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2012 31 6

(12,188) (983) 27,131 2,189

1 0
(129) (10) (46) (4)
(3,125) (252) (2,631) (212)
(3,253) (262) (2,677) (216)

(15,441)(1,246)24,454 1,973

2012 31 6

2018 1
2011 31

381,012 30,740 274,430 22,141

35,069 2,829 70,625 5,698
(61,853)(4,990)(43,116)(3,479)
(26, 784)(2, 161)27,509 2,219

(15,441)(1,246)24,454 1,973

338, 787 27,333 326,393 26, 333
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(2)
HSBC
2012 31
(2011 7 31 100. 97 %)
Bl ue Trend Fund Ltd. - Class A ASBY 374 5,702 1. 68%
Bl ue Trend Fund Ltd. - Class B dAsty 935 4,374 1.29%
Bl ue Trend Fund Ltd. - Class B USD, 466 52,858 15.60%
Boronia Diversified Fund Ltd. 14,944 25, 418 7.50%
Di scus Feeder Fund Ltd. - Class B USD Standard
Leveraged 45,541 60,518 17.86%
Edgestream Nias Fund Ltd. - Cl asls0O,M0Der9e698 J2N&6HB011
Edgestream Nias Fund Ltd. - Class,a08er4e848 Jil ¥3%011
Edgestream Nias Fund Ltd. - Class A Series 8 August
2011 5,000 4,808 1.42%
Edgestream Nias Fund Ltd. - Class A Series 9 September
2011 10,000 9, 431 2. 78%
GSA Capital Futures Fund Ltd. - ®&) 483 L 580 0.17%
Ortus Aggressive Fund (Cayman) L3t9d .3 1-0 6e0r,i9e2s4 16. 18 %
Tewksbury I nvestments Fund GSY 2,095 31,714 9. 36%
Transtrend Fund Alliance - Omni tlrde mMdr 8P I13wWs, 3(5BSM)1. 62 %
Wi nton Futures Fund Ltd. - Cl| as s’/ 7B 6lL7eda d6 6S66rli0e sl 9. 64 %
336,733 99.39%
2,054 0.61%
338, 787100.00%
37.72%
62.28%
100. 00%
2012 31
100. 00%
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2012 31 6

96, 910 60, 9214

340, 726 105, 213

HSBC 1999 23
HSBC

HSBC

2011 31
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o
(o]

( ) HSBC
( ) HSBC

(23 10

( : )
a. 25,970,703.572,029,091
b . 1,182,168.31 92,363
c. (a-b) 24,788,535.261, 936, 7
d. 125,492.65
e. 157.58 12,312
(_) HSBC
( ) HSBC

(_) HSBC
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UFJ

23 11 100, 000 1.219
100,000 |,
100, 000
24 100, 000 1,285
() ( ) 24 29
128. 47
100,000 |,
100, 000
(3)
( )
0
(Peter Harwogd)
. HSBC 0
(Nigel Webben)
1
(Paul Wrench)
. . 0
( Mi chael Quarnrington)

13
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(24 )
0
(Peter Harwoqgd)
. HSBC 0
(Nigel Webben)
. . 0
(Mi chael Quarnrington)
10
HSBC
( )
( )
23 11 10 ( 5,949.20 )
( )
( 23 11
)
HSBC
2,591 .6
HSBC Portfolio Sellection |Fund
HSBC
. ) 422) 7
HSBC Uni Folio
HSBC
. ) 27 .0
HSBC Alternative PRortfolilo
HSBC
56| 8
HSBC Alternative $trategy| Fund
HSBOCI TS
| UCI TS 133} 2
HSBC UCI TS AdvantifkEdge Fun[d
HSBC
. UCI TS 418| 6
HSBC Private Bank |World Flunds
pl c
BFC
. 50.|7
BFC Value Chain FuUnd
. 57.!8
The Hermitage Fungd
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. . o 1,99pP.5
Various Pr i vRaetpeu bHQqiuci t vy
Syndicates
HSBC
. 0.B
HSBC Alternative Illnvestmelnts
Portfolio
HSBC
( )
( )
24 _ ( 4,713.86 )
( )
( 24
)
HSBC
2,555} 26
HSBC Portfolio Selgction Fpnd
HSBC
. . 410.5p0
HSBC Uni Folio
HSBC
. . 27 .70
HSBC Alternative Pdrtfolio
HSBC
308. 0
HSBC Alternative Stlrategy Fund
HSBOCI TS
UCI TS 133.BO
HSBC UCI TS Advant Edge Fund
HSBC
UCI TS 436.101L0
HSBC Private Bank World Fupds plc
BFC
, 50. 20
BFC Value Chain Fund
. 49 . 50
The Hermitage Fund
742 .00
Various Private Equity Synfgicates
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129

23 103

24 29 UFJ
80. 68
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2012
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20112 31
2011 2010
85, 906 6,931 171,413 13,830
23,035, 00918 858, 43742, 596, 7724, 791, 268
718,600, 6814 500, 71073, 510, 5811, 412, 754
500, 00 40,340 500,000 40, 340
621, 16 50,116 385, 146 31,074
42, 756, 9436 449, 65320, 992, 5041, 275, 435
1,938,491156,392,146,206173, 156
4,111,137331,68%,129,020413,8009
15, 233, 229, 01565, 700, 6816, 347, 411
21, 283, 717, 12338, 975, 9112, 934, 377
21, 473, 732, 42992, 016, 582, 341, 058
21,559, 739, 42293, 188, 0022, 354, 888
157,762 12,728 157,762 12,728
21,401, 7617, 726, 62995, 030, 2420, 342, 160
21,559, 5219 739, 42293, 188, 0022, 354, 888
16



EDINETOOOO

O00DOo0ooOooooo00oooOooOd(ELs060)

OOoooooooooooooooooood

(2)

HSBC

31

20112

2010

2011

966, 467774, 414

573,964581, 383,

81,

10, 350

279
23,491

128,

o O
0 <
-~

731
727, 465593, 783,

966, 561774, 421

81,

(69,355, 088595, 688)815, 59552, 012)

52998, 13%5,151,322222, 409

371,

12,

52998, 13485, 151, 322222, 409

371,

12,
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HSBC
20112 31

2011 1 157, 7622, 7289, 030, 24B42, 12690, 188, QB354 , 888
- - 12,371,5®P8, 13152, 371, 5®B8, 135
- - (20,000,@0Q®)L3,(6200)000,aQ®)1L3, 600

(1 200 )

20112 31 157,7622,7281,401, 16726, 62915 559, 32939, 423

2010 1 157, 76212,7283, 878, 91,8119, 71541, 036, 6180132, 479

- - 15,151, 312,2222, 41059, 151, 312,2222, 409

20102 31 157,76212, 7289, 030, 2240342, 12690, 188, 020,2354, 8 88
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HSBC

20112 31

12,371,52898,

5 111, 754 9,0

13835,151, 3

16 116, 953

22222, 4009

9, 436

12,483,281007, 195,268, 215231, 844
(1,326, 12(1)06, 991)776, 193 62, 623
(2,692,5809217, 23®) 563, 896206, 855
8,464,571682, 9228, 608, 364501, 323
8,464,571682, 92218, 608, 384501, 323

5 (26,247) (2,118) (89,536) (7,224)

(26,247) (2,118) (89,536) (7, 224)
(20,000, 0Q0pB13,600) - -
(20,000, 0Q0pB13,600) - -

)

(11,561, 67682, 749®), 518, 828494, 099
34,596,724791,268%,077,946297, 1609
23,035,098858, 4B2,596, 724791, 268
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HSBC

HSBC 1986 9 25

HSBC
HSBC
(aHSBC
| FRS 2008 | FRS

(b)

| FRS 9 2009 11 12 | AS 39

I FRS 9

I AS 39
2015 1 1

10
331/ 3
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3
HSBC
HSBC
HSBC HSBC HSBC
HSBC
2011 12 31 1,992, 4¢
2010 5,150, 647
91, 250 2010 90, 000
2011 1 162,502 1,000,120 1,162,622
- 26, 247 26, 247
20112 31 162, 502 1,026,367 1,188,869
2011 1 117,827 873,382 991, 209
5,658 106, 096 111, 754
20112 31 123, 485 979, 478 1,102, 963
20112 31 39,017 46, 889 85,906

20102 31 44,675 126, 738 171, 413
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20112 31 HSBC C.
23,035,098 2010 34,596, 774 20
1,731 2010 0

2011 2010

17,478, 90106, 706, 979
860, 098 511, 595
261, 686 292,007

18,600, 68147, 510, 581

0 %

2011 2010

1,938,4912, 146, 206
4,111,137%,129,020
6,049,628, 275, 226

10
2011 2010

13,989, 47199, 440, 941
1,244,2161, 259, 745
15,233, 69156, 700, 686

11
2011 2010

1 100, 000 100, 000 100, 000

1 100, 000 157, 762 157,762

2011 2010

1,731 -

- (367)
(18,098, 85115, 895, 502)
(18,975, 7(9149), 732, 098)
(1,164, 7201, 133, 436)

HSBC C. |
PBCI PBCI
2011 12 31 PBCI 2,525,921

2,078,242

54/86



EDINETOOOO
O00DOo0ooOooooo00oooOooOd(ELs060)

0O000O00000000000000000
13

20112 31 5,909,807, 390 201
6,964,364, 129
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15

(a)

(b)

1231
5%

(d)

(f)
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172,880 2010

HSBC

2011

NN D>
N BN
~NoOonN
(el {ol¥e)]
O N O
N O ©

44,242
148
17

43,755

5%

2011

21, 133
14,684
11, 395
2,212

56/86

686, 075

2010

= h~O
= Pk W
01w N
N -
~NwWwkEk o
[CSIE NN ¢ NN

g O

N o
© o
~ A

FNN
[op 2N e))

2010

31,882
17,777
8,034
74
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6
(9)

HSBC

HSBC
HSBC HSBC
HSBC
HSBC
HSBC

(h)

HSBC

HSBC
HSBC

HSBC
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20112
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27,023, 251

(155, 291)

26,867,960

26,867,960
(906, 0909)

25,961, 861
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MI TED

DECEMBER 2011

Not es
NON- CURRENT ASSETS

Property, plant and eq®bi pmen

CURRENT ASSETS

Cash and cash equivale@ts

Amounts due from funds3&i’/nder
management

Amounts due from fellow subs
compani es

Ot her Asset s 2

Current assets

CURRENT LI ABILITIES

Amounts due to

companies

Amounts due t

Ot her l'iabilities 10
Current l'iabilities

Net current assets

Net assets

SHAREHOLDERS’ EQUITY

Called wup
Ret ai ned

share capitall
earnings

Total sharehol der s’ equity

t

2011
uss$

85,906

23,035,098
18,600, 684

i di as90, 000

621, 164

42,756, 946

fell ow Qubsidiaryg, 938, 491

related9companied4g, 111, 137

15,233,695

21,283,323

21,473,623

21,559,529

157,762
21,401, 767

21,559,529

2010
Uuss$

171,413

500, 000

385, 146

52,992,501

2,146, 206

5,129,020
16, 700, 686

23,975,912

29,016, 589

29,188,002

157,762
29,030, 240

29,188,002

The financial statements on pages 6 to 18 were approved
and are signed on its behalf by:

P HARWOOD M QUARRI NGTON

DI RECTOR DI RECTOR

The notes on pages 10 to 18 form an integral part of t he

59/86



HSBC MANAG

STATEMENT OF

EMENT (
COMP

GUERNSEY)
REHENSI VE

EDINETOOOO

O00DOo0ooOooooo00oooOooOd(ELs060)
OOoooooooooooooooooood

LI MI TED
I NCOME

FOR THE YEAR ENDED 31

Ma n
Sun
For
gai
I nt

EXPENSES

Co
I nv
fees
Trustee a
fees
|
n
h
n

mmi Ssi o
est men

Sal ari es
benefits
Ot her exp
Managemen
to group
Depreci at
Fees paid
non-execu
di ectors
Foreign e
| oss

I nte

~“wnw = - 5 OO

rest

ns 3
t adBvi s

nd cust

and1l?2
ens s
t fees
company
i on2é&5

to
tive

xchange

expense

PROFI T BEFORE

TAXATI ON

TAXATI ON

TOTAL

The notes

8

COMPREHENSI VE

on page

2011

Uuss

81,573,964
128,279
23,491

731

39,
Dty

oddyl79, 463
21

525,921

81,727, 465

Uss$

(69,355, 938)

12,371,

527

s 10 to

60/86

18

form an

| NCOME1 ZOR7 T HE2 ¥ EAR

integr al

2010
Uuss$

83,966, 457

83,966, 541

(68,815,219

15,151, 322

15,151, 322

part of 't he
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
STATEMENT OF CHANGES I N EQUITY FOR THE YEAR ENDED 31 D

Share CapRéendined Ear niTrogsal Equity

Uuss Uuss Uss
AT 1 JANUARY 2011 157,762 29,030,240 29,188,002
Tot al Comprehensive I ncome-for 12,371,527 12,371,527
the year
Transactions with owners, - (20,000, 000020, 000, 000)
recorded directly in equity:

Dividend paid (US$200 per share)

AT 31 DECEMBER 2011 157,762 21,401,767 21,559,529

Share CapRéwndined Ear niTrogsal Equity

Uuss Uuss Uss$
AT 1 JANUARY 2010 157,762 13,878,918 14,036,680
Tot al Comprehensive I ncome-for 15,151,322 15,151,322
the year
AT 31 DECEMBER 2010 157, 762 29,030,240 29,188,002

The notes on pages 10 to 18 form an integral part of t

61/86
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2011

Not es 2011 2010
Uss Uuss

CASH FLOWS FROM OPERATI NG ACTI VI TIES

Profit before tax 12,371,527 15,151, 322
Adjust ments for:

- Depreciation 5 111, 754 116, 953
Cash flow from operating activities before

changes in working capital 12,483,281 15,268,275
Changes in working capital

- (Il ncrease)hdethemnsassets (1,326,121) 776, 193

- (Decrease)/increase in other | i ab2i,l6io2i,e5s89) 2, 563, 896

8,464,571 18,608, 364

Net cash generated from operating a8ct4i6vdi,tbi7els 18, 608, 364

CASH FLOWS USED I N I NVESTI NG ACTI VI TI ES

Purchase of property, pl adt and equipénedd7) (89, 536)

Cash wused in investing activities (26, 247) (89, 536)

CASH FLOWS USED I N FI NANCI NG ACTI VI TI ES

Dividend paid to sharehol ders (20,000, 000) -

Cash used in financing activities(20,000,000) -

NET (DECREASE)/ | NCREASE I N CASH AND, ®E#AaB5H676)18, 518, 828
EQUI VALENTS

CASH AND CASH EQUI VALENTS AT THE BE&LG| NNG6 NG74 16, 077, 946
OF THE YEAR

CASH AND CASH EQUI VALENTS AT 31 DEFZEMBER, 098 34,596, 774

The notes on pages 10 to 18 form an integral part of the
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( GUERNSEY) LI MITED

FI NANCI AL STATEMENTS

COMPANY' S |

NCORPORATI ON

HSBC Management (Guernsey) Limited (the® Company’) was r
The Company is domiciled in Guernsey and a wholly own
(Guernsey) Limited which is registered in Guernsey. The
which is a publicly quoted company incorporated in the
The principal activity noafn atgheemeCotmpoafn ya ivsartiheet y of funds
1. BASI'S OF PREPARATI ON

(aHSBC MANAGEMENT (GUWERNSGE¥ES LEkMNMI TEDanci al stat emen
I nternati onal Financi al Reporting Standards (‘1 FRS’)
in compliance with the Companies (Guernsey) Law, 2
i ssued by the International Accounting Standards B¢
interpretations issued by the International Financi
its predecessor body.

(bStandards, amendments and interpretations that are |
I FRS 9 Financi al I nstruments was published on 12
Financi al I nstrument s: Recognition and Measur ement .
measur ement model and establishes two primary meas|
amortised cost and fair valwue. The basis of classif
mo d el and the contractual cash flow characteristic
eliminates the existing I AS 39 categories of held t
and receivabl es The standard is effective for annu
2015 but may be applied earlier.

(cThe preparation of financi al information requires t
future conditions. Use of available information and
the formation of estimates. Actual results in the fu
Esti mates and underlying assumpti onsRewies iroenvs etwe da coa
estimates are recognized in the period in which 1t he
periods affected.

In the opinion of management, all nor mal and recurrtr
fair presentation of the Company’s net income, fin:
financial statements have been made.
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
NOTES TO THE FI NANCI AL STATEMENTS (Continued)

2. PRI NCI PAL ACCOUNTI NG POLI CI ES

The following accounting policies have been applied c¢
considered materi al in relation to the Company’s finan
Functional and presentation currency

Items included in the financial statements are measur e
environment in which the Company operTahteesse (f'itrhaen cfiuanlc tsit
are presented in US dollars, which is the Company’s fu
Foreign exchange

Transactions in foreign currencies are recorded in the
prevailing on the datMenef ariyamsasetisomnd | iabilities
currencies are translated into the functional curren
bal ance sheet date. Any resulting exchange differences
period. Non-monetary assets and I|liabilities that are
foreign currency are translated into the functional cu
of the initial transaction. Non- monetary assets and | i
currency are translated into the functional currency
fair value was determined.

Property, plant and equi pment

Property, pl ant and equi pment are stated at cost | ess
Depreciation is calculated at the following annual r at
pl ant and equi pment over their estimated useful i ves
Furniture, fixture and fiD®tings

Computer hardware and reBat&ad3%oftware

Computer software costs, other than those specificall)
and are expensed as incurred.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and
invest ments that are readily convertible to known amc
insignificant risk of change in value. Such invest men
mont hs’ to maturity from the date of acquisition, and
money at <call, |l oans and advances to banks.

Revenue recognition

Management fees and administration fees aRer facrcmamd e df
r

ar e ecogni sed when the entitlement to performance fee
Il nvest ments

Il nvest ments held in other assets are measured at fair
in the statement of comprehensive income within sundry
by way of forfeit, as initial investors have failed to
the directors to sell these default investments.
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
NOTES TO THE FI NANCI AL STATEMENTS (Continued)

3. FEES

Management and trustee fees

The Company receives management fees and trustee fees
the respect Maeafjeamdat and trustee fees are recognized
Commi ssi ons
The Company, at its discretion, has agreed to pay ret
subsidiaries, affiliates and associates of the HSBC
parties introducing subscribers to funds under manage
firstly a return of the initial charge and secondly an
asset value of monies introduced byCammitssiaomds wadi &€ haao e
on an accruals basis.
Il nvest ment advisory fees
The Company pays investment advisory fees to fellow s
entities and third parties providing investmemue satdmae rct
advisory fees are accounted for on an accruals basis.
Manager's performance fees
Under the management agreement with the HSBC Multi- A
Al ternative Portfolio Funds, HSBC Alternative |l nvest me
the Company is entitled to receive a performance fee.
performance fees received with associates Paemd oirmaeastemd
totalling US$1,992, 466 have been received in the year
An expense for performance fees payable is recognized
income is established.

4. OTHER EXPENSES
Ot her expense include rental charges of US$ 91,250 (:
|l essee. The premises of the Company are rented and thi
property | ease is currently being negotiated.
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( GUERNSEY) LI MITED
FI NANCI AL STATEMENTS

(Continued)

5

PROPERTY, PLANT AND EQUI PMENT

Fixtures and Computer Tot al
fittings hardware &
related
sof tware
UsSs$ UsSs$ Uss
COST
At 1 January 2011 162,502 1,000,120 1,162,622
Additions - 26, 247 26, 247
Di sposal - - -
At 31 December 2011 162,502 1,026, 367 1,188,869
DEPRECI ATI ON
At 1 January 2011 117,827 873,382 991, 209
Charge for year 5,658 106, 096 111, 754
Di sposal - - -
At 31 December 2011 123,485 979,478 1,102, 963
NET BOOK AMOUNT 39,017 46, 889 85, 906
At 31 December 2011
At 31 December 2010 44,675 126, 738 171, 413
CASH AND CASH EQUI VALENTS
Il ncluded in cash and cash equivalents as at 31 Decemb
HSBC Private Bank (C.1.) Limited, of Du$2 3n,90 3250,1019 8 h(e2
earned US$ 1,731 interest on these balances (2010: USS$
AMOUNTS DUE FROM FUNDS UNDER MANAGEMENT
2011 2010
Uss UusSs
Management fees 17,478,900 16,706,979
Ot her fees 860, 098 511,595
Trustee fees 261, 686 292,007
18,600,684 17,510, 581
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
NOTES TO THE FI NANCI AL STATEMENTS (Continued)

8. TAXATI ON

The company is taxed at the @foplicable standard rate o

9. AMOUNTS DUE TO GROUP COMPANI ES

2011 2010
Uuss Uss
Amounts due to fellow subsidiarly, TI8psani es 2,146, 206
Amounts due to related companiesd, 111, 137 5,129,020
6,049,628 7,275,226
Amounts due to Group Companies are unsecured, interest
100THER LI ABI LI TI ES
2011 2010
Uss$ Uuss
Commi ssion payabl e 13,989,479 15,440,941
Ot her creditors 1,244,216 1,259,745
15,233,695 16, 700, 686
11SHARE CAPI TAL
2011 2010
Aut hori sed: £ £
100,000 ordinary shares of £1 eaXr®0, 000 100, 000
All otted, called up and fully paidusSs$ Uuss
100,000 ordinary shares of £1 each
(transl ated at historic cost) 157,762 157,762
The ordinary shares which represent the equity interes

. They carry the right to any fixed dividend as may
Directors and decl ared by the Company;

. They have voting rights with each share carrying o

. Al ordinary shares rank equally with regard to th
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
NOTES TO THE FI NANCI AL STATEMENTS (Continued)

12RELATED PARTY TRANSACTI ONS

Al l related party transactions were made on terms eq
l ength transactions and have been disclosed in these
Apart from transactions and balances disclosed el sewh
entered into the following transactions with its fe
compani es:
2011 2010
Uuss Uuss
| NCOME STATEMENT
I nterest i ncome 1,731 -
I nterest expense - (367)
Commi ssi ons (18, 098,851) (15,895,502
I nvest ment advisory fees (18,975, 794) (19,732,098
Trustee and custody fees (1,164, 710) (1,133, 436)
Al | staff acting on behalf of the Company are empl o)
(PBCI1 ). On a monthly basis, PBCI i nvoices the Compar
operations. For the year ended 31 December 2011, f
Uuss$2,525,921 (2010: US$2,078,242) for salaries and be

13FUNDS UNDER MANAGEMENT

The tot al net asset of funds under the Company’ s
Us$5,909,807, 390 (2010: UsS$6,964,364,129) .

14CLI ENT ACCOUNTS
The tot al bal ance of client accounts at 31 December

Us$686, 075) .
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HSBC MANAGEMENT

( GUERNSEY)

LI

MI TED

NOTES TO THE

FI NANCI AL

STATEMENTS

(Continued)

15.RI SK MANAGEMENT
(a)Credit risk management

Credit risk is the risk that financial | oss ari se
counterparty to meet its obligations undlehre aCocnhopnatnrya
standards, policies and procedures dedicated to cont
activities.
Cash and cash equivalents are maintained with HSBC
the credit risk to be minimal
Ot her assets represent accrued bank interest receive
from funds under management which are short term in
(b)Mar ket ri sk management
Mar ket risk is the risk that the value of funds under nm
i ncome.
The Company manages mar ket risk through risk |Iimits ap]
Commi ttee (ALCO).
(c) Foreign exchange exposur e
Foreign currency risk is the risk that the value o
because of changes in foreign exchange rates. The Ci
from changes in the US$ equivalent value of amounts
out bel ow:
2011 2010
Uuss Uuss
ASSETS
Euro 422,669 637,649
British Pound 249,920 413,151
Swiss Franc 227,892 185, 375
Japanese Yen 44, 242 1,473
Chinese Yuan 148 -
Singapore Dol l ar 17 -
LI ABI'LITIES
British Pound 43,755 57,604
Swiss Franc - 24,697
Sensitivity analysis
A 5 percent strengthening of the US doll ar against
woul d have resulted in the prAf5 tpse r(cleonsts ewse)a ksehnoiwing boef
woul d have had the equal but opposite effect to the
that all other variables, in particular interest rat
2011 2010
Uuss Uuss
Euro 21,133 31, 882
British Pound 14,684 17,777
Swiss Franc 11, 395 8,034
Japanese Yen 2,212 74
Chinese Yuan 7 -
Singapore Dol l ar 1 -

69/86



EDINETOOOO
0000000000000000000000(E15060)
00000o0dooooooooooood
HSBC MANAGEMENT ( GUERNSEY) LI MITED
NOTES TO THE FI NANCI AL STATEMENTS (Continued)

15.RI SK MANAGEMENT (Continued)
(d)YLiquidity management

Liquidity risk is the risk that the Company wil/ encount
raising funds to meet commitments.
The Company uses various sources to provide a stable fu
in instant access call accounts, inter-group funding anc
(e)Capi tal management
The Company is regulated by the Guernsey Financi al S
capital requirements for the Company as described on
Company’' s capital to ensure compliance with the re€
Services Commi ssion.
(f)lnterest risk management
The Company's exposure to interest rate risk is |ir
(note 6). The Company only maintains interest bearin
risk is minimal
(g)Operational risk management
Operational risk is the risk of |l oss arising through fr
inefficiency, systems failure or from external events.
and covers a wide spectrum of issues.
The HSBC Group manages this risk through a control s-&
document ed, aut horisation is independent and transact.
supported by an independent programme of periodic rev
monitoring external operational ri sk events, which ensut
practarcde takes account of |l essons | earned from public
financi al services industry.

The HSBCh&soupdi fied its operational ri sk management pr
i

This explains how the HSBC Group manages operational r
controlling and mitigating the ri sk, rectifying opera
additional procedures required for compl i anc eprwictehs sl eos
undertaken to manage operational risk are determined by
Group operation. The HSBC Group standard covers the foll
. Operational ri sk management responsibility is as¢
within the business operation;
. I nformation systems are used to record the identi
ri sks and generate appropriate, regular managemen
. Operational risks are identified by risk assessm
each business and risks inherent in processes, ac
incorporates a regular review of risks identified
. Operational risk |l oss data is collected and repol
covers aggregate operational ri sk I osses and det
threshold; and
. Ri sk mitigation, including insurance, is consider
Local management is responsible for | mplementation
risk.
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
NOTES TO THE FI NANCI AL STATEMENTS (Continued)

15.RI SK MANAGEMENT (Continued)

(h)Reputational ri sk management

The safeguarding of HSBC’'s reputation is of paramount
the responsibility of every member of staff. Reputatio
environment al i ssues, or as a consequence of operational
reputation depends upon the way in which it conducts it
way in which clients, to whom it provides financial ser\
Reputati onal ri sks are considered and assessed by the
Management Meeting, subsidiary company boards, board c
formulation of policy and the establishment of HSBC s
business are set for HSBC and for individual subsidiar
which are an integral part of the internal control sy
statements of policy and are promulgated through inter
set out operational procedures in al/l areas of reput
deterrence, environment al i mpact, anti-corruption meas
The Group internal audit function monitors compliance
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HSBC MANAGEMENT ( GUERNSEY) LI MITED
STATEMENT OF FI NANCI AL RESOURCES AT 31 DECEMBER 2011

Uss
Net Assets
Net assets after adjustments 27,023,251
Less
Contingent | iabilities that require disclosure or-provi
Position risk (155, 291)
Counterparty risk -
Net assets after adjustments, contingent | i ab2él,i8t6i7e s9 6 0
SATI SFACTI ON OF FI NANCI AL RESOURCES
Financial resources 26,867,960
Financi al resources required (906, 099)

NET SURPLUS FI NANCI AL RESOURCES 25,961, 861
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EMSDt d.

EMSQ,t d.

EMSQ,t d. Emerging Markets Special dpport

EMSPartners Limited

Art hBEamer gi ng Mer kets Fund, Ltd.

Art heamer ging Mar kets Fund, Lt d.

Art heamer gi ng Mar kets Fund, Ltd.

Artha Emerging Markets Fund, Lt df.

Art hGapital Management | nc.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
HSBC MANAGEMENT (GUERNSEY) LIMITED

We have audited the financial statements of HSBC Management (Guernsey) Limited (the “Company”) for
the year ended 31 December 2010 which comprise the statement of comprehensive income, balance sheet,
statement of changes in equity, cash flow statement and the related notes. The financial reporting
framework that has been applied in their preparation is applicable law and International Financial
Reporting Standards as issued by the IASB.

This report is made solely to the Company’s members, as a body, in accordance with section 262 of the
Companies (Guernsey) Law, 2008. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors' Responsibilities set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view. Our responsibility is to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards
require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the Company’s circumstances and have been consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the Board of Directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-financial information
in the report of the Directors to identify material inconsistencies with the audited financial statements. If
we become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report.
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Opinion on financial statements
In our opinion the financial statements:
. give a true and fair view of the state of the Company’s affairs as at 31 December 2010
and of its profit for the year then ended,
. are in accordance with International Financial Reporting Standards as issued by the 1ASB;
and
. comply with the Companies (Guernsey) Law, 2008

Opinion on other matters
We have examined the statement of financial resources set out on page 18 and in our opinion the
financial resources requirement specified in Rule 2 of the Licensees (Capital Adequacy) Rules 2010 was
satisfied at 31 December 2010.
Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies (Guernsey) Law 2008
requires us to report to you if, in our opinion:

. the Company has not kept proper accounting records, or

. the financial statements are not in agreement with the accounting records and
. we have not received all the information and explanations, which to the best of our
knowledge and belief are necessary for the purpose of our audit.

KPMG Channel Islands Limited
Chartered Accountants

21 April 2011
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

HSBC MANAGEMENT (GUERNSEY) LIMITED

We have audited the financial statements of HSBC Management (Guernsey) Limited (the “Company”) for
the year ended 31 December 2011 which comprise the Statement of Comprehensive Income, the Balance
Sheet, the Statement of Changes in Equity, the Cash Flow Statement and related notes. The financial
reporting framework that has been applied in their preparation is applicable law and International Financial
Reporting Standards as issued by the International Accounting Standards Board (‘1ASB’).

This report is made solely to the Company’s members, as a body, in accordance with section 262 of the
Companies (Guernsey) Law, 2008. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view. Our responsibility is to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards
require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the Company’s circumstances and have been consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the Board of Directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-financial information
in the Report to identify material inconsistencies with the audited financial statements. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our
report.

85/86



EDINETOOOO
O00DOo0ooOooooo00oooOooOd(ELs060)
OOoooooooooooooooooood

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
HSBC MANAGEMENT (GUERNSEY) LIMITED (continued)

Opinion on financial statements

In our opinion the financial statements:
. give a true and fair view of the state of the Company’s affairs as at 31 December 2011 and of its
profit for the year then ended;
. are in accordance with International Financial Reporting Standards as issued by the IASB; and
. comply with the Companies (Guernsey) Law, 2008.

Opinion on other matters

We have examined the statement of financial resources set out on page 19 and in our opinion the
financial resources requirement specified in Rule 2 of the Licensees (Capital Adequacy) Rules 2010 was
satisfied at 31 December 2011.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies (Guernsey) Law,
2008 requires us to report to you if, in our opinion:

. the Company has not kept proper accounting records; or

. the financial statements are not in agreement with the accounting records; or

. we have not received all the information and explanations, which to the best of our knowledge and
belief are necessary for the purpose of our audit.

KPMG Channel Islands Limited
Chartered Accountants

16 March 2012
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