of units during the year ( 45,716) ( 144,596) ( 98,719)

At end of year 173,349 194,128 331,240
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12. UNIT CAPITAL

The Series Trust's capital is represented by the redeemable units in the Series Trust, and shown as net asset
value per redeemable units in the statement of financial position. The redeemable units can be put back to
the Series Trust, an issue or repurchase of units may take place on any dealing day. Subscriptions and
redemptions of units during the year are shown in the statement of changes in equity.

In accordance with the Offering Memorandum, investments are stated at the last traded prices for the
purpose of determining net asset value per unit for subscriptions and redemptions and for various fee
calculations. This valuation of net asset value is different from the HKFRS valuation requirements as
described in Note 3. The difference between the valuation of investment position as prescribed by HKAS
39 as disclosed in Note 3 and the methodology indicated in the Series Trust's Offering Memorandum is
USD59,343 (2008: USD38,324).

Reconciliation between the Series Trust's equity under HKFRS and the net asset value calculated per the
Series Trust's Offering Memorandum for the purposes of processing unit subscriptions and redemptions is
provided below.

31 December 31 December 1 January

2009 2008 2008

usD usD usD

Net assets as per Statement of financial position 19,808,840 14,219,821 42,146,266
Adjustment from bid market prices to last traded

market prices 59,343 38,324 -

Net asset value attributable to unitholders
(at last traded market prices) 19,868,183 14,258,145 42 146,266

As at 31 December 2009, the Series Trust had USD19,808,840 (31 December 2008: USD14,219,821, 1
January 2008: USD42,146,266) of puttable financial instruments classified as equity and 173,349 units (31
December 2008: 194,128 units, 1 January 2008: 331,240 units) in issue.
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13.  FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Series Trust is exposed to market risk (including interest rate, currency and equity price risk), liquidity
risk and credit risk arising from the financial instruments it holds. The risk management objective of the
Series Trust is to implement strategies to minimize potential losses so as to mitigate potential adverse effects
on the Series Trust's financial performance. The Investment Manager has established risk management
procedures to assure compliance with the investment policy and restrictions of the Series Trust. The procedures
include regular monitoring of portfolio performance and performing compliance review with applicable
investment restrictions.

The Manager of the Series Trust is responsible for the daily operation of the Series Trust. It is also
responsible for the management of the Series Trust's assets and issue and repurchase of the units.

The Manager entrusts the management of the Series Trust's assets to the Investment Manager. The
Investment Manager has a team which is composed of four fund managers and three investment analysts.
The Investment team, whose leader is the Chief Investment Officer (Cl10O), develops the investment
strategies and makes investment decisions. The Investment Manager's fund managers and investment
analysts are each responsible for stating their opinion with respect to the Series Trust's investment. That
responsibility includes investigating and analyzing the trends in the macro economy and the markets,
monitoring the results of their shares, selecting and analyzing shares, and making final recommendations
on investment strategies and issue selections. When the fund managers and investment analysts carry out
their functions of monitoring and analyzing investments, they will use research and other information that
the Investment Manager collects regularly from a wide network of relevant people, such as brokers,
analysts, management and other people related to the relevant transactions.

Investment decisions will mainly be made at the weekly meeting of the Investment Manager's Investment
Committee. The Investment Committee which has four members are also members of the investment team
and this will include the lead Fund Manager and the CIO. The major role of the Investment Committee—
which is chaired by the CIO, who is the Investment Manager's main investment officer and strategist—is to
hear reports on and investigate investment recommendations from the fund managers and investment
analysts, and to make decisions on portfolio strategies, asset distribution, issue selection, and portfolio
changes. The lead Fund Manager is tasked to execute the investment decisions which are made at the
Investment Committee. The lead Fund Manager is assigned to monitor the overall performance of the
Series Trust. The Investment Manager reviews the valuation report prepared by the Administrator of the
Series Trust to ensure that the Series Trust's valuation is conducted appropriately.

The Series Trust's assets and liabilities comprise financial instruments which include:

Investment in listed equities and rights. These are held in accordance with the Series Trust's investment
objectives and policies; and

Cash and short-term debtors and creditors that arise directly from its investment activities.
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13.  FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(@) Market risk

Market risk is the risk that the fair value of financial instruments will fluctuate due to changes in market
variables such as interest rates, foreign exchange rates, equity prices and other factors affecting the
individual assets or all assets in the market.

A detailed investment portfolio listing of the Series Trust as at the end of the reporting period is set out on
pages 30 to 32.

(i) Interest rate risk
Interest rate risk is the risk that the value of a financial instrument and future cash flows will fluctuate
as a result of changes in market interest rates.

The majority of the Series Trust's financial assets are equity shares and other instruments which neither
pay interest nor have a maturity date. As a result, the Series Trust is not subject to significant amount of
risk due to fluctuations in the prevailing levels of market interest rates. The Series Trust's exposure to
interest rate risk on its cash and cash equivalents is disclosed in note 9.

(ii) Currency risk

Currency risk is the risk that the value of a financial investment will fluctuate due to changes in foreign
exchange rates. The Series Trust is exposed to currency risk on its investments which are denominated
in currencies other than the US Dollar. The Investment Manager uses hedging techniques to attempt to
offset currency risk. There is, however, no guarantee that hedging techniques will achieve their desired
result. For the year ended 31 December 2008 and 2009, no hedging techniques were used.
Accordingly, the value of the Series Trust's assets may be affected favourably or unfavourably by
fluctuations in currency rates and therefore the Series Trust will necessarily be subject to currency
risks.

The financial instruments that expose the Series Trust to significant foreign currency risks are disclosed
as follows:
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13.  FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(@) Market risk (continued)

(ii) Currency Risk (continued)

At 31 December 2009

Original Currency HKD TWD THB

Assets
Financial assets at fair value

usb

usb

usD

through profit or loss - - 18,601,540
Dividend receivable - - 9,444
Amount due from brokers - - 214,404
Bank balances 702,313 48,210 8,337
Total assets 702,313 48,210 18,833,725

At 31 December 2008
Original currency AUD SGD THB TWD
usb usD usbD usbD
Assets
Financial assets at fair value

through profit or loss 222,889 915,061 10,638,942 -
Dividend receivable - - 34,740 -
Amount due from brokers - - 150,126
Bank balances - 5,010 1,387,307 47,092
Total assets 222,889 920,071 12,211,115 47,092
Liabilities
Amount due to brokers - - ( 1,492,200) -

Total liabilities

(1,492,200)
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13.

(@ Market risk (continued)

(ii) Currency Risk (continued)

At 1 January 2008
Original Currency

Assets

Financial assets at fair value through

profit or loss
Amounts due from brokers
Bank balance

Total assets

Liabilities
Amount due to brokers

Total liabilities

AUD
usb

381,140

381,140
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FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)

SGD THB
UsD UsD
742,890 36,527,403
- 4,739,452

- 29,932
742,890 41,296,787
- (428,314)

- (428,314)

The analysis below shows management's best estimates of the effect of a reasonably possible movement of
the currency rates against the US Dollar with all other variables held constant on the statement of
comprehensive income as at 31 December 2009. A negative amount in the table reflects a potential net
reduction in statement of comprehensive income and equity, while a positive amount reflects a net potential
increase. In practice, the actual trading results may differ from the below sensitivity analysis and the

difference could be material.

At 31 December 2009

Currency Change in Currency Rate Effect on net assets & profits
(%) (USD)
HKD +/-5% +/-35,116
THB +/-5% +/-941,686
TWD +/-5% +/-2,411

At 31 December 2008

Currency Change in Currency Rate Effect on net assets & profits
(%) (USD)
AUD +/-5% +/- 11,144
SGD +/-5% +/- 46,004
THB +/-5% +/- 535,946
TWD +/-5% +/- 2,355
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13.  FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(@ Market risk (continued)

(i) Currency Risk (continued)

At 1 January 2008
Currency Change in Currency Rate Effect on net assets and
(%) profits (USD)
AUD +/-5% +/- 19,057
SGD +/-5% +/- 37,145
THB +/-5% +/- 2,064,839
(iii) Equity Price Risk

Equity price risk is the risk that the fair values of equities decrease as a result of changes in equity indices
and the value of individual stocks. The trading equity price risk exposure arises from the Series Trust's
investment portfolio. As all of the Series Trust's equities are carried at fair value with fair value changes
recognised in the statement of comprehensive income, all changes in market conditions will directly affect
net investment income.

Equity price risk is managed by the Series Trust's Investment Manager through deliberate securities
selection, and diversification of the investment portfolio whereby the maximum value of the Series Trust's
holding of securities issued by any single issuer does not usually exceed 10% of its net assets attributable to
unitholders. The Investment Manager of the Series Trust also closely monitors the Stock Exchange of Thai
Index ("SET") index so as to anticipate the fluctuation in the value of individual stocks.

At 31 December 2009, it is reasonably expected by the Investment Manager that a possible increase/
decrease of 5% in SET index, with all other variables held constant, would increase/decrease the financial
assets at fair value through profit or loss and accordingly, the net assets by approximately USD911,207
(2008: USD654,422). In practice, the actual trading results may differ from the below sensitivity analysis
and the difference could be material.

Effect on
Effect in net assets
Change in SET financial assets at fair value and profits
index through profit or loss
US$
2009 5% +4.60 % +911,207

2008 5% +4.60 % +654,422
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13. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(b) Liquidity risk

Liquidity risk is the risk that the Series Trust will encounter difficulty in raising funds to meet commitment
associated with financial assets or in meeting unitholder redemption requests. Liquidity risk may result
from an inability to realize the financial instrument timely at its fair value. Also, substantial redemption of
units at the request of Unitholders may expose the Series Trusts to liquidity risk as it could require the
Investment Manager to liquidate investments of the Series Trust more rapidly than otherwise desirable and
at less favourable prices to fund the redemption, unless the Manager is able to borrow the necessary cash
for such redemption. During the year, no such borrowings have arisen (2008: Nil).

The market for relatively illiquid securities tends to be more volatile than the market for more liquid
securities. Investment of the Series Trust's assets in relatively illiquid securities may restrict the ability of
the Investment Manager to dispose of the Series Trust's investments at a price and time that it wishes to do
s0. The Series Trust's listed securities are considered to be realizable as they are all listed on various stock
exchanges, but the liquidity conditions for smaller companies can vary very significantly in different
market conditions. It is expected that there will be market impact costs if the Series Trust decides to
liquidate its investment in a short time frame.

The table below indicate the residual contractual, undiscounted cash flows of the Series Trust's financial
liabilities:

At 31 December 2009

Less No
than 1 1-3 3-12 stated
month months months  maturity Total
usD usD usD usD usD
Accounts payable and
accrued liabilities ( 37,423) ( 25,350) - - ( 62,773)
Redemptions payable ( 49,410) - - - ( 49,410)
Total liabilities ( 86,833)  ( 25,350) - - ( 112,183)
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(b)

Liquidity risk (continued)
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FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)

Less No
than 1 1-3 3-12 stated
month months months  maturity Total
usD usD usD usD usD
Accounts payable and
accrued liabilities ( 28,913) ( 25,350) - - ( 54,263)
Amounts due to brokers ( 1,492,200) - - - ( 1,492,200)
Redemptions payable ( 56,284) - - - ( 56,284)
Total liabilities ( 1577,397)  ( 25,350) - - (1,602,747)
At 1 January 2008
Less No
than 1 1-3 3-12 stated
month months months  maturity Total
usD usD usD usD usD
Accounts payable and
accrued liabilities ( 61,801) ( 21,350) - - ( 83,151)
Amounts due to brokers ( 428,314) - - - ( 428,314)
Redemptions payable ( 768,887) - - - ( 768,887)
Total liabilities ( 1,259,002)  ( 21,350) - - (1,280,352)
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13.  FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(b) Liquidity risk (continued)

The Series Trust manages its liquidity risk by investing predominantly in securities that it expects to be able
to liquidate within 1 month or less. The following table illustrates the expected liquidity of assets held:

Less than 1-3 More than

At 31 December 2009 1 month months 3 months

usD usbD ushD

Total assets 19,921,023 - -
Less than 1-3 More than

As at 31 December 2008 1 month months 3 months

usD usD usD

Total assets 15,822,568 - -
Less than 1-3 More than

As at 1 January 2008 1 month months 3 months

usD ushD usbD

Total assets 43,426,618 - -

((c) Creditrisk

Counterparty credit risk is the risk that a counterparty to a financial asset will fail on a commitment that it
has entered into with the Series Trust. The Series Trust will be subject to the possibility of insolvency,
bankruptcy or default of a counterparty with which the Series Trust trades, which could result in substantial
losses to the Series Trust.

As at 31 December 2009, the Series Trust was mainly exposed to credit risk on the amounts due rom
brokers of USD214,404 (31 December 2008: USD687,314, 1 January 2008: USD4,739,452) and deposits
that the Series Trust had placed with The HSBC Bank USA New York, The HSBC Bangkok, The HSBC
Hong Kong and The HSBC Taipei in total amounting to USD1,095,635 (31 December 2008 :
USD3,307,580, 1 January 2008: USD890,029).

All transactions in listed investments are settled on a delivery versus payment basis using approved
brokers. The risk of default is considered minimal, as delivery of securities sold is only made when the
Series Trust's custodian bank has received payment. For a purchase, payment is made once the securities
have been received by the Series Trust's custodian bank. The trade will fail if either party fails to meet their
obligation.
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13. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(c) Credit risk (continued)
Bank balances are placed with reputable financial institutions.

Significant concentrations of credit risk

Concentrations of credit risk exist when changes in economic, industry or geographic factors affect
counterparties whose aggregate credit exposure is significant in relation to the Series Trust's total credit
exposure. The Series Trust's portfolio of financial instruments is diversified along industry, product and
geographic lines, and transactions are entered into with a range of counterparties, thereby mitigating any
significant concentration of credit risk.

Therefore, the Series Trust does not expect to incur material credit losses on its financial instruments.
(d) Capital Management

The Series Trust's capital is represented by outstanding redeemable units in issue. Currently, the Series
Trust has 173,349 in issue (note 11).

The investment objective of the Series Trust is to achieve consistent positive returns by investing into
publicly traded or privately issued common stocks, preferred stocks, stock warrants and rights, bonds or
other derivative instruments within the investment policy of the Series Trust.

The Investment Manager may temporarily invest the Series Trust's available monies in financial
instruments such as fixed time deposits, money market instruments or other cash equivalents. In addition,
the Investment Manager may, from time to time, make direct investments in securities or other financial
instruments for mitigating or risk management purposes.

The Series Trust does not have any externally imposed capital requirements.
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13.  FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)
(e) Fair value hierarchy

The Series Trust uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques which use inputs which have a significant effect on the recorded fair value that
are observable, either directly or indirectly

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not
based on observable market data.

Total Level 1 Level 2 Level 3
uUsD uUsD usb usb
At 31 December 2009
Financial assets at fair value through profit
or loss
Equity shares 18,601,540 18,601,540 - -

A detailed investment portfolio listing is set out on pages 30 to 32.

14. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Trustee and the Manager on 9 June
2010.
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Holdings Fair % of
Value NAV
uUsD

Financial assets at fair value through profit or loss
Listed Equities
Thailand
Advanced Information Service PCL - NVDR 198,800 514,292 2.60
Airports of Thailand PCL 675,600 790,294 3.99
Airports of Thailand PCL - NVDR 157,400 184,121 0.93
Asian Property Development PCL - NVDR 6,098,200 1,042,584 5.26
Bank of Ayudhya PLC - NVDR 1,435,900 964,732 4.87
Bumrungrad Hospital PCL - NVDR 522,700 462,497 2.33
Capital Nomura Securities PLC — NVDR 325,100 222,324 1.12
Central Pattana PCL — NVDR 1,242,000 756,227 3.82
CPN Retail Growth Leasehold Fund Reit 1,827,600 504,317 2.55
Kasikornbank PCL 267,000 690,724 3.49
Kasikornbank PCL — NVDR 200,000 508,398 2.57
Land & Houses Public Co Ltd — NVDR 5,977,300 1,129,484 5.70
Mass Comm Organization of Thailand NVDR 1,520,000 1,094,181 5.52
Minor International PCL (NVDR) 2,372,000 803,947 4.06
Pranda Jewelry Public Co Ltd NVDR 1,390,000 200,120 1.01
Precious Shipping PLC — NVDR 446,100 248,874 1.26
PTT Exploration & Production PCL — NVDR 210,000 925,915 4.67
PTT PCL — NVDR 125,600 926,743 4.68
Shin Corp PCL - NVDR 617,900 509,666 2.57
Siam Commercial Bank PCL — NVDR 384,600 997,838 5.04
Sino Thai Engineering & Construct — NVDR 1,452,700 270,148 1.36
Thai Oil PCL - NVDR 1,200,000 1,538,692 7.77
Thai Stanley Electric PCL — NVDR 123,900 447,809 2.26
Thai Tap Water Supply PCL NVDR 5,084,400 677,107 3.42
Thaicom PCL NVDR 1,055,500 227,943 1.15
Total Access Communication PCL 379,400 398,290 2.01
Total Access Communication NVDR 859,475 921,603 4.65
True Corp PCL — NVDR 5,479,300 502,899 2.54
Workpoint Entertainment — NVDR 670,500 139,771 0.71

Total investments 18,601,540 93.91
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31 December 2008

Holdings Fair % of
Value NAV
USD
Financial assets at fair value through profit or loss
Listed Equities
Australia
Kingsgate Consolidated Ltd 93,259 222,889 1.57
Singapore
Cerebos Pacific Ltd Ord Shs (Cerebos) 88,000 186,759 1.31
DBS Group Holdings Ltd 36,000 210,667 1.48
Fraser & Neave Ltd 118,000 242,215 1.70
639,641 4.49
Thailand
Advanced Information Service PCL - NVDR 567,000 1,285,308 9.04
Airports of Thailand PCL - NVDR 521,400 270,799 1.90
Bangkok Dusit Medical Svs PCL (NVDR) 900 462 -
Bangkok Expressway PCL - NVDR 1,886,400 936,434 6.59
Bec World Public Co Ltd - NVDR 291,600 164,836 1.16
Bumrungrad Hospital PCL - NVDR 701,700 422,832 2.97
Capital Nomura Securities PLC - NVDR 325,100 143,660 1.01
Central Pattana PCL - NVDR 1,242,000 509,630 3.58
CPN Retail Growth Property Fund Reit 1,860,600 416,433 2.93
Kasikornbank PCL - NVDR 478,600 617,991 4.35
Land & Houses Public Co Ltd - NVDR 9,148,400 987,030 6.94
Mass Comm Organization of Thailand NVDR 1,050,500 385,836 2.71
Minor International PCL (NVDR) 3,600,500 811,016 5.70
Pranda Jewelry Public Co Ltd NVDR 1,390,000 185,067 1.30
Precious Shipping PLC - NVDR 446,100 139,526 0.98
Preuksa Real Estate PCL (NVDR) 661,000 83,075 0.58
PTT Aromatics & Refining PCL NVDR 2 1 -
PTT Exploration & Production PCL - NVDR 264,300 811,481 5.71
PTT PCL - NVDR 140,000 698,996 4,92

Shin Corp PCL - NVDR 617,900 276,592 1.95
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31 December 2008

Holdings Fair % of
Value NAV
uUsD
Financial assets at fair value through profit or loss (continued)
Listed Equities
Thailand (continued)
Siam Commercial Bank PCL - NVDR 178,600 247,273 1.74
Siam Makro PCL (NVDR) 4,900 9,420 0.07
Thai Beverages PCL 1,800,000 237,971 1.67
Thai Stanley Electric PCL - NVDR 70,000 119,512 0.84
Total Access Communication NVDR 1,111,175 1,020,304 7.18
Total Access Communication PCL 14,600 11,169 0.08
Workpoint Entertainment - NVDR 670,500 95,428 0.67
10,888,082 76.57
Rights
Singapore
DBS Group Holdings Ltd Rts (Dec 2008) 18,000 37,449 0.26
Total Rights 37,449 0.26

Total investments 11,788,061 82.89
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2007 429,959 98,7109 331,240
2007 12 3] ) (429,959) (98,7109) (331, 240)
2008 7,484 144,596 194,128
2008 12 3] ) (6,481) (144,596) (193, 125)
20009 24,937 45,716 173,349
2009 12 3] ) (1,023) (45, 716) (148, 432)

) ()

114/186



(1)

1,000

000

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

50,000

2005

11,

500

20009 17

000

(2)

115/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2010 19
(2010 )
| «C )
12 188,602,999.75
7 21,506, 265,825
1 9,101,799.01
1 206,391,028
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(1)
FC
2008 2009 8 31

2(e) 45,575,560 112,032,997
5 27,771,606 16,112,270

6,12 5,000,000
4 10,943,042 387,002,512
188,192 11,213,026
89,478,400 526,360,805
7 10,000,000 10,000,000

2(h),8 (10,000,000)
10,000,000
89,478,400 536,360,805
662,165 1,956,333
662,165 1,956,333

2,300
2009 8 31 1,000

2008 8 31 2,300 9 50,000,000 115,000,000
38,816,235 419,020,472
384,000
88,816,235 534,404,472
89,478,400 536,360,805
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(2)

FC

2007 9 1 2008 8 31
2008 9 1 2009 8 31

114,004,218
578,351
540,000

115,122,569

11 84,123,411
11,865,956

2,067,723

2,878,550

2,878,550

666,939

4,544,207

10,000,000
13 1,301,470

120,326,806

(5,204,237)

2(9) (3,249)
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199,042,416
189,401
540,000

199,771,817

31,061,488
20,236,703
3,628,622
3,474,690
3,024,210
521,111
2,243,902
6,868,046

1,282,998
72,341,770
127,430,047

79,548
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FC
2008 9 1 2009 8 31
2008 9 1 115,000,000 419,020,472 384,000 534,404,472
(65,000,000) (65,000,000)
(375,000,000) (375,000,000)
(5,204,237) (5,204,237)
(384,000) (384,000)
2009 8 31 50,000,000 38,816,235 88,816,235
2007 9 1 2008 8 31
2007 9 1 115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000

2008 8 31 115,000,000 419,020,472 384,000 534,404,472
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)
@1
1
(h)
FCJ A 120,864,000
FC 100,000,000
10,943,042 166,138,512
10,943,042 387,002,512
8,156,789 16,112,270
19,614,817
27,771,606 16,112,270

5,000,000
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10,000,000

10,000,000

1,300 1 50,000

52,973,419 31,061,488
31,149,992

84,123,411 31,061,488

5,000,000
106,984

1,260,000 1,843,432
542,839
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321,480
252,696 276,437
162,419 263,032
322,884 210,000
196,187 140,817
88,589 62,072
18,955
259,740
9,160

1,301,470 1,282,998
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FC Investment Ltd.
Balance sheets as of 31 August 2009 and 2008
Expressed in Japanese Yen

Notes Current year Prior year

Assets
Current assets:
Cash and cash equivalents 2(e) 45,575,560 112,032,997
Accounts receivable 5 27,771,606 16,112,270
Short-term loans receivable 6,12 5,000,000
Operational investment securities 4 10,943,042 387,002,512
Other current assets 188,192 11,213,026
Total current assets 89,478,400 526,360,805
Long-term investments:
Other investment securities 7 10,000,000 10,000,000
Allowance for doubtful accounts 2(h),8 (10,000,000)
Total long-term investments 10,000,000
Total 89,478,400 536,360,805
Liabilities and Equity
Current liabilities:
Accounts payable 662,165 1,956,333
Total current liabilities 662,165 1,956,333
Equity:
Common stock:

Authorized: 2,300 shares in 2009 and

2008

Izsggg(l:nt,%%(())ghares and 2,300 shares in 9 50,000,000 115,000,000
Undistributed retained earnings 38,816,235 419,020,472
Net unrealized holding gains on securities 384,000
Total equity 88,816,235 534,404,472
Total 89,478,400 536,360,805

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements
for years ended 31 August 2009 and 2008

(Expressed in Japanese Yen)

Notes Current year Prior year
Revenues
Management fees 114,004,218 199,042,416
Interest income 578,351 189,401
Dividends earned 540,000 540,000
Total revenues 115,122,569 199,771,817
Expenses
Is_ec;susr;‘tric;? operational investment 11 84.123.411 31,061,488
Fees and expenses 11,865,956 20,236,703
Legal and other professional fees 2,067,723 3,628,622
Advisory expenses 2,878,550 3,474,690
Salaries 2,878,550 3,024,210
Bank charges 666,939 521,111
Foreign exchange loss 4,544,207 2,243,902
Interest expenses 6,868,046
zégglijs;f{)sn of allowance for doubtful 10,000,000
Other operating expenses 13 1,301,470 1,282,998
Total expenses 120,326,806 72,341,770
Net income (Loss) (5,204,237) 127,430,047
Amount Per Share
Net income (Loss) : Basic 2(9) (3,249) 79,548

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Statements of changes in shareholder's equity

Current year
For year from 1 September 2008 to 31 August 2009

(Expressed in Japanese Yen)

. . Net unrealized
Undistributed retained

Common stock . holding gains on Total
earnings securities
115,000,000 419,020,472 384,000 534,404,472
(65,000,000) (65,000,000)
(375,000,000) (375,000,000)
(5,204,237) (5,204,237)
(384,000) (384,000)
50,000,000 38,816,235 88,816,235
Prior year
For year from 1 September 2007 to 31 August 2008
(Expressed in Japanese Yen)
. . Net unrealized
Undistributed retained . .
Common stock . holding gains or Total
eamnings losses on securities
115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
115,000,000 419,020,472 384,000 534,404,472

The accompanying notes are an integrated part of these financial statements.
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Notes to financial statements
(Expressed in Japanese Yen)

Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund Creation
Co., Ltd. (“the Parent”) on 9 September 2003 in the Cayman Islands, is a manager of various funds and
responsible for management, investment and reinvestment of the funds’ assets.

2 Significant accounting policies

(a) Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted in
Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is Japanese Yen and not the local
currency of the Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese Yen
and the Company’s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

(b) Non-Consolidation

The Company has no subsidiaries or affiliated companies.

(c) Operational investment securities

Operational investment securities comprise securities and investments in silent partnerships. Marketable
securities are stated at fair value with unrealised gains or losses and reported in a separate component of
shareholder’s equity, less write-offs due to permanent deterioration in the financial condition of investee
companies. Non-marketable securities are stated at cost, using the moving average method. Investments in
silent partnerships are stated at cost with certain adjustments calculated by equity method.

(d) Other investment securities

Other investment securities are stated at cost, using the moving average method.

(e) Cash and cash equivalents

Cash and cash equivalents comprise deposits at bank.

(f) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are included in the income statement.
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(g) Net income per share

Basic net income per share is computed based on the weighted average number of shares of common stock
outstanding during each period.

Diluted net income per share is not disclosed because the Company has no dilutive securities during each
period.
(h) Allowance for doubtful accounts

In order to prepare for possible losses from receivables, loans, etc., an allowance is provided based on
historical loan loss experience for claims to general debtors. For certain doubtful accounts, allowance is

provided for the estimated uncollectible amount, based on the collectability of individual claims.

3 Reclassifications

Loss from operational investment securities has been reclassified from Revenues to Expenses. As a result, there is

no influence on net income during each period.

4 Operational investment securities

Current year Prior year
FC FUND-J-GRAND ESTATE SECURITIES INVE
TRUST CLASS A 120,864,000
FC ENTREPRENEUR FUND 100,000,000
Other operational investment securities 10,943,042 166,138,512
10,943,042 387,002,512
5 Accounts receivable
Current year Prior year
Management fees 8,156,789 16,112,270
Disposition fees 19,614,817
27,771,606 16,112,270
6 Short-term loans receivable
Current year Prior year
Parent Company 5,000,000
7 Other investment securities
Current year Prior year
Warrant bonds 10,000,000 10,000,000
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Warrant bonds

9 Capital reduction

Current year
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Prior year

10,000,000

On written consents of shareholders and the board on 16 February 2009, it was resolved that the Company
repurchase 1,300 issued shares in the capital of the Company held by its sole shareholder, the Parent
Company, at a price of Japanese Yen 50,000 per existing share.

10 Taxation

Under the current system of taxation in Cayman Islands, no tax is charged to income, profits or capital gains.
The Company has received an undertaking from the Governor-in-Council of the Cayman Islands exempting it
from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is included in the

financial statements.

11 Loss from operational investment securities

Other loss from operational investment securities
Loss on transfer of silent partnership

12 Related party transactions

Short-term loans receivable from the Parent Company
Accounts receivable from the Parent Company

Fees and expenses to the Parent Company

Interest income from the Parent Company

13 Other operating expenses

Other operating expenses include:

Retirement expenses
Communication expenses
Rent
Tax and duties
Insurance expenses
Travel expenses
Conference expenses
Entertainment expenses
Miscellaneous expenses

Current year Prior year
52,973,419 31,061,488
31,149,992
84,123,411 31,061,488

Current year Prior year
5,000,000
106,984
1,260,000 1,843,432
542,839
Current year Prior year
321,480
252,696 276,437
162,419 263,032
322,884 210,000
196,187 140,817
88,589 62,072
18,955
259,740
9,160
1,301,470 1,282,998
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FC
2007 2008 8 31
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903

131/186




EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FC
2006 9 1 2007 8 31
2007 9 1 2008 8 31
199,042,416 177,395,420
7 (31,061,488) (1,932,500)
189,401 201,963
540,000
168,710,329 175,664,883
8 20,236,703 21,878,604
3,628,622 2,417,446
3,474,690 4,293,030
3,024,210 2,862,020
521,111 464,843
2,243,902 658,198
6,868,046
9 1,282,998 2,713,801
41,280,282 35,287,942
127,430,047 140,376,941
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FC
2007 9 1 2008 8 31
2007 9 1 115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
2008 8 31 115,000,000 419,020,472 384,000 534,404,472
2006 9 1 2007 8 31
2006 9 1 115,000,000 151,213,484 (255,745) 265,957,739
140,376,941 140,376,941
255,745 255,745

2007 8 31 115,000,000 291,590,425 406,590,425
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100,000,000

100,000,000

20,447,020

115,000,000

115,000,000

A 120,864,000
100,000,000
166,138,512
387,002,512
16,112,270

2,300
115,000,000

2,300
115,000,000

SVI-SUB

(31,061,488)

(1,932,500)

(31,061,488)

(1,932,500)
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87,121
1,843,432 1,812,899
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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FC Investment Ltd.

Balance sheets as of 31 August 2008 and 2007

Current assets

Cash and cash equivalents
Accounts receivable

Operational investment securities
Other current assets

Total current assets

Long-term investments
Other investment securities

Total long-term investments

Total assets

Liabilities
Accounts payable

Total liabilities

Shareholder’s Equity

Share capital

Undistributed retained earnings

Net unrealized holding gains on securities

Total shareholder’s Equity

Total Liabilities and Shareholder’s Equity

Expressed in Japanese Yen
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Notes Current year Prior year
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements

for years ended 31 August 2008 and 2007

(Expressed in Japanese Yen)

Notes Current year Prior year

Income
Management fees 199,042,416 177,395,420
Loss from operational investment securities 7 (31,061,488) (1,932,500)
Interest income 189,401 201,963
Dividends earned 540,000

168,710,329 175,664,883
Expenses
Fees and expenses 8 20,236,703 21,878,604
Legal and other professional fees 3,628,622 2,417,446
Advisory expenses 3,474,690 4,293,030
Salaries 3,024,210 2,862,020
Bank charges 521,111 464,843
Foreign exchange loss 2,243,902 658,198
Interest expenses 6,868,046
Other operating expenses 9 1,282,998 2,713,801

41,280,282 35,287,942

Net income 127,430,047 140,376,941

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Statements of changes in shareholder's equity

Current year
For year from 1 September 2007 to 31 August 2008

(Expressed in Japanese Yen)

Undistributed Net unrealized
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Ooooooooooooooooooad

Share capital retained earnings holding gains on Total
securities
Balance at beginning of year 115,000,000 291,590,425 406,590,425
Shares issued
Net income 127,430,047 127,430,047
Net unrealized holding gains on securities 384,000 384,000
Balance at end of year 115,000,000 419,020,472 384,000 534,404,472
Prior year
For year from 1 September 2006 to 31 August 2007
(Expressed in Japanese Yen)
- Net unrealized
Share capital lEJr_ldlztrlbut_ed holding gains or Total
retained earnings losses on securities

Balance at beginning of year 115,000,000 151,213,484 (255,745) 265,957,739
Shares issued
Net income 140,376,941 140,376,941
Net unrealized holding gains on securities 255,745 255,745
Balance at end of year 115,000,000 291,590,425 406,590,425

The accompanying notes are an integrated part of these financial statements.
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Notes to financial statements

(Expressed in Japanese Yen)

1  The Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund
Creation Co., Ltd. (“the Parent”) on 9 September 2003 in the Cayman Islands, is a manager of various funds
and responsible for management, investment and reinvestment of the funds’ assets.

2  Significant accounting policies

(a) Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted
in Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is Japanese Yen and not the local
currency of the Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese
Yen and the Company’s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

(b) Operational investment securities

Operational investment securities comprise securities and investments in silent partnerships. Marketable
securities are stated at fair value with unrealised gains or losses and reported in a separate component of
shareholder’s equity, less write-offs due to permanent deterioration in the financial condition of investee
companies. Non-marketable securities are stated at cost, using the moving average method. Investments in
silent partnerships are stated at cost with certain adjustments calculated by equity method.

(c) Other investment securities

Other investment securities are stated at cost, using the moving average method.

(d) Cash and cash equivalents

Cash and cash equivalents comprise deposits at bank.

(e) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are included in the income statement.
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3  Operational investment securities

FC FUND-J-GRAND ESTATE SECURITIES INVE TRUST
CLASS A

FC ENTREPRENEUR FUND
Other operational investment securities

4  Accounts receivable

Management fees

5  Share capital

Authorised:
2,300 shares of JPY50,000 at 31 August
Issued and paid:

2,300 shares of JPY50,000 at 31 August

6 Taxation
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Current year Prior year
120,864,000
100,000,000 100,000,000
166,138,512
387,002,512 100,000,000
Current year Prior year
16,112,270 20,447,020
Current year Prior year
115,000,000 115,000,000
115,000,000 115,000,000

Under the current system of taxation in Cayman Islands, no tax is charged to income, profits or capital
gains. The Company has received an undertaking from the Governor-in-Council of the Cayman Islands
exempting it from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is

included in the financial statements.

7  Loss from operational investment securities

FC GLOBAL TRUST - SVI - SUB - FUND OF
FC GLOBAL FUND

Other loss from operational investment securities
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(1,932,500)
(31,061,488)
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8 Related party transactions

Accounts payable to the Parent
Fees and expenses to the Parent

9  Other operating expenses

Other operating expenses include:

Retirement expenses
Communication expenses
Rent

Tax and duties

Insurance expenses
Travel expenses
Miscellaneous expenses

142/186

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Current year Prior year
87,121
1,843,432 1,812,899
Current year Prior year
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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2010 28

93,272,246
31,268,666

292,240

124,833,152

124,833,153

39,535,556

39,535,556

50,000,000

35,297,597

35,297,597

35,297,597

85,297,597

85,297,597

124,833,153
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2009

2010 28

64, 470, 157
39,640

10,000,000

74,509, 797

1,025, 355

52,862, 869

3,706, 389

1,356,775

1,356,775

372,075

1,134,503

9,999,999

213,695

72,028, 435

2,481,362
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(S) (Phillip Capital Management
)
(1)
2010 2,000,000 ( 3,758 )
¢ ) 22 30 UFJ
( 68.79 ) ( )
(2)
1999 2000
( MA S )
( Al B)
( APCM) 1994
Al B APCM 1997 Al B
Al B AP CM( ) Cl O
Al B (1995 11 )
Al B (1997 )
1999 15
17
Al B
19909 (S)
2000
2001

27
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2003 11
2009
UsSD
2010 (ETF)
2010
2005
2006 ( )
HSBC ( ) (HSBC Trustee (Cayman) Limited)(
)
(1)
2010 1,300,000 ( 2,229 )
(2)
HSBC ( ) 1981 11 10
(2009 )
HSBC ( )

(HSBC Institutional Trust Services (J)Asia) Limited)(
(1)
2010 50,000,000 ( 550 )

¢ ) 22 30 UFJ (
12.11 )

(2)
HSBC ( ) 1974 27
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(Ai zawa
(1)
2010 80
(2)

HSBC ( )

HSBC

Securities

(S)

(HSBC Trustee

HSBC

(HSBC Institutional Trust

(Ai zawa

Securities
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11 1993

2009

2009 2003 2007

1.2
1960

1.3 2009 9 30 9,838

14

2.1 1993 2009

2008

CIMA

2.2
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2.3 4(4) 15
3.1
CIMA
MF3 3,659
CIMA
3.2
3.2
MF2 MF2A CIMA
CIMA
3,659
CIMA
3.3 4 3
@
() 100,000
(i)
(b) CIMA

3,659
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4.2
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(b)
(©)
(d)
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4.3

CIMA

4.4 2006 12 27

CIMA

CIMA

CIMA

2006

CIMA
CIMA

CIMA
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CIMA

(@)
(b)

(©

(d)

4(4)

CIMA

4(3)
2.3
CIMA

153/186

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

CIMA
48

3.2

3.3

6 CIMA

CIMA



(e
56 CIMA
5.7
5.8
6.1
(@
(b)
(©
(d)
()
(i)
(iii)
(iv)
)
(vi)

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2009

CIMA

24,390 30,487
8,536

2009

2009
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7.2 1
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Independent Auditors' Report

To the Trustee of
Phillip-Aizawa Trust — Thai Fund
(A series trust of a unit trust constituted by a Master Trust Deed
and a Supplemental Trust Deed under the laws of the Cayman Islands)

We have audited the accompanying financial statements of Phillip-Aizawa Trust — Thai Fund (the "Series Trust"),
which comprise the balance sheet as at 31 December 2008, and the income statement, statement of changes in net
assets attributable to holders of redeemable units and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Hong Kong Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Independent Auditors' Report (continued)

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of Phillip-Aizawa Trust —

Thai Fund as of 31 December 2008, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

Ernst & Young

1 June 2009
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Independent Auditors’ Report

To the Shareholder of
FC Investment Ltd.:

We have audited the accompanying non-consolidated balance sheets of FC Investment Ltd. as of August 31, 2008
and 2007, and the related income statements and statements of changes in shareholder’s equity for the years then
ended, expressed in Japanese yen. These non-consolidated financial statements are the responsibility of the
Company’s management. Our responsibility is to independently express an opinion on these non-consolidated
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provide a reasonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material respects,

the financial position of FC Investment Ltd. as of August 31, 2008 and 2007, and the results of it's operations for
the years then ended, in conformity with accounting principles generally accepted in Japan.

(KPMG AZSA & Co.)

Tokyo, Japan
December 26, 2008
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Independent Auditor's Report

To the Trustee of
Phillip-Aizawa Trust — Thai Fund
(A series trust of a unit trust constituted by a Master Trust Deed
and a Supplemental Trust Deed under the laws of the Cayman Islands)

We have audited the accompanying financial statements of Phillip-Aizawa Trust — Thai Fund (the “Series Trust”)
which comprise the statement of financial position as at 31 December 2009 and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Hong Kong Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

183/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Independent Auditor's Report (continued)

To the Trustee of
Phillip-Aizawa Trust — Thai Fund
(A series trust of a unit trust constituted by a Master Trust Deed
and a Supplemental Trust Deed under the laws of the Cayman Islands)

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of Phillip-Aizawa Trust —

Thai Fund as of 31 December 2009, and of its financial performance and its cash flows for the year then ended 31
December 2009 in accordance with Hong Kong Financial Reporting Standards.

Ernst & Younc
9 June 2010
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Independent Auditors’ Report

To the Sharehol der of
FC I nvest ment Ltd.

We have audited the accompanying non-consolidated b:
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(Seiwa Audit Corporation)

Tokyo, Japan
October28, 2009
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