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YI NGDE GASES GROUP CO 777,500 793,326.51 5. 27
DAH CHONG HONG HOLDI NGS LTD 600,000 706, 400.06 4.69
Bl OSTI ME | NTERNATI ONAL HOLDI NN®® , L0OTOD 705,113.36 4.69
CHI NA RESOURCES GAS GROUP LTDB19, 000 598,432.80 3.98
CHI NA SHANSHUI CEMENT GROUP 186, 000 572,093.98 3.80
ENN ENERGY HOLDINGS LTD 168, 000 538,253.69 3.58
DA MI NG I NTERNATI ONAL HOLDI NGSI6R2TMDOO 491, 018.81 3.26
SHUN TAK HOLDI NGS LI MI TED 1,300,000 485,087.11 3.22
I NTI ME DEPARTMENT STORE GROUR 60O OOTOD 470, 547.36 3. 13
BOSSI NI I NTL HLDGS LTD 4,938,000 368,516.95 2.45
TI ANNENG POWER | NTERNATI ONAL 81OOD 000 360, 276.90 2.39
CHAOWEI POWER HOLDI NGS LTD 780, 000 322,164. 75 2.14
FRANSHI ON PROPERTIES CHI NA LTB®»OO, 000 308, 808. 77 2.05
ANHUI CONCH CEMENT CO LTD H SHARBD®O0 296,585.09 1.97
SI NO- OCEAN LAND HOLDINGS LTD 620,000 287,192.16 1.91
CHI NA RESOURCES CEMENT HLDG I35, 000 260, 750.41 1.73
OTO HOLDI NGS LTD 2,000,000 257,340.64 1.71
POLY (HONG KONG) | NVESTMENT 55D, 000 238,490.44 1.59
CHI NA OVERSEAS LAND & | NVESTMHBNT OWLOIOMI ZED, 819. 71 1.55
CHI NA NATI ONAL BUI LDI NG MATERI8SRL OWOSHB06, 546. 75 1. 37
MELCO | NTERNATI ONAL DEVELOPMBENT, LOTOD 200, 455.49 1. 33

GALAXY ENTERTAI NMENT GROUP LT®7, 000 159,407.09 1.06

MGM CHI NA HOLDI NGS LTD 114,000 149,031.11 0.99
SJM HOLDI NGS LTD 90,000 146,838.57 0.98
CHI NA BOON HLDGS LTD 2,900,000 48,881.85 0.32

9,205,380.3®1. 18
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DUOYUAN GLOBAL WATER I NC SPONZOREDO ADR7,600.00 O0.52
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227,817.40 1.51
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FC
2011 8 31
2011 2010
2(d) 89,090,954 76,318,663
3 3,831,165 5,748,411
8,000,000
75,465 76,897
92,997,584 90,143,971
92,997,584 90,143,971
7,151,463 8,673,403
7,151,463 8,673,403
50,000,000 50,000,000
35,846,121 31,470,568
85,846,121 81,470,568
92,997,584 90,143,971
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FC
2011 8 31
2011 2010
45,416,609 93,749,336
8,755 48,532
45,425,364 93,797,868
5 1,025,355
29,849,400 78,011,629
2,864,258 4,169,517
2,445,250 3,438,425
2,445,250 2,698,175
294,173 530,855
6 1,208,194 2,650,224
1,943,286 2,619,355
41,049,811 95,143,535
4,375,553 (1,345,667)
2(f) 4,376 (1,346)
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2011
2010 9 1 2011 8 31
50,000,000 31,470,568 81,470,568
4,375,553 4,375,553
50,000,000 35,846,121 85,846,121
2010
2009 9 1 2010 8 31
50,000,000 38,816,235 88,816,235
(6,000,000) (6,000,000)
(1,345,667) (1,345,667)
50,000,000 31,470,568 81,470,568
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3
2011 2010
3,831,165 5,748,411
4
5
2011 2010
1,025,355
6
2011 2010
58,754 35,123
227,827 235,010
2,000
65,588 84,327
37,380
85,428 182,044
733,217 2,111,720

1,208,194 2,650,224
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Assets

Current assets:

Cash and cash equivalents
Accounts receivable
Advances paid

Other current assets

Total current assets

Total

Liabilities and Net Assets
Current liabilities:
Accounts payable

Total current liabilities

Net Assets:
Common stock:
Authorized: 2,300 shares
Issued: 1,000 shares
Undistributed retained earnings

Total Net Assets

Total

FC Investment Ltd.

Balance sheets as of August 31, 2011

In Japanese Yen
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FC Investment Limited

Year ended August 31, 2011

Notes FY 2011 FY 2010
2(d) 89,090,954 76,318,663
3 3,831,165 5,748,411
8,000,000
75,465 76,897
92,997,584 90,143,971
92,997,584 90,143,971
7,151,463 8,673,403
7,151,463 8,673,403
50,000,000 50,000,000
35,846,121 31,470,568
85,846,121 81,470,568
92,997,584 90,143,971

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements
for years ended August 31, 2011

(In Japanese Yen)
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FC Investment Limited

Year ended August 31, 2011

Notes FY 2011 FY 2010

Revenues

Management fees 45,416,609 93,749,336
Interest income 8,755 48,532
Total revenues 45,425,364 93,797,868
Expenses

Loss from operational investment securities 5 1,025,355
Fees and expenses 29,849,400 78,011,629
Legal and other professional fees 2,864,258 4,169,517
Advisory expenses 2,445,250 3,438,425
Salaries 2,445,250 2,698,175
Bank charges 294,173 530,855
Other operating expenses 6 1,208,194 2,650,224
Foreign exchange loss 1,943,286 2,619,355
Total expenses 41,049,811 95,143,535
Net income (Loss) 4,375,553 (1,345,667)
Amount Per Share

Net income (Loss) : Basic 2(f) 4,376 (1,346)

The accompanying notes are an integrated part of these financial statements.
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Balance at beginning of year

Dividends paid

Net income

Balance at end of year

Balance at beginning of year

Dividends paid

Net loss

Balance at end of year
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FC Investment Limited

Year ended August 31, 2011

FC Investment Ltd.
Statements of changes in shareholder's equity

FY 2011
For year from September 1, 2010 to August 31, 2011

(In Japanese Yen)

Undistributed Net unrealized

Common stock - - holding gains on Total
retained earnings securities
50,000,000 31,470,568 81,470,568
4,375,553 4,375,553
50,000,000 35,846,121 85,846,121
FY 2010
For year from September 1, 2009 to August 31, 2010
(In Japanese Yen)
L Net unrealized
Common stock reg?:éatggf;ie: s holding gains on Total
9 securities
50,000,000 38,816,235 88,816,235
(6,000,000) (6,000,000)
(1,345,667) (1,345,667)
50,000,000 31,470,568 81,470,568

The accompanying notes are an integrated part of these financial statements.
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FC Investment Limited

Year ended August 31, 2011

Notes to financial statements
(in Japanese Yen)

1 Company profile
FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund
Creation Co., Ltd. on September 9, 2003 in Cayman Islands, is a manager of various funds and responsible
for management, investment and reinvestment of the funds’ assets.
Fund Creation Co., Ltd. has transferred all shares of the Company on October 26, 2009 to Fund Creation
Group Co., Ltd. Now all the shares are owned by Fund Creation Group Co., Ltd..

2 Significant accounting policies

(a) Basis of presenting non-consolidated financial statements
These financial statements have been prepared in accordance with accounting principles generally accepted
in Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.
The measurement and presentation currency of the financial statements is in Japanese Yen and not the local
currency of Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese Yen and
the Company’s operations are primarily conducted in Japanese Yen.
The accounting policies have been applied consistently by the Company.

(b) Non-Consolidation
The Company has no subsidiaries or affiliated companies.

(c) Other investment securities
Other investment securities are stated at cost, using the moving average method.

(d) Cash and cash equivalents
Cash and cash equivalents comprise of deposits at bank.

(e) Foreign currency translation
Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance

sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are reflected in the income statement.
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FC Investment Limited

Year ended August 31, 2011

(f) Net income per share
Basic net income per share is computed based on the weighted average number of shares of common stock
outstanding during each period.
As the Company has no dilutive securities during the period, diluted net income per share shall not be

disclosed.

(9) Allowance for doubtful accounts
In order to prepare for possible losses from receivables, loans, etc., an allowance is provided based on
historical loan loss experience for claims to general debtors. For certain doubtful accounts, allowance is
provided for the estimated uncollectible amount, based on the collectability of individual claims.

3 Accounts receivable
FY 2011 FY 2010

Management fees 3,831,165 5,748,411

4 Taxation
Under the current taxation system in Cayman Islands, no tax is charged to income, profits or capital gains.

The Company has received an undertaking from the Governor-in-Council of the Cayman Islands exempting it
from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is included in the

financial statements.

5 Loss from operational investment securities
FY 2011 FY 2010

Other loss from operational investment securities 1,025,355
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FC Investment Limited

Year ended August 31, 2011

6 Other operating expenses

FY 2011 FY 2010

Other operating expenses include:
Communication expenses 58,754 35,123
Rent 227,827 235,010
Tax and duties 2,000
Insurance expenses 65,588 84,327
Travel expenses 37,380
Packing and transportation expenses 85,428 182,044
Miscellaneous expenses 733,217 2,111,720

1,208,194 2,650,224
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Independent Auditors'  Report

To the Shareholder of
FC Investment Ltd.:

We have audited the accompanying non-consolidated balance sheets of FC Investment Ltd. as of August 31, 2011 and the
related non-consolidated income statements and statements of changesin shareholder’ s equity for the years then ended,
all expressed in Japanese yen. These non-consolidated financial statements are the responsibility of the Company’ s
management. Our responsibility is to independently express an opinion on these non-consolidated financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on atest basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material respects, the

non-consolidated financial position of FC Investment Ltd. as of August 31, 2011, and the results of its operations for the

years then ended, in conformity with accounting principles generally accepted in Japan.

(SeiwaAudit Corporation)

Tokyo, Japan
January 20, 2012
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Independent Auditors'  Report

To the Shareholder of
FC Investment Ltd.:

We have audited the accompanying non-consolidated balance sheets of FC Investment Ltd. as of August 31, 2010 and the
related non-consolidated income statements and statements of changesin shareholder’ s equity for the years then ended,
all expressed in Japanese yen. These non-consolidated financial statements are the responsibility of the Company’ s
management. Our responsibility is to independently express an opinion on these non-consolidated financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on atest basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a

reasonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material respects, the
non-consolidated financial position of FC Investment Ltd. as of August 31, 2010, and the results of its operations for the
years then ended, in conformity with accounting principles generally accepted in Japan.

(SeiwaAudit Corporation)

Tokyo, Japan
January 11, 2011
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