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2019
291,286,646 96.18
11,566,457 3.82
302,853,103 100.00
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2019
AIA GROUP LTD HKD 30,600 | 748.65 | 22,908,554 | 975.56 | 29,852,003 | 9.86
TENCENT HLDGS LTD HKD 5,700 | 2,991.65 | 17,052,399 | 4,787.85 | 27,290,733 | 9.01
ﬁ&ge AN INSURANCE H SHS 24,000 | 618.64 | 14,847,268 | 1,050.28 | 25,206,773 | 8.32
CHINA CONST BANK H SHS 259,000 | 80.53| 20,858,077 | 97.00| 25,123,609 | 8.30
HSBC HLDGS PLC HK LINE 22.656 | 907.14 | 20,552,204 | 922.98 | 20,910,929 | 6.90
:gg@ KONG AND CHINA GAS 87,000 | 218.33 | 18,994,457 | 235.52 | 20,490,051 | 6.77
INDUSTRIAL AND COMMER
R ot 182,000 | 75.64 | 13,766,403 | 83.86 | 15,261,888 | 5.04
SHENZHOU INTL GROUP HKD 10,000 | 1,187.76 | 11,877,645 | 1,277.01 | 12,779,125 | 4.22
CSPC PHARMACEUTICAL
RS 64,000 | 204.93| 13,115,703 | 186.26 | 11,920,358 | 3.94

10. | ANTA SPORTS PRODUCTS 19,000 | 314.99 | 5,084,723 | 561.12 | 10,661,264 | 3.52
LTD HKD

11. | CNOOC LTD HKD 56,000 | 177.80 | 9,956,742 | 181.55| 10,166,843 | 3.36

12. | CHINA RESOURCES LAND 24,000 | 418.59 | 10,046,189 | 422.05 | 10,129,204 | 3.34
LTD HKD

13. | CHINA WOBILE LTD HKD 8,500 | 1,073.72 | 9,126,657 | 1,138.84 | 9,680,170 | 3.20

14, ﬁggNTRY GARDEN HOLDINGS 60,000 | 133.09 | 8,039,557 | 153.32| 9,199,310 | 3.04

15. ﬁﬂg”' CONCH CEMENT H 14,000 | 384.35 | 5,380,963 | 586.72| 8,214,065 | 2.71

16, | GUANGZHOU AUTONOBILE 64,000 | 116.42 | 7,450,644 | 117.34| 7,510,002 | 2.48
GRP H HKD

17. | GUANGDONG INVEST HKD 34,000 | 190.69 | 6,483,601 | 207.01| 7,038,413 2.32

18. | CK HUTCHISON HLDGS HKD 6,000 | 1,149.04 | 6,804,265 | 1,002.49 | 6,554,923 | 2.16

19. | BOC HONG KONG HKD 13,000 | 488.56 | 6,351,311 | 416.52| 5,414,696 | 1.79

20. | BANK OF CHINA H SHS HKD 105,000 | 49.34| 5.180,423| 50.09| 5,250,714 | 1.74

21. | HANG SENG BANK HKD 1,800 | 2,970.11 | 5,346,195 | 2,485.25 | 4,473,455 | 1.48
SUNNY OPTICAL

22. | S 4,000 | 1,171.85 | 4,687,396 | 1,066.89 | 4,267,550 | 1.41

23. ﬁ&go BIOPHARMACEUTICAL 42,500 | 136.02| 5,780,918| 91.33| 3,881,478 | 1.28
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2018 2019
2008 11,408,484,008 7,719
2010 9,695,777,405 6,312
so11 1,761,182,729 3,350
2012 1,180,944,703 3,653
2013 1,177,560,547 5,239
2014 872,858,254 5,666

10 669,954,243 5,870
2015 954, :

1 436,935,105 4,304
2016 935, :

12 516,681,640 5,719
2017 681, :

13 378,980,963 5,210
2018 980, :
2018 508,722,405 5,888

499,721,445 5,768

504,344,007 5,859

473,301,364 6,033

449,043,291 5,800

426,527,849 5,560

388,356,788 5,305

378,980, 963 5,210

10 330,066, 144 4,598
11 355,788,484 4,796
12 296,338, 196 4,388
2019 302,853,103 4,624
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1,192,943 274,955 1,478,064
1,192,943 274,955 1,478,064
855,626 797,658 1,536,032
855,626 797,658 1,536,032

44,546 1,054,780 525,798

44,546 1,054,780 525,798

40 202,561 323,277

40 202,561 323,277

190 98,719 224,748

190 98,719 224,748

20 70,713 154,055

20 70,713 154,055

10 1,021 40,944 114,132
1,021 40,944 114,132

1 0 12,620 101,512
©) (12,620) (101,512)

1 2,550 13,716 90, 346
(2,550) (13,716) (90, 346)

13 1,000 18,609 72,737
1,000 18,609 72,737
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. FC T

2018 30
2018 2017

(b). 329,287,158 506,258,229

. ()
1,093,775 1,054,415
) 64,716,713 23,300,675
395,097,646 530,613,319
10,954,709 11,086,679
2,182,110 2,710,380

3,792,189

1,369,785 2,845,000
18,298,793 16,642,059

376,798,853 513,971,260
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. FC T

2018 30

2018 2017
9,453,833 10,270,669
8,086,997 175,718,724
(60,376) 3,683,609
17,480,454 189,673,002
(@) 1,960,307 1,836,530
©( ) 2,213,649 2,229,716
©( ) 1,753,493 1,802,824
©( ) 295,018 294,300
(d) 1,960,314 1,836,524
(e) 490,076 459,132
2,466,720 2,073,400
5,616,991 5,436,887
3,505,687 3,587,739
1,645,314 2,543,093
21,907,569 22,100,145

(4,427,115) 167,572,857

(346,859) (268,110)

(4,773,974) 167,304,747
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FC T

2018

513,971,260

2017

433,889,745

5,750,200

(108,457,243)

13,361,900

(66,460,642)

(102,707,043)

(53,098,742)

10 (29,691,390)

(4,773,974)

(34,124,490)

167,304,747

376,798,853

513,971,260
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2018

30

FC T

2018

9,414,473

379,931,549

(191,081,291)

(1,999, 460)
(2,206,495)
(1,783,062)

(316,421)
(2,499,332)
(2,466,720)
(5,436,887)
(3,455,698)
(1,875,465)

2017

9,671,074

710,459,102

(606,536,197)

(1,822,168)
(2,217,512)
(1,779,291)

(522,279)
(2,277,703)
(2,457,000)
(4,678,443)
(3.447,165)
(2,932,466)

(346,859) (268,110)
175,878,332 91,191,842
5,750,200 13,361,900

(109,932, 458)
(30,219, 660)

(63,615,642)
(34,459,470)

(134,401,918)

(84,713,212)

41,476,414 6,478,630
23,300,675 13,138,443

(60,376) 3,683,602
64,716,713 23,300,675
64,716,713 23,300,675
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FC T
2018 30 2017 30
2018 2017
329,287,158 87.39 506,258,229 98.50
329,287,158 87.39 506,258,229 98.50

2018 30 2017 30
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- FC T
(b)
2018 2017
70,524,365 18.71 113,845,028 22.15
60,598,197 16.08 143,214,093 27.86
30,433,057 8.08
2,264,488 0.44
48,591,004 12.90 110,149,054 21.43
53,633,106 14.24 61,160,040 11.90
17,134,587 4.55 22,461,151 4.37
22,192,122 4.32
9,076,395 1.77
48,372,842 12.83 21,895,858 4.26

329,287,158 87.39 506,258,229 98.50
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(b)

2018 2017

20 37,497,742 20 76,436,400

20 37,632,098 20 17,955,979
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(b)

2018 2017 30

AIA Group Ltd

ANTA Sports Products Ltd

Bank of China (Hong Kong) Ltd
China Construction Bank H Shs
CNOOC Ltd

Geely Automobile Hldgs

Hong Kong and China Gas Co Ltd

HSBC Holdings Plc

Ping An Insurance (Group) Company of China Ltd H Shs

Shenzhou International Group Holdings Ltd
Sunny Optical Technology (Group) Co Ltd

Tencent Holdings Ltd

62/159

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2018

10.

.89

.35

.01

.79

.49

.38

.20

.44

.35

.41

.95

95

2017

4.13

5.38

7.40

5.55

5.04

9.05

9.80



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

- FC T

©

2018 30 64,716,713 2017 23,300,675
12
10
2018 30
64,717 2017 23,301

)

2018 2017 30
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@
2018 2017 30
2018 2017
( (
) )
394,003,871 A 529,558,904 A
O)

10
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2018 2017 30

12

2018 30

587,725 4,749,993 5,616,991
3,792,189
2,182,110

1,369,785

7,931,809 4,749,993 5,616,991

2017 30

1,288,970 4,360,822 5,436,887
2,710,380

2,845,000

6,844,350 4,360,822 5,436,887
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2018 2017 30
10
12

2018 30

394,479,501 618,145
2017 30

529,957,765 337,434 318,120

Q)
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- FC T
Q)
2018 30
62,016,665 (8,739,951)
329,287,158
2017 30
21,510,090 (8,824,613)
506,258,229
2018 2017 30
2018 2017
4.29 2017  8.40 2,660,515 1,806,950
(4.29 2017  8.40 ) (2,660,515) (1,806,950)
4.27 2017  8.50 (373,196) (750,226)
(4.27 2017  8.50 ) 373,196 750,226
4.29 2017 8.40 14,126,419 42,528,112
(4.29 2017  8.40 ) (14,126,419) (42,528,112)
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329,287,158 329,287,158
329,287,158 329,287,158
506,258,229 506,258,229
506,258,229 506,258,229
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2018 30 2017
30

2018 30 2017 30

2018 30 2017 30

70/159



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FC T

2018 2017
329,287,158 506,258,229
329,287,158 506,258,229

2018 2017
75,064,843 32,226,648
(66,977,846) 143,492,076
8,086,997 175,718,724

2018 2017
5,616,991 5,436,887
2,689,993 2,640,004
(@) 122,500 161,653
©( ) 188,750 181,596
() 122,499 161,653
(e) 30,625 40,413
2,183,351 2,464,473
10,954,709 11,086,679
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2018 2017
90,346 101,512
1,000 2,550
(18,609) (13,716)
72,737 90,346
376,798,853 513,971,260
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2006
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2018 30
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2017

346,859
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(b)

2018

©

2,213,649 2017
181,596
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FC T
FC
0.10
0.30
30 1,960,307 2017 1,836,530
122,500 2017 161,653
10
30 2017
0.125
20,000
30

2,229,716 188,750 2017
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©

2005 29 2007 23 2013 11 27

2,500

60
15
2018 30
1,753,493 2017 1,802,824
138,786 2017 168,355
0.065 0.10

2018 30

295,018 2017 294,300 82,998 2017

104,400
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- FC T
(@
0.40
2018 30 1,960,314 2017 1,836,524
122,499 2017 161,653
®)
0.10
2018 30 490,076 2017 459,132
30,625 2017 40,413
®
2018 30 329,287,158 2017
506,258,229 64,716,713 2017 23,300,675
@
2018 30 2017 30
©)

2018 30 2017 30
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2019

29,691,390

25

2018

FC T

2017

30
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- FC T

2018 30

AIA Group Ltd 25,600 25,956,669 6-89
Anhui Conch Cement H Shs 25,000 17,134,587 4.55
ANTA Sports Products Ltd 37,000 20,153,175 5.35
Bank of China (Hong Kong) Ltd 35,000 18,886,122 5.01
China Construction Bank H Shs 296,000 29,368,355 7.79
China Resources Power Holdings Co Ltd 28,000 5,621,160 1.49
CK Infrastructure Holdings Ltd 6,000 5,396,035 1.43
CNOOC Ltd 92,000 20,684,800 5.49
CSPC Pharmaceutical Group Ltd 28,000 6,750,265 1.79
Galaxy Entertainment Group 5,000 3,600,983 0.96
Geely Automobile Hldgs 23,000 5,204,563 1.38
Guangdong Investment Ltd 68,000 13,710,571 3.64
Hang Seng Bank 1,800 5,550,953 1.47
Hong Kong and China Gas Co Ltd 87,000 19,611,105 5.20
HSBC Holdings Plc 16,656 16,718,935 4.44
Huaneng Power International Inc H Shs 54,000 4,033,971 1.07
PetroChina Co Ltd H Shs 106,000 9,748,257 2.59
Ping An Insurance (Group) Company of China Ltd H Shs 24,000 27,676,437 7.35
Shenzhou International Group Holdings Ltd 14,000 20,388,889 5.41
Sino Biopharmaceutical Ltd 42,500 4,500,322 1.19
Sunny Optical Technology (Group) Co Ltd 5,600 7,335,126 1.95
Tencent Holdings Ltd 8,800 41,255,878 10.95

329,287,158 87.39
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YTELD CHINESE STOCK FUNE,

A SUB-TRUST OF FCT TRUST

{(An gpen-ended unit trust established under the laws of the Cavman [slands)

STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2018

Note

Assels

Curyent assets

Floancial assets at fair value through profit or loss  alb), 5. 8(0)
Dividend and other recaivables

Cash at bank gif)

Total asseis

Liabilitics
Current Habilities
Accruals and other peynbles &
Distributions payskle
Amounts due to brokers
Amounts payable on redemphion

Total inbilitics

Equity
Met assets ettributable to upitholders

gfzﬁa{:' ﬁﬁﬁ"f
Trustes

P L LR LTSTTS e i s

Manager
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2018 2017

JIY JPY
529,267,158 506,258,225
1,093,775 1054425
64,716,713 23.400,695
295097645 £30,613.319
10,554,709 11,086,679
2182110 2,710,380
3,792,189 =
1,369,785 2,845,000
18,208 703 15,642,059
376,798,853 513,071,260

The accompanying notes on pages g to A form an integrel part of thesa findncial statements.

-s_
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman [slands}y

STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER z018

MNote 2018 2017
JPY JPY
Inecome
Dividend and other income 2453333 10,270,660
Net gain on financial assets at fair value through
profit or loss 5 8,086,997 175,718,724
Net foreign exchange (loss)f gain (6pa7h) 3,683,600
Total net gain 17.480.459 189,673,002
Expenses
Management fee g{a) 1,560,307 1,336,530
Trustee's fee gfeki) 213,649 2,229,716
Valuation, transaction and registrar's fess afeNii) 1,753,493 1,802 824
Safe custody fee ol c ¥iii) 295,018 204,300
Distributor fee gld) 1,960,914 1,836,529
Agent company fee ale) 490,070 459,132
Printing and advertising expenses 24060, 720 2,073,400
Aunditor's remuneration 5.616,991 5.436,887
Legal and professional foes 3,505,687 3587739
(ther operating expenses 1,645.314 2,543,093
Total operating expenses 21,907,500 22 100,145
Operating (loss)/gain before tax {4.427.115) 167,572, 857
Withholding tax 8 {346.850) {268.110)
Total eomprehensive (loss)/income (4,773,974} 167,304,747

The accompanying notes on pages 9 1o 28 form an integral part of these financial statements.
B
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cayman [slands}y

STATEMENT OF MOVEMENTS IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 30 SEPTEMBER zo18

Note ETT 2017
JPY JPY
Met nssets attribitable to unitholders at the
heginning of the year 513,971,200 433,889,745
Receipts on units subscribed 7 5,750,200 13,361,900
Payments on units redeemed d (108,457,243} (66,460,6.42)
Net decrease from units transactions (102,707,043} (53,008,742)
Distributions to unitholders 10 (29,601,390} {34,124,490)
Total comprehensive (Joss}/income (4,773,974} 167.304,747
Met assets attributable to unitholders at the end of
the vear a6, 708,853 513,971,260

The accompanying notes on pages 9 1o 28 form an integral part of these financial statements.
- ?’ i
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

A SUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cayman [slands}y

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER z018

Cash flows from operating activities

Dividend and other income received

Proceeds from sale of financial assets at fair value through

profit or loss

Payments for purchase of financial assets at fair value through

profit or loss
Management fee paid
Trustes's fee paid
Valuation, transaction and registrar's fees paid
Safe custody fee paid
Distributor and agent company fees paid
Printing and advertizsing expenses paid
Anditor's remmneration paid
Legal and professional fees paid
(tther operating expenses paid
‘Withholding tax paid

Net cash inflow from operating activities

Cash flows from financing activities
Receipts on units subscribed
Payments on units redeemed
Distributions paid to unitholders

Net cash outflow from financing activities

MNet increase in cash and cash equivalents
Cash and eash equivalents at the beginning of the year
Effect of foreizn exchange rate changes

Cash and cash equivalents at the end of the vear

Analysis of balances of cash and cash equivalents:
Cash at bank

2018 2017
JPY JPY
9414473 967107
3794931549 TI0:159.102
(191,081,291} (606,536,197)
(1,990,460} {1,822,168)
(2,206.495) {2,217,512)
(1,783,062} (1,779,291)
{316,421} {522,279)
{2,490,232) (z,277,703)
{2,4006,720) {2.457,000)
(5436887 {4.678.4431)
(3455008} (3:447.163)
{1,875405) (2,032 406)
(346,850 (268,110)
175,878 332 91,191,842
5,750,200 13,361,900
(100.932,.458) (63,615,642)
{30,219,660) (34,4594 70)
(134,401,018} (8q,713,212)
AL476.414 6,478,630
23,300,675 13,138,443
(60,376} 3,683,602
64,716,713 23,300,675
64,716,713 23,900,675

The accompanying notes on pages 9 1o 28 form an integral part of these financial staterments.

-8-
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
General information

Haitong Alzawa Attractive Dividend Yield Chinese Stock Fund (the “Fund™)} is a sub-trust of FCT
Trust that 15 an open ended umbrella unit trust, governed by a trust deed dated 20 July 2005 and
supplemental trust deeds dated 23 Aprl 2007 and 27 November 2013 (the “Trust Deed”). The
Fund was established under the laws of the Cayman Islands and is not authorised by the
Securities & Futures Commission in Hong Kong and is therefore not available to the public in
Hong Kong,

The investment objective of the Fund is to provide investors with a steady flow of income in
Japanese Yen through investment in a diversified portfolio of securities, including equity and
equity-related seeurities, issued by Chinese related eompanies. In order to achieve this objeetive,
Haitong International Asset Management Limited (the “Investment Manager”) constructs an
investment portfolio with atractive dividend vield by investing in securities of Chinese related
companies which are expected to offer regular dividend payments, having regard to various
factors, such as excellent management, reasonable profitability of businesses in selective growing
sectors of the Chinese economy, focus on shareholders’ value and superior corporate governanee,
Az the secondary investment objective, the Fund also seeks to achieve mid to long-term capital
appreciation by investing in securities issued by Chinese related companies,

As at 30 September 208, FC T Tmst has two sub-trusts, namely Haitong Aizswa Attractive
Dividend Yield Chinese Stock Fund and Haitong Alzawa China Number One Fund.

Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set
out below, These policies have been consistently applied to all the vears presented, unless
otherwise stated.

Basis of preparation

The financial statements of the Fund have been prepared in accordance with Hong Kong Finaneial
Reporting Standards (“HEFRSs") issued by the Hong Kong Institute of Cerbified Publie
Accountants. The financial statements have been prepared under the historical cost convention, as
modified by the revaluation of finaneial assets and financial liabilities at faic value through profit
or loss,

The preparation of finanecial statements in conformity with HKFRSs requires the use of certain
eritical accounting estimates. It also requires the Trostee and the Manager (the “Management”} to
exercise their judgement in the process of applying the Fund's aceounting policies. The areas
involving a higher degree of fndgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 4.

The following amendments to standards have been sdopted by the Fund for the first time for the
financial year beginning on or after 1 October 2017

o [Diselosure initiotive - amendments to HEAS 7

Amendments to HEKAS 7, ‘Statement of Cash Flows' became effective for annual periods beginming
on or after 1 January 2007, These amendments require an entity to provide disclosures that enable
users of financial statements to evaleate changes in liabilities ansing from financing activities,

inclhading both changes arising from cash flows and non-cash changes. Adoption of these
amendments did not have a material impact on the Fund's financial statements.

_g._
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

A SUB-TRUST OF FC T TRUST

(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Basis of preparation {(Continued)

There are no other standards, amendments to standards or interpretations that are effective for

annual periods beginning on 1 Oetober 2017 that have a material effect on the financial statements
of the Fund.

HEFRS g, "Financial instruments’, addresses the classification, measurement and recognition of
financial assets and financial hiabilities. It replaces the guidanee in HKAS 39 that relates to the
classification and measurement of financial instruments. HKFRS g retains but simplifies the
mixed measurement model and establishes three primary measurement categories for financial
assets: amortised cost, fair value through other comprehensive income and fair vale through
profit or loss, The basis of classification depends on the entity's business model and the
contractual eash flow characteristies of the financial asset. Investments in equity instruments ape
required to he measured at fair value through profit or loss with the irrevocable option at
inception to present changes in fair value in other comprehensive income not recycling. There is
now a new expected credit losses model that replaces the incurred loss impairment model used in
HEAS ga. For financial habilities there were no changes to classification and measarement except
for the recognition of changes in own credit risk in other comprehensive income, for liabilities
designated at fair value, throngh profit or loss. HKFRS g relaxes the requirements for hedge
effectiveness by replacing the bright line hedge effectiveness tests. It requires an economic
relationship between the hedged item and hedging instrament and for the ‘hedged ratio’ to he the
same as the one management actually use for risk management purposes.

Contemporaneous documentation is still required but is different to that currently prepared under
HEKAS 309, The standard is effective for accounting periods beginning on or after 1 January 2018,
Early adoption is permitted. The Fund assessed that there will not he significant impact on the
Fund's financial statements,

There are no other standards, amendments to standards or interpretations that are not yet
effective that would be expected to have a significant impact on the Fund.

.ln.
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
z Summary of significant accounting policies (Continued)
(b}  Foreign currency translation

(i)  Functional and presentation currency

Items included in the Fund's financial statements are measured using the currency of the
primary economic environment in which it operates (the “functional currency”™). The
financial statements are presemted in Japaness Yen (“JPY™), which is the Fund's
functional and presentation currency.

{ii} Transsctions and balanees

Foreign currency transactions are translated into the functional ewrrency using the
exchange rates prevailing at the dates of the transactions. Foreign currency assets and
liabilities are translated into the funetional eurrency using the exchange rate prevailing at
the vear end date,

Foreign exchange gains and losses arising from translation are included in the statement
of profit or loss and comprehensive income,

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of profit or loss and comprehensive income within “net foreign exchange
(loss)/gain”.

Foreign exchange gains and losses relaling to the financial assets carried at fair value
through profit or loss are presented in the statement of profit or loss and comprehensive
income within “net gain on financial assets at fair value through profit or loss™,

(c) Financial assets at fair value through profit or loss
(i) Classification

The Fund classifies all investments in equity securities and derivatives as “financial assets
at fair value through profit or loss”, Investments are classified in this category if they are
acquired principally for the purpose of selling in the short term. Derivatives are also
categorised as held for trading. The Fund does not designate any denvatives as hedges in
a hedging relationship.

(it} Recognition, derecognition and measurement

Purchases and sales of investments are recognised on the trade date - the date on which
the Fund commits to purchase or sell the investments. Investments are initially recognised
at fair value, excluding transaction costs which are expensed as incurred, and are
subsequently re-measured at fair value. Realised and unrealised gains and losses on
investments are recognised in the staternent of profit or logs and eomprehensive income in
the period in which they arise. Investments are derecognised when the rights to receive cash
flows froun the investments have expired or the Fund has transferred substantially all risks
and rewands of ownership.

-11-
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
Finanrial assets at fair value through profit or loss (Continued)
{ii)  Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value of financial assets traded in active markets (such as publicly traded derivatives and
trading securities) are based on quoted market prices at the close of trading on the
reporting date, The Fund utilises the last traded market price as its fair valuation input for
listed financial assets where the last teaded peice falls within the bid-ask spread. In
circnmstances where the last teaded price is not within the bid-ask spread, management
will determine the point within the bid-ask spresd that is most representative of fair
value,

Investments which are not listed on an exchange are valued by using broker quotes,
{iv}  Transfer between levels of the fair vahue hierarchy

Transfers hetween levels of the fair value hierarchy are deemed to have ocourred at the
beginning of the reporting period.

Derivative financial instruments

Derivative financial instruments are recognised at fair value on the date on which a derivative
contract 15 entered into and are subsequently re-measured at their fair value. Fair values are
ohtained from guoted market prices in active markets and valuation techniques, as appropriate.
All derivatives are carried as assets when fair value is positive and as liabilities when fair value is
negalwe The best evidence of the fair value of a derivative at initial recognition is the transaction
price. Subsequent changes in the fair value of any derivatives are recognised immediately in the
statement of profit or loss and comprehensive income. Derivative financial instruments are
ineluded within financial assets or finaneial liabilities at fair value through profit or loss,

Income and expenses

Dividend income from financial assets at fair valae through profit or loss is recognised on the ex-
dividend date with the corresponding foreign withholding taxes recorded as an expense.

Interest income is recognised on a time-proportionate basis using the effective interest method,
Otherincome and expenses are accounted for on an sccrual basis,

Amounts due to brokers

Amounts due to brokers represent payables for secunties purchased that have been contracted but

not vet settled or delivered on the vear end date. These amounts are recognized initially at fair
value and subsequently measured at amortized cost.
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNI,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
z Summary of significant accounting policies (Continued)
() Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously. The legally enforceable Aght must not be contingent on future events and must be
enforceable in the normal conrse of business and in the event of default, insolvency or bankruptey
of the Fund or the counterparty.

(h) Cash and eash equivalents

Cash and eash equivalents includes cash in hand, deposits held ar eall with banks and other short-
tertn highly ligquid investments in an active market with original maturities of three months or
less,

(i) Distributions payable to unitholders

Proposed distributions to unitholders are recognised in the statement of movements in net assets
attributable to unitholders when they are appropriately authorised. The distributions on these
umits are recogrised as distributions in the statement of movements in net assets attributable to
unitholders,

() Units
The Fund issues redeemable wnits, which are redeemable at the unitholder's option and are

classified as equity.

Units are issued and redeemed at the unitholder's option at prices based on the Fund's net asset
value per unit at the time of issue or redemption. The Funds net asset valoe per unit for
subseription or redemption is ealeulated by dividing the net assets attributable to the unitholders
with the total number of outstanding units. Investment positions are valued based on the last
traded market price for the purpose of determining the net asset value per unit for subseription
and redemption of the Fund.

.]3_
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
a Finanrial risk management
(a) Strategy in using financial instruments

The Fund’s investment objective is to provide investors with a steady flow of income in Japanese
Yen through investment in a diversified portfolio of securities, including equity and equity-related
securities, issued by Chinese related companies.

The Funrd is managed according to investment rules intended to diversify and mitigate asks that
are set out in the Fund's Offering Memorandum. The Fund's Investment Manager also operates a
risk assessment and monitoring process that is applied to the Fund, The Fund does not seek to
eliminate all risks, as managing risks for investment return is the essence of the Fund's operations.
The goal is to assess and qualify the key risks; to set the metrics to measure risk exposures; to set
limits to control risk exposures: and to monitor and report exposures as required,

The Fund's activities expose it to a vanety of financial fsks: market price risk, interest rate risk,
counterparty and credit risks, higuidity risk and currency risk.

(b)  Market price risk

Market price risk is the risk that the value of a financial instrument will fluctiate as a resalt of
changes in market prices, whether those changes are caused by factors specific to the individual
instrument or factors affecting all instruments in the market.

The Fund's market price nsk is managed through deliberate secuntes selection, and
diversification of the investment portfolio whereby the Fund cannot acquire the shares of any one
company if as a result of such acquisition, the total onmber of shares of such company held by the
Fund would exceed 10% of the total number of issued and outstanding shares of such company.
Apgregate holdings by the Fund do not normally exceed 3% of outstanding shares for each
company. The investment team of the Investment Manager would be notified immediately if the
limit is exceeded. Agzregate holdings of 5% or more must be reported to group operation and
group compliance of the Investment Manager immediately for further action related to disclosure
requirements,

All seeurities investments present a risk of loss of ecapital. The Investment Manager moderates this
risk through a eareful selection of securitis and other financial instruments within specified
limits, The Investment Manager conducts a systematic screening of prospective securities among
mid- and large-cap stocks, utilises quantitative measures with a view to select for possible
investment securities with relatively high trading volumes as well as securities of Chinese related
companies with relatively large market capitalisations, strong earnings and sales growth,
expanding profit margins and particalardy high dividend payments, Market price risks are also
monitored through the securities pool management.

The Fund’s overall market positions are monitored daily by the Investment Manager.
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)
NOTES TO THE FINANCIAL STATEMENTS
a Finanrial risk management (Continued)
(h) Market price risk ( Continued)

The Fund’s investments are exposed to market price movements. At 30 September 2018 and 30
September 2017, the Fund’s overall market positions by securities type and by market are as

follows:
2018 2017
% of net % of net
nssels nssels
attribuiable attributahle
to 1o
Fair value  anitholders Fairvalue  unitholders
JFY JPY
Financial assets held for
trading
Listed equities - Hong Kong q29 287,158 8r.a9% 5oy, 258, 200 g8.50
Total financial assets at fair

value through profit or loss 2,287 158 B7.99% 506,258,220 o850

o=

The Fund's market priee risk is managed through diversifieation of the investment portfolio.

The Fund did not hold any derivative financial instruments as at 3o September 2m8 and 3o
September 2017,

Industry breakdown of the Fund's listed equities is as follows:

28 2017
% of net % of net
Fair value assels Fair value assels
JPY JPY
Listed equities - by industry
Banking 70,524,365 1371 13845028 2215
Consuimers 60,508,107 16.08 143,214,003 27.86
Energy 30:433,057 3.08 - -
Industrial - - 2,264,488 0.4
Information Technology 48,501,004 12.00 110,149,054 21.43
Insurance 53:033,106 1.2 61,100,040 11,440
Materials 17,134,587 4.55 22 461,151 4.7
Property B - 22.1092,122 4.2
Telecommumications - - 9,076,305 1.77
Utilities 48.a72 842 12.83 21,895,858 4.26
320287158 8730 506,258,229 g8.50
S E—
= ]5 e
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

A SUB-TRUST OF FC T TRUST

(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Finanrial risk management (Continued)

Market price risk (Continued)

The table below summarises the impact of increases or decreases of the indices of the key markets
in which the Fund operates, with all other vanables held constant and the Fund’s investments

moved aecording to the historieal corralation with the index.

All changes ean be positive or negative, and impacts will be on the Fund’s net assets attributable to

unitholders.
2018 2017

Change in Imipact Change in Impact
market an NAY manrket on NAY
index ancl profit index and profil
JPY JIY

Hong Kong
Hang Seng Index +f-20% 47497, 742 +f-20% T, 43000

China

Hang Seng China Enterprise Index + f-20% 47652008 + f-20% 17.955.979

The exposures to individual investments representing over 5% of the Fund’s net asset value at 30

September 2018 and/or 30 September 2017 are as follows:

Listed equities

AlA Group Lid

ANTA Sports Products Ltd

Bank of China (Hong Kong) Ltd

China Construction Bank H Shs

CMNOOC Lid

Geely Automobile Hldgs

Hong Kong and China Gas Co Lid

HSBC Holdings Ple

Ping An Insurance (Group) Company of China Ltd H Shs
Shenzhon International Group Holdings Ld
Sunny Optical Technology (Group) Co Ltd
Tencent Holdings Ltd

Interest rate risk

% of net
assels
2018

.89
535
5400
779
549
138
5.20
444
735
541
1.95
10055

% of net
assels
2017

413

538
7.40

555
5.04

9.05
g.80

Interest rabe risk arises from the effects of Muctuations in the prevailing levels of markets interest
rates on the fair value of financial assets and liabilities and future cash flows.

As the majority of the Fund's financial assets and liabilities are non-interest bearing, the Fund is
not subject to significant amounts of risk due to flucteations in the prevailing levels of market
interest rates, Any temporary excess cash and cash equivalents are invested at short-term market

interest rates where appropriate,

- 16 -
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
a Finanrial risk management (Continued)
{c) Interest rate risk (Continued)

At 30 September 2018, the Fund's net cash balance was IPY 64,716,713 {2007 JPY 23,700,675) A
change in interest rate levels within the range foreseen by the Investment Manager for the next
twelve months is deemed not to have a material impact on the Fund. For example, if interest rates
had been 10 basis points higher or lower with all other vadables held constant, net assets
attributable to unitholders would have been JPY 64,717 (2007: JPY 23,901) higher or lower at 30
September 2018 anising from the increase or decrease in interest income on cash balance.

(d) Counterparly and eredit risks

Counterparty risk is the risk a counterparty to a financial instroment will eause the Fund finaneial
loss by failing to discharge its obligations. The Fund seeks to minimise this risk of loss by eareful
choice of connterparties and by minimising the reliance placed on individual counterparties,

The Investment Manager maintains a list of approved brokers selected to manage the risk that a
broker may fail and lead to a loss on trade. All transactions in listed investments are settled on a
delivery versus payment basis using approved brokers, The risk of default is considered minimal,
as delivery of securities sold is only made when the Fund's custodian bank has received pavment,
For a purchase, payment is made once the securities have heen received by the Fund's custodian
bank. The trade will fail if either party fails to meet their obligation.

The Fund has margin accounts with Haitong International Securities Co, Ltd. and Haitong
International Futures Limited. Were these entities to fail, the Fund could have difficulty in
obtaining title to its assets. As at 30 September 2018 and go September 2017, no balances were
retained in these margin accounts.

Bank balances are placed with relluta]:ﬂa finaneial institutions.

The table below summarises the assets placed with the custodian and brokers as at 30 September
2018 and 30 September 2o17:

2018 2017
Credit Credit
rating rating
{Standard (Standard
JPY & Poor's) JIY & Poor's)
Custodinn € . id
the Trostee]
Sumitomo Mitsui Trust (UK}
Limited 394,005.871 Al magseSony A

* This rating is for Sumitomeo Mitsui Trust Bank Ltd that is the immediate holding company of
Sumitomo Mitsui Trust (UK) Limited

The maximum exposure to credit Ask at yvear end is the carrying amount of the financial assets as
shown on the statement of financial position. None of the assets is impaired nor past due but not
impaired,

_]?’_
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
a Finanrial risk management (Continued)
(e)  Licquidity risk
Liquidity risk is the risk that the Fund will encounter difficulty in settling a liability, including a

redemption request,

The Fund is exposed to daily cash redemption of units subject 1o fve business day netice. It
therefore invests its assets in investments that are traded in an active market and can be roadily
disposed of.

The Investment Manager may borrow at any one tme ap to 10% of the net asset value which
enhances the Fund's liquidity in mesting redemptions,

The liquidity of the Fund's investments is monitored continuously to ensure the Pund's
investments can be liquidated in a reasonable perod of time.

The Fund has margin accounts with Haitong International Securities Co, Ltd. and Haitong
International Futures Limited, Any funds borrowed are repayable on demand, At 30 September
2018 and 30 September 2017, the Fund had no borrowing from its brokers.

The table below analyses the Fund's finaneial labilities into relevant maturity groupings based on
the remaining period from the year end date to the contractual maturty date. The amounts in the
table are the contractual undiscounted cash flows. Balanees due within 12 months equal their
carrying amounts, as the impact of discounting is not significant.

Less than 1to 6 Over
1 month months 6 months
JPY JPY JPY
At 30 September 2018
Accruals and other payables 587,725 4,749,993 5,616,001
Amounts due to brokers 1,792,189 - -
Distributions payable 2,182,110 -
Amounts payable on redemption 1,360,785 -
Total financial liabilities 7,931,800 4,749,993 5,016,001
—_— —_— _—
At go September 207
Accruals and other pavahles 1,288,970 4,300,822 5436887
Imstributions payable 270,350 B -
Amounts payable on redemption 2,845,000 - -
Total financial liabilities 6,844,350 4,360,822 5436887

All units of the Fund are held in the name of Aizawa Secnrities Co. Ltd., the Distributor of the
Fund. At 30 September 2018 and 30 September 2017, no ultimate individual unitholder who was
registered with the Distributor held more than 10% of the Fund's units.

-18 -
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)
NOTES TO THE FINANCIAL STATEMENTS
a Finanrial risk management (Continued)
{e) Liquidity risk {Continued)

The Fund manages its liguidity risk by investing in securities that it expects to be able to liguidate
within 7days or less. The following table illustrates the expected hoguidity of assets held:

Less than  7daystoless 1 monthtoiz

7days than 1 month months
JPY JPY JPY
At 30 September 2018
Total assets 3044 79,501 618,145
Al 30 September 2017
Total assets 520,957,705 3374349 318,120
— —_——

(f Currency risk

Currency risk is the risk that the valee of financial instruments will fluctuate due to changes i
foreign exchange rates,

The functional currency of the Fund is Japanese Yen. The Fund holds assets and liabilities
denominated in Hong Kong dollar and US dollar, The Fund is therefore exposed to currency risk,
as the value of the assets and liabilities denominated in other currencies will fluctuate due to
changes in exchange rates.

The nominal currency denomination of the Fund’s equity assets 15 determined by the coreency of
the stock exchange on which the investment trades and hence is only partly a guide to the Fund's

CUrTency exposure.

The table below summarises the Fund's net exposure to currency other than Japanese Yen.

Original currency HES UsD

JPY equivalent JPY JPY

As at 30 September zo18

Net monetary exposure Hz,016,605 {8,739.051)

Met non-monetary exposie 320,287,158

As at 30 September zo17

Net monetary exposure 21,516,000 (8,824,613)

Net non-monetary exposure 506,258,220 -
15 -
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Finanrial risk management (Continued)

Currency risk {Continued)

The table below summarises the effects on the net assets attributable to unitholders due to

possible changes in foreign exchange rates at 30 September 2018 and 30 September 2017 for the
foreign currencies with all other variables remaining constant:

Increase) Increase)/
(decrease) {decrease)
of net assels of net assets
due to the due to the
possible possible
% of reasonable possible change change
change in foreign exchange of the exchange  of the exchange
rates against Japanese Yen rates rates
zo18 2017
JEY JPY
Monetary

Hong Kong dollar  Strengthen by 4.20% (2017 8.40%) 2,660,515 1,806,050
{Weaken v 4.29%) (2007 8.40%) (2,660.515) {1.806,950)
United States dollar  Strengthen by 4.27% {207 8.50%) {373,106} {750,226)
(Weaken by 4.27% ) (2017 8.50%) 373,196 730,226

Non-monetary
Hong Kong dollar  Strengthen by 4.20% (2017 8.40%) 14,126,419 42,528,112
(Weaken by 4.29%) (zo07: 8.40%) (14,126,419} {42,528 112)

Cnpila] risk management

The eapital of the Fund is represented by the net assets attributable to unitholders. The amount of
net ssgets attributable to unitholders can change significantly on a daily basis as the Fund is
subject to daily subscriptions and redemptions at the discretion of unitholders. The Fund's
objective when managing eapital is to safeguard the Fund’s ability to continue as a going concern
in order to provide returns for unitholders and benefits for other stakeholders and to maintain a
strong capital base to support the development of the investment activities of the Fand.

In order to maintain or adiust the capital stractere, the Fund's policy is to perform the following:

- monitor the level of daily subscriptions and redemptions relative to the liquid assets; and
= redeem and issue units in accordance with the Trust Deed.

The Manager monitors capital on the basis of the value of net assets attributable to unitholders.
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
a Financial risk management (Continued)
(h) Fair value estimation

The fair value of financial assets traded in active markets (such as publicly traded dervatives and
trading securities) are based on quoted market prices at the elose of trading on the year end date.
The Fund utilises the last traded market price as the fair valuation input for financial assets,

An active market is a markel in which transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

The fair value of Ainsneial liabilities for diselosure purposes is estimated by diseounting the futuee
contractual cash flows at the eurrent market interest rate that @s available to the Fund for similar
financal instruments,

HEFRS 13 requires the Fund to classify fair value measurements using a fair vale hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

s Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or labilities
that the entily can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable
for the asset or linbility, either direetly or indirectly; and

¢ Level 3 inputs are unohservable inputs for the asset or liahility.

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the
fair value measurement in its entirety. If a fair value measurement wses obhservable imputs that
require significant adjustment based on unobservable inputs, that measurement is a level 3
measurement. Assessing the significance of a particular input to the fair valoe measurement in its
entirety requires judgement, considenng factors specifie to the asset or liability.

The determination of what constitutes ‘observable’ requires significant judgement by the Fund.
The Fund considers observable data to be that market data that is readily available, regularly

distributed or updated, reliable and verifiable, not proprietary, and provided by independent
sonrees that are actively involved in the relevant market,

.='i_
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)
NOTES TO THE FINANCIAL STATEMENTS
a Finanrial risk management (Continued)
(h}  Fair value estimation (Continued)

The following table analyses within the fair value hierarchy the Fund's investments {(by class)
measured at fair value as at 30 September 2018 and 30 September 2017,

Total
Level 1 Level 2 Level 3 balance
JPFY JFY JPY JPY
As al 30 September 2018
Assets
Listed equily securities 320,287,158 : - 329287158
Total financial assets 329,287,158 . - 3209287158
As at 30 September 2017
Assets
Listed equity securities 506,258 229 . - mobagizzg
Total financial assets 506,258 299 E - moha58 220

Investments whose values are based on quoted market prices in active markets, and therefore
classified within level 1, include active listed equities. The Fund does not adjust the quoted price
for these instruments.

Financial instruments that trade in markets that are not considered to be active but are valued
based on gquoted market prices, dealer quotations or alternative pricing sources supported by
observable inputs are classified within level 2. A= level 2 investments include positions that are
not trmded in active markets and/or are subject to transfer restrictions, valuations may be
adjusted 1o reflect illiquidity and/or nontransferability, which are generally based on available
market information. As of 30 September 2018 and 30 September 2017, the Fund did not hold any
investments elassified in level 2.

Investments classified within level 3 have significant unobservable inputs, as they trade
infrequently. As of 30 September 2018 and 30 September 2m7, the Fund did not hold any
investments classified in level 3.

There was no transfer between levels for the vears ended 30 September 2008 and 30 September
2017.

Assets and liabilities included in the statement of financial position, except for financial assets at
fair value through profit or loss, are carried at amortised cost; their carmving values are a
reasonable approximation of fair value.
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNID,

A SUB-TRUST OF FC T TRUST

(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Critical judgements
Fupctional currency

The Management considers Japanese Yen is the currency that most faithfully represents the
economic effect of the underlving transactions, events and conditions. The Japanese Yen is the
currency in which the Pund measures its performance and reports its results, as well as the

currency in which it receives subscriptions for its investors.

Financial assels at fair value through profit or loss

Financial assets held for teading:
- Listed equity securities

Total financial assets at fair value through

profit or loss

Changes in fair vahie on financial assets at fair value

through profit or loss:
- Realised
- Unrealised

Net gain on financial assets at fair value

through profit or loss

Accruals and other payables

Auditor's remaneration payvable
Professional fees and disbursements payable
Management fee payahle

Trustee's fee payahle

Distributor fee payable

Agent company fee payvahle

Other pavables

e

Note

ala)
glc¥il
gid}
ale)
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JPY JPY
329,287,158 sob,258,229
32g9,287158 Fob.258 220
2018 2017

JPY JEY
75,004,843 32,226,648
(66,977,846 143.492,076
8,086,097 175,718,724
2018 2017

JPY JPY
5,616,991 5,436,887
2,689,993 2,640,004
122 500 161,653
188,750 181,596
122,409 161,053
40,625 40,413
2,183,351 2464473
10,954,700 11,080,679
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNI,
A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Units in issme and net assets attributable to unitholders

The Fund's capital is represented by the redeemable units in the Fund, and shown as net assets
attributable to unitholders in the statement of finaneial position. The Fund has no restrictions on
the subscriptions and redemptions of units. Subscriptions and redemptions of units during the
year are shown in the statement of movements in net assets attributable to unitholders. In order
to achieve the investment ohjectives, the Fund endeavours to invest its capital in accordance with
the investment policies as outlined in Mote 3, whilst maintaining sufficient liquidity to meet
redemption requests. Such liquidity is augmented by the holding of liquid investments,

The moverment of number of nnits in issue during the year was as follows:

zond Z017
Number of units  Number of units

Units in issue at the beginning of the year o0,346 101,512
Subscription of units 1,000 2,550
Redemption of umits (18,600} (13.716)
Units in issue at the end of the vear 2737 Q0,340
Net assets attributable to unitholders JPY 376,708 853 JPY 515,971,260
Net assets attributable to umtholders per unit JPY 5.180 JPY 5,680
Taxation

Cavman Islands

The Fund is domiciled in the Cayman Islands. Under the current laws of the Cayman Islands there
is o income, estate, corporation, capital gains or other taxes payable by the Fund. As a result, no
provision for taxes has been made in the financial statements.

Hong Kong
The Fund would only be exposed to Hong Kong profits tax if:

(i) it is not exempted under the Revenue (Profits Tax Exemption for Offshore Funds)
Ordinance 2oo6 (the “Ordinance”}; and

{ii} it is treated as carrving on a trade or business in Hong Kong either on its owm acconnt or
through any person as an agent.

If the Fund is not exempt under the Ordinance and is treated as carrying on a trade or business in
Hong Kong, a liahility to profits tax, currently at the rate of 16.5% (2007: 16.5%), would arise in
respect of any profits which arse in or are derived from Hong Kong and which are not capital
profits or exempt profits. Mo accroal has been made for Hong Kong profits tax as the management
believes that no such tax exposure exists at the year end.
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNI,
A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Taxation (Continued)

China

H-shares

The Fund invests in shares of companies in People’s Republic of China (“PRC”) listed on overseas
stock exchanges including the H-shares listed on the Hong Kong Stock Exchange ("H-shares™).

Under the PRC Corporate Income Tax Law, the Fund may be liable to pay PRC tax on the capital
gains realised in the trading of H-shares, However, no provision was made for taxation from such
gaing in the fnancial statements as the Manager believes that the Fund ean sustain a position for
not filing a tax return based on the existing tax regulations and that the enforeement of China tax
on eapital gains is not probable. Aecordingly, as at 3o September 2018 and 3o September 2017,
the Fund had not made any provision for tax on eapital gains on H-chares bazed on the above
Judgements made by the Manager.,

B-shares

The Fund invested in B-shares of Chinese companies listed in PRC (*B-shares”) for sabseription
by foreign investors in previons years, Under current PRC tax laws, gains derived from the
transter of shares of Chinese companies by non-residents should be subject to a withholding tax of
10%, unless exempt under relevant tax treaties. The State Administration of Taxation (“SAT™) has
remained silent on the collection of withholding tax for capital gains and until further darfication
is issued by the SAT, the Manager considers that there is sigmficant uncertainty in respect of
whether the Fund has any liahility and the extent of such liability with respect to taxes on capital
gains derived from the sale of Chinese B-shares. In making this assessment, the Manager has
considered (a} the current position of the SAT, (b) the absence of a withholding mechanism of the
relevant tax and {c} current market practice. Accordingly, as at 30 September 2018 and 30
September 2017, the Fund had not made any provision for tax on capital gains on B-shares based
on the above judgements made by the Manager. The Fund did not hold any investment in B-
shares as at 30 September 2018 and 30 September 2017,

Withholding tax

The Fund enrrently incurs withholding tax imposed by eertain eountries on dividend inesme, Such
incoime is recorded gross of withholding tax in the statement of profit or loss and comprehensive
income. Withholding tax is shown as a separate line item in the statement of profit or loss and
comprehensive income. For the year ended 30 September 2018, withholding tax charged on
dividend income earned amounted to JPY 346,850 (zo17: JPY 268 no),

Related party transactions
Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial or operational

decisions. Parties are also considered to be related if they are subject to common control or
commaon significant influence.

-25-
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNI,
A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
Related party transactions {Continued)

The following is a summary of transactions entered into during the year between the Fund and
related parties.

Management fee

The Manager, FC Investment Ltd., is entitled to receive a management fee of 0.10% per annum of
the met asset valoe of the Fund, calenlated a1 each valuation day and payable monthly in arrears.

The Investment Manager, Haitong International Asset Management Limited, is entitled to receive
a management fee of 0.30% per annum of the net asset value of the Fund. The management fee is
calculated and accrued at each valuation day, and payable monthly in arvears.

For the yest ended 30 September 2018, the total management fees amounted to JPY 1,060,307
{zo7: JPY 1,836,530), with JPY 122500 (2007 JPY 161,653) in outstanding accrued fees at the
end of the vear,

Performance fee

The Investment Manager, Haitong International Asset Management Limited, is entitled to receive
a performance fee at a rate of 10% of the excess, between current quarter’s net asset value per unit
and the highest of anv preceding quarter's net asset vale per unit. The performance fee is accrmed
at each valuation day and payable quarterly in arrears.

For the vear ended 30 September 2008, there was no performance fee (zo17: JPY nil ).

Fees to Trustes

{1} Trustee's fee
The Trustee, G.AS. (Cayman) Limited is entitled to receive a fee not more than o.25%
per annum of the net asset value of the Fund. The trustee's fee is caleulated at each
valuation day and payable monthly in arrears. The fee is subject to & minimum of
US$20,000 per annum.
For the year ended 30 September 2018, the total trustee’s fees to G AS, {Cayman} Limited

amounted to JPY 2,213,649 (2007: JPY 2,220,716}, with JPY 188,750 (2017: JPY 181,506)
in outstanding accred fees at the end of the vear,

-af -
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNI,
A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
9 Related party transactions {Continued)
e} Fees to Trustee (Continued)

{ii) Valuation, transaction and registrar's fees

In aceordance with the Master Trust Deed dated 20 July 2005 and supplemental trust
deeds dated 23 April 2007 and 27 November 2013, the Trustee has delegated certain of its
custodian functions to Sumitome Mitsni Trost (UE) Limited and certain of its registrar
and transfer agent functions to SMT Fund Serviees (Treland) Limited, both are related
companies of the Trustee,

SMT Fund Services (Treland) Limited, is entitled to receive a registrar fee of US$2,500 per
AT,

SMT Fund Services (Ireland) Limited is entitled to receive valuation fees of USS60 for
each daily valuation.

SMT Fund Services (Ireland)} Limited is entitled to receive transaction fees of US$15 for
each sabseription and redemption of umits, and US$5 for each distribution to each
unitholder.

For the vear ended 30 September 2 &, the valiation, transaction and registrar's fees to
SMT Fund Services (Ireland} Limited amounted to JPY 1,753,493 (2017 JPY 1,802.829],
with JPY 138,786 (2007 JPY 168,355) in outstanding acerned fees at the end of the vear,

(iii)  Safe custody fee

The Costodian, Sumitomo Mitsui Trust (UK) Limited is entitled to receive safe custody
fees at the annual rate of 0.065% of the monthly market vahie of the equities hsted in
Hong Kong and at the annual mate of 0.10% of the monthly market value of the equities
listed in Shanghai and Shenzhen. The safe costody fees are caleulated on a monthly basis.

For the year ended 30 September 2018, the safe custody fees to Sumitomo Mitsui Trust
(UK} Limited amounted to JPY 295,08 (zoa7: JPY 2943000, with JPY 82,908 (zo7:
JPY 1044000 in outstanding acerued fees at the end of the year.
{d) Distributor fee
The Distributor, Aizawa Securities Co,, Ltd, is entitled to receive a distributor fee at 0.40% per
anmum of the net asset value of the Fund, which is caleulated and accrued at each valuation day
and pavable monthly in arrears,

The Distributor may also receive a subscrption charge of up to 4% (exchiding consumption tax) of
the subscription price (subscription money}) of the units issued.

For the year ended 30 September 2018, total distributor fees amonnted to JPY 1,900,314 (2007
JPY 1,836, 5240, with JPY 122 499 (2017 JPY 161,653) in outstanding accrued fees due to Almwa
Securities Co,, Ltd. at the end of the year.

.2?.
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNI,
A SUB-TRUST OF FC T TRUST
(An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS
9 Related party transactions {Continued)
(e} Agent company fee

The Agent Company, Aizawa Securities Co. Ltd., is entitled to recoive a fee at 0.10% per annum of
the net asset value of the Fund, calenlated and acermed at each valuation day and payable monthly

11 ArTears.

For the vear ended 30 September 2018, total agent company fees amounted to JPY qo0,076
(2017: JPY 459,132), with JPY 30,625 {2017: JPY 40,413) in cutstanding acerued fees at the end of
the yvear.

(1) Bank account is opened with the costodian, Sumitomo Mitsui Trust {(UK) Limited, a related
company of the Trastee, GAS. (Cayman} Limited. As at 30 September 2018, investments of JFY
920,287,158 (2017 JPY 506,258 220) and cash balance of JPY 64,716,712 (2017: JPY 23,300,675}
were held by the custodian respectively.

2] Margin accounts are opened with the brokers, Haitong International Securities Co. Ltd and
Haitong Intermational Futures Limited, related companies of the Investment Manager, Haitong
International Asset Management Limited, whereby the brokers agree to provide the brokerage
services in relation to derivative contracts. As at 30 September 28 and 30 September 2017, no
deposits were placed with Haitong International Securities Co, Lid, and Haitong International
Futures Limited respectively.

{(h} Haitong International Securities Co. Ltd and Haiteng International Futures Limited, related
companies of the Investment Manager, are the brokers to process the trading of derivative
contracts. For the vears ended go September 2m8 and go September zo17, the Fund did not pay
any commission to Haitong International Securities Co, Lid or Haitong International Futures
Limited respectively,

10 Diistributions to unitholders

According to the trust deed of the Fund, the Manager aims 1o make monthly distrabutions to the
unitholders of amounts caleulated by reference to the net inecme received and expected to be
received by the Fund and to eapital gains, both realised snd uneealized. With reference to the
expected average dividend yield of the Fund's investment portfolio and expected charges and
expenses, the Manager may determine to pay distributions both out of the ineome and capital of
the Fund in order to make monthly distributions stable. For the vear ended 3o September 2018,
total distributions of JFY 29,691,990 (2017 JPY 34,024,490} were made from the income and
unitholders’ equity of the Fund.

11 Approval of financial statements

The financial statements were approved for issue by the Trustee and Manager on 25 Janunary
2014,
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUNID,
A SUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman [slands)

INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 30 SEFTEMBER 2018

% of
net
Holdings Fair value assets
JPY
Listed investments
Equity securities
Hongz Kong
AlA Group Lid 25,600 25,950,660 6,80
Anhui Conch Cement H Shs 25,000 17,134,587 4.55
ANTA Sports Products Lid 37,000 20,153,175 5.5
Bank of China (Hong Kong) Ltd 15,000 18,886,122 5.01
Chima Construction Bank H Shs 206,000 29,368,355 7.7%
China Resources Power Holdings Co Ltd 28 000 5,621,160 1.4
CK Infrastructure Holdings Ltd 6,000 5.2300,035 1.4%
CNOOC Lid 42, 000 20,684,800 5.49
CSPC Pharmacentical Group Ltd 28,000 6,750,265 1.7%
Galaxy Entertainment Group 5,000 3,600,083 o.gh
Geely Antomohile Hldgs 23,000 5,204,563 1.38
Guangdong Investment Lid 68,000 13,710,571 .64
Hang Seng Bank 1.800 5.550,953 1.47
Hong Kong and China Gas Co Lid S7,000 19,611,105 5.20
HSEC Holdings Ple 16,656 16,718,935 444
Husneng Power International Ine H Shs 54,000 4,033.971 1.07
PetroChina Co Lid H Shs 106,000 09,748,257 2.50
Ping An Insurance {Group) Company of China Ltd H Shs 24,000 27,676,437 7.5
Shenzhon International Group Holdings Lid 14,000 20,388,880 541
Sino Biopharmaceutical Ltd 42,500 4.500,322 119
Sunny Optical Technology (Group) Co Lid 5. 600 7.335.126 1.95
Tencent Holdings Lid 800 41,255,878 10.95
Total investments 320,287,158 87.90

- -
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33,618,976.66
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117,419,822
100,076,427
1,536,360
15,694,515

112,520

947,547

947,547

947,547

116,472,275
50,000,000
66,472,275
66,472,275

66,472,275

116,472,275

117,419,822

117,419,822
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2017 2018 31

19,419,975

3,822,002

15,597,973

8,166,090

7,431,883

843 843

24,182 24,182

7,408,544

7,408,544

7,408,544
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2017 2018 31

2017 50,000,000 59,063,731 59,063,731 | 109,063,731 | 109,063,731

7,408,544 7,408,544 7,408,544 7,408,544

7,408,544 7,408,544 7,408,544 7,408,544

2018 31 50,000,000 66,472,275 66,472,275 | 116,472,275 | 116,472,275
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FC Investment Ltd.
Balance sheet
As of August 31, 2018

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 117,419,822 | Current liabilities: 947,547
Cash and deposits 100,076,427 Accounts payable 947,547
Accounts receivable 1,536,360 | Total liabilities 947,547
Operational investment securities 15,694,515 NET ASSETS
Other 112,520 | Shareholders” equity 116,472,275
Common stock 50,000,000
Retained earnings 66,472,275
Other retained earnings 66,472,275
Retained earnings brought forward 66,472,275
Total net assets 116,472,275
Total assets 117,419,822 | Total liabilities and net assets 117,419,822
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FC Investment Ltd.
Statement of income
From September 1, 2017 to August 31, 2018

(Unit: Yen)
Account Amount
Net sales 19,419,975
Cost of sales 3,822,002
Gross profit 15,597,973
Selling, general and administrative expenses 8,166,090
Operating income 7,431,883
Other income
Interest income 843 843
Other expenses
Foreign exchange loss 24,182 24,182
Ordinary income 7,408,544
Income before income taxes 7,408,544
Net income 7,408,544
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(Unit: Yen)
Shareholders® equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained -
earnings earnings
brought
forward
Balance at Septemberl 1, 2017 50,000,000 59,063,731 59,063,731 109,063,731 109,063,731
Changed amounts for this term
Net income for the year 7,408,544 7,408,544 7,408,544 7,408,544
Total changed anounts for this -| 7,408,544 | 7,208,544 | 7,408,544 | 7,408,544
Balance at August 31, 2018 50,000,000 66,472,275 66,472,275 116,472,275 116,472,275
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the Financial
Instruments and Exchange Law), the net amount corresponding to the ownership percentage is
used, based on the reporting date and other materials stipulated in the partnership contract.
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110,019,068
97,503,187
1,671,720
10,727,412

116,749

955,337

955,337

955,337

109,063,731
50,000,000
59,063,731
59,063,731

59,063,731

109,063,731

110,019,068

110,019,068
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2016 2017 31

20,612,081
4,134,397

16,477,684

10,119,049

6,358,635

390,914 390,914

30,508

340,802 371,310

6,378,239

6,378,239

6,378,239
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2016 2017 31

2016 50,000,000 52,685,492 52,685,492 | 102,685,492 | 102,685,492

6,378,239 6,378,239 6,378,239 6,378,239

6,378,239 6,378,239 6,378,239 6,378,239

2017 31 50,000,000 59,063,731 59,063,731 | 109,063,731 | 109,063,731
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FC Investment Ltd.
Balance sheet
As of August 31, 2017

(Unit: Yen)
ASSETS LIABILITIES
Current assets: 110,019,068 | Current liabilities: 955,337
Cash and deposits 97,503,187 Accounts payable 955,337
Accounts receivable 1,671,720 | Total liabilities 955,337
Operational investment securities 10,727,412 NET ASSETS
Other 116,749 | Shareholders” equity 109,063,731
Common stock 50,000,000
Retained earnings 59,063,731
Other retained earnings 59,063,731
Retained earnings brought forward 59,063,731
Total net assets 109,063,731
Total assets 110,019,068 | Total liabilities and net assets 110,019,068
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FC Investment Ltd.
Statement of income
From September 1, 2016 to August 31, 2017

(Unit: Yen)
Account Amount
Net sales 20,612,081
Cost of sales 4,134,397
Gross profit 16,477,684
Selling, general and administrative expenses 10,119,049
Operating income 6,358,635
Other income
Interest income 390,914 390,914
Other expenses
Foreign exchange loss 30,508
Miscellaneous loss 340,802 371,310
Ordinary income 6,378,239
Income before income taxes 6,378,239
Net income 6,378,239
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FC INVESTMENT LTD.
Statements of changes in shareholder”s equity
From September 1, 2016 to August 31, 2017

(Unit: Yen)
Shareholders” equity
Retained earnings
Other
retained Total net
Common stock earnings Total Shareholders® assets
- retained equity
Retained .
earnings earnings
brought
forward
Balance at Septemberl 1, 2016 50,000,000 52,685,492 52,685,492 102,685,492 102,685,492
Changed amounts for this term
Net income for the year 6,378,239 6,378,239 6,378,239 6,378,239
Igﬁn" changed amounts for this -| 6,378,239 | 6,378,239 | 6,378,239 | 6,378,239
Balance at August 31, 2017 50,000,000 59,063,731 59,063,731 109,063,731 109,063,731
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FC INVESTMENT LTD.
Notes to Financial Statements

Note to Significant accounting policies
Valuation standards and methods for securities
Operational investment securities
Non-marketable securities ...... Stated at cost based on the moving average method.

For investments in the investment enterprise limited Liability association and similar
associations (deemed to be securities pursuant to Article 2, Paragraph 2 to the
Financial Instruments and Exchange Law), the net amount corresponding to the ownership
percentage is used, based on the reporting date and other materials stipulated in the
partnership contract.
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G.A.S. G.A.S. (Cayman) Limited
¢!
2019 531,915 6,657
2019
125.15
(¢
2001 10 16
531,915
Haitong International Asset Management Limited
@
2019 1,300 8,057
2019
13.89
@
1998 18
1973 1996
SMT Fund Services (lIreland)
Limited
@
2019 62,992,338 78 8,349
@
1995
Sumitomo Mitsui Trust (UK) Limited
@
2019 1,784,806 5,501
2019
142 .88

&)
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INDEPENDENT AUDITOR®"S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise
the balance sheets as of August 31, 2017, and income statements and the statements of
changes in shareholder®s equity for the year then ended, notes to financial statements,
and the annexed detailed statement thereof , all expressed in Japanese yen.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error

Auditor®™s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity"s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, while the objective of the financial statement audit is not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements and the annexed detailed statement thereof
present fairly, in all material respects, the financial position of FC Investment Ltd. as
at August 31 2017, and its financial performance for the years then ended in accordance
with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 26, 2018
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Independent Auditor"s Report

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position
of Haitong Aizawa Attractive Dividend Yield Chinese Stock Fund (a sub-trust of FC T-Trust)
(the Fund) as at 30 September 2018, and of its financial performance and its cash flows for
the year then ended in accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants.

What we have audited

The Fund"s financial statements comprise:

* the statement of financial position as at 30 September 2018;

« the statement of profit or loss and comprehensive income for the year then ended;

* the statement of movements in net assets attributable to unitholders for the year then
ended;

* the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants (HKSAs). Our responsibilities under those
standards are further described in the Auditor"s responsibilities for the audit of the
financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Fund in accordance with the International Ethics Standards Board
for Accountants® Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled
our other ethical responsibilities in accordance with the IESBA Code.

Other Information

Management is responsible for the other information. The other information comprises the
Annual Report (but does not include the Fund®s financial statements and our auditor"s report
thereon).

Our opinion on the Fund"s financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.
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Independent Auditor™s Report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund

In connection with our audit of the Fund"s financial statements, our responsibility is to
read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund®s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Auditor®s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor®s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund’ s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Independent Auditor™s Report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund

e Conclude on the appropriateness of management"s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’ s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor®s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor®s
report. However, future events or conditions may cause the Fund to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Other Matter

This report, including the opinion, has been prepared for and only for G.A.S. (Cayman)
Limited solely in its capacity as trustee of the Fund in accordance with the terms of our
engagement letter and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

PricewaterhouseCoopers

25 January 2019
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INDEPENDENT AUDITOR®"S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise
the balance sheets as of August 31, 2018, and income statements and the statements of
changes in shareholder®s equity for the year then ended, notes to financial statements,
and the annexed detailed statement thereof , all expressed in Japanese yen.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error

Auditor®™s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity"s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, while the objective of the financial statement audit is not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements and the annexed detailed statement thereof
present fairly, in all material respects, the financial position of FC Investment Ltd. as
at August 31 2018, and its financial performance for the years then ended in accordance
with accounting principles generally accepted in Japan.

Koa Audit Corporation

Tokyo, Japan
January 18, 2019
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