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Shenyin WanguaAizawa China AShare Fund No.2

Statement of Assets and Liabilities

Assets

Cash and cash equivalents

Dividends receivable

Investments, at fair value (cost $4,806,129)
Total assets

Liabilities
Accounts payable and accrued expenses

Redemption payable
Total liabilities

Net assets

Net asset value per unit
(based on 25,297 units outstanding)

May 31, 2009

Notes

The accompanying notes are an integral part of these financial statements.
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US$

871,402
6,588
4,921,565

5,799,555

47,795
27,288

75,083

5,724,472

226.29
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Shenyin WanguaAizawa China AShare Fund No.2

Condensed Schedule of Investments

May 31, 2009
Percent of
Fair Value Net Assets
Investments in securities US$
Low strike price call option contracts:
People’s Republic of China
Banks 468,972 8.19%
Beverages 330,859 5.78%
Construction & Materials 507,360 8.86%
General Retailers 447,054 7.81%
Household Goods 156,960 2.74%
Industrial Engineering 449,040 7.84%
Leisure Goods 178,300 3.11%
Life Insurance 203,000 3.55%
Mining 559,050 9.77%
Oil & Gas Producers 152,000 2.66%
Real Estate 1,134,790 19.82%
Travel & Leisure 334,180 5.84%
Total People’s Republic of China (cost $4,806,129) 4,921,565 85.97%
Total low strike price call option contracts (cost
$4,806,129) 4,921,565 85.97%
Total investment in securities (cost $,806,129) 4,921,565 85.97%

The Series Trust will not invest, directly or indirectly, more than 10% of the NAV in the securities of a single

issuer.

The accompanying notes are an integral part of these financial statements.
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Shenyin WanguaAizawa China AShare Fund No.2

Statement of Operations

Year Ended May 31, 2009

Note (RN
Income:
Dividend income, net withholding tax 91,054
Interest income 4,930
Total income 95,984
Expenses:
Investment management fee 4 52,646
Distribution fee 4 46,065
Trustee fee 4 20,000
Management fee 4 6,581
Accounting fee 9,550
Audit fee 23,866
Legal and professional fee 25,139
Administration fee 6,942
Securities expenses 4,095
Miscellaneous expenses 16,980
Total expenses 211,864
Net investment expense (115,880)
Loss on investments and foreign exchange transactions:
Net change in unrealized depreciation on investments (891,034)
Net realized losses on investments (2,268,531)
Exchange losses (46)
Net loss on investments and foreign exchange transactions (3,159,611)
Net change in net assets resulting from operations (3,275,491)

The accompanying notes are an integral part of these financial statements.
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Shenyin WanguaAizawa China AShare Fund No.2

Statement of Changes in Net Assets

Year Ended May 31, 2009

Changes in net assets resulting from operatbns

Net investment expense

Net change in unrealized depreciation on investments
Net realized losses on investments

Exchange losses

Net change in net assets resulting from operations

Capital transactions

Redemption of units

Net change in net assets resulting from capital transactions
Net change in net assets

Net assets at beginning of year

Net assets at end ofyear

The accompanying notes are an integral part of these financial statements.
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US$

(115,880)
(891,034)
(2,268,531)
(46)

(3,275,491)

(3,568,059)

(3,568,059)

(6,843,550)

12,568,022

5,724,472
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Shenyin WanguoAizawa China A-Share Fund No.2

Statement of Cash Flows

Year Ended May 31, 2009

Note uUS$
Cash flows from operating activities
Net change in net assets resulting from operations (3,275,491)
Adjustments to reconcile net change in net assets resulting from
operations to net cash provided by operating activities:

Purchase of investments (14,662,379)
Proceeds from disposition of investments 17,176,343
Net change in unrealized depreciation on investments 891,034
Net realized losses on investments 2,268,531
Decrease in interest and dividend receivables 13,289
Decrease in account payables and accrued expenses (7,805)
Decrease in distribution fee payable (9,175)
Net cash provided by operating activities 2,394,347
Cash flows from financing activities
Payments on redemption of units (3,767,902)
Net cash used in financing activities (3,767,902)
Net change in cash and cash equivalents (1,373,555)
Cash and cash equivalents at beginning of the year 2,244,957
Cash and cash equivalents at end of the year 3 871,402

Supplemental disclosure of cash flow information

Cash received during the year for interest 5,922
Cash received during the year for dividends 103,351

The accompanying notes are an integral part of these financial statements.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

1. Organization

Shenyin Wanguo-Aizawa China A-Share Fund No.2 (the “Series Trust”) is a series trust of Shenyin
Wanguo-Aizawa China A-Share Fund(the “Trust”), an open-ended umbrella unit trust constituted by a master
trust deed (the “Deed”) dated April 22, 2004, as supplemented by a supplemental trust deed dated August 3,
2004. The Trust is registered as a regulated mutual fund under the Cayman Islands Mutual Funds Law.
Unless terminated earlier pursuant to the Deed, the Trust will be terminated one hundred and fifty years after
the date of the Deed.

A separate portfolio or series trust can be created and established to which assets and liabilities attributable to
the relevant series trust will be applied. A separate class of units relating exclusively to each series trust will
be issued. As at May 31, 2009, two other series trusts have been created and established, namely, Shenyin
Wanguo-Aizawa China A-Share Fund No.1 (liquidated on May 31, 2009) and Shenyin Wanguo-Aizawa China
A-Share Fund No.3.

The assets and liabilities of each series trust of the Trust are separated and distinct from the assets and
liabilities of the other series trust of the Trust. A general creditor of a particular series trust would not be
entitled to a recovery of the assets of the other series trust of the Trust to satisfy its claim in the event that the
assets of that particular series trust were not sufficient.

The Trust’s manager is FC Investment Ltd. (the “Manager”). The Manager is responsible under the Deed for
management of the investment and reinvestment of the assets of each series trust and for the issue and
redemption of units.

The Trust’s investment manager is Shenyin Wanguo Asset Management (Asia) Limited (the “Investment
Manager”), a wholly-owned subsidiary of Shenyin Wanguo (H.K.) Limited.

HSBC Trustee (Cayman) Limited (the “Trustee”) serves as the Trustee and custodian for the Trust.

The Series Trust commenced operations on August 3, 2004 with the investment objective to seek long-term
capital appreciation and income through investment in Chinese A shares listed on the Shanghai or Shenzhen
Stock Exchange in the People’s Republic of China. The Investment Manager will seek to achieve that
objective by investing in the low strike price options issued by Deutsche Bank AG, registered as a Qualified
Foreign Institutional Investors or QFII, in respect of Chinese A shares for the account of the Series Trust.

In accordance with clauses in the Deed, the Series Trust may terminate on the earlier of (i) May 31, 2015 or

(ii) if on any date, the net asset value is less than US$5,000,000 or the net asset value per unit is equal to or
more than US$150. As at May 31, 2009, the Manager has no intention to terminate the Series Trust.
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Shenyin Wanguw-Aizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

2. Significant Accounting Policies

Basis of preparation
The Series Trust’s financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America and are stated in United States Dollars.

The following is a summary of the significant accounting and reporting policies used in preparing the financial
statements.

Cash and Cash Equivalents
Cash and cash equivalents include amounts due from banks on demand.

Investment Transactions and Valuation

The options contracts, with strike price of US$0.000001, are essentially options contracts with zero strike prices
that are settled by cash and could be sold at any time. Such options contracts have the same fair values of the
market prices of their underlying equity securities.

Investment transactions are accounted for on a trade date basis. Options contracts are valued at mark-to-market
or fair value basis by reference to the last traded prices of their underlying equity securities on the valuation
date. Market values are determined by using quoted market values when available.

Realized gains and losses resulting from sale of investments are calculated on an average cost basis and are
reflected in the statement of operations. Unrealized appreciation or depreciation on investments is included in
the net asset value at the date of the statement of assets and liabilities and changes in unrealized appreciation or
depreciation on investments are included in the statement of operations.

Fair Value of Financial Instruments

The fair values of the Series Trust’s assets and liabilities which qualify as financial instruments under
Statement of Financial Accounting Standards No. 107, “Disclosures about Fair Value of Financial Instruments
7, approximate the carrying amounts presented in the financial statements.

Amounts Due from/to a Broker
Amounts due from/to a broker is carried at cost which is the fair value of the consideration to be received/paid
in the future for investments sold/purchased.

Redemptions Payable
Redemptions payable include amounts payable for capital transactions that have not been settled at the date of
the financial statements.

Interest and Dividend Income

Interest is recorded on the accrual basis taking into account the principal outstanding and the effective interest
rate applicable and dividends are recorded on the ex-dividend date.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

2. Significant Accounting Policies (continued)

Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are translated at the rates of exchange prevailing at the
date of the financial statements. Transactions in foreign currencies are translated at the rates of exchange
prevailing at the time of the transaction. Exchange gains or losses are included in the statement of operations.

The Series Trust does not isolate that portion of gains and losses on investments which is due to changes in
foreign exchange rates from that which is due to changes in market prices of the investments. Such fluctuations
are included with the net realized and unrealized gains and losses from investments.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results could differ from those estimates
and the difference could be material.

Accounting and Regulatory Development

(a) FAS 157 Fair Value Measurements

The Series Trust adopted Statement of Financial Accounting Standards No. 157, “Fair Value Measurements” (*
FAS 157”) as of June 1, 2008, which among other things, requires enhanced disclosures about investments that
are measured and reported at fair value. FAS 157 establishes a hierarchal disclosure framework which
prioritizes and ranks the level of market price observability used in measuring investments at fair value.
Market price observability is impacted by a number of factors, including the type of investment and the
characteristics specific to the investment. Investments with readily available active quoted prices or for which
fair value can be measured from actively quoted prices generally will have a higher degree of market price
observability and a lesser degree of judgment used in measuring fair value.

Investments measured and reported at fair value are classified and disclosed in one of the following categories.

Level | - Quoted prices are available in active markets for identical investments as of the reporting date. The
type of investments included in Level I include listed equities and listed derivatives. As required by FAS 157,
the Series Trust does not adjust the quoted price for these investments, even in situations where the Series Trust
holds a large position and a sale could reasonably impact the quoted price.

Level Il - Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly
observable as of the reporting date, and fair value is determined through the use of models or other valuation
methodologies. Investments which are generally included in this category include corporate bonds and loans,
less liquid and restricted equity securities and certain over-the-counter derivatives.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

2. Significant Accounting Policies (continued)

Accounting and Regulatory Developmen{continued)

(a) FAS 157 Fair Value Measurements (continued)

Level I11 - Pricing inputs are unobservable for the investment and includes situations where there is little, if
any, market activity for the investment. The inputs into the determination of fair value require significant
management judgment or estimation. Investments that are included in this category generally include general
and limited Series Trust’s interest in corporate private equity and real estate funds, mezzanine funds, funds of
hedge funds, distressed debt and non-investment grade residual interests in securitizations and collateralized
debt obligations.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that is
significant to the fair value measurement. The Series Trust’s assessment of the significance of a particular input

to the fair value measurement in its entirety requires judgment, and considers factors specific to the investment.

The following table summarizes the valuation of the Series Trust’s investments by the above FAS 157 fair
value hierarchy levels as of May 31, 2009:

uss$ %
Level | - -
Level 1l 4,921,565 100
Level 11 - -
Total investments 4,921,565 100

(b) FASB Interpretation No. 48 Accounting for Uncertainty in Income Taxes

In June 2006, the Financial Accounting Standards Board (“FASB”) released FASB Interpretation No. 48,

Accounting for Uncertainty in Income Taxes (“FIN 48”). FIN 48 provides guidance for how uncertain tax
positions should be recognized, measured, presented and disclosed in the financial statements. FIN 48 requires
the evaluation of tax positions taken or expected to be taken in the course of preparing the Series Trust’s tax

returns to determine whether the tax positions are “more likely than not” of being sustained by the applicable
tax authority. Tax positions deemed to meet the more-likely-than-not threshold would be recorded as a tax
benefit or expense in the current year. Adoption of FIN 48 is required for fiscal years beginning after

December 15, 2006 and is to be applied to all open tax years as of the effective date. Subsequently, FASB
issued FIN 48-3, Effective Date of FASB Interpretation No.48 for Certain Nonpublic Enterprises (“FSP FIN

48-3"), which allows the Series Trust to defer the adoption of FIN 48 until annual periods beginning after
December 15, 2008. At this time, the Series Trust is currently evaluating the impact of FIN48 and FSP FIN
48-3.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

2. Significant Accounting Policies (continued)

Accounting and Regulatory Developmen{continued)

(c) FAS 161 Disclosures about Derivative Instruments and Hedging Activities

In March 2008, FASB released an amendment of FASB Statement No. 133, FAS 161 requiring enhanced

disclosures about an entity’s derivative and hedging activities, and is effective for financial statements issued
for reporting periods beginning after November 15, 2008, with early application encouraged. Since FAS 161
requires only additional disclosures concerning derivatives, and hedging activities. Since FAS 161 requires
only additional disclosures concerning derivatives, and hedging activities, the adoption of FAS 161 is not
expected to affect the Series Trust’s financial condition, results of operations or cash flows.

(d) FSP FAS 133-1 and FIN 45-4 Disclosures about Credit Derivatives and Certain Guarantees

In September 2008, FASB released an amendment of FASB Statement No. 133 and FASB Interpretation No.
45; and Clarification of the Effective Date of FASB Statement No. 161, FSP FAS 133-1 and FIN 45-4 requiring
enhanced disclosures about credit derivatives and guarantees and amends FIN 45, “Guarantor’s Accounting and
Disclosure Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others” to exclude
derivative instruments accounted for at fair value under SFAS No. 133. The FSP is effective for financial
statements issued for reporting periods ending after November 15, 2008. Since FSP FAS 133-1 and FIN 45-4
only requires additional disclosures concerning credit derivatives and guarantees, the adoption of FSP FAS
133-1 and FIN 45-4 did not have any impact on the Series Trust’s financial condition, results of operations or
cash flows.

Related Parties
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party,
or exercise significant influence over the party in making financial and operating decisions. Parties are also

considered to be related if they are subject to common control or common significant influence. Related parties
may be individuals or corporate entities.

3. Cash and cash equivalents

Us$

Cash at bank 871,402

The cash at bank totaling US$871,402 included deposits in the amounts of US$864,877 and US$6,525 under a
bulk account with Brown Brothers Harriman Co. NY, earning a weighted average interest rate of 0.21% per
annum, and Euroclear Bank Brussels, respectively. No cash was pledged as at May 31, 2009.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

4. Fees

Management fee
The Manager is entitled to receive a management fee, payable quarterly in arrears, at a rate of 0.1% per annum
of the net asset value accrued and calculated on each valuation day.

For the year ended May 31, 2009, the management fee amounted to US$6,581, of which US$951 remained
payable to the Manager as at the year end.

Investment management fee
The Investment Manager is entitled to receive an investment management fee, payable quarterly in arrears, at a
rate of 0.8% per annum of the net asset value calculated and accrued on each valuation day.

For the year ended May 31, 2009, the investment management fee amounted to US$52,646, of which US$7,606
remained payable to the Investment Manager as at the year end.

Performance fee

The Investment Manager is also entitled to receive a performance fee calculated and payable in arrears at the
end of each calendar quarter. The performance fee for any calendar quarter (the “Relevant Quarter”) shall be
an amount equal to 10% of the amount by which the net asset value per unit at the end of the Relevant Quarter
exceeds the highest of the net asset value per unit as at the end of any of the preceding calendar quarters, or the
initial issue price of US$100 per unit if it is higher, multiplied by the average number of units in issue during

the Relevant Quarter. No performance fee expense was incurred for the year ended May 31, 2009.

As at May 31, 2009, the net asset value per unit did not exceed the high water mark. Therefore, no
performance fee was accrued to the Investment Manager as of this date.

Trustee fee

The Trustee is entitled to receive a trustee fee, payable monthly in arrears, at a rate of up to 0.1% per annum of
the net asset value accrued and calculated on each valuation day. In addition, the Trustee is entitled to receive
transaction fees, administrative fees and any out-of-pocket disbursement at rates as agreed with the Manager.

For the year ended May 31, 2009, trustee fee and transaction fees amounted to US$20,000, of which US$2,462
remained payable to the Trustee as at the year end.

Distribution fee

Aizawa Securities Co., Ltd. serves as the distributor (the “Distributor”) of the units of the Series Trust for
which it is entitled to receive a distribution fee, payable quarterly in arrears, at a rate of 0.5% per annum of the
net asset value accrued and calculated on each valuation day.

The Distributor is also entitled to receive out of the assets of the Series Trust in its capacity as the agent

member company of the Series Trust a fee, payable quarterly in arrears, at a rate of 0.2% per annum of the net
asset value accrued and calculated on each valuation day.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

4. Fee (continued)
Distribution fee (continued)

For the year ended May 31, 2009, distribution fee and agent member fee amounted to US$46,065, of which
US$6,655 remained payable to the Distributor as at the year end.

5. Units

The unitholders have the right to redeem their units daily at the Series Trust’s net asset value as of the
redemption day, plus or minus adjustments for differences, if any, between the announced value of those
investments of the Series Trust as at such redemption day that are being realized to fund the relevant
redemption and their subsequent realized value (less a redemption fee of 0.5% of such net asset value), by
providing redemption notice to the service provider, HSBC International Trustee Limited, on the relevant

redemption day or such earlier or later day instructed by the Manager in respect of specific redemptions.

Capital transactions for the year ended May 31, 2009 were as follows:

The Series Trust
Units outstanding at beginning of year 40,036
Units redeemed (14,739)
Units outstanding at end of year 25,297

6. Financial Instruments with Off-Balance Sheet Risk and Concentration of Credit Risk

At May 31, 2009, the Series Trust had all its individual counterparty credit risk with Deutsche Bank AG
London, as the issuer of the low strike price option contracts. Deutsche Bank AG, London Branch is a
financial institution located in the United Kingdom. The maximum amount of loss due to credit risk the Series
Trust would incur if the counterparty to the contracts failed to perform according to the terms of the contracts
would be its entire investment in the contracts. In addition, most cash and cash equivalents are held with
financial institution in the United States of America. The Manager continuously monitors the credit standing
of its broker and other counterparties and does not expect any material losses as a result of these
concentrations.

7. Indemnification
The Series Trust enters into contracts that contain a variety of indemnifications. The Series Trust’s maximum

exposure under these arrangements is unknown. However, the Series Trust has not had prior claims or losses
pursuant to these contracts and expects the risk of loss to be remote.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

8. Derivative Financial Instrumen$

In the normal course of business, the Series Trust enters into transactions involving derivative financial
instruments in connection with its investing activities, including option contracts. These instruments are
subject to various risks similar to non-derivative instruments, including market, credit, liquidity, and
operational risks. The Manager manages these risks on an aggregate basis along with the risks associated with
the Series Trust’s investing activities as part of its overall risk management policies, and as such the Series
Trust does not distinguish derivative profit or loss from any other category of investments for income
presentation purposes.

The aggregate fair values of low strike price call options purchased are included as separate components in the
condensed schedule of investments.

9. Taxation

Based on Circular 47 which was issued on 23 January 2009 by PRC tax authority, dividend and interest
income derived by QFII is subject to PRC withholding tax payable by the QFII License Holder which are
attributable to the assets transacted by the QFII on behalf of the Trust at a rate of 10% except if tax treaty
provides for different tax treatments. As the Series Trust is utilizing the QFII licenses of Deutsche Bank AG
London for the investment in China A shares, thus, the tax treaties between PRC should apply. Under tax
treaties, dividend and interest income shall be subject to withholding tax at 10%.

The Manager understood that capital gains from investment in China A shares are technically subject to 10%
withholding tax. However, the Chinese tax authority has not enforced the collection of the tax. Currently,
there is no clear guidance from the State Administration of Taxation if the capital gains tax arising from

investing in China A shares when and if it will be collected. Given the unclear PRC tax regime for the capital
gains derived by QFII and the assessment of potential negative tax impact on trading A shares through low
strike option issued by the QFII provider, 10% of the capital gain on the secured gain on the realization of low
strike option is either withheld by the QFII provider or provided as provision for the possible exposure in this

regards.

As the possible tax exposure only arises after an investment is disposed and capital gain is realized and the
PRC tax authority did not clarify the tax rules on capital gain for investment of this nature, the Manager
considered that it will be prudent and reasonable to cover any possible exposure to the Series Trust by
withholding or providing for this contingency tax exposure only after the investment is disposed of and capital
gain is realized. The withholding tax exposures of unrealized gains amounted to US$34,754 was not provided
at the balance sheet date.
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Shenyin WanguaAizawa China AShare Fund No.2

Notes to Financial Statements

May 31, 2009

10. Distributions
The Series Trust will not make distributions but will instead reinvest all of the Series Trust’s net income and
realized capital gains.

11. Financial Highlights

The following represents the operating performance, ratios to average net assets and other information for the
year ended May 31, 2009:

The Series Trust
US$

Per unit operating performance
Beginning net asset value 313.92
Change in net assets resulting from operations:

Net investment expense (4.04)

Net loss on investments and foreign currency transactions (83.59)
Net change in net assets resulting from operations (87.63)
Ending net asset value 226.29
Total return prior to performance fee (27.91%)
Performance fee (0.00%)
Total return after performance fee (27.91%)
Ratios to average net assets:

Expenses other than performance fee 3.39%

Performance fee 0.00%
Total expenses 3.39%
Net investment expense 1.86%

The above per unit operating performance, total return and ratios to average net assets are calculated for the
Series Trust taken as a whole. An individual investor’s per unit operating performance, total return and ratios
to average net assets may vary from these amounts and ratios based on the timing and amount of capital
transactions.

12. Subsequent Events

Subsequent to year end through November 16, 2009, a total of 2,422 units were redeemed for a total
redemption cost of US$618,037.
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(2)2008 31
2008 31
2,244,957 202,518
19,877 1,793
( 8,778, 379 ) 9,784, 8409 882,691
1,034, 419 93,315
13,084, 102 1,180, 317
48, 945 4,415
15,830 1,428
224,174 20, 223
227,131 20, 489
516, 080 46, 556
12,568, 022 1,133,761
( 40 036 ) 313.92 28
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2008 31

441,235 39,804 3.51
474,500 42,805 3.78
783,831 70, 709 6. 24*
446,871 40,312 3.56
850,916 76, 761 6. 77*
282,627 25,496 2.25
694,649 62,664 5.53*
392,647 35,421 3.12
272,349 24,569 2.17
1,655,510149,344 13. 17
1,785,271161, 049 14. 20
639,048 57,6409 5.08*
695,536 62,744 5.53*

369,859 33,365 2.94

778,379 ) 9, 784,849882,691 77.85

9

( 8 778,379 )784,849882,691 77.85

( 8,778,379 ) 9,784,849882,691 77.85
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2008 31

306, 495 27,6409
113,230 10,214
419,725 37,863
216, 357 19,518
189, 313 17,078
819, 300 73,9009
27,032 2,439
27,045 2,440
24,116 2,176
23,308 2,103
44,770 4,039
4,977 4409
22,824 2,059

1,399,042 126,208

(979,317) (88,344)

(18,051,627)( 1,628, 437)
21,331,652 1,924,328
(93) (8)
3,279,932 295, 883

2,300,615 207, 538
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2008 31

(979,317) (88, 344)
(18,051,627)(1,628, 437)

21,331,652 1,924,328

(93) (8)
2,300,615 207,538
370,011 33,379

(30,884,868)(2, 786, 124)

(30,514,857)(2,752, 745)

(28,214,242)(2,545,207)

40,782,264 3,678,968

12,568, 022 1,133,761
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2008 31

2,300,615 207, 538

(17,672,649)(1,594,250)
48,698,570 4,393,008
18,051,627 1,628,437
(21,331,652)(1,924,328)
5,977 539
(41,502) (3,744)
(1,317,722) (118,872)

(32,476) (2,930)

( ) 28,660, 788 2,585,490

(32,081,332)(2,894,057)

600, 533 54,174

( ) (31,480,799)(2,839, 883)

(2,820,011) (254,393)

5,064, 968 456,911
2,244,957 202,518
129,077 11,644

296, 625 26,759
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2008 31
1.
( ) 2004 22 (
)
( )
150
2008
31
FC ( )
( )
HSBC ( )
2004
A
A (QF1 1)
AG
( )2015 31 ( )

150 2008 31
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0.000001
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(a) FAS 157
2006 ( FASB )
157 )
(b) FASB 48
2006 ( FASB ) FASB
( FI'N 48 ) FI'N 48
FI' N 48
(more |ikely than not)
FI'N 48 2006 12 15

2008 FASB FI'N 48-

( FSP FIN 48-2 )

FSP
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157 (
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FAS 157
48
50
50 (more |
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3.
2,244,957 202,518
2,244,957 2,237,749 7,208
( ) (
) 2008 31
4
0.1
2008 31 2,261
0.8
2008 31 18,0091
(
)
100
10 2008 31

819,300

102/185



2008

2008

2008

2008

31

31

31

31
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15,830

HSBC

126,063
1,087
(87,114)

40, 036
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AG

10.

31
AG

104/185

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

11.

2008 31

323.51 29,184
(13.79) (1,244)
4.20 379
(9.509) (865)
313.92 28,319
0.60 —
(3.57 ) —
(2.97 ) —
2.26 —

20 —
5.46 —
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Shenyin Wanguo-Aizawa China A-Share Fund No.

St atement of Assets and Liabilities
(Stated in United States Doll ars)
May 31, 2008

Notes Uuss
Assets
Cash and cash equivalents 3 2,244,957
Il nterest and dividends receivabl e 19,877
Il nvest ments, at fair value (cost $8,778,379) 9,784,849
Amounts due from broker 1,034,419
Tot al assets 13,084, 102
Liabilities
Accounts payable and accrued expenses 4 48,945
Distribution fee payable 4 15,830
Amounts due to broker 224, 174
Redempti on payable 227,131
Total Iliabilities 516, 080
Net assets 12,568,022

Net asset valbespdroon#6, 036 units outstanding) 313.92

The accompanying notes are an I[ntegral part of these fi
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Shenyin Wanguo-Aizawa China A-Share Fund No.

Condensed Schedul e of Il nvest ment s
(Stated in United States Doll ars)
May 31, 2008

Fair Val Eg{cent of

Assets

I nvestments in securities Uuss

Low strike price call option contracts:

People's Republic of China

Aerospace & Defense 441, 235 3.51
Automobile & Parts 474,500 3.78
Beverages 783,831 6.24+*
Chemical s 446,871 3.56
Construction & Materials 850,916 6. 77*
El ectricity 282,627 2.25
Forestry & Paper 694,649 5. 53~
I ndustrial Engineering 392,647 3.12
Il ndustrial Met al s 272,349 2.17
I ndustrial Transportation 1,655,51013. 17*
Mi ni ng 1,785,27114. 20*
Oi | Equi pment, Services & Distributiof39, 048 5.08*
Per sonal Goods 695, 536 5.53*
Real Estate 369,859 2.94

Tot al People's Republic of China ( coso, 73$884,,6787489,7377 B)5

Tot al l ow strike price call option coRAti78dt 8040608t8%88, 778, 379)

Tot al invest ment in securities (cost $87828889B7J. 85

*No investment Iin one underl yingfi B8laVer | s greater than

The accompanying notes are an Iintegral part of these fi.
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Shenyin Wanguo-Aizawa China A-Share Fund No.

St atement of Operations
(Stated in United States Doll ars)
Year Ended 31 May, 2008

Not e Uuss
Il ncome:
Dividend i ncome 306, 495
I nterest i ncome 113, 230
Tot al i ncome 419,725
Expenses:
Il nvest ment management fee 4 216, 357
Distribution fee 4 189,313
Performance fee 4 819,300
Trustee fee 4 27,032
Management fee 4 27,045
Audi t fee 24,116
Legal and professional fee 23,308
Admini stration fee 44,770
Securities expenses 4,977
Mi scell aneous expenses 22,824
Tot al expenses 1,399,042
Net investment expense (979,317)
Gain/ (loss) on investments and foreign exchange transactions:

Net change in unrealized depreciation on invegfiteb5s%,627)

Net realized gains on investments 21,331,652
Exchange | osses (93)

Net gain on investments and foreign exchange t r3an2s7a9ct9 302n s
Net change in net assets resulting from operati2n3s00, 615

The accompanying notes are an integral part of these fi

108/185
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Shenyin Wanguo-Aizawa China A-Share Fund No.

St atement of Changes in Net Assets
(Stated in United States Doll ars)
Year Ended 31 May, 2008

Uuss
Changes in net assets resulting from operations
Net investment expense (979,317)
Net change in unrealized depreciation on i nves(tlnBe nOtbsl, 62 7)
Net realized gains on investments 21,331,652
Exchange | osses (93)
Net change in net assets resulting from operati2n3s00, 615
Capital transactions
|l ssuance of units 370,011
Redemption of units (30,884, 868)

Net change in net assets resulting from capit a(l30t,rbalnds,a8c5t7i)on s

Net change in net assets (28,214, 242)
Net assets at beginning of year 40, 782, 264
Net assets at end of year 12,568,022

The accompanying notes are an Iintegral part of these fi.
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Shenyin Wanguo-Aizawa China A-Share Fund No.

Statement of Cash FIl ows

(Stated in United States Doll ars)
Year Ended May 31, 2008
Not e Uuss

om operating activities
net assets resultin from operati2on3s00, 615
o reconcile net change in net assets resulting f
net cash provided by operating activities:
i nvest ment s (17,672,649)
m di sposition of invest ments 48,698,570
n unrealized depreciation on inve&8mebis627
gains on investments (21,331,652)
interest and dividend receivabl es 5,977
account payables and accrued expens(edsl, 502)
performance fee payable (1,317,722)
distribution fee payable (32,476)
ided by operating activities 28,660, 788
om financing activities
edemption of wunits (32,081, 332)
proceeds from issuance of units 600, 533
in financing activities (31,480, 799)
cash (2,820,011)
equi val ents at beginning of the y5al64, 968
equi valents at end of th& vyear 2,244,957
di sclosure of cash flow information
during the year for interest 129,077
during the year for dividends 296,625

notes are an Integral part of these fi

110/185
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Shenyin Wanguo-Aizawa China A-Share Fund No.

Notes to Financi al Statement s
May 31, 2008

1.0rganization

Sh
Wa

HS

Th
I o
Sh

enyin Wanguo-Aizawa China A-Share Fund No.2 (the *“S
nguo- Ai zawa China A-Share Fund (the “Trust”), an op:¢
master trust deed (the “Deed”) dated April 22, 200 4
t ual fund under the Cayman | sl ands Mutual Funds Law
ed, the Trust wildl be terminated one hundred and fi f
separate portfolio or series trust can be create
abilities attributable to the relevant series trust
l ating exclusively to each series trust will be iss
ve been created and established, namely, Shenyin Wa
nguo- Ai zawa China A-Share Fund No. 2 and Shenyin Wang(
e assets and liabilities of each series trust of th
sets and l|iabilities of the other series trust of t
ries trust would not be entitled to a recovery of t
ust to satisfy its claim in the event that the asse
fficient.

e Trust’'s manager is FC Investment Ltd. (the *“ Manag:¢
ed for management of the investment and reinvest men
e issue and redemption of wunits.

e Trust’'s investment manager is Shenyin Wanguo As
vest ment Manager”), a wholly-owned subsidiary of She
BC Trustee (Cayman) Limited (the “Trustee”) serves &
e Series Trust commenced operations on August 3, 2
ng-term capital appreciation and income through i n;
anghai or Shenzhen Stock Exchange in the People’s
[ seek to achieve that objective by investing in
utsche Bank AG, registered as a Qualified Foreign 11
inese A shares for the account of the Series Trust.
e Series Trust may terminate on the earlier of (i)
set value is |l ess than US$5, 000,000 or the net ass:¢
$150. As at May 31, 2008, the Manager has no intenti
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Shenyin Wanguo-Ai zawa China A-Share Fund No

Notes to Financi al Statements (continued)

.Significant Accounting Policies

The Series Trust’'s financi al statements have been p
principles generally accepted in the United States o
Dol |l ar s. The following is a summary of the significan
preparing the financial statements.

Cash and Cash Equivalents

Cash and cash equivalents include amounts due from bar
l nvest ment Transactions and Valuation

The options contracts, with strike price of US$0.0000C
zero strike prices that are settled by cash and coul d
have the same fair values of the market prices of thei
I nvest ment transactions are accounted for on a trade
mar k-to-mar ket or fair value basis by reference to t
equity securities on the valuation date. Mar ket wvaluwu
values when avail abl e.

Realized gains and | osses resulting from sale of inv
basis and are reflected in the statement of operati on:
investments is included in the net asset valwue at t
l'iabilities and changes in unrealized appreciation or
the statement of operations.

Fair Value of Financi al I nstrument s

The fair values of the Series Trust’s assets and |
instruments under Statement of Financi al Accounting S
Value of Financi al Il nstruments,” approximate the <car
statement s.

Amounts Due from/to a Broker

Amounts due from/to a broker is carried at cost which
received/ paid in the future for investments sold/purctl
Redemptions Payabl e

Redemptions payable includes amounts payable for capi
at the date of the financial statements.

I nterest and Dividends | ncome

I nterest is recorded on the accrual basis and divi denct
Foreign Currency Translation

Assets and liabilities denominated in foreign currenc
prevailing at the date of the financi al statement s.
transl ated at the rates of exchange prevailing at the
|l osses are included in the statement of operations.
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Shenyin Wanguo-Ai zawa China A-Share Fund No

Notes to Financi al Statements (continued)

.Significant Accounting Policies (continued)

Foreign Currency Translation (continued)

The Series Trust does not isolate that portion of gai
changes in foreign exchange rates from that which i :
investments. Such fluctuations are included with the
from investments.

Use of Esti mates

The preparation of financi al statements in confor mi
accepted in the United States of America requires ma
that affect the amounts reported in the financi al s t
results could differ from those estimates and the diff

a) FAS 157 Fair Value Measurements

Accounting and Regul atory Devel opment
(
I n September 2006, the Financial Accounting Standards

Accounting Standards No. 157, “Fair Value Measur ement
definition of fair value for financi al reporting, est:
and requires additional di scl osures about the use of f
for financial statements issued for fiscal years begi
periods within those fiscal years. At this time, the
i mpact of FAS 157.
(b) FASB Interpretation No. 48 Accounting for Uncertali
I n June 2006, the Financial Accounting Standards Boar
48, Accounting for Uncertainty in Income Taxes (“FIN
uncertain tax positions should be recognized, measure
statements. FIN 48 requires the evalwuation of tax pos
course of preparing the Series Trust’'s tax returns to
more | ikely than not” of being sustained by the appl
med to meet the more-Ilikely-than-not threshold woul

dee

the current year. Adoption of FIN 48 is required for
2006 and is to be applied to all open tax years as of
2008, FASB issued FIN 48-2, Ef fective Date of FASB |
Enterprises (“FSP FIN 48-2"), which allows the Fund t
periods beginning after December 15, 2007. At this ti
the i mpact of FSP FIN 48-2.
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Shenyin Wanguo-Aizawa China A-Share Fund No.

Notes to Financi al Statements (continued)

2.Significant Accounting Policies (continued)

Rel ated Parties

Parties are considered to be related if one party h
control the other party, or exercise significant inf
operating decisions. Parties are also considered to
control or common significant influence. Related parti

3.Cash and cash equivalents

Uuss

Cash at bank 2,244,957
The cash at bank totaling US$2,244,957 included depc
US$7,208 under a bul k account with Brown Brothers Ha
interest rate of 2.53 per annum, and Euroclear Bank
as at May 31, 2008.

4 Fees
Management fee
The Manager is entitled to receive a management f ee,
0.1 per annum of the net asset value accrued and cal c

As at May 31, 2008, a management fee of US$2,261 was

f

I nvest ment management fee

The I nvest ment Manager is entitled to receive an inve
arrears, at a rate of 0.8 per annum of the net ass:é
valuation day.

As at May 31, 2008, an investment management fee of

Manager.

Performance fee

The I nvest ment Manager is also entitled to receive a
arrears at the end of each calendar quarter. The perf
Rel evant Quarter”) shal/l be an amount equal to 10 of
per unit at the end of the Relevant Quarter exceeds tl
at the end of any of the preceding calendar quarters
unit i f it is higher, mul tiplied by the average numb
Quarter The performance fee expense for the year enc
due to crystallization of performance fee upon redempt
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Shenyin Wanguo-Ai zawa China A-Share Fund No

Notes to Financi al Statements (continued)

4 . Fees (continued)

Performance fee (continued)
As at May 31, 2008, net asset valwue per wunit did no

performance fee was accrued to the I nvestment Manager
Trustee fee

The Trustee is entitled to receive a trustee fee, pay
0.1 per annum of the net asset value accrued and cal
the Trustee is entitled to receive transaction fees,
di sbursement at rates as agreed with the Manager

As at May 31, 2008, trustee fee and transaction fee

Trust ee.

Di stribution fee

Ai zawa Securities Co., Ltd. serves as the distributor
Series Trust for which it is entitled to receive a di:
at a rate of 0.5 per annum of the net asset value ac:«¢
The Distributor is also entitled to receive out of th
as the agent member company of the Series Trust a fee
0. 2 per annum of the net asset value accrued and cal c

As at May 31, 2008, distribution fee and agent member
to the Distributor.

5.Uni t s

Units are available for subscription at the purchase

have the right to redeem their units daily at the Sc¢
redemption day, plus or minus adjustments for differe
those investment of the Series Trust as at such r edemj
relevant redemption and their subsequent realized val
net asset value), by providing redemption notice to

Trustee Limited, on the relevant redemption day or s
Manager in respect of specific redemptions.

Capital transactions for the year ended May 31, 2008

The Series Trust

Units outstanding at beginning of year 126, 063
Units subscribed 1,087
Units redeemed (87,114)
Units outstanding at end of year 40, 036
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Shenyin Wanguo-Ai zawa China A-Share Fund No

Notes to Financi al Statements (continued)

6.Financi al I nstruments with Off-Balance Sheet Risk and
At May 31, 2008, the Series Trust had al/l its indivio
Bank AG, London Branch as the issuer of the |l ow strik
London Branch is a financial institution | ocated in tI
due to credit risk the Series Trust would incur if t|
perform according to the terms of the contracts would
I n addition, al |l cash and cash equivalents are held
United States of America. The Manager continuously mo
ot her counterparties and does not expect any materi al

7.l ndemni ficati on

The Series Trust enters into contracts that contain

Trust’'s maximum exposure under these arrangements i s
had prior claims or |l osses pursuant to these contract:¢

8.Derivative Financi al Il nstrument s

I n the nor mal course of business, the Series Trust en
financi al instruments in connection with its investin
to various risks similar to non-derivative instrument
operational ri sks. The Manager manages these risks o
associated with the Series Trust's investing activiti
policies, and as such the Series Trust does not di st/
ot her category of investments for income presentation
The aggregate fair values of | ow strike price call 0
components in the condensed schedule of investments.

9. Taxati on

There is currently no taxation imposed or capital g
|l slands. As a result, no tax Iliability or expense has

10. Di stributions

The Series Trust wild/l not make distributions but wil!/l
net income and realized capital gains.
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Shenyin Wanguo-Ai zawa China A-Share Fund No

Notes to Financi al Statements (continued)

11. Financi al Hi ghl i ght s

rfor mance,

The following represents the operating pe
t h 2008:

information for e year ended May 31,

The Series Trust

Uuss
Per wunit operating performance
Beginning net asset value 323.51
Change in net assets resulting from operations:
Net investment expense (13.79)
Net gain on investments and foreign currency tramMsa2ltions
Net change in net assets resulting from operatiof9.59)
Ending net asset value 313.92
Tot al return prior to performance fee 0.60
Performance fee (3.57 )
Tot al return after performance fee (2.97 )
Ratios to average net assets:
Expenses other than performance fee 2.26
Performance fee 3.20
Tot al expenses 5.46
Net investment expense 3.82
The above per share operating performance, tot al ret.t
calcul ated for the Series Trust taken as a whol e. An
performance, tot al return and ratios to average net as
based on the timing and amount of <capital transactions.
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(2009 )
( )
5,556, 303. 51 501,pP34
52,09p.10 4, 7p0
5,504, 2207. 41 496, pb35
23,700
232.]125 20, 991
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208, P08 19, 436 189, B72
(208,[908) (19, h36) (189,[472)
35, 8§95 102,p59 122,08
(35, B95) (102,[6509) (122,[708)
94, 712 91, 357 126, P63
(94, 12) (91,B57) (126,[063)
1, 0B7 87, 114 40, 0436
(1, 087) (87,L14) (40,p36)
0 14, 7139 25, 197
0 14, 7139 25,297
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(1)
20009 5,000 50,000
1,000

2004 11 11,500

20009 17 5,000

(2)
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20009 19

(2009 )

12 212,222,100. 31

21,703,350, 304

11,935,977.60

332,395, 436
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(1)
FC
2008 2009 8 31

2(e) 45,575,560 112,032,997
5 27,771,606 16,112,270

6,12 5,000,000
4 10,943,042 387,002,512
188,192 11,213,026
89,478,400 526,360,805
7 10,000,000 10,000,000

2(h),8 (10,000,000)
10,000,000
89,478,400 536,360,805
662,165 1,956,333
662,165 1,956,333

2,300
2009 8 31 1,000

2008 8 31 2,300 9 50,000,000 115,000,000
38,816,235 419,020,472
384,000
88,816,235 534,404,472
89,478,400 536,360,805
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(2)

FC

2007 9 1 2008 8 31
2008 9 1 2009 8 31

114,004,218
578,351
540,000

115,122,569

11 84,123,411
11,865,956

2,067,723

2,878,550

2,878,550

666,939

4,544,207

10,000,000
13 1,301,470

120,326,806

(5,204,237)

2(9) (3,249)
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199,042,416
189,401
540,000

199,771,817

31,061,488
20,236,703
3,628,622
3,474,690
3,024,210
521,111
2,243,902
6,868,046

1,282,998
72,341,770
127,430,047

79,548
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2007 9 1
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FC
2008 9 1 2009 8 31
115,000,000 419,020,472 384,000 534,404,472
(65,000,000) (65,000,000)
(375,000,000) (375,000,000)
(5,204,237) (5,204,237)
(384,000) (384,000)
50,000,000 38,816,235 88,816,235
2007 9 1 2008 8 31
115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
115,000,000 419,020,472 384,000 534,404,472
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(b)

(©

(d)
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)
@1
1
(h)
FCJ A 120,864,000
FC 100,000,000
10,943,042 166,138,512
10,943,042 387,002,512
8,156,789 16,112,270
19,614,817
27,771,606 16,112,270

5,000,000
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10,000,000

10,000,000

1,300 1 50,000

52,973,419 31,061,488
31,149,992

84,123,411 31,061,488

5,000,000
106,984

1,260,000 1,843,432
542,839
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321,480
252,696 276,437
162,419 263,032
322,884 210,000
196,187 140,817
88,589 62,072
18,955
259,740
9,160

1,301,470 1,282,998
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FC Investment Ltd.
Balance sheets as of 31 August 2009 and 2008
Expressed in Japanese Yen

Notes Current year Prior year

Assets
Current assets:
Cash and cash equivalents 2(e) 45,575,560 112,032,997
Accounts receivable 5 27,771,606 16,112,270
Short-term loans receivable 6,12 5,000,000
Operational investment securities 4 10,943,042 387,002,512
Other current assets 188,192 11,213,026
Total current assets 89,478,400 526,360,805
Long-term investments:
Other investment securities 7 10,000,000 10,000,000
Allowance for doubtful accounts 2(h),8 (10,000,000)
Total long-term investments 10,000,000
Total 89,478,400 536,360,805
Liabilities and Equity
Current liabilities:
Accounts payable 662,165 1,956,333
Total current liabilities 662,165 1,956,333
Equity:
Common stock:

Authorized: 2,300 shares in 2009 and

2008

Izsggg(l:nt,%%(())ghares and 2,300 shares in 9 50,000,000 115,000,000
Undistributed retained earnings 38,816,235 419,020,472
Net unrealized holding gains on securities 384,000
Total equity 88,816,235 534,404,472
Total 89,478,400 536,360,805

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements
for years ended 31 August 2009 and 2008

(Expressed in Japanese Yen)

Notes Current year Prior year
Revenues
Management fees 114,004,218 199,042,416
Interest income 578,351 189,401
Dividends earned 540,000 540,000
Total revenues 115,122,569 199,771,817
Expenses
Is_ec;susr;‘tric;? operational investment 11 84.123.411 31,061,488
Fees and expenses 11,865,956 20,236,703
Legal and other professional fees 2,067,723 3,628,622
Advisory expenses 2,878,550 3,474,690
Salaries 2,878,550 3,024,210
Bank charges 666,939 521,111
Foreign exchange loss 4,544,207 2,243,902
Interest expenses 6,868,046
zégglijs;f{)sn of allowance for doubtful 10,000,000
Other operating expenses 13 1,301,470 1,282,998
Total expenses 120,326,806 72,341,770
Net income (Loss) (5,204,237) 127,430,047
Amount Per Share
Net income (Loss) : Basic 2(9) (3,249) 79,548

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Statements of changes in shareholder's equity

Current year
For year from 1 September 2008 to 31 August 2009

(Expressed in Japanese Yen)

. . Net unrealized
Undistributed retained

Common stock . holding gains on Total
eamnings securities
115,000,000 419,020,472 384,000 534,404,472
(65,000,000) (65,000,000)
(375,000,000) (375,000,000)
(5,204,237) (5,204,237)
(384,000) (384,000)
50,000,000 38,816,235 88,816,235
Prior year
For year from 1 September 2007 to 31 August 2008
(Expressed in Japanese Yen)
o . Net unrealized holding
Undistributed retained .
Common stock . gains or losses on Total
eamnings securities
115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
115,000,000 419,020,472 384,000 534,404,472

The accompanying notes are an integrated part of these financial statements.
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Notes to financial statements
(Expressed in Japanese Yen)

Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund Creation
Co., Ltd. (“the Parent”) on 9 September 2003 in the Cayman Islands, is a manager of various funds and
responsible for management, investment and reinvestment of the funds’ assets.

2 Significant accounting policies

(a) Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted in
Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is Japanese Yen and not the local
currency of the Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese Yen
and the Company’s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

(b) Non-Consolidation

The Company has no subsidiaries or affiliated companies.

(c) Operational investment securities

Operational investment securities comprise securities and investments in silent partnerships. Marketable
securities are stated at fair value with unrealised gains or losses and reported in a separate component of
shareholder’s equity, less write-offs due to permanent deterioration in the financial condition of investee
companies. Non-marketable securities are stated at cost, using the moving average method. Investments in
silent partnerships are stated at cost with certain adjustments calculated by equity method.

(d) Other investment securities

Other investment securities are stated at cost, using the moving average method.

(e) Cash and cash equivalents

Cash and cash equivalents comprise deposits at bank.

(f) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are included in the income statement.
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(g) Net income per share

Basic net income per share is computed based on the weighted average number of shares of common stock
outstanding during each period.

Diluted net income per share is not disclosed because the Company has no dilutive securities during each
period.
(h) Allowance for doubtful accounts

In order to prepare for possible losses from receivables, loans, etc., an allowance is provided based on
historical loan loss experience for claims to general debtors. For certain doubtful accounts, allowance is

provided for the estimated uncollectible amount, based on the collectability of individual claims.

3 Reclassifications

Loss from operational investment securities has been reclassified from Revenues to Expenses. As a result, there is

no influence on net income during each period.

4 Operational investment securities

Current year Prior year
FC FUND-J-GRAND ESTATE SECURITIES INVE
TRUST CLASS A 120,864,000
FC ENTREPRENEUR FUND 100,000,000
Other operational investment securities 10,943,042 166,138,512
10,943,042 387,002,512
5 Accounts receivable
Current year Prior year
Management fees 8,156,789 16,112,270
Disposition fees 19,614,817
27,771,606 16,112,270
6 Short-term loans receivable
Current year Prior year
Parent Company 5,000,000
7 Other investment securities
Current year Prior year
Warrant bonds 10,000,000 10,000,000
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8 Allowance for doubtful accounts

Warrant bonds

9 Capital reduction

Current year
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Prior year

10,000,000

On written consents of shareholders and the board on 16 February 2009, it was resolved that the Company
repurchase 1,300 issued shares in the capital of the Company held by its sole shareholder, the Parent
Company, at a price of Japanese Yen 50,000 per existing share.

10 Taxation

Under the current system of taxation in Cayman Islands, no tax is charged to income, profits or capital gains.
The Company has received an undertaking from the Governor-in-Council of the Cayman Islands exempting it
from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is included in the

financial statements.

11 Loss from operational investment securities

Other loss from operational investment securities
Loss on transfer of silent partnership

12 Related party transactions

Short-term loans receivable from the Parent Company
Accounts receivable from the Parent Company

Fees and expenses to the Parent Company

Interest income from the Parent Company

13 Other operating expenses

Other operating expenses include:

Retirement expenses
Communication expenses
Rent
Tax and duties
Insurance expenses
Travel expenses
Conference expenses
Entertainment expenses
Miscellaneous expenses

Current year Prior year
52,973,419 31,061,488
31,149,992
84,123,411 31,061,488

Current year Prior year
5,000,000
106,984
1,260,000 1,843,432
542,839
Current year Prior year
321,480
252,696 276,437
162,419 263,032
322,884 210,000
196,187 140,817
88,589 62,072
18,955
259,740
9,160
1,301,470 1,282,998
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FC
2007 2008 8 31
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903
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FC
2006 9 1 2007 8 31
2007 9 1 2008 8 31
199,042,416 177,395,420
7 (31,061,488) (1,932,500)
189,401 201,963
540,000
168,710,329 175,664,883
8 20,236,703 21,878,604
3,628,622 2,417,446
3,474,690 4,293,030
3,024,210 2,862,020
521,111 464,843
2,243,902 658,198
6,868,046
9 1,282,998 2,713,801
41,280,282 35,287,942
127,430,047 140,376,941
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FC
2007 9 1 2008 8 31
2007 9 1 115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
2008 8 31 115,000,000 419,020,472 384,000 534,404,472
2006 9 1 2007 8 31
2006 9 1 115,000,000 151,213,484 (255,745) 265,957,739
140,376,941 140,376,941
255,745 255,745

2007 8 31 115,000,000 291,590,425 406,590,425
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100,000,000

100,000,000

20,447,020

115,000,000

115,000,000

A 120,864,000
100,000,000
166,138,512
387,002,512
16,112,270

2,300
115,000,000

2,300
115,000,000

SVI-SUB

(31,061,488)

(1,932,500)

(31,061,488)

(1,932,500)
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87,121
1,843,432 1,812,899
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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FC Investment Ltd.

Balance sheets as of 31 August 2008 and 2007

Current assets

Cash and cash equivalents
Accounts receivable

Operational investment securities
Other current assets

Total current assets

Long-term investments
Other investment securities

Total long-term investments

Total assets

Liabilities
Accounts payable

Total liabilities

Shareholder’s Equity

Share capital

Undistributed retained earnings

Net unrealized holding gains on securities

Total shareholder’s Equity

Total Liabilities and Shareholder’s Equity

Expressed in Japanese Yen
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Notes Current year Prior year
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements

for years ended 31 August 2008 and 2007

(Expressed in Japanese Yen)

Notes Current year Prior year

Income
Management fees 199,042,416 177,395,420
Loss from operational investment securities 7 (31,061,488) (1,932,500)
Interest income 189,401 201,963
Dividends earned 540,000

168,710,329 175,664,883
Expenses
Fees and expenses 8 20,236,703 21,878,604
Legal and other professional fees 3,628,622 2,417,446
Advisory expenses 3,474,690 4,293,030
Salaries 3,024,210 2,862,020
Bank charges 521,111 464,843
Foreign exchange loss 2,243,902 658,198
Interest expenses 6,868,046
Other operating expenses 9 1,282,998 2,713,801

41,280,282 35,287,942

Net income 127,430,047 140,376,941

The accompanying notes are an integrated part of these financial statements.

144/185




FC Investment Ltd.
Statements of changes in shareholder's equity

Current year
For year from 1 September 2007 to 31 August 2008

(Expressed in Japanese Yen)

Undistributed Net unrealized
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Share capital retained earnings holding gains on Total
securities
Balance at beginning of year 115,000,000 291,590,425 406,590,425
Shares issued
Net income 127,430,047 127,430,047
Net unrealized holding gains on securities 384,000 384,000
Balance at end of year 115,000,000 419,020,472 384,000 534,404,472
Prior year
For year from 1 September 2006 to 31 August 2007
(Expressed in Japanese Yen)
- Net unrealized
Share capital lEJr_ldlztrlbut_ed holding gains or Total
retained earnings losses on securities

Balance at beginning of year 115,000,000 151,213,484 (255,745) 265,957,739
Shares issued
Net income 140,376,941 140,376,941
Net unrealized holding gains on securities 255,745 255,745
Balance at end of year 115,000,000 291,590,425 406,590,425

The accompanying notes are an integrated part of these financial statements.
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Notes to financial statements

(Expressed in Japanese Yen)

1  The Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund
Creation Co., Ltd. (“the Parent”) on 9 September 2003 in the Cayman Islands, is a manager of various funds
and responsible for management, investment and reinvestment of the funds’ assets.

2  Significant accounting policies

(a) Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted
in Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is Japanese Yen and not the local
currency of the Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese
Yen and the Company’s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

(b) Operational investment securities

Operational investment securities comprise securities and investments in silent partnerships. Marketable
securities are stated at fair value with unrealised gains or losses and reported in a separate component of
shareholder’s equity, less write-offs due to permanent deterioration in the financial condition of investee
companies. Non-marketable securities are stated at cost, using the moving average method. Investments in
silent partnerships are stated at cost with certain adjustments calculated by equity method.

(c) Other investment securities

Other investment securities are stated at cost, using the moving average method.

(d) Cash and cash equivalents

Cash and cash equivalents comprise deposits at bank.

(e) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are included in the income statement.
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3  Operational investment securities

FC FUND-J-GRAND ESTATE SECURITIES INVE TRUST
CLASS A

FC ENTREPRENEUR FUND
Other operational investment securities

4  Accounts receivable

Management fees

5  Share capital

Authorised:
2,300 shares of JPY50,000 at 31 August
Issued and paid:

2,300 shares of JPY50,000 at 31 August

6 Taxation
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Current year Prior year
120,864,000
100,000,000 100,000,000
166,138,512
387,002,512 100,000,000
Current year Prior year
16,112,270 20,447,020
Current year Prior year
115,000,000 115,000,000
115,000,000 115,000,000

Under the current system of taxation in Cayman Islands, no tax is charged to income, profits or capital
gains. The Company has received an undertaking from the Governor-in-Council of the Cayman Islands
exempting it from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is

included in the financial statements.

7  Loss from operational investment securities

FC GLOBAL TRUST - SVI - SUB - FUND OF
FC GLOBAL FUND

Other loss from operational investment securities
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8 Related party transactions

Accounts payable to the Parent
Fees and expenses to the Parent

9  Other operating expenses

Other operating expenses include:

Retirement expenses
Communication expenses
Rent

Tax and duties

Insurance expenses
Travel expenses
Miscellaneous expenses
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Current year Prior year
87,121
1,843,432 1,812,899
Current year Prior year
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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(b)
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2009 10 26
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( )
(Shenyin Wanguo Asset Management (Asia) Limited)

(1)
20009 100 1,164

() 21 30 UFJ
11. 64

(2)

126
20009
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2.HSBC ( )

(HSBC Trustee (Cayman) Limited)

(1)

2009 130 1,727

(2)

1981 11 10
(2009 )
(2009 )

(1)
20009 80
(2)

152/185



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

1. ( )
(Shenyin Wanguo Asset Management (Asia) Limited)

2 .HSBC ( )
(HSBC Trustee (Cayman) Limited)
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1993
2008
Cl MA

4(4)

20009

2003

2009
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2007

10, 037

15



MF 3

049
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Cl MA

MF 2
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3,049

MF 2 A Cl MA

Cl MA

100, 000

Cl MA 3,04

156/185



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

.2 Cl MA 6
Cl MA
(a)
(b)
(c)
(d)
(e) 20009
.3
Cl MA
.4 2006 12 27 2006
6
Cl MA Cl MA
Cl MA Cl MA
Cl MA
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48

(a)
(b)

(d)
(e)

. 6

Cl MA

Cl MA
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3.2
4(3) 3.3
6 Cl MA
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(b)

(e)

(f)
(9)
(h)
(i)

2009
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(k)

(1) 30
20

(b)

(c) 20009
Cl MA

(d)

20009
1925

(9) 50

(h) 150
(i)
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(d)

(9)

(h)

(k)

2007

50
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(d)
(e)

(a)

Cl MA

Cl MA

Cl MA

10

500

Cl
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Cl MA
Cl MA
Cl MA Cl MA
Cl MA
10
Cl MA
Cl MA
7.9
Cl MA

Cl My

Cl



(b) Cl M
(c)
(d) CI MA
.9 7.7
(a) 4(1)(b)
(b)
(c)
(d)
(e)
.10 ClI MA 7.9
.11 ClI MA
.12 7.9(d) 7.9(e)
Cl MA
.13 7.9(e)
.14 7.13
.15 7.9(d) 7.9(e)
(a) ClI MA Cl MA
(b) 3 Cl MA
Cl MA
(c) 7.15(b)
.16 7.9(d) 7.9(e)
Cl MA
.17 7.15
(a) CI MA
(b) 2009
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A
Cl MA
Cl MA
4(3) 4(3)
Cl MA
Cl MA
Cl MA
Cl MA
Cl MA
Cl MA
7.15
Cl MA
Cl MA
94 (4)
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(d)

(e) Cl MA 7.9(d) 7.9(e)

.18 CI MA 7.17

7.9
.19 CIMA 7.9(a)
.20 7.17(c)
.21 Cl MA Cl MA
4(1) (b)
4(3) 4(3)
Cl MA
.1 CI MA Cl MA Cl M,
2 8.1
1
500
! Cl MA
Cl MA Cl MA
Cl MA
4 8. 3 10
5 8. 3
Cl MA
10

. 6 Cl MA Cl MA

(a)
(b)
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(b)
(c)
(d)
(e)
8.11 ClI MA 8.10 Cl MA
8. 12 8.10(d) 8.10(e)
Cl MA Cl MA
8.13 8.10(¢e)
8.14 8.13
8.15 8.10(d) 8.10(e)
(a) CI MA Cl MA
(b) 3 Cl MA
Cl MA
Cl MA
(c) 8. 15(b)
8.16 8.10(d) 8.10(e)
(a) 8.15
(b)
8. 17 .15
(a) CI MA
(b) 20009
(c) CI MA 8.10(d) 8.10(e)
8.18 ClI MA 8.16 Cl MA
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Report of Independent Auditors

The Trustee
Shenyin Wanguo-Aizawa China A-Share Fund No.2

We have audited the accompanying statement of assets and liabilities of Shenyin Wanguo-Aizawa China A-Share
Fund No.2 (the “Series Trust”), including the condensed schedule of investments, as of May 31, 2009, and the
related statements of operations, changes in net assets and cash flows for the year then ended. These financial
statements are the responsibility of the Series Trust’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. We were not engaged to perform an audit of the Series Trust
’s internal control over financial reporting. Our audit included consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Series Trust’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Shenyin Wanguo-Aizawa China A-Share Fund No.2 at May 31, 2009, and the results of its operations,
the changes in its net assets and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Ernst & Young
November 16, 2009
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Independent Auditors’ Report

To the Sharehol der of
FC I nvest ment Ltd.

We have audited the accompanying non-consolidated b:
August 31, 2009, and the related non-consolidated i nc
shareholder’'s equity for the years then ended, a l
non-consolidated financi al statements are the respon
responsibility is to independently express an opini

statements based on our audits.

We conducted our audits in accordance with auditing ¢

standards require that we plan and perform the audit

the financi al statements are free of materi al mi sst a
test basis, evidence supporting the amounts and discl
also includes assessing the accounting principles

management, as well as evalwuating the overall financ

our audits provide a reasonable basis for our opinion

I n our opinion, the non-consolidated financial state
al | materi al respects, the non-consolidated financi al
31, 20009, and the results of its operations for th
accounting principles generally accepted in Japan.

(Seiwa Audit Corporation)

Tokyo, Japan
October28, 2009
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Independent Auditors’ Report

To the Shareholder of
FC Investment Ltd.:

We have audited the accompanying non-consolidated balance sheets of FC Investment Ltd. as of August 31, 2008
and 2007, and the related income statements and statements of changes in shareholder’s equity for the years then
ended, expressed in Japanese yen. These non-consolidated financial statements are the responsibility of the
Company’s management. Our responsibility is to independently express an opinion on these non-consolidated
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provide a reasonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material respects,

the financial position of FC Investment Ltd. as of August 31, 2008 and 2007, and the results of it's operations for
the years then ended, in conformity with accounting principles generally accepted in Japan.

(KPMG AZSA & Co.)

Tokyo, Japan
December 26, 2008
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