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(7,230) (661) (7,283) (666)
(8,150) (745) (11,267) (1,030)
(179,759) (16,437) (327,023) (29,903)
(18,956) (1,733) (102,258) (9,350)
(58,400) (5,340) (59,053) (5,400)
(57,742) (5,280) (31,689) (2,898)
(55,803) (5,103) (62,120) (5,680)
(12,950) (1,184) - -
(2,805,055) (256,494) 258,739 23,659
9,868,366 902,363 18,950,367 1,732,822
(6,832,680) (624,780)  (28,484,846)  (2,604,654)
3,035,686 277,583 (9,534,479) (871,833)
230,631 21,089 (9,275,740) (848,174)
5,180,094 473,668 14,449,603 1,321,272
(1,162) (106) 6,231 570
5,409,563 494,650 5,180,094 473,668
5,569,556 509,280 5,180,094 473,668
(159,993) (14,630) - -
5,409,563 494,650 5,180,094 473,668

62/171



FCC
1
FCC
CPE SYWG | L.P.
2009 30
2
@

HKICPA

HKFRS

FCC

2005 25

FCC

2007

63/171

HKFRS

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

)

2008 11 17

CPE I L.P.



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FCC FCC
)
2
@
HKAS 39
HKFRS7
2008
HKAS 2009
2009
HKAS 1
HKAS 2009 HKAS 39
2009
HKAS 32 HKAS

2009

2009

64/171



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FCC FCC
)
2
@
HKAS 39 2009
2009
HKAS 39
HKFRS
2010 30
HKAS HKAS 10
HKAS 18 2009

(b)
(i)

65/171



FCC

(b)

(i)

©

)

FCC

66/171

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

)



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

)

FCC FCC

(e)

®

@)

(h)

0]

67/171



FCC

0)

@

30

FCC

68/171

2007

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

)



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FCC FCC
)
3
(b)
10%
2009 2008 30
2009 2008
% %
- 21,478,499 69.95 17,636,755 48.59
- 2,683,988 8.74 3,327,063 9.16
- 277,349 0.90 2,728,833 7.52
- 578,046 1.88 2,503,327 6.90
- 470,080 1.53 5,018,400 13.82

25,487,962 83.00 31,214,378 85.99
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FCC FCC
)
3
(b)
2009 2008
% %
10,116,887 32.95 9,093,941 25.05
5,225,670 17.02 3,415,275 9.41
3,617,427 11.78 6,570,743 18.10
3,177,500 10.35 5,143,712 14.16
2,432,649 791 1,298,693 3.58
816,490 2.66 - -
101,339 0.33 1,573,839 4.34
- - 2,434,149 6.71
- - 1,684,026 4.64
25,487,962 83.00 31,214,378 85.99
2009 2008
NAV NAV
- +-2% +/-334,258 +/-10% +/-1,305,120
- AIM +/-6% +/-119,618 +/-10% +/-232,894
- Straits Times +/-3% +/-8,072 +/-10% +/-251,053
- A +/-23% +/-69,395 +/-10% +/-217,789
- +/-2% +/-6,148 +/-10% +/-291,067
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FCC
)
2008 30
2009 2008
(S&P) (S&P)
31,057,518 AA-L 36,460,143 AA-L
; - 36,322 A-2
701,787 A+l - -
PLC
AG
2009 30

2008
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O

12

2009 30

159,993 - -
488,102 - -
715,085 53,239 57,650

30,707,267 - -

32,070,447 53,239 57,650

2008 30

825,199 - -
37,892 70,811 1,029

36,300,405 - -

37,163,496 70,811 1,029
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17,881,109

10%
1,054 -
578,046 2,805,367
- (462,678)
2,521,316 3,397,594
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FCC FCC
)
5
2009 2008
- - 21,478,499 17,636,755
) ] 277,349 2,728,833
- - 2,683,988 3,327,063
- - 470,080 5,018,400
- - 578,046 2,503,327
25,487,962 31,214,378
2009 2008
- (9,304,391) 8,088,860
- 1,955,060 (15,827,680)
(7,349,331) (7,738,820)
6
2009 2008
3,659 4,159
52,144 57,409

- 552

55,803 62,120
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2009 2008
A B A B
64,385 287,785 160,176 218,746
6,900 132,845 1,867 158,502
(16,291) (72,671) (97,658) (89,463)
54,994 347,950 64,385 287,785
9
(i) 2006
(ii)
16.5% 2008  16.5%



FCC FCC
10
@
FC
0.80%
2009 30
61,964 2008
(b)
2008
2009 30 1

678,826 2008

JPE

2008

80,038

JPE

CcCB

80/171

247,979

15

680,213

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

)

0.30%

CCB

2008 491,699

2008



FCC

10
©

)

(e)

11

HSBC
0.10%
1,600
2009 30
78,081
2008 7,135
2009 30
317,692
21,530
HSBC
2009 30
5,409,563 2008

2009 11

FCC

HSBC

25,487,962
5,180,094

30

2008

81/171

EDINETOOOO

O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

)

48,795

0.50%

3%

178,588
20,359

31,214,378

2008
7,175

0.20%

2008
2008

HSBC



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

FCC FCC
)
2009 30
)

Bawang International 330,000 101,339 0.33
Beijing Enterprises Holdings Ltd 100,000 496,758 1.62
Centron Telecom International 1,675,000 389,020 1.27
Chaoda Modern Agriculture (Holdings) Ltd 1,400,000 816,490 2.66
China Automation Group Ltd 3,062,000 1,189,203 3.87
China Communication SVS Corp Ltd H Sh

ares 1,200,000 740,105 241
China Everbright International Ltd 3,082,000 866,909 2.82
China Public Procurement Ltd 2,100,000 268,249 0.87
China Resources Gas Group Ltd 1,276,000 872,591 2.84
China Shanshui Cement Group Ltd 909,000 629,829 2.05
Citic 1616 Holdings Ltd 4,463,000 996,225 3.24
Comba Telecom Systems Holdings Ltd 1,887,600 1,052,151 3.43
Country Garden Holdings Co. Ltd 576,000 266,309 0.88
Guangdong Investment Ltd 2,252,000 1,078,019 3.51
Guangzhou R&F Properties Co. Ltd H Sh

ares 260,000 583,052 1.90
Hopson Development Holdings Ltd 650,000 1,004,742 3.27
Jinheng Automotive Safety Tech Holdings

Ltd 4,505,000 354,576 1.15
Kingsoft Corp Ltd 1,564,000 1,089,720 3.55
Netdragon Websoft Inc 1,204,000 786,070 2.56
Shougang Concord Intl Enterprises Co. Ltd 4,900,000 821,909 2.68
Shui On Construction and Materials Ltd 1,058,000 1,419,722 4.62
Vision Tech Intl Holdings Ltd 20,000,000 1,161,253 3.78
Wasion Group Ltd 2,318,000 1,731,714 5.64
Xinao Gas Holdings Ltd 712,000 1,214,495 3.96
Xingda International Holdings Ltd 1,587,000 513,967 1.67
Zhengzhou Gas Co. Ltd H Shares 854,000 1,033,582 3.37

21,478,499 69.95
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2009 30
)
JES International Holdings Ltd 2,595,000 277,349 0.90
277,349 0.90
China Vanke Co. Ltd B Shares 400,000 578,046 1.88
578,046 1.88
China Eastsea Business Software Ltd 4,108,153 443,563 1.44
China Medical System Holdings 182,000 465,573 1.52
Prosperity Minerals Holdings Ltd 2,016,000 1,774,852 5.78
2,683,988 8.74
Changyou.com Ltd ADR 1,000 38,380 0.12
Duoyuan Global Water Inc ADR 10,000 242,700 0.79
Network CN Inc 2,700,000 189,000 0.62
470,080 1.53

25,487,962 83.00
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CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF

FCC

(An umbrella unit trust established under the laws of the Cayman Islands)

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2009
Note 2009 2008
US$ US$
Assets
Financial assets at fair value through profit or loss 3(b),5 25,487,962 31,214,378
Amounts due from brokers 701,787 36,322
Dividend and interest receivables 28,323 65,671
Prepayments - 48,611
Cash at bank 5,569,556 5,180,094
Total assets 31,787,628 36,545,076
Liabilities
Bank overdraft 159,993 -
Amounts due to brokers 488,102 825,199
Accruals and other payables 7 825,974 109,732
Liabilities (excluding net assets attributable to
unitholders) 1,474,069 934,931
Net assets attributable to unitholders (at bid market
prices) 30,313,559 35,610,145
Adjustments for different basis adopted by the Group
in arriving at the net assets attributable to
unitholders 8 393,708 690,260
Net assets attributable to unitholders (at last traded
market prices) 30,707,267 36,300,405

Trustee Manager

The accompanying notes on pages 8 to 26 form an integral part of these consolidated financial
statements.
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CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF

FCC
(An umbrella unit trust established under the laws of the Cayman Islands)

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009
US$

Income
Interest income 8,435
Dividend income 474,443

Net loss on financial assets at fair value through

2008
USs$

148,452
499,090

(7,738,820)
113,050

(6,978,228)

491,699

78,081
317,692
53,647
30,082
31,689
62,120

1,065,010

(8,043,238)

319,573

profit or loss 5 (7,349,331)

Net foreign exchange (loss)/gain (1,162)
Total net loss (6,867,615)
Expenses

Management fee 10(a) 247,979

Performance fee 10(b) 680,213

Custody, trustee and administration fees 10(c) 48,795

Distributor and agent company fees 10(d) 178,588

Security expenses 67,566
Auditor’'s remuneration 115,021

Legal and professional fees 57,742

Other operating expenses 6 55,803
Total operating expenses 1,451,707
Operating loss before tax (8,319,322)
Withholding tax 9 (12,950)
Loss after tax (8,332,272)
Movement in adjustments for different basis

adopted by the Group in arriving at the net assets

attributable to unitholders 8 (296,552)
Decrease in net assets attributable to unitholders

from operations (8,628,824)

(7,723,665)

The accompanying notes on pages 8 to 26 form an integral part of these consolidated financial

statements.
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CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF
FCC
(An umbrella unit trust established under the laws of the Cayman Islands)

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
Note uUSss$ US$
Net assets attributable to unitholders (at last traded
market prices) at the beginning of the year 36,300,405 53,558,549
Proceeds from units issued 8 9,868,366 18,950,367
Payments on units redeemed 8 (6,832,680) (28,484,846)
Net increase/(decrease) from units transactions 3,035,686 (9,534,479)
Decrease in net assets attributable to unitholders (8,628,824) (7,723,665)
Net assets attributable to unitholders (at last traded
market prices) at the end of the year 30,707,267 36,300,405

The accompanying notes on pages 8 to 26 form an integral part of these consolidated financial
statements.
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CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF

FCC

(An umbrella unit trust established under the laws of the Cayman Islands)

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
USs$ Us$
Cash flow from operating activities
Dividend received 509,491 511,158
Interest received 10,735 193,684
Proceeds from sales of financial assets 34,358,030 53,787,463
Payments for purchase of financial assets (36,983,506) (51,451,447)
Management fee paid (266,053) (602,677)
Trustee’s fee paid (33,375) (61,318)
Performance fee paid (1,387) (1,517,431)
Administration fees paid (7,230) (7,283)
Custody fee paid (8,150) (11,267)
Distributor and agent company fees paid (179,759) (327,023)
Security expenses paid (18,955) (102,258)
Auditor’'s remuneration paid (58,400) (59,053)
Legal and professional fees paid (57,742) (31,689)
Other operating expenses paid (55,804) (62,120)
Withholding tax (12,950) -
Net cash (outflow)/inflow from operating activities (2,805,055) 258,739
Financing activities
Proceeds from units issued 9,868,366 18,950,367
Payments on units redeemed (6,832,680) (28,484,846)
Net cash inflow/(outflow) from financing activities 3,035,686 (9,534,479)
Increase/(decrease) in cash and cash equivalents 230,631 (9,275,740)
Cash and cash equivalents at the beginning of the year 5,180,094 14,449,603
Effect of exchange differences (1,162) 6,231
Cash and cash equivalents at the end of the year 5,409,563 5,180,094
Analysis of balances of cash and cash equivalents
Cash at bank 5,569,556 5,180,094
Bank overdraft (159,993) -
Net cash balance at the end of the year 5,409,563 5,180,094

The accompanying notes on pages 8 to 26 form an integral part of these consolidated financial

statements.
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CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF
FCC
(An umbrella unit trust established under the laws of the Cayman Islands)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1 General

Chinese Equities Prospective For Listing Fund (formerly known as SYWG-Aizawa-Chinese
Equities Prospective For Listing Fund) (the “Fund”) is a sub trust of FC C that is an open-ended
umbrella unit trust, governed by a master trust deed dated 25 May 2005 and a supplemental trust
deed dated 17 November 2008 (the “Trust Deed”). The Fund was established under the laws of
the Cayman Islands and is not authorised by the Securities & Futures Commission in Hong Kong
and is therefore not available to the public in Hong Kong.

The principal investment objective of the Fund is to pursue middle and long term capital
appreciation by investing indirectly in unlisted securities issued by China related companies which
the Investment Manager expects will conduct an initial public offering of their securities in the
future. However, the Fund may also invest indirectly in listed securities issued by China related
companies. The Investment Manager invests in unlisted securities and listed securities of China
related companies through the medium of one or more Cayman Islands exempted limited
partnerships established under the Exempted Limited Partnership Law (2007 Revision) of the
Cayman Islands. As such, the Fund operates as a fund of funds, which are exempted limited
partnerships, investing in funds managed by the Investment Manager with expertise in investing
in unlisted securities and listed securities of China related companies.

Currently, the Fund invests solely through its subsidiary, CPE | L.P. (formerly known as CPE
SYWG | L.P.) (the “Subsidiary”), a Cayman Islands exempted limited partnership, and is the sole
limited partner of this subsidiary.

As at 30 June 2009, the Fund is the only sub-trust of FC C.
2 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial
statements are set out below. These policies have been consistently applied throughout the year,
unless otherwise stated.

(@) Basis of preparation

The consolidated financial statements of the Fund and its Subsidiary (together known as the “
Group™) have been prepared in accordance with Hong Kong Financial Reporting Standards (*
HKFRS") issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA"). The
consolidated financial statements have been prepared under the historical cost convention, as
modified by the revaluation of financial assets and financial liabilities (including derivative financial
instruments) held at fair value through profit or loss.

The preparation of consolidated financial statements in conformity with HKFRS requires the use
of certain critical accounting estimates. It also requires the Trustee and the Manager (the “
Management”) to exercise their judgement in the process of applying the Group’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated financial statements are disclosed
in Note 4.
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CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF
FCC
(An umbrella unit trust established under the laws of the Cayman Islands)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
(&) Basis of preparation (Continued)

Amendments to standards effective in current year

HKAS 39, “Financial Instruments: Recognition and Measurement”, amendment on reclassification
of financial assets permits reclassification of certain financial assets out of the held-for-trading
and available-for-sale categories if specified conditions are met. The related amendment to
HKFRS 7, “Financial Instruments: Disclosures”, introduces disclosure requirements with respect
to financial assets reclassified out of the held-for-trading and available-for-sale categories. The
amendment is effective prospectively from 1 July 2008. This amendment does not have any
impact on the Group’s consolidated financial statements, as the Group has not reclassified any
financial assets.

New standards and amendments to standards that are not yet effective and have not been early
adopted by the Group

HKAS 1 (Revised), “Presentation of Financial Statements” (effective from 1 January 2009). The
revised standard will prohibit the presentation of items of income and expenses (that is, “
non-owner changes in equity”) in the statement of changes in equity, requiring “non-owner
changes in equity” to be presented separately from owner changes in equity. All non-owner
changes in equity will be required to be shown in a performance statement, but entities can
choose whether to present one performance statement (the statement of comprehensive income)
or two statements (the income statement and statement of comprehensive income). Where
entities restate or reclassify comparative information, they will be required to present a restated
statement of net assets as at the beginning of the comparative period in addition to the current
requirement to present statement of net assets at the end of the current period and comparative
period. The Group will apply HKAS 1 (Revised) from 1 July 2009 and it is likely the Group will
present solely a consolidated statement of comprehensive income. This change is not expected
to significantly change the presentation of the Group’s consolidated performance statement.

HKAS 1 (Amendment), “Presentation of Financial Statements” (effective from 1 January 2009).
The amendment clarifies that some rather than all financial assets and liabilities classified as held
for trading in accordance with HKAS 39, “Financial Instruments: Recognition and Measurement”,
are examples of current assets and liabilities respectively. The Group will apply the amendments
from 1 July 2009. However, it is not expected to have an impact on the Group’s consolidated
financial statements.

HKAS 32 (Amendment), “Financial Instruments: Presentation”, and HKAS 1 (Amendment), “
Presentation of Financial Instruments - Puttable Financial Instruments and Obligations Arising on
Liquidation” (effective from 1 January 2009). The amended standards require entities to classify
puttable financial instruments and instruments, or components of instruments that impose on the
entity an obligation to deliver to another party a pro rata share of the net assets of the entity only
on liquidation as equity, provided the financial instruments have particular features and meet
specific conditions, including that all financial instruments in the class of instruments that is
subordinate to all other instruments have identical features. The Group will apply the
amendments from 1 July 2009. The Trustee is currently assessing the impact of these
amendments.
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CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF
FCC
(An umbrella unit trust established under the laws of the Cayman Islands)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
(@) Basis of preparation (Continued)

New standards and amendments to standards that are not yet effective and have not been early
adopted by the Group (Continued)

HKAS 39 (Amendment), “Financial Instruments: Recognition and Measurement” (effective from 1
January 2009). The definition of financial asset or financial liability at fair value through profit or
loss as it relates to items that are held for trading is also amended. This clarifies that a financial
asset or liability that is part of a portfolio of financial instruments managed together with evidence
of an actual recent pattern of short-term profit-taking is included in such a portfolio on initial
recognition. The Group will apply the HKAS 39 (Amendment) from 1 July 2009. However, it is
not expected to have an impact on the Group’s consolidated income statement.

Amendment to HKFRS 7, “Financial Instruments: Disclosures”. The amendment increases the
disclosure requirements about fair value measurement and amends the disclosure about liquidity
risk. The amendment introduces a three-level hierarchy for fair value measurement disclosures
about financial instruments and requires some specific quantitative disclosures for those
instruments classified in the lowest level in the hierarchy. These disclosures will help to improve
comparability between entities about the effects of fair value measurements. In addition, the
amendment clarifies and enhances the existing requirements for the disclosure of liquidity risk
primarily requiring a separate liquidity risk analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for financial assets where the information is needed
to understand the nature and context of liquidity risk. The Fund will make additional relevant
disclosures in its financial statements ending 30 June 2010.

There are a number of minor amendments to HKAS 8, “Accounting Policies, Changes in
Accounting Estimates and Errors”, HKAS 10, “Events after the Balance Sheet Date”, and HKAS
18, “Revenue” (all effective from 1 January 2009) which are not addressed above. These
amendments are unlikely to have an impact on the Group’s consolidated financial statements and
have therefore not been analysed in detail.

The consolidated balance sheet presents assets and liabilities in increasing order of liquidity and
does not distinguish between current and non-current items. All the Group’s assets and liabilities
are held for the purpose of being traded or are expected to be realised within one year.

(b) Foreign currency translation
(i) Functional and presentation currency
Items included in the Group’s financial statements are measured using the currency of the
primary economic environment in which it operates (the “functional currency”). The

consolidated financial statements are presented in the United States (“US”) dollar, which is
the Group’s functional and presentation currency.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
(b) Foreign currency translation (Continued)

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated income statement. Translation differences
on non-monetary financial assets and liabilities such as equities at fair value through profit
or loss are recognised in the consolidated income statement within “net loss on financial
assets at fair value through profit or loss”.

(c) Financial assets and financial liabilities at fair value through profit or loss

All investments in equity securities and related derivatives are classified as “financial assets or
financial liabilities at fair value through profit or loss”. Investments are classified in this category if
acquired or incurred principally for the purpose of selling or repurchasing in the short term or if so
designated by the Management. Derivatives are also categorised as held for trading, as the
Group does not designate any derivatives as hedges in a hedging relationship.

Purchases and sales of investments are recognised on the trade date - the date on which the
Group commits to purchase or sell the investments. Investments are initially recognised at fair
value, excluding transaction costs which are expensed as incurred, and are subsequently
re-measured at fair value. Realised and unrealised gains and losses on investments are recognised
in the consolidated income statement in the period in which they arise. Investments are
derecognised when the rights to receive cash flows from the investments have expired or the Group
has transferred substantially all risks and rewards of ownership.

Investments that are listed or traded on an exchange are fair valued based on quoted bid prices
for long positions, and quoted ask prices for short positions. Investments which are not listed on
an exchange are valued using broker quotes.

(d) Derivative financial instruments

Derivative financial instruments are recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at their fair value. Fair values are
obtained from quoted market prices in active markets and valuation techniques, as appropriate.
All derivatives are carried as assets when fair value is positive and as liabilities when fair value is
negative. The best evidence of the fair value of a derivative at initial recognition is the transaction
price. Subsequent changes in the fair value of any derivatives are recognised immediately in the
consolidated income statement. Derivative financial instruments are included within financial
assets or financial liabilities at fair value through profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
(e) Income and expenses

Dividend income is recognised on the ex-dividend date with the corresponding foreign withholding
taxes recorded as an expense.

Interest income is recognised on a time-proportionate basis using the effective interest method.

Other income is accounted for on an accruals basis. Expenses are accounted for on an accruals
basis.

(H Amounts due from and to brokers

Amounts due from and to brokers represent receivables for securities sold and payables for
securities purchased that have been contracted for but not yet settled or delivered on the balance
sheet date respectively.

(g) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the consolidated
balance sheet when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

(h) Cash and cash equivalents

Cash and cash equivalents include bank deposits with original maturities of three months or less,
and bank overdrafts. Cash and cash equivalents exclude cash deposits and overdrafts with
brokers, and margin deposits.

(i) Units

Units are redeemable at the unitholder’s option and are classified as financial liabilities. Units can
be put back to the Group at any time for cash equal to a proportionate share of the Group’s net
asset value. The unit is carried at the redemption amount that is payable at the balance sheet
date if the unitholder exercises the right to put the unit back to the Group.

Units are issued and redeemed at the unitholder’s option at prices based on the Group’s net
asset value per unit at the time of issue or redemption. The Group’s net asset value per unit is
calculated by dividing the net assets attributable to the unitholders with the total number of
outstanding units.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)

() Consolidation

The consolidated financial statements include the financial statements of the Fund and the
Subsidiary made up to 30 June.

Subsidiaries are all entities (including special purpose entities) over which the Group has the
power to govern the financial and operating policies generally accompanying a shareholding of
more than one half of the voting rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls
another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group.
They are de-consolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains on transactions between Group
companies are eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with the policies adopted by the Group.

3 Financial risk management
(@) Strategy in using financial instruments

The Group’s objective is to pursue middle and long term capital appreciation by investing
indirectly in unlisted securities issued by China related companies which the Investment Manager
expects will conduct an initial public offering of their securities in the future.

However, the Group may also invest indirectly in listed securities issued by China related
companies. The Investment Manager invests in unlisted securities and listed securities of China
related companies through the medium of one or more Cayman Islands exempted limited
partnerships established under the Exempted Limited Partnership Law (2007 Revision) of the
Cayman Islands. As such, the Fund operates as a fund of funds (which are exempted limited
partnerships) investing in funds managed by the Investment Manager with expertise in investing
in unlisted securities and listed securities of China related companies.

The Group is managed according to investment rules intended to diversify and mitigate risks that
are set out in the Offering Memorandum. The Group’s Investment Manager also operates a risk
assessment, monitoring and management process that is applied to the Group. This process
requires the Group to follow further in-house rules which, together with the rules set out in the
Offering Memorandum, are monitored continuously. The Group does not seek to eliminate all
risks, as managing risks for investment return is the essence of the Group’s operations. The goal
of the risk management process is to assess and quantify the key risks; to set metrics to measure
risk exposures; to set limits to control risk exposures; and to monitor and report exposures as
required.

The Group's activities expose it to a variety of financial risks: market risk (including market price
risk, interest rate risk and currency risk), counterparty risk and liquidity risk.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
3 Financial risk management (Continued)
(b) Market price risk

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to the individual
instrument or factors affecting all instruments in the market.

The Group’s market price risk is managed through deliberate securities selection, and
diversification of the investment portfolio whereby the Group cannot acquire the shares of any
one company if as a result of such acquisition, the total number of shares of such company held
by the Group would exceed 10% of the total number of issued and outstanding shares of such
company.

In selecting potential Chinese shares for investment by the Group, the Investment Manager seeks
to identify shares that it considers undervalued in terms of the growth prospect of the relevant
issuer or the relevant issuer’s net asset value. To assist stock selection across industry sectors,
the Investment Manager undertakes research of individual sectors in order to evaluate the upside
potential and downside risk within each sector with respect to its position within the development
cycle.

Market price risk is managed through diversification of the investment portfolio and monitoring by
the Investment Manager on a daily basis.

The Group’s investments are exposed to market price movements. At 30 June 2009 and 2008,
the Group’s overall market positions by securities type and by market are as follows:

2009 2008
% of net % of net
Fair value assets Fair value assets
US$ US$
Financial assets held
for trading
Listed equities
- Hong Kong 21,478,499 69.95 17,636,755 48.59
- United Kingdom 2,683,988 8.74 3,327,063 9.16
- Singapore 277,349 0.90 2,728,833 7.52
- The People’s Republic of
China (the “PRC") 578,046 1.88 2,503,327 6.90

- United States of America 470,080 1.53 5,018,400 13.82

Total financial assets at
fair value through profit
or loss 25,487,962 83.00 31,214,378 85.99
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 Financial risk management (Continued)

(b) Market price risk (Continued)

Industry breakdown of the Group’s listed equities is as follows:

Listed equities - by industry

Industrial
Technology
Energy
Communication
Property
Agriculture
Consumer
Financial
Transportation

2009 2008
Fair value % of net Fair value % of net
Uss assets uss assets
10,116,887 32.95 9,093,941 25.05
5,225,670 17.02 3,415,275 9.41
3,617,427 11.78 6,570,743 18.10
3,177,500 10.35 5,143,712 14.16
2,432,649 7.91 1,298,693 3.58
816,490 2.66 - -
101,339 0.33 1,573,839 4.34
- - 2,434,149 6.71
- - 1,684,026 4.64
25,487,962 83.00 31,214,378 85.99

The table below summarises the impact of increases or decreases of the indices of the key
markets in which the Group operates, with all other variables held constant and the fair value of
the Group's investments moved according to the historical correlation with the reference indices.

All changes can be positive or negative, and impacts will be on the Group’s net assets attributable

to unitholders.

Hong Kong
- Hong Kong Mainland
Composite Index

United Kingdom
- AIM Index

Singapore
- Straits Times Index

China
- Shanghai A-Share Index

United States of
America
- Nasdag China Index
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2009 2008
Change in Impact Change in Impact
market on NAV market on NAV
index and profit index and profit
Uss UsS$
+/- 2% +/- 334,258 +/-10% +/- 1,305,120
+/- 6% +/- 119,618 +/- 10% +/- 232,894
+/- 3% +/- 8,072 +/- 10% +/- 251,053
+/- 23% +/- 69,395 +/- 10% +/- 217,789
+/- 2% +/- 6,148 +/- 10% +/- 291,067
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
3 Financial risk management (Continued)
(b) Market price risk (Continued)

The Investment Manager does not manage the Fund with reference to any market index. The
Fund is also not directly correlated with any market index. The market indices used in the above
table should be used solely for guidance purpose.

The exposures to individual investments/issuers representing over 5% of the Group’s net asset
value at 30 June 2009 and 2008 are as follows:

% of net % of net
assets assets
2009 2008

Listed equities
Prosperity Minerals Holdings Ltd 5.78 2.84
Wasion Group Ltd 5.64 -
China Eastsea Business Software Ltd 1.44 5.19
Network CN Inc 0.62 13.76

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in
market interest rates.

The majority of the Group’s financial assets and liabilities are non-interest bearing. As a result,
the Group is not subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates. Any temporary excess cash and cash equivalents are invested at
short-term market interest rates where appropriate.

At 30 June 2009, the Group’s net cash balance was US$5,409,563 (2008: US$5,180,094). A
change in interest rate levels within the range foreseen by the Investment Manager for the next
twelve months is deemed not to have a material impact on the Group. For example, if interest
rates had been 10 basis points (2008: 10 basis points) higher or lower with all other variables
held constant, net assets attributable to unitholders would have been US$5,410 (2008:
US$5,180) higher or lower at 30 June 2009 arising from the increase or decrease in interest
income on cash balance.

(d) Counterparty risk
Counterparty risk is the risk a counterparty to a financial instrument will cause the Group financial

loss by failing to discharge its obligations. The Group seeks to minimise this risk of loss by careful
choice of counterparties and by minimising the reliance placed on individual counterparties.
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3 Financial risk management (Continued)
(d) Counterparty risk (Continued)

The Investment Manager maintains a list of approved brokers selected to manage the risk that a
broker may fail and lead to a loss on trade. All transactions in listed investments are settled on a
delivery versus payment basis using approved brokers. The risk of default is considered minimal,
as delivery of securities sold is only made when the Group’s custodian bank has received
payment. For a purchase, payment is made once the securities have been received by the Group’
s custodian bank. The trade will fail if either party fails to meet their obligation.

Bank balances are placed with a reputable financial institution.

The table below summarises the assets placed with the custodian and brokers as at 30 June
2009 and 2008:

2009 2008
Credit Credit
Rating Rating
uUs$ (S&P) Uss$ (S&P)
Custodian
HSBC Institutional Trust
Services (Asia) Limited 31,057,518 AA-l 36,460,143 AA-1
Brokers
CCB International
Securities Limited - - 36,322 A-2
Deutsche Securities Asia
Ltd 701,787 A+ - ;

L This rating is for HSBC Holding PLC that is the ultimate holding company of HSBC Institutional
Trust Services (Asia) Limited

2 This rating is for China Construction Bank Corp that is the ultimate holding company of CCB
International Securities Limited

3 This rating is for Deutsche Bank AG that is the ultimate holding company of Deutsche
Securities Asia Ltd
(e) Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in settling a liability, including a
redemption request.

The Group is exposed to monthly cash redemptions of units that occur on the last business day of
each calendar month. Unitholders must send the written redemption request to the Trustee three
business days prior to the redemption date. The Fund therefore invests the majority of its assets
in investments that are traded in an active market and can be readily disposed of.

The Group has the ability to borrow in the short term to ensure settlement. No such borrowings
have arisen during the year ended 30 June 2009 (2008: nil).
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3 Financial risk management (Continued)
(e) Liquidity risk (Continued)

The Group may, from time to time, invest in derivative contracts traded over the counter, which
are not traded in an organised public market and are considered illiquid. As a result, the Group
may not be able to liquidate quickly its investments in these instruments at an amount close to
their fair value in order to meet its liquidity requirements or to respond to specific events such as
deterioration in the creditworthiness of any particular issuer. No such investments were held at
the balance sheet date.

Under the Investment Manager’s risk management process, the liquidity of the Group’s
investments is monitored continuously to ensure the Group’s investments can be liquidated in a
reasonable period of time.

The table below analyses the Group’s financial liabilities into relevant maturity groupings based
on the remaining period from the year end to the contractual maturity date. The amounts in the
table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying amounts, as the impact of discounting is not significant.

Less than 1to Over 6
1 month 6 months months
Us$ USsS$ US$
At 30 June 2009
Bank overdraft 159,993 - -
Amounts due to brokers 488,102 - -
Accruals and other payables 715,085 53,239 57,650
Net assets attributable to unitholders (at last
traded market prices) 30,707,267 - -
Total financial liabilities 32,070,447 53,239 57,650
Less than 1lto Over 6
1 month 6 months months
USs$ USs$ US$
At 30 June 2008
Amounts due to brokers 825,199 - -
Accruals and other payables 37,892 70,811 1,029
Net assets attributable to unitholders (at
last traded market prices) 36,300,405 - -
Total financial liabilities 37,163,496 70,811 1,029
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3 Financial risk management (Continued)
(e) Liquidity risk (Continued)

Units are redeemed on demand at the holder’s option. However, the Manager and the Trustee
do not envisage that the contractual maturity disclosed in the table above will be representative of
the actual cash outflows, as the holders of these instruments typically retain them for the medium
to long term. All units of the Fund are held in the name of Aizawa Securities Co. Ltd., the
Distributor of the Fund, on behalf of the individual unitholders. At 30 June 2009 and 2008, no
ultimate individual unitholder who was registered with the Distributor held more than 10% of the
Fund’s units.

() Currency risk

The Group has exposure to foreign currency risk as certain of its investments are denominated in
foreign currencies, principally Hong Kong dollar, British Pound, Singapore dollar and Chinese
Yuan, other than the reporting currency of the Group. Fluctuations in exchange rates of Hong
Kong dollar, British Pound, Singapore dollar and Chinese Yuan against the US dollar could affect
the Group’s profit and net asset value.

Under the Investment Manager’s risk management process, the Group’s nominal currency
exposure is monitored continuously.

The majority of the Group's assets are denominated in the US dollar and Hong Kong dollar. The
Group is not exposed to significant currency risk as Hong Kong dollar is currently pegged to the
US dollar.

The nominal currency denomination of the Group’s equity assets is determined by the currency of
the stock exchange on which the investment trades and hence is only partly a guide to the Group’
S currency exposure.

The table below summarises the Fund’s net exposure to currency other than the US dollar.

As at 30 June 2009

Original currency HK$ CNY GBP SGD
US$ equivalents US$ USss$ US$ Uss$
Monetary 240,954 1,054 - -
Non-monetary 21,615,638 578,046 2,805,367 277,349
As at 30 June 2008

Original currency HK$ CNY GBP SGD
US$ equivalents US$ Uss$ US$ uUss$
Monetary (275,299) (462,678) 14,191

Non-monetary 17,881,109 2,521,316 3,397,594 2,735,220
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Currency risk (Continued)

Financial risk management (Continued)

The table below summarises the effects on the net assets attributable to unitholders due to
possible changes in foreign exchange rates at 30 June 2009 and 2008 for the main foreign

currencies with all other variables remaining constant:

Monetary

Chinese Yuan

Great British Pound

Singapore dollar

Non-monetary

Chinese Yuan

Great British Pound

Singapore dollar

% of reasonable
possible change in

foreign exchange rates

against US dollar

Strengthen by 1%
(2008: 10%)
(Weaken by 1%)
(2008: 10%)
Strengthen by 17%
(2008: 10%)
(Weaken by 17%)
(2008: 10%)
Strengthen by 6%
(2008: 10%)
(Weaken by 6%)
(2008: 10%)

Strengthen by 1%
(2008: 10%)
(Weaken by 1%)
(2008: 10%)
Strengthen by 17%
(2008: 10%)
(Weaken by 17%)
(2008: 10%)
Strengthen by 6%
(2008: 10%)
(Weaken by 6%)
(2008: 10%)
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Increase/
(decrease)

of net assets

due to the
possible
change of

the exchange

rates
2009
US$

11

(11)

5,780
(5,780)

476,912
(476,912)

16,641

(16,641)

Increase/
(decrease)

of net assets
due to the
possible
change of
the exchange
rates

2008

Uss$

(46,268)
46,268
1,419

(1,419)

252,132
(252,132)
339,759
(339,759)
273,522

(273,522)
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3 Financial risk management (Continued)
(g) Capital risk management

The capital of the Group is represented by the net assets attributable to unitholders. The amount
of net assets attributable to unitholders can change significantly on a monthly basis as the Group
is subject to monthly subscriptions and redemptions at the discretion of unitholders. The Group’s
objective when managing capital is to safeguard the Group’s ability to continue as a going
concern in order to provide returns for unitholders and benefits for other stakeholders and to
maintain a strong capital base to support the development of the investment activities of the
Group.

In order to maintain or adjust the capital structure, the Group’s policy is to perform the following:

- monitor the level of monthly subscriptions and redemptions relative to the liquid assets; and
- redeem and issue units in accordance with the Trust Deed.

The Trustee and Manager monitor capital on the basis of the value of net assets attributable to
unitholders.

(h) Fair value estimation

As at 30 June 2009 and 2008, the carrying values of assets and liabilities not measured at fair
value are reasonable approximations of their fair values.

4  Critical accounting estimates and assumptions

The Management makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. Estimates are
continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. The
estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are outlined below.

Functional currency

The Management considers the US dollar the currency that most faithfully represents the
economic effect of the underlying transactions, events and conditions. The US dollar is the
currency in which the Group measures its performance and reports its results, as well as the
currency in which it receives subscriptions for its investors.
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Financial assets at fair value through profit or loss

103/171

2009 2008
Us$ Us$
Financial assets held for trading:
- Listed equity securities - Hong Kong 21,478,499 17,636,755
- Listed equity securities - Singapore 277,349 2,728,833
- Listed equity securities - United Kingdom 2,683,988 3,327,063
- Listed equity securities - United States of America 470,080 5,018,400
- Listed equity securities - The PRC 578,046 2,503,327
Total financial assets at fair value through profit or loss 25,487,962 31,214,378
2009 2008
US$ Us$
Changes in fair value on financial assets at fair value
through profit or loss:
- Realised (9,304,391) 8,088,860
- Unrealised 1,955,060 (15,827,680)
Total net loss on financial assets at fair value through
profit or loss (7,349,331) (7,738,820)
Other operating expenses
2009 2008
Us$ Uss$
Mutual trust expense 3,659 4,159
Miscellaneous expenses 52,144 57,409
Bank interest - 552
55,803 62,120
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7 Accruals and other payables

2009 2008

Note US$ US$

Audit fee payable 57,650 1,029

Management fee payable 10(a) 61,964 80,038

Performance fee payable 10(b) 678,826 -
Distributor and agent company fees

payable 10(d) 20,359 21,530

Other payables 7,175 7,135

825,974 109,732

8 Units in issue and net assets attributable to unitholders

The Group’s capital is represented by the redeemable units in the Group, and shown as net
assets attributable to unitholders in the consolidated balance sheet. The Group has no
restrictions on the subscriptions and redemptions of units. As mentioned in Note 3(e), a written
redemption request should be sent by unitholders three business days prior to the redemption
date. Subscriptions and redemptions of units during the year are shown in the consolidated
statement of changes in net assets attributable to unitholders. In order to achieve the investment
objectives, the Group endeavours to invest its capital in accordance with the investment policies
as outlined in Note 3, whilst maintaining sufficient liquidity to meet redemption requests. Such
liquidity is augmented by the holding of liquid investments.

In accordance with the Offering Memorandum, investments are stated at the last traded prices for
the purpose of determining net asset value per unit for subscriptions and redemptions and for
various fee calculations. However, as stated in Note 2(c), the accounting policy of the Group for
the purpose of compliance with HKAS 39 - “Financial Instruments: Recognition and Measurement
", and for reporting purpose is to value its investments at fair value based on the relevant bid
market prices on the year end for long positions. As at 30 June 2009, the valuation of
investments in accordance with HKAS 39 as shown in the consolidated financial statements
resulted in a decrease in value of investments by US$393,708 (2008: US$690,260) compared
with using the valuation methodology indicated in the Group’s Offering Memorandum.

Net assets attributable to unitholders represent a liability in the consolidated balance sheet,
carried at the redemption amount that would be payable at the year end if the unitholders
exercised the right to redeem units in the Group. Consequently, the difference of US$393,708
(2008: US$690,260) resulted from the above adjusts the carrying amount of the net assets
attributable to unitholders and is included as “Adjustments for different basis adopted by the
Group in arriving at the net assets attributable to unitholders” on the consolidated balance sheet.
The movement in the difference of (US$296,552) (2008: US$319,573) is shown in the
consolidated income statement as “Movement in adjustments for different basis adopted by the
Group in arriving at the net assets attributable to unitholders”.
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8 Units in issue and net assets attributable to unitholders (Continued)
Units in issue

Number of units

2009 2008

Class A Class B Class A Class B
Units in issue at the beginning
of the year 64,385 287,785 160,176 218,746
Issue of units 6,900 132,845 1,867 158,502
Redemption of units (16,291) (72,671) (97,658) (89,463)
Units in issue at the end of the
year 54,994 347,959 64,385 287,785

9 Taxation

The Group is domiciled in the Cayman Islands. Under the current laws of the Cayman Islands
there is no income, estate, corporation, capital gains or other taxes payable by the Group.

The Group would only be exposed to Hong Kong profits tax if:

(i) itis not exempted under the Revenue (Profits Tax Exemption for Offshore Funds)
Ordinance 2006 (the “Ordinance”); and

(i) itis treated as carrying on a trade or business in Hong Kong either on its own account or
through any person as an agent.

If the Group is not exempt under the Ordinance and is treated as carrying on a trade or business
in Hong Kong, a liability to profits tax, currently at the rate of 16.5% (2008: 16.5%), would arise in
respect of any profits which arise in or are derived from Hong Kong and which are not capital
profits or exempt profits. No accrual has been made for Hong Kong profits tax as the
Management believes that no such tax exposure exists at the year end.

The Group is subject to withholding tax on certain dividend income earned from its investment
securities.
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10 Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial or operational
decisions. Parties are also considered to be related if they are subject to common control or
common significant influence.

The following is a summary of transactions entered into during the year between the Group and
related parties. All such transactions were entered into in the ordinary course of business and on
normal commercial terms.

(& Management fee

The Manager, FC Investment Ltd., is entitled to receive a fee equals to 0.30% per annum of the
net asset value of the Fund, calculated at each valuation day and payable monthly in arrears.

The General Partner of the Subsidiary, JPE Capital Management Ltd., is entitled to receive a fee
equals to 0.80% per annum of the net asset value of the Subsidiary which is calculated on each
valuation day and payable quarterly in arrears. The General Partner is responsible for paying the
management fee to the Investment Manager, CCB International Asset Management Limited
(2008: Shenyin Wanguo Asset Management (Asia) Limited) out of its own fee.

For the year ended 30 June 2009, the total management fee amounted to US$247,979 (2008:
US$491,699), with US$61,964 (2008: US$80,038) in outstanding accrued fees at the end of the
year.

(b) Performance fee

The General Partner of the Subsidiary, JPE Capital Management Ltd., is entitled to receive a
performance fee payable quarterly in arrears. The performance fee equals to 15% of the amount
by which the sum of the aggregate amount of proceeds from the sale and/or realisation of the
listed securities (the "Proceeds Related to the Listed Securities") and the quoted or published
price of the listed securities held by the Group at the end of the relevant quarter exceeds the sum
of the aggregate amount of the Proceeds Related to the Listed Securities at the end of previous
fiscal quarter, the quoted or published prices of the listed securities held by the Group at the end
of the previous fiscal quarter and the amount of new investment into listed securities during the
relevant quarter. The General Partner is responsible for paying the performance fee to the
Investment Manager, CCB International Asset Management Limited (2008: Shenyin Wanguo
Asset Management (Asia) Limited) out of its own fee.

For the year ended 30 June 2009, the performance fee amounted to 680,213 (2008: nil), with
US$678,826 (2008: nil) in outstanding accrued fees at the end of the year.

106/171



EDINETOOIOIO
O000000000000000(EL5099)
0000000000000000000
CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND (FORMERLY KNOWN AS
SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND), A SUB-TRUST OF
FCC
(An umbrella unit trust established under the laws of the Cayman Islands)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10 Related party transactions (Continued)

(c) Custody, trustee and administration fees
The Trustee, HSBC Trustee (Cayman) Limited, is entitled to receive a fee of not more than 0.10%
per annum of the net asset value of the Group which is calculated as at each valuation day and
payable monthly in arrears. The monthly fee is subject to a minimum monthly fee of US$1,600.
For the year ended 30 June 2009, the custody, trustee and administration fees amounted to US$

48,795 (2008: US$78,081), with US$7,175 (2008: US$7,135) in outstanding accrued fees due to
HSBC Trustee (Cayman) Limited at the end of the year.

(d) Distributor and agent company fees

The Distributor, Aizawa Securities Co., Ltd. is entitled to receive a distributor fee and agent
company fee at 0.50% and 0.20% per annum of the net asset value of the Fund, respectively,
which are calculated and accrued at each valuation day and payable monthly in arrears.

The Distributor may also receive a subscription charge of up to 3% (excluding consumption tax)
of the subscription price (subscription money) of the units issued.

For the year ended 30 June 2009, total distributor and agent company fees amounted to US$
178,588 (2008: US$317,692), with US$20,359 (2008: US$21,530) in outstanding accrued fees
due to Aizawa Securities Co., Ltd. at the end of the year.

(e) Bank accounts are opened with the custodian, HSBC Institutional Trust Services (Asia) Limited, a
related company of the Trustee, HSBC Trustee (Cayman) Limited. As at 30 June 2009,
investments of US$25,487,962 (2008: US$31,214,378) and net cash balance of US$5,409,563
(2008: US$5,180,094) were held by the custodian, respectively.

11 Approval of financial statements

The consolidated financial statements were approved by the Trustee and Manager on 30
November 2009.
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CONSOLIDATED INVESTMENT PORTFOLIO
AS AT 30 JUNE 2009

(UNAUDITED)

Holdings Fair value % of net assets

Us$
Listed investments
Equity securities
Hong Kong
Bawang International 330,000 101,339 0.33
Beijing Enterprises Holdings Ltd 100,000 496,758 1.62
Centron Telecom International 1,675,000 389,020 1.27
Chaoda Modern Agriculture (Holdings) Ltd 1,400,000 816,490 2.66
China Automation Group Ltd 3,062,000 1,189,203 3.87
China Communication SVS Corp Ltd H Shares 1,200,000 740,105 2.41
China Everbright International Ltd 3,082,000 866,909 2.82
China Public Procurement Ltd 2,100,000 268,249 0.87
China Resources Gas Group Ltd 1,276,000 872,591 2.84
China Shanshui Cement Group Ltd 909,000 629,829 2.05
Citic 1616 Holdings Ltd 4,463,000 996,225 3.24
Comba Telecom Systems Holdings Ltd 1,887,600 1,052,151 3.43
Country Garden Holdings Co. Ltd 576,000 266,809 0.88
Guangdong Investment Ltd 2,252,000 1,078,019 3.51
Guangzhou R&F Properties Co. Ltd H Shares 260,000 583,052 1.90
Hopson Development Holdings Ltd 650,000 1,004,742 3.27
Jinheng Automotive Safety Tech Holdings Ltd 4 505,000 354,576 1.15
Kingsoft Corp Ltd 1,564,000 1,089,720 3.55
Netdragon Websoft Inc 1,204,000 786,070 2.56
Shougang Concord Intl Enterprises Co. Ltd 4,900,000 821,909 2.68
Shui On Construction and Materials Ltd 1,058,000 1,419,722 4.62
Vision Tech Intl Holdings Ltd 20,000,000 1,161,253 3.78
Wasion Group Ltd 2,318,000 1,731,714 5.64
Xinao Gas Holdings Ltd 712,000 1,214,495 3.96
Xingda International Holdings Ltd 1,587,000 513,967 1.67
Zhengzhou Gas Co. Ltd H Shares 854,000 1,033,582 3.37
21,478,499 69.95
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CONSOLIDATED INVESTMENT PORTFOLIO (CONTINUED)

AS AT 30 JUNE 2009
(UNAUDITED)
Holdings Fair value % of net assets
Us$
Singapore
JES International Holdings Ltd 2,595,000 277,349 0.90
277,349 0.90
The People's Republic of China
China Vanke Co. Ltd B Shares 400,000 578,046 1.88
578,046 1.88
United Kingdom
China Eastsea Business Software Ltd 4,108,153 443,563 1.44
China Medical System Holdings 182,000 465,573 1.52
Prosperity Minerals Holdings Ltd 2,016,000 1,774,852 5.78
2,683,988 8.74
United States of America
Changyou.com Ltd ADR 1,000 38,380 0.12
Duoyuan Global Water Inc ADR 10,000 242,700 0.79
Network CN Inc 2,700,000 189,000 0.62
470,080 1.53
Total investments 25,487,962 83.00
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(1)
FC
2008 2009 8 31

2(e) 45,575,560 112,032,997
5 27,771,606 16,112,270

6,12 5,000,000
4 10,943,042 387,002,512
188,192 11,213,026
89,478,400 526,360,805
7 10,000,000 10,000,000

2(h),8 (10,000,000)
10,000,000
89,478,400 536,360,805
662,165 1,956,333
662,165 1,956,333

2,300
2009 8 31 1,000

2008 8 31 2,300 9 50,000,000 115,000,000
38,816,235 419,020,472
384,000
88,816,235 534,404,472
89,478,400 536,360,805
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2007 9 1 2008 8 31
2008 9 1 2009 8 31

114,004,218
578,351
540,000

115,122,569

11 84,123,411
11,865,956

2,067,723

2,878,550

2,878,550

666,939

4,544,207

10,000,000
13 1,301,470

120,326,806

(5,204,237)

2(9) (3,249)
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2008 9 1 2009 8 31
115,000,000 419,020,472 384,000 534,404,472
(65,000,000) (65,000,000)
(375,000,000) (375,000,000)
(5,204,237) (5,204,237)
(384,000) (384,000)
50,000,000 38,816,235 88,816,235

2007 9 1 2008 8 31
115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
115,000,000 419,020,472 384,000 534,404,472
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321,480
252,696 276,437
162,419 263,032
322,884 210,000
196,187 140,817
88,589 62,072
18,955
259,740
9,160

1,301,470 1,282,998
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FC Investment Ltd.
Balance sheets as of 31 August 2009 and 2008
Expressed in Japanese Yen

Notes Current year Prior year

Assets
Current assets:
Cash and cash equivalents 2(e) 45,575,560 112,032,997
Accounts receivable 5 27,771,606 16,112,270
Short-term loans receivable 6,12 5,000,000
Operational investment securities 4 10,943,042 387,002,512
Other current assets 188,192 11,213,026
Total current assets 89,478,400 526,360,805
Long-term investments:
Other investment securities 7 10,000,000 10,000,000
Allowance for doubtful accounts 2(h),8 (10,000,000)
Total long-term investments 10,000,000
Total 89,478,400 536,360,805
Liabilities and Equity
Current liabilities:
Accounts payable 662,165 1,956,333
Total current liabilities 662,165 1,956,333
Equity:
Common stock:

Authorized: 2,300 shares in 2009 and

2008

Izsggg(l:nt,%%(())ghares and 2,300 shares in 9 50,000,000 115,000,000
Undistributed retained earnings 38,816,235 419,020,472
Net unrealized holding gains on securities 384,000
Total equity 88,816,235 534,404,472
Total 89,478,400 536,360,805

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements
for years ended 31 August 2009 and 2008

(Expressed in Japanese Yen)

Notes Current year Prior year
Revenues
Management fees 114,004,218 199,042,416
Interest income 578,351 189,401
Dividends earned 540,000 540,000
Total revenues 115,122,569 199,771,817
Expenses
Is_ec;susr;‘tric;? operational investment 11 84.123.411 31,061,488
Fees and expenses 11,865,956 20,236,703
Legal and other professional fees 2,067,723 3,628,622
Advisory expenses 2,878,550 3,474,690
Salaries 2,878,550 3,024,210
Bank charges 666,939 521,111
Foreign exchange loss 4,544,207 2,243,902
Interest expenses 6,868,046
zégglijs;f{)sn of allowance for doubtful 10,000,000
Other operating expenses 13 1,301,470 1,282,998
Total expenses 120,326,806 72,341,770
Net income (Loss) (5,204,237) 127,430,047
Amount Per Share
Net income (Loss) : Basic 2(9) (3,249) 79,548

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Statements of changes in shareholder's equity

Current year
For year from 1 September 2008 to 31 August 2009

(Expressed in Japanese Yen)

. . Net unrealized
Undistributed retained

Common stock . holding gains on Total
earnings securities
115,000,000 419,020,472 384,000 534,404,472
(65,000,000) (65,000,000)
(375,000,000) (375,000,000)
(5,204,237) (5,204,237)
(384,000) (384,000)
50,000,000 38,816,235 88,816,235
Prior year
For year from 1 September 2007 to 31 August 2008
(Expressed in Japanese Yen)
. . Net unrealized
Undistributed retained . .
Common stock . holding gains or Total
eamnings losses on securities
115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
115,000,000 419,020,472 384,000 534,404,472

The accompanying notes are an integrated part of these financial statements.
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Notes to financial statements
(Expressed in Japanese Yen)

Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund Creation
Co., Ltd. (“the Parent”) on 9 September 2003 in the Cayman Islands, is a manager of various funds and
responsible for management, investment and reinvestment of the funds’ assets.

2 Significant accounting policies

(a) Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted in
Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is Japanese Yen and not the local
currency of the Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese Yen
and the Company’s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

(b) Non-Consolidation

The Company has no subsidiaries or affiliated companies.

(c) Operational investment securities

Operational investment securities comprise securities and investments in silent partnerships. Marketable
securities are stated at fair value with unrealised gains or losses and reported in a separate component of
shareholder’s equity, less write-offs due to permanent deterioration in the financial condition of investee
companies. Non-marketable securities are stated at cost, using the moving average method. Investments in
silent partnerships are stated at cost with certain adjustments calculated by equity method.

(d) Other investment securities

Other investment securities are stated at cost, using the moving average method.

(e) Cash and cash equivalents

Cash and cash equivalents comprise deposits at bank.

(f) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are included in the income statement.
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(g) Net income per share

Basic net income per share is computed based on the weighted average number of shares of common stock
outstanding during each period.

Diluted net income per share is not disclosed because the Company has no dilutive securities during each
period.
(h) Allowance for doubtful accounts

In order to prepare for possible losses from receivables, loans, etc., an allowance is provided based on
historical loan loss experience for claims to general debtors. For certain doubtful accounts, allowance is

provided for the estimated uncollectible amount, based on the collectability of individual claims.

3 Reclassifications

Loss from operational investment securities has been reclassified from Revenues to Expenses. As a result, there is

no influence on net income during each period.

4 Operational investment securities

Current year Prior year
FC FUND-J-GRAND ESTATE SECURITIES INVE
TRUST CLASS A 120,864,000
FC ENTREPRENEUR FUND 100,000,000
Other operational investment securities 10,943,042 166,138,512
10,943,042 387,002,512
5 Accounts receivable
Current year Prior year
Management fees 8,156,789 16,112,270
Disposition fees 19,614,817
27,771,606 16,112,270
6 Short-term loans receivable
Current year Prior year
Parent Company 5,000,000
7 Other investment securities
Current year Prior year
Warrant bonds 10,000,000 10,000,000
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Current year
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Prior year

10,000,000

On written consents of shareholders and the board on 16 February 2009, it was resolved that the Company
repurchase 1,300 issued shares in the capital of the Company held by its sole shareholder, the Parent
Company, at a price of Japanese Yen 50,000 per existing share.

10 Taxation

Under the current system of taxation in Cayman Islands, no tax is charged to income, profits or capital gains.
The Company has received an undertaking from the Governor-in-Council of the Cayman Islands exempting it
from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is included in the

financial statements.

11 Loss from operational investment securities

Other loss from operational investment securities
Loss on transfer of silent partnership

12 Related party transactions

Short-term loans receivable from the Parent Company
Accounts receivable from the Parent Company

Fees and expenses to the Parent Company

Interest income from the Parent Company

13 Other operating expenses

Other operating expenses include:

Retirement expenses
Communication expenses
Rent
Tax and duties
Insurance expenses
Travel expenses
Conference expenses
Entertainment expenses
Miscellaneous expenses

Current year Prior year
52,973,419 31,061,488
31,149,992
84,123,411 31,061,488

Current year Prior year
5,000,000
106,984
1,260,000 1,843,432
542,839
Current year Prior year
321,480
252,696 276,437
162,419 263,032
322,884 210,000
196,187 140,817
88,589 62,072
18,955
259,740
9,160
1,301,470 1,282,998
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FC
2007 2008 8 31
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903
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FC
2006 9 1 2007 8 31
2007 9 1 2008 8 31
199,042,416 177,395,420
7 (31,061,488) (1,932,500)
189,401 201,963
540,000
168,710,329 175,664,883
8 20,236,703 21,878,604
3,628,622 2,417,446
3,474,690 4,293,030
3,024,210 2,862,020
521,111 464,843
2,243,902 658,198
6,868,046
9 1,282,998 2,713,801
41,280,282 35,287,942
127,430,047 140,376,941
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FC
2007 9 1 2008 8 31
2007 9 1 115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
2008 8 31 115,000,000 419,020,472 384,000 534,404,472
2006 9 1 2007 8 31
2006 9 1 115,000,000 151,213,484 (255,745) 265,957,739
140,376,941 140,376,941
255,745 255,745

2007 8 31 115,000,000 291,590,425 406,590,425
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100,000,000

100,000,000

20,447,020

115,000,000

115,000,000

A 120,864,000
100,000,000
166,138,512
387,002,512
16,112,270

2,300
115,000,000

2,300
115,000,000

SVI-SUB

(31,061,488)

(1,932,500)

(31,061,488)

(1,932,500)
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87,121
1,843,432 1,812,899
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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FC Investment Ltd.

Balance sheets as of 31 August 2008 and 2007

Current assets

Cash and cash equivalents
Accounts receivable

Operational investment securities
Other current assets

Total current assets

Long-term investments
Other investment securities

Total long-term investments

Total assets

Liabilities
Accounts payable

Total liabilities

Shareholder’s Equity

Share capital

Undistributed retained earnings

Net unrealized holding gains on securities

Total shareholder’s Equity

Total Liabilities and Shareholder’s Equity

Expressed in Japanese Yen

EDINETOOOO
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Notes Current year Prior year
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements

for years ended 31 August 2008 and 2007

(Expressed in Japanese Yen)

Notes Current year Prior year

Income
Management fees 199,042,416 177,395,420
Loss from operational investment securities 7 (31,061,488) (1,932,500)
Interest income 189,401 201,963
Dividends earned 540,000

168,710,329 175,664,883
Expenses
Fees and expenses 8 20,236,703 21,878,604
Legal and other professional fees 3,628,622 2,417,446
Advisory expenses 3,474,690 4,293,030
Salaries 3,024,210 2,862,020
Bank charges 521,111 464,843
Foreign exchange loss 2,243,902 658,198
Interest expenses 6,868,046
Other operating expenses 9 1,282,998 2,713,801

41,280,282 35,287,942

Net income 127,430,047 140,376,941

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Statements of changes in shareholder's equity

Current year
For year from 1 September 2007 to 31 August 2008

(Expressed in Japanese Yen)

Undistributed Net unrealized

EDINETOOOO
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Share capital retained earnings holding gains on Total
securities
Balance at beginning of year 115,000,000 291,590,425 406,590,425
Shares issued
Net income 127,430,047 127,430,047
Net unrealized holding gains on securities 384,000 384,000
Balance at end of year 115,000,000 419,020,472 384,000 534,404,472
Prior year
For year from 1 September 2006 to 31 August 2007
(Expressed in Japanese Yen)
- Net unrealized
Share capital lEJr_ldlztrlbut_ed holding gains or Total
retained earnings losses on securities

Balance at beginning of year 115,000,000 151,213,484 (255,745) 265,957,739
Shares issued
Net income 140,376,941 140,376,941
Net unrealized holding gains on securities 255,745 255,745
Balance at end of year 115,000,000 291,590,425 406,590,425

The accompanying notes are an integrated part of these financial statements.
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Notes to financial statements

(Expressed in Japanese Yen)

1  The Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund
Creation Co., Ltd. (“the Parent”) on 9 September 2003 in the Cayman Islands, is a manager of various funds
and responsible for management, investment and reinvestment of the funds’ assets.

2  Significant accounting policies

(a) Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted
in Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is Japanese Yen and not the local
currency of the Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese
Yen and the Company’s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

(b) Operational investment securities

Operational investment securities comprise securities and investments in silent partnerships. Marketable
securities are stated at fair value with unrealised gains or losses and reported in a separate component of
shareholder’s equity, less write-offs due to permanent deterioration in the financial condition of investee
companies. Non-marketable securities are stated at cost, using the moving average method. Investments in
silent partnerships are stated at cost with certain adjustments calculated by equity method.

(c) Other investment securities

Other investment securities are stated at cost, using the moving average method.

(d) Cash and cash equivalents

Cash and cash equivalents comprise deposits at bank.

(e) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are included in the income statement.
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3  Operational investment securities

FC FUND-J-GRAND ESTATE SECURITIES INVE TRUST
CLASS A

FC ENTREPRENEUR FUND
Other operational investment securities

4  Accounts receivable

Management fees

5  Share capital

Authorised:
2,300 shares of JPY50,000 at 31 August
Issued and paid:

2,300 shares of JPY50,000 at 31 August

6 Taxation
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Current year Prior year
120,864,000
100,000,000 100,000,000
166,138,512
387,002,512 100,000,000
Current year Prior year
16,112,270 20,447,020
Current year Prior year
115,000,000 115,000,000
115,000,000 115,000,000

Under the current system of taxation in Cayman Islands, no tax is charged to income, profits or capital
gains. The Company has received an undertaking from the Governor-in-Council of the Cayman Islands
exempting it from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is

included in the financial statements.

7  Loss from operational investment securities

FC GLOBAL TRUST - SVI - SUB - FUND OF
FC GLOBAL FUND

Other loss from operational investment securities
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(1,932,500)
(31,061,488)
(31,061,488) (1,932,500)




8 Related party transactions

Accounts payable to the Parent
Fees and expenses to the Parent

9  Other operating expenses

Other operating expenses include:

Retirement expenses
Communication expenses
Rent

Tax and duties

Insurance expenses
Travel expenses
Miscellaneous expenses
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Current year Prior year
87,121
1,843,432 1,812,899
Current year Prior year
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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1. HSBC HSBC Trustee
1

2009 10 130 1,887
2

1981 11 10
20009

2.
1

2009 10 80
2
1. HSBC HSBC Trustee

HSBC

2.
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2007

10,037

3,049

15



3.2

3.3
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Independent Auditor’s Report
To the Unitholders of Chinese Equities Prospective For Listing Fund (formerly SYWG-Aizawa-Chinese
Equities Prospective for Listing Fund) (a sub-trust of FC C)

We have audited the accompanying consolidated financial statements of Chinese Equities Prospective
For Listing Fund (formerly SYWG-Aizawa-Chinese Equities Prospective For Listing Fund) (a sub-trust of
FC C) (the “Fund”) and its subsidiary (together the “Group”) on pages 4 to 26, which comprise the
consolidated balance sheet as of 30 June 2009, and the consolidated income statement, consolidated
statement of changes in net assets attributable to unitholders and consolidated cash flow statement for
the year then ended and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

The Trustee and the Manager (the “Management”) of the Fund are responsible for the preparation and
fair presentation of these consolidated financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants. This
responsibility includes:designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Group’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by Management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Continued...
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Independent Auditor’s Report to the Unitholders of Chinese Equities Prospective For Listing Fund
(formerly SYWG-Aizawa-Chinese Equities Prospective for Listing Fund) (a sub-trust of FC C) (continued)

Opinion
In our opinion, the accompanying consolidated financial statements give a true and fair view of the

financial position of the Group as of 30 June 2009, and of its financial performance and its cash flows for
the year then ended in accordance with Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers

Cayman Islands
30 November 2009
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Independent Auditors’ Report

To the Sharehol der of
FC I nvest ment Ltd.

We have audited the accompanying non-consolidated b:
August 31, 2009, and the related non-consolidated i nc
shareholder’'s equity for the years then ended, a l
non-consolidated financi al statements are the respon
responsibility is to independently express an opini

statements based on our audits.

We conducted our audits in accordance with auditing ¢

standards require that we plan and perform the audit

the financi al statements are free of materi al mi sst a
test basis, evidence supporting the amounts and discl
also includes assessing the accounting principles

management, as well as evalwuating the overall financ

our audits provide a reasonable basis for our opinion

I n our opinion, the non-consolidated financial state
al | materi al respects, the non-consolidated financi al
31, 20009, and the results of its operations for th
accounting principles generally accepted in Japan.

(Seiwa Audit Corporation)

Tokyo, Japan
October28, 2009
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INDEPENDENT AUDITOR’'S REPORT TO THE UNITHOLDERS OF
FC C-SYWG-AIZAWA-CHINESE EQUITIES PROSPECTIVE FOR LISTING FUND
(An umbrella unit trust established under the laws of the Cayman Islands)

We have audited the consolidated financial statements of FC C-SYWG-Aizawa-Chinese Equities
Prospective For Listing Fund (the “Fund”) and its subsidiary (together known as the “Group”) on pages 3
to 22, which comprise the consolidated balance sheet as at 30 June 2008, and the consolidated income
statement, consolidated statement of changes in net assets attributable to unitholders and consolidated
cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management's responsibility for the financial statements

The Trustee and the Manager (the “Management”) of the Fund are responsible for the preparation and
fair presentation of these consolidated financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants. This
responsibility includes designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Group’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by Management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the consolidated financial statements give a true and fair view of the financial position of

the Group as at 30 June 2008, and of its financial performance and its cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers

Cayman Islands, 11 December 2008
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Independent Auditors’ Report

To the Shareholder of
FC Investment Ltd.:

We have audited the accompanying non-consolidated balance sheets of FC Investment Ltd. as of August 31, 2008
and 2007, and the related income statements and statements of changes in shareholder’s equity for the years then
ended, expressed in Japanese yen. These non-consolidated financial statements are the responsibility of the
Company’s management. Our responsibility is to independently express an opinion on these non-consolidated
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provide a reasonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material respects,

the financial position of FC Investment Ltd. as of August 31, 2008 and 2007, and the results of it's operations for
the years then ended, in conformity with accounting principles generally accepted in Japan.

(KPMG AZSA & Co.)

Tokyo, Japan
December 26, 2008
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