EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

31 29
(FC Investment Ltd.)
(Lee Wai Lim)
KY1-1111
2681
(c/o Conyers Trust Company (Cayman) Limited, Cricket Square,

Hutchins Drive, P.0. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands, British West Indies)

03 6212 8316

(FC Global Vietnam Fund)

545

2019 31
108.96

1/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FC Global Vietnam Fund

545
2019 31
108.96

2/186



€y
&)

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

10,000
10,000 50,000
50,000
2019 10
10
2019 30

3.24
2.70
2.16

10

3.30

20

2020

31

(

(

2.75

http://www.aizawa.co. jp/

03 3272 3116

20

3/186

3.00
2.50
2.00

0.24
0.20
0.16

2.20



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2006 30

®

4
)
()
()

)y )
)

4/186



2003
2006
2006
2006
2006
2009
2010
2013
2013
2015

10
10

28
28

13
23
10
26

23

5/186

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

i I

FoHdg—ri
P L IR
(FC Global Yietnam Fund)

Bt Ziteit
FOfwwiZ h A b )35 o F G.A. 3. (A7) )3T R
{FC Investment Ltd.) =zps (G.8.5. (Cayman) Limited)
{BrtAES
('..7"? e F\EEG}%EE * Eﬁ%%} ('__7";?’ 1 }‘G}%EE%?%}
it
% REZZH
% fFEEt
=
% REF%*3U$;F?EF
gL w |2 (UK) 35wk
7 % Bumitono Witzui Trust
T EAI | | BE mﬂLmﬁﬂL
7w bva Ay s (BT | mesn (77> FREORERT
(Capital feset Management Co., | 22| |B gz
Ltd.) w5 — -
(77 FEEDERLH) @ EESHATEE
SMTZroF - #—ti—H
(FANTFI)I7Fw R
(5MT Fund Services (Ireland)
Limited)
B SiRm e aTt (EREFEITES
fiTh=B
EFE RSt
(BFicEHF 577 FEESO®
firh=B
B Xl EiLE LT OFER

6/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2013
2006 28
(FC Investment Ltd.) (HSBC ( )
(
)
2013 26
)( )(
)
2013
; - ( ) 2013
(G.A.S. (Cayman) Limited) 26 2013
(
)
2013
(SMT Fund Services (lreland)
Limited)
(UK) 2013 ( )
(Sumitomo Mitsui Trust (UK)
Limited)
2006 30
2006 30

7/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

(FC Investment Ltd.

2018
2003

2019 5,000
50,000 1,000

2003

1,000
(100 )

2018

1925

150

2018
2018

8/186

50

2019



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2019

9/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2018
2018

PricewaterhouseCoopers

@
'

20

10/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

infoMLRO@sumitrustgas.com

26 198

11/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

12/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

13/186



EDINETOOOO
O00000oOoooognoOonod(Elso99)
OoooooooooooooooOonoad

by I T
NhFLEEOER
TI9—RErL
e P o ERa i
SRRSO A

M=k 73U A E5E

Iy S s 1]
TP AT 5
T HhILER

PEUE S -8R

14/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

€))
)
20

15/186



®

(4
®

(©)
Q)

@
©®

(10

@
(b)

©

©)

©)

@
(b)
©)
(d)

15

50

12

10

50

50

90

16/186

10

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

15
50

15



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

17/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

18/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

19/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

) )
1999 2018

1999 14,029
2000 14,514
2001 15,083
2002 15,401
2003 15,642
2004 15,773
2005 15,918
2006 16,056
2007 16,017
2008 17,483
2009 18,479
2010 19,498
2011 21,034
2012 20,840
2013 21,095
2014 21,388
2015 22,485
2016 22,761
2017 22,698
2018 23,175
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2003 166.94

2004 239.29 43.3
2005 307.50 28.5
2006 751.77 1445
2007 927.02 23.3
2008 315.62 66.0
2009 49477 56.8
2010 484 .66 2.0
2011 351.55 27.5
2012 413.73 17.7
2013 504.63 22.0
2014 545.63 8.1
2015 579.03 147
2016 664 .87 14.8
2017 984.24 48.0
2018 892.54 9.3
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Bloomberg L.P.

London Stock Exchange Group plc
FTSE International Limited FTSE Fixed Income
LLC London Stock Exchange Group plc
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2019
26,768,595.62 96.85
871,836.46 3.15
27,640,432.08
3,012 100.00
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2019
)

VIETNAM DAIRY

i Il 392.864 | 6.79 | 2,667,990.07 | 5.82 | 2,285,569.46 | 8.27
JS COMM BANK

2 | FOREIGN TRADE 849,375 | 2.09 | 1,771,353.69 | 2.45 | 2,079,056.25 | 7.52
VIETNAM VND
PETROVIETNAM

3| ers Tovi 451,090 | 3.45 | 1,556,378.02 | 3.78 | 1,706,774.51 | 6.17

4 | FPT CORP VND 911,593 | 1.67 | 1,524.,494.90 | 1.86 | 1,697,083.29 | 6.14
MILITARY

5 | COMMERCIAL BK 1,788,865 | 0.52 | 936,993.18 | 0.94 | 1,688,263.03 | 6.11
VD

6 | VINHOMES JSC VND 430,000 | 3.63 | 1,560,708.04 | 3.45 | 1,482,439.12 | 5.36

7 wﬁg'LEWORLD'NV 380,632 | 1.72 | 654,974.56 | 3.58 | 1,361,450.39 | 4.93
MA SAN GROUP

8 | ons s 337,000 | 2.79 | 939,082.03 | 3.35 | 1,128,416.29 | 4.08

9 | VINGROUP JSC VND 236,136 | 3.11 | 734,510.05 | 4.48 | 1,057,295.00 | 3.83

10 | HOA PHAT GROUP 820,618 | 1.70 | 1,394,832.36 | 1.19 | 979,578.49 | 3.54
JSC VND
PHUNHUAN

11 | e 180,000 | 2.29 | 412,210.55 | 4.00 | 736,910.15 | 2.67

12 zﬁngeROUPCOR 70,000 [13.21 | 924,585.88 [10.17 | 711,915.54 | 2.58
VIETJET

13 | AVIATION JSC 132,940 | 5.40 | 717,493.49 | 5.32 | 707,523.81 | 2.56
VD
VIETNAM
TECHNOLOGICAL

14 oL 600,000 | 1.5 | 1,171,413.38 | 1.14 | 685,197.16 | 2.48
VD
VIET CAPITAL

15 | SECURITIES JSC 405,000 | 1.78 | 722,224.91 | 1.56 | 630,058.18 | 2.28
VD
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(
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16

BAOVIET HLDGS
VND

155,000

.27

662,195.

14

.97

615,858.

65

.23

17

SAIGON BEER
ALCOHO VND

55,000

11.

75

646,473.

55

10.

04

552,251.

67

.00

18

GEMADEPT CORP
VND

470,000

.49

699,917.

89

11

522,559.

80

.89

19

AIRPORTS CORP OF
VIETNAM VND

135,000

.37

454,953.

89

.62

489,269.

56

77

20

DAT XANH GROUP
VND

456,000

.15

523,870.

45

.00

454,919.

20

.65

21

VIETNAM ENGINE
AND AGRIC
MACHINERY VND

200,000

.80

360,903.

99

A1

422,322.

77

.53

22

DHG
PHARMACEUTICAL
VND

100,566

.74

375,880.

32

.66

368,373.

63

.33

23

HO CHI MINH DEV
JOINT STK COM BK
VND

270,000

.40

376,873.

67

.31

354,880.

42

.28

24

HO CHI MINH
CITY SECURITIES
VND

180,000

.84

331,874.

83

.96

352,165.

48

.27

25

KHANG DIEN HOUSE
TRADING AND INV
JSC VND

271,142

.92

249,245,

83

.30

351,707.

57

.27

26

BK FOR
INVESTMENT AND
DEV VIET VND

240,003

.47

353,374.

37

.36

325,795.

93

.18

27

NAM LONG
INVESTMENT VND

287,635

.98

282,928.

88

.13

324,139.

41

.17

28

REFRIGERATION
ELEC
ENGINEERING VND

203,889

.70

347,135.

02

.45

296,102.

53

.07

29

VINCOM RETAIL
JSC VND

219,500

.88

412,734.

26

.26

276,207.

71

.00

30

VIETNAM NATL
PETROLEUM VND

113,660

LT7

314,564.

94

.32

264,006.

63

.96
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2019
2008 63,762,361.80 |  6,947,546,942 96.54 | 10,519
2010 50,240,396.38 |  5,474,193,590 82.75 9,016
- 38,528,310.90 |  4,198,044,756 70.51 7,683
2012 37,522,256.50 |  4,088,425,068 76.50 8,335
2013 46,079,927.65 |  5,020,868,017 | 114.97 | 12,527
s014 39,381,726.02 |  4,291,032.867 | 137.21| 14,950
s015 27.642,073.20 |  3,011,880,206 | 112.98 | 12,310
20}2 33,920,586.51 3.695,0987,106 | 153.64 | 16,741
201% 28.485,937.17 |  3,103,827,714 | 165.66 | 18,050
zoié 31,766,459.25 |  3,461,273,400 | 190.24 | 20,729
2018 37,531,675.24 |  4,089.451,334 | 220.01| 23,972
38,780,371.62 |  4,226,489,932 | 227.35| 24,772

34,335,014.43 |  3,741,143,172 | 205.49 | 22,390

31,417,582.57 |  3,423,250,797 | 189.24 | 20,620

30,588,083.34 |  3.332.877.561| 184.83 | 20,139

20.753,241.38 |  3,241,013,181 | 180.11| 19,625

31,116,907.79 |  3,390,498,273 | 186.16 | 20,284

31,766,459.25 |  3,461,273,400 | 190.24 | 20,729

10 28.698,527.47 |  3,126,991,553 | 171.45| 18,681

11 28.337,932.02 |  3,087,701,073 | 169.40 | 18,458

12 27.132,994.88 |  2,956,411,122 | 162.88 | 17,747

2019 27.640,432.08 |  3,011,701,479 | 164.88 | 17,965
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2008 10 36,953 94,934 660,498
2009 30 (36,953) (94,934) (660, 498)
13,915 67,301 607,112
%% 0 30 (13,915) (67,301) (607,112)
18,145 78,847 546,410
ggig w0 30 (18,145) (78,847) (546,410)
2011 10 11,779 67,680 490,509
2012 30 (11,779) (67,680) (490,509)
2012 10 12,862 102,563 400,808
2013 30 (12,862) (102,563) (400,808)
8,389 122,858 286,339
ggii w0 30 (8,389) (122,858) (286,339)
30,469 72,142 244,666
ggig w0 30 (30,469) (72,142) (244, 666)
10
2015 10 11,758 39,153 217,271
2016 30 (11,758) (39,153) (217,271)
11
2016 10 3,370 48,682 171,959
2017 30 (3,370) (48,682) (171,959)
12
2017 10 20,547 25,526 166,980
2018 30 (20,547) (25,526) (166,980)
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2017 30

59 131

2018 30 2017
23 103

2019
108.96
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2018 30

2018 2017
751,986 81,936 823,122 89,687
28,585,617 3,114,689 26,965,625 2,938,175
2,205,569 240,319 1,028,258 112,039
11 347,132 37,824 139,982 15,252
10 148,502 16,181 89,121 9,711
32,038,806 3,490,948 29,046,108 3,164,864
31,766,459 3,461,273 28,485,937 3,103,828
31,766,459 3,461,273 28,485,937 3,103,828

7 1

11 256,486 27,947
13 272,340 29,674 303,685 33,090
272,347 29,675 560,171 61,036
32,038,806 3,490,948 29,046,108 3,164,864
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2018 30

2018 2017
713,728 77,768 870,113 94,808
5,443 593 1,812 197
(637,819) (69,497) (851,345) (92,763)
6,191,162 674,589 3,327,569 362,572
122,832 13,384 (21,430) (2,335)
6,395,346 696,837 3,326,719 362,479
14 29,598 3,225 26,114 2,845
14 263,093 28,667 231,969 25,275
14 1,819,646 198,269 417,645 45,507
14 19,732 2,150 17,409 1,897
14 269,684 29,385 248,613 27,089
43,268 4,714 40,000 4,358
14 164,433 17,917 144,981 15,797
14 65,773 7,167 57,992 6,319
14 3,000 327 3,000 327
31,378 3,419 32,339 3,524
42,441 4,624 32,519 3,543
2,752,046 299,863 1,252,581 136,481
3,643,300 396,974 2,074,138 225,998
12 601,083 65,494 (156,499) (17,052)
601,083 65,494 (156,499) (17,052)
4,244,383 462,468 1,917,639 208,946
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2018 30
2018
171,959 28,485,937 3,103,828
20,547 4,021,665 438,201
(25,526) (4,985,526) (543,223)
(4,979) (963,861) (105,022)
4,244,383 462,468
166,980 31,766,459 3,461,273
2017
217,271 33,372,582 3,636,277
3,370 528,772 57,615
(48,682) (7,333,056) (799,010)
(45,312) (6,804,284) (741,395)
1,917,639 208,946
171,959 28,485,937 3,103,828
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2018 30
2018 2017
4,244,383 462,468 1,917,639 208,946
(601,083) (65,494) 156,499 17,052
(713,728) (77,768) (870,113) (94,808)
(5.443) (593) (1,812) (197)
2,924,129 318,613 1,202,213 130,993
(1,619,992) (176,514) 4,033,274 439,466
(576,228) (62,786) 1,067,478 116,312
(207,150) (22,571) (139,982) (15,252)
7 1
(256, 486) (27,947) 169,748 18,496
(12,498) (1,362) (542,148) (59,072)
251,782 27,434 5,790,583 630,942
5,141 560 1,656 180
755,258 82,293 807,203 87,953
1,012,181 110,287 6,599,442 719,075
3,921,056 427,238 610,965 66,571
(5,004,373) (545,276)  (7,478,436) (814,850)
(1,083,317) (118,038)  (6.,867,471) (748,280)
(71,136) (7,751) (268,029) (29,204)
823,122 89,687 1,091,151 118,892
7 751,986 81,936 823,122 89,687
2017 10 2018 30
92,501 (5,004,373) 4,985,526 73,654
10,079 (545,276) 543,223 8,025
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2018 30

2013 100
5,000,000

2.1

(a 2017 10

2017 10
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2018 30

2.1

(b 2017 10

109
39
2018

109

2018 10
2018 2018 30 2018
10
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2018 10
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2018 30
3.2
3.2.1
2018 2017 30
2018 2017
28,585,617 89.99 26,928,562 94.53
37,063 0.13
28,585,617 89.99 26,965,625 94.66
2,185,914 6.88 1,008,086 3.54
19,655 0.06 20,172 0.07
2,205,569 6.94 1,028,258 3.61
(7) *
) *
30,791,179 96.93 27,993,883 98.27

*0.01
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3.2

3.2.1

2018

2017

98,834 37,063
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2018 30
3.2
3.2.1
2018 30
Military Commercial Bank 1,788,865 1,771,457 5.58
3,131,609 9.85
166,378 0.52
261,004 0.82
666,181 2.10
Vietnam Dairy Products Joint Stock Co 402,864 2,371,211 7.46
1,680,118 5.29
322,523 1.02
FPT Corporation 911,593 1,809,352 5.70
1,556,664 4.90
532,430 1.68
1,383,547 4.35
714,561 2.25
2,158,899 6-80
Petrovietnam Gas 381,090 1,890,175 5.95
682,537 2.15
572,340 1.80
Vingroup JSC 554,626 2,337,194 7.36
1,633,119 5.14
790,011 2.49
484,331 1.52
1,669,976 5.26

28,585,617 89.99
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3.2

3.2.1

JS Comm Bank Foreign Trade Vietnam

*0.01

809,375 2,185,906 6.88
8 *

2,185,914 6.88

19,655 0.06

19,655 0.06

2,205,569 6.94

) *

Q) *

30,791,179 96.93
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2018 30
3.2
3.2.1
2017 30
Military Commercial Bank 2,003,249 1,916,964 6.73
1,062,952 3.73
1,490,833 5.23
Vietnam Dairy Products Joint Stock Co 506,720 3,326,264 11.67
2,097,105 7.36
1,056,118 3.71
FPT Corporation 1,440,740 3,090,152 10.85
Mobile World Investment 416,474 2,131,019 7.48
549,973 1.93
516,129 1.81
2,055,543 7.22
2,359,303 8.29
1,215,567 4.26
1,352,259 4.74
656,650 2.31
1,341,494 4.72
710,237 2.49
37,063 0.13

26,965,625 94.66
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2018 30

3.2

3.2.1

1,008,074 3.54
12 *
1,008,086 3.54
20,172 0.07
20,172 0.07
1,028,258 3.61
27,993,883 98.27

*0.01
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2018 2017 30
107
2018 30 39.4 2017 38.6 24.8
2017 27.0
2018 30 49.5 2017
47.5
2018 2017
6,195,412 5,222,897
3,899,651) 3,653,321)
2018 2017 30
2018 2017
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3.2
3.2.2

2018 30

2017
2018 30
50 2017 50 3,760
2017 4,116

3.2.3
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2018 30
3.2
3.2.3
2018 2017 30
2018
550,060 201,926 751,986
28,585,617 28,585,617
2,205,569 2,205,569
347,132 347,132
106,105 42,397 148,502
656,165 31,382,641 32,038,806
7 7
272,340 272,340
272,347 272,347

383,818 31,382,641 31,766,459
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2018 30
3.2
3.2.3
2017
535,778 287,344 823,122
26,965,625 26,965,625
1,028,258 1,028,258
139,982 139,982
5,194 83,927 89,121
540,972 28,505,136 29,046,108
256,486 256,486
303,685 303,685
303,685 256,486 560,171
237,287 28,248,650 28,485,937
2018 2017

(0.86) (269,891) (2.32) (655,369)
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3.2
3.2.3
2018 30
2018 10 276,480 2,444 @)
2017 30
3.3

20

2018 2017 30 20

78/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2018 30
3.3
12
2018
7 7
272,340 272,340
31,766,459 31,766,459
32,038,806 32,038,806
2017
560,171 560,171
28,485,937 28,485,937
29,046,108 29,046,108

3.4
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2018 2017

99.30 101.16

2013

2018 30
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2017 30
28,585,617 28,585,617
2,185,914 2,185,914
19,655 19,655
30,771,531 19,655 30,791,186
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2018 30
3.6

2018

) )

Q) Q)
2017

26,928,562 26,928,562

37,063 37,063

1,008,086 1,008,086

20,172 20,172

27,936,648 37,063 20,172 27,993,883
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2018 30
3.6
2018 2017 30
2018 2017 30
2018
20,172 20,172
(517) (517)
19,655 19,655
(517) (517)
2017
20,560 20,560
(388) (388)
20,172 20,172
(388) (388)
3.7

2018 2017 30
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2018 30

2018 2017
8,509,407 7,459,982
2,318,245) 4,132,413)
6,191,162 3,327,569

2018 2017 30

2018 2017

751,986 823,122
751,986 2017 823,122

5,443 2017 1,812
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2018 30
2018 2017
28,585,617 26,928,562
37,063
28,585,617 26,965,625
7
7
2018 2017
2,185,914 1,008,086
19,655 20,172
2,205,569 1,028,258
10
2018 2017
105,575 4,966
42,397 83,927
530 228
148,502 89,121
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2018 30
11
2018 2017
347,132 139,982
347,132 139,982
256,486
256,486
12
2018 2017
65,350) 91,149
601,083 156,499)
535,733 65,350)
2018 30 535,733 2017 65,350
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2018 30
13
2018 2017
73,654 92,501
2,298 2,119
20,427 18,835
1,532 1,413
3,324 3,110
54,336 74,057
43,268 40,000
12,767 11,772
5,107 4,709
55,627 55,169
272,340 303,685
14
(a
0.09
2018 2017

29,598 26,114
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2018 30
14
1)
0.8
2018 2017
263,093 231,969
(c
100
15
2018 2017
1,819,646 417,645
2017 12 30 2018 31
2018 30
2017 30
2017 30
IC|
0.06 10,000
2018 2017
19,732 17,409
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2018 30
14
(e
2,000 0.11 2,000
0.1 15,000
2018 2017
269,684 248,613
(f
3,000
2018 2017
3,000 3,000
€]
0.5
0.2
2018 2017
164,433 144,981

65,773 57,992
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2018
VIETNAM DAIRY
1 PRODUCTS VND 402,864 | 7.06 2,845,744.18 | 5.89 2,371,210.50 7.46
2 VINGROUP JSC VND 554,626 | 2.63 1,460,835.26 | 4.21 2,337,194.49 7.36
JS COMM BANK FOREIGN
3 TRADE VIETNAM YND 809,375 | 2.04 1,648,225.89 | 2.70 2,185,905.81 6.88
4 CE;ROVIETNAM GAS JS 381,090 | 3.31 1,260,445.83 | 4.96 1,890,175.02 5.95
5 FPT CORP VND 911,593 | 1.67 1,524,494.90 | 1.98 1,809,352.08 5.70
6 g&vNTBARY CONNERCIAL 1,788,865 | 0.52 936,993.18 | 0.99 1,771,457.18 5.58
7 MOBILE WORLD INV VND 285,474 | 2.29 654,974.56 | 5.45 1,556,663.64 4.90
8 HOA PHAT GROUP JSC VND 741,618 | 1.53 1,132,287.03 | 1.81 1,344,812.50 4.23
9 a]gTJET AVIATION JSC 180,320 | 4.14 747,245.00 | 6.49 1,171,109.87 3.69
10 \N}'SDSAN GROUP CORP 287,000 | 2.65 761,970.86 | 3.98 1,141,749.90 3.59
VIET CAPITAL
11 SECURITIES JSC VND 405,000 | 1.78 722,224.91 | 2.78 1,125,048.23 3.54
12 \BIIQIE\;I;\IN;M JS COMMERCTAL 950,247 | 0.84 796,579.43 | 1.18 1,122,274.84 3.53
HO CHI MINH DEV JOINT
13 STK COM BK VND 600,000 | 1.42 851,558.36 | 1.67 999,271.23 3.15
14 | VINHOMES JSC VND 200,000 | 5.03 1,005,850.97 | 4.54 908,818.12 2.86
15 \F;HBNHUAN JEWELRY JSC 180,000 | 2.29 412,210.55 | 4.52 814,078.11 2.56
VIETNAM
16 | TECHNOLOGICAL AND COM 600,000 | 1.95 1,171,413.38 | 1.25 749,774.94 2.36
BANK VND
17 | YEAH1 GROUP COR VND 70,000 |13.21 924,585.88 | 9.52 666,180.82 2.10
VIETNAM NATL
18 PETROLEUM VND 208,660 | 2.83 590,972.57 | 3.04 635,094.94 2.00
HO CHI MINH CITY
19 SECURITIES VND 180,000 | 1.84 331,874.83 | 2.96 532,430.23 1.68
AIRPORTS CORP OF
20 VIETNAM YND 135,000 | 3.37 454,953.89 | 3.70 498,863.96 1.57
21 | GEMADEPT CORP VND 420,000 | 1.53 642,988.55 | 1.15 484,331.45 1.52
22 \D/:([‘:) PHARNACEUTICAL 100,566 | 3.74 375,880.32 | 4.29 431,114.16 1.36
23 \S//,\-}[I)GON BEER ALCOHO 45,000 [11.94 537,516.80 | 9.54 429,223.65 1.35
24 | BAOVIET HLDGS VND 100,000 | 4.50 449,605.55 | 4.20 420,114.04 1.32
25 \’\/‘ﬁg LONG INVESTVENT 287,635 0.98 282,928.88 | 1.40 401,976.29 1.27
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26 [ COMRETAILISC 220,000 | 2.30 507,059.12 | 1.80 395,164.40 | 1.24
27 DAT XANH GROUP VND 306,000 .18 360,505.70 | 1.29 394,847.18 .24
28 | e e 203,889 | 1.70 347,135.02 | 1.58 322,523.44 | 1.02
KHANG DIEN HOUSE
20 | TRADING AND 1NV JSC 221,142 | 0.79 175,510.62 | 1.46 322,322.98 | 1.01
VND
30 [ COTECCONS CONS JSC 36,666 | 8.75 320,815.72 | 7.12 260,923.22 | 0.82
g [ STVAIPROSPERITY 226,543 | 1.09 246,332.31 | 1.15 260,271.46 | 0.82
3y | SAIGONSECURITIES INC 180,000 | 1.45 261,552.32 | 1.44 258,498.74 | 0.81
33 [ B0 MINA INSURANCE 172,469 | 1.08 186,188.60 | 1.05 180,402.26 | 0.57
34 | [FTDICITAL RETAIL 51,000 | 3.88 197,924.90 | 3.26 166,378.02 |  0.52
35 [ [RAPHACO JOINT STOCK 36,645 | 4.38 160,652.53 | 3.85 141,226.28 | 0.4
3. | IOV INSURAICE CORP 100,770 | 0.96 97,008.83 | 1.13 114,045.01 | 0.36
37 [ (AN CONSUNER CORP 23,000 | 3.68 84,550.41 | 3.86 88,738.37 | 0.28
38 [ e o 53,463 | 1.12 60,041.84 | 0.89 47,42.19 | 0.15
39 | 100 FROZENFOODS 20,000 | 2.68 53,628.34 | 1.02 20,405.54 |  0.06
40 | MAI LINH GROUP VND 509,434 | 3.20 | 1,674,853.37 | 0.04 10,654.93 |  0.06
g || ETh CONS TRICTION 98| 1.14 111.60 | 0.82 80.66 | 0.00
a2 | PR o 10 | 0.87 8.66 | 0.78 7.84|  0.00
43 | SAEONTHIONS TIN 13| 0.72 9.32 | 0.58 7.52|  0.00
a4 | BIMMINHPLASTICS JS 2| 1.16 2.32 | 2.72 5.44 | 0.00
45 | BKFOR INVESTHENT AND 3| 1.48 4.45 | 1.51 453 0.00
g6 | YAENAN EXP TP O 7| 062 4.34 | 0.61 4.5 0.00
47 | HOA SEN GROUP VND 5 1.03 5.16 | 0.54 2.71| 0.00
4 | paERROONS FAST FERRY 2| 3.14 6.27 | 1.06 2.12| 0.00
a9 [ (ANCANHGIALAL 2| 0.04 1.87 | 0.27 0.53| 0.00

92/186




EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Statement of Comprehensive Income
For the financial year ended 30 September 2018

2ms3 2017
Notes Uss Uss
Income
Dividend income 713,728 870,113
Interest income 5,443 1,312
Net foreign exchange loss (6G3IT.R19) {851,345)
MNet change in fair value on financial assets and
liabilities at fair value through profit or loss 5 6,191,162 3,327,569
Gain/(loss) on disposal of financial assets, available-for-
sale 122,832 {21,430
Total net income 6,393 346 3,326,719
Expenses
Management fee 14 29,598 26,114
Investment management fee 14 263,093 231,969
Performance fee 14 1,819,646 417,645
Trustes fee 14 19,732 17,400
Custodian and administrator fee 14 269 684 248,613
Audit fee 43,268 40,000
Distributor fee 14 164,433 144981
Agent company fee 14 65,773 57,5592
Registrar fee 14 3,000 3,000
Professional fea 31,378 32,339
Other expenses 42,441 32,519
Totul operaiing expenses 2,752,046 1,252,581
Profit before income tax 3,643,300 2,074,138
Other comprehensive income
Ttems that may be reclassified subsequently to profit or
loss:
Available-for-sale financial asssts
- Fair value gains/{losses) 12 601,083 {156,499)
Other comprehensive income/(loss) 601,083 (156,499)
Total comprehensive income 4,244,383 1,917,639

The accompanying notes form an infegral part of these financial statements,
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VIETNAM FUND

(A SUB TRUST OF FC GLOBAL)

Statement of Financial Position
As at 30 September 2018

Assels

Cash and cash equivalents

Financial assels at fair value through profit or loss
Financial assets, available-for-sale

Due from broker

Receivables

Total assets

Equity
et assets attributable to unitholders

Total equity

Liabilities

Financial liabilities at fair value through profit or
loss

Due to braker
Pavables

Total liabilities

Total equity and liabilitics

The accompanying notes form an integral part of these financial statements.

94/186

Notes

1
13

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2018 2017

USss USsS
751,986 823,122
28,585,617 26,965,625
2,205,569 1,028,258
347,132 139,982
148,502 89,121
32,038,806 29,046,108
31,766,459 28,485,937
31,766,459 28,485,937
T a

. 256,486

272,340 303,685
272,347 560,171
32,038,806 29,046,108
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Statement of Changes in Equity
For the financial year ended 30 September 2018

Number of
Units Uss

2018
Met assets atiributable to unitholders at the

beginning of the year 171,959 28,485,937
Proceeds from issuance of units 20,547 4,021,665
Redemption of units (25,526) (4,985,520}
MWet decrease from unit transactions (4,979) (963,861
Total comprehensive income for the year - 4,244 383
Net assets attributahle to unitholders at

the end of the year 166,980 31,766,459
2017
Met assets attributable o unitholders at the

beginning of the year 21727 33,372,582
Proceeds from issuance of units 3,370 528,772
Redemption of units (48,682) (7,333,056)
Met decrease from unit transactions (45.312) (6,804 284)
Total comprehensive income for the year - 1,217,639
Net assefs attributable to onitholders at

the end of the year 171,959 28,485,937

The accompanying notes form an integral part of these financial siatements.
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VIETNAM FUND
{A SUB TRUST OF FC GLOBAL)
Statement of Cash Flows
For the financial year ended 30 September 2018
2018 7
Cash flows from operating activities Note Uss Uss
Total comprehensive income of redeemable umits from
operations 4,244,383 1,917,638
Adjustments for:
Wet change in fair value reserve on financial assets,
available-for-sele {601,083) 156,499
Dividend income {713,728) (870.113)
Interest income (543 {1,812}
Operating cash Aow before working capital changes 2,924,129 1,202,213
Changes in operating assets and liabilities:
Financial assets at fair valoe through profit or loss (1,619,992) 4,033,274
Financial assets, available-for-sale (576,228) 1,067,473
Due from broker {207,150) (139,982}
Financial liabililies at fair value through profit or loss 7 -
Due to broker (256,486) 169,748
Payables (12,498) (542,148)
Cush generated from operations 251,782 5,700,583
Interest received 5,141 1,656
Dividends received 755,258 807,203
Net cash inflow from opernting activities 1,012,181 6,599, 442
Cash flows from financing activities
Proceads from units issued 3,921,056 G10,965
Payments for units redeemed (5.004,375) (T ATE 438)
Net cash ouiflow from financing activitics {1,083.317T) (6.8067,471)
MNet decrease in cash and cash equivalents held (71,136) {268,029)
Cash end cash cquivalents at beginning of the vear 823,122 1,091,151
Cash and cash equivalenfs at end of the vear 751956 823,122
Reconciliation of linbilities arising from financing activities
Mon-cash changes
| Oeteber Payments Tor units Redemption 30 September
2007 redeemed of unils 2018
uss [IE Uss Uss
N e 92,501 (5,004,373) 4,985,526 73,654

The aecompanying rotes farm an infegral part of these financlal statements.

11]
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements
For the financial year ended 30 September 2018

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

GENERAL

WVietnam Fund, (a sub wust of FC Global) (the “Fund™), a Cayman Islands Trast, was constituted in
Cayman [slands on 28 August 2006 and commenced operations on 3 October 2006, The address of
the Fund’s registered office is Caledonian House, 69 Dr. Roy's Drive, P.O. Box 1043, Grand
Cayman KY1-1102, Cayman Izlands. The Fund registered with the Cayman Islands Monetary
Authority on 23 November 2006 and also registered with the Japanese Financial Services Agency
on 15 Seplember 2006,

The investment objective of the Fund is to derive income and long-term capital appreciation through
the acquisition of equity and equity-related securities, including convertible bonds, warrants and
bonds with warrants and fixed income securities issued by companies established in Vietnam (herein
after “Viemam Companies™) or companies that are listed on Ho Chi Minh City Stock Exchanpe
("HOSE™) or Hanoi Stock Exchange ("HNX™) or that have operations in Vietnam or business
exposures to the Victnamese economy and are listed on any stock exchanges (herein after “Vietnam
Related Companies™) or funds investing in such securities and options related to such securities or
cash and cash equivalents including money market instruments such as treasury bills, at a reasonable
lewel of risk.

FC Investments Lid (the “Manager™), a Cayman Islands company, acts as the fund manager, The
Manager has appointed Capital Asset Management Co., Ltd. (the “Investment Manager™), a
Japanese company, to provide investment advisory and fund management services to the Fund.

In accordance with the Master Trust Deed, G.A.S. (Cayman) Limited (the “Trustee™), a Cayman
Islands company, provides trustee and registrar services to the Fund and has delegated certain of its
custodian functions to Sumitomno Mitsul Trust (UK) Limited and certain of its registrar and transfer
agent fimctions to SMT Fund Services (Treland) Limited. SMT Fund Services (Ireland) Limited (the
“Administrator™), a rclated company of the Trustee, provides fund administration services and
delegate registrar services to the Fund. Sumitomo Mitsui Trust (UK) Limited (the “Custodian™), a
related company of the Trostes, provides delegate custodian services to the Fund,

The Manager has appointed Aizawa Securities Co. Ltd, (the “Distributor™) as the agent company
for the manager and distributor of units in Japan. The agent company and distributor was
mcorporated as a joint stock company under the Commercial Code of Japan.
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
{Continued)

GENERAL (continned)

The Fund has a finite life of 100 years from the date of the revised Supplemental Trust Deed on 1
September 2013. In the event in which the Net Asset Value (“NAV”™) of the Fund at any time falls
below UIS$5,000,000, the Fund may be terminated by the Manager, In the event that the Fund is
terminated, the Maoager must publish (or cause the distributor to publish) or notify {or cause the
distributor to notify) all unitholders and bepeficiaries of such termination and any other information
as required under the applicable law forthwith upon such termination,

SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

The financial statements have been prepared in accordance with Singapore Financial Reporting
Standards (“FES™). The financial statements have been prepared under the historical cost
convention, as modified by the revaluation of financial assets and financial liabilities, except as
disclosed in the accounting policies below.

The preparation of financial statements in conformity with FRS requires the use of certain critical
accounting cstimates. It also requires the Manager to exercise its judgement in the process of
applying the Fund’s accounting policies. The areas involving a higher degree of judgement or
complexity, or arcas where and assumptions and estimates are significant to financial statements,
are disclosed in Maote 4.

fa) Standards and amendments (o exisiing standards effective on I Ocrober 2007

On 1 October 2017, the Fund adepted the new or amended FRS that are mandatory for application
for the year. Changes to the Fund’s accounting policies have been made as required, in accordance
with the transilional provisions in the respective FRS.

The adoption of these new or amended FRS did not result in substantial changes to the Fund's
accounting policies and had no material effect on the amounts reported for the current or prior years
except for FRS 7 Statement of Cash Flows.

The amendments to FRS 7 Statement of Cash Flows (Disclosure initiative) sets out required
disclosures that enable users of financial statements to evaluate changes in liabilities arising from
financing activities, including bath changes arising from cash flows and non-cash changes.

The Fund has included the additional required disclosurcs in Statement of Cash Flows.

12

98/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

SIGNIFICANT ACCOUNTING POLICTES (continued)
2.1 Basis of preparation {continncd

(b} New standards, amendments and interpretations effective after 1 October 2017 and have not
been early adopied

FES 109 ‘Financial Insiruments’ addresses the classification, measurement and derecognition of
financial assets and liabilities. Tt replaces the multiple classification and measurement models in
FRS 39 and is effective for reporting perieds beginning on or after | January 2018,

Classification and measurement of debt assets will be driven by the entity’s business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets. A
debt instrument is measured at amortised cost if the objective of the business model is to hold the
financial asset for the collection of the contractual cash flows and the contractual cash flows under
the instrument solely represent payments of principal and interest (SPPI). A debt instrument is
measured at fair value through other comprehensive income if the objective of the business model
is to hold the financial asset both to collect contractual cash flows from SPPI and o sell. All other
debt instruments must be recogmised at fair value through profit or loss. An entity may however, at
inifial recognition, irrevocably designate a financial asset as measured at fair value through profit
or loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency.
Derivative and equity instruments are measured at fair value through profit or loss unless, for equity
instruments not held for trading, an irrevocable oplion is taken to measure at fair valoe through ather
comprehensive income. FRS 109 also introduces a new expected credit loss (ECL) impairment
model,

(i) Transition
The Fund plans to adopt the new standard retrospectively from 1 October 2018, in line with the
transition provisions permitted under the standard. Comparatives for 2018 will not be restated and

the Fund will recognise any difference between the carrying amounts at 30 September 2018 and 1
October 2018 in the opening retained eamings.
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Centinued)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis ion (continu

(b} New standards, amendments and inferpretations effective after | October 2017 and have not
been early adopted (confinved)

(ii} Classification and measurement

The Fund has assessed the business models that are applicable on | October 2018 to financial assets
so as to classify them into the appropriate categorics under FRS 109. Expected significant
adjusiments to the Fund’s balance sheet line items as a result of management’s assessment are as
follows:

» Reclassification of financial assets from available-for-sale to fair value through profit or loss

Investments amounting to 17552,205,569 will be reclassified from the “available-for-zale™
category to “fair value through profit or loss” as these investments are neither held to collect
contractual cash flows nor held both to collect contractual cash flows and to sell financial assets.

2.2 Foreign currency translation

{a) Functional and presentation currency

Items included in the financial statements are measuwred using the currency of the primary economic
environment in which the Fund operates (“the functional currency™), The financial statements are
presented in United States Dollars (“US$™), which is the Fund’s functional currency.

(&) Transacticns and balanees

Transactions in a currency other than USS are translated into US$ using the exchange rates
prevailing at the dates of the transactions. Cwrrency translation arising from the settlement of such
transactions and from the translation of monefary assets and liabilitics denominated in foreign
currencies at the closing rates at the reporting date are recognised in the Statement of
Comprehensive Income. Foreign currency assets and liabilities held at reporting date are translated
into the functional enrrency using the exchanpe rate prevailing at the Statement of Financial Position
date.

Fareign exchange gains and losses relating to the financial asseis and financial labilides carried at
fair value through profit or loss are presented in the Statement of Comprehensive Income within
“nect change in fair value on financial assets and financial liabilities at fair value through profit or

¥

loss™,
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
{Continued)

SIGNIFICANT ACCOUNTING POLICIES (continued)

{b) Transactions and balonces {confinued)

Foreign exchange gains and losses relating to available-for-sale financial assets are included in the
fair value reserve in equity,

2.3 Revenoe recognition

Interest income is recoguised on a time-proportionate basis using the effective interest method.
Dividend income is recognised when the right to receive pavment is established.

2.4 Financiol assets and Habilities

fa} Classification

The Fund classifies its financial assels in the following categories: at fair value through profit or
loss, loans and receivables and available-for-sale. The Fund classifics its investments as financial
liabilities at fair value through profit or loss. The classification depends on the purpose for which
the financial assets and liabilitics were acquired. Management determines the classification of its
financial assets and liabilities at initial recognition. The designation of financial assets and liabilities
at fair value through profit or loss is irrevocable.

(1) Financinl assets and liabilities, at fair value through profit or loss

The Fund categerises its financial assets and liabilities at fair value through profit or loss as
“financial assets and liabilities held for trading”, A financial asset or liability is classified as held
for trading if acquired principally for the purpose of selling or repurchazing in the near term.,
Derivatives are also categorised as “held for trading”™ unless they are designated as hedges, Assets
and liabilities in this category are classified as current assets and liabilities if they are cither held for
trading or are expected to be realized within 12 months after the reporting date.
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements
For the financial year ended 30 September 2018
{Contimued)
SIGNIFICANT ACCOUNTING POLICIES (continned)

2.4 Financial assefs and liabilities {continued)
fa} Classification (confinued)
(ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are presented as current asscts, except for those maturing
later than 12 months after the reporting date which are presented as non-current assets. Loan and
receivables are pregented as “receivables™ and “cash and cash equivalents” on the reporting date.

(iii) Financial assets, available-for-sale

Financial assels, available-for-sale are nen-derivatives that are either designated in this category or
not classified in any of the other categories. Available-for-gale investments are those intended to be
held for an indefinite peried of Hme and that may be sold in response to needs for liquidity or
changes in interest rates, exchange rates or equity prices,

(k) Recognition and derecagnition

Regular way purchases and sales of investments are recognised on trade-date - the date on which
the Fund commits to purchase or sell the investment,

Investments are derecognised when the rights to receive cash flows from the investments have
expired or the Fund has transferred substantially all risks and rewards of ownership. On sale of an
investment, the differences between the net sale proceeds and its carrying amount is recognised in
profit or loss. Any amount previously recognised in other comprehensive income relating to that
asset is reclassified (o profit or loss. Realised gains or losses from investment transactions are
recorded on the First-In-First-Out (“FIFO") method.

{c) Tnitial measurement
Financial instruments categorised at fair value through profit or loss, are measured initially at fair

value, with transaction costs for such instruments, being recognised in the Statement of
Comprehensive Income.
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4 Financial assets and liabilities {continued)

fd} Subseguent measurement

Financial assets and liabilities, both available-for-sale and at fair value through profit or loss are
subsequently carried af fair value. Loans and receivables are subsequently carried at amortised cost
using the effective interest method.

Changes in the fair values of linancial assets and liabilities, at fair value through profit or loss
including the effects of currency translation, interest and dividend, are recognised in the Statement
of Comprehensive Income when the changes arise.

Interest and dividend income on financial assels, available-for-sale are recognised separately in
income. Changes in the fair values of available-for-sale equity securities (i.e. non-monetary items)
are recognised in the fair value reserve, together with the related currency translation differences in
the Statement of Financial Pesition.

e} Impairment
(i) Loans and receivables

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptey and
default or significant delay in payments are objective evidence that these fnancial assets are
impaired. The amount of the allowance is the difference between the asset’s camrying amount and
the present value of estimated future cash flows, discounted at the original effective interest rate.
The amount of the allowance for impairment is recognised in profit or loss.

(ii) Financial assets, available-for-sale

In addition to the objective evidence of impairment described in Note 2.4{e}{i), a significant or
prolonged decline in the fair value of an equity security below its cost and the disappearance of an
active trading market for the security are indicators that the security is impaired,

If evidence of impairment exists, the cumulative loss that was recognised in the fair value reserve
is transferred to the profit or loss. The cumulative loss is measured as the difference between the
scquisition cost (net of any principal repayments and amortisation) and the current fair value less
any impairment loss previously recognised as an expense. The impairment losses recognized as an
expense on equity securities are not reversed through profit or loss. If, in a subsequent period, the
fair value of an equity security classified as available-for-sale increases and the increase can be
objectively related to an event ocowring after the impairment loss was recognised in profit or loss,
the impairment loss i3 reversed through profit or loss,
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

SIGNIFICANT ACCOUNTING POLICIES (continued)

2.5 Provisions for other liahilitics and charges

Provisions for other lishilities and charges are recognised when the Fund has a present legal or
constructive obligation as a result of past events, it is more likely than oot that an outflow of
resources will be required to settle the oblipation and the amonnt has been reliably estimated.

2.6 Fair value estimation of financial asseis and financial liabilities

The fair value of financial instruments traded in active markets, such as trading securities, are based
on quoted market prices at the reporting date. The quoted market price used for financial assets and
financial liabilities held by the Fund is the last traded price. For the purpose of calculating the
published MAVY per unit, the fair value of financial instruments is based on last traded price as sct
forth in the Fund’s Offering Memorandum.

The fair values of financial instruments that are not traded in an active market such as unlisted
securities are determined by using valuation techniques, The Fund uses a varety of methods and
makes assumptions that are based on markef conditions existing at each reporfing date. Valuation
technigues used include the use of corporate recent arm’s length transactions, discounted cash flow
analysis and other valuation technigues commonly used by market participants making the
maximum use of market input and relying as litfle as possible on entity-specific inputs.

The trading volume in respect of the securitics listed on the Victnam stock exchanges may be
substantially less than that of the world’s leading stock markets. In addition, the valuation and
recoverability of the sccuritics in these financial statements are based on conditions prevailing and
information available at 30 September 2018, updated for material changes to the date of these
financial statements. The ongoing economic uncertainties in the countries in the region will continue
to impact on the assessment of such valuations.

The fair values of current fnancial assets and fpancial liabilities carmed at amortised cost
approximate their carrying amounts,

2.7 Taxation

The Fund is domiciled in the Cayman Islands.

Under current laws of the Cayman Islands, there is no income, estate, transfer, sales or other Cayman
Islands taxes payable by the Fund. The Fund intends generally to conduct its affairs that it will not
be subject to income tax in any jurisdiction. The Fund may suffer withholding tax imposed by
certain countries on investment income. Such income would be recorded gross of withholding tax
in profit or loss,
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

SIGNIFICANT ACCOUNTING POLICIES (confinued)

2.7 Taxation (continued)

In accordance with FRS 12 - Income Taxes, the Fund is required to recognise a tax liability when it
is possible that the tax laws of foreign countries require a tax liability to be assessed on the Fund's
capital gains sourced from such foreign countries, assuming the relevant taxing authorities have full
knowledge of the facts and circnmstances.

The tax lability is then measured at the amount expecled to be paid to the relevant tax authorities
using the tax laws and rates that have been enacted or substantively enacted by the end of the
reporting period. There is sometimes uncertainty ohout the way enacted law is applied to offshore
investment funds. This creates uncertainty about whether or oot a tax liability will ultimately be
paid by the Fund. Therefore, when measuring any uncertain tax liabilities, management considers
all relevant facts and circumstances available at the time which could influence the likelihood of
payments, incloding any formal or informal tax practices of the relevant tax authorities,

As of 30 September 2018 and 2017, the Fund has reviewed and evaluated its cumulative fax
positions in all major jurisdictions and has determined that there are no uncertain tax positions.
While this represents the management's best estimate, this determination could differ from the
amount nltimately payable,

2.8 Pavables

Payables are initially recognised at fair value, subsequently carried at amortised cost using the
effective interest method. All expenses are recognised on an accrual basis,

2.9 Due from and due to broker

Amounts due from and to broker represent receivables for securities sold and payables for securities
purchased that have been contracted for but not yet settled or delivered on the Statement of Financial
Position date respectively.

These amounts are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment for amounts due from broker, A
provision for impairment of amounts due from broker is established when there is objective evidence
that the Fund will not be able to collect all amounts due from the relevant broker. Significant
financial difficulties of the broker, probability that the broker will enter bankruptey or financial
reorganisation, and defaulf in payments are considered indicators that the amount due from broker
is impaired.
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

SIGNIFICANT ACCOUNTING POLICIES (continued)

2.9 Due

The amounts due from broker are short-term in nature and the carrving amounts approximate the
fair value.

2.1 ting financial instrumen

Financial assets and financial liabilities are offsct and the net amount is reported in the Statement of
Fimancial Position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability simultancously.
The legally enforceable right must not be contingent on fiture events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptey of the Fund or

the counterparty.
2.11 Cash and cosh equivalents

Cash and cash equivalents include bank balances held with financial institutions which arc subject
to an insignificant risk of change in value,

2 Uniis

The Fund issues one class of redeemable units in 1753, which are redeemable at the holder’s option
and are classified as equity.

The redeemable units are carried at the redemption amount that is payable at the Statement of
Financial Position date if the holder exercises the right to put the units back to the Fund.

Should the redeemable units’ terms or conditions change such that they do not comply with the strict
criteria contained in FRS 32 ‘Financial Instruments: Presentation’, the redecmable units would be
reclassified to a financial liability from the date the instrament ceases to meet the criteria. The
financial liability would be measured at the instrument’s fair value at the date of reclassification.
Any difference between the carrying value of the equity instrament and fair value of the lisbility on
the date of reclassification would be recognised as equity.
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

SIGNIFICANT ACCOUNTING POLICIES (continued)
2.12 Units {continued)

Units are issued and redeemed at the helder’s oplion at prices based on the Fund’s NAV per unit at
the time of issve or redemption. The Fund's NAV per unit is caleulated by dividing the net assets
attributable to unitholders with the total number of outstanding units. In accordance with the
provisions of the Fund’s Offering Memorandum, investment positions are valued based on the last
traded market price for the purpose of determining the NAV per unit for subscriptions and
redemptions.

FINANCIAL RISK MANAGEMENT

3.1 Strategy in vsing financial instruments

The Fund is involved in investment trading and its activities expose it to a variety of risks but not
limited to market risk (including price risk, interest ratc risk and currency risk), credit risk and
liguidity risk. The overall responsibility for the implementation of the Fund’s financial risk
management policies lics with the Investment Manager, who, among other things, focuses on the
unpredictability of financial matkets and seeks to minimise potential adverse effects on the financial
performance of the Fund,

The Fund may undertake hedging only to the extent that it is practical taking into account the costs
involved and the timing of investments. Recognising the uapredictability of financial markets, the
Investment Manager seeks to minimise potential adverse effects an the financial performanece of the
Fund by adopting restrictions and policies relating to the activities and investment of assets of the
Fund. The Fund has laid down policies and procedures for risk conminment by cnsuring that the
portfolio risks are well diversified through appropriate portfolio mix and strict adherence to
investment restrictions as set out in the Fund’s Offering Memorandum, These policies are approved
by the Manager of the Fund.

Derivative financial instruments may be used from time to cither create an exposure to an underlying
instrument, or to leverage the portfolio within acceptable constraints. The Fund’s overall market
positions are menitored on a daily basis by the Investment Manager. As at 30 September 2018 and
2017, the Fund held derivatives instruments as disclosed in Noic 3.2.1.

Market risk is the risk of potential adverse changes to the value of financial instruments because of
chanpes in market conditions such as inferest rate and currency rate movements and volatility in
security prices,
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

FINANCTAL RISK MANAGEMENT (continucd)
3.2 Market rish tinued)

Al reporting date, the Fund's market risk comprises three main components, namely changes in
actual market prices of investments (Mprice risk™), interest rates and foreign currency movements,

3.2.1 Price risk
The Fund is exposed to price risk from its investment in listed equities and related derivatives.

The Fund's investments are susceplible to price risk arising from uncertainties about future prices
of these financial instruments. In the case of itz investments in Vietnam, it involves certain
considerations and risks not typically associated with investments in more developed market. In
addition to their smaller size, lesser liguidity and preater volatility, the Vietnamese sceuritics
markets are less developed and there is often substantially less publicly available information about
Vietmamese issuers than there is in developed markets.

Price risk represents the patential loss the Fund might suffer through holding market positions in
the face of price movements. The nature of the Fund's activites directly results in market risk
exposures heing taken so as to maximise returns,

The table helow summarises the Fund’s overall market risk exposure of investments as at 30
September 2018 and 2017:

2018 07
%% of oed % of net
assels assets
attributahle attributable
to to
Fair valuc onitholders Fair valoe anitholders
Uss USss

Financial assets at fair valoe through profit or loss

Listed securities 28,585,617 89.99 26,928,562 94.53
Derivatives - - 37,063 0.13
28,585,617 _89.99 26,965,625 94.66
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

FINANCIAL RISK MANAGEMENT (continued)
3.2 Market risk (continued
3.2.1 Price risk {continued)

The table below summarises the Fund’s overall market risk exposure of investments as at 30
September 2018 and 2017:

2018 2017
% of net % of net
assets assels
atiributable attributable
to to
Fair value unitholders Fair value unitholders
Uss USss
Financial assets, available-for-sale
Listed securities 2,185,914 6,88 1,008,088 3.54
Unlisted securities 19,655 0.06 20,172 s
2,205,569 694 1,028,258 __ 361
Financial Kabilitics at fair value through profit or loss
Derivatives {7 * - -
! !t * - -
Total investments 30,791,179 96,93 27,993,883 98.27

* Denotes less than 0.01
The below table is a summary of derivatives held which give rise to price risk:

2018 2017
Contract value Fair volue Contract value Fair value
Uss Uss Uss Uss
Derivatives
Equity rights - - 98,834 37063

The Vietnam Stock Index (the “VNINDEX") is a capitalisation-weighted index of all the companies
listed on the Ho Chi Minh Stock Fxchange and has geographical focus similar to the Fund. However,
the Manager dees not manage the Fund’s investment strategy to track the Indesx.
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For the financial vear ended 30 September 2018

{Contimued)

FINANCIAL RISK MANAGEMENT (continued)

3.2 Market risk {contin
3.2.1 Price risk {continued)

The table below and overleaf summarises the Fund's overall concentration risk exposure of

investments as at 30 September 2018:

Listed secorities
Yietnam
Banking
- Military Commercial Bank
- Oithers
Commumications Equipment
Construction
Entertainment Content
Food and Drink
- Vietnam Dairy Products Joint Stock Co
- Others
Hame Improvements
Information and Communication
- FPT Corporation
= Others
Infrastructure
Institutional Brokerage
Insurance
Manufactoring
il and Gas
- Petrovietnam Gas
- Others
Pharmaceuticals
Real Estate
= Vingroup JSC
- (Oithers
Real Estate Owners & Developers
Shipping
Transportation

Total financial nssets at fair valoe through profit or loss
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Nominal
Holdings

1,788,863

554,626

Fair % of
Value NAV
Uss
1,771,457 5.38
3,131,609 0.83
166,378 0.52
261,004 0.82
a66,181 2.10
2,371,211 746
1,680,118 5.29
322,523 1.02
1,809,352 5.70
1,556,564 4.90
532,430 1.68
1,383,547 435
714,561 2.25
2,158,899 6.80
1,890,175 5.95
682,537 2,15
572,340 1.80
2.337.194 736
1,633,119 5.14
790,011 249
484331 1.52
1,669,976 5.26
28,585,617 89.99
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

FINANCIAL RISK MANAGEMENT (continued)
3.2 Market visk {continued

3.2.1 Price risk {continued)
Nominal Fair Yo of
Holdings Value NAY
USs

Financial assets, available-for-sale
Listed securities
Vietnam

Banking

= J8 Comm Bank Foreign Trade Vietnam 809,375 2,185,906 6.88

Construction - 8 ¥
Total listed securities 2,185,514 6.88
Unlisted securities
Vieinam

Transportation - 19,655 0.06
Total unlisted securities 19.655 006
Tetal financial assets, available-for-sale 2,205,569 6.24
Financial liabilitics at fair value through profit or

loss
Derivatives

FX contract )] *
Total financial liabilities at fair value through

profit or Yoss {7} *
Total investments 30,791,179 96.93

* Denotes less than 0.01
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Ior the financial year ended 30 September 2018

{(Contimsed)

FINANCIAL RISK MANAGEMENT (continued)

3.2.1 Price risk {contimied)

The table below and overleal’ summarises the Fund’s overall concentration risk exposure of

investments as at 30 September 2017;

Listed securitics

Vietmam
Banking
- Military Commercial Bank
- Others
Constriction
Food and Drink
- Vietnam Dairy Products Joint Stock Co
= Others
Home Improvements
Information and Communication
- FPT Corporation
- Mabile Werld Investment
Infrastructure
[nsurance
Manufachiring
(il and Gas
Pharmaceuticals
Real Estate
Becurities Business
Shipping
Transportation

Derivatives

Vietnam
Real Estate

Nominal

Holdings

2,003,249

506,720

1,440,740
416,474

‘Total financial assets at foir value through profit or Joss
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26,965,625

Fair % of
Value MNAY
Uss
1,916,964 6.73
1,062,952 373
1,490,833 523
3,326,264 11.67
2097105 7.36
1,056,118 3N
3,090,152 10.85
2,131,019 7.48
349973 1.93
516,129 1.31
2055543 7.22
2,359,303 8.29
1,215,567 4.26
1,352,259 4,74
656,650 2.31
1,341,494 4,72
710,237 2.49
308 o1

94.66
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Notes to the Financial Statements
For the financial year ended 30 September 2018

(Continued)

FINANCIAL RISK MANAGEMENT (continued)

3.2 Market risk {continued)

3.2.1 Price risk (cominued)

Financial assets, available-for-sale
Listed scenritics
Vielnam

Banking

Construction

Tatal listed securitics
Unlisted securities
Yietnam
Transportation
Total unlisted scouritics
Tatal financial asscts, available-for-sale

Total investments

* Denotes less than 0.01

MNominal Fair “o of

Huoldings Yalue NAY
Uss

- 1,008,074 334

- 12 -

1,008,086 3.54

- 20,172 007

20,172 007

1,028,258 3.6l

27,993,883 98.27
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(Continued)
FINANCIAL RISK MANAGEMENT (continued)

3.2 Market risk (continued)

3.2.1 Price risk fcontinued)

The table below summearises the sensitivity of the Fund’s net assets attribotable to unitholders to
equity price movements, including the effect of movements in forcipn currency exchange rates on
equity prices, as al 30 September 2018 and 2017,

ERS 107 requires management to identify a relevant risk variable that is most reflective of the risk
of the markets in which the Fund invests in. Hence, the analysis is based on the assumptions that
the VNINDEX increased by 39.4% (2017: 38.6%) and decreased by 24.8% (2017: 27.0%) as at 30
September 2018, with all other variables held constant and that the fair value of the Fund’s
underlying investments moved according to their historical correlation with the VNINDEX. This
represents management’s best estimate of a reasonable possible shift in the VNINDEX, baving
regard to the historical volatility of the VNINDEX,

The historical correlation of the Fund's underlying investments with movements in VNINDEX is
49.5% (2017: 47.5%) of the index gain as at 30 September 2018, The impact below arises from the
reasonable possible change in the fair valoe of the Fund’s underlying investments.

2018 2017
USsS ss
Effect on net assets attributoble to unitholders of an
increase in the index 6,195,412 5,222,897
Effect on net assets attributable to unitholders of an
decrease in the index {3,899.651) {3,653,321)

The sensitivity analysis is prepared vsing the moothly data of the Fund since its inception. The
presentation of the sensitivity analysis is based upon the pertfolio compesition as at 30 September
2018 and 2017 and the historical correlation of the securities comprising the portfolio to the
VNIMDEX. The composition of the Fund’s investment portfolio and the correlation thereof to the
VNIMDEX, is expected to change over time. Accordingly, the sensitivity analysis prepared as at 30
September 2018 and 2017 is not necessarily indicative of the effect on the Fund’s net assets
attributed to unitholders of future movements in the level to the VNINDEX.
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{Continued)

FINANCTAL RISK MANAGEMENT (continued)
3.2 Market ri
3.2.2 Interest rate risk

Inilerest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest
rates on the fair value of financial assets and financial liabilities and furure cash flows,

As at 30 Seplember 2018, the Fund's exposure to interest rate risk is limited to its cash and cash
equivalents, which is 2% (2017: 3%) of the total assets. The Fund does not have any significant
interest-bearing assets and liabilities. At the reporting date, the Fund’s excess cash and cash
equivalents are held with approved reputable financial institutions in the form of overnight and
short-term Instruments all with maturities of less than one month.

As at 30 September 2018, if interest rates on cash and cash equivalents increase or decrease by 50
(2017: 50) basis points over the next one year with all other variables held constant, the increase or
decrease in the profit or loss after tax would be USS3,760 (2017: US$4,116) as a result of higher or
lower net interest income. This sensitivity analysis summarises the estimated effect of changes in
interest rates at the reporting date which may not be representative of the exposure for each type of
cash and cash equivalents.

3.2.3 Cwrrency risk

The Fund holds assets denominated in currencies other than the US§, the functional currency. It is
therefore exposed to currency risk, as the value of the sceurities denominated in other currencies
will fluctuate due to changes in exchange rates. As stated in the offering memorandum, the Fund's
policy is not to enter into any currency hedging transactions. As per cash deposits, the Fund’s policy
is to convert foreign currency deposits that are in excess of investment requircments into the
functional currency,
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{Continued)

FINANCTAL RISK MANAGEMENT (continued)
inued
3.2.3 Currency risk feontinued)
The table below and overleaf summarises the Fund's exposure to key foreign currencies from its

monetary and non-monetary assets and liabilities, expressed in USS$, at 30 September 2018 and
2017:

Uss VND Total
USss USss Uss
2018
Assets
Cash and cash equivalents 550,060 201,926 751,986
Financial assets at fair value through profit or loss - 28,585,617 28 585617
Financial assets, available-for-sale - 2,205,569 2,205,569
Due from broker - 347,132 347,132
Beceivables 106,105 42 397 148,502
Total assets 656,165 31,382,641 32,038,506
Liahilities
Financial liabilities at fair value through profit or loss 7 - 7
Payables 272,340 - 2712340
Total liabilities 272,347 - 272,347
MNet currency exposure 383,818 31,382,641 31,766,459
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(Continued)

FINANCIAL RISK MANAGEMENT (continued)

3.2 Market risk {continued)
3.2.3 Currency risk (continued)

2017

Assets

Cash and cash cquivalents

Financial asssts at fair value through profit or loss
Finaneial assets, available-for-sale

Due from broker

Receivables

Total assets
Liabilities

Thue to hroker
Pavables

Total liabilities

Met eorrency exposure
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Uss YND Total
Us§ US§ Uss
535,778 287,344 23122
- 26,965,625 26,965,625
1,028,258 1,028,258
- 139,982 139,982
5.194 33,927 89,121
540,972 28,505,136 29,046,108
= 256,486 256,486
303,685 - 303,685
303,685 256486 560,171
237,287 28,248,650 28,485,937

Investments, which are the significant item in the Statement of Financial Position, are exposed to
currency risk and price risk. Price risk sensitivity analysis includes the impact of currency risk on
nop-monetary investments. Consequently, cwrrency risk sensitivity is prepared and disclosed for
monetary and non-monctary assets and liabilities, The table overleaf shows the sensitivity of the
Fund’s monetary and non-monetary assets and liabilities to foreign eurrency exposure should the
cumencies increase or decrease against the Fund's functional currency with all other variables held

constant.
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For the financial year ended 30 September 2018
(Comtinoed)

FINANCTAL RISK MANAGEMENT (continned)

3.2 Market risk (continued)

3.2.3 Currency risk fcontinued)

2018 2017

Impact on Impact on

net assets net asscis

Reasomable attributable Reascnable attributable

possible to possible to

changes unitholders changes unitholders

Uss UsS

Currency

VND (0.86)% (269,891} (2.32)% (655,369)

Foreign currency contract as at 30 September 2018 15 as follows:

Amount Amount
bought sold Unrealised loss
Settlement date Uss
2 October 2018 IPY 276,480 IsD 2.444 ]

Ag at 30 September 2017, the Fund had no foreign cwrrency contracts.
3.3 Liguidity risk

The Fund's liguidity risk arises mainly from redemptions of redeemable units. The Fund invests the
majority of its assets in investments that are traded in an active market. No more than 20% of the
MNAV may be invested in investments which are not listed on an exchange or for which prices are
not readily available.

The Fund has the ability to borrow in the short-term for the purposes of meeting redemptions and
shori-term bridging requirements.

To ensure continuity of funding, dedicated personmel are responsible for monitaring the Fund's
liquidity position on a daily basis to ensure that sufficient cash resources and liguid assets are
available to meet liabilities as and when they fall due.

The Fund may, from time, invest in derivative contracts traded over the counter, which are not traded
in an organised market and may be illiguid.
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(Continved)

FINANCIAL RISK MANAGEMENT (continued)
3.3 Liguoidity risk (continued)

As a resull, the Fund may not be able to liquidate promptly its investments in these instruments at
an amount close to their fair value to meet its liquidity requirements or to respond to specific events
such as deterioration in the creditworthiness of any particular issuer.

As at 50 September 2018 and 2017, there is no single investor who holds more than 20% of units in
the Fund.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings based on
the remaining period at the reporting date to the contractual maturity date, The amounts in the table
are the contractual undiscounted cash flows. Balances due within 12 months approximate their
carrying values as the impact of discounting is not significant,

Liess than

3 months Total
2018 Uss uUss
Financial liabilities at fair value through profit or loss 7 7
Trades and other payables 272,340 272,340
Met assets aftributable to unitholders 31,766,459 11,766,459

31,033,506 32,038,806

2017

Trades and other payables 560,171 560,171

Net assets attributable to unitholders 28485937 28,485,937
29,046,108 29,046,108

3.4 Credit risk

The Manager with whom the Fund has entrusted the management of its funds has policies in place
to ensure that mvestment transactions are carried out only with approved eountérpartics and are
within approved trading units. The Fund spreads its transactions over a number of counterparties
guch that il is not unduly dependent on any single counterparty. Cash deposits are kept only at banks
which the Manager has approved.
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(Continued)

FINANCIAL RISK MANAGEMENT (continued)

3.4 Credif risk (continued)

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due, including transactions with counterparties such as issuers, brokers,
custodians and banks.

Impairment provisions are made for losses that have been incurred by the reporting date, if any. The
Manager has in place procedures for proper credit screening and monitoring of eredit risk.

All transactions in quoted securities are settled / paid upon delivery using approved brokers. The
risk of default is deemed 1o be low, as delivery of securities is only made anee the broker has
received payment. Payment is made on a purchasc once the securities have been received by the
broker. The trade will fail if either party fails to meets its obligation.

The Fund’s exposure to credit risk arises mainly from its bask balances and assets held with
custodians and counterparties. The table below summarises the credit rating of banks, custodians
and counterparties with whom the Fund’s cash balances and assets are held as at 30 September 2018
and 2017.

Yo of NAY 2018 % of NAY 2017
Credit rating Credit rating

Brown Brothers Hamiman
& Co. ("BBH & Co.™) 99.50 A= (Fiteh) 101.16 At (Fiteh)

On 1 September 2013, G A3, (Cayman) Limited were appointed as Trustee for the Fund. As
Trustee, they have appointed Sumitlomo Mitsui Trust (1K) Limited as its Custodian. Sumitomo
Mitsui Trust (LK) Limited have, in turn, appointed BBH & Co., as their global sub-custadian. The
cash is ultimately held at BBH & Co., with cash being held at BEH & Co., as Banker.

The Fund has agreed in certain circumstances to subscribe to the BBH & Co. Cash Management
Service (CMS) which invests idle demand deposit balances in unrestricted overnight deposit
instruments with various financial institutions, In addition, money is also temporarily held for short
periods at BBI & Co.’s Grand Cayman branch when money for redemptions or fees and expenses
are being paid out of the Fund. Such deposits may be subject to both sovereign actions in the
Jurisdiction of the deposit institution and sovereign aclions in the jurisdiction of the currency,
including but not limited to freeze, seizure, or diminution, In any case, the sk associated with the
repayment of principal and payment of interest on such instruments by the institution with whom
the deposit is ultimately placed will be exclusively for the Fund's accounts.

The maximum exposure to credit risk at the reporting date is the carrying amount of the financial

assets,
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{Continued)

FINANCIAL RISK MANAGEMENT (continued)
3.5 Capital risk

The capital of the Fund is represented by the net assets attributable to unitholders. The amount of
net assets attributable to unitholders can change significantly on a daily basis as the Fund is subject
to daily subscriptions and redemptions at the discretion of unitholders, The Fund's objective when
managing capital is to safeguard the Fund's ability to continue as a going concem in order to provide
returns for unitholders and benefits for other stake holders and to maintain a strong capital base to
support the development of the investment activites of the Fund.

3.6 Fair value estimation

The Fund classifies fair value measurements using a fair value hierarchy that reflects the
significance of the inpuis used in making the measurements. The fair value hierarchy has the
following levels:

*  (uoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1),

*  Inpuits other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is derived from prices) (Level 2).

« Inpuis for the assel or liability that are not based on observable market data (that is,
unohservable inputs) (Level 3).

The following table analyses within the fair value hierarchy the Fund's financial assets and labilities
by elass) measured at fair value at 30 September 2018 and 2017;

Level 1 Level 2 Level 3 Tatal
US$ USS Uss USs
2018
Assels
Financial assets at fair value through profit or loss

Listed securities 28,585,617 - - 28,585,617

Financial assets, available-for-sale

Listed seourities 2,185,914 - - 2,185914
Unlisted securitics - - 19,655 19,655
Total assets 30,771,531 - 19,655 30,791,186
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3.6 Foir value estimation {continued}
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Level 1 Level 2 Level 3 Total
Uss Uss Uss Uss

2018
Liahilities
Financial liabilities at fair value through profit or loss
Derivatives - {7 - N
Tatal labilitics - {7} - {7
2017
Assets
Financial assets at fair value through profit or loss
Listed securitics 26,924,562 - - 26,928,562
Derivatives - 37,063 - 37,063
Financial assets, available-for-sale
Listed securities 1,008,086 » 1,008,086
Unlisted securities - - 2172 20,172
Total assets 27,936,648 37,063 20,172 27,993,883

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety, For this purpose, the significance of an input is assessed against the fair
value measurement in its entirety. If a fair value measurement uses observable inputs that require
significant adjustment based on unobservable inputs, that measurement is a Level 3 measurement.
Assessing the significance of a particular input to the fair value measurement in its entirety requires

judgement, considering factors specific to the asset or lahility.

The determination of what constifutes ‘observable’ requires significant judgement by the Fund. The
Fund considers observable data to be that market data that is readily available, regularly distributed
or updated, reliable and verifiable, not proprietary, and provided by independent sources that are

actively involved in the relevant market.
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(Continued)

FINANCIAL RISK MANAGEMENT {(continued)

There were no transfers between Levels 1 and 2 for the years ended 30 September 2018 and 2017,

As at 30 September 2018 and 2017, a sensitivity analysis for Level 3 positions were not presented,
as it was deemed that the impact of reasonable changes in inputs would not be significant.

The table below presents the changes in Level 3 instruments:

Financial assels,

available-
for-sale Total
US$ USss
208
Beginning of the year 20,172 20,172
Losses recopnised in other comprehensive income (51 {517
End of the year 19,655 19,655
Change in unrealized gains or logses for Level 3
assets held at the end of the year {517y (517
2017
Beginning of the year 20,560 20,560
Losses recognised in other comprebensive income (388) (388)
End of the year 20,172 20,172
Change in unrealised gains or losses for Level 3
assets held at the end of the year (388) (338)

3.7 Offsetting financial insiruments
As al 30 September 2018 and 2017, the Fund was not subject to any master netting arrangements,

a7
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(Continmed)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Fair value of securities that are not quoted in an active market is determined by using valuation
techniques, primarily earning multiples and discounted cash (Jows. The models used to determine
fair value are validated and periodically reviewed by experienced personnel independent of that acea
that created them. The models are based on company-generated cash flows including estimates and
assumptions based on observable market data on interest rates and equity returns. The discount rates
used for valuing equity securities are determined hased on historieal equity returns for other entitics
operating in the same industry for which market returns are observable. Estimates and judgements
used are continually evaluated and are based on historical experience and other factors, including
expeclations of future events that are believed to be reasonable under the circumstances. Changes
in assumptions about these factors could affect the reported fair value of the securities.

NET CHANGE IN FAIR VALUE ON FINANCIAL ASSETS AND LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

2018 2017
USs LSS
MNet change in fair value on financial assets and
linhilities at fair valoe through profit or loss:
-Realized 8,509,407 TA59 982
-Net change in unrealised (2,318,245)  (4,132,413)
Total net gains 6,191,162 3,327,569

DISTRIBUTION

The Manager did not propose any distribution to unitholders for the years ended 30 September 2018
and 2017.
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(Continued)

CASH AND CASH EQUIVALENTS

For the purpose of the Statement of Cash Flows, the cash and cash equivalents for the Fund comprise
the following balances,

2018 2017
Uss LIESS
Cash at bank 751,986 823.122

Cash at bank of US5751 986 (2017: US5823,122) was placed with BBH & Co. Tnierest income on
these balances for the vear amounted to UUS§5,443 (2017: US$1,812).

FINANCIAE ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR
LOSS

2018 2m7

USS S5

Listed securities 28,585,617 26,928,562

Derivatives - 37.063

Tatal financial assets at fair value through profit or loss 28,585,617 26,965,625
Derivatives 7

Total financial liabilities at fair value through profit or loss 7 -

FINANCIAL ASSETS, AVAILABLE-FOR-SALE

2018 2017

USs Uss

Listed securities 2,185,914 1,008,086

Unlisted securities 19,655 20,172

2,205,569 1,028,258
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(Continued)
16. RECEIVABLES

2018 2017
US$ Uss
Amounts due from unitholders 105,575 4,966
Dividends receivable 42,397 83,927
Interest receivable 530 228
145,502 39,121

11. DUE FROM/TO BROKER
2018 2m7
Uss USss
Due from broker 347,132 139,982
347,132 139,982
Due to broker - 250,486
- 156,486

Due from and due to broker inelude amounts receivable and payable for securities transactions that
have not settled at the date of the Statement of Financial Position. The Fund continuously monitors
the credit standing of cach broker with which it conducts business,

The Fund currently does not offset balances with the Custodian and all due from and due to broker
balances are presented ai gross in the Statement of Financial Position,
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12. FAIR VALUE RESERVES

13.

Beginning of the vear

Financial assets, availahle-for-sale
- Revaluvation

End of the year
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2018 2017
1SS USss
(65,350) 91,149
601,083 (156,499)
535,733 (65,350)

As at 30 Scptember 2013, the fair valve reserves amounted to US$535,733 (2017: US$(65,350)) and
was recognised as part of net assets atinbutable to the unitholders at the end of the vear.

PAYABLES

Redemption payable to unitholders
Management fee payable
Investment management fee payable
Trustee fee pavable

Administration fee payable
Custodian fee payable

Audit fee pavable

Distributor fee payable

Agent company fee pavable

Other fees

41
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2018 2017
USS USs
73,654 92,501
2,298 2,119
20,427 18,835
1,532 1413
3,324 3,110
54,336 74,057
43,268 40,000
12,767 11,772
5,107 4,709
55,627 55,169
272,340 303,685
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(Continued)

14. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operational decisions.

Tn addition to the related party information shown elsewhere in the financial statements, during the
vear, in the ordinary course of its business, the following transactions took place with the related
partics.

{a) Monagement fee

The Manager is entitled to a management fee caleulated at the rate of 0.09% per anoum of the Fund's
MNAV, The management fee is calculated prior to the acerual of any perfonmance fee and acerued on
each valuation day and payable monthly in arrears.

2018 2017
Uss Uss
Management fee 219,598 26,114

(b) Jnvestment management jee

The Investment Manager is entitled to an investment management fee calenlated at .8% per annum
of the Fund's NAV. The investment management fee is calculated prior to the accrual of any
performance fee and accrued on each valuation day and payable monthly in arrears.

2018 2017
Uss Uss
Investment management foe 263,093 231,969
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(Continued)

14, RELATED PARTY TRANSACTIONS (continued)
fet Performance fee

The Investment Manager is also entitled fo receive a Performance Fee calculaled and payable in
arrears at the end of each calendar quarter. The Performance Fee for any calendar quarter will be an
amount equal to 15% of the amount by which the NAV per unit at the end of the relevant quarter
exceeds the highest of the NAV per unit as at the end of any of the preceding calendar quarters or
the initial issue prive of US$100 if it is higher, multiplied by the average number of units in issue

during the relevant quarter,
2018 2017
Uss USss
Performance fee paid 1,819,646 417,645

For the quarters ended 30 December 2017 and 31 March 2018, the Fund outperformed the High
Watermark (“HWM™) which resulted in performance fees being incurred by the Fund during the
year ended 30 September 2018. For the quarter ended 30 June 2017, the Fund outperformed the
HWM which resulted in performance fees being incwrred by the Fund during the year ended 30
September 2017.

fd} Trustee fee

The Trustee is entitled to a trustee fee caleulated at 0.06% per anoum of the Fund’s NAV, subject
to a minimum fee of US$10,000 per annum. The trustee fee is caleulated prior to the acerval of any
performance fee and accrued on cach valuation day and payable monthly in arrears,

2018 2017
US§ Uss
Trustec fee 19,732 17,409
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Notes to the Financial Statements

For the financial year ended 30 September 2018
(Continued)

I4. RELATED PARTY TRANSACTIONS {continued)
fe) Custodian fee and Administration fee

The Custodian receives out of the assets of the Fund at such rates as agreed between the Custodian
and Trostee.

The administration fee is calculated at the rate of 0.1 1% per annum of the Fund's NAY for any NAV
cqual to or below US32(0 million or .1% per annum of the Fund’s NAYV for NAV above US520
million, subject to a minimum of UUS$15,000 per annwm. The administration fee is calculated prior
to the accrual of any performance fee and accrued on each valuation day and pavable monthly in

arrears.
2018 2017
Uss Uss
Custodian and administration fee 269,684 248.613
{fl Registrar fee

The Administrator charges US53,000 per anmum for acting as delegate registrar of the Fund.

2018 2017
USs Uss
Registrar fee 3,000 3,000

(2 Distributor and agent company fee

The Distributor receives out of asscts of the Fund, a fee at the rate of 0.5% per annum of the Fund's
MAYV. The agent company receives out of assets of the Fund, in its capacity as the agent company
of the Fund, a fee at the rate of 0.2% per annum of the Fund’s NAV. The distribution and agent
company fee is caleulated prior to the accrual of any performance fee and accrued on each valuation
day and payable monthly in arrears,

2018 2017

USss Uss

Distributor fes 164,433 144,981
Agent company fee 65,773 57,992
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VIETNAM FUND
(A SUB TRUST OF FC GLOBAL)

Motes to the Financial Statements

For the financial vear ended 30 September 2018
{Continued)

15. SUBSEQUENT EVENTS

For the period from 1 October 2018 to the issuance date of these financial statements, the Fund
had subscriptions and redemptions amounting to US§972,069 and US$782,613 respectively.

16. AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements were authorised for issue by the Management on 10 January 2019.

45
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2019
27,941,917.23 3,044,551,301
301,485.15 32,849,822
27,640,432.08 3,011,701,479
167,644
164.88 17,965
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2019

33,618,976.66
5,350,387,354
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117,419,822
100,076,427
1,536,360
15,694,515

112,520

947,547

947,547

947,547

116,472,275
50,000,000
66,472,275
66,472,275

66,472,275

116,472,275

117,419,822

117,419,822
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2017 2018 31

19,419,975

3,822,002

15,597,973

8,166,090

7,431,883

843 843

24,182 24,182

7,408,544

7,408,544

7,408,544
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2017 2018 31

2017 50,000,000 59,063,731 59,063,731 | 109,063,731 | 109,063,731

7,408,544 7,408,544 7,408,544 7,408,544

7,408,544 7,408,544 7,408,544 7,408,544

2018 31 50,000,000 66,472,275 66,472,275 | 116,472,275 | 116,472,275
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FC Investment Ltd.
Balance sheet
As of August 31, 2018

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 117,419,822 | Current liabilities: 947,547
Cash and deposits 100,076,427 Accounts payable 947,547
Accounts receivable 1,536,360 | Total liabilities 947,547
Operational investment securities 15,694,515 NET ASSETS
Other 112,520 | Shareholders” equity 116,472,275
Common stock 50,000,000
Retained earnings 66,472,275
Other retained earnings 66,472,275
Retained earnings brought forward 66,472,275
Total net assets 116,472,275
Total assets 117,419,822 | Total liabilities and net assets 117,419,822

140/186



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FC Investment Ltd.
Statement of income
From September 1, 2017 to August 31, 2018

(Unit: Yen)
Account Amount
Net sales 19,419,975
Cost of sales 3,822,002
Gross profit 15,597,973
Selling, general and administrative expenses 8,166,090
Operating income 7,431,883
Other income
Interest income 843 843
Other expenses
Foreign exchange loss 24,182 24,182
Ordinary income 7,408,544
Income before income taxes 7,408,544
Net income 7,408,544
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(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained -
earnings earnings
brought
forward
Balance at Septemberl 1, 2017 50,000,000 59,063,731 59,063,731 109,063,731 109,063,731
Changed amounts for this term
Net income for the year 7,408,544 7,408,544 7,408,544 7,408,544
Total changed anounts for this -| 7,408,544 | 7,208,544 | 7,408,544 | 7,408,544
Balance at August 31, 2018 50,000,000 66,472,275 66,472,275 116,472,275 116,472,275
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.
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110,019,068
97,503,187
1,671,720
10,727,412

116,749

955,337

955,337

955,337

109,063,731
50,000,000
59,063,731
59,063,731
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110,019,068

110,019,068
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2016 2017 31

20,612,081
4,134,397

16,477,684

10,119,049

6,358,635

390,914 390,914

30,508

340,802 371,310

6,378,239

6,378,239

6,378,239
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2016 2017 31

2016 50,000,000 52,685,492 52,685,492 | 102,685,492 | 102,685,492

6,378,239 6,378,239 6,378,239 6,378,239

6,378,239 6,378,239 6,378,239 6,378,239

2017 31 50,000,000 59,063,731 59,063,731 | 109,063,731 | 109,063,731
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FC Investment Ltd.
Balance sheet
As of August 31, 2017

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 110,019,068 | Current liabilities: 955,337
Cash and deposits 97,503,187 Accounts payable 955,337
Accounts receivable 1,671,720 | Total liabilities 955,337
Operational investment securities 10,727,412 NET ASSETS
Other 116,749 | Shareholders” equity 109,063,731
Common stock 50,000,000
Retained earnings 59,063,731
Other retained earnings 59,063,731
Retained earnings brought forward 59,063,731
Total net assets 109,063,731
Total assets 110,019,068 | Total liabilities and net assets 110,019,068
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FC Investment Ltd.
Statement of income
From September 1, 2016 to August 31, 2017

(Unit: Yen)
Account Amount
Net sales 20,612,081
Cost of sales 4,134,397
Gross profit 16,477,684
Selling, general and administrative expenses 10,119,049
Operating income 6,358,635
Other income
Interest income 390,914 390,914
Other expenses
Foreign exchange loss 30,508
Miscellaneous loss 340,802 371,310
Ordinary income 6,378,239
Income before income taxes 6,378,239
Net income 6,378,239
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FC INVESTMENT LTD.
Statements of changes in shareholder”s equity
From September 1, 2016 to August 31, 2017

(Unit: Yen)
Shareholders” equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained .
earnings earnings
brought
forward
Balance at Septemberl 1, 2016 50,000,000 52,685,492 52,685,492 102,685,492 102,685,492
Changed amounts for this term
Net income for the year 6,378,239 6,378,239 6,378,239 6,378,239
Igﬁn" changed amounts for this -| 6,378,239 | 6,378,239 | 6,378,239 | 6,378,239
Balance at August 31, 2017 50,000,000 59,063,731 59,063,731 109,063,731 109,063,731
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the
Financial Instruments and Exchange Law), the net amount corresponding to the ownership
percentage is used, based on the reporting date and other materials stipulated in the
partnership contract.

151/186



(

)

©)

@

(

)

(b)

152/186

10

©

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad



@
2019

(¢

383

Q

2019

(¢

531,915

Limited
@
2019
Q2

@
2019

Q@

Capital Asset

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Management Co., Ltd.

(1) 89150

SMT Fund Services (lIreland)

Sumitomo Mitsui Trust (UK) Limited

280
2004
(1 18
101
G.A.S. (Cayman) Limited
531,915 6,657
2019 31
125.15
2001 10 16
62,992,338 78 8,349
1995
1,784,806 5,501
2019 31
142.88
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Aizawa Ltd. Co., Securities.

@
2019 80
@
Capital Asset Management Co., Ltd.
G.A.S. (Cayman) Limited
SMT Fund Services (lIreland)
Limited

Sumitomo Mitsui Trust (UK) Limited

Aizawa Ltd. Co., Securities.
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INDEPENDENT AUDITOR®"S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise
the balance sheets as of August 31, 2017, and income statements and the statements of
changes in shareholder®s equity for the year then ended, notes to financial statements,
and the annexed detailed statement thereof , all expressed in Japanese yen.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error

Auditor®™s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity"s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, while the objective of the financial statement audit is not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements and the annexed detailed statement thereof
present fairly, in all material respects, the financial position of FC Investment Ltd. as
at August 31 2017, and its financial performance for the years then ended in accordance
with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 26, 2018
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Independent Auditor®s Report

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Vietnam Fund

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Vietnam Fund (a sub-trust of FC Global) (the Fund) as at 30 September 2018, and of its financial
performance and its cash flows for the year then ended in accordance with Singapore Financial
Reporting Standards.

What we have audited
The Fund"s financial statements comprise:
the statement of financial position as at 30 September 2018;
the statement of comprehensive income for the year then ended;
the statement of changes in equity for the year then ended;
the statement of cash flows for the year then ended; and
the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing. Our responsibilities
under those standards are further described in the Auditor”s responsibilities for the audit of the
financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Fund in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (1ESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the 1ESBA Code.

Other Information

Management is responsible for the other information. The other information comprises the Statement
by the Trustee (but does not include the Fund®s financial statements and our auditor”s report
thereon).

Our opinion on the Fund®s financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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Independent Auditor™s Report (continued)
To G.A.S. (Cayman) Limited solely in its capacity as trustee of Vietnam Fund

In connection with our audit of the Fund"s financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be material ly misstated. 1T, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with Singapore Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund®s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Fund
or to cease operations, or has no realistic alternative but to do so.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole
are free from material misstatement, whether due to fraud or error, and to issue an auditor"s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Singapore Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Singapore Standards on Auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.
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Independent Auditor™s Report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Vietnam Fund

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund"s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management®s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund®s ability to continue as a going concern.
I'T we conclude that a material uncertainty exists, we are required to draw attention inour
auditor”s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor"s report. However, future events or conditions may cause the Fund to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in amanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Other Matter

This report, including the opinion, has been prepared for and only for G_A.S. (Cayman) Limited
solely in its capacity as trustee of the Fund in accordance with the terms of our engagement letter
and for no other purpose. We do not, ingiving this opinion, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent inwriting.

PricewaterhouseCoopers

10 January 2019
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INDEPENDENT AUDITOR®"S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise
the balance sheets as of August 31, 2018, and income statements and the statements of
changes in shareholder®s equity for the year then ended, notes to financial statements,
and the annexed detailed statement thereof , all expressed in Japanese yen.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error

Auditor®™s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity"s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, while the objective of the financial statement audit is not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements and the annexed detailed statement thereof
present fairly, in all material respects, the financial position of FC Investment Ltd. as
at August 31 2018, and its financial performance for the years then ended in accordance
with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 18, 2019
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