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2016
427,726,475 78.51
117,083,151 21.49
544,809,626 100.00
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2016
TENCENT HLDGS HKD 19,500 | 2,070.41 | 40,372,954 | 2,249.00 | 43,857,191 | 8.05
AIA GROUP LTD HKD 57.400 | 612.45| 35,154,421 | 665.10| 38,176,889 | 7.01
CHINA MOBILE LTD HKD 27.500 | 1,281.54 | 35,242,331 | 1,330.21 | 36,580,643 | 6.71
ﬁE[')NA TAIPING INSURANCE 130,000 | 168.61 | 21,919,667 | 250.83| 32,607,877 | 5.99
HENDERSON LAND
o e 45,980 | 498.73 | 22,931,456 | 651.91| 29,974,785 | 5.50
CAR INC HKD 190,000 | 148.69 | 28,251,823 | 150.56 | 28,606,397 | 5.25
CK HUTCHISON HLDGS HKD 15,260 | 813.66 | 12,416,515 | 1,495.51 | 22,821,494 | 4.19
INDUSTRIAL AND COMVER
A o 353,000 | 63.20 | 22,308,171 | 62.55 | 22,080,941 | 4.05
HONG KONG EXCHANGE HKD 7,200 | 2,362.64 | 17,011,021 | 2,643.34 | 19,032,023 | 3.49
10 ﬁﬁg HUNG KAT PROPERTIES 14,000 | 1,277.49 | 17,884,852 | 1,300.71 | 18,209,997 | 3.34
1 ﬁ}!gG AN INSURANCE H SHS 33,000 | 547.61| 18,071,202 | s42.48| 17,901,893 | 3.29
12 ﬁHS'HNé\ PETROLEUM CHEMICAL 260,000 | 72.94 | 18,964,123 | 67.21| 17,474,271 |3.21
13 | cK PROPERTY HKD 25.260 | 484.57 | 12,240,306 | 646.48 | 16,329,999 | 3.00
14 | POWER ASSETS HLDGS HKD 12,500 | 1,142.70 | 14,283,741 | 1,097.38 | 13,717,256 | 2.52
15 | HANG SENG BANK HKD 6,400 | 2,146.77 | 13,739,304 | 1,904.53 | 12,765,003 | 2.34
16 QEEA SPORTS PRODUCTS LTD 44,000 | 301.96 | 13,286,047 | 289.63 | 12,743,804 | 2.34
GUANGZHOU BAIYUNSHAN
17 | Saron ¥ 46,000 | 339.57 | 15,620,150 | 266.04 | 12,237,888 | 2.25
18 | CHINA CONST BANK H SHS 157,000 |  88.30 | 13,862,344 | 73.42| 11,526,531 2.12
19 EE;ROCH'NA COLTDHKD H 148,000 | 105.20 | 15,583,101 |  73.73| 10,911,719 | 2.00
20 | CHEUNG KONG INFSTR HKD 9,000 776.67| 6,990,008 | 1,129.98 | 10,169,784 | 1.87
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2015 2016
2006 1,362,772,207 11,434
2007 2,867,803,545 21,581
2008 5,621,328,690 10,037
2009 11,408,484,008 7,719
2010 9,695,777,405 6,312
2011 1,761,182,729 3,350
2012 1,180,944,703 3,653
2013 1,177,560,547 5,239
2014 872,858,254 5,666
2015 669,954,243 5,870
2015 889,088,263 6,528
899,291,945 6,758
979,791,600 7,670
1,003,599,928 8,049
897,455,885 7,310
813,151,232 6,718
697,525,643 5,908
669,954,243 5,870
10 686,181,041 6,093
11 675,266,709 6,065
12 633,044,687 5,772
2016 544,809,626 5,003

36/148



EDINETOOOO
O00OO0000000000dognd(ELs99)
Oooooooooooobooooooad

A BaaEEm
(M B SHEET — DEAOERESEE — RESE SR 0000 s E i ()
30,000 180
25,000 150
20,000 120
15,000 a0
10,000 B0
5,000 30

0
2005/10 2006/09 2007/08 2008/07 2009/06 2010/:06 2011/05 2002/04 201303 2014/02 201501  2016/01
() A AR DS A ER SR, S5 a0 OYAVHREER SRS TORERCERENFEEORHBEMELALDTY.

37/148



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2005 29 330
2006
2006 10 580
2007
2007 10 6,150
2008
2008 10 1,800
2009
2009 10 1,800
2010
2010 10 860
2011
2011 10 360
2012
2012 10 360
2013
2013 10 360
2014
2014 10 360
2015
2015 13 30
2015 12 30
2015 14 30
2015 13 30
2015 12 30
2015 14 30
2015 12 30
2015 14 30
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2005 29 2006 17.64
2006 10 2007 93.82
2007 10 2008 2499
2008 10 2009 5.16
2009 10 2010 5-09
2010 10 2011 33.30
2011 10 2012 19.79
2012 10 2013 53.27
2013 10 2014 15.02
2014 10 2015 9.95
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225,078 105,888 119,190
225,078 105,888 119,190
116,110 102,415 132,885
116,110 102,415 132,885
503,091 75,900 560,076
503,091 75,900 560,076
1,192,943 274,955 1,478,064
1,192,943 274,955 1,478,064
855,626 797,658 1,536,032
855,626 797,658 1,536,032
44,546 1,054,780 525,798
44,546 1,054,780 525,798
40 202,561 323,277

40 202,561 323,277
190 98,719 224,748
190 98,719 224,748

20 70,713 154,055

20 70,713 154,055
1,021 40,944 114,132
1,021 40,944 114,132
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. FC T

2015 30
2015 2014

(), 612,658,323 778,356,932
8,363,658 490,607

13,147,759
) 60,565,470 100,940,192
694,735,210 879,787,731
11,494,920 6,467,425
462,050
3,423,960 4,621,650

13,286,047
28,204,927 11,551,125

666,530,283 868,236,606
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. FC T

2015 30

2015 2014
1,882 5,938,448
22,044,583 26,336,510
5 115,843,165 141,597,812
2,037,847 3,629,306
139,927,477 177,502,076
(@) 3,495,543 3,974,067
©( ) 2,400,350 2,085,602
©( ) 2,144,962 2,016,309
©( ) 540,946 437,865
(d) 3,495,537 3,974,064
(e) 873,886 993,520
4,241,526 (3,051,546)
5,396,625 4,853,412
5,933,582 3,095,040
3,038,038
2,898,766 2,115,079
31,421,723 23,531,540
108,505,754 153,970,536
(737,483) (1,183,575)

107,768,271 152,786,961
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FC T

2015

868,236,606

2014

1,165,988,303

6,661,735

(268,888,129)

114,500

(385,893,598)

(262,226,394)

(385,779,098)

10 (47,248,200)

107,768,271

(64,759,560)

152,786,961

666,530,283

868,236,606
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FC T

2015 30
2015 2014
14,171,263 27,413,420
2,151 6,195,948
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557,712,367

(276,032,305)

(3,572,521)
(2,595,126)
(2,130,133)

(324,978)
(4,465,644)
(2,231,280)
(3,516,303)
(4,687,178)
(2,871,065)

(737,483)

1,139,123,181

(669,182,698)

(4,955,998)
(1,959,717)
(2,016,077)

(454,019)
(6,194,997)
(2,133,150)
(3.,126,046)
(4,565,208)
(4,940, 968)
(1,183,575)

268,721,765

472,020,096

6,661,735

(269,350,179)

(48,445,890)

114,500

(387,950,473)

(66,880, 350)

(311,134,334)

(454,716,323)

(42,412,569) 17,303,773
100,940,192 78,715,030

2,037,847 4,921,389
60,565,470 100,940,192

60,565,470

100,940,192
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FC T
2015 30 2014 30
2015 2014
612,658,323 91.92 778,356,932 89.65
612,658,323 91.92 778,356,932 89.65

2015 2014 30
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- FC T
(b)
2015 2014
52,422,278 7.86 82,048,969 9.45
97,358,695 14.61 72,466,733 8.35
132,650,574 19.91 174,484,986 20.10
12,329,981 1.85 108,943,116 12.55
19,748,821 2.96 67,212,085 7.74
127,533,606 19.13 66,801,533 7.69
37,602,284 5.64 26,911,640 3.10
76,795,990 11.52 123,747,268 14.25
56,216,094 8.44 55,740,602 6.42
612,658,323 91.92 778,356,932 89.65
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- FC T
(b)
2015 2014

20 81,987,032 20 37,956,866

20 51,153,006 20 60,946,855
2015 2014 30

2015 2014

AlA Group Ltd 5.35
Cheung Kong Infrastructure Hldgs Ltd 5.64 3.10
China Mobile Ltd 5.88
China Taiping Insurance Hldgs Co Ltd 10.84 4.38
Industrial And Commercial Bank of China Ltd H Shs 3.66 8.11
PetroChina Co Ltd H Shs 1.85 9.57

Zhuzhou Csr Times Electric H Shs 14.61 5.36
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©

2015 30 60,565,470 2014 100,940,192
12
10
2015 30
60,565 2014 100,940

)

2015 2014 30
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2014

673,223,793

13,147,759
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- FC T
2015 2014 30
12
2015 30
1,200,490 4,897,805 5,396,625
3,423,960
13,286,047
17,910,497 4,897,805 5,396,625
2014 30
1,554,821 225,426 4,687,178
462,050
4,621,650

6,638,521 225,426 4,687,178
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879,415,070
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- FC T
®
2015 30
65,366,421 (8,778,616)
612,658,323
2014 30
46,431,200 49,333,994
778,356,932
2015 2014 30
2015 2014
9.47 2014  6.39 6,192,520 2,966,954
(9.47 2014  6.39 ) (6,192,520) (2,966,954)
9.51 2014  6.38 (834,468) 3,147,509
(9.51 2014  6.38 ) 834,468 (3,147,509)
9.47 2014  6.39 58,040,484 49,737,008
(9.47 2014  6.39 ) (58,040, 484) (49,737,008)
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612,658,323 612,658,323
778,356,932 778,356,932
778,356,932 778,356,932
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FC T
2015 2014
612,658,323 778,356,932
612,658,323 778,356,932
2015 2014
52,512,770 132,516,951
63,330,395 9,080,861
115,843,165 141,597,812
2015 2014
5,396,625 4,687,178
2,218,670 (198,609)
(@) 221,248 298,226
©( ) 199,875 394,651
(d) 221,248 298,224
() 55,312 74,557
3,181,942 913,198
11,494,920 6,467,425
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2015 2014

154,055 224,748

1,021 20

(40,944) (70,713)

114,132 154,055
666,530,283 868,236,606

5,840

5,636




2006

©

16.5

FC T

2014 16.5

10

(@) (0)
2015 30
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0.10
0.30
2015 30 3,495,543 2014 3,974,067
221,248 2014 298,226
)
10
2015 30 2014
©

0.125

20,000
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2015 30 :
2,400,350 2014 1,549,519 199,875 2014
394,651
2013 10 2013 11 30 536,173
2005 29 2005 29 2013 11 27
2,500
60
15
2015 30

2,144,962 2014 1,716,207
161,957 2014 147,128
2013 10 2013 11 30
300,102
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©
0.065 0.10
2015 30
540,946 2014 398,823 340,850 2014
124,882
2013 10 2013 11 30
39,042
(d)
0.40
( )
2015 30 3,495,537 2014 3,974,064
221,248 2014 298,224
(e
0.10
2015 30 873,886 2014 993,520
55,312 2014 74,557

77/148



Q)

778,356,932

@

2014

Q)

10

11

2016

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FC T

2015 30 612,658,323 2014
60,565,470 2014 100,940,192

2015 30

2015 30
2014

2015 30
47,248,200 2014 64,759,560
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- FC T

2015 30

AIA Group Ltd 57,400 35,664,884 5.35
Anta Sports Products Ltd 44,000 13,652,402 2.05
Car Incorporation 190,000 32,896,084 4.94
Cheung Kong Infrastructure Hldgs Ltd 35,000 37,602,284 5.64
China Mobile Ltd 27,500 39,165,329 5.88
China Resources Enterprise Ltd 40,000 8,923,707 1.34
China Taiping Insurance Hldgs Co Ltd 193,600 72,234,861 10.84
China Travel International Investment 420,000 18,374,893 2 76
Hong Kong Ltd

Cheung Kong Hutchison Hldgs Ltd 15,260 23,721,856 3.56
Cheung Kong Property Hldgs Ltd 25,260 22,082,777 3.31
Guangzhou Baiyunshan Pharma H Shs 46,000 14,201,601 2.13
Hang Seng Bank Ltd 6,400 13,821,196 2.07
Henderson Land Development Co Ltd 45,980 32,884,883 4.93
Hong Kong Exchanges and Clearing Ltd 7,200 19,748,821 2.96
FI{nSdhuSstrial And Commercial Bank of China Ltd 353,000 24,425,079 3.66
PetroChina Co Ltd H Shs 148,000 12,329,981 1.85
}IjlsnthAn Insurance (Group) Company of China Ltd 33,000 19,633,861 2 96
Power Assets Hldgs Ltd 12,500 14,176,003 2.13
Shanghai Fosun Pharma H Shs 55,500 20,880,031 3.13
Sun Hung Kai Properties Ltd 14,000 21,828,330 3.27
Tencent Hldgs Ltd 8,500 17,050,765 2.56
Zhuzhou Csr Times Electric H Shs 110,000 97,358,695 14.61

612,658,323 91.92
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YXELD CHINESE STOCK FUND,

A SUB-TRUST OF FC T TRIIST

(An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF FINANCIAL POSTIION

AS AT 30 SEPTEMBER 2015

Apsets
Cuorrent assets

Note

Flnancial assets al fair value through profit or loss albl 5

Dividend and intarest recetvalies
Amoants doe from brokers
Cash at bank

Total assets

-

Equity
Het assets attributable to onitholdars

(i)

zo15 2014
JPY JPY
612,658,323 778,956,032
8,363,658 490,607
13,147,759 -
60,565,470 100,940,192
694,735,210 879,787,731
11,404,920 6,467,425

- 462,050

3,423,960 4,621,650
13,286,047 -
28,204,527 11,551,125
666,550,283 BEB,236,606

The atcompanying notes on pages 8 to 27 form an inbegral part of these financlal statements.

_‘-
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HAITONG AIFZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

ASUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cavinan Islands)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER zo15

Income

Interest income
Dividend income

Met gain on financial assets at fair value through

profit or loss
Met foreign exchange gain

Total net gain
Expenses

Management fee

Trustee's fee

Valuation, transaction and registrar’s fees
Safe custody and bank charges
Distributor fee

Agent company fee

Printing and advertising expenses
Aunditor’s remuneration

Legal and professional fees
Orzanisational cost

Other operating expenses

Total operating expenses

Operating gain before tax
Withholding tax

Total comprehensive income

ola}
gledli}
ole)ii)
L]
old)
ole}

2015 2004
JPY JPFY
1,482 5939448
22,044,583 26,336,510
115,843,105 141,597,812
2,047,847 3,629,306
130,0927.477 177,502,076
34955343 3,974,067
2,400,350 2,085,602
2,144,062 2,006,300
540,940 437,865
3.405,537 3,974,069
873,886 903,520
4,241,526 (3.051,546)
5396625 4.853.412
5933582 3095040
- 3.038.038
2,808,766 2,115,070
31,421,723 23,531,540
108,505,754 153,970,536
(737483} {1,183,575)
107, 768,271 152, 786,001

The accompanying notes on pages 8 to 27 form an integral part of these financial statements.

.5.
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HAITONG AIFZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

ASUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cayman Islands)

STATEMENT OF MOVEMENTS IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 30 SEPTEMBER zo15

Met assets attributable to unitholders at the
beginning of the yvear

Receipts on units subscribed
Payvments on units redeemed

Net decrease from units transactions

[hstributions to unitholders

Total comprehensive income

Wet assets attributalle to unitholders at the end of
the vear

Note

10

2005 2004
JEY JPY

B68, 250,600 1,165,988, 303
6,601,735 114,500
(268 898.12¢) (385,801,508)
{262 226,994) (285,779,008)
{47.248,200) (16,759, 560)
107,768,271 152,786,961
666,570,282 868,226,606

The accompanying notes on pages 8 to 27 form an integral part of these financial statements.

G-
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HAITONG AIFZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

ASUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cavinan Islands)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER zo13

Cash flows from operating activities

Dividend income received
Interest income received

Proceeds from sale of financial assets at fair value through

profit or loss

Payments for purchase of financial assets at fair value through

profit or loss
Management fee paid
Trustee's fee paid
Valuation, transaction and registrar's fees paid
Safe eustody and bank charges paid
Distributor and agent company fees paid
Printing and advertising expenses paid
Legal and professional fees paid
Anditor's remunerations
(ther operating expenses and organisational cost paid
Withholding tax

Net eash inflow from operating activities

Cash flows from financing aclivities

Receipts oo units subseribed

Payments on units redesmed

Distributions paid to unitholders
Net eash outflow from financing activities
Met (decrease)/ inerease in cash and cash equivalents
Cash and eash equivalents at the beginning of the year
Effect of foreign exchange rate changes
Cash and cash equivalents at the end of the year

Analysis of balances of cash and cash equivalents:
Cash at bank

20015 2004
JPY JPY
14,071,263 27,413,420
2,151 6,195,048
557,712,307 1,159,125,18
(27h,032,305) (66g,182,608)
{3,572,521) {4,955.908)
(2,505,120} (1,959, 717)
(2,130,133) (2,016,077}
(324,078) {454,019)
{4.465.644) {6,194,9497)
(2,231,280} {2,133.150)
(3,516,303} {3,126,046)
(4,687,178} {4,565,208)
{287,065} {(4,940,968)
(737.483) (1,183,575)
268,721,765 472,020,096
6,661,735 114,500
(269,350,179} (387.950.473)
f48.445.800) (66,880,350)
{311,134.334) {454.716,323)
{42412,569) 17,303,773
100,940,162 78,715,030
2,037.847 4,921,389
60,565,470 100,940,192
60,505,470 100,040,192

The accompanying notes on pages 8 to 27 form an integral part of these financial statements,
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
1 General information

Haitong Aizawa Attractive Dividend Yield Chinese Stock Fund (the *Fund®} is a sub-trust of FCT
Trust that is an open ended umbrella unit trust, governed by a trust deed dated 29 July 2005 and
supplemental trust deeds dated 2o Julv 2005 and 27 November 2013 (the *Trust Dead™). The
Fund was established under the laws of the Cayman Islands and iz not authorised by the
Securities & Futures Commission in Hong Kong and is therefore not available to the public in
Hong Kong.

The investment objective of the Fund is to provide investors with a steady flow of income in
Japanese Yen through investment in a diversified portfolio of secunties, including equity and
equity-related secunties, issued by Chinese related companies. In order to achieve this ohjective,
Haitong International Asset Management Limited (the “Investment Manager™) constructs an
investment portfolio with attractive dividend vield by investing in secunties of Chinese related
companies which are expected to offer regular dividend pavments, having regard to various
factors, such as excellent management, reasonable profitahility of businesses in selective growing
sectors of the Chinese economy, focus on shareholders® value and superior Corporate governance.
As the secondary investment ohjective, the Fund also seeks to achieve mid to long-term capital
appreciation by investing in securities issued by Chinese related compamnies.

A5 at 30 September 2015, FC T Trust has two sub-trusts, namely Haitong Aizawa Attractive
Dividend Yield Chinese Stock Fund and Hattong Ajzawa China Number One Fund.

z Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

{a) Basis ofpreparaﬁu'n

The financial statements of the Fund have been prepared in accordance with Hong Kong Financial

Standards ("HEFRS®) issued by the Hong Kong Institute of Certified Publie
Accountants, The financial statements have been prepared under the historical eost convention, as
modified by the revaluation of financial assets and finaneial liabilities (including derivative
finaneial instraments) st fair valoe through profit or loss.

The preparation of finaneial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires the Trustee and the Manager (the “Management™) to
exercise their judgement in the process of applying the Fund's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note g,

Amendment to HKAS 32, *Financial instruments: Presentation” on offsetting financial assets and
financial liabilities. This amendment clarifies that the right of set-off must not be contingent on 5
future event. It must also be legally enforceable for all counterparties in the normal course of
business, as well as in the event of default, insolvency or bankruptcy. The amendment also
congiders settlement mechanisms, The amendment did not have a significant effect on the Fund's
finanecial statermnents,
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Basis of preparation {Comtinued )

There are no other standards, interpretations or amendments to existing standards that are
effective for the first time for the financial vear beginning 1 October 2004 that would be expected
to have a material impact on the Fand.

HEFRS g, ‘Financial instruments’, is effective for annual periods beginning on or after 1 Jannary
2018, addresses the classification, measurement and recognition of financial assets and financial
hallities. The complete version of HEFRS g replaces most of the gmidance in HEAS 9. HEFRS o
retains but simplifies the mixed measurement model and establishes three primary measurement
categories for financial assets: amortised cost, fair value through other comprehensive income and
fair value through profit or loss. The basis of classification depends on the entity’s business model
and the contractual cash flow characteristics of the financal asset. Investments in equity
instruments are required to be measured at fair valoe through profit or loss with the irrevocable
option at inception to present changes in fair value in other comprehensive ineome. There is now
a new expected credit losses model that replaces the inmrred loss impairment mode] used in
HEKAS 39. For financial liabilities there were no changes to classification and measurement exeept
for the recognition of changes in ovwn eredit risk in other comprehensive ineome, for liabilities
designated at fair value, through profit or loss. HKFRS g relaxes the requirements for hedge
effectiveness by replacing the brght line hedge effechveness tests. It requires an economic
relationship between the hedged itemn and hedging instrament and for the *hedged ratio® to be the
same as the one management actually wse for risk management purposes. Contemporaneous
docnmentation is still required but is different to that currently prepared under HEAS 99,

There are no other standards, interpretations or amendments to existing standards that are not
vet effective that would be expected to have a significant impact on the Fund,

Foreign currency translation

(i} Funetional and presentation currency
Items inehuded in the Fund's financial statements are measured nsing the eorrency of the
primary economic environment in which it operates (the “functional currency®). The

finaneial statements are presented in Japanese Yen (*JPY®), which iz the Fund’s
functional and presentation currency.
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
z Summary of significant accounting policies (Continued)
() Foreign currency translation (Continued)

(i) Transactions and balances

Foreign currency transactions are tramslated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign currency assets and
liabilities are translated into the funchonal currency using the exchange rate prevailing at
the vear end date.

Foreign exchange gains and losses arising from translation are included in the statement
of comprehensive income,

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of comprehensive income within “net foreign exchange gain®,

Foreign exchange guins and losses relating to the financial assets carried at fair value
through profit or loss are presented in the statement of comprehensive income within “net

zain on financial assets at fair value thromgh profit or loes”.
{c}) Financial assets at fair value through profit or loss

All investments in equity securities and related detivatives are classified as "financial assets at fair
value throngh profit or loss®™. Investments are dlassified in this eategory if acquired or incurred
principally for the purpose of selling or repurchasing in the short terin or if so designated by the
Management. Derivatives are also categorised as held for trading, as the Fund does not designate
any derivatives as hedges in a hedging relationship.

Purchases and sales of investments are recognised on the trade date - the date on which the Fund
comimits to purchase or sell the investments.  Investments are initially recognised at fair value,
excluding transaction costs which are expensed as incurred, and are subsequently re-measured at
fair valie. Realised and unrealised gains and losses on investments are recognised in the statement
of comprehensive income in the perod in which they arise. Tnvestments are derecognised when the
rights to receive eash flows from the investments have expired or the Fund has transferred
substantially all risks and rewards of ewnership,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between markel participants at the measurement date. The fair value of
financial assets traded in active markets (such as publicly traded derivatives and trading
securities) are based on quoted market prices at the close of trading on the reporting date. The
Fund utilises the last traded market price as its fair valuation input for listed financial assets
where the last traded price falls within the bid-ask spread. In circomstances where the last traded
price is not within the bid-ask spread, management will determine the point within the bid-ask
spread that is most representative of fair value,

Investments which are not listed on an exchange are valued by nsing beoker quotes,

Transfers between levels of the fair value hierarchy are deemed to have ocourred at the beginning
of the reporting period,

=1 =
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
z Summary of significant accounting policies (Continued)
{d) Derivative financial instruments

Derivative financial instruments are recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured st their fair value, Fair values are
ohtained from quoted market prices in active markets and valuation techniques, a8 appropriate,
All derivatives are carried as assets when fair value is positive and as liabilities when fair value is
negative, The best evidence of the fair value of a derivative at imtial recognition is the transaction
price. Subsequent changes in the fair value of any derivatives are recognised immediately in the
statement of comprehensive income. Derivative financial instruments are included within
financial assets or financial habilities at fair value throngh profit or loss,

{e) Income and expenses

Dividend income is recognised on the ex-dividend date with the corresponding foreign
withholding taxes recorded as an expense.

Interest income is recognised on a time-proportionate basis using the effective interest method.
Other income is accounted for on an aceruals basis,
Expenses are accounted for on an accroals basis.

{f) Amounts due from and to brokers
Amounts due from and to brokers represent receivables for securities sold and payables for
securities purchased that have been contracted but not yet settled or delivered on the year end
date respectively.

{g) Ofisetting Anancial instruments
Financial assets and liabilities are offset and the net amount is reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to =ettle on a net basis, or realise the asset and settle the lability
simultaneously. The legally enforecable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvenecy or bankraptey
of the Fund or the counterparty.

{h) Cash and cash equivalents

Cash and cash equivalents incudes cash in hand, deposits held at eall with banks and other short-
term highly liguid investments with original maturities of three months,

(i}  Distributions payable to unitholders
Proposed distributions to unitholders sre recognised in the statement of movements in net assets
attributable to unitholders when they are appropriately authorised, The distributions on these

units are recognised as distributions in the statement of movements in net assets attributable to
unitholders.

=] =
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Umnits

The Fund issnes redeemable units, which are redeemable at the holder®s option and are classified
as equity.

[Tnits are issued and redeemed at the unitholder’s option at prices based on the Fund’s net asset
value per umit at the time of issue or redemption. The Fund's net asset value per unit for
subseription or redemption is calculated by dividing the net assets attributable to the unitholders
{last traded market price) with the total number of outstanding units,

Financial risk management
Strategy in using financial instruments

The Fund's investment oljective is to provide investors with a steady flow of income in Japanese
Yen through investiment in a diversified portfolio of securities, including equity and equity-related
securities, issued by Chinese related companies,

The Fund is managed according to investment mles intended to diversify and mitigate risks that
are set out in the Fund's Offering Memorandum. The Fund's Investment Manager also operates a
risk assessment and monitorng process that is applied to the Fund. The Fund does not seek to
eliminate all nsks, as managing risks for investment return is the essence of the Fund's operations.
The goal is to assess and qualify the key risks; to set the metrics to measure risk exposures; to set
limits to control risk exposures; and to monitor and report exposures as required.

The Fund's activities expose it to a variety of lnancial risks: market risk (including market price
risk, interest rate risk and enrrency risk), counterparty and credit risks and liquidity risk.

Market price risk

Market price risk is the risk that the value of a finanecial instrument will fluctuate as a result of
changes in market prices, whether those changes are ciused by factors specific to the individual
instrument or factors affecting all instruments in the market.

The Fuond’s market price risk is managed through deliberate securities selection, and
diversification of the investment portfolio whereby the Fund eannot acquire the shares of any one
compaty if a a result of such acguisition, the total number of shares of such company held by the
Fund would exceed 10% of the total number of issued and outstanding shares of such company.
Aggregate holdings by the Fund do not normally exceed 3% of cutstanding shares for each
company. The investment team of the Investment Manager would be notified immediately if the
limit is exeeeded. Aggregate holdings of 5% or more must be reported to group compliance of the
Investment Manager immediately for further action related to disclosure requirements.

All secunities investments present a risk of loss of capital. The Investment Manager moderates this
risk through a eareful selection of securities and other financial instroments within specified
limits, The Investment Manager conducts a systematic screening of prospective securities among
mid- and large-cap stocks, utilises gquantitative measoares with a view to select for possible
investment securities with relatively high trading volumes as well as securities of Chinese related
companies with relatively large market capitalisations, strong earnmings and sales growth,
expanding profit margins and particalarly high dividend payments. Market price risks are also
monitored through the securities pool management.

The Fund's cverall market positions are monitored daily by the Investrnent Manager.
= 1% =
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FCT TRUST

{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS

Financial risk management (Continued)

(b}  Market price risk (Continued)

The Fund's investments are exposed to market price movements. At 30 September 2015 and 30
September 2014, the Fund's overall market positions by securities tvpe and by market are as

follows:
Z015 2014
% of net % of met
assels asscts
attributable atiribuiable
to to
Fairvalue  unnitholders Fairvalue umitholders
JPFY JPY
Financial assets held for
trading
Listed equities - Hong Kong Bz658.523 gLz 7rH.550.052 B
Total financial assets ot foir
value throngh profit or loss 612,658,525 GLGZ 778,556,052 Bg.65

The Fund did not hold any derivative financial instruments as at 30 September 2015 and 2014,

Industry breakdown of the Fund's listed equities is as follows;

20153 2014

% of net % of met
assels assels

Fair value Fair value

JEY JrY

Listed equities - by
industry
Banks 52,422,278 7.86 82,048 060 .45
Basic Materials 97,358,605 14681 72,466,733 8.35
Comsurmners 132,650,574 19.91 174,484,086 20,10
Energy 12,329,081 1.835 108,943,116 12.55
Financial 19,745,821 2.6 67,212,085 7.74
Insurance 127,533,606 1913 66,801,593 760
hers 37.602,284 Sy 26,911,640 310
Property 76,795,990 1152 123,747,268 14.25
Telecommunications 56,216,004 8.4 55,740,602 bz
2,658,323 g1z 778,350,932 Bo.65
L I T
=13 -
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
Financial risk management (Continued)

Market price risk (Continued)

The table below summarises the impact of increases or decreases of the indices of the key markets
in which the Fund operates, with all other variables held constant and the Fund's investments

moved according to the historical correlation with the index,

All changes can be positive or negative, and impacts will be on the Fund's net assets attributable to

unitholders,
2015 20

Change in Tmipact Change in Imipact
market on MAV market on MNAY
index and profit index and profit
JPY JPY

Homg Kong
Hang Seng Index +f-20% BLo87.0%2 + - 20% 37,956,866

China

Hang Seng China Enterprise Index +f-20% 51,153,006 +f-20% G, 6,855

The exposures to individual investments representing over 5% of the Fund's net asset value at 30

September 2015 and 2014 are as follows:

% of net
assets
2015

Listed equities
AlA Group Ltd 535
Cheung Kong Infrastructure Hldgs Lid 504
China Mobile Ltd 588
China Taiping Insurance Hldgs Co Lid 1085y
Industrial And Commercial Bank of China Ltd H Shs 366
PetroChina Co Ltd H Shs 1.85
Fhuzhou Csr Times Electric H Shs 1461
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
3 Financial risk management (Continued)
{e) Interest rate risk

Interest rate risk is the risk arises from the effects of fluctuations in the prevailing levels of
markets interest rates on the fair value of financial assets and liabilities and future cash flow.

As the majority of the Fund's financial assets and liahilities are non-interest bearing, the Fund is
not subject to significant amounts of risk due to fluctuations in the prevailing levels of market
interest rates, Any temporary excess cash and cash equivalents are invested at short-term market
interest rates where appropriate,

At g0 September 2015, the Fund®s net cash balance was JPY 60,505,470 {2013 JPY100,040,192 ).
A change in interest rate levels within the range foreseen by the Investment Manager for the next
twelve months is deemed not to have a material impact on the Fund. For example, if interest rates
had been 10 basis points higher or lower with all other variables held constant, net assets
attributable to unitholders wonld have been JPY 60,565 (2014: JPY100,940) higher or lower at 30
September 2015 arising from the increase or decrease in interest income on cash balance.

(d) Counterparty and credit risks

Counterparty risk is the risk a counterparty to a financial mstrument will cause the Fund financial
loss by Failing to discharge its obligations. The Fund seeks to minimise this risk of loss by eareful
choice of counterparties and by minimising the reliance placed on individual counterparties.

The Investment Manager maintains a list of approved brokers selected to manage the risk that a
broker may fail and lead to a loss on trade. All transactions in listed investments are settled on a
delivery versus pavment basis using approved brokers. The risk of default is considered minimal,
as delivery of securities sold is only made when the Fund's custodian bank has received payvinent.
For a purchase, payvment is made once the securities have been received by the Fund®s custodian
bank. The trade will fail if either party fails to meet their obligation.

The Fund has margin aceounts with Haitong International Securities Co. Ltd. and Haitong
Tnternational Futuees Limited. Were these entities to fail, the Fund could have difficulty oltaining
title 1o its assets, As at 30 September 2015 and 2014, no balances were retained in these margin
aceounts,

Bank balances are placed with reputable financial institations.
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FCT TRUST

{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS

Financial risk management (Continued)

Counterparty and credit risks (Continued )

The tahle below summarizes the assets placed with the custodian and brokers as at 30 September
o5 and 2014;

201 204
Credit Credit
rating rating
JPY (S&P) JPY (5&P)
c i G id
Sumitomo Mitsu Trust {TE)
Limited 673,223,793 Al 879,207,142 At
Broker
Daiwa Capital Markets Hong
Kong Limited 13,147,750 At

I This rating is for Sumitomo Mitsui Trust Bank Ltd that is the immediate holding company of
Sumitomo Mitsui Trust {UK) Limited

#  This rating is for Daiwa Securities Group Inc. that is the ultimate holding company of Daiwa
Capital Markets Hong Kong Limited

The maximam exposure to credit risk at vear end is the carrving amount of the financial assets as

shown on the statement of financial position. None of the assets is impaired nor past due bt not
impaired,
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS

3 Financial risk management (Continued)

{e) Ligquidity risk
Liguidity risk is the risk that the Fund will encounter difficulty in settling a liability, including a
redemption request,

The Fund is exposed to daily cash redemption of units subject to five business day notice, It
therefore invests its assets in investments that are traded in an active market and can be readily
disposed of.

The Tovestment Manager may borrow at any one time up to 10% of the net asset value which
enhances the Fund’s liquidity in meeting redemptions.

The liguidity of the Fund's investments is monitored continwously to ensure the Fund's
investments can be liquidated in a reasonable period of time,

The Fund has margin accounts with Haitong International Securities Co. Ltd. and Haitong
International Futures Limited. Any funds borrowed are repavable on demand. At 30 September
2015 and 2014, the Fund had no borrowing from its brokers.

The table below analyses the Fund's financial liabilities into relevant matwrity groupings based on
the remaining period from the year end date to the contractual maturity date. The amounts in the
table are the contractoal undiscounted cash flows. Balances due within 12 months cquaE their
carmving amounts, as the impact of discounting is not significant.

Less than 106 Over
1 month months 6 months
JPY JPY JPY
Al 30 September 2015
Accruals and other payables 1,200,490 4,807 805 5.390,025
Distributions pavable 3.423.960 : :
Amounts due to brokers 13,286,047
Total financial liabilities 17,910,497 4.897.805 5206, 695
At 30 September 2014
Aceruals and other payables 1,554,821 205 426 4,687,178
Amounts payable on redemption 462,050 . .
Distributions payable 4,621,650
Total financial liabilities 6,638,521 205,426 4687178

All units of the Fund are held in the name of Aizawa Securities Co. Ltd., the Distributor of the
Fund. At 30 September 2015 and 2014, no ultimate individual unitholder who was registered with
the Distributor held more than 10% of the Funds units.

=17 =

93/148



{e)

)

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FCT TRUST

{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS

Financial risk management (Continued)

Ligquidity risk (Continued)

The Fund manages its ligmidity risk by investing in securities that it expects to be able to liguidate
within 7 days or less, The following table illustrates the expected hquidity of assets held:

Less than 7 dayvs toless 1to 1z
sdays  than 1 month months
JEY JPY JPY
At 3o Septemnber 2015
Total assets 636,074,031 8,060,579 -
At 30 September 2014
Total assets 879,415,070 270 ] 2

Currency risk

Currency risk is the risk that the value of finandal instroments will fluctuate due to changes in
foreign exchange rates.

The funchional currency of the Fund 15 Japanese Yen. The Fund holds assets and lialalities
denominated in Hong Kong dollar and US dollar. The Fund is therefore exposed to currency risk,
as the value of the assets and liakilities denominated i other currencies will fluctuate due to
changes in E.TEhBII.J;H‘ rates.

The nominal enrrency denomination of the Fund's equity assets is determined by the eurrency of
the stock exchange on which the investment trades and henee iz only partly a guide to the Fund's

CUTTENCY EXposure,

The table below summarises the Fond's net exposure to currency other than Japanese Yen.

Original currency HE$ usD
JPY equivalent JPY JPY
As at 30 September zo15

MNet monetary exposure 65,300,421 {8, 778.606)
Net non-monetary exposure b12,658.323 -
As at 30 September 2013

Met monetary exposurs: 46,431,200 40,333,004
MNet non-monetary exposure 778,350,932 -

=18 =
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HAITONG AIZAWA ATTRACTIVE IVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST

{An open-ended unit trust established under the laws of the Cayman [slands)

NOTES TOTHE FINANCIAL STATEMENTS

Financial risk management (Continued)

Currency risk (Continued)

The table below summarizes the effects on the net assets attributable to unitholders due to

possible changes in foreign exchange rates at 30 September 2o15 and 2o1g for the foreign
currencies with all other variables remaining constant:

Increase Increase,
{decrease) {decrease)
af net assets of net assels
due to the due to the
possible possible
% of reasonable possible change in change change
foreign  exchange rates against  ofthe exchange of the exchange
Japaness Yen rates rates
2015 2014
JPY JPY
Monetary
Hong Kong dollar Strengthen by g.47% (2014: 6.30%} 6,192,520 2 g, 054
{(Wenken by g.47%) (2014: 6.39%) (6,192,520} (2,960,554}
United States dollar  Strengthen by g.51% (2014: 6.38%) {834,468} 3,147,500
{(Weaken by g.51%) (201.4: 6.38%) 834,468 (3147.509)
Non-monetary
Hong Kong dollar  Strengthen by 9.47% (2014: 6.39%) 58,040,489 49,737.008
{(Weaken by 9.47%) (2014: 6.30%) (58,040,484} {49,737.008)

Capital risk management

The capital of the Fund is represented by the net assets attributable to unitholders, The amount of
nel assels attributable to unitholders can change significantly on a daily basis as the Fund is
subject to daily subscriptions and redemptions at the diseretion of unitholders, The Pund's

objective when managing capital is to safegnard the Fund's ability to eontinue as a going concern
in order to provide returns for unitholders and benefits for other stakeholders and to maintain a

strong capital base to support the development of the investment activities of the Fund,

In order to maintain or adjust the capital structure, the Fund's policy is to perform the following:

- monitor the level of daily subscriptions and redemptions relative to the liquid assets; and
- redeem and issue units in aceordance with the Trust Deed.

The Manager monitors capital on the basis of the value of net assets attributable to unitholders,

95/148



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman [slands)

NOTES TO THE FINANCIAL STATEMENTS
% Financial risk management (Contimued)
{h)  Fair value estimation

The fair value of financial assets traded in active markets (such a3 trading securities) are based on
quoted market prices at the close of trading on the vear end date. The Fund utilises the last traded
market price as the fair valuation input for financial assets,

An active market is a market in which transactions for the asset or lhability take place with
sufficient frequency and volume to provide pricing information on an ongoing hasis,

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available to the Fund for similar
financial inst ements.

HEFRS 13 requires the Fund to classify fair valee messurements using a fair value hierarchy that
reflects the sigmificance of the inputs used i making the measurements. The fair value hierarchy
has the following levels:

& Cuoted prices (unadjusted ) in active markets for identical assets or liabilities (level 1),

« Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices} or indirectly (that is, derived from prices} {level ).

s Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the
fair value measurement in its entivety. If a fair value measurement uses observable inputs that
reguire significant adjustment based on unobservalle inputs, that measurement is a level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its
entirety requires judgement, considerng factors specific to the asset or liability.

The determination of what constitutes ‘ohservable’ requires significant jodgement by the Fund.
The Fund considers observable data to be that market data that is readily available, regulary

distributed or updated, reliable and verifiable, not proprictary, and provided by independemnt
sonrees that are actively involved in the relevant market.

=30 =
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)
NOTES TOTHE FINANCIAL STATEMENTS
3 Financial risk management (Continued)
{h}  Fair value estimation {Continued)

The following table analyses within the fair walue hierarchy the Fund's investments (by class)
measured at fair value as at 30 September 2015 and 2014,

Total
Level 1 Level 2 Level 3 balance
JPY JEY JPY JPY
As at 30 September zo15
Assets
Held for trading:
Listed equity securities 612,658 129 B - 2658323
Total financial assets 612,658,323 . - fazhb58.323
As at 30 September 2014
Assets
Held for trading:
Listed equity securities =8 356,092 - - 778,356,032
Total financial assets 778,356,032 - - 778356032

Investments whose values are based on quoted market prices in active markets, and therefore
classified within level 1, include active listed equities. The Fund does not adjust the quoted price
for these instruments,

Financial instruments that trade in markets that are not considered to be active bat are valoed
based on quoted market prices, dealer quotations or alternative pricing sources supported by
observable inputs are classified within level 2. As level 2 investments include positions that are
not traded in active markets and/or are subjeet to transfer restrictions, valuations may be
adjusted to reflect illiquidity and/or non-transferability, which are generally based on available
markel information. As of 30 September 2015 and 2014, the Fund did not hold any investments
classified in level 2,

Investments classified within level 3 have significant unobservable inputs, as they trade
infrequently. As of 30 September 2015 and 2014, the Fund did not hold any investments classified
in level 3,

There was no transfer between levels for the vears ended 30 September 2015 and 2014,

Assets and liabilities included in the statement of financial position, except for financial assets at

fair value through profit or loss, are carried at amortised cost: their earrying values are s
reasonable approximation of fair value,

97/148



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,

A SUB-TRUST OF FCT TRUST

{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMEXNTS
Critical judgements

Funetional currency

The Management considers Japanese ¥Yen the currency that most faithfully represents the
economic effect of the underlying transactions, events and conditions, The Japanese Yen is the
currency in which the Fund measures its performance and reports its results, as well as the

currency in which it receives subseriptions for its investors,

Financial assets at fair value through profit or loss

Financial assets held for trading:
- Listed equity securities

Total financial assets at fair value through
profit or loss

Changes in fair value on financial assets at fair value
through profit or loss:
- Realised

- Unrealised

Net g,ai'n on finanecial assets at fair value

through profit or loss

Accruals and other payables

Note
Andit fee payable
Professional fees and disbursements payable
Management fee payable ala)
Trustee's fee payable ole)i)
Distributor fees payvable g{d)
Agent company fees pavable oe)
Other pavables
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2015 20014
JPY JPY
612,658, 323 778,356,012
612,658,323 778,356.532
2015 2014
JPrY JPY
52512770 132,516,951
63.330.3595 g,080,861
115,843,165 141,507,812
2015 2014
JPY JPY
5.:396,625 4,687,178
2,218,670 (198.600)
221,248 208,226
199,875 394.651
221,248 298,229
55312 74,557
3181942 913,198
11,494,920 b.467.425
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
Units in issue and net assets attributable to unitholders

The Fund's capital is represented by the redeemable units in the Fund, and shown as net assets
attributable to unitholders in the statement of financial position. The Fund has no restrichions on
the subscriptions and redemptions of units, Subscriptions and redemptions of units during the
vear are shown in the statement of movernents in net assets attributable to wnitholders, In order
to achieve the investment objectives, the Fund endeavours to invest its capital in accordance with
the investment policies as ontlined in Note 3, whilst maintaining safficient liquidity to meest
redemption requests, Such hguidity is augmented by the holding of liguid investments.

Uit i
The movement of number of units in issue dunng the vear was as follows:
2015 2014

Units Umits
Units in issue at the beginning of the year 154,055 224,748
Issue of units 1,021 a0
Redemption of units {40,099 (70,713)
UTmits in issue at the end of the year 114,132 154,055
Met assets attributable to unitholders JPY666,530,283 JPY868, 236,606
Net assets attributalde to unitholders per unit JPPY5,840 JPY5, 636
Taxation

The Fund is domiciled in the Cayman lslands. Under the current laws of the Cayman Islands
there is no income, estate, corporation, capital gains or other taxes payable by the Fund.

The Fund would only be exposed to Hong Kong profits tax if:

(i} it is not exempted under the Revenue (Profits Tax Exemption for Offshore Funds)
Ordinance 2006 (the “Ordinance™); and

(ii} it is trested as carrving on a trade or business in Hong Kong either on its own account or
through any person as an agent.

If the Fund is not exempt under the Ordinance and is treated as carrying on a trade or business in
Hong Kong, a liability to profits tax, currently at the rate of 16.5% (2014: 16.5%), would arise in
respect of any profits which arise in or are derived from Hong Kong and which are not capital
profits or exempt profits, No accrual has been made for Hong Kong profits tax as the
management believes that no such tax exposure exists at the vear end.
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
B’ Taxation {(Continued)

The Fund invests in shares of companies in People's Republic of China (*PRC”) listed on overseas
stock exchanges including the H-ghares listed on the Hong Kong Stock Exchange (“H-shares™).
Tnder the PRC Corporate Income Tax Law, the Fund may be liable to pay PRC tax on the capital
gains realised in the trading of H-shares, However, no provision was made for taxation from such
gains in the financial statements as the Manager believes that the Fund can sustain & position for
not filing a tax return based on the existing tax regulations and that the enforcement of China tax
on capital gains is not probable.

The Fund directly invested in *B” shares of companies listed in the PRC for suhscription by
foreign investors in previous years, Under current PRC tax laws, gains derived from the transfer of
shares of Chinese companies by non-residents should be subject to a withholding tax of 10%,
nnless exempt under relevant tax treaties. The State Administration of Taxation (“SAT") has
remained silent on the collection of withholding tax for capital gains and until further clarification
is issued by the SAT, the Manager considers that there is significant uncertainty in respect of
whether the Fund has any liability and the extent of such lishility with respect to taxes on capital
gains derived from the sale of Chinese “B” shares, In making this assessment, the Manager has
considered (a) the current position of the SAT, {h) the absence of a withholding mechanism of the
relevant tax and (e} current market practice. Accordingly, as at 30 September 205 and 30
September 2014, the Fund had not made any provision for tax on capital gains on “B" shares
hased on the above judgements made by the Manager.

The Fund is subject to withholding tax on coertain dividend income earned from its investment
securities.

[ Related party transactions
Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the ather party in making financial or operational

decisions. Parties are also considered to be related if they are subject to common control or
commen significant influenee.

The following is a summary of transactions entered into during the vear between the Fund and
related parties,

{a} Management fee

The Manager, FC Investment Ltd., is entitled to receive a management fee of 0.10% per anmim of
the net asset value of the Fund, ealenlated at each valuation day and payable quarterly in arrears,

The Investment Manager, Haitong International Asset Management Limited, is entitled to receive
a management fee of 0.30% per annum of the net asset value of the Fund. The management fee is
caleulated and acerued at each valuation day, and pavable monthly in arrears.

For the year ended 3o September 2o, the total management fees amounted to JPY3.495,543

(zo14: JPYq,074,067), with JPY221,248 (2014: JPY208,226) in outstanding accrued fees at the
end of the vesr,
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
0 Related party transactions (Continued)
(b}  Performance fee

The Investment Manager, Haitong International Asset Management, is entitled to receive a
performance fee at a rate of 10% of the excess, between current month and the highest of any
preceding month's net asset value per average number of units in issue during the relevant month.
The performance fee is acerned at each valuation dav and pavable quarterly in arrears,

For the vear ended g0 September 2015, there was no performance fee {(2014: nil}.
{c) Fees to Trustes
(i) Trustes's fee

The Trustee, G.AS. (Cayman} Limited is entitled to receive a fee not more than 0.125%
per annum of the net asset value of the Fund. The trustee’s fee iz calculated at each
valuation day and pavable monthly in arrears. The fee is subject to a minimnm anmal
payment of TSS20,000.

For the year ended 3o September 2015, the total trostee’s fees to G.ALS. (Cayman) Limited
amounted to JPY¥zq00350 {2014: JPY1,549,510), with JPY190,875 (2014: JPY304.651)
in outstanding acerued fees at the end of the year. For the period from 1 October 2013 to
a0 November 2013 when HSBC Trustee (Cayman} Limited was the previous trustee of the
Fund, the trostes’s fee to HSBC Trustes {(Cayman) Limited amounted to JPY536,173 and
with nil outstanding at the end of the prior year.

{ii} ~ Valnation, transaction and registrar's fees

In secordance with the Master Trust Deed dated 29 July 2005 and supplemental trust
deeds dated 29 July 2005 and 27 November 2013, the Trustee has delegated certain of its
custedian functions to Sumitome Mitsui Trust (UK) Limited and certain of its registrar
and transfer agent functions to SMT Fund Services (Ireland) Limited, both are related
companies of the Trustee,

SMT Fund Serviees (Ireland) Limited, is entitled to reecive a registrar fee of US$2.500 per
Anmum.

SMT Fund Services (Ireland) Limited is entitled to receive valuation fees of USS60 for
edch daily valuation.

SMT Fund Services (Ireland} Limited is entitled to receive transaction fees of US55 for
each subscription and redemption of units, and U885 for each distribution to each
unitholder.

For the vear ended 30 September 2o15, the valuation, transaction and registrar’s fees to
SMT Fund Services (Ireland) Limited amounted to JPYz,049,062 (2014: JPY1,716,207),
with JPY161,957 (2o04: JPY147,128) in outstanding accrued fees at the end of the vear,
For the period from 1 October 23 to 30 November 2013 when HSBC Trustes (Cayman)
Limited was the previous trustee of the Fund, the valuation, transaction and registrar's
fees to HSBC Trustee (Cayman) Limited amounted to JPY300,102, with nil ontstanding at
the end of the prior vear,
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HAITONG ATZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
A SUB-TRUST OF FCT TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TOTHE FINANCIAL STATEMENTS
0 Related party transactions (Continued )
e} Fees to Trustee {Continued )

(iii}  Safe custody fee

The Custodian, Sumitomo Mitsui Trost (UK) Limited is entitled to receive safe custody
fees at the annual rate of 0.065% of the monthly market value of the equities listed in
Hong Kong and at the anmual rate of 0.10% of the monthly market value of the equities
listed in Shanghai and Shenzhen. The safe mstody fees are calculated on a monthly basis.

For the year ended 30 September 2015, the safe custody fees to Sumitomo Mitsui Trust
(UK} Limited amounted to JPYs5q0,046 (2o1g: JPY998,823), with JPY340850 (2009:
JPY 124,882} in outstanding accrued fees at the end of the year. For the perod from 1
Cctober 2e03 to 90 November 2013 when HSBC Trustee {Cayman) Limited was the
previous trustee of the Fund, the safe custody fees to HSBC Trustee (Cayman} Limited
amounted to JPY39,042, with nil outstanding at the end of the prior year.

{d) Mstributor fee

The DMnstributor, Aizawa Securities Co., Ltd. is entitled to receive a distributor fee at 0.40% per
annum of the net asset value of the Fund, which is caleulated and accrued at each valuation day
and payable monthly in arrears.

The Distributor may also receive a subseription charge of up to 3% {excluding consumption tax) of
the subseription price (subscription money) of the units issued.

For the year ended 30 September 2015, total distributor fees amounted to JPY3,495,537 (2014:
JPY3,974.004), with JPY221,248 {2004: JPY298,224) in outstanding acerued fees due 1o Alzawa
Securities Co., Litd. at the end of the Yiear,

{e) Agent company fee

The Agent Company, Alzawa Securities Co. Ltd., is entitled to receive a fee at 0.10% per annum of
the net asset value of the Fund, caleulated and accrued at each wvalnation day and pavable monthly
in arrears,

For the year ended 30 September 2015, total agent company fees amounted to JPYS73.886 (2014:
JPYooq,.520), with JPY55,312 (2014 JPY74.557) in outstanding acerued fees at the end of the
year.

(f Bank account is opened with the costodian, Sumitomoe Mitsui Trust (UK) Limited, s related
company of the Trustee, G.AS. (Cayman) Limited. As at 30 September 2o15, investments of
JPYo2,658,9293 (200 JPY7r8as56032) and eash balance of JPY6o565.470 (2014
JPY1o0,940092) were held by the custodian, respectively,
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HAITONG AIZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established under the laws of the Cayman Islands)

NOTES TO THE FINANCIAL STATEMENTS

Q Related party transactions {Continued)

fg}  Margin accounts are opened with the brokers, Haitong International Securities Co. Ltd and
Haitong International Futures Limited, related companies of the Investment Manager, Haitong
International Asset Management Limited, whereby the brokers agree to provide the brokerage
services in relation to derivative contracts. As at 30 September 2015, deposits of nil (2014: nil)
were placed with the brokers,

(h}  Haitong International Securities Co. Ltd and Haitong International Futures Limited, related
companies of the Investment Manager, are the brokers to process the trading of derivative
contracts. For the year ended 30 September 2015, the Fund paid & total commission of nil (2014:
mil} to both Haitong International Securities Co. Lid and Haitong International Futures Limited.

10 Distributions to unitholders

According to the trust deed of the Fund, the Manager aims to make monthly distributions to the
unitholders of amounts caleulated by reference to the net income received and expected to be
received by the Fund and to capital gains, both realised and unrealised. With reference to the
expected average dividend yield of the Fund's investment portfolio and expected charges and
expenses, the Manager may determine to pay distribations both out of the income and capital of
the Fund in order to make monthly distributions stable. For the vear ended 3o September 2015,

total distributions of JPY47,248,200 (2014: JPY04,759,560) were paid from the income and
unitholders’ equity of the Fund.

11 Approval of financial statements

The financial statements were approved for issue by the Trustee and Manager on 11 March 2016,

=27
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HAITONG AIFZAWA ATTRACTIVE DIVIDEND YIELD CHINESE STOCK FUND,
ASUB-TRUST OF FC T TRUST
{An open-ended unit trust established nnder the laws of the Cavinan Islands)

INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 30 SEPTEMBER 2015

% of
net
Holdings Fair value assets
JPY
Listed investments
Equity securities
Hong Kong
AIA Group Lid 57,400 a5.604.88 5.35
Anta Sports Products Ltd 44,000 13,652,402 .05
Car Incorporation 190,000 32,890,084 4499
Cheung Kong Infrastracture Hldgs Ltd 45,000 4760228 504
China Mobile Ltd 27,500 99,165,329 588
China Resources Enterprise Ltd 400,000 8003707 1.4
China Taiping Insurance Hldgs Co Led 193,600 72.2:94,8M 108y
China Travel International Investment Hong
Kong Ltd 4200, 0 18,374,893 276
Cheung Kong Hutchison Hldgs Lid 15,260 23,721,856 356
Cheung Kong Property Hldgs Ltd 25,260 22082777 3.3
Guangzhon Baivunshan Pharma H Shs 46,000 14,201,604 213
Hang Seng Bank Lid 6,400 17,821,106 2.07
Henderson Land Development Co Lid 45,080 32,884,883 4.93
Hong Kong Exchanges and Clearing Ltd 7,200 19,748,821 2.06
Industrial And Commercial Bank of China Lid
H Shs 453,000 24 425,070 3.60
PetroChina Co Ltd H Shs 148,000 12,929,981 1.85
Ping An Insurance {Group) Company of China
Ltd H Shs 33,000 19,633,861 2.6
Power Assets Hldgs Ltd 12,500 14,176,003 213
Shanghai Fosun Pharma H Shs 55,500 20,880,071 3.13
Sun Hung Kai Properties Lid 14,0600 2§ 8238 330 3.2
Tencent Hldgs Ltd 8,500 17,050,765 256
Zhuzhou Csr Times Electric H Shs 110,000 o97.258,605 14.61
Total investments f1z,658,923 91.02%

=08 =
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2015 31
2015 2014
2(e) 93,304,170 95,144,653
3 1,954,541 2,304,223
2(c) 7,828,992 1,000,000
374,901 100,921
103,462,604 98,549,797
103,462,604 98,549,797
2,029,605 3,505,950
2,029,605 3,505,950
50,000,000 50,000,000
51,432,999 45,043,847
101,432,999 95,043,847
103,462,604 98,549,797
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2015 31
2015 2014

25,935,340 27,618,973
380,823 14,199
861,000 364,282
27,177,163 27,997,454
11,419,420 15,298,800
2,010,308 2,498,764
2,418,080 2,077,708
3,557,275 3,049,005
457,892 415,515

381,008
5 544,028 3,662,433
20,788,011 27,002,225
6,389,152 995,229

2(9) 6,389

110/148

995



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2015
2014 2015 31
50,000,000 45,043,847 95,043,847
6,389,152 6,389,152
50,000,000 51,432,999 101,432,999
2014
2013 2014 31
50,000,000 44,048,618 94,048,618
995,229 995,229
50,000,000 45,043,847 95,043,847
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()

2015 2014
1,954,541 2,304,223
2015 2014
18,602
330,233 283,272
83,268 66,720
1,000
59,527 119,188
71,000 3,173,651

544,028 3,662,433
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FC Investment Limited
Year ended August 31, 2015

FC Investment Ltd.
Balance sheets as of August 31, 2015
(In Japanese Yen)

Notes FY 2015 FY 2014

Assets
Current assets:
Cash and cash equivalents 2(e) 93,304,170 95,144,653
Accounts receivable 3 1,954,541 2,304,223
Operational investment securities 2(c) 7,828,992 1,000,000
Other current assets 374,901 100,921
Total current assets 103,462,604 98,549,797
Total 103,462,604 98,549,797
Liabilities
Current liabilities:
Accounts payable 2,029,605 3,505,950
Total liabilities 2,029,605 3,505,950
Net Assets
Common stock:

Authorized: 2,300 shares

Issued: 1,000 shares 50,000,000 50,000,000
Undistributed retained earnings 51,432,999 45,043,847
Total Net Assets 101,432,999 95,043,847
Total 103,462,604 98,549,797

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited
Year ended August 31, 2015

FC Investment Ltd.
Income statements

for years ended August 31, 2015
(In Japanese Yen)

Notes FY 2015 FY 2014
Revenues
Management fees 25,935,340 27,618,973
Interest income 380,823 14,199
Foreign exchange gains 861,000 364,282
Total revenues 27,177,163 27,997,454
Expenses
Fees and expenses 11,419,420 15,298,800
Legal and other professional fees 2,010,308 2,498,764
Advisory expenses 2,418,080 2,077,708
Salaries 3,557,275 3,049,005
Bank charges 457,892 415,515
\S/ztl:ziﬂci)gsloss on operational investment 381,008
Other operating expenses 5 544,028 3,662,433
Total expenses 20,788,011 27,002,225
Net income 6,389,152 995,229
Amount Per Share
Net income Basic 2(9) 6,389 995

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited
Year ended August 31, 2015

FC Investment Ltd.
Statements of changes in shareholder®s equity

FY 2015
For year from September 1, 2014 to August 31, 2015
(In Japanese Yen)

Net unrealized

Undistributed - _
Common stock retained earnings holdungga!nson Total
securities
50,000,000 45,043,847 95,043,847
6,389,152 6,389,152
50,000,000 51,432,999 101,432,999
FY 2014
For year from September 1, 2013 to August 31, 2014
(In Japanese Yen)
s Net unrealized
Common stock Uanstr|but?d holding gains on Total
retained earnings T
securities
50,000,000 44,048,618 94,048,618
995,229 995,229
50,000,000 45,043,847 95,043,847

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited
Year ended August 31, 2015

Notes to financial statements

(iin Japanese Yen)

1 Company profile

FC Investment Ltd. (* the Company” ), which was incorporated as a wholly owned subsidiary of
Fund Creation Co., Ltd. on September 9, 2003 in Cayman Islands, is a manager of various funds
and responsible for management, investment and reinvestment of the funds®™ assets.

Fund Creation Co., Ltd. has transferred all shares of the Company on October 26, 2009 to Fund
Creation Group Co., Ltd. Now all the shares are owned by Fund Creation Group Co., Ltd..

2 Significant accounting policies

@

(®)

©

@)

e)

Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally
accepted in Japan, which are different in certain respects as to the application and disclosures
requirements of International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is in Japanese Yen and not the
local currency of Cayman Islands reflecting the fact that the shares of the Company are issued in
Japanese Yen and the Company®s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

Non-Consolidation
The Company has no subsidiaries or affiliated companies.

Operational investment securities

Marketable operational securities are reported at fair value, unrealized gains and losses are
recognized in net assets. Non-marketable operational securities are stated at cost, using the
moving average method.

Other investment securities
Other investment securities are stated at cost, using the moving average method.

Cash and cash equivalents
Cash and cash equivalents comprise of deposits at bank.
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FC Investment Limited
Year ended August 31, 2015

() Foreign currency translation
Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at
balance sheet date exchange rate. Income and expense items are translated at exchange rates
prevailing on the transaction date. Exchange differences arising from such transactions are
reflected in the income statement.

(9) Net income per share
Basic net income per share is computed based on the weighted average number of shares of common stock
outstanding during each period.
As the Company has no dilutive securities during the period, diluted net income per share
shall not be disclosed.

(h) Allowance for doubtful accounts
In order to prepare for possible losses from receivables, loans, etc., an allowance is provided
based on historical loan loss experience for claims to general debtors. For certain doubtful
accounts, allowance is provided for the estimated uncollectible amount, based on the collectability
of individual claims.

3 Accounts receivable
FY 2015 FY 2014
Management fees 1,954,541 2,304,223

4 Taxation
Under the current taxation system in Cayman Islands, no tax is charged to income, profits or capital
gains. The Company has received an undertaking from the Governor-in-Council of the Cayman Islands
exempting it fromall tax on profits, income or capital gains. Accordingly, no provision for income
taxes is included in the financial statements.

5 Other operating expenses

FY 2015 FY 2014

Other operating expenses include:

Communication expenses 18,602
Rent 330,233 283,272
Insurance expenses 83,268 66,720
Taxes and dues 1,000
Packing and transportation expenses 59,527 119,188
Miscel laneous expenses 71,000 3,173,651

544,028 3,662,433
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G.A.S. (Cayman) Limited
531,915 7,030
28 29

132.17

2001 10 16

Haitong International Asset Management Limited

1,300 163
28 29
15.51
1998 18
1973 1996
2009 12
SMT Fund Services (lIreland)

62,992,338 83 2,570

1995

Sumitomo Mitsui Trust (UK) Limited

1,784,806 979
28 29
173.57
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G.A.S. (Cayman) Limited

Haitong International Asset Management Limited

SMT Fund Services (lreland)

Sumitomo Mitsui Trust (UK) Limited
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Independent Auditor®s Report

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund

We have audited the financial statements of Haitong Aizawa Attractive Dividend Yield Chinese Stock
Fund (the" Fund” ), asub-trust of FC T Trust, set out on pages 4 to 27, which comprise the statement
of financial position as at 30 September 2015, and the statement of comprehensive income, statement
of movements in net assets attributable to unitholders and statement of cash flows for the year then
ended, and notes, comprising a summary of significant accounting policies and other explanatory
information.

Management "s Responsibility for the Financial Statements

The Trustee and the Manager (the* Management” ) of the Fund are responsible for the preparation of
financial statements that give a true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and for such
internal control as the Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor®s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. Inmaking those risk assessments, the auditor considers internal control relevant
to the entity"s preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity"s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Independent Auditor™s Report (continued)

To G.A.S. (Cayman) Limited solely in its capacity as trustee of Haitong Aizawa Attractive Dividend
Yield Chinese Stock Fund

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Fund as at 30 September 2015, and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers

11 March 2016
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FC Investment Ltd.

FC Investment Ltd. 2015 31
2015 31

2014 31
2015 22

2016 28
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INDEPENDENT AUDITOR®"S REPORT

The Board of Directors
FC Investment Ltd.:

We have audited the accompanying financial statements of FC Investment Ltd. which comprise
the balance sheets as of August 31, 2015, and income statements and the statements of
changes in shareholder®s equity for the year then ended, and notes to financial
statements, all expressed in Japanese yen.

Management®s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in Japan, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor®™s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted
in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity"s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, while the objective of the financial statement audit is not for the purpose
of expressing an opinion on the effectiveness of the entity"s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of FC Investment Ltd. as at August 31 2015, and its financial
performance for the years then ended in accordance with accounting principles generally
accepted in Japan.
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Other Matter

The financial statements of Company as at and for the year ended August 31, 2014, were
audited by another auditor who expressed an unmodified opinion on those statements on
January 22, 2015.

BDO Toyo & Co.

Tokyo, Japan
January 28, 2016
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