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26 31

Pacific Investment Management Company LLC

Brent R. Harris

92660

650
650 Newport Center Drive, Newport Beach, CA 92660, USA

03 6212 8316

PIMCO Bermuda Trust PIMCO World High Income

50 5,083

26 30 UFJ
101.66
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2014
200,058 100.03
55 0.03
45 0.02
41 0.02
4 0.00
145 0.07
200,203 100.10
204 0.10
199,999
20,332 100.00
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2014
13,012 6.50
11,690 5.84
10,097 5.05
10,051 5.02
6,868 3.43
6,387 3.19
5,765 2.88
5,621 2.81
4,987 2.49
4,467 2.23
3,592 1.80
3,412 1.71
2,817 1.41
2,564 1.28
2,326 1.16
2,008 1.00
1,530 0.77
1,497 0.75
1,318 0.66
929 0.47
878 0.44
807 0.40
614 0.31
486 0.24
349 0.18
90 0.04
104,162 52.06
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11,601 5.80
5,673 2.84
5,375 2.69
5,096 2.55
4,953 2.48
4,375 2.19
4,145 2.07
4,015 2.01
3,660 1.83
3,478 1.74
2,691 1.35
2,597 1.30
2,493 1.25
2,466 1.23
2,247 1.12
2,068 1.03
2,009 1.00
1,929 0.96
1,652 0.83
1,507 0.75
1,486 0.74
1,275 0.64
828 0.41
810 0.40
685 0.34
654 0.33
629 0.31
443 0.22
316 0.16
81,156 40.57
8,098 4.05
99 0.05
39 0.02
4 0.00
3 0.00
1 0.00
8,244 4.12
451 0.23
100 0.05
46 0.02
9 0.00
194,150 97.05
5,908 2.95

200,058
(20,338 ) 100.00

2014

2013 231,640,284.39 23,548,551 10.44 1,061
228,000,741.01 23,178,555 10.43 1,060
218,011,559.62 22,163,055 10.08 1,025
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220,422,251.32 22,408,126 10.31 1,048

10 222,460,118.57 22,615,296 10.53 1,070

11 211,768,408.15 21,528,376 10.23 1,040

12 206,377,570.96 20,980,344 10.20 1,037

2014 201,950,159.78 20,530,253 10.08 1,025
205,020,391.86 20,842,373 10.31 1,048

202,936,879.76 20,630,563 10.34 1,051

199,998,742.58 20,331,872 10.34 1,051

204,348,295.30 20,774,048 10.66 1,084

2013

10
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2014 2014

929,700 4,121,437 19,169,605
(929,700) (4,121,437) (19,169,605)
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76

23 103

UFJ 26 30
101.66
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2014 30
( (
) )

145 15
200,058 20,338
0 0

0 0

0 0

0 0

0 0

294 30

322 33

0 0

13 1
200,832 20,417
0 0

0 0

0 0

0 0

0 0

616 63

0 0

116 12

12 1

87 9

0 0

2 0

833 85
199,999 20,332
145 15
184,765 18,783
0 0

0 0

0 0
199,999 20,332

19,341

10.34 1,051
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30

M
(

) )

194,159 19,738

0 0

2 0

456 46

2,109 214

1 0

5,390 548

0 0

0 0

2,475 252

0 0

204,592 20,799

3 0

1,609 164

1,264 128

339 34

355 36

294 30

256 26

0 0

0 0

0 0

414 42

0 0

4,534 461

200,058 20,338

194,556 19,779

0 0

1 0

(649) (66)

3,700 376

200,058 20,338

16,134
12.40 1,261
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2014 30

0 0
5,758 585
5,758 585

716 73
538 55
76 8

15 2
1,345 137
4,413 449
0 0
2,847 289
0 0

0 0

0 0
2,847 289
0 0
(4,281) (435)
0 0

0 0

0 0

(4,281) (435)

(1,434) (146)
2,979 303
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2014 30

M
5,485 558
0 0
5,485 558
0 0

0 0

0 0

0 0

0 0
5,485 558
(1,691) 172)
0 0

224 23
131 13
@ (0)
(1,340) (136)
775 79

0 0
(280) (28)
(242) (25)
(75) ®)
178 18
(1,162) (118)
4,323 439

180 18
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2014 30

4,413 449
2,847 289

(4,281) (435)

2,979 303

(7,235) (736)

- (18, 205) (1,851)
(22,461) (2,283)

222,460 22,615

199,999 20,332
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2014 30

M
5,485 558

(1,340) (136)

178 18

4,323 439

(5,758) (585)

: (21,047) (2,140)
(22,482) (2,286)

222,540 22,623

200,058 20,338
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2014 30

10.53 1,070
@ 0.22 22
(0.05) ®)
0.17 17
(0.36) (37)
10.34 1,051

(0) 1.70
199,999 20,332

* 1.32

* 1.32

* 4.31

@
O)
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2014 30
Y

12.46 1,267
@ 0.32 33
(0.04) 0
0.28 28
(0.34) (35)
12.40 1,261

(b) 2.33
200,058 20,338

: 0.00

: 0.00

- 5.36

@

®
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2014 30

2003 12

1985

PIMCO

2006

26

PIMCO

U.S. GAAP
U.S. GAAP

PIMCO M
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15

PIMCO M
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2011 12 FASB
Accounting Standards Update, ASU
AsSU
AsU 2013
2013 FASB ASU
2013 12 15
ASU
NYSE

NYSE
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U.S. GAAP

U.S. GAAP

U.S. GAAP

U.S. GAAP

U.S. GAAP
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NYSE

LIBOR
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PIMCO

PIMCO M

PIMCO M
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CMOs
CMOs
CMBS
CMBS
CMOs CMBS
SMBS
SMBS
SMBS
10
PO 10
10
PO
CDOs CBOs
CLOs CBOs CLOs
CBO
CLO
CDO CDO
CDOs
CDOs
PIK

PIK
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PIMCO M
GNMA
FNMA
FNMA
FHLMC FNMA
FNMA
FNMA
FNMA
FHLMC PCs
FHLMC PCs
PIMCO M

PIMCO M
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PIMCO M

PIMCO M
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PIMCO M

PIMCO M

PIMCO M
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2014 30
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PIMCO
PIMCO
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250,000

TBA

CFTC

1SDA
1SDA
1SDA

1SDA
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PIMCO

0.70 0.10 @® 0.55 @

€))
0.10 0.05

@
0.50 0.55

PIMCO

PIMCO
PIMCO
PIMCO

SMBC

PIMCO

PIMCO

PIMCO
PIMCO
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2014 30
( ) ( )
PIMCO M 19,866 29,293
10
PINCO
11
10
PINCO
y )
2014 30 2014 30
( ) ( )
83 1,015 376 3,851
474 5,758 0 0
(2,283) (27,820) (2,153) (22,056)

( ) (1,726) (21,047) @,777) (18,205)
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12

13

1966 2016 28

U.S. GAAP
2014 30

14
2014
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2014 30
( ) ( )
0.1
0.1
0.1
ANZ National Bank
0.030 due 05/01/2014 $ 41 $ 41
Bank of New York Mellon
0.030 due 05/01/2014 17 17
Citibank N.A.
0.030 due 05/01/2014 28 28
DBS Bank Ltd.
0.030 due 05/01/2014 55 55
DnB NORBank ASA
0.030 due 05/01/2014 4 4
145
145
( $145)
145
( $145)
100.0
100.0
an
( $184,765) 16,133,730 200,058
200,058
( $184,765)
100.1 $ 200,203
( $184,910)
©.1 ) (204)
100.0 $ 199,999
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2014 30
2014 30
2014
30
$ 0 $ 145 $ 0 $ 145
200,058 0 0 200,058
$ 200,058 $ 145 $ 0 $ 200,203
$ 200,058 $ 145 $ 0 $ 200,203
2014 30
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()
2014 30
( ) ( )
97.1
0.4
0.4
Republic of Azerbaijan International Bond
4.750 due 03/18/2024 $ 800 $ 810
810
( $785)
11.6
5.8
Banco do Brasil S_A.
3.875 due 10/10/2022 450 418
Banco do Nordeste do Brasil S.A.
4.375 due 05/03/2019 230 226
Banco Santander Brasil S.A.
4.625 due 02/13/2017 1,900 2,012
Banco Votorantim S.A.
5.250 due 02/11/2016 500 522
Caixa Economica Federal
2.375 due 11/06/2017 1,200 1,150
4.500 due 10/03/2018 1,200 1,221
Centrais Eletricas Brasileiras S.A.
5.750 due 10/27/2021 3,900 3,929
CSN Islands IX Corp.
10.000 due 01/15/2015 800 852
CSN Islands XI Corp.
6.875 due 09/21/2019 400 423
Petrobras Global Finance BV
6.250 due 03/17/2024 600 632
Samarco Mineracao S.A.
5.750 due 10/24/2023 300 305
11,690
5.8
Banco Nacional de Desenvolvimento Economico e Social
5.750 due 09/26/2023 1,500 1,568
Brazil Government International Bond
5.625 due 01/07/2041 2,000 2,085
Brazil Minas SPE via State of Minas Gerais
5.333 due 02/15/2028 1,230 1,213
Brazil Notas do Tesouro Nacional Serie F
10.000 due 01/01/2023 BRL 11,300 4,597
10.000 due 01/01/2025 5,400 2,138
11,601
23,291
( $23,665)
0.8
0.8
GTL Trade Finance, Inc.
5.893 due 04/29/2024 $ 340 351
7.250 due 04/16/2044 200 204
Rosneft Finance S.A.
6.625 due 03/20/2017 700 729
7.250 due 02/02/2020 200 213
1,497
( $1,496)
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()
2014 30
( ) ( )
0.2
0.2
Pacific Rubiales Energy Corp.
5.125 due 03/28/2023 $ 500 $ 486
486
( $500)
2.9
2.9
Interoceanica IV Finance Ltd.
0.000 due 11/30/2025 890 620
Interoceanica V Finance Ltd.
0.000 due 05/15/2030 1,600 712
Mongolian Mining Corp.
8.875 due 03/29/2017 400 242
Odebrecht Drilling Norbe VIII/IX Ltd.
6.350 due 06/30/2021 2,970 3,137
Odebrecht Offshore Drilling Finance Ltd.
6.750 due 10/01/2022 292 306
Peru Enhanced Pass-Through Finance Ltd.
0.000 due 05/31/2018 252 235
Saudi Electricity Global Sukuk Co. 3
5.500 due 04/08/2044 500 513
5,765
( $5,529)
1.4
1.4
Banco Santander Chile
3.875 due 09/20/2022 1,250 1,235
E.CL S.A.
5.625 due 01/15/2021 1,000 1,086
Telefonica Chile S.A.
3.875 due 10/12/2022 510 496
2,817
( $2,730)
1.0
1.0
China Railway Resources Huitung Ltd.
3.850 due 02/05/2023 200 190
Sinopec Group Overseas Development 2014 Ltd.
1.007 due 04/10/2017 300 300
4.375 due 04/10/2024 1,500 1,518
2,008
( $1,996)
3.9
2.8
Ecopetrol S_A.
5.875 due 09/18/2023 700 767
7.375  due 09/18/2043 2,680 3,199
7.625 due 07/23/2019 640 773
Grupo Aval Ltd.
4.750 due 09/26/2022 900 882
5,621
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()
2014 30
( ) ( )
1.1
Colombia Government International Bond
5.625 due 02/26/2044 $ 2,100 $ 2,247
7,868
¢ $7,444)
1.0
1.0
Costa Rica Government International Bond
7.000 due 04/04/2044 1,200 1,197
9.995 due 08/01/2020 650 812
2,009
( $2,030)
0.8
0.8
Croatia Government International Bond
6.750 due 11/05/2019 1,500 1,652
1,652
( $1,715)
2.2
2.2
El Salvador Government International Bond
5.875 due 01/30/2025 2,250 2,194
7.625 due 09/21/2034 100 110
7.625 due 02/01/2041 780 813
7.650 due 06/15/2035 840 877
8.250 due 04/10/2032 340 381
4,375
( $4,685)
0.2
0.2
Numericable Group S.A. (@)
5.625 due 05/15/2024 EUR 100 144
6.000 due 05/15/2022 $ 200 205
349
( $338)
0.6
0.6
Gabon Government International Bond
6.375 due 12/12/2024 1,190 1,275
1,275
( $1,056)
0.3
0.3
Guatemala Government Bond
5.750 due 06/06/2022 580 629
629
( $599)
0.4
0.4
CNOOC Nexen Finance 2014 ULC
4.250 due 04/30/2024 400 401
Lenovo Group Ltd.
4.700 due 05/08/2019 400 406
807
( $798)
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Q)
2014 30
( ) ( )
1.3
1.3
Hungary Government International Bond
5.375 due 03/25/2024 $ 2,400 $ 2,493
2,493
( $2,368)
1.2
1.2
Export-Import Bank of India
4.000 due 08/07/2017 500 523
ICICI Bank Ltd.
4.750 due 11/25/2016 400 423
Indian Railway Finance Corp. Ltd.
3.917  due 02/26/2019 600 601
ONGC Videsh Ltd.
3.750 due 05/07/2023 200 182
State Bank of India
2.378 due 01/21/2016 600 597
2,326
( $2,276)
5.0
3.2
Majapahit Holding BV
7.750 due 10/17/2016 400 452
7.750  due 01/20/2020 2,500 2,881
Pertamina Persero PT
4.300 due 05/20/2023 1,300 1,188
4.875 due 05/03/2022 1,200 1,156
5.250 due 05/23/2021 200 202
Perusahaan Listrik Negara PT
5.500 due 11/22/2021 497 508
6,387
1.8
Indonesia Government International Bond
5.875 due 01/15/2024 400 434
6.750 due 01/15/2044 2,900 3,226
3,660
10,047
( $9,931)
5.1
5.1
Metalloinvest Finance Ltd.
5.625 due 04/17/2020 600 538
MMC Norilsk Nickel 0JSC via MMC Finance Ltd.
5.550 due 10/28/2020 500 485
Novatek OAO via Novatek Finance Ltd.
6.604 due 02/03/2021 500 489
0JSC Novolipetsk Steel via Steel Funding Ltd.
4.450 due 02/19/2018 500 481
Russian Railways via RZD Capital PLC
5.739  due 04/03/2017 1,000 1,038
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Vimpel Communications Via VIP Finance Ireland Ltd. 0JSC
6.493  due 02/02/2016 $ 500 $ 511
7.748  due 02/02/2021 500 506
9.125 due 04/30/2018 1,100 1,189
Vnesheconombank Via VEB Finance PLC
5.375 due 02/13/2017 2,725 2,705
6.025 due 07/05/2022 430 395
6.902  due 07/09/2020 1,800 1,760
10,097
(¢ $10,501)
2.5
2.5
Israel Electric Corp. Ltd.
7.250 due 01/15/2019 3,100 3,499
9.375 due 01/28/2020 1,200 1,488
4,987
( $4,939)
3.4
3.4
Intergas Finance BV
6.375 due 05/14/2017 1,000 1,066
KazMunayGas National Co. JSC
4.400 due 04/30/2023 200 189
5.750 due 04/30/2043 900 819
6.375 due 04/09/2021 1,900 2,073
7.000 due 05/05/2020 1,100 1,242
Samruk-Energy JSC
3.750 due 12/20/2017 1,500 1,479
6,868
¢ $6,832)
6.5
6.5
Gazprom Neft OAO Via GPN Capital S.A.
6.000 due 11/27/2023 200 181
Gazprom OAO Via Gaz Capital S.A.
4.950 due 07/19/2022 2,900 2,625
9.250 due 04/23/2019 700 807
Russian Agricultural Bank 0JSC Via RSHB Capital S.A.
5.100 due 07/25/2018 300 282
5.298 due 12/27/2017 1,600 1,528
7.750 due 05/29/2018 1,300 1,326
Sberbank of Russia Via SB Capital S.A.
5.180 due 06/28/2019 1,300 1,271
5.400 due 03/24/2017 2,100 2,121
5.717  due 06/16/2021 400 384
6.125 due 02/07/2022 2,000 1,950
Severstal OAO Via Steel Capital S.A.
4.450 due 03/19/2018 460 437
VTB Bank 0JSC Via VTB Capital S.A.
6.875 due 05/29/2018 100 100
13,012
( $14,099)
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0.4
0.4
Axiata SPV1 Labuan Ltd.
5.375 due 04/28/2020 $ 800 $ 878
878
( $800)
6.1
5.0
BBVA Bancomer S.A.
6.500 due 03/10/2021 1,700 1,879
6.750 due 09/30/2022 700 782
Comision Federal de Electricidad
4.875 due 01/15/2024 600 617
Hipotecaria Su Casita S.A. de C.V.
5.800 due 06/28/2018 (b) MXN 3,512 12
Petroleos Mexicanos
6.375 due 01/23/2045 $ 3,100 3,402
6.500 due 06/02/2041 2,800 3,122
6.625 due 06/15/2035 200 225
Urbi Desarrollos Urbanos SAB de C.V.
9.500 due 01/21/2020 (b) 100 12
10,051
1.1
Mexico Government International Bond
7.750 due 05/29/2031 MXN 25,080 2,068
12,119
( $12,070)
0.8
0.8
Development Bank of Mongolia LLC
5.750 due 03/21/2017 $ 300 286
Mongolia Government International Bond
4.125 due 01/05/2018 1,200 1,119
5.125 due 12/05/2022 120 102
1,507
( $1,613)
1.2
1.2
Morocco Government International Bond
4.250 due 12/11/2022 800 773
4.500 due 10/05/2020 EUR 1,150 1,693
2,466
( $2,316)
1.8
1.8
Kazakhstan Temir Zholy Finance BV
6.375 due 10/06/2020 $ 3,300 3,592
3,592
( $3,399)
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2.6
2.6
Panama Government International Bond
4.300 due 04/29/2053 $ 600 $ 506
6.700 due 01/26/2036 3,220 3,884
7.125  due 01/29/2026 560 706
5,096
( $5,086)
0.5
0.5
BBVA Banco Continental S.A.
5.000 due 08/26/2022 900 929
929
( $907)
0.2
0.2
Qatar Government International Bond
5.750 due 01/20/2042 400 443
443
( $431)
0.7
0.7
Romania Government International Bond
4.875 due 01/22/2024 1,200 1,266
6.125 due 01/22/2044 200 220
1,486
( $1,466)
3.0
1.3
SCF Capital Ltd.
5.375 due 10/27/2017 1,100 1,028
Sibur Securities Ltd.
3.914 due 01/31/2018 1,400 1,236
VimpelCom Holdings BV
4.234  due 06/29/2014 300 300
2,564
1.7
Russia Government International Bond
5.875 due 09/16/2043 200 188
7.500 due 03/31/2030 2,946 3,290
3,478
6,042
( $6,327)
1.0
1.0
Senegal Government International Bond
8.750 due 05/13/2021 1,700 1,929
1,929
( $1,862)
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2.0
2.0
Slovenia Government Bond
3.000 due 04/08/2021 EUR 100 $ 140
4.125 due 02/18/2019 $ 400 413
4.750 due 05/10/2018 600 637
5.250 due 02/18/2024 2,500 2,606
5.850 due 05/10/2023 200 219
4,015
( $3,868)
4.3
2.2
Eskom Holdings SOC Ltd.
5.750 due 01/26/2021 1,100 1,138
6.750 due 08/06/2023 3,100 3,329
4,467
2.1
South Africa Government International Bond
4.665 due 01/17/2024 1,900 1,936
5.875 due 05/30/2022 600 668
5.875 due 09/16/2025 1,400 1,541
4,145
8,612
( $8,249)
1.4
1.4
Sri Lanka Government International Bond
6.250 due 07/27/2021 2,600 2,691
2,691
( $2,600)
0.2
0.2
Tanzania Government International Bond
6.332 due 03/09/2020 300 316
316
( $300)
0.3
0.3
Banque Centrale de Tunisie S.A.
8.250 due 09/19/2027 600 654
654
( $706)
3.4
0.7
Export Credit Bank of Turkey
5.875 due 04/24/2019 300 315
Turkiye Garanti Bankasi AS
4.750 due 10/17/2019 1,000 1,003
1,318
2.7
Turkey Government International Bond
7.375 due 02/05/2025 700 832
7.500 due 11/07/2019 3,870 4,543
5,375
6,693
( $6,491)
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2.8
2.8
Ukraine Government International Bond
6.580 due 11/21/2016 $ 400 $ 341
6.875 due 09/23/2015 100 90
7.500 due 04/17/2023 1,500 1,269
7.750 due 09/23/2020 400 341
7.800 due 11/28/2022 1,400 1,185
7.950 due 02/23/2021 200 172
9.250 due 07/24/2017 2,500 2,275
5,673
( $6,084)
1.2
0.8
DP World Ltd.
6.850 due 07/02/2037 1,400 1,530
0.4
Dubai Government International Bond
5.250 due 01/30/2043 500 461
5.591 due 06/22/2021 330 367
828
2,358
( $2,331)
0.3
0.3
Fresnillo PLC
5.500 due 11/13/2023 400 412
Tullow Oil PLC
6.250 due 04/15/2022 200 202
614
( $597)
0.3
0.2
L2L Education Loan Trust
0.492  due 06/15/2031 500 451
0.0
Southern Copper Corp.
5.250 due 11/08/2042 100 90
0.0
Citigroup Mortgage Loan Trust, Inc.
2.622  due 03/25/2034 11 11
Luminent Mortgage Trust
0.332  due 12/25/2036 28 21
Morgan Stanley Mortgage Loan Trust
2.183  due 06/25/2036 15 14
46
0.1
U.S. Treasury Notes
0.250 due 02/28/2015 (f) 100 100
687
( $658)
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1.3
1.3
Uruguay Government International Bond
4.125 due 11/20/2045 $ 440 $ 369
7.875 due 01/15/2033 1,680 2,228
2,597
( $2,483)
4.2
1.7
Petroleos de Venezuela S.A.
5.250 due 04/12/2017 1,329 1,076
5.375 due 04/12/2027 2,270 1,334
5.500 due 04/12/2037 1,770 993
8.500 due 11/02/2017 10 9
3,412
2.5
Venezuela Government International Bond
7.650 due 04/21/2025 940 700
7.750 due 10/13/2019 2,240 1,837
8.250 due 10/13/2024 940 729
9.000 due 05/07/2023 400 329
9.250 due 05/07/2028 1,255 1,004
9.375 due 01/13/2034 430 344
12.750 due 08/23/2022 10 10
4,953
8,365
( $8,582)
0.3
0.3
Zambia Government International Bond
5.375 due 09/20/2022 770 685
685
( $775)
4.1
1.8
Fannie Mae
0.120 due 09/24/2014 900 900
Federal Home Loan Bank
0.078 due 10/24/2014 100 100
0.085 due 07/16/2014 900 900
0.120 due 03/06/2015 1,800 1,798
3,698
@ 1.8
3,700
0.1
ANZ National Bank
1.752 due 05/01/2014 AUD 2 2
Bank of Nova Scotia
0.054 due 05/02/2014 EUR 3 4
Bank of Tokyo-Mitsubishi UFJ Ltd.
0.054 due 05/02/2014 23 32
Deutsche Bank AG
0.238 due 05/01/2014 CAD 1 1
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DnB NORBank ASA
1.752 due 05/01/2014 AUD 3 $ 3
JPMorgan Chase & Co.
4.531 due 05/02/2014 ZAR 2 0
National Australia Bank Ltd.
0.054 due 05/02/2014 EUR 70 97
Nordea Bank AB
0.005 due 05/01/2014 ¥ 10 0
Sumitomo Mitsui Banking Corp.
0.005 due 05/01/2014 21 0
0.054 due 05/02/2014 EUR 5 7
146
0.4
0.045 due 10/30/2014 (a)(F)(h) $ 155 155
0.073  due 08/21/2014 (c)(h) 545 545
700
8,244
( $8,243)
97.1 $ 194,159
( $194,556)
@@ (.6 ) (1.154)
( $(649))
3.5 7,053
100.0 $ 200,058
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SAL 0.060 04/30/2014 05/01/2014 $ 3,700 U.S. Treasury Notes
0.875 due 02/28/2017 $ (3,783) $ 3,700 $ 3,700
$ (3,783) $ 3,700 $ 3,700
()
2014 4 30
« D ®
Global/Master Repurchase
Agreement SAL $ 3,700 $ 0 $ 0 $ 0 $ 3,700  $(3,783) $ (83)
$ 3,700 $ 0 $ 0 $ 0
&)
7
(O
3
€ ®© @ €
CDX.EM-21 Index (5.000 )  06/20/2019 $ 2,400 $ (258) $ (42) $ 0o s [&)
_ @
@ @
CDX.EM-21 Index 5.000 06/20/2019 $ 3,900 $ 420 $ 110 $ 2 8 0
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2014 30
(€]
@
(©)]
@
([GD)
Receive 3-Month USD-LIBOR 2.750 06/19/2043  $ 300 $ 3 $ (19 $ 0 % D)
$ 200 $ 49 3 2§ ®)
2014 30
2014 30 129 725
$ 0$ 0 s 2 8 2% 0$ 0 $ @ 3% @O
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BOA 05/2014 BRL 1,044 $ 439 $ 0 $ @7
BOA 05/2014 JPY 51,900 507 0 @
BOA 05/2014 $ 467 BRL 1,044 0 0
BOA 05/2014 2,881 EUR 2,082 6 0
BOA 06/2014 EUR 2,082 $ 2,880 0 (6)
BPS 05/2014 $ 1,041 MXN 13,948 24 0
BRC 05/2014 EUR 100 $ 137 0 @
BRC 07/2014 $ 484 KRW 525,736 23 0
CBK 05/2014 JPY 170,200 $ 1,669 3 0
CBK 05/2014 MXN 27,272 2,047 0 (35)
CBK 07/2014 BRL 4,628 1,946 0 @87
CBK 10/2014 ZAR 1,359 127 1 0
DUB 05/2014 BRL 12,611 5,640 3 0
DUB 05/2014 $ 5,360 BRL 12,611 278 0
DUB 05/2015 BRL 13,858 $ 5,360 0 (232)
FBF 05/2014 9,540 4,011 0 (253)
FBF 05/2014 $ 4,266 BRL 9,540 0 @
FBF 07/2014 524 1,185 0 ®?)
FBF 01/2015 BRL 1,247 $ 524 4 0
GLM 05/2014 $ 1,020 MXN 13,324 0 ®?)
GLM 08/2014 MXN 13,324 $ 1,012 3 0
JPM 05/2014 BRL 9,511 3,999 0 (253)
JPM 05/2014 $ 4,254 BRL 9,511 0 (@)
JPM 05/2014 279 EUR 202 1 0
MSC 05/2014 BRL 15,357 $ 6,868 3 0
MSC 05/2014 $ 6,795 BRL 15,357 70 0
RYL 05/2014 EUR 2,184 $ 3,009 0 19
UAG 05/2014 BRL 7,873 3,390 8 (137)
UAG 05/2014 $ 3,521 BRL 7,873 0 @
UAG 05/2014 45 RUB 1,615 0 0
UAG 06/2014 1,373 BRL 3,079 0 (10)
$ 427 $ (1,074)
(D)

DUB Put - OTC U.S. dollar versus Japanese yen ¥ 102.500 05/16/2014 $ @ s @
GLM Put - OTC U.S. dollar versus Japanese yen 100.600 05/20/2014 @ 0
JPM Put - OTC U.S. dollar versus Japanese yen 91.000 02/18/2016 (11) (8)
$ (13) $ ©)

2014 30
2013 10 31 $ 0 $ 0
821 (13)
0 0
0 0
0 0
2014 30 $ 821 $ (13)
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(&
2014 30

Russia Government

BOA International Bond 1.000 09/20/2014 1.678 $ 1,100 $ 2 $ 4 $ 0 % @
South Africa Government

BOA International Bond 1.000 06/20/2019 1.854 400 19) 3 0 (16)
Ukraine Government

BOA International Bond 5.000 03/20/2015  21.495 100 (10) M) 0 13)
Colombia Government

BRC International Bond 1.000 06/20/2019 0.946 100 0 1 1 0
Malaysia Government

BRC International Bond 1.000 03/20/2019 0.955 400 O] 5 1 0
Petrobras International

BRC Finance Co. 1.000 03/20/2018 1.926 1,800 (82) 22 0 (60)
Philippines Government

BRC International Bond 1.000 03/20/2019 0.960 1,900 14 20 6 0
South Africa Government

BRC International Bond 1.000 06/20/2019 1.854 100 5) 1 0 (O]

Rosneft Oil Co. via Rosneft
International Finance
CBK Ltd. 1.000 09/20/2014 1.932 400 0 (€)) 0 @
Rosneft Oil Co. via Rosneft
International Finance

CBK Ltd. 1.000 03/20/2015 2.290 700 (18) 11 0 (@)
Russia Government

CBK International Bond 1.000 09/20/2014 1.678 400 0 (¢} 0 @
Sberbank of Russia Via SB

CBK Capital S.A. 1.000 09/20/2014 1.984 400 0 @ 0 @
Ukraine Government

CBK International Bond 5.000 03/20/2015  21.495 100 (10) (©) 0 (13)
Colombia Government

GST International Bond 1.000 06/20/2019 0.946 100 0 1 1 0
Peru Government

GST International Bond 1.000 03/20/2019 0.961 5,100 74) 89 15 0
Petrobras International

GST Finance Co. 1.000 06/20/2017  1.618 300 (13) 7 0 6)
Petrobras International

GST Finance Co. 1.000 03/20/2018 1.926 1,200 (53) 13 0 (40)
Petrobras International

GST Finance Co. 1.000 03/20/2019 2.309 1,500 (122) 34 0 (88)
Colombia Government

HUS International Bond 1.000 06/20/2019 0.946 200 0 1 1 0
Peru Government

HUS International Bond 1.000 03/20/2019 0.961 200 (O] 5 1 0
Russia Government

HUS International Bond 1.000 09/20/2014 1.678 1,200 1 (©)) 0 @)
Gazprom Oao Via Gaz Capital

MYC S.A. 1.000 06/20/2019 3.415 2,500 (204) (68) 0 (272)
Malaysia Government

MYC International Bond 1.000 03/20/2019 0.955 400 (©)) 5 2 0
Peru Government

MYC International Bond 1.000 03/20/2019 0.961 200 (4) 5 1 0

$ (636) $ 139 $ 29 $ (526)
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()
2014 30

@

@

(©))

2014 30
1SDA 2014 30 572
1,384
«C D @
BOA $ 6 $ 0% 08 6$ (34 $ 0 $ (1) S$ (65) 8 GHS$ 0 $  (59)
BPS 24 0 0 24 0 0 0 0 24 0 24
BRC 23 0 8 31 o) 0 (64) (66) (35 270 235
CBK 4 0 0 4 122) 0 23)  (145) (141) 261 120
DUB 281 0 0 281 (232) @ 0 (233) 48 0 48
FBF 4 0 0 4 (258) 0 0 (258) (254) 290 36
GLM 3 0 0 3 ®) 0 0 ®) 0 0 0
6ST 0 0 16 16 0 0 134)  (134) (118) 284 166
HUS 0 0 2 2 0 0 0 0 0 0 0
JPM 1 0 0 1 (255) ®) 0 (263) (262) 260 @
MSC 73 0 0 73 0 0 0 0 73 (310) (237)
MyC 0 0 3 3 0 0 @) (@R (269) 235 (34)
RYL 0 0 0 0 19) 0 0 19) 19) 0 19)
UAG 8 0 0 8 (149) 0 0 (149) @41) 31 170
$ 427 03 29 456 $(1,074) $ (9 $ (526) $(1,609)

(O]
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2014 30
2014 30
$ 0 $ 2 $ 0 $ 0 $ 0o $ 2
$ 0 3 0o 3 0 3 21 % 0o s 427
0 29 0 0 0 29
$ 0 $ 29 $ 0 $ 427 % 0 $ 456
$ 0 $ 31§ 0 $ 427 % 0 $ 458
$ 0 % (O 0 $ 0 $ @ 3 3)
$ 0 $ 0o $ 0 3 (1,074) $ 0 $ (1,07%)
0 0 0 ©) 0 ©)
0 (526) 0 0 0 (526)
$ 0 $ (526) _$ 0 $ (1,083)  $ 0 $ (1,609
$ 0 $ G21) $ 0 $ (1,083)  $ 2 $ (1,612
2014 30
$ 0 $ 0o $ 0o $ 0o 3 127 % 127
0 92 0 0 5 97
$ 0 $ 2 $ 0 $ 0 $ 132 $ 224
$ 0o 3 0o 3 0 s (B04) $ 0o 3 (304)
0 435 0 0 0 435
$ 0 $ 435 3 0 $ (304 $ 0 $ 131
$ 0 $ 527§ 0 $ (304) $ 132 $ 355
$ 0o 3 0 3 0 3 0 3 (329) $ (329)
0 68 0 0 a9 49
$ 0 $ 68 3 0 $ 0 $ (348)  $ (280)
$ 0 3 0o 3 0 3 (168) $ 0o (168)
0 0 0 4 0 4
0 (78) 0 0 0 (78)
$ 0 $ (78) $ 0 $ (164 $ 0 $ (242)
$ 0 $ (10 $ 0 $ (164)  $ (348)  $ (522)
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2014 30
2013 30
2014 30
$ 0 3 810 3 0 $ 810
0 11,690 0 11,690
0 11,601 0 11,601
0 1,497 0 1,497
0 486 0 486
0 4,433 1,332 5,765
0 2,817 0 2,817
0 2,008 0 2,008
0 5,621 0 5,621
0 2,247 0 2,247
0 2,009 0 2,009
0 1,652 0 1,652
0 4,375 0 4,375
0 349 0 349
0 1,275 0 1,275
0 629 0 629
0 807 0 807
0 2,493 0 2,493
0 2,326 0 2,326
0 6,387 0 6,387
0 3,660 0 3,660
0 10,097 0 10,097
0 4,987 0 4,987
0 6,868 0 6,868
0 13,012 0 13,012
0 878 0 878
0 10,039 12 10,051
0 2,068 0 2,068
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2014 30
2014 30
$ 0 $ 1,507 $ 0 $ 1,507
0 2,466 0 2,466
0 3,592 0 3,592
0 5,096 0 5,096
0 929 0 929
0 443 0 443
0 1,486 0 1,486
0 2,564 0 2,564
0 3,478 0 3,478
0 1,929 0 1,929
0 4,015 0 4,015
0 4,467 0 4,467
0 4,145 0 4,145
0 2,691 0 2,691
0 316 0 316
0 654 0 654
0 1,318 0 1,318
0 5,375 0 5,375
0 5,673 0 5,673
0 1,530 0 1,530
0 828 0 828
0 614 0 614
0 451 0 451
0 90 0 90
0 46 0 46
0 100 0 100
0 2,597 0 2,597
0 3,412 0 3,412
0 4,953 0 4,953
0 685 0 685
0 8,244 0 8,244
$ 0 $ 192,815 $ 1,344 $ 194,159
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2014 30
2014 30
0 2 0 2
0 456 0 456
$ 0§ 458 $ 0 $ 458
0 ®) 0 3)
0 (1,609) 0 (1,609)
$ 0 $ (1,612) $ 0 $ (1,612)
$ 0 $ 101,661 $ 1,344 $ 193,005

2014

30
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PIMCO

BMA

537,717,841.46

1940

BMA

PIMCO
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546 6,440
850,000
45,231.55
850,000
250,000

1971

PIMCO
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2014 343
769,826,730,590.95 6,953,519,843.34
2,227,459,699.40 9,473,345,761.82 10,454,316,328.80
1,788,559,544.91 213,719,649.75 123,624,292.36

125 | 582,009,986,668.62

20| 13,211,938,266.61

21| 14,996,136,511.86

411 117,399,452,193.33

11 4,242,033,060.01

10 2,155,349,757.92

3 3,028,396,202.65

4 1,541,475,990.92

1 72,109,941.48

38| 16,050,854,627.06

2 1,278,638,099.93

1 1,788,559,544 91

1 1,121,754,346.03

33| 21,175,301,251.00

1 48,256,446.38

12 9,783,391,413.14

1 670,924,915.66
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7 1,954,664,869.82

1 213,719,649.75

9 8,194,707,661.89

1 123,624,292.36

12 31
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24 12 31 25 12 31

131

23 103

UFJ 26 30
101.66
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2013 2012 12 31
2013 2012

2(c) 655,861,085 66,674,838 527,835,142 53,659,721
2(d).5 13,507,499 1,373,172 16,678,139 1,695,500
2(e) 594,198,386 60,406,208 779,943,611 79,289,067
2(e) 369,180,412 37,530,881 443,167,178 45,052,375
8 27,581,220 2,803,907 32,919,875 3,346,634
24,345,276 2,474,941 21,247,884 2,160,060
2() 52,834,857 5,371,192 58,249,717 5,921,666
2(h),6 20,357,868 2,069,581 48,961,991 4,977,476
29,427,280 2,991,577 27,881,422 2,834,425
1,787,293,883 181,696,296 1,956,884,959 198,936,925

2013

12 31 114,532,322 2012
12 31 83,551,373 7 196,111,081 19,936,652 79,696,291 8,101,925
2(b) 3,302,921 335,775 35,906 3,650
10 24,318,589 2,472,228 19,168,565 1,948,676
223,732,501 22,744,655 98,900,762 10,054,251
2,011,026,474 204,440,951 2,055,785,721 208,991,176
313,328,305 31,852,955 310,717,842 31,587,576
8 495,000,000 50,321,700 340,000,000 34,564,400
9 142,518,028 14,488,383 191,378,025 19,455,490
8 32,511,764 3,305,146 43,715,309 4,444,098
2(9) 78,000,661 7,929,547 75,695,073 7,695,161
4,943,754 502,582 22,615,910 2,299,133
1,066,302,512 108,400,313 984,122,159 100,045,859
9 23,759,487 2,415,389 29,305,390 2,979,186
44,282,309 4,501,740 8,380,770 851,989
68,041,796 6,917,129 37,686,160 3,831,175
1,134,344,308 115,317,442 1,021,808,319 103,877,034
850,000 (715,220,711) (72,709,337) (500, 188,362) (50,849,149)
150,000 1,257,877,752 127,875,852 1,301,333,544 132,293,568

2013 12 31
29,739 2012 12 31
14,064 105,802,126 10,755,844 45,526,727 4,628,247
2013 12 31
214,109 2012 12 31

204,091 9(b) 240,466,405 24,445,815 193,417,691 19,662,842
2(m) (12,243 ,406) (1,244 ,665) (6,112,198) (621,366)
876,682,166 89,123,509 1,033,977,402 105,114,143
2,011,026,474 204,440,951 2,055,785,721 208,991,176
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2013 2012 12 31

2013 2012
2(e)  4,315,216,566 438,684,916 3,858,504,970 392,255,615
2(e) 1,305,053,163 132,671,705 1,308,269,932 132,998,721
2(e) 1,734,297,993 176,308,734 1,583,191,936 160,947,292
2(f) 715,711,665 72,759,248 618,507,499 62,877,472
2(9) 13,773,083 1,400,172 17,045,527 1,732,848
8,084,052,470 821,824,774 7,385,519,864 750,811,949
9 2,516,923,940 255,870,488 2,357,499,969 239,663,447
801,862,579 81,517,350 724,144,001 73,616,488
692,267,610 70,375,925 598,151,611 60,808,093
132,936,736 13,514,349 96,508,418 9,811,046
7,11 111,454,627 11,330,477 82,834,949 8,421,001
97,145,815 9,875,844 76,731,309 7,800,505
74,446,635 7,568,245 71,416,826 7,260,235
2(h) 78,702,275 8,000,873 57,947,426 5,890,935
3,721,039 378,281 2,531,897 257,393
8,264,745 840,194 7,924,200 805,574
44,285,415 4,502,055 71,667,029 7,285,670
4,562,011,416 463,774,081 4,147,357,725 421,620,386
3,522,041,054 358,050,694 3,238,162,139 329,191,563
14,456,784 1,469,677 8,257,854 839,493
2(b) 735,543 74,775 3,433 349
3,537,233,381 359,595,146 3,246,423,426 330,031,405
10 81,310,640 8,266,040 64,833,504 6,590,974
3,455,922,741 351,329,106 3,181,589,922 323,440,431
2(m) (6,131,208) (623,299) (3,675,722) (373,674)
3,449,791,533 350,705,807 3,177,914,200 323,066,758
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2011 12 31

AAM LLC

2012 12 31

AAM LLC

2013 12 31

1,117,134,833
683,914,134
(638,873,202)

139,157,779

9,169,588
42,492,894
(31,647,163)

25,511,408

932,180
4,319,828
(3,217,251)

2,593,490

156,285 118,590,660

(25,511,408)

100,338,439

1,301,333,544

45,526,727

4,628,247

204,091 193,417,691

740,720,203
(786,924,827)

2,748,832

95,435,906
(86,815,813)

51,655,306

9,702,014
(8,825,696)

5,251,278

(51,655,306)

98,704,020

(6,131,208) (623,299)

1,257,877,752

105,802,126

10,755,844

214,109 240,466,405

(12,243,406)  (1,244,665)
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2013 2012 12 31
2013 2012

3,455,922,741 351,329,106 3,181,589,922 323,440,431
94,555,771 9,612,540 97,105,222 9,871,717
32,742,903 3,328,644 21,193,227 2,154,503
78,702,275 8,000,873 57,947,426 5,890,935
(13,367) (1,359) (334,121) (33,967)
(735,543) (74,775) (3,433) (349)
318,016 32,330 541,889 55,088
3,184,007 323,686 6,271,607 637,572
(6,523,597) (663,189)
(81,706,277) (8,306, 260) (46,088, 264) (4,685,333)
(953,436) (96,926) (1,100,437) (111,870)
259,731,991 26,404,354 (449,384,222) (45,684,400)
9,486,904 964,439 39,695,585 4,035,453
(9,793,274) (995,584) (3,676,811) (373,785)
5,414,860 550,475 (23,891,301) (2.428,790)
(50,098, 152) (5,092,978) (78,165,702) (7.,946,325)
36,410,179 3,701,459 192,748,900 19,594,853
2,305,588 234,386 12,228,081 1,243,107
(11,203,545) (1,138,952) (25,615,399) (2.,604,061)
(9,878,285) (1,004,226) 16,093,857 1,636,102
3,814,393,356 387,771,229 2,990,632,429 304,027,693
(126,913,944) (12,902,072) (54,451,844) (5,535,574)
108,849 11,066

(2,531,472) (257,349)
1,037,393 105,461
(129,445,416) (13,159,421) (53,305,602) (5,419,047)
2,838,000,000 288,511,080 2,065,000,000 209,927,900
(2,683,000,000)  (272,753,780) (1,890,267,234)  (192,164,567)
26,310,442 2,674,720 6,387,999 649,404
(3,732,101,231) __ (379,405,411) (3,026,350,201) __ (307,658,761)
(3,550,790,789) __ (360,973,392) (2,845,229,436) __ (289,246,024)
(6,131,208) (623,299) (3,675,722) (373,674)
128,025,943 13,015,117 88,421,669 8,988,947
527,835,142 53,659,721 439,413,473 44,670,774
655,861,085 66,674,838 527,835,142 53,659,721
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2013 2012 12 31
AAM LP
PIMCO
AAM LP 850,000 150,000
AAM LLC
AAM
Holding PIMCO 250,000
PIMCO
2013 12 31 29,739
AAM LP  AAM LLC AAM Holding
PIMCO PIMCO Pl
LLC
Pl LLC PIMCO
PIMCO
P1 LLC
FINRA
2013 2012 12 31 PIMCO

0.00062 0.00049
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PIMCO

PIMCO

2012 AAM LP
PIMCO
SPE PIMCO
PIMCO

6.4
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1ASB IFRS
IFRS
2014 28
PIMCO
PIMCO
PIMCO
2013 2012 12 31 296.3 234.2
2013 12 31

AAM LP 13.9
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FDIC
FDIC
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PIMCO
PIMCO PIMCO
PIMCO

PIMCO PIMCO
30

2013 2012 12 31

IFRS
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2013 PIMCO
e |IAS
e |IFRS
e |IFRS 10
e |IFRS 11
e |IFRS 12
e |IFRS 13
2013 PIMCO
IFRS 12
1ASB
2009 11 1ASB IFRS IFRS
1AS 39 IAS 39

IFRS 2018
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IFRS
IFRS
°
)
)
2013 2012 12 31 13.5 16.7
2013 2012 12 31
2013 12 31
655,861,085 655,861,085
13,507,499 13,507,499
963,378,798 963,378,798
27,581,220 27,581,220
52,834,857 52,834,857
20,357,868 20,357,868
495,000,000 495,000,000
32,511,764 32,511,764
2012 12 31

527,835,142 527,835,142
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16,678,139 16,678,139
1,223,110,789 1,223,110,789
32,919,875 32,919,875
58,249,717 58,249,717
48,961,991 48,961,991
340,000,000 340,000,000
43,715,309 43,715,309
PIMCO
PIMCO P1 LLC
PIMCO 0.10 1.00
P1 LLC
P1 LLC PIMCO
PIMCO
0.75
( ) ( ) ( ) ( )

2011 12 31 36,741,410 10,333,885 19,736 47,095,031
52,572,102 1,879,742 54,451,844
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(398,283) (252,455) (650,738)
(9,729,903) 9,729,903
(15,576,468) (5,623,378) (21,199,846)
2012 12 31 63,608,858 16,067,697 19,736 79,696,291
58,047,785 91,427,924 149,475,709
(274,977) (43,039) (318,016)
325,994 (325,994)
(26,963,829) (5,779,074) (32,742,903)
2013 12 31 94,743,831 101,347,514 19,736 196,111,081
2013 2012 12 31 32.7 21.2
PIMCO
AAM LP
2013 2012
41.4 34.3
AAM
LP PIMCO
PIMCO
2013 2012 12 31 22.0 43.7
LIBOR 0.5 90
AAM LP PIMCO 2013 2012 PIMCO
AAM LP
2013 2012 12 31 PIMCO
495.0 340.0
PIMCO 2013 2012 0.9
1.1
PIMCO 495.0
LIBOR USD
2013 12 31 0.0795
0.63 2013 0.38 2012 PIMCO
288.9
2013 12 31 647.0
2012 838.2
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2013

2013 12 31

10.5

AAM LP

PDG

2012

PDG 2012

2013
9.0

12.6
14.2

LIBOR 20
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GmbH ( PDG )
PINCO PIMCO
PIMCO
PDG
2012 14.4
PDG

39.0 2012 23.6

2012 18.4 PDG

PDG
2015 11 600.0
2013 12 31 0.446
AAM LP PIMCO
2013 12 31
PIMCO 15
150,000
AAM LP
AAN LP
PINCO

PIMCO
AllianzGl LP PINCO

AAM LP
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2013 AAM LLC  12.5 PIMCO 224
2012 AAM LLC  598.9 PINCO 11,896
2013 2012
2011 12 31 16,515 16,515 12,381
(11,896) (11,896) 11,698
2012 12 31 4,619 4,619 14,140
(224) (224) 12,272
2013 12 31 4,395 4,395 14,235
2013 2012 12 31
2013 2012
4,395 4,619
AAM LLC 119,472 119,248
AAM Holding 26,133 26,133
150,000 150,000
2011 12 31 2012 2013
PIMCO  PINCO PIMCO
AAM LP EDCP
PINCO

PIMCO
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250,000 2013 2012
12 31 214,109 204,091
29,739 14,064
2011 2014
OPAD
2013 2012

2013 2012

23,368 18,852
3.84 3.84
31.6 43.6
13.2 13.0
0.7 0.7

2013

2012
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( ) ( ) ( ) ( )

2011 12 31 156,285 156,285 14,626
71,916 71,916 18,852
19,819 (19,819) 9,046
(19,819) (19,819) 9,046
(4,291) (4,291) 16,913
2012 12 31 204,001 204,001 16,609
50,600 50,600 23,368
30,412 (30,412) 11,318
(30,412) (30,412) 11,318
(10,170) (10,170) 18,009
2013 12 31 214,109 214,109 18,892
2013 12 31
2013 12 31 8,500 23,643
2.9
23,354 2013
18,871 2012
2013 2012
2013 2012
14,064 3,741
15,675 10,323
29,739 14,064
2013 2012 12 31
94.5 97.1
2013 12 31 2018 12 31

143.6
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PIMCO
2013 2012 12 31
19 17
LTIP
2013
2012 12 31 6.8 12.4 LITP
2013 2012 12 31 LTIP 12.1 25.1
AAM LP PIMCO
401
100
21
PIMCO
2013 2012 12 31
13.4 11.2
11
2013 2012 12
31 20.3 17.7
2013 2012 12 31
5.9 4.5
AAM LP
1974 201 301
401

AAM LP
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250,000
869.4
2013 680.1 2012
10
12 31
2013 2012
72,273 23,844
977,017 1,320,943
87,051,796 60,611,927
88,101,086 61,956,714
(6,790,446) 2,876,790
81,310,640 64,833,504
2013 2012 12 31 38.1 38.5
2013
2012 12 31 19.9 15.1
97.2 113.2
11
PIMCO
12 31
2014 28,097,548
2015 29,883,849
2016 29,721,613
2017 28,723,489
2018 28,770,530

164,900,909
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310,097,938

2013

2012 12 31 30.6
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16
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2012 12 31
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2014 23

2013 12 31 2013 12

14
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15

16

PIMCO

Pl LLC
15

31

16.0

PIMCO
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1934
2013 2012 12 31
33.1
39.4 25.5
Pl LLC
2013 12 31
2014
2014 14 24,012
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PIMCO
P1 LLC
8.4
2013
2.64 3.45
2013 12 31

2,412,080,987
2,555,549

28

15
47.8
7.6
2012 12

42,377
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2014 15 41,775 2014 31

15,493

AAM LLC 54,844 9.3
431 2014 31

AAM LLC 2014 31 3,254 197
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2014

1,233,366,009
323,787,176
51,851,467
1,609,004,652
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Statements of Financial Condition
December 31, 2013 and 2012

Assets Note 2013 2012
Current assets:

Cash and cash equivalents 2(c) $ 655,861,085 527,835,142
Investments carried at fair value through income 2(d), 5 13,507,499 16,678,139

Investment advisory feesreceivable :
Pooled funds 2(e) 594,198,386 779,943,611
Private accounts 2(e) 369,180,412 443,167,178
Receivables from &ffiliates 8 27,581,220 32,919,875
Prepaid expenses 24,345,276 21,247,884
Distribution and servicing fees receivable 2(f) 52,834,857 58,249,717
Deferred sales charges 2(h), 6 20,357,368 48,961,991
Other current assets 29,427,280 27,881,422
Total current assets 1,787,293,883 1,956,884,959

Noncurrent assets:
Property and equipment, net of accumulated depreciation of
$114,532,322 and $83,551,373 at December 31, 2013 and 2012,

respectively 7 196,111,081 79,696,291
Investment in associates 2(b) 3,302,921 35,906
Other noncurrent assets 10 24,318,589 19,168,565

Total noncurrent assets 223,732,591 98,900,762
Total assets $ 2,011,026,474 2,055,785,721

Liabilities and Capita
Current liabilities:

Accounts payable and accrued expenses $ 313,328,305 310,717,842
Short-term borrowings from affiliates 8 495,000,000 340,000,000
Accrued compensation 9 142,518,028 191,378,025
Payable to &ffiliates 8 32,511,764 43,715,309
Commissions payable 2(g) 78,000,661 75,695,073
Other liabilities 4,943,754 22,615,910
Total current liabilities 1,066,302,512 984,122,159
Noncurrent liabilities:
Other accrued compensation 9 23,759,487 29,305,390
Other liabilities 44,282,309 8,380,770
Total noncurrent ligbilities 68,041,796 37,686,160
Tota liabilities 1,134,344,308 1,021,808,319
Capitdl:
Class A members (issued and outstanding, 850,000 units) (715,220,711) (500,188,362)
Class B members (issued and outstanding, 150,000 units) 1,257,877,752 1,301,333,544
Class M members (29,739 units, issued and outstanding as of December 31,
2013, and 14,064 units issued and outstanding as of December 31, 2012) 105,802,126 45,526,727
Class M unit option holders (214,109 options issued as of December 31,
2013, and 204,091 as of December 31, 2012) 9(b) 240,466,405 193,417,691
Cumulative foreign currency translation adjustments 2(m) (12,243,406) (6,112,198)
Tota capital 876,682,166 1,033,977,402
Tota liabilities and capital $ 2,011,026,474 2,055,785,721

See accompanying notes to consolidated financial statements.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Statements of Income and Comprehensive Income
Y ears ended December 31, 2013 and 2012

Notes 2013 2012
Revenues:
Investment advisory fees:
Pooled funds 2(e) $ 4,315,216,566 3,858,504,970
Private accounts 2(e) 1,305,053,163 1,308,269,932
Administrative fees - pooled funds 2(e) 1,734,297,993 1,583,191,936
Distribution and service fees 2(f) 715,711,665 618,507,499
Commission fees 2(9) 13,773,083 17,045,527
Total revenues 8,084,052,470 7,385,519,864
Expenses:
Compensation and benefits 9 2,516,923,940 2,357,499,969
General and administrative 801,862,579 724,144,091
Commissions 692,267,610 598,151,611
Professional fees 132,936,736 96,508,418
Occupancy and eguipment 7,11 111,454,627 82,834,949
Subagdvisory services 97,145,815 76,731,309
Marketing and promotional 74,446,635 71,416,826
Deferred charges amortization 2(h) 78,702,275 57,947,426
Subadministrative services 3,721,039 2,531,897
Insurance 8,264,745 7,924,200
Other 44,285,415 71,667,029
Total expenses 4,562,011,416 4,147,357,725
Operating income 3,5622,041,054 3,238,162,139
Other income 14,456,784 8,257,854
Equity in income of associates 2(b) 735,543 3,433
Income before income taxes 3,5637,233,381 3,246,423,426
Income tax expense 10 81,310,640 64,833,504
Net income 3,455,922,741 3,181,589,922
Other comprehensive income:
Foreign currency translation adjustment 2(m) (6,131,208) (3,675,722)
Comprehensive income $ 3,449,791,533 3,177,914,200

See accompanying notes to consolidated financial statements.
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Balances at December 31, 2011

Net income

Distributions

Contributions

Allocation of basis upon purchase of
B unitsby AAM LLC

Allocation of basis upon conversion of
M unit options to outstanding M units

Compensation recorded under the
M Unit participation plan

Other comprehensive income

Balances at December 31, 2012

Net income

Distributions

Contributions

Allocation of basis upon purchase of
B unitsby AAM LLC

Allocation of basis upon conversion of
M unit options to outstanding M units

Compensation recorded under the
M Unit participation plan

Other comprehensive income

Balances at December 31, 2013

PACIFIC INVESTMENT MANAGEMENT COMPANY LLC

AND SUBSIDIARIES
Consolidated Statements of Changes in Capital
Y ears ended December 31, 2013 and 2012
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Cumulative
Class A members Class B members ClassM members ClassM unit option holders trandation Tota
Units Amounts Units Amounts Units Amounts Options Amounts adjustment capita
850,000 $ (466,771,640) 150,000 $  1,117,134,833 3741 % 9,169,588 156,285 $ 118,590,660 (2,436,476) 775,686,965
2,455,182,894 683,914,134 42,492,894 - - 3,181,589,922
(2,355,829,836) (638,873,202) (31,647,163) - - (3,026,350,201)
6,387,999 - - - - 6,387,999
(139,157,779) 139,157,779 - - - -
- - 25,511,408 (25,511,408) - -
- - - 100,338,439 - 100,338,439
- - - - (3,675,722) (3,675,722)
850,000 (500,188,362) 150,000 1,301,333,544 14,064 45,526,727 204,091 193,417,691 (6,112,198) 1,033,977,402
2,619,766,632 740,720,203 95,435,906 - - 3,455,922,741
(2,858,360,591) (786,924,827) (86,815,813) - - (3,732,101,231)
26,310,442 - - - - 26,310,442
(2,748,832) 2,748,832 - - - -
- - 51,655,306 (51,655,306) - -
- - - 98,704,020 - 98,704,020
- - - - (6,131,208) (6,131,208)
850,000 ¢ (715,220,711) 150,000 ¢  1,257,877,752 29,739 ¢ 105,802,126 214109 ¢ 240,466,405 (12,243,406) 876,682,166

See accompanying notes to consolidated financial statements.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Statements of Cash Flows
Y ears ended December 31, 2013 and 2012

2013 2012
Cash flows from operating activities:
Net income $ 3,455,922,741 3,181,589,922
Adjustments to reconcile net income to net cash provided by operating activities:
Equity compensation 94,555,771 97,105,222
Depreciation and amortization 32,742,903 21,193,227
Amortization of deferred sales charges 78,702,275 57,947,426
Unrealized gain on investments carried at fair value through income (13,367) (334,121)
Equity in income of associates (735,543) (3,433)
Net loss on disposal of property and equipment 318,016 541,889
Proceeds from sale of investments carried at fair value through income 3,184,007 6,271,607
Purchases of investments carried at fair value through income - (6,523,597)
Income taxes paid (81,706,277) (46,088,264)
Interest paid (953,436) (1,100,437)
Change in operating assets and liabilities:
Investment advisory fees receivable 259,731,991 (449,384,222)
Receivables from affiliates 9,486,904 39,695,585
Prepaids and other assets (9,793,274) (3,676,811)
Distribution and servicing fees receivable 5,414,860 (23,891,301)
Deferred sales charge (50,098,152) (78,165,702)
Accounts payable, accrued expenses, and accrued compensation 36,410,179 192,748,900
Commissions payable 2,305,588 12,228,081
Payable to affiliates (11,203,545) (25,615,399)
Other liabilities and other accrued compensation (9,878,285) 16,093,857
Net cash provided by operating activities 3,814,393,356 2,990,632,429
Cash flows from investing activities:
Purchases of property and equipment (126,913,944) (54,451,844)
Proceeds from sale of property and equipment - 108,849
Purchases of investment in associates (2,531,472) -
Notes receivable repayments - 1,037,393
Net cash used in investing activities (129,445,416) (53,305,602)
Cash flows from financing activities:
Proceeds from short-term borrowings 2,838,000,000 2,065,000,000
Repayment of short-term borrowings (2,683,000,000) (1,890,267,234)
Capital contributions 26,310,442 6,387,999
Cash distributions paid to members (3,732,101,231) (3,026,350,201)
Net cash used in financing activities (3,550,790,789) (2,845,229,436)
Effect of exchange rate changes on cash and cash equivalents (6,131,208) (3,675,722)
Net increase in cash and cash equivalents 128,025,943 88,421,669
Cash and cash equivalents, beginning of year 527,835,142 439,413,473
Cash and cash equivalents, end of year $ 655,861,085 527,835,142

See accompanying notes to consolidated financial statements.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Notesto Consolidated Financial Statements
December 31, 2013 and 2012

(1) Organization and Business

Pacific Investment Management Company LLC (PIMCO or the Company), a Delaware limited liability company and
subsidiary of Allianz Asset Management of AmericaL.P. (AAM LP), the Managing Member, is aregistered investment
adviser, headquartered in Newport Beach, California. The Company manages a variety of private accounts and pooled
funds predominately invested in fixed-income portfolios for a wide range of investors, including public and private
pensions and retirement plans, educational institutions, foundations, endowments, corporations, financial advisers,
individuals, and others around the globe with private accounts and pooled funds.

Capitalization

AAM LP owns all 850,000 Class A units of the Company. There are a total of 150,000 Class B units, which are owned
by Allianz Asset Management of America LLC (AAM LLC), Allianz Asset Management U.S. Holding Il LLC (AAM
Holding 1), and certain employees of PIMCO. The Company has authorized 250,000 nonvoting ClassM units for
issuance and options on Class M units have been granted to certain employees of PIMCO and an affiliated entity. As of
December 31, 2013, 29,739 Class M units have been issued. Class B units have priority over Class A and M Units with
respect to income and distributions.

AAM LP, AAM LLC, and AAM Holding Il are indirectly wholly owned by Allianz SE. Allianz SE is an international
financial services company engaged in property and casualty protection, life and headlth insurance, and asset
management.

Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its subsidiaries. All
significant intercompany items have been eliminated in the accompanying consolidated financial statements.

PIMCO, as the primary investment adviser, has several wholly owned subsidiaries including PIMCO Investments LLC
(Pl LLC) aswell asinternational subsidiaries that are included in these consolidated financial statements as follows:

Pl LLC is abroker/dealer that is the primary distributor and provides shareholder services to institutional and retail
mutual funds (collectively, PIMCO Funds) and exchange traded funds that are managed and advised by PIMCO. PI
LLC is aregistered broker/dealer with the Securities and Exchange Commission and is a member of the Financial
Industry Regulatory Authority (FINRA).

StocksPLUS Management, Inc. (StocksPLUS), a wholly owned subsidiary of PIMCO, owned approximately
0.00062% interest and 0.00049% interest in StocksPLUS L P. as of December 31, 2013 and 2012, respectively.

PIMCO Europe Limited (PIMCO Europe) is a registered investment adviser in the United Kingdom, with branches
in Germany and Italy.

PIMCO Japan Limited (PIMCO Japan) is aregistered investment adviser in Japan.
PIMCO Austraia PTY Limited (PIMCO Australia) is aregistered investment adviser in Australia.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Notesto Consolidated Financial Statements
December 31, 2013 and 2012

PIMCO AsiaPte Ltd (PIMCO Asia) isaregistered investment adviser in Singapore.
PIMCO AsiaLimited (PIMCO Hong Kong) is aregistered investment adviser in Hong Kong.

PIMCO Globa Advisors (Resources) Limited (PIMCO Resources) is a Cayman Islands exempted company that
provides global payroll servicesto PIMCO and its subsidiaries.

PIMCO Globa Holding LLC is the holding company for PIMCO Canada Corp. and a wholly owned subsidiary of
PIMCO.

PIMCO Canada Corp is aregistered investment adviser in Canada.

PIMCO Switzerland LLC provides certain services to PIMCO Europe in Switzerland.

PIMCO Latin America Administradora de Carteiras Ltda. is aregistered investment adviser in Brazil.
PIMCO Global Advisors (Ireland) Limited provides management services to certain international funds.

PIMCO Global Advisors Luxembourg S.A. administers and manages an investment fund under the laws of
Luxembourg.

During 2012, AAM LP contributed its legal ownership in various subsidiaries to PIMCO, including PIMCO Europe,
PIMCO Japan, PIMCO Austraia, PIMCO Asia, PIMCO Hong Kong, and PIMCO Switzerland. In previous reporting
periods, these subsidiaries were included in the consolidated results of PIMCO as they were considered specia purpose
entities (SPEs) and PIMCO directly controlled these entities and had the power to govern their financial and operating
policies. Ireland and Resources were not consolidated in the previous reporting periods, and as a result, this contribution
qualified as a transaction with entities under common control, and was contributed at net book value of $6.4 million.

Third-party assets managed in an agency or fiduciary capacity are not assets of the Company and are not presented in
these consolidated financial statements.

(2) Significant Accounting Policies
(@) Basisof Preparation

These consolidated financial statements are prepared in accordance with International Financial Reporting Standards
(IFRS), which are in compliance with standards and interpretations approved by either the International Accounting
Standards Board (IASB) or the IFRS Interpretations Committee or their predecessors. The accounting policies have
been applied consistently to all periods presented in the consolidated financial statements. These consolidated
financial statements are presented in U.S. dollars.

The consolidated financial statements have been prepared on an accrua basis as well as a going-concern basis using
the historical cost convention modified for certain financia assets that have been measured at fair value. After
reviewing the Company’s current plans and forecasts, the Managing Member considers that the Company has
adequate resources to continue operating for the foreseeable future.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Notesto Consolidated Financial Statements
December 31, 2013 and 2012

These consolidated financial statements were authorized for issuance by the Managing Member on May 28, 2014.
(b) Basisof Consolidation

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power to govern the
financial and operating policies of the other entity so as to obtain benefits from its activities. Management must make
judgments when it assesses these various elements and al related facts and circumstances to determine whether
control exists.

Investments are classified as associates when it is determined that PIMCO does not control these entities; however,
the Company has significant influence. The Company accounts for investments in associates under the equity method
of accounting. An investment in an associate is recorded at its initial cost and adjusted thereafter for the post
acquisition change in PIMCO' s share of net assets of the investee. The equity income or loss primarily represents the
Company’s proportionate share of the unrealized and realized gains and losses from changes in fair value of the
investments held by these associates.

In evaluating its involvement with, and exposure to, interests in structured entities, as well as the requirement as to
whether or not any identified interest in a structured entity should be consolidated, the Company considers factors
including the nature of the Company’s investment (if any), the nature of the fees earned by the Company from the
structured entities, powers held by other entities associated with the structured entities, including the power to direct or
control operations, and the rights and restrictions of the investors in the structured entities.

A structured entity is an entity that has been designed so that voting and similar rights are not the dominant factor in
deciding who controls the entity, for example, when any voting rights relate to administrative tasks only, and key
activities are directed by contractual agreement. Structured entities often have restricted activities and a narrow and
well defined objective.

() Cashand Cash Equivalents

PIMCO and its subsidiaries invest certain cash balances in institutional money market accounts. There was
$296.3 million and $234.2 million invested in nonaffiliated money market accounts at December 31, 2013 and 2012,
respectively. Management considers investments in money market accounts to be cash equivalents for purposes of the
consolidated statements of cash flows. This investment is carried at cost, which approximates fair value. Cash and
cash equivalents a so includes $13.9 million deposited into a cash pool, through AAM LP, administered by Allianz SE
at December 31, 2013. No cash was held in the cash pool with Allianz SE at December 31, 2012. The Company
maintains its remaining cash and cash equivalents in various federally insured banking institutions. The account
balances at each ingtitution generally exceed the Federa Deposit |nsurance Corporation’s (FDIC) insurance coverage,
and as aresult, there is a concentration of credit risk related to amountsin excess of FDIC insurance coverage.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Notesto Consolidated Financial Statements
December 31, 2013 and 2012

(d) Investments Carried at Fair Value through Income

Investments carried at fair value through income represent financial assets held for trading. Investments held for
trading consist primarily of investments in PIMCO pooled funds with a short-to-moderate term duration objective.
Investments held for trading are measured at fair value. Changes in fair value are recognized directly in the
consolidated statements of income and comprehensive income and exclude the impact of any dividends earned on
such investments. Transactions in these investments are recorded on a trade-date basis.

(e Investment Advisory and Administrative Fees

Investment advisory and administrative fees are recognized as the services are performed. Such fees are primarily
based on percentages of the market value of the assets under management. Investment advisory fees receivable for
private accounts consist primarily of accounts billed on a quarterly basis. Private accounts and pooled funds may also
generate a fee based on investment performance, which is recognized at the end of the respective contract period if the
prescribed performance hurdles have been achieved and is no longer subject to claw back.

() Distribution and Servicing Fees

Distribution and servicing fees are recognized as the services are performed. Such fees are primarily based on
percentages of the market value of the assets under management.

() Commission Fees
Commission revenues associated with securities transactions are recorded on a trade-date basis.

(h) Deferred Sales Charges

Sales commissions paid to third party intermediaries in connection with the sale of shares of affiliated mutual funds
sold without a front-end sales charge are capitalized and amortized over the periods in which the Company estimates
that they will be recovered from distribution plan payments or from contingent deferred sales charges, generally over
one to five years, depending on the share class.

(i) Property and Equipment

Property and equipment are stated at cost, less accumulated depreciation, and amortization. Office equipment,
furniture, and fixtures are depreciated on a straight-line basis over their estimated useful lives, generally five years.
Leasehold improvements are amortized on a straight-line basis over the remaining terms of the related leases or the
useful lives of such improvements, whichever is shorter.

The assets useful economic lives and residual values are reviewed at each financial period-end and adjusted if
appropriate. An item of property and equipment is derecognized upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on the disposal of the asset, calculated as the difference
between the net disposal proceeds and the carrying amount of the item, is included in the consolidated statements of
income and comprehensive income in the year the item is sold or retired.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Notesto Consolidated Financial Statements
December 31, 2013 and 2012

(i) Income Taxes

PIMCO is not subject to United States (U.S.) federal incometax asit is organized as alimited liability company and is
taxed as a partnership. Ultimately, the members of PIMCO are responsible for taxes on their proportionate share of
PIMCO'’s taxable income. PIMCO is subject to state taxes in certain jurisdictionsin the U.S.

Certain consolidated entities are subject to federal, foreign, state, and local income tax, and file separate tax returns
and account for income taxes under the asset and liability method. This method gives recognition to deferred tax assets
and liabilities based on the expected future tax consequences of events that have been recognized in the consolidated
financial statements or tax returns. Deferred tax liabilities are generally recognized for all taxable temporary
differences and deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which deductible temporary differences can be utilized. Deferred tax assets and liabilities are
measured on an undiscounted basis.

(K Distributions

PIMCO is required to distribute its operating income (as defined within the PIMCO limited liability company
agreement) for each calendar quarter no later than 30 days after the end of such quarter.

(I) Share-Based Compensation Plans

The Company accounts for share-based payment arrangements by determining the value of employee services
received in exchange for an award of equity instruments based on the grant date fair value of the share-based award.
The cost of employee services is recognized as an expense, with a corresponding increase to capital, over the period
during which an employee provides service in exchange for the share-based payment award. Asthe Company’s equity
instruments have no publicly traded market price, fair value is determined by the Company’s management based in
part on a comprehensive analysis of trading values of comparable public entities, discounted cash flows, market
transactions of comparable entities, and consideration as to the Company’s historical and forecasted financial
performance.

(m) Foreign Currency Trandation

The assets and liabilities of foreign subsidiaries have been translated into U.S. dollars at the current rate of exchange
existing at year-end. Revenues and expenses were translated primarily at the average of the monthly exchange rates
then in effect. The effects of translating the results of operations of subsidiaries with a functional currency other than
the U.S. dollar are included in other comprehensive income. The cumulative translation adjustment of translating the
balance sheet of subsidiaries with a functional currency other than the U.S. dollar is included in capital in the
consolidated statements of financial condition as of December 31, 2013 and 2012.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Notesto Consolidated Financial Statements
December 31, 2013 and 2012

(n) Useof Estimates

The preparation of the accompanying consolidated financial statementsin conformity with |FRS requires management
to make estimates and assumptions about future events. These estimates and the underlying assumptions affect the
amounts of assets and liabilities reported, disclosures about contingent assets and liabilities, reported amounts of
revenues and expenses, and the accompanying notes to the consolidated financial statements. These estimates and
assumptions are based on management’s best judgment. Management evaluates its estimates and assumptions on an
ongoing basis using historical experience and other known factors, including the current economic environment,
which management believes to be reasonable under the circumstances. Management adjusts such estimates and
assumptions when facts and circumstances dictate. As future events and their effects cannot be determined with
precision, actua results could differ significantly from these estimates. Changes in those estimates resulting from
continuing changes in the economic environment will be reflected in the financial statements in future periods.
Management believes that the significant areas where judgment is necessarily applied are those which relate to the:

Measurement of share-based payment arrangements, which includes estimates of fair vaue of the Company’s
membership units. These estimates can be particularly sensitive to assumptions in regards to the Company’s future
earnings,; and

Assessment of provisions.

Critical judgments have been made by management in applying accounting policies. Those that have the most significant
effect on amounts recognized in the consolidated financial statements include the following:

Evauation of the measurement criteria associated with the recognition of revenues associated with performance
fees (as discussed in note 2(€)).

Evaluation of control associated over entities (as discussed in note 2(b)), and the impact to consolidation of such
entities.

(o) Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of a past event
and it is probable that an outflow of economic benefits will be required to settle the obligation. The amount recognized
as a provision is the best estimate of the obligation at the reporting date. If the effect is material, provisions are
determined by discounting the expected future cash flows at arate that reflects current market assessments of the time
value of money and, where appropriate, the risk specific to the liability. Future events that may affect the amount
required to settle an obligation are reflected in the amount of a provision where there is sufficient objective evidence
that they will occur. Where some or al of the expenditure is expected to be reimbursed by insurance or some other
party, and it is virtually certain, the reimbursement is recognized as a separate asset on the consolidated statements of
financial condition, and the amount is recorded in the consolidated statements of income and comprehensive income.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of economic benefits will be required to settle the obligation, the provision is reversed.

(Continued)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Notesto Consolidated Financial Statements
December 31, 2013 and 2012

(3 Recently Adopted Accounting Pronouncements

The following new standards, amendments, and revisions to existing standards became effective for PIMCO’s
consolidated financial statements as of January 1, 2013:

IAS 1, Presentation of Financial Statements - Amendment to Presentation of Items of Other Comprehensive Income
IFRS 7, Financial Instruments: Disclosures - Amendments to Offsetting Financial Assets and Financial Liabilities
IFRS 10, Consolidated Financial Statements
IFRS 11, Joint Arrangements
IFRS 12, Disclosure of Interest in Other Entities
IFRS 13, Fair Value Measurement
PIMCO adopted the new standards, revisions, and amendments as of January 1, 2013, with no material impact on its
financial results or financial position. The adoption of IFRS12 required additional disclosure of interests in
unconsolidated structured entities.
(4) Future Changein Accounting Policies
A number of accounting standards, interpretations, and amendments have been issued by the IASB, which are not yet
effective for the Company’s financial statements. Those that are most relevant to the Company’s financia statementsin
future years are discussed below.
Financial Instruments
IFRS 9, Financial Instruments (IFRS 9), was issued by the IASB in November 2009 and is part of the project to replace
International Accounting Standard (IAS) 39, Financial Instruments: Recognition and Measurement (IAS 39) with a new
standard. The project is divided into three phases:. classification and measurement of financial instruments; impairment;
and hedge accounting. IFRS9 will become effective for annual periods starting on or after January 1, 2018. The
Company is currently evaluating the impact of IFRS 9 on its consolidated financial statements.
(5) Fair Vaue of Financia Instruments
IFRS 7 requires that financia instruments carried at fair value in the consolidated statements of financial condition are
classified into a three-level hierarchy depending on the valuation techniques used and whether the inputs to those

valuation techniques are observable in the market.

(Continued)
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Level 1 - Financia instruments for which the fair value is determined by using quoted prices (unadjusted) in active
markets for identical assets or liabilities are classified into this category. A financial instrument is regarded as
guoted in an active market if quoted prices are readily available and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.

Level 2 - Financial instruments for which the fair value is determined by using valuation techniques, with any
significant input being based on observable market data (observable inputs), are classified into this category.

Level 3 - Financia instruments for which the fair value is determined by using valuation techniques, with at least
one significant input not being based on observable market data (nonobservable inputs), are classified into this

category.

The Company has evaluated its financial assets carried at fair value through income totaling $13.5 million and
$16.7 million as of December 31, 2013 and 2012, respectively, and determined that based on the unadjusted quoted
prices in active markets used to determine fair value that these are classified as Leve 1 instruments. These financial
assets represent the Company’s investment in afiliated funds. There were no changes to the Company’s valuation
policies during the years ended December 31, 2013 and 2012.

The following tables compare the carrying value with the fair value of the Company’s financial assets and financial

liabilities:
December 31, 2013
Carrying
amount Fair vaue
Financial assets:
Cash and cash equivalents 655,861,085 655,861,085
Investments held for trading 13,507,499 13,507,499
Investment advisory fees receivable 963,378,798 963,378,798
Receivables from affiliates 27,581,220 27,581,220
Distribution and servicing fees receivable 52,834,857 52,834,857
Deferred sales charges 20,357,868 20,357,868
Financial liabilities:
Short-term borrowings from affiliates 495,000,000 495,000,000
Payable to affiliates 32,511,764 32,511,764
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December 31, 2012

Carrying
amount Fair value
Financial assets:
Cash and cash equivalents $ 527,835,142 527,835,142
Investments held for trading 16,678,139 16,678,139
Investment advisory fees receivable 1,223,110,789 1,223,110,789
Receivables from affiliates 32,919,875 32,919,875
Distribution and servicing fees receivable 58,249,717 58,249,717
Deferred sales charges 48,961,991 48,961,991
Financial liabilities:
Short-term borrowings from affiliates $ 340,000,000 340,000,000
Payable to affiliates 43,715,309 43,715,309

The carrying value of PIMCQO's financia instruments approximates fair value. Investments held for trading are carried at
fair value and are measured using actively traded market prices. With the exception of cash and cash equivaents and
investments held for trading, there is no active market for the Company’s financia instruments, and as such,
management has employed valuation techniques to estimate fair value. The fair value of investment advisory fees
receivable, distribution and servicing fees receivable, deferred sales charges, receivables from affiliates, and payablesto
affiliates has been deemed to approximate their carrying value through reference to their short maturity as well as low
credit risk. The fair value of short-term borrowings from affiliates is based upon the Company’s comparison to current
market rates available to the Company for comparable debt. It is the Company’s intention to hold such instruments until
maturity or collection.

(6) Deferred Sales Charges and Other Commission Payments

Pl LLC pays initidl commissions with respect to certain PIMCO Funds to participating brokers at rates set by
management. Initial commissions are generally paid at a rate of 1% for Class A shares (on sales of $1 million or more)
and Class C shares.

Trail commissions consist of distribution and servicing payments to participating brokers for the distribution of shares,
providing personal services to shareholders, and maintaining shareholder accounts. Such trail commissions, in total, can
range from 0.10% to 1.00% of the average daily net assets for such PIMCO Funds.

In connection with the distribution of the Class A and Class C shares, Pl LLC advances commissions to third party
intermediaries, which are capitalized as Pl LLC is entitled to recoup its marketing costs through an ongoing fee stream
from the respective PIMCO Funds as well as contingent deferred sales charges. The contingent deferred sales charges
are collected on certain early redemptions of the shares (as defined), unless an applicable exemption applies such as if
the redemption relates to balances accumulated through reinvested dividends or capital gain distributions or appreciation
on the account over the amount that was invested. The contingent deferred sales charge rate on Class C shares is 1% if
redeemed during the first year following purchase for applicable PIMCO Funds.

(Continued)
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Contingent deferred sales charges may also be received on the redemption of Class A shares at arate of 0.75% to 1% of
the net asset value of the redeemed shares, if the initial purchase of such Class A shares exceeded certain thresholds.
(7) Property and Equipment

The mgjor classifications of property and equipment are as follows:

Office
equipment,
furniture, and Leasehold
fixtures improvements Art Totd
Carrying amount as of
December 31, 2011 $ 36,741,410 10,333,885 19,736 47,095,031
Additions 52,572,102 1,879,742 - 54,451,844
Disposals (398,283) (252,455) - (650,738)
Reclassifications (9,729,903) 9,729,903 - -
Depreciation (15,576,468) (5,623,378) - (21,199,846)
Carrying amount as of
December 31, 2012 63,608,858 16,067,697 19,736 79,696,291
Additions 58,047,785 91,427,924 - 149,475,709
Disposals (274,977) (43,039) - (318,016)
Reclassifications 325,994 (325,994) - -
Depreciation (26,963,829) (5,779,074) - (32,742,903)
Carrying amount as of
December 31, 2013 $ 94,743,831 101,347,514 19,736 196,111,081

The Company recorded depreciation expense of $32.7 million and $21.2 million for the years ended December 31, 2013
and 2012, respectively, which isincluded in occupancy and equipment in the accompanying consolidated statements of
income and comprehensive income.

(8) Related-Party Transactions

PIMCO and its subsidiaries reimburse AAM LP for certain overhead and administrative services that are allocated based
on time and usage factors. These expenses generaly consist of salaries and related benefits for finance, information
technology, and other general and administrative services. The amount charged for such services totaled $41.4 million
and $34.3 million during 2013 and 2012, respectively, which is a component of professional and other general and
administrative in the consolidated statements of income and comprehensive income. The payable to affiliates includes a
liahility to be paid to AAM LP in connection with these services and payables to other affiliates in connection with
services they have provided to PIMCO and for expenses that have been paid on behalf of PIMCO over the ordinary
course of business transactions, totaling $22.0 million as of December 31, 2013 and $43.7 million as of December 31,
2012.
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From time to time, short-term interest-bearing advances are granted between AAM LP and PIMCO for generally less
than 90 days, at arate of 3-month LIBOR plus 0.5% to cover short-term operating cash needs. During 2013 and 2012,
PIMCO borrowed and fully repaid several of these short term cash loans from AAM LP to cover its operating cash
needs. As of December 31, 2013 and 2012, PIMCO had outstanding short-term loans totaling $495.0 million and
$340.0 million, respectively, which is shown as short-term borrowings from affiliates in the accompanying consolidated
statements of financial condition. During 2013 and 2012, PIMCO incurred $0.9 million and $1.1 million, respectively, in
interest expense on loans, which is included in other expenses in the consolidated statements of income and
comprehensive income. Subsequent to yearend, PIMCO has repaid the outstanding balance of $495.0 million.

As disclosed in note 2(c), the Company invests its surplus of cash into a cash pool administered by Allianz SE. The
Company earns interest at the overnight LIBOR USD rate and can also earn a portion of the net investment yield that
exceeds the Euro Overnight Index Average (0.0795% as of December 31, 2013). The average yield earned on the cash
pool was 0.63% in 2013 and 0.38% in 2012. PIMCO earned $288.9 thousand in interest income during the year, which is
included in other income in the accompanying consolidated statements of income and comprehensive income.

The Company earns investment advisory fees, administrative fees, and distribution and servicing fees from affiliated
fund complexes, which comprise substantially all of the amounts included in the consolidated statement of income and
comprehensive income as investment advisory fees - pooled funds, administrative fees - pooled funds, and distribution
and servicing fees, respectively. As of December 31, 2013, the Company had $647.0 million (2012: $838.2 million) in
related receivables from affiliated fund complexes.

For certain advisory contracts with ingtitutional clients, the Company shares the responsibility of fulfilling such service
contracts with PIMCO Deutschland GmbH (PDG), a wholly owned subsidiary of Allianz Asset Management AG, who
in turn, is a wholly owned subsidiary of Allianz SE. PDG was formed in 2012, and together with al of the PIMCO
subsidiaries, are subject to PIMCO'’s Global Transfer Pricing Policy (Transfer Pricing Policy) for shared management
services that are provided by all PIMCO entities. Shared management services provided include portfolio management,
account management and business management and administration. Revenues earned from third parties for shared
management services are alocated in accordance with the Transfer Pricing Policy. In 2013, the revenue earned from
third parties for shared management services alocated to PDG was $9.0 million (2012: $14.4 million) greater than the
revenue alocated from PDG and is presented as a reduction of investment advisory fees - private accounts in the
accompanying consolidated statements of income and comprehensive income. In addition, costs for performing other
shared services are alocated to PDG based on headcount and estimated time and usage factors. During 2013, costs
allocated to PDG were $39.0 million (2012: $23.6 million) and are included as a reduction of compensation and benefits
and general and administrative in the accompanying consolidated statements of income and comprehensive income. As
of December 31, 2013, the Company had a $12.6 million (2012: $18.4 million) receivable from and a $10.5 million
(2012: $14.2 million) payable to PDG, which are included within receivable from affiliates and payable to affiliates in
the accompanying consolidated statements of financial condition.
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AAM LP has a $600.0 million revolving credit facility with Allianz SE, which expires in November 2015. The facility
permits short-term borrowings at a floating rate of interest of LIBOR plus 20bps (rate of 0.446% as of December 31,
2013). To the extent necessary, AAM LP could draw on this revolving credit facility on behalf of its subsidiaries,
including PIMCO. There were no amounts outstanding under this agreement at December 31, 2013.

The related-party transactions noted above were generally at terms equivalent to those that prevailed in arm’s length
transactions.

Managing Directors and certain other executive officers are considered to be key members of management. Management
believes that these individuals provide significant contributions to the Company. In return for their service, they receive
remuneration, which management believes to be in line with its select group of peers. In addition to an annual base
salary, key management participates in each of the benefit plans that are further discussed in note 9, which represents the
majority of the compensation and benefits of the Company.

(9) Benefit Plans
(@) ClassB Unit Purchase Plan

The Company has a Class B Unit Purchase Plan (the Plan) whereby certain employees had purchased PIMCO Class B
ownership units subject to vesting. There are a total of 150,000 units issued and outstanding under the Plan
representing just under a 15% ownership interest in PIMCO. Units issued under the Plan vested over two to six years
and are subject to repurchase upon death or disability of the participant. AAM LP, or certain affiliates, have the right
to repurchase (call), and the participants have the right to cause AAM LP to repurchase (put), a portion of the vested
Class B units each year. This call or put right is only exercisable six months after the initial vesting of each grant of
units. The repurchase price will be based upon the then fair value of the Class B units being repurchased. PIMCO does
not have the right to repurchase (call) and the participants do not have the right to cause PIMCO to repurchase (put)
these vested units. As these rights and obligations rest with AAM LP, or certain affiliates, PIMCO accounts for the
Plan as an equity-settled plan, and recognizes a corresponding increase in capital as a contribution from AAM LP.
During 2013, AAM LLC repurchased 224 PIMCO ClassB units for $12.5 million. During 2012, AAM LLC
repurchased 11,896 PIMCO Class B units for $598.9 million.

(Continued)
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Activity during 2013 and 2012 related to the B units owned by employees is as follows:

Weighted
average

grant date

Vested Nonvested Total fair vaue
December 31, 2011 16,515 - 16515 $ 12,381
Cadlled/Put (11,896) - (11,896) 11,698
Forfeited - - - -
December 31, 2012 4,619 - 4,619 14,140
Cdled/Put (224) - (224) 12,272
Forfeited - - - -
December 31, 2013 4,395 - 4,395 14,235

B unit holders as of December 31, 2013 and 2012 are as follows:

Number of units owned
as of December 31

2013 2012
Employees 4,395 4,619
AAM LLC 119,472 119,248
AAM Holding I 26,133 26,133
Tota 150,000 150,000

As of December 31, 2011, al outstanding awards were fully vested and no further compensation costs have been
recognized in 2012 or 2013 or are expected to be recognized in future periods.

(b) ClassM Unit Equity Participation Plan

PIMCO has established a Class M Unit Equity Participation Plan (the M Unit Plan) for certain individuals providing
services to PIMCO and certain of its affiliates. Participants in the M Unit Plan are granted options to acquire M Units,
which vest in one-third increments on the third, fourth, and fifth anniversary of the option grant date. M Unit options
are converted to M Units based on the appreciation of fair value of the M Unit over the related vesting period. At the
exercise date, vested options will be automatically exercised in a cashless transaction unless the participant has elected
to defer their M Units through the M Unit Deferral Plan. As disclosed in note 9(f), participants can defer their M Units
into the AAM LP Executive Deferred Compensation Plan (the EDCP). Class M Units are nonvating units of PIMCO
and entitle the holder to receive quarterly distributions equal to the pro rata share of PIMCO’ s net distributable income
after the priority distribution to Class A and B members. Those participants electing to defer in the receipt of M Units
through the M Unit Deferral Plan continue to receive quarterly distributions.
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A maximum of 250,000 M Units are authorized for issuance under the M Unit Plan. As of December 31, 2013 and
2012, 214,109 and 204,091 options, respectively, were outstanding for M Units and 29,739 and 14,064 units,
respectively, have been issued from the exercise of options.

Thefair value of each option grant is estimated on the date of grant using the Black-Scholes option-pricing model. The
model requires management to develop estimates regarding certain input variables. A third party valuation was
completed to assist management in determining the fair value of a ClassM Unit. The dividend yield was estimated
based upon the historical Operating Profit Available for Distribution (OPAD) distributed to A and M Unit holders,
which are, after a guaranteed payment for capital to A Unit holders from 2011 through 2014, pari passu with M Units.
Expected volatilities are based on the average historical and implied volatility of a select group of peers. The expected
life was cal culated based upon treating the three vesting tranches (one-third in years 3, 4, and 5) as separate options.

The following table provides the assumptions used in calculating the fair value of the M Unit Options granted during
2013 and 2012:

2013 2012
Weighted average grant date fair value $ 23,368 18,852
Assumptions:
Expected term (years) 3.84 384
Expected volatility 31.6% 43.6%
Expected dividends 13.2 13.0
Risk-free rate of return 0.7 0.7
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A summary of the activity in 2013 and 2012 related to the number and weighted average exercise price of the M Unit
Options outstanding and exercisable is as follows:

Weighted
average
Number of options exercise
Vested Nonvested Total price

Outstanding at

December 31, 2011 - 156,285 156,285 $ 14,626
Changes during the year:

Granted - 71,916 71,916 18,852

Vested 19,819 (19,819) - 9,046

Exercised (19,819) - (19,819) 9,046

Forfeited - (4,291) (4,291) 16,913
Outstanding at

December 31, 2012 - 204,091 204,091 16,609
Changes during the year:

Granted - 50,600 50,600 23,368

Vested 30,412 (30,412) - 11,318

Exercised (30,412) - (30,412) 11,318

Forfeited - (10,170) (10,170) 18,009
Outstanding at

December 31, 2013 - 214,109 214,109 18,892
Exercisable as of

December 31, 2013 - - - $ -

The M Unit Options outstanding as of December 31, 2013 have an exercise price between $8,500 and $23,643 and a
weighted average remaining contractual life of 2.9 years.

The weighted average fair value per unit at the date the options were exercised was $23,354 for 2013 and $18,871 for
2012

(Continued)
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Activity in 2013 and 2012 related to the outstanding M units owned by employeesis as follows:

2013 2012
Number of outstanding
M units
Beginning of year 14,064 3,741
I ssued 15,675 10,323
Retired/repurchased - -
End of year 29,739 14,064

The fair value of M Unit option awards is amortized to compensation expense on a graded vesting attribution method
over the related vesting period of each separate tranche. The total number of M Unit option awards expected to vest is
adjusted for estimated forfeitures. Compensation expense recognized under the M Unit Plan for the years ended
December 31, 2013 and 2012 was $94.5 million and $97.1 million, respectively, and is included in compensation and
benefits in the accompanying consolidated statements of income and comprehensive income. As of December 31,
2013, the total estimated compensation cost related to nonvested M Unit option awards, net of estimated forfeitures,
expected to be recognized in future periods through December 31, 2018 is $143.6 million.

(c) Profit Sharing and Incentive Plans

PIMCO and its subsidiaries have various profit sharing and incentive plans that compensate participants on the basis
of profitability and discretionary bonuses. Compensation under these programs was $1.9 billion and $1.7 billion for
the years ended December 31, 2013 and 2012, respectively, and is included in compensation and benefits in the
accompanying consolidated statements of income and comprehensive income.

(d) Long-Term Incentive Plan

The Company has a Long-Term Incentive Plan (LTIP) for certain key employees. Awards are primarily based upon
achieving specified operating earnings targets and vest over three years. This plan is accounted for as aliability award
and expensed as compensation over the related vesting period. The Company recognized compensation expense under
the LTIP of $6.8 million and $12.4 million for the years ended December 31, 2013 and 2012, respectively, and is
included in compensation and benefits in the accompanying consolidated statements of income and comprehensive
income. The total accrued LTIP liability was $12.1 million and $25.1 million at December 31, 2013 and 2012,
respectively, and is included within current accrued compensation and noncurrent other accrued compensation in the
accompanying consolidated statements of financial condition.
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(e) Savingsand Investment Plans

AAM LPisthe sponsor of adefined contribution employee savings and retirement plan covering PIMCO employees.
The plan qualifies under Section 401(k) of the Internal Revenue Code and alows eligible employees to contribute up
to 100% of their annual compensation, as defined, and is subject to a maximum dollar amount determined from time to
time by the Internal Revenue Code. Employees are generally eligible following the later of attainment of age 21 or on
the first day of the month following the start date. After the completion of one year of credited service, the Company
matches an amount equal to the first 5% of annual compensation, subject to the Internal Revenue Code limits,
contributed by the employees. PIMCO contributions fully vest to employees over five years of credited service. The
amount expensed by the Company related to this plan during the years ended December 31, 2013 and 2012 was
$13.4 million and $11.2 million, respectively, and is included in compensation and benefits in the accompanying
consolidated statements of income and comprehensive income.

Under the plan, the Company may also make discretionary contributions ranging from 5% to 11% of a covered
individual’'s base compensation. The amount expensed by the Company related to these discretionary contributions
during the years ended December 31, 2013 and 2012 was $20.3 million and $17.7 million, respectively, and is
included in compensation and benefits in the accompanying consolidated statements of income and comprehensive
income.

Various foreign entities have other benefit plans for certain employees. The amount expensed related to these plans
during the years ended December 31, 2013 and 2012 was $5.9 million and $4.5 million, respectively, and is included
in compensation and benefits in the accompanying consolidated statements of income and comprehensive income.

() Executive Deferred Compensation Plan

AAM LP has a nonqualified deferred compensation plan pursuant to which a portion of the compensation otherwise
payable to certain eligible employees of the Company will be mandatorily deferred and pursuant to which such
eligible employees may elect to defer additional amounts of compensation. The plan is maintained primarily for the
purpose of providing deferred compensation for a select group of management or highly compensated employees,
within the meaning of Sections 201(2), 301(a)(3), and 401(a)(1) of the Employee Retirement Income Security Act of
1974, as amended. Amounts deferred under the plan are invested in marketable securities and M Units or other
investment partnerships as directed by the employees and are held in trust at AAM LP.

(0) Employee Sock Purchase Plan

Allianz SE has an Employee Stock Purchase Plan that is designed to provide eligible employees with an opportunity to
purchase American Depository Shares of Allianz SE annually at a discounted price on a predetermined date. An
aggregate of 250,000 American Depository Shares are reserved for this plan. Allianz SE determines the gross purchase
price of the shares, and a committee appointed by the Company determines the discount price. Employees are not
alowed to sell or transfer the shares for a one-year period following the purchase date. The difference between the
market price and the discount price, or the discount, was paid by the Company and amounted to $869.4 thousand in
2013 and $680.1 thousand in 2012.
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(10) Income Taxes
The provisions for income taxes are as follows:

Year ended December 31

2013 2012

Current:
Federa $ 72,273 23,844
State 977,017 1,320,943
Foreign 87,051,796 60,611,927
Total current 88,101,086 61,956,714

Deferred:
Foreign (6,790,446) 2,876,790
Totalprovision $ 81,310,640 64,833,504

The differences between the reported amount of income tax expense and the amount that would result from applying the
federal corporate statutory tax rates to pretax income arise primarily from the Company’s status as a partnership for
U.S. tax purposes as well as the effects of state and international taxes and nondeductible expense.

At December 31, 2013 and 2012, income taxes payable amounted to $38.1 million and $38.5 million, respectively, and
are included in accounts payable and accrued expenses in the accompanying consolidated statements of financial
condition. Additionally, as of December 31, 2013 and 2012, deferred tax assets amounted to $19.9 million and
$15.1 million, respectively, and deferred tax liabilities anounted to $97.2 thousand and $113.2 thousand, respectively.
Deferred tax assets and deferred tax liabilities are included in other noncurrent assets and other noncurrent liabilities,
respectively, in the accompanying consolidated statements of financial condition.

(11) Lease Commitments

PIMCO leases office space under noncancelable operating leases with terms in excess of one year and future minimum
payments are as follows:

Year ending December 31:

2014 $ 28,097,548
2015 29,883,849
2016 29,721,613
2017 28,723,489
2018 28,770,530
Thereafter 164,900,909

$ 310,097,938
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Rent expense under these leases was $30.6 million and $19.1 million for the years ended December 31, 2013 and 2012,
respectively, which isincluded in occupancy and equipment expenses in the accompanying consolidated statements of
income and comprehensive income. Certain lease agreements provide for rental escalations over the term of the
operating lease. The Company recognizes the rental increases over the terms of the leases on a straight-line basis.

(12) Financia Risk Management

The Company has exposure to the following risks from its use of financial instruments:
Credit risk
Liquidity risk
Market Risk

Risk management is integral to the whole business of the Company. Management continually monitors the Company’s
risk management process to ensure that an appropriate balance between risk and control is achieved. Risk management
policies and systems are reviewed to reflect changes in market conditions and the Company’s activities. Management
reports its significant activity to the Risk and Controls Committee of Allianz Asset Management AG, a subsidiary of
Allianz SE.

() Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financia instrument fails to
meet its contractual obligations, and arises principaly from the Company’s receivables from customers, bank
deposits, and investment securities.

Investment advisory and other receivables: The Company’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The demographics of the Company’s client base, including the default risk
of the industry and country in which client operates, has less of an influence on credit risk. However, geographically
there is no concentration of credit risk, and no single customer who is individualy material to the Company’s
operations.

The creditworthiness of customers is assessed as part of new client acceptance procedures. The Company does not
require collateral in respect of trade or other receivables, but monitors the assets under management for each customer
in relation to their outstanding receivable balance. The Company has an excellent history of collection on outstanding
receivables and establishes an alowance for impairment only when an individual customer has been identified as at
risk for collection.

Interest Bearing Deposits with Banks: The interest bearing deposits with banks are due from major ingtitutions. The
Company reviews the creditworthiness of such banks and does not deal with such ingtitutions if it is not satisfied with
theingtitution’s financia strength.

Investments: The Company’s investments are within investment vehicles, which it manages subject to detailed
investment guidelines. Compliance procedures are in place to ensure that the individual vehicles operate within their
applicable credit and liquidity risk limitations.
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(b) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity isto ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’ s reputation.

The Company seeks to actively monitor its cash flow requirements. Typicaly, the Company ensures that it has
sufficient cash on demand to meet expected operational expenses, including the servicing of financial obligations; this
excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.
In addition, the Company has accessto AAM LP’s line of credit with Allianz SE as discussed in note 8.

Short-term borrowings from affiliates outstanding as of December 31, 2013 and 2012 were fully repaid on April 23,
2014 and January 16, 2013, respectively.

(c) Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while optimizing the return.

Currency risk: The Company is exposed to currency risk on revenues, purchases, and borrowings that are
denominated in a currency other than the functional currency of the Company. The majority of the Company’'s
transactions are in U.S. dollars, but transactions also occur on a more limited basis primarily in Euros, the British
Pounds Sterling, and Japanese Y en.

The Company considers its exposure to currency risk to be limited, and currently does not actively employ any
hedging or other techniques to limit such risk.

Interest rate risk: The Company is subject to interest rate risk only to the extent of its borrowing arrangements with
afiliates, all of which are short term in nature. As management considers this risk to be minimal, no active hedging or
other strategies are employed to limit such risk.

Other market price risk: Market price risk arises from investment securities held within the investment funds the
Company holds and manages, each of which are subject to specific investment guidelines. Material investments in
such funds are managed on an individual basis and al buy and sell decisions are made in accordance with client
guidelines or the funds governing documents.

In monitoring the Company’s exposure to market risks, management evaluates the Company’s sensitivity to changes
in currency rates, interest rates, and other market risk factors. As of December 31, 2013, there were no changes in such
factors that were deemed reasonably possible that would have resulted in any material differences to members capital
as of December 31, 2013 or the reported comprehensive income for the year then ended.
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(d) Capital Management

The Company’s policy is to maintain a strong capital base so as to preserve investor, creditor, and market confidence
and to sustain future development of the business.

There were no changes in the Company’ s approach to capital management during the year.

Neither the Company nor any of its subsidiaries, with the exception of Pl LLC (see note 14) and certain foreign
subsidiaries, are subject to externally imposed capital requirements.

(13) Provisions

PIMCO is subject to various pending and threatened legal actions as well as regulatory inquiries, which arise in the
normal course of business. In the opinion of management, the disposition of these matters will not have a material
adverse effect on PIMCO and its subsidiaries financial position or results of operations. Management believes that they
have provided adequate accruals for these contingent liabilities in the accompanying consolidated statements of financial
condition and in the accompanying consolidated statements of income and comprehensive income. The Company
expenses related legal fees asincurred.

(14) Net Capital

Pl LLC is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the Securities Exchange Act of 1934, which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15-to-1. At December 31, 2013 and 2012, Pl LLC had net capital of $47.8 million and
$33.1 million, respectively, for regulatory purposes, which was $39.4 million and $25.5 million, respectively, in excess
of itsrequired net capital of $8.4 million and $7.6 million. Pl LLC's aggregate indebtedness to net capital ratio was 2.64-
to-1 and 3.45-to-1 as of December 31, 2013 and 2012, respectively.

(15) Interest in Unconsolidated Structured Entities

The Company manages a number of structured products and other funds for the purpose of investing monies on behalf of
the Company’s clients in arange of investment strategies. In most cases investment vehicles managed by the Company
have substantive removal or liquidation rights. Investment vehicles for which substantive removal or liquidation rights
do not exist have been identified as structured entities. The vehicles are separate legal entities, and are financed by
investments made by the Company’s clients. The Company is paid for the investment management services it provides
to the vehicle directly from the vehicle. During the year ended December 31, 2013, the Company earned $16.0 millionin
investment advisory fees from structured entities, which is included in investment advisory fees pooled funds in the
accompanying statement of income and comprehensive income.
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The following table summarizes both the size of the unconsolidated investment vehicles where substantive removal or
liquidation rights do not exist and the Company’s interests in those vehicles as of December 31, 2013:

Net assets of unconsolidated structured

entities $ 2,412,080,987
Investment advisory fees
receivable - pooled funds 2,555,549

The Company’s maximum exposure to loss from unconsolidated structured entities is limited to the investment advisory
feesreceivable.

(16) Subsequent Events

The Company has evaluated events occurring after the date of the consolidated statements of financial condition through
May 28, 2014, the date the consolidated financial statements were available to be issued, to determine whether any
subsequent events necessitated adjustment to or disclosure in the consolidated financia statements, noting the Company
has identified the following events to disclose:

On March 14, 2014, PIMCO granted 42,377 M Unit Options that have an exercise price of $24,012 per unit.

On January 15, 2014, 41,775 M Unit option awards vested. On March 31, 2014, these vested awards were exercised
under the cashless exercise feature provided in the M Unit Plan, resulting in the issuance of approximately 15,493 M
Units.

AAM LLC purchased 431 outstanding M Units in exchange for 54,844 shares of Allianz SE, with an approximate value
of $9.3 million, which settled on March 31, 2014.

On March 31, 2014, AAM LLC exercised acall of 3,254 Class B units for approximately $197 million.

The Company has made the following distributions during 2014:

Class A Members $ 1,233,366,009
Class B Members 323,787,176
ClassM Members 51,851,467

Total $ 1,609,004,652
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Independent Auditors Report

The Members
Pacific Investment Management Company LLC

We have audited the accompanying consolidated financial statements of Pacific Investment Management
Company LLC and its subsidiaries (the Company), which comprise the consolidated statements of financial
condition as of December 31, 2013 and 2012, and the related consolidated statements of income and
comprehensive income, changes in capital, and cash flows for the years then ended, and the related notes to the
consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statementsin
accordance with International Financial Reporting Standards as issued by the International Accounting Standards
Board; this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America
and International Standards on Auditing. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers interna control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in al material respects, the
financial position of Pacific Investment Management Company LLC and its subsidiaries as of December 31, 2013
and 2012, and the results of their operations and their cash flows for the years then ended, in accordance with
International Financial Reporting Standards as issued by the International Accounting Standards Board.

KPMGLLP
May 28, 2014
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