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(9,692.39) (28,253.61) (362,361.83)
763,465.87 321,531.61 1,535,445.37
(13,537.55) (72,765.29) (303,134.09)
208,093.49 486,325.60 1,257,213.26
) ©0) (303,134.09)
98,476.61 645,224.59 710,465.28
(0.00) (180,050.83) (123,083.26)
32,585.12 320,549.33 422,501.07
(0.00) (50,657.05) (72,426.21)
4,632.66 115,618.20 311,515.53
(3,336.23) (20,479.82) (55,282.62)
) )
)y 12 HSBC
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HSBC ( )
17,122.84 0 17,122.84
0) 0 (0)
6,248.67 4,370.65 19,000.86
(0) (0) (0)
219,939.39 13,498.54 225,441.71
0) 0 (0)
179,745.99 158,221.72 246,965.98
(1,283.61) () (1,283.61)
53,942.34 158,189.88 142,718.44
(973.77) ) (2,257.38)
96,438.10 49,247.79 189,908.75
(0) (V) (2,257.38)
22,105.19 78,056.42 133,957.52
0) () (2,257.38)
10,920.48 128,613.49 16,264.51
(0.00) (1,084.76) (1,172.62)
55.48 7,115.28 9,204.71
(0.00) (0.00) (1,172.62)
7.45 4,204.77 5,007.39
(0.00) (0.00) (1,172.62)
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(b)
©)
EEA
(d) EEA

©)

1988 -2003

EU

http://www.hsbcnet.com/gbm/global-utilities/privacy-data-protection._html
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HSBC
2015 31
2015 31 2014 31
69,802 8,573 94,990 11,667
13 2 121 15
20 2 270 33
33 4 391 48
69,835 8,577 95,381 11,715
(1,406) 173) (6,831) (839)
(1,406) 173) (6,831) (839)
68,429 8,404 88,550 10,876
2015 11 25 HSBC
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2015 31
2015 2014 31
10,355 1,272 7,043 865
11 1) ©) (59) ©)
(1,260) (155) (2,025) (249)
(1,331) (163) (2,084) (256)
9,024 1,108 4,959 609
2015 31
2015 2014 31
88,550 10,876 196,456 24,129
1,212 149 9,993 1,227
(30,357) (3,728) (122,858) (15,089)
(29,145) (3,580) (112,865) (13,862)
9,024 1,108 4,959 609
68,429 8,404 88,550 10,876

65/167



EDINETOOOO
O00oDOoO0oooooooo0oooooOo(EsLss)
Ooooooooooooooooooad

HSBC
HSBC 2013
B B
HSBC
HSBC
2014 7 1
EEA
EEA AIFMD
2010 10
SORP

HSBC
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2015 7 31 2014 7 31

10,538 4,425

1,956 (2,463)

(2,147) 4,876

8 205

10,355 7,043

2015 7 31 2014 7 31

(1,025) (1,686)

® -

(1,031) (1,686)

(76) (134)

(16) an

® 12)
- (49)

® -

(129) 127)

(153) (205)

(1,260) (2,025)

1999 7 23 HSBC
HSBC HSBC
1.65%
0.90%
0.65% 1,025,010 2014 1,686,175
2014 42,630
HSBC C.1. HSBC
0.10%
76,463 2014 133,631
2014
2 10
6,220 2014 6,220

2014
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3 LIBOR 3.5
3 LIBOR 3.5
3 LIBOR 3.5
3 LIBOR 3.5
3 LIBOR 3.5
3 LIBOR 3.5
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2015 7 31 2014 7 31
12 - 1
12 18
]_ -
- 102
13 121
2015 7 31 2014 7 31
20 270
HSBC C.I.
2015 7 31
2014 7 31 A+ HSBC
2015 7 31 Aa2 2014 7 31 Aa3
2015 7 31 2014 7 31
11 (1,258) (6,627)
12 (106) (115)
(6) -
- (43)
(36) (46)
(1,406) (6,831)
HSBC 1989
1,200 2014 600
422 ,501.07 9,204.71 2,999.07
4,632.66 7.45 1.35
(115,618.20) (4,204.77) (465.35)
311,515.53 5,007.39 2,535.07
4,872.04 43,658.66 159,922.85 643,158.40
125.00 1,743.78 1,906.88 8,417.12

(1,432.95) (23,278.22)

(61,807.62)  (206,807.11)
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2015 7 31
3,564.09 22,124.22 100,022.11 444 ,768.41
( )
*

2013 8 1
710,465.28 16,264.51 32,516.81 187,606.05
32,585.12 55.48 2,208.48 -
(320,549.33) (7,155.28) (31,726.22) 187,606.05

2014 7 31
422,501.07 9,204.71 2,999.07 -

2013 8 1
47,149.44 345,848.72 272,944.29 1,612,795.10
1,674.26 10,633.16 27,576.32 74,732.82
(43,951.66) (312,823.22) (140,597.76) (1,044,369.52)

2014 7 31
4,872.04 43,658.66 159,922.85 643,158.40

* ( 2014 30
65
20
11
HSBC C.l.
1
25%
10
HSBC C.I.
1,258,035 1.84 2014 6,627,183
7.48 71,385 2014 58,509

1.02 2014 0.99

71/167



EDINETOOOO
O00oDOoO0oooooooo0oooooOo(EsLss)
Ooooooooooooooooooad

12

2015 7 31 HSBC
2015 8 28 691,088 763,998 State Street ®)
Bank
2015 8 28 11,016 9,954 State Street -
Bank
®
2015 7 31 HSBC
2015 8 28 374,113 585,565 State Street €)
Bank
2015 8 28 2,879 1,844 State Street -
Bank
(©)
2015 7 31 HSBC
2015 8 28 388,499 429,485 State Street @)
Bank
2015 8 28 6,092 5,505 State Street -
Bank
[0)
2015 7 31 HSBC
2015 8 28 11,086,825 17,353,210 State Street (91)
Bank
2015 8 28 86,179 55,192 State Street -
Bank
(C19)
(106)

(106)
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2014 7 31 HSBC
2014 8 29 1,149,657 1,544,226 State Street @)
Bank
2014 8 29 20,061 14,925 State Street -
Bank
()
2014 7 31 HSBC
2014 8 29 402,388 681,955 State Street 3)
Bank
2014 8 29 177 299 State Street -
Bank
2014 8 29 2,797 1,647 State Street -
Bank
(©)
2014 7 31 HSBC
2014 8 29 468,807 629,704 State Street )
Bank
2014 8 29 8,173 6,080 State Street -
Bank
@
2014 7 31 HSBC
2014 8 29 15,709,635 26,624,217 State Street (106)
Bank
2014 8 29 108,401 63,838 State Street 1
Bank
(105)
1
(115)
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2015 7 31

2014 7 31

©

1.02 2014

C.1.

2015 31 2014

0.99

31

17
1

27
2

1,258,035

, 756
,164

,087
,137
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17,756
1,164

27,087
2,137

2014 6,627,183

19,633 2014 270,236
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HSBC C.I.
2015 7 31
A+ 2014 A+
HSBC
2015 7 31 Aa2 2014 7 31 Aa3
14
15
2008 7 31
HSBC
2007 9 30
4
2007 9 30

100
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HSBC
2015 31
(2014 :107.27% )
AHL (Cayman) SPC - Class Al Evolution USD Shares 7,207,809 10,801 15.79%
AHL Evolution Frontier Fund 1,025,746 1,026 1.51%
CCP Quantitative Fund Ltd. - Aristarchus Class 1,281 2,609 3.82%
Crabel Fund SPC Ltd. - Segregated Portfolio - Series 95 7,029 6,990 10.21%
Discus Non US Side Holdings Ltd. - Class S** 11,076 *- 0.00%
Lynx (Bermuda) Ltd. 3,000 2,876 4.20%
Lynx (Bermuda) Ltd. - Class D 500 520 0.76%
Tewksbury Investments Fund 706 12,429 18.16%
Transtrend Fund Alliance - Omnitrend Plus (USD) 1,069 3,669 5.36%
Two Sigma Compass Enhanced Cayman Fund Ltd. GSY 1,860 7,077 10.34%
Two Sigma Investment Fund Ltd. — Class A 8,520 9,616 14.05%
Winton Futures Fund Ltd. - Class B 11,646 12,189 17.81%
69,802 102.01%
(1,373) (2.01%)
68,429 100.00%
500
15
2015 7 31 2014 7 31 2013 7 31
311,515.53 422,501.07 710,465.28
5,007.39 9,204.71 16,264 .51
2,535.07 2,999.07 32,516.81
- - 187,606.05
3,564.09 4,872.04 47,149 .44
22,124.22 43,658.66 345,848.72
100,022.11 159,922 .85 272,944.29
151.04 132.52 130.74
137.19 119.80 118.25
146.97 127.78 126.15
- - 91.83
106-89 92.45 90.38
109.09 94.77 92.57

110.55 95.18 92.73
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47,050 55,987 92,885
687 1,103 1,923
373 383 4,102

- - 17,227
381 450 4,261
2,413 4,137 32,014

11,057 15,221 25,309
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HSBC
2015 31

Two Sigma Compass Enhanced Cayman Fund Ltd. GSY 1,860 7,135
Lynx (Bermuda) Ltd. 3,000 3,000
AHL Evolution Frontier Fund 1,025,746 1,000
Lynx (Bermuda) Ltd. - Class D 500 500
CCP Quantitative Fund Ltd. — Aristarchus Class 3,713 7,900
Transtrend Fund Alliance - Omnitrend Plus (USD) 2,020 6,900
AHL (Cayman) SPC - Class Al Evolution USD Shares 4,805,505 6,750
Winton Futures Fund Ltd. - Class B 6,409 6,250
Blue Trend Fund Ltd. - Class A GSY 18,377 5,687
Blue Trend Fund Ltd. - Class B USD 15,755 4,461
Blue Trend Fund Ltd. - Class B GSY 14,938 4,363
Tewksbury Investments Fund 232 4,207
Crabel Fund SPC Ltd. — Segregated Portfolio — Series 95 2,337 2,300
Two Sigma Investment Fund Ltd. - Class A 480 500
* %

20

2015 7 31
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HSBC
2015 31
2015 2014 2013 2012 2011
HSBC
13.98% 1.36% -11.18% -0.91% 8.87%
3 LIBOR 3.5% 2.23% 2.22% 2.25% 4.08% 3.94%
HSBC
14.52% 1.31% -22.84% -0.73% 8.59%
3 LIBOR 3.5% 2.09% 2.23% 2.15% 4.85% 4.61%
HSBC
15.02% 1.29% -14.72% -0.46% 8.75%
3 LIBOR 3.5% 2.38% 2.36% 2.35% 4.65% 4.38%
HSBC
-14.26% -0.79% 8.63%
3 LIBOR
3.5% 2.08% 3.71% 3.76%
HSBC
15.62% 2.29%
3 LIBOR 3.5% 2.09% 2.23% 2.15%
HSBC
15.11% 2.38%
3 LIBOR 3.5% 2.23% 2.22% 2.25%
HSBC
16.15% 2.64%

3 LIBOR 3.5% 2.38% 2.36% 2.35%
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HIBLC TRADING ADVANTEDGE FUND

CONSOLIDATED BALANCE SHEET AS AT 31 JULY 2015

Ay at Az at
31 July 2015 31 July 2014

Motes Uss'ond Lssacn USE000 ussaoo
Assels:
Fortfolio of investments 89,802 94 980
Current Assets:
Cebtors -] 13 121
Caszh and bank balancas T 20 270

33 381

Total Assets 88,835 B85 381
Liabilitics:
Creditors: amounts falling due within one year B 1,406 {6,831)
Total Liakilities (1,408) {6.831)
Met assals attributable io the holders of redeemable
parlicipating units GR428 &8,550

The consofidaled financial statements on pages 8 to 21 were approved by the Manager, HSBC Management
{Guemsey) Limited, on 2.5 fevewber 2015 and were signed on its behalf by:

L e S

Kafe Charles

al A

Carl Rosumek

Thio notes on pages 11 to 21 form an integral part of these consolidaled financial statemenis.

20
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HEBC TRADING ADVANTEDGE FUND

CONSOLIDATED STATEMENT OF TOTAL RETURN FOR THE YEAR ENDED 3% JULY 2015

Year ended Year ended
31 July 2015 31 July 2014
Mates USs'000 Us§000 UE5000 US$ooa

Inpome:;
Mgt capital gains 3 10,335 TO43
Finance costs: inlerest 11 {71} {59)
Operaling expenses 4 {1,260} 12.025)
Met expanses {1,331) (2.084)
Change in net assels attributatle to the holders of
redeemabie parlicipating un'ts from investment
activities 9,024 4058

All results derive from continuing operations.
COMSOLIDATED STATEMEMT OF MOVEMENT IN MET ASSETS ATTRIBUTAELE TC THE HOLDERS OF
RECEEMABLE PARTICIPATING UNITS FOR THE YEAR ENDED 31 JULY 2015
Year ended Yoar ended
31 July 2015 1 July 2014
Uss'oo0 Us5000 USS'000 UsS$000

Met azsels attributanle lo the holders of redeematia

participating units at the start of the year 88,550 196,456
Maovement due to issue and redemplion of redeemable
participating units:
Amounts recaad/mesivable on issues 1,212 9.993
Lesg: amounts paidpayabie on redemplons (30,357) (122,658)

(29,145) (112 BES5)
Change in net assets attributable to the holders of redeemable
parlicipating uniis from investment activiies _ B024 4.959
Net assets atiributable to the holders of redeemable
participating units at the end ol the ysar 68,429 58,550

The notes on gage 11 to 21 form an integral part of these consolidated financial statements.

71
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HSEC TRADING ADVANTEDGE FUND

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1 STRUCTURE OF THE FUND

HSBC Trading AdvantEdge Fund (the "Trust’) ‘s a sub-fund of HSEC Uni-Felio, a Guernsey unil trust which is
autherised 38 a Class B Schema under the Authorised Collective Investment Schemes (Class B) Rules, 2013

The Trust invasts through & wholly owned subsidiary, HSBC Trading AdvaniEdge Invesiments Limited (the
“Company™), a BV registered company. The Trust furds the activiies of the Company,

The Company owns the invesimenis isted in the Pertfolio of Invesiments. The purpose of the Company is to
enaure that any wihholding tax on distributions from such investments may be reclalimed.

These consolidated financial statements include all the assels and liagilities of the Trust and the Company
{together the "Fund”),

The Trust registered as an Alternative Investment Fund (AIF) with effect from 1 July 2014, with the Finarcial
Condugt Authorily in the United Kingdom ang the Commission ge Survelllance du Sector Financier |n
Luxembourg and is available under private placement in these countries. As a non-EEA AIF with a non-EEA
AIFM the Trust is notl authorised or regulated under AIFMD and consequently is not required to have a
deposiary.

The units of the Sterfng Class and Sterling R Class are Iisted on the Irish Stock Excharge
2 PRINCIPAL ACCOUNTING POLICIES

The following acceunling palicles have been applied consistently in dealing with ilems which are considered
rmaterial in relation to these consclldated financial staterments:

| ni

The cansalidated financial statements have been prepared under the historizal cost convention as adjusted by the
revaluation of investments and forelgn exchange forward contracts and in accordance with apphcable United
Kingderm Accounting Standards and the Statement of Recommended Practice for Authorised Funds (lhe “SORF")
izsued by the Investment Managemant Asseciation in October 2010

The cansclidated financial statements have been prapared cn a going concern basis,
f gongolidation

The consolidated financial statements include he resulis of the Trust and its wholly-owned subsidiary HSBC
Trading AdvantEdge Investments Limited. The Manager does not consider the unconsolidaled balance sheel of
the Trust lo be of any relevance as the only reasen for setting up the subsidiary cormpany was for fiscal purposes,
Accordingly no unconsolfidated balance sheet is presented inthese consclidated financial statements.

Funclional and Fregsentation Cumancy

The functiznal and presentation currency is US Dollar, because that is the currency of the primary economic
anviranmant in which {he Fund operates.

Investments

Irvestiants in investment funds are valued at the closing net asset value ("NAVT) per unit for the underlying
investments that the Fund halds, as at 5 pm (Guernsay time) on the balance sheet date. Investments in underlying
funds which are not quoted an a recognised stock exchange or other trading facility are valued at the NAV's
provided by such entlties or their administrators. These values may be wnaudited or may lhemselves be
estimates. In addition, these entilies or their administrators may not provide velues at all or in a timaly manner
and. to the extent that values are not available, those invesiments will be valued by the Investment Adviser using
valuation techniques appropriate to those invesiments. In deterrining fair value, the Invesiment Adviser lakes into
consideration, where applicable, the impact of suspension of redemptions, liguidation proceedings, invesimenis in
side pockels and other significant factors. The Manager has no reason io believe thal the valualions used are
unireasonasle

i1
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HEBC TRADING ACVANTEDGE FUND

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Investments {continued)

Realiged and unrealised surpluges and deficits on investments are included on the congglidated statement of total
retum. Realised gains and iesses on sales of securilies are determined using the average cost method.
Purchasas and sales of the investments are accounted for on a trade dale plus one basgis.

Bevenue

Investmant income s Included on an accruals basis on non-debt instruments in the consolidated stalement of
total return. All mon clags specific income s gfocated (o each unit class in properion to the 1oial net assets of the
unit class during the year. All class spacific income is aliocated to e unit class to which it rolates

Erpenses

Expenses are included on an accruals basis In the consolicates statement of total return, All non class specfic
expenges are aliocpled to each unit class in proportion to the tolal nel assels of the unil class during the year, All
class specific expenses are allocated to the unit dlass o which thay relate.

f gl :

The preparation of consclidated fnancial stalements in accordance with the reccgniion and measurement
principles of Unlted Kingdom Accounting Stancards requires Management to make [udgemenis, estimates and
assumplions that affect the application of policies and the reported amounts of assets and liabilities and disclosure
of contingent assets and liabi'ities at the date of the consclidaled financial statements and the reported amounts of
incore and axpenses during the year,

Tha astimates and asscciated assumptions are based on hisiorical expariance and various other faclors that ars
bolicved 1o be reasonable under the circumatances, the results of which form the baeis for making the judgements
about camying values of agsets and llabilities thal are not readily apparent from other sources. Actuai results cou'd
differ from those estimaltes.

Foreign currency transactions are translated at the rate of exchange ruling at the date of the ransaction, Monetary
assels and labilities scenommated in foreign currencies are ransiated to US Dollars at the foreign currency closing
exchange rate ruling at the balance sheet date. The Furd reports the realised exchange gain or foss as well as
the unrealised exchange appreciation or depreciation on non-US Dollar denominated invesiments in the
conzolidaled statemant of lotal return. Any realizesd exchangs gains of lceses as well a3 unrealised appraciation oF
deprociation ansing from non-US Doflar denominated pavables and receivables and on foreign currency
transactions are reflected in the consclidated statement of total return,

Forward forelgn gxchange coniracls

The unrealsed approciation or depreciation on cpen forward foreign exchange contracts is calculated by
reference to the difference between the contracted rate and the rate to close oul the contract Unrealises
appreciation is reported as an asset and unrealised deprociation is reporied as a liabiity in the consolidated
balance sheel. All nel gains of losses on fonward foreign exchange contracts are recarded in the consolidated
statement of total return

Cash

Cash compriges current deposits with banks.
Borrowing costs

Borrowing costs anse from cradit faciliies hald by the Fund. These costs are recognised in lhe consclidated
stalemeant of total return on an accruals basls.

12
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HSBC TRADING ADVANTEDGE FUND

HOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS (CONTINUED)
2 PRINGIPAL ACCOUNTING POLICIES (CONTINUED)

Formation expense

In accordance with fhe Fund's Prospectus the formation costs will be amertised over 3 period not exceeding five
years or such shorler pericd as the Manager may determine. This freatment is in line with the Prospectus but not
in ne with Unfted Kingdom Accounting Stardards. This departure from United Kingdom Accounting Standards
goes not have a material impact on the resulls reporled in the consalidated financial statements.

Cash Flow Statement

Under Financlal Reporting Standard No.1 the Fund is exempt from the requirement to prepare a cash flow
siatement as it complies with the conditions for open ended investmant [unds.

Redesmakle paricipating unite are redeemable al the option of the holder of redeemable participating Lnits and
will be classfied as financial abilties.

Fair v fin | financial liabililie

All of the financial assets and liabilities of the Fund are hold at thelr falr vaiues.

'rII!II1| liabali |.= 5

The net gains/{iosees) on financial assets and financial liabilities are disciosed in the consclidated statement o
total return, Fealised gains and losses on the sale of securities are delermined using the average cost method.

3 NET CAPITAL GAINE Year ended Yaar ended
3 July 2015 31 July 2014
ussong Uss000
Me t realised gains on non-gerivative investments 10.538 4425
Met unrealised gains/{losses) on non-derivative investrments 1.858 {2,463)
Me t realised (losseskigains on dervative investments (2,147} 4,876
Me t unrealised gains on derivative invesimenls B 205
T otal net capital gains 10,355 7043
4 OPER ATING EXPENSES Year endad Year ended
31 July 2015 31 July 2014
Uss'ooo UsSs'000
Pa yabie to the Manager and its associates.
Man agement fee (1.025) {1.688)
Perf ormance fes {6} -
{1.031}) {1.686)
Pa yable 1o the Trustee and ils associates:
T rusiee fees (F5) 134)
Othe r expenses:
Aud it faes {16 {17)
Form afion expansas (4} (12)
Re counment fes . (48}
Barn k Interest expense {4) -
Othe r sundry expanses {129} {127}
{153} (205
T otel aperating expenses {1.260) (2.025)
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HSBC TRADING ADVANTEDGE FUND

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {CONTINUED)
5 MAMAGEMENT, TRUSTEE AND INVESTMENT ADVISOR AGREEMENTS

Undar the terma of a lrugt deed daled 23 July 1999, as amanded from time to tme (the “Trust Dead™), HEBC
Managemeni (Guemsey) Limiled is the Manager of HSBC Uni-Folio which includes the HSEBC Trading
AdvantEdge Fund. In accordance with the Prospectus the Manager is enfitied to receive a management fae of
1.65% of the NAV for all unit dasses except the Instiutional Classes and the R Classes. The Manager receives a
management fee of 0.90% of the NAY per annum for the Insliuticnal Classes and 0.65% of the NAY per annum
for the R Classes. The management fee for the year amounted fo US$1,025,010 (2014: US51,686,175). The fee
outstanding at the year and was USENII (2014: 42 630).

Under the terms of the Trust Deed, HSBC Private Bank (C.1) Limited is Trustee of HSEC Uni-Folio. In
accordarce with the Prospecius lhe Trustee is entited to receive a fee of 0.10% of the NAY per annum for all unit
tlasses. The Trustee fes for the year amounted lo USF76.463 (2014: US§133.631). The fee outstanding at the
year end was USSMIl (2014: USSNI).

In accordance with the Prospectus the Manager is entitied to a performance fee of 10% of new “excess” valus
aver the Index of the applicable unit ciass, see page 2 for details, for all unit classes. The perdormance foe for the
year amounied to US$6,220 (2014: US3NI). The performance fes cutstanding al the year end was USSE,220
{2014: USSNII.

The Marager pays oul of the Management Fee the Invesiment Adviser's Fee,

& DEBTORS As al As al
3 July 2015 31 Jduly 2014

USsoon 25000

Urrealised gains on forward contracts {note 12) - 1
Prepaid formaticn expense 12 18
Receivable for Management fee Reimoursemant 1 -
Prepaid sundry expensas - 102

13 121

7 CASH AMD BANK BALANCES As at As at
31 July 2015 31 July 2014

USS'000 LS$'o00

Cash and bark balances 20 270

Cash balances are held by Stale Street Custodial Services {Ireland) Limited {the *Custodian’} and HSEC Private
Bank {C.1) Limited {the “Trustee®). The Fund's cash is mairtained within the Custodian’s sub-cusiodial metwork in
sagregaled accounts. The credt rating of State Street Corpofaticn, the parent company of fhe Custedian al
31 Juiy 2015 was A+ (31 July 2014; A+), The credil rating of HSBC Holdings plc, the uiimaic parent of the
Trustaa, at 31 July 2015 was Aa2 {31 July 2014: Aad)

& CR EDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR As al As al
31 July 2015 3 July 2014

LUS5000 US5000

Lo ans payabla (Mot 11) 11.258) (6,627}
Un realisad losses on forward centracts (Male 12) {108) {115)
Ao rued performance fae (Mote 5) =] =
Ace rued managemant expansaes (Mot 5) - {43)
the r accrued expanses (38} (48}
{1.408) {8.831)

9 TAXATION STATUS

The umorella fund, HSBC Unl-Folio, is exempt from Guernsey income tax under the Income Tax (Exempt Bodies)
{Guernsey) Ordinance 1989 and is charged an annual exemption fee of GBF1,200 (2014 GBPBOD)
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HSBC TRADING ADVANTEDGE FUND

MOTES T THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10 REDEEMABLE PARTICIPATING UNITS IN ISSUE

Mumber MNumioer MNumber
US Dallar Eurg Sterling
Class Class Class
Redoematle paricipating units
in igsue at 1 August 2014 42250107 9,204.71 2993.07
Issued on subsacriptions 4 G266 745 1.35%
Radamplions (115.818.20) (4,204.77) (485.35)
Redeemable parlcipaling units
in issue at 31 July 2015 311.515.53 5.007.38 2.835.07
Mumber MNumber MNumber Numbér
Euro Hedged U3 Dollar Steling Tolal
R Class R Class R Class
Redesmable participating units
in issue at 1 August 2014 4,872.04 4385866 15982285  B43,158.40
Issued on subscriptions 125.00 174378 1.906.88 841712
Redemplions (1.432.95) (23278.22) (61,807.62) (206.807.11)
Redeemable paricipating units
in igsue at 31 July 2015 3.5684.29 22,124 22 100,022.11 4d4. 768 41
Kumber HWumber Murnbar MNumber
UsS Collar Euro Steriing  Institutional
Class Class Clasa Class

(Swiss Franc)”
Redesmable parlcipating units
in lssue at 7 August 2013 T10,465.28 15,284.51 2516 187.606.05
Issued on subscriplions 32585142 5548 220848 -

Redemptions (320,549.33) (7115.28)  (31.726.22) (187.808.05)
Redesmable participating unils
in wsue at 31 July 2014 422.501.07 9.204.71 2.999.07 .
Mumber Mumber Mumber Hurmber
Euro Hedged LS Dallar Sterling Total
R Class R Clags R Clags
Redeamable particioating units
inigsue at 1 August 2013 4714044 34584872 27294429 181279510
Isgued on subscriptions 1.674.25 10,633.%8 27,576.32 T4, 73282
Redemptions (43,951,868} (312823.22) (140.507.76) (1,044 26B.52}
Redaematle participating unils
in lesue at 31 July 2074 4,572.04 43658.86 155,922 85  643,158.40

* The Insttutiona! Class {Swiss Franc) was fully redeemed on 30 April 2014

The Fund's NAV's par unit are disclcsed on page 22,

All sesies of units rank equally for aliocation of income and expenses and have the same rignls attached 1o them.
Far the Instilutional Classes a redemption fee of 2% of praceeds may be charged at the Manager's discrétion on
maninly redemptons for which insfructions ane received on or befere the last business day of the previous

calengar month minug 5 business days. Mo redemption fee s charged on monthly redemptions for which
instructicns are received not less tnan 85 days prior ta the last business day of each calendar month,
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HWOTES TO THE CONSOLIDATED FINANCLAL STATEMENTS (CONTINUED)

10 REDEEMAELE PARTICIPATING UNITS IN ISSUE (CONTINUEDY

Tha Manager may limit the number of unils in the Trust which may be redeemed on any dealing day 1o nol more
than 20% of the total number of units in issue immediately before such date.

A maximum initial charge of up to 3% of subscription monies may be charged at the Manager's discretion,

RELATED PARTY TRANSACTIONS
HEBC Private Bank (C.0.] Limited asls as Trustes (o the Fung

The Furd may borow up to a lotal of 25% of #s NAV for a period of up 1o one month to cover a cash shartfall
causad by mismatched settiement dales on purchase and sale ansactions, and for a pedod of up 1o three
maonths to finance redemptions; and for investment purposes subject to a maxinmum of 105 of the Fund's NAY, to
facilitate additional investment in Investmeant Funds,

HSBC Private Bank (C.l.) Limited provided credit facilities to {he Fund during the year, At the year end
USE1.258.035 or 1.84% of the Fund's NAV (2014: US$B,827.183 or 7.48% of the Fund's NAV) inclusive of
interest was outstanging. Interest of USST1,285 (2014: US558 50%) was charged for the vear. The interest rale
pravaling at the balance shest date was 1.02% {(2014° 0.89%). The loar is repayable on demand

There were no othar related parly transactions for the yaar othes than fees paid to the Manager, Trustes and
Investment Adviser as outlined in Mote S

FORWARD FOREIGN EXCHANGE CONTRACTS

Aggete may be denominated in currencias other than the functional currency of each unit class and cartain
currency exposure will be hedged pack to the relevant unit class cumrency. Hadging for this purcose may be by
means of forward foreign exchange contracts or oplions on such contracts or by using such cther dervative
nslrumeants as may oo avalable and havng tha same or simidar effect. The Fund shall not invest in derivative
ingiruments for speculative purposes. The Investment Advizor retaing the right 1o vary the policy on curfency
hedging at ils absohne discretion. All costs of such hedging will be mel by the Unitholders of the relevant unit
class only.

The following forwara foreign exchange contracts were outstanding at 31 July 2015 in respect of the hedging of
thé HSBC Trading Advant=dge Fund - Eurg Class.

Maturity Date Amount Bought Amount Sold Countarparty Unrealised ;.ou!
Uss'oon

28/08/2015 EURSS1,088 USD763,008 State Strest Bank (8}
2B/087/2015 usDi1,016 EURS 854 State Strest Bank -
{8

The follpwing forward foreign exchange contracts were oulstanding al 37 July 2015 in respect of the hedging of
the HEBC Trading AdvaniEdge Fund - Sterling Class

Maturity Date Amount Bought Amount Sold Counterparty Unrealised Loss
Uss'000

28/08/2015 GBPIT4,113 USD585, 565 State Street Bank 3}
281082015 USD2,873 GBEP1,844 State Strest Bank -
{31

The followng forward foreign exchange contracts were outstanding at 31 July 2015 in respect of the hadging of
the HSBC Trading AdvaniEage Fund - Euro Hedged R Ciass.

Maturity Dato Amount Bought Amount Sold Countorparty Unrealised Loss
us$000
20/08/2015 EUR3ES 499 UsD428. 485 State Street Bank {4)
26/08/2015 UsDe.0az2 EURS,505 Siate Street Bank =
{4}

16

90/167



HSEC TRADING ADVANTEDGE FUND

MOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
12 FORWARD FOREIGN EX CHANGE CONTRACTS (CONTINUED)

EDINETOOOO
O00oDOoO0oooooooo0oooooOo(EsLss)
Ooooooooooooooooooad

The following forward foreign exchange contracts were oulstanding at 31 July 2015 in respect of the hedging of

the HSEC Trading AdvantEdge Fund - Sterding R Clazs

Maturity Date Amount Bought Amount Scld Counterparty
28082015 GBP11,086.825 UsSDi17,383.210  State Sirest Bank
280872015 WsDes, 178 GBP55,152 State Street Bank

Total unrealised gains on forward foreign exchange contracts (Note &)
Total unrealised losses on forward foreign exchange contracts (Note B)

Net unrealised osses on forward foreign exchange contracts

Unrealised Loss
uss'oo0
81}

{91}

{106}

{108}

The following forward foreign exchange contracts wera owistanding at 31 July 2014 in raspact of the hedging of

the HS8C Trading AdvantEdge Fund - Euro Class.

Maturity Date Ameount Bought Amount Sold Counterparty Unrealised !‘_ma
us$ooo

29/08/2014 EURT. 145 657 LIS51.544 228 State Streat Bank {4)
2082014 uss20,081 EUR 14,925 State Streal Bank -
(4]

The following forward foreign exchange contracts were outstanding at 31 July 2014 in respect of the hedging of

the HEBC Trading AdvantEdge Fund - Sterling Class.

Maturity Date Amount Bought Amount Sold Counterparty

29082074 GBP402, 388 US5681,955 State Sireet Bank
29010812074 GBP177 Us5299 Slate Street Bank
291082014 uss2.797 GEPF1.847 State Sireet Bank

Unrealised Loss
Uss'000
(AN

3]

Tha following forward foreign exchange contracts wera oulstanding at 31 July 2014 in respect of the hadging of

the HSBC Trading AdvantEdge Fund - Euro Hedged R Class

Maturity Date Amount Bought Amount Sold Counterparty
2H0652014 EUR4GE 507 US5628,704 State Strect Bark
29/08:2014 JESB173 EURE 080 State Street Bank

Unroalised Loss
uss'oao
(2}

(2}

The faliowing forward foreign exchange confracls were outstanding at 31 July 2014 in respect of the hedging of

the HSBC Trading AdvaniEdge Fund = Starling R Glass.

Maturity Date Amount Bought Amount Sold Counterparty
2910872014 GBP15.708 635 US$26524,217  State Street Bank
ER0E204 US§108,401 GBPE3 828 State Street Bank

Total unrealised gains on forward forelgn exchange contracts (Note 6)
Total unrealised losses on forward foreign exchange contracts (Note 8)

Not unrealised losses on forward foreign exchange contracts
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HEEC TRADING ADVANTEDGE FUND

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
13 FINANCIAL INSTRUMENTS

Market Risk Oversight

The Manager takes 3 multi-tiered approach to risk management, with the understanding and management of risk
embecdded in the manager salection and porfolic management processes, together with portfolic oversighl and
monioning i accordance with Fund nvestment resinictions, as listed in the relevant Fund secticn in the
prospecius

In manager selection, due diligence revolves around understanding whether the risks a hedge fund manager
fakes in the pursult of returns are appropriale and controled. Complemanting this mvastment focuscd due
diligance, i& a separale operational due diligance process, which evaluates the pusiness and eperational {ron-
invesiment) risks of a hedge fund and seeks o avoid hedge funds where inadequate structure or process could
compromise an investmant

In portfolio management, ensuring that portfolios are appropriately diversified is paramount. in order to assess
risk and portfollo diversification, both qualitative and guanttative technigues are used, including returns and
exposure-based analysis, The Manager regularly monitors each Fund's compiiance with the investment
resirictions detailad in the Prospectus, and retains oversight of all aspecis of the risk management process.

The main risks ansing from tne Fund's firancial instruments are market, liquidity and credil risk.

Markot risk

Market risk arises mainly from uncerainty aboul future prices of financial mstruments held. |t represents the
potential lass the Fund might suffer through helding market positions in the face of price movements. The
Investment Adviser considers the assel aliocation of the portfolio in order 1o minimise the risk associated with
particular countries or indusiry sectors whilst continuing to follow the Fund's investimen! objeclive.

Markat risk smbodies the potential for both losses and gaing and includes price risk, currency rigk and interest rate
risk. The profitability of the Fund's investment programme cepends to @ great extent on correct assessments of
the future course of price movements of securities and equities and other investments. There can be no
assuranca that tha Manager will be able lo accurately predict these price movemaents,

The securilies markets have in recent years been characlerised by great valetiity and urprediclakility. With
respect to the invesiment strategy intc which the Inveslment Adviser has invested the Fund's assels, there i3
always some, and frem tima 1o tme a significant. degree of markat risk,

Details of the Fund's investment portfolio at the balance shest date are disclosed in the Portfolic of Investments
included on page 22.

(@) Dther price risk

Price rigk is the rigk that the value of the investments will fluciuate as & result of changes in markel prices (othar
than those arising from interest rate risk or curmency risk), whether caused by factors specific to an individual
invastment, its issuer or all factors affectng all investments traded in the markaet.

The Fund iz required to comply with the standard investment and borrowing restictions as defined in the
Prospecius. The Fund's investment restictions are monitored on 3 regular basis by the Trustee of the Furd and
reviewsd guarterly by the Manager, There are specific guideiings in place for monitoting and regorting breaches,
and sttuations whare holdings coma doesea 1o rastricton lavals,

(b} Forelgn currancy risk

The Fund may nvest in financial instruments and enter into transaclions denominated (n currencies othar than its
functanal currency. Consequently the Fund i exposed to rigks that the exchange rate ef its currency relative to
ather fereign currencies may change in @ manner that nas an adverse effect on the value of that podion of the
Funds assets or liabildies denominated in currencies ather than US Dollars.

The Fund's currency risk is managed on a monthly pasis by the Investment Advisor in accordance with policies
and proceduras n piace, All currancy axposure at the portfolio level iz hedged inba the currency of the relevant

unit class on 3 monhly basis, using standard monthly forwards. The Fund's overall currency positions and
exposures are monitored on & monthly basis by the Manager.
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HSBC TRADING ADVANTEDGE FUND

NOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13 FINANCIAL INSTRUMENTS (CONTINUED)
Market risk (continued)
{b) Foreign currency risk (continued)
The Fund also cffers redeemable paricipating units denominated in Euro and British Pound Sterling exposing the
Fung to foreign currency risk. This risk is mitigated by the Fund entering into foreign exchange contracts as
described further in this note.

The following tables set out the Fund's total exposure to foreign currency risk and the net expasure 1o the foreign
currencies of monelary assets and liabilifes ag &t 31 July 2015 and 37 July 2012,

31 July 2015
Monetary Assets Total
Currancy and Liabiltizs Forsard FX Met
Jsgooo ussoon USE'00C
British Pound Sterling - 17,756 17.758
Eura - 1,164 1,164
31 July 2014
Monatary Assols Total
Currency and Liabiitles Ferward FX Med
JUs§000 USE000 USS'000
Brilish Pound Sterling - 27,087 27.087
Euro - 2137 2137

() Imterest rate sk

The majority of the Fund's financial assels are [avestmenls In Investment funds which neither pay interest ner
have a maturity date. The underlying funds that the Fund invests in are exposed fo interest rate risk, however the
Fund mitigates the risk by diversifying its invastments,

The Fund has borrowed JS%1,258,035 (2014 US56,627.183) inclusive of interest at vear end To minimise its
imerest rate risk the Fund enters inlo floating rate loan agreements. The interest rate prevailing at balance sheot
date i 1.02% (2014: 0.98%).

Otner Asselz and Ligbllities bear no interest rate risk excegt for cash and bank balances of US318.633 (2014:
ISS270.236) which are subject to the variable interest rate.

Liquidity risk

The main liability of the Fund is the redempticn of any units that investors wish o redeem and loans payable o
HSBC Private Bank {C.1 ) Limited, The risk is thal the Fund might not be able lo liguidate invastmant positions in
order to repay amounts damanded by its unitholders.

The Fung's liquidity risk is managed on an ongaing basis by tha Investment Advisor in accordance with policies
and procadures in place. It is not 1ne pormal policy of the Fund to Invest directly in funds, imited parinerships or
ofner vehicles that have no Uguidity. The Fund's overall liquidity ngks are monitored on a montnly basis by the
Manager.

The Fund's invesiment resirictions, as defined in the Prospecius, some of which cerain 1o the management of
liquigity risk and concentrations thereof are monitored on & menthly basls by the Trustee of the Fund. There are
specific guidelings in place for monitoning and reporting breaches, and situations where holdings come close o
resiriction levels.

The Manager may limit the number of units in the Fund which may be redeemed on any dealing day.

At 31 July 2015 and 31 July 2014 there were no reslricions in place on any of the investes funds which would
limit the Fund's ability to redeem its invesiment holdings.
All of the Fund's financial llagilities are due within one year.
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HSBC TRADING ADVANTEDGE FUND

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
13 FINAKCIAL INSTRUMENTS (CONTINLED)

Cradit risk
Cradit risk s the risk that a coun‘erpanty to a financial instrumant will fail io discharge an obligalion or commilment
that it has erlared Into with the Fund,

The Fund will ba expesed lo a cradil sk on paries wilh whom i@ frades and will alsa bear the risk of seftlement
defaull. The Fund minimises concentrations of credd risk by underfaking transachons with a large number of
customers and counterpariies on recogrisecd and repulable exchanges, inchuding the Iish Stock Exchange and
the Luxembeurg Stock Exchange.

Cradit gk affsing on franaactiens with brokers relales 1o transactions awaillng setilement. Risk ralating to
ungattied ransactions is considered small dus to the short setlemant percd involved and the high credil guality
of ihe brokers and counterparties used. The Fund monitors the cradit rating and financial pesitions of the brokers
used i further mitigate the credit risk of underlying investments.

In addition, the Fund i indirectly expesed to the credit rfisk of the underlying Investes funds.

Substantially all of the assets of the Fund are hald by the Cuslodian. Cash balances are held by State Street
Custodial Services (lreland) Limited (the "Custodian™ and HSBC Private Bank {C.1) Limited fthe “Trustea®). The
Fund's cash iz maintained within the Cuslodian's sub-custedial netwsrk in segregated accounis. Barkraptey or
insolvency of the Custodian may cause the Funa's rights with respect 1o securities helg by the Cusiadian to be
dalayed or Imited. The Company manitass is risk by monitoring the credit quality of the Custedian of the Furd
The cradit rating of State Street Corporation, the parent company of the Cusiodian at 31 July 2015 was A+ (2014:
Ack),

The eredit rating of HSBEC Holdings ple, tha ulimate parent of the Trustee, at 31 July 2015 was Aa2 (31 July
2014; Aad) rated by Mocdy's Ratings Agency. The Trustee is no longer separately rated.

Leverage

Where a fund permits laverage, the underlying volatility of the fund will be significantly greator than would
otherwise have peen the case without the permitted leverage. Whilst this gives a fund the ability to parlicipate in
higher retums associaled with greater exposure, it 2lso gives a fund exposure to increased losses where markets
in general and a fund in particular, invesl in assels where prices suffer declines.

Cerlain investment funds in which a fund may invest use material levels of leverage and are not limited in aither
thaeir bammewing capacity nor in tharr level of margin commitment. The total value of positions hald by these funds
may exceed thelr NAV's, The leverage acguired offers the possibility of achieving a much groater overall refurn,
but also increases the fund's volalility and carries the risk of tolal loss of the amount invested.

14 DISTRIBUTION POLICY

The Manager dces nol recommend the payment of a diidend. All income will ba “rolied-up”, and will not be
distributed but will be retained in the Fund anrd reflected in the NAY per unit.

15 DISCUS SIDE POCKET

During the year ended 31 July 2008, the Manager was advised that the Discus Fund Limited, in which the Fund
hald shares, fled a banksuptcy petiion due to an unmexpected incident and the manager of Discus Fund Limited
ael up 3 side pockel (the “Discus Slde Pocket™. The Fund was issued shares in the Discus Side Pockel. The
Manager and HSEC Privale Bank (Guernsay) Limited (the "Trustee®) crealed a side pocket in the Fund (lhe
“Fund Sice Pocket™) as at 20 September 2007, and shares in the Discus Side Pocket were transferred cut of the
Fund's portfolia, and n%o the Fund Side Pocke!l. As at the transfer date, the Investment in Discus Fund Limited
represenied 4% of the Fund's total investment gerifolio valuation, Shares of the Disous Side Pocket therefore do
not form part of the Fund's portfolio for valuation purposes.
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HSBC TRADING ACVANTEDGE FUND

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [CONTINUED)

15

16

17

18

DISCUS SICE POCKET (CONTINUELD)

The Manager maintains a register of all sharehclders in the Fund immediately pror to 30 Seplember 2007
{"Exisling Sharehalders”), and the Trustee holds the Fund Side Pocket for the benefit of Exisling Sharenolders,
Existing Sharehoiders who slected o redeer thelr shares in the Fund will continue to be ertitled to proceeds
received in the Fund Sida Pocket afier the date of redamption. Sublect 1o & minimum transaction size of US$100,
proceeds from the Discus Side Pocket which have been received in the Fund Side Pocket have been distributed
{o all Existing Shareholders In propartion to iheir holding in the Fund eithar:

1. If the Existing Shareholder continues o nold shares In the Fund, as agditional shares in the Fund which are
purchased at the net assct value prevalling at the date of purchase; or
2. if al the date of the distributlon the Existing Shareholders had redeemed thair entire holding, in cash.

The Discus Fund Limited included in the Furd Side Pocket is disciosed on page 22 within the portfolio of
investments.

The Discus Side Pocket has made distributions since the bankruptsy petition was filed and the Manager
continues o maniter the position hald on an ongoing basis.

FOREIGN EXCHANGE RATES

The following forsign exchange rates were used to ransiate assets and fabilites into the reporting currency (US
Dollars):

As at Asat

31 Juiy 2015 31 Juby 2014

Euro AR 0. 7467
Bterling 0.6422 0.5923

SISHNIFICANT EVENTS DURING THE YEAR

PricewaterhouseCoopers Cl LLP tock over as auditors of the Trust from KPMG Channel isiands Limited during
the year

There were no other significanl events during the year which require disclesure in the consolidated financal
statements.

EUBSEQUENT EVENTS

There have been no significant events affecting the Trust since year end that reguire amendment 1o or disclosurs
in the consclidated Minancial statémanis,
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HSBC TRADING ADVANTEDGE FUND

PORTFOLIO OF INVESTMENTS AS AT 31 JULY 2015 (UNALIDITED)

Security Description Holding  Market value % of total
Uss000 net assats

Mutual Funds

U.5. Dollar (2014: 107.27%)

AHL {Cayman) EPC - Class A1 Evalution USD Shares 7,207,808 10,801 15.749%
AHL Evolution Frontier Fund 1,025,746 1,026 1.51%
CCP Quantitative Fund Lid. - Aristarchus Class 1,281 2,808 382%
Grabel Fund SPC Lid, - Segregated Portfolic - Series 95 7.028 6,990 10.21%
Discus Mon US Side Holdings Lid, - Class 5 *° 11,078 - 0.00%
Lynx {Sermucda) Ltd. 3.000 2878 4.20%
Lynx (Bermuda) Ltd. - Class D 500 538 0.76%
Tewrsbury Invasiments Fund 706 12420 18.18%
Transtrend Fund Alliance - Omniirend Plus (USD) 1,088 3,889 5.36%
Twe Sigma Compass Enharced Cayman Furd Lid. G8Y 1,860 7077 10.34%
Two Sigma Investment Fund Ltd. - Class A 8.520 5816 14.05%
Winton Futures Fund Lid. - Class B 11,848 12,188 17.81%
Portfolio of investments 88802 102.01%
Mat current liabilities {1,373 {2.01%)
Total net assets 68425 100.00%

* Mo market value is shown for this security as the value is (ess than US3500.
** See Moie 15 for information in relation to this investment holding.

31 July 2015 31 July 2014 3 July 2013
Redesmable participating units in issua

US Dollar Class 311,515.53 422 501.07 710,465.28
Ewro Class 5,007.3% 820471 16 264,51
Steding Class 2 53807 289807 25168
Irstitutional Class {Swiss Frang) . - 187 606.05
Euro Hedged R Class 3,564.09 4,872.04 AT 145 44
US Dollar R Class 22,124 22 43,658,686 345 848 72
Sterling R Class 100,022.11 159,922 85 272,844 289
AV per unat

U5 Dollar Class USS151 .0 US5132 52 UsS5130.74
Euro Class EUR137.19 EUR119.80 EUR118.25
Steriing Class CBP146.27 GBEP127.78 GEP128.15
Ingtitutional Class (Swiss Frang) - - CHF91.83
Euro Hesged R Class EURY06.80 EURB2.45 EURS0.28
US Dellar R Class USS100.0005% 5477 LIS§92 57
Slerling R Class GBP110.55 GBPS5.18 GBPS2.73
Total NAV

US Dollar Class (USS'000) 47 050 58 587 92 888
Euro Class (EUR'0OD) 6ar 1,103 1.923
Sleding Class (GBP'000) ars 383 4.102
Institutional Class (Swiss Franc) (CHF'000) . . 17.227
Ewa Hedged R Class (EUR'000) g 459 4,281
US Dollar R Class (US$'000) 2413 4137 32.014
Sterling R Class (GBP'000) 11,057 18221 28,308
Portfolio Classification %% of Portfolio
Listed socuritias 22.72%
Urlisled securities T7.28%

100.00%:
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SUMMARY OF SIGNIFICANT PORTFOLIO CHANGES FOR THE YEAR ENDED 31 JULY 2015° (UNAUDITED)

Purchases
Description

Two Sigma Compass Enhanced Cayman Fund Lid. GSY
Lynx (Bermuda) Ltg.

AHL Evolution Fronter Fund

Lynx (Barmuda) Ltd. - Clasa D

Bales

Deascriplion

CCP Cuantitative Fund Lid. - Arstarchus Class
Transtrend Fund Alliance - Omnitrend Fius (JS0)

AHL (Cayman) SPC - Class A1 Evolulion USD Sharas
Winton Fuiures Fund Ltd. - Class B

Blug Trend Fund Ltd. - Class A GSY

Blue Trend Fund Lid. - Class B USD

Biue Trend Fund Ltd, - Class B G5Y

Tewksbury Investments Fund

Crabel Fund SPC Lid. - Segregated Porifolio - Series 85
Two Sigma Investment Fund Ltd. - Class A

Mominal Cost
UsE'ao0

1,880 7,135
3.000 3.000
1,025,748 1.000
&00 500
MNaminal Praoceeds
uss'oon

3,713 7,800
2,020 ,200

4 B05,505 6,75
B, 400 8,250
18,377 5687
15,755 4,461
14,938 4,363
23z 4,207
2,337 2,300
480 500

* Significant portfolic changes are defined as the value of purchases or sales of a security exceeding 2% of the net
assets of the Fund at the star of the year. In any event, at 3 minimum, the 20 largest purchases and 20 largest sales

must be shown.

Thiere were no other purchases and sales during the year ended 31 July 2015,

23
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PERFORMANGE INFORMATION FOR THE YEAR EMDED 31 JULY 2015 (UMNAUDITED)

Parformance Overview

Yoar ended 2015 2014 2013 2 011
HSBC Trading AdvaniEdge Fund - US Dollar Class 13.98% 1.36% -11.18% -0.91% £.87%
3M USD LIBOR+1.5% 223%  222% 2.25% 4.08% 3.94%
HSBC Trading AdvantEdge Fund - Evra Class 14.52% 1.M% -22.84% -073% 8.50%
3M EUR LIBOR+3.5% 2.00% 223%  215% 4.85% 4.61%
HSBC Trading AdvantEdge Fund - Sterling Class 15.02% 128% -1472%  -046% §.75%
3M GBP LIBOR+3.5% 2.38% 236%  235% 4.65% 4.38%
HEBL Trading AdvantEdge Fund - Instijutional Class {Swiss

Franc) BiA MiA  =14.26%  -0.79% B 63%
3M CHF LISOR+2.5% MrA NiA 2.08% iM% 3.78%
HEBC Trading AdvantEdge Furd — Euro Hedged R Class 15.82% 2.29% M Mlia, A,
3M EUR LIBOR+3.5% 2.08% 223%  2.15% MiA i
HESBC Trading AdvantEdge Fund — LIS Doltar B Class 15.11% 2.38% MIA i, A
3M USD LIBOR+3.5% 2.23% 223%  225% A MiA
HSEBC Trading AdvantEdge Fund = Stering R Class 16.15% 284% HiA, i, MIA
3M GBP LIBOR+3.5% 2.38%  236%  2.35% i [l MA

24
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HSBC
( 27 10 )
( ) ( . )
a. 67,004,972.35 8,229,551
b. 4,251,702.05 522,194
C. (a-b) 62,753,292.79 7,707,359
q 307,300.89
’ 4,966.54
o 150.72 18,511

136.87 17,777
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€))
27 11 100,000 ( 1,846 )
100,000
100,000
() ( ) 27 11 30
UFJ 184.60
@
2
(©)
( 27 11 )
Carl Rosumek 0
KPMG
Isabel Robins 0
MRICS
HSBC
Neil Aitken HSBC 0
Michael Quarrington BDO 0
FCA MSCI
Kate Charles HSBC 0
HSBC
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HSBC
(
) HSBC
( )
27 10 ( 3,864.1 )
( )
( 27 10
)
HSBC
2,344.8
HSBC Portfolio Selection Fund
HSBC
. . 62.7
HSBC Uni Folio
HSBC
92.3
HSBC Alternative Strategy Fund
HSBC UCITS
UCITS 249.2
HSBC UCITS AdvantEdge Fund
BFC
. 15.4
BFC Value Chain Fund
1,099.7
Various Private Equity Syndicates
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131

23 103

27 11 30
UFJ 122.82

103/167



EDINETOOOO
O00oDOoO0oooooooo0oooooOo(EsLss)
Ooooooooooooooooooad

HSBC
2014 12 31
2014 2013
27,460 3,373 36,828 4,523
158 19 157 19
28,286,438 3,474,140 25,688,322 3,155,040
23,226,133 2,852,634 25,712,109 3,157,961
500,000 61,410 500,000 61,410
52,012,571 6,388,184 51,900,431 6,374,411
10 5,381,967 661,013 1,611,053 197,870
10 2,099,253 257,830 2,039,964 250,548
11 10,199,493 1,252,702 13,241,363 1,626,304
17,680,712 2,171,545 16,892,380 2,074,722
34,332,016 4,216,658 35,008,051 4,299,689
34,359,634 4,220,050 35,045,036 4,304,231
12 157,762 19,376 157,762 19,376
34,201,714 4,200,655 34,887,274 4,284,855
34,359,476 4,220,031 35,045,036 4,304,231
2015 27
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2014 12 31

2014 2013
62,301,828 7,651,911 72,516,247 8,906,445
1,103 135
62,301,828 7,651,911 72,517,350 8,906,581
19,554,774 2,401,717 24,020,046 2,950,142
15,039,008 1,847,091 12,332,506 1,514,678
5,029,434 617,715 4,673,521 574,002
1,409,386 173,101 1,155,616 141,933
204,858 25,161 403,579 49,568
(82) (10)
530,811 65,194 148,952 18,294
1,065,749 130,895 401,635 49,329
9,368 1,151 15,834 1,945
144,000 17,686 112,579 13,827
(42,987,388) (5,279,711)  (43,264,186) (5,313,707)
19,314,440 2,372,200 29,253,164 3,592,874
19,314,440 2,372,200 29,253,164 3,592,874
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HSBC
2014 12 31

2014 157,762 19,376 34,887,274 4,284,855 35,045,036 4,304,231
19,314,440 2,372,200 19,314,440 2,372,200

150 (20,000,000)  (2,456,400) (20,000,000) (2,456,400)

2014 12 31 157,762 19,376 34,201,714 4,200,655 34,359,476 4,220,031
2013 157,762 19,376 20,634,110 2,534,281 20,791,872 2,553,658
29,253,164 3,502,874 29,253,164 3,592,874

150 (15,000,000)  (1,842,300) (15,000,000) (1,842,300)

2013 12 31 157,762 19,376 34,887,274 4,284,855 35,045,036 4,304,231
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2014 12 31

2014 2013
19,314,440 2,372,200 29,253,164 3,592,874
9,368 1,151 15,834 1,945
(82) (10)
19,323,808 2,373,350 29,268,916 3,594,808
2,485,976 305,328 (10,822, 186) (1,329,181)
788,332 96,823 387,441 47,586
22,598,116 2,775,501 18,834,171 2,313,213
22,598,116 2,775,501 18,834,171 2,313,213
82 10
82 10
(20,000,000) (2,456,400)  (15,000,000) (1,842,300)
(20,000,000) (2,456,400)  (15,000,000) (1,842,300)
2,598,116 319,101 3,834,253 470,923
25,688,322 3,155,040 21,854,069 2,684,117
28,286,438 3,474,140 25,688,322 3,155,040
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HSBC
HSBC 1986 9 25
HSBC
HSBC
L.P.
L.P. L.P.
L.P. L.P. HDSAP GP
(@) IFRS
2008 IFRS
2013 IFRS
(b) 2018 IFRS 9
IAS 39
1AS 39
IAS 39

©
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10
33 1/3
3
1,112,027 2013 629,231 2014 12 31
HSBC
HSBC
HSBC UCITS BFC HSBC
HSBC HSBC
HSBC
LP LP
LP HSBC
HSBC HSBC
HSBC HSBC
HSBC HSBC
HSBC USA HSBC
HSBC

2014 12 31
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2013 24,674,035

272,987 2013 143,149

2014 2013

- (82)

- (82)
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2014 1 1 162,502 1,027,736 1,190,238
2014 12 31 162,502 1,027,736 1,190,238
2014 1 1 132,358 1,021,052 1,153,410
4,271 5,097 9,368
2014 12 31 136,630 1,026,149 1,162,778
2014 12 31 25,8734 1,587 27,460
2013 12 31 30,144 6,684 36,828
2014 12 31 HSBC C.1l.
28,286,438 2013 25,688,322 2014
2013 1,103
2014 2013
20,945,620 23,705,178
2,280,513 2,006,391
- 540
23,226,133 25,712,109
2012 12 13 10 2012
2013 10
0%
2014 12 31 2013
1989
600
2014 2013
5,381,967 1,611,053
2,099,253 2,039,964
7,481,220 3,651,017
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11
12
1 100,000
1 100,000
13
PBCI PBCI
2014 12 31
2013 1,155,616
144,000 2013
14
2014 12 31

6,644,254,961

HSBC

PBCI

112,579
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2014 2013
10,019,493 12,814,108
180,000 427,098
10,199,493 13,241,206
2014 2013
100,000 100,000
157,762 157,762
2014 2013
- 1,103
(9,652,217) (9,740,883)
(15,039,008) (10,051,195)
(657,509) (640,940)
- (401, 635)
C.I.
1,409,386
981,266,811 2013
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HSBC
12 31
2014 2013
28,286,438 25,688,322
28,286,438 25,688,322
ALCO

2014 2013
5,360,176 735,427
961,134 304,808
550,663 199,649
50,691 25,788
97,517 220
17,353 -
2,043,346 -
89,912 86,426
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2014 12 31 5%
5%
2014 2013
268,009 36,771
52,552 19,562
27,533 9,982
2,535 1,289
4,876 11
868 -
102,167 -
(d)
)
Q)
8
@
HSBC
HSBC
HSBC
HSBC
HSBC
HSBC
HSBC
Q)
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HSBC

HSBC HSBC

HSBC
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HSBC

2014 12 31

41,058,402

41,058,402

41,058,402
(1,927,357)

39,131,045
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HSBC MANAGEMENT (GUERNSEY) LIMITED
BALANCE SHEET AT 31 DECEMBER 2014

Motes 2014 2013
LSS Uss

NOMN-CURRENMT ASSETS
Praperty, plant and equipment [ 27,460 36,828
Investment in subsidiaries 2 158 157
CURRENT ASSETS
Cash and cash equivalents 7 28,286,438 25,688,322
Amounts due from funds under management 88 23,226,133 25,712,109
Amounts due from fellow subsidiary
companies 500,000 500,000
Current assets §2.012,571 51,900,431
CURRENT LIABILITIES
Amounts due to fellow subsidiary companies 1o 5,381,967 1,611,053
Amounts due to related companies 10 2,099,253 2,039,964
Other liabilities 1 10,199,493 13,241,363
Current liabilities 17,680,712 16,892,380
Met current assets 34,332,016 35,008,051
Net assets 34359476 35,045,036
SHAREHOLDERS' EQUITY
Called up share capital 12 157,762 157,762
Retained earmings 34,201,714 34,887,274
Total shareholders' equity 34359476 35,045,036

The financial statements on pages 6 to 19 were approved by the Board of Directors on 2FMarch 2015 and
are signed on its behall by:

,/%’ %fﬁ"éﬂ Mj&m?é

K CHARLES M QUARRINGTON
DIRECTOR DIRECTOR
The notes on pages 10 to 19 form an integral part of these financial statements,
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&
HSBC MANAGEMENT (GUERNSEY) LIMITED
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2014
Motes 2014 2013
LIS% Uss Uss LSS
INCOME
Management, Trustee &
Performance [ees 3 62,301,828 72,516,247
Interest income 7 - 1,103
62,301,828 72,517,350

EXPEMNSES
Commissions 3 19,554,774 24,020,046
Investment advisory fees 3 15,039,008 12,332,506
Trustee, Custody & Transfer 5,029,434 4,673,521
Apgency fees
Salaries and benefits 1,409,386 1,155,616
Other expenses 4 204,858 403,579
Gain on sale of shares 3 - (82}
Foreign exchange loss 2 530,811 148,952
Management fees paid 1o [,065,749 401,635
Giroup companies
Depreciation 286 9,368 15,834
MNon-executive directors” fees 144,000 112,579

(42,987,388) (43,264,186)
PROFIT BEFORE TAXATION 19,314,440 29,253,164
TAXATION 9 . =
TOTAL COMPREHENSIVE INCOME 19,314,440 29,253,164

“The Company has no other compenent of other comprehensive income other than the profit for the year,

The notes on pages 1010 19 form an integral part of these financial statements,
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2014

AT 1 JANUARY 2014

Total Comprehensive Income for
the vear
Transactions with owners,

recorded directly in equity:
Dividend paid (US3200 per share)

AT 31 DECEMBER 2014

AT 1 JANUARY 2013

Total Comprehensive Income for
the year
Transactions with owners,

recorded directly in equity:
Dividend paid (US$130 per share)

AT 31 DECEMBER 2013

Share Capital Retained Earmings Total Equity
uss Uss Uss

157,762 34,887,274 35,045,036

- 19,314,440 19,314,440

- (20,000,000 {20,000,000%

157,762 34,201,714 34,359,476
Share Capital Retained Earnings Total Equity
Uss Uss Uss

157,762 20,634,110 20,791,872

- 29,253,164 29,253,164

; {15,000,000) (15,000,000

157,762 34,887,274 35,045,036

The notes on pages 10 to 19 form an integral part of these financial statements,
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9
HSBC MANAGEMENT (GUERNSEY) LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2014
Motes 2014 2013
Uss Uss

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 19,314,440 29,253,164
Adjustments for:
- Depreciation 7 9368 15,834
- Gain on sale of shares £ (82)
Cash flow from operating activities before changes in
working capital 19,323,808 29,268,916
Changes in working eapital:
- Decrease/ (increase) in other assels 2.485976 (10,822,186)
- Decrease in other liabilities TaE, 332 387,441

22,598,116 18,834,171
Net cash generated from operaling activities 22,598,116 18,834,171
CASH FLOWS USED IN INVESTING ACTIVITIES
Cash flows from sale of shares - 82
Cash used in investing activities - £2
CASH FLOWS USED IN FINANCING ACTIVITIES
Dividend paid to sharcholders (20,000, 0:00) {15,000,000)
Cash used in financing activitics {20,000,000) (15,000,000)
MET DECREASE IN CASH AND CASH EQUIVALENTS 2,598,116 3,834,253
CASH AND CASH EQUIVALENTS AT THE BEGINMNING 25,688,322 21,854,009
OF THE YEAR
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 28,286,438 25,688,322

The notes on pages 10 to 19 form an integral pant of these financial statements.
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HSBC MANAGEMENT (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

HSBC Management {Guemsey) Limited (the “Company”) was registered in Guemnsey on 25 September
1986. The Company is domiciled in Guernsey and a wholly owned subsidiary of HSBC Investment
Holdings {Guernsey) Limited which is registered in Guernsey. The uvltimate parent company is HSBC
Holdings ple, which is a publicly quoted company incorporated in the United Kingdom,

The principal activities of the Company is the management of a varicty of funds and acting as director and
sharcholder of the following General Pariners: Emerging Growth Real Estate Fund 11 L.P., Vimage 1il
Special Situations L.P,, Vintage | Secondary L.P., Secondary Club Deal I L.P., Secondary Club Deal ITL.P.,
and FDSAP GP Limited.

1. BASIS OF PREPARATION

{2) The Company prepares its financial statements in accordance with International Financial
Reporting Standards (“IFRS™) which give a true and fair view and are in compliance with the
Companies (Guernsey) Law, 2008, IFRS comprise accounting standards issued by the International
Accounting Standards Board and its predecessor body as well as interpretations issued by the
International Financial Reparting Interpretations Commitiee and its predecessor body.

The Company prepared its financial statements on a consolidated basis for 2013, but it has now
clected to take advantage of the cxemption for the requirement to prepare group financial
statements on the grounds that it is a whelly owned subsidiary of 2 group company which produces
consolidated financial statements available for public use that comply with IFRS. Accordingly, the
Company’s financial statements present information about it as an individual undertaking and not
about its group.

ik} Standards amendments and imerpretations that are in issue but not vet effective: IFRS 9, “Financial
Instruments™, effective date | January 2018, specifies how an entity should classify and measure
financial and assets and liabilities, including some hybrid contracts. The standard  improves and
simplifics the approach for classification and measurement of financial assets compared with the
requirements of [AS 39. Most of the requirements in 1AS 39 for classification and measurement of
financial liabilities were carried forward unchanged. The standard applies a consistent approach to
classifying financial assets and replaces the numerous categories of financial assets in LAS 39, cach of
which had its own classilieation criteria. The effeet of the standard is expected to be limited to
changes in disclosures by the Company,

{c) The preparation of financial information requires the use of estimates and assumptions about
future conditions. Use of available information and application of judgement are inherent in the
formation of estimates. Actual results in the future may differ from those reported.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

In the opinion of management, all normal and recurring adjustments considered necessary for a

fair presentation of the Company's comprehensive income, balance sheet and cash flows in these
finencial statements have been made.
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HSBC MANAGEMENT (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. PRINCIPAL ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the Company®s linancial statements:

Funetional and presentation eumeney

Items included in the financial statements are measured using the currency of the primary économic
environment in which the Company operates (‘the functional curreney’). These financial statements are
presented in US dollars, which is the Company®s functional and presentation currency,

Foreign exchange

Transactions in foreign currencies are recorded in the functional currency at the rate of exchange prevailing
on the date of transaction, Monetary assets and labilities denominated in forcign currencies are translated
into the functional currency at the rate of exchange ruling at the balance sheet date. Any resulting exchange
differences are included in the profit or loss for the period. Non-monctary assets and liabilitics that arc
measured in terms of historical cost in a foreign currency are translated into the functional currency using
the rate of exchange at the date of the initial transaction. Non-monetary assets and labilitics measured at
fair value in a foreign currency are translated into the functional currency using the rate of exchange at the
date the fair value was determined.

Property, plant and equipment
Property, plant and equipment are stated at cost loss depreciation.

Deepreciation is caleulated al the following annual rates so as to write off the cost of property, plant and
equipment over their estimated useful lives using the straight line method:

Fumiture, fixture and fittings 10%
Computer hardware and related software 33 113%

Computer software costs, other than those specifically related to hardware, are fully written off and are
expensed as incurred.

Investments in subsidiaries

Investments in subsidiaries are measured at cost.  All subsidiaries are wholly owned General Parners, as
detailed on page 10, which are incorporated in Guemnsey.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents include highly liquid investments
that are readily convertible to known amounts of ¢ash and which are subject to an insignificant risk of
change in value, Such invesiments arc normally those with less than three months to maturity from the
date of acquisition, and include eash, current accounts with banks, money at call, loans and advances to
banks.

Revenue récognition
Management fees and trustee fees are accounted for on an accruals basis. Performance fees are recognised

when the entitlement o performance fee is reasonably established.
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HSBC MANAGEMENT (GUERNSEY) LIMITED

MNOTES TO THE FINANCIAL STATEMENTS (Comtinued)

3. FEES

Management and trustee fees

The Company receives management fees and trustee fees based on a percentage of the underlying net
asset value or total commitments of the respective funds, Management and trustee fees are recognised on
an accruals basis. Fiduciary Income from the Company’s regulated fiduciary activities totalling
USE1,112,027 (2013: US3629,231) have been carned in the vear ended 31 December 2014,

Commissions

The Company, at its discretion, has agreed to pay return commissions to those branches, fellow
subsidiaries, affiliates and associates of the HSBC Group cntitics and certain approved third parties
intraducing subscribers 1o funds under management. The return commissions are two fold: firstly a return
of the initial charge and secondly an ongoing trailer commission based on the net asset value of monies
introduced by units and which remain invested. Commissions are accounted for on an accruals basis,

Investment advisory fees

The Company pays investment advisory fees to fellow subsidianes, associates of the HSBC Group
entities and third parties providing investment advice to the funds under management. Investment
advisory fees are accounted for on an accruals basis,

Manager's performance fees

Under the management agrecments, trust deeds or promoter agreements (as appropriate) in respect of the
HSBC UCITS AdvantEdge Fund Ple, BFC Value Chain Fund, HSBC Porifolio Selection Fund, HSBC
Alternative Strategy Fund, HSBC Unifolio Fund, HSBC Alternative Portfolio Fund, Private Equity
Direct Investment Trust, Secondary Club Deal 1, LP, Secondary Club Deal 1, LP., HSBC European
Private Equity Syndicate, HSBC European Private Equity Syndicate 11, HSBC European Private Equity
Syndicate 111, HSBC Asian Wentures Syndicate, HSBC Asian Ventures Syndicate 1, HSBC Asian
Private Equity Syndicate, HSBC Asian Private Equity Syndicate Il, HSBC Capital USA Private Eguity
Syndicate, HSBC Latin America Private Equity Syndicate, HSBC Guggenheim Aviation Il Syndicate,
Partners Group Secondary Syndicate, Republic Carlyle Syndicate, Republic Carlyle Europe Syndicate,
Republic Private Equity Trust and Republic Private Equity Syndicate, the Company is entitled, subject to
performance of the underlying vehicle, a performance fee. The Company has the ability to share any
such performance fees received with associates and investment advisers as appropriate. Performance fees
totalling USS11,111,364 have been earned in the vear ended 31 December 2014 (2013: US524,674,035),
An expense for performance fees payable is recognised when the right to recover performance fee
income 15 cstablished.
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HSBC MANAGEMENT {GUERNSEY) LIMITED

MNOTES TO THE FINANCIAL STATEMENTS (Continued)

4. OTHER EXPENSES
Other expense include rental charges of 1JS$272,987 (2013: US8143,149) where the Company is the

lessce, The premises of the Company are rented and this agreement has expired. The renewal of the
property lease is currently being negotiated.

3. GAIN ON SALE OF SHARES

2014 2013
Uss Uss
Realised gain . (82}
. (82)
6. PROPERTY, PLANT AND EQUIPMENT
Fixtures and Computer Total
fintings hardware &
pelated software
LSS Uss Uss
COST
At 1 January 2014 162,502 1,027,736 1,190,238
At 31 December 2014 162,502 1,027,736 1,190,238
DEPRECIATION
At 1 January 2004 132,358 1,021,052 1,153,410
Charge lor year 4,271 5,007 0,368
At 3] December 2014 136,630 1,026,149 1,162,778
NET BOOK AMOUNT 25,873 1,587 27,460
At 31 December 2014
At 31 December 2013 30,044 6,684 36,828
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HSBC MANAGEMENT (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued})

7. CASH AND CASH EQUIVALENTS

Included in cash and cash equivalents as at 31 December 2014 are balances with a related party, HSBC
Private Bank (C.1.) Limited, of US$28,286438 (2013; USS25,688,322). During 2014 the Company
earned nil interest on these balances (2013; US$1,103).

8. AMOUNTS DUE FROM FUNDS UNDER MANAGEMENT

2014 2013

Lg% Uss

Management focs 20,945,620 23,705,178
Other fees 2,280,513 2,006,391
Trustee fees - 540
23,226,133 25,712,109

9, TAXATION

Following the passing of the Income tax (Zero 10) (Company Intermediate Rate) (Amendment)
(Guemnsey) Ordinance 2012 on 13 December 2002, with effect from | January 2013 the Company's
income arising from specilic regulated fduciary business is taxed at the company intermediate rate of
10%%. The remainder of the Company's income is taxed at the company standard rate of 0%,

The Company has LISSnil (2013; USSnil) taxable fduciary profit in the year ended 31 December 2014,

The subsidiaries arc exempt from Guemsey income tax under the Income Tax (Exempt Bodies)
(Guernsey) Ordinances 1989 and are charged an annual exemption fee of GBP 600 each.

10. AMOUNTS DUE TO GROUP COMPANIES

2014 2013

Usg Uss

Amounts due o fellow subsidiary companics 5,381,967 1611053
Amounts due 1o related companics 2,000,253 2,039,964
T.A81,220 3,651,017

Amounts due to Group Companies are unsecured, interest free and repayable on demand.
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HEBC MANAGEMENT (GUERNSEY) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
11. OTHER LIABILITIES
2004 2013
Ussg Uss
Commission payable 10,019,493 12,814,108
Other creditors 180,000 427,255
10,199,493 13,241,363
12. SHARE CAPITAL
2014 2013
Authorised: £ E
100,000 ordinary shares of £1 cach 100,000 100,000
Allotted, called up and fully paid: USS uUss
100,000 ordinary shares of £1 each
(translated at historic cost) 157,762 157,762

The ordinary shares which represent the equity interests have the following rights attached:

® They carry the right to any fixed dividend as may from time to time be recommended by the
Directors and declared by the Company;

»  They have voling rights with each share carrying one vote;

# Al ordinary shares rank equally with regard to the Company”s residual assets,
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HSBC MANAGEMENT (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. RELATED PARTY TRANSACTIONS

All related party transactions were made on terms equivalent to those that prevail in am’s leagth
transactions and have been disclosed in these financial statements,

Apart from transactions and balances disclosed elsewhere in the financial statements, the Group entered
into the following transactions with its fellow subsidiary companics and related companies:

2004 2013
INCOME STATEMENT Uss Uss
Interest income - 1,103
Commissions (9652.21T) (9,740,883)
Investment advisory fees (15,039,008) (10,051,1935)
Trustee and eustody fees (657,504 (G40, 5940
Management fees - (401,635

All staffs acting on behalf of the Company are employed by HSBC Private Bank (C.1) Limited
(PBCI). On a monthly basis, FBCI invoices the Company for staff wtilised in the Company's
operations. For the ycar ended 31 December 2004, PBCL billed the Company a total of
1US%1,409,386 (2013: US$1,155,616) for salaries and benefits.

Mon-gxeeutive directors’ of USE144,000 (2013: USS112,57%) were payable in the year.
14. FUNDS UNDER MANAGEMENT

The total net asset of funds under the Company's management at 31 December 20014 was
USS6,981,266,811  (2013: USH6,644,254,961),
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HEBC MANAGEMENT (GUERNSEY) LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued)

15. RISK MANAGEMENT

(a) Credit risk management

Credit risk is the risk that financial loss arises from the failure of a customer or counterparty to meet
its oblipations under a contract of fund administration, The Company has standards, policies and
procedures dedicated to controlling and monitoring risks from all such activities,

Cash and cash equivalents are maintained with HSBC Group companies where management
considers the credit risk to be minimal.

Fees due from funds under management which are short term in nature. The following table
provides a breéakdown of eredit exposure excluding collateral held or other credit enhancements:

Al 31 December
2014 2013
Uss LSS
Cash and cash equivalents 28,286,438 25,688,322
28,286,438 25,688,322

(b} Marker risk rranagement

Market risk is the risk that the value of funds under management decreases with a resultant effect on
Income.

The Company manages market risk through risk limits approved by the Asset and Liability
Management Committee (ALCO) of HFBC Group.

(¢} Foreign exchange exposure
Foreign currency risk is the risk that the value of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Company’s forcign exchange exposure arises from changes
in the USE equivalent value of amounts denominated in foreign currencies as set out below:

2014 2013
Uss USS
ASSETS
Eura 5,360,176 135427
British Pound 961,134 304,808
Swiss Franc 550,663 199,649
Japanese Yen 50,691 25,738
Chinese Yuan 97,517 220
Singapore Dollar 17,353 -
Heng Kong Dollar 2,043,346 -
LIABILITIES
British Pound 89,912 86,426
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15. RISK MANAGEMENT {Continued)

Sensitivity analysis

A 5 percent strengthening of the US dollar against the following currencies at 31 December 2014
would have resulted in the profits (losses) shown below., A 5 percent weakening of the US dollar
would have had the equal but opposite effect to the amounts shown below. This analysis assumes
that all ather variables, in particular interest rates, remain constant.

2014 2013

LSS uss
Eura 268,009 36,771
British Pound 52,552 19,562
Swiss Franc 27,533 9,982
Japanegse Yen 2,535 1,289
Chinese Yuan 4,876 11
Singapore Dollar g6l -
Hong Kong Dallar 102,167 -

(d) Liguidicy risk monagement

(e

(i

()

Liquidity risk is the risk that the Company will encounter difficulty in realising asseis or otherwise
raising funds 1o meet commitments,

The Company uses various sources 1o provide a stable funding. These include maintaining bank
balances in instant access call accounts, inter-Group funding and the Company’s shareholder’s
equity.

Capited Fisk mianagenans

The Company's policy is to maintain a strong capital base 5o as to maintain investor, creditor and

market confidence and to sustain future development of the business. Capital consists of called up
share capital and retained earnings. Management monitors the return on capital as well as the level
of dividends to ordinary sharcholders.

The Company is regulated by the Guemnsey Financial Services Commission which sets and
monitors capital requirements for the Company as deseribed on page 20. Management regularly
moniters the Company's capital to ensure compliance with the requirements of the Guemscy
Financial Services Commission,

Interest risk management

The Company's exposure to interest rate risk is limited to its cash and cash equivalents (note 8).
The Company only maintains interest bearing call accounts and as such interest rate risk is
minimal.

Cperational risk moanagement

Operational risk is the risk of loss arising through fraud, unauthorised activities, error, omission,

incfficiency, systems failure or from external events. It is inherent to every business organisation
and covers a wide spectrum of issues,
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HSBC MANAGEMENT (GUERNSEY) LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued)

15, RISK MANAGEMENT (Continued)

The HSBC Group manages this risk through a controls-based environment in which processes are
documented, authorisation is independent and transactions are reconciled and monitored. This is
supported by an independent programme of periodic reviews undertaken by internal andit, and by
monitoring external operational risk events, which ensures that the HSBC Group stays in line with
best practice and takes account of lessons learned from publicised operational failures within the
financial services industry.

The HSBC Group has codified its operational risk management process by issuing a high level
standard. This explains how the HSBC Group manages operational risk by idemtifying, assessing,
monitoring, controlling and mitigating the risk, rectifying operational risk events, and implementing
any additional procedures required for compliance with local regulatory requircments. The
processes undertaken to manage operational risk are determined by reference to the scale and nature
of each HSBC Group operation. The HSBC Group standard covers the following:

= Operational risk management responsibility is assigned at a senior management level within the
business operation;

= Information systems arc used to record the identification and assessment of operational risks
and generate appropriate, regular management reporting,;

« Operational risks are identified by risk assessments covering operational risks facing each
business and risks inherent in processes, activities and products, Risk asscssment incorporates a
regular review of risks identified to monitor significant changes;

= Operational risk loss data is collected and reported to senior management. This report covers
aggregate operational risk losses and details of incidents above a materiality threshold; and

= Risk mitigation, including insurance, is considered where this is cost-cffective,

Local management is responsible for implementation of the HSBC Group standard on operational risk,

(h} Repetational risk management

The safeguarding of HSBC's reputation is of paramount importanee to its continued prosperity and
is the responsibility of every member of staff. Reputational risks can arise from social, ethical or
environmental issues, or as a consequence of operational risk events, As a banking Group, HSBC's
good reputation depends upon the way in which it conducts its business, but it can also be afTected
by the way in which clients, to whom it provides financial services, conduct themselves.

Heputational risks are considered and assessed by the Board, HSBC Group Management Board, the
Risk Management Committee, subsidiary company boards, board commillees andlor sénior
management during the formulation of policy and the establishment of HSBC standards. Standards
on all major aspects of business are sel for HSBC and for individual subsidiaries, businesses and
functions. These policics, which are an integral part of the internal control systems, are
communicated through manuals and statements of policy and are promulgated through intemal
communications and training. The policies set out operational procedures in all arcas of reputational
risk, including money laundering deterrence, environmental impact, anti-corneption measures and
employee relations.

HSBC Group internal audit function monitors eompliance with policies and standard.
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HSBC MANAGEMENT (GUERNSEY) LIMITED

STATEMENT OF FINANCIAL RESOURCES AT 31 DECEMBER 2014

Uss
Net Assets
Net assets after adjustments 41,058,402
Position Risk -
Counterparty Risk -
Met Asset after adjustment, contingent liabilities and risks 41,058,402
SATISFACTION OF FINANCIAL RESOURCES
Financial resources 41,058,402
Financial resources required (1,92735T7)
MET SURPLUS FINAMCIAL RESOURCES 39,131,045
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HSBC
2015 30

2015 30
23,395,741 2,873,465
26,512 3,256

157

500,000 61,410
13,720,539 1,685,157
37,642,949 4,623,307
7,820,426 960,505
8,276,750 1,016,550
16,097,176 1,977,055
157,762 19,376
26,259,878 3,225,238
(17,000,000) (2,087,940)
12,128,133 1,489,577
21,545,773 2,646,252
37,642,949 4,623,307
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HSBC
2015 30

2015 30
2,357,509 289,549
536,066 65,840
2,400,425 294,820
(434,088) (53,315)
(2,183,687) (268,200)
(179,737) (22,075)
Aztec Financial Services (Guernsey) Limited (111,967) (13,752)
HSBC Securities Services (Ireland) Limited (55,000) (6,755)
(65,714) (8,071)
(1,405,996) (172,684)
(252,947) (31,067)
604,864 74,289
845,964 103,901
845,964 103,901
1,450,828 178,191
20,828 2,558
(83,639) (10,273)
(15,970) (1,961)
(68,849) (8,456)
(36,901) (4,532)
(184,531) (22,664)
1,266,297 155,527
1,266,297 155,527
1,266,297 155,527
1,266,297 155,527
1,266,297 155,527
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Tewksbury Investment Fund Ltd.

Stevens Capital Management LP

Winton Futures Fund Ltd.
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HSBC TRADING ADVANTEDGE FUND

INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF HSBC TRADING
ADVANTEDGE FUND

Report on the financial statements
We have audited the accompanying consolidated financial statements (the “financial statements”) of HSBC Trading
AdvantEdge Fund (“the Fund”) which comprise the consolidated balance sheet as of 31 July 2015 and the
consolidated statement of total return, and the consolidated statement of movement in net assets attributable to the
holders of redeemable participating units for the year then ended and a summary of significant accounting policies
and other explanatory information.

Manager's responsibility for the financial statements

The Manager is responsible for the preparation of financial statements that give a true and fair view in accordance
with United Kingdom Accounting Standards and with the requirements of Guernsey law. The Manager is also
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Manager, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as of 31 July
2015, and of the financial performance for the year then ended in accordance with United Kingdom Accounting
Standards and have been properly prepared in accordance with the requirements of the Trust Deed.

Report on other legal and regulatory requirements
We read the other information contained in the Annual Report and consider the implications for our report if we
become aware of any apparent misstatements or material inconsistencies with the financial statements. The other
information is as detailed in the table of contents.

This report, including the opinion, has been prepared for and only for the Fund's unitholders as a body in
accordance with paragraph 6.02(1) of the Authorised Collective Investment Schemes (Class B) Rules 2013 and for
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no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any

other person to whom this report is shown or into whose hands it may come save where expressly agreed by our
prior consent in writing.

PricewaterhouseCoopers Cl LLP
Chartered Accountants

Guernsey, Channel Islands

Date: 25 November 2015
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INDEPENDENT AUDITOR’'S REPORT TO THE MEMBER OF
HSBC MANAGEMENT (GUERNSEY) LIMITED

We have audited the Company financial statements of HSBC Management (Guernsey) Limited (the “Company™)
for the year ended 31 December 2014 which comprise them Statement of Comprehensive Income, the Balance
Sheet, the Statement of Changes in Equity, the Cash Flow Statement and related notes. The financia reporting
framework that has been applied in their preparation is applicable law and International Financia Reporting
Standards as issued by the International Accounting Standards Board (‘I|ASB’).

This report is made solely to the Company’s member, as a body, in accordance with section 262 of the Companies
(Guernsey) Law, 2008. Our audit work has been undertaken so that we might state to the Company’s member
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
member as abody, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors Responsibilities set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give atrue and fair view.
Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board's (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the Board of Directors,; and the overall presentation of the financial statements. In
addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in performing the audit. If we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our
report.
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INDEPENDENT AUDITOR’'S REPORT TO THE MEMBER OF
HSBC MANAGEMENT (GUERNSEY) LIMITED (continued)

Opinion on financia statements
In our opinion the financial statements:

e (give atrue and fair view of the state of the Company’s affairs as at 31 December 2014 and of its total
comprehensive income for the year then ended;

e arein accordance with International Financial Reporting Standards as issued by the IASB; and

e comply with the Companies (Guernsey) Law, 2008.
Opinion on other matters
We have examined the statement of financial resources set out on page 20 and in our opinion the financial
resources requirement specified in Rule 2 of the Licensees (Capital Adequacy) Rules was satisfied at 31 December
2014.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies (Guernsey) Law, 2008 requires
usto report to you if, in our opinion:

e the Company has not kept proper accounting records; or
e thefinancia statements are not in agreement with the accounting records; or

e we have not received all the information and explanations, which to the best of our knowledge and belief are
necessary for the purpose of our audit.

KPMG Channel Islands Limited
Chartered Accountants
Glategny Court

Glategny Esplanade

St Peter Port

GY11WR

Date: 27 March 2015
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