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20009
1,481,041 27.6
1,047, k63 19.5
1,024,122 19. 1

302,706 5.66
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136, 789 2.56
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(2)
(2009

() ()
1 |CHI P ENG |SENG 798,p00 0.3812,940. 20. 28223, 668. 4641
2 |BUMI RESQUR DMT 1,075}, 0000. 0884, 91f). 430. 204, 761.308
3 |I NDOFD AQRI RES 200, po0 0. 3162, 19f). 220. 9284, 089.3.14
4 |CHN ZAI NQ I NTL 1,063} 0000. 28296, 195.8®. Y283, 9116.3.04
5 |HSBC HLD({Q HKG 19,366 6. 1919,914.48.8471,1147.362
6 |PP LSE SUMATRA 294,p00 0. 3089, 34p.000. 5464, 285.3.10
7 |SHI N KONG FI N 314,Pp99 0.959872,842.2®.4954,883.229
8 || NDO TAMBANGRAY 78, 000 0. 7155, 17p.821. 9@47,8143.2.17
9 |CHI NA MOBI LE 15,000 9.3340,009.7®.74dad46, 4710.2.77
10lSAMPOERNA ARGO 793,poo0 0. o077, 03pP. 600. Yya 30, 240.2D44
11INTEGRATOR I NTL 5,150, 0000.04216,671.58. 0224, 744.3B803
12|FI' LI NVEST LAND 8,000, 0000.0260,634.84. 223, 3715.243
13|SI'N PRESY HLDG 60,000 1.8a07,736.72.0822, 910.3833
14 CHI NA YUANBANG 1,200} 0000. 2806, 43. 749. Ja20, 419. 392
15|PETROCHI NA CO H 100, p0o00 1.5858,142.072. 1Yy914,674.2.71
161 NSPUR I NTL LTD 600, po00 0. Y274, 14 . 720. Y4 14,545.2.71
17/STRAI'TS ASI A 100, p0o00 0. 95858, 20B.371. 0303, 137.1759
18|AMATA CORP FR 715,poo0 0. 1499, 98pB. 370. 402, 023.B8Y9
19]GOLDEN AdQRI RES 332,B00 0. 1238, 77p. 470. 22997, 88p. 74 §
20lMETRO BK&TRUST 135,p00 0.9832,812.349. 7296, 96pB. 42 8
21| JASA MARQA DMT 680,p00 0. 0958, 48p. 560. Y496, 48p. A2 §
22|CHN ZHONQWANG 100, p0o00 0.9191, 30p. 560. 9292, 22p. 80 7
23|ASTRA AGHO- DMT 50,000 O0.6130, 49p. 871. 71386, 49L. 714 §
24|HANG SENQ BANK 6, 0p0 10.p®3,59p.884.B3B85,90B. 88 ¢
25|ADV I NFO |SVS FR 36, 200 2. Y4276, 77p. 362. 3685, 38 . 30 4
26|ESPRI' T HYDGS 13,000 6.3382,31p. 296. 3582, 58] . 33 5
27/DBS GROUH HLDGS 10, Q00 4.¢746, 70p.378. J781, 66B. 713 5
28| WCT 128, p00 0. 4253, 40p. 920. 076, 92p. 88 4

18/137



EDINETOOOO

O0O00DO00OoDOo0ooDOogOono(ELs99)
OOoOooooooooooooooodd

29

SWI BER HU

DG

100, poo0 0.

6

261,

6 4

. 420.

hN137 2,

6 6

30

SI CHUAN X

I NHU H

210,poo0 0.

3

675,

62

. 250.

3572,

59

2009

2009

19/137



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

(3)
2008 2009

84,546,193 8,157 017 105.|32 10, 1|61

37,121,781 3,581|5009 106.|69 10, 293

15,151,300 1,461 797 142.182 13, 7179

11,207,829 1,081 331 168.|74 16, 2|80

3,699 068 356, 86 92. 93 8, 9p6

2008 7,552 945 728,708 150.|04 14, 476
7,225 294 697, P96 148.|25 14, 3]03

6, 193|739 597, p72 134.|65 12,991

4,885 077 471, B12 114.149 11, 0|46

10 3,803|1920 367, p02 92. L3 8,889

11 3,735 739 360, #24 91.p5 8,80pD4

12 3,941 472 380, P73 97.7V74 9, 480
20009 3,699 068 356, 86 92. 93 8, 9p6
3,521 346 339,739 89.p0 8,60D6

3,629 655 350, 89 92. 49 8,9p3

4,416| 446 426, P99 114.|34 11, 0|32

5,351 229 516, p87 142 .30 13, 7129
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(1)
2009 31
2009 2008
2,522,780 243,398 7,164,000 691,183
1,898 183 19,499 1,881
167,369 16,148 1,049,106 101,218
1,060,334 102,301 3,411,744 329,165
3,752,381 362,030 11,644,349 1,123,447
4,390 424 39,868 3,846
10 82,277 7,938 482,977 46,598
(

) 86,667 8,362 522,845 50,444
) 3,665,714 353,668 11,121,504 1,073,003
) 3,698,701 356,851 11,207,829 1,081,331
12 (32,987) (3,183) (66,141) (6,381)

12 - - (20,184) (1,947)
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(2)
2009 31
2009 2008
176,760 17,054 250,348 24,154
13,349 1,288 82,339 7,944
76 7 - -
/ (69,655) (6,720) 126,140 12,170
(3,291,175) (317,533) 3,448,724 332,733
( ) (3,170,645) (305,904) 3,907,551 377,001
51,592 4,978 54,510 5,259
13,865 1,338 30,140 2,908
40,118 3,871 1,710 165
11 17,470 1,686 22,078 2,130
34,662 3,344 75,351 7,270
11 59,818 5,771 127,858 12,336
11 6,239 602 13,563 1,309
11 - - 597,175 57,615
45,800 4,419 53,637 5,175
11 5,127 495 6,255 603
35,182 3,304 123,768 11,941
11 10,000 965 10,000 965
4,611 445 27,705 2,673
324,484 31,306 1,143,750 110,349
« ) (3,495,129) (337,210) 2,763,801 266,652
(19,537) (1,885) (24,448) (2,359)
( ) (3,514,666) (339,095) 2,739,353 264,293
12 (33,154) (3,199) (34,323) (3,311)
12 (20,184) (1,947) (20,134) (1,943)

) (3,568,004) (344,241) 2,684,896 259,039
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2009 31
2009 2008

) 66,422 11,121,504 1,073,003 105,319 15,010,518 1,448,215
- 66,141 6,381 - 100,464 9,693
- 20,184 1,947 - 40,318 3,890

(
) 66,422 11,207,829 1,081,331 105,319 15,151,300 1,461,797
1,242 192,094 18,533 2,636 430,277 41,513
(27.859)  (4,133218)  (398,773) (41,533)  (7,058,644)  (681,018)
(26,617)  (3941,124)  (380,240) (38,897)  (6,628,367)  (639,505)

¥
- (3514,666)  (339,095) - 2,739,353 264,293
- (33,154) (3,199) - (34,323) (3,311)
- (20,184) (1,947) - (20,134) (1,943)

31

) 39,805 3,698,701 356,851 66,422 11,207,829 1,081,331
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2009 31
2009 2008
) (3,514,666) (339,095) 2,739,353 264,293
19,537 1,885 24,448 2,359
(176,760) (17,054) (250,348) (24,154)
(13,349) (1,288) (82,339) (7,944)
) 57,797 5,576 (124,622) (12,024)
(3,627,441) (349,976) 2,306,492 222,530
4,641,220 447,785 3,738,320 360,673
- - 1,161,388 112,051
(35,478) (3,423) ; )
881,737 85,070 (903,777) (87,196)
(7,962) (768) (6,728) (649)
1,852,076 178,688 6,295,695 607,409
194,361 18,752 253,045 24,414
(19,537) (1,885) (24,448) (2,359)
13,349 1,288 82,339 7,944
2,040,249 196,843 6,606,631 637,408
192,094 18,533 456,047 43,999
(4,525,956) (436,664)  (6,724,799) (648,809)
(4,333,862) (418,131)  (6,268,752) (604,809)
( ) (2,293,613) (221,288) 337,879 32,599
3,411,744 329,165 2,949,243 284,543
(57,797) (5,576) 124,622 12,024

1,060,334 102,301 3,411,744 329,165
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31
2009 2008
%
2,522,780 68.82% 7,164,000 64.40%
MSCI Far East ex Japan ( MSCIFEXJ )
MSCIFEXJ
31
107
MSCIFEXJ MSCIFEXJ
25.88 2008 35.29 20.47% 2008 0.03%
MSCIFEXJ MSCIFEXJ
MSCIFExJ
74.51% (2008 : 61.67%)
2009 2008
706,995 2,420,323
(559,139) 1,755
31 MSCIFEXxJ
MSCIFEXJ 31

MSCIFExJ
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322

2009 31

323

31
2009 31
- 762,076 367,812 418,508 113,554 165,185 460,277 10,808 224,560 2,522,780
- - 498 - 552 - - - 848 1,898
167,369 - - - - - - - - 167,369

678,898 18,896 119,200 11,578 118,925 2,435 30,821 71,152 8,429 1,060,334
846,267 780,972 487,510 430,086 233,031 167,620 491,098 81,960 233,837 3,752,381

- - - - - - 4,390 - - 4,390
81,755 109 200 97 - - - 63 53 82,277
(
81,755 109 200 97 - - 4,390 63 53 86,667

764,512 780,863 487,310 429,989 233,031 167,620 486,708 81,897 233,784 3,665,714
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2008
443580 1,968,221 1,151,705 1,388,544 558,393 249,370 234,925 269,900 899,362 7,164,000
13,557 - 480 - - - - - 5,462 19,499
1,049,106 - - - - - - - - 1,049,106
1,402,996 46,645 676,800 372 539,372 2,862 80,983 27,086 634,628 3,411,744
2,909,239 2,014,866 1,828,985 1,388,916 1,097,765 252,232 315,908 296,986 1,539,452 11,644,349
- 39,868 - - - - - - - 39,868
481,447 542 389 288 - - - 67 244 482,977

(

) 481,447 40,410 389 288 - - - 67 244 522,845
2,427,792 1,974,456 1,828,596 1,388,628 1,097,765 252,232 315,908 296,919 1,539,208 11,121,504

3.3

12
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2009 1 31
- 4,390 4,390
- 82,277 82,277
3,698,701 - 3,698,701
2008 31
- 39,868 39,868
- 482,977 482,977
11,207,829 - 11,207,829
2009 31
2009 2008
% %
97.75 B+ 95.09 B+
457 Aal 9.43 Aal
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2009 2008
(1,741,915) 6,474,373
(1,549,260) (3,025,649)
(3,291,175) 3,448,724
2008
2009 2008
2,522,780 7,164,000
2009 2008
1,898 19,499
90
2009 2008
1,060,334 3,411,744
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2009 2008
44,055 436,793
2,713 9,530
2,374 8,340
1,574 3,051
849 849
28,998 19,624
1,714 4,790
82,277 482,977
0.09%
10%
2009 2008
59,818 127,858
6,239 13,563

- 597,175
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10,000
(©
HSBC
0.11%
2009 2008
17,470 22,078
2009 31 1,060,334 2008 :3,411,744
4,370 2008 : 46,064
(@
HSBC
5,127 2008 :6,255
12.
2.8
6
2.7
2009 31
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Assets

Financial assets at fair value through profit or loss
Other receivables

Margin account

Cash and cash equivalents

Total assets

Liabilities

Due to brokers

Other payables

Total liabilities (excluding net assets attributable
to holders of redeemable units

Note

©O© 00 ~NO®

10

Net assets attributable to holders of redeemable units

(at bid market prices and expensing off of
preliminary expenses)

Represented by:

Net assets attributable to holders of redeemable units

(at last traded market prices and capitalising of
preliminary expenses)

Adjustment from bid market prices to last traded
market prices

12

Adjustment from expensing off of preliminary expenses

to capitalising of preliminary expenses

12

2009 2008
Uss uss

2,522,780 7,164,000
1,898 19,499
167,369 1,049,106
1,060,334 3,411,744

3,752,381 11,644,349

4,390 39,868
82,277 482,977
86,667 522,845

3,665,714 11,121,504

3,698,701 11,207,829

(32,987) (66,141)

- (20,184)

The accompanying notes form an integral part of these financial statements.
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Income

Dividend income

Interest income

Sundry income

Net foreign exchange (loss)/gain

Net change in fair value on financial assets and
liabilities at fair value through profit or loss

Net (loss)/income

Expenses

Accounting and professional fees
Agent fees

Auditor’'s remuneration
Custody fee

Distributor fee

Investment Manager fee
Manager fee

Performance fee

Printing and advertising fees
Registrar fees

Transaction fees

Trustee fees

Other operating expenses
Total operating expenses

(Loss)/profit before tax
Withholding taxes
(Loss)/profit after tax

Adjustment from bid market prices to last traded
market prices

Adjustment from expensing off of preliminary
expenses to capitalising of preliminary expenses

(Decrease)/increase in net assets attributable to
holders of redeemable units from operations

Note

11
11
11
11
11

11

12

12

2009 2008
US$ US$

176,760 250,348
13,349 82,339

76 -
(69,655) 126,140
(3,291,175) 3,448,724
(3,170,645) 3,907,551
51,592 54,510
13,865 30,140
40,118 1,710
17,470 22,078
34,662 75,351
59,818 127,858
6,239 13,563

- 597,175

45,800 53,637
5,127 6,255
35,182 123,768
10,000 10,000
4,611 27,705
324,484 1,143,750
(3,495,129) 2,763,801
(19,537) (24,448)
(3,514,666) 2,739,353
(33,154) (34,323)
(20,184) (20,134)
(3,568,004) 2,684,896

The accompanying notes form an integral part of these financial statements.
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PHEIM-AIZAWA ASIA FUND

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE
UNITS
For the financial year ended 31 January 2009

2009 2008
Number of Number of
units US$ units UsSs$

Net assets attributable to
holders of redeemable
units at 1 February
(at bid market prices) 66,422 11,121,504 105,319 15,010,518

Represented by:

- Adjustment from bid market prices
to last traded market prices - 66,141 - 100,464

Adjustment from expensing off
of preliminary expenses to
capitalising of preliminary
expenses - 20,184 - 40,318

Net assets attributable to
holders of redeemable
units at 1 February (at last traded
market prices) 66,422 11,207,829 105,319 15,151,300

Proceeds from redeemable
units issued 1,242 192,094 2,636 430,277
Redemption of redeemable units (27,859) (4,133,218) (41,533) (7,058,644)
Net decrease from units
transactions (26,617) (3,941,124) (38,897) (6,628,367)

(Loss)/profit after tax - (3,514,666) - 2,739,353

Adjustment from bid market prices
to last traded market prices - (33,154) - (34,323)

Adjustment from expensing off of
preliminary expenses to
capitalising of preliminary
expenses - (20,184) - (20,134)

Net assets attributable to
holders of redeemable units
at 31 January (at last traded
market prices) 39,805 3,698,701 66,422 11,207,829

The accompanying notes form an integral part of these financial statements.
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Cash flows from operating activities
Net (loss)/profit after tax
Adjustment for:

Tax expense

Dividend income

Interest income

Unrealised translation loss/(gain)
Operating cash flow before working capital changes

Changes in operating assets and liabilities
Financial assets and financial liabilities at fair value
through profit or loss
Receivables
Due to brokers
Margin deposits
Payables
Cash generated from operations

Dividend received

Taxes paid

Interest received

Net cash inflow from operating activities

Cash flows from financing activities
Proceeds from issue of units

Redemption of redeemable units

Net cash outflow from financing activities

Net (decrease)/increase in cash and cash
equivalents held
Cash and cash equivalents at the beginning of the
financial year
Effects of currency translation on cash and cash
equivalents
Cash and cash equivalents at the end of the
financial year

2009 2008
US$ US$
(3,514,666) 2,739,353
19,537 24,448
(176,760) (250,348)
(13,349) (82,339)
57,797 (124,622)
(3,627,441) 2,306,492
4,641,220 3,738,320
- 1,161,388
(35,478) -
881,737 (903,777)
(7,962) (6,728)
1,852,076 6,295,695
194,361 253,045
(19,537) (24,448)
13,349 82,339
2,040,249 6,606,631
192,094 456,047
(4,525,956)  (6,724,799)
(4,333,862)  (6,268,752)
(2,293,613) 337,879
3,411,744 2,949,243
(57,797) 124,622
1,060,334 3,411,744

The accompanying notes form an integral part of these financial statements.
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PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General

Pheim-Aizawa Asia Fund (the "Fund”), a Cayman Islands Trust, was formed in Cayman Islands
on 24 December 2003 and was launched on February 4, 2004. The address of the Fund's
registered office is P.O. Box 484, HSBC House, 68 West Bay Road, KY1-1106, Grand Cayman,
Cayman Islands.

The investment objective of the Fund is to derive income and long-term capital appreciation
through the acquisition of equity and equity-related securities, fixed income securities, cash and
cash equivalents at a reasonable level of risk. The Fund will have a finite life of 100 years from
the date of the Trust Deed. In the event the Net Asset Value of the Fund at any time falls below
US$10,000,000, the Fund may be terminated by the Manager, FC Investment Ltd. If the Fund is
terminated, the Trustee, HSBC Trustee (Cayman) Limited, will give notice of such termination to
all unitholders.

In line with the Fund's investment objective and policy, the investments are generally in
small/medium companies listed on the stock exchanges in the Far East comprising Singapore,
Malaysia, Thailand, Philippines, Indonesia, China, Hong Kong, Taiwan and South Korea
(ASEAN"). Investments in ASEAN countries involve certain considerations and risks not typically
associated with investments in more developed markets. In addition to their smaller size, lesser
liquidity and greater volatility, The ASEAN securities markets are less developed and there is
often substantially less publicly available information about ASEAN issuers than there is in
developed markets. The trading volume in respect of the securities listed on the stock exchanges
of ASEAN countries may be substantially less than that of the world's leading stock markets. In
addition, the valuation and recoverability of the securities in these financial statements are based
on conditions prevailing and information available at 31 January 2009, updated for material
changes to the date if these financial statements. The ongoing economics uncertainties in the
countries in the region will continue to impact on the assessment of such valuations.

FC Investments Ltd. (the "Manager"), a Cayman Islands company, acts as the Fund manager.
The Manager has appointed Pheim Asset Management (Asia) Pte Ltd. (the "Investment
Manager"), a Singapore company, to provide investment advisory and fund management
services to the Fund.

HSBC Trustee (Cayman) Limited (the "Trustee™), a Cayman Islands company, provides trustee
and registrar services to the Fund. By a Deed of Retirement and Appointment made on 23
October 2008 among HSBC International Trustee Limited (the “retired trustee”), HSBC Trustee
(Cayman) Limited (the “new trustee”) and the Manager, the retired trustee retired as trustee of the
Fund and the new trustee was appointed as the replacement trustee on 30 October 2008.

61/137



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)

DO0000000000000000o00
PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

1. General (continued)

HSBC Institutional Trust Services. (Singapore) Limited (the "Administrator") provides fund
administration and custodian services to the Fund.

The financial statements were authorised for issue by the Manager on 9 July 2009.

2. Significant accounting policies
The principal accounting policies applied in the presentation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of presentation

The financial statements of the Fund have been prepared in accordance with Singapore Financial
Reporting Standardg“FRS”). The financial statements have been prepared under the historical
cost convention except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with FRS requires the use of certain critical
accounting estimates. It also requires the Management to exercise its judgment in the process of
applying the Fund’s accounting policies. There is no area involving a higher degree of judgement
or complexity, or areas where estimates and assumptions are significant to the financial
statements.

Interpretations and amendment to published standards effective in 2008

On 1 February 2008, the Fund adopted the new or amended FRS and Interpretations to FRS (*

INT FRS") that are mandatory for application from that date. Changes to the Fund’s accounting
policies have been made as required, in accordance with the relevant transitional provisions in
the respective FRS and INT FRS.

The following are the new or amended FRS that are relevant to the Fund:

FRS 107 Financial Instruments: Disclosures
Amendments to FRS 1  Presentation of Financial Statements - Capital Disclosures

In addition, amendments to FRS 39 - Financial Instruments: Recognition and Measurement and
FRS 107 - Financial Instruments: Disclosures - Reclassifications of Financial Assets, were
adopted by the Fund with effect from 1 February 2008.

The adoption of the above new or amended FRS did not result in any substantial changes to the
Fund’s accounting policies.
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PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

2. Significant accounting policiegscontinued)

2.2 Foreign currency translation

(a) Functional and presentation currency

The Fund regards United States of America dollar as its functional currency, as United
States is the primary economic environment where it raises its funds to which the Fund is
exposed. The financial statements are presented in United States Dollar (“‘USD”), which
is the Fund’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into United States Dollar using the exchange
rates prevailing at the date of the transactions. Foreign currency assets and liabilities are
translated into USD using the exchange rate prevailing at the balance sheet date.

Foreign exchange gains and losses arising from translation are included in the income
statement. Foreign exchange gains and losses relating to the financial assets carried at
fair value through profit or loss are presented in the income statement within “net changes
in fair value on financial assets at fair value through profit and loss”.

2.3 Revenue recognition

Interest income is recognised on a time proportioned basis using the effective interest method.
Dividend income is recognised when the right to receive payment is established.

2.4 Financial assets and financial liabilities at fair value through profit or loss

(a) Classification

The Fund classifies its investments in the following categories: at fair value through profit
or loss and loans and receivables. The classification depends on the purpose for which
the financial assets and liabilities were acquired. Management determines the
classification of its financial assets and liabilities as fair value through profit or loss at initial
recognition and this designation is irrevocable.
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PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

2. Significant accounting policiegcontinued)

2.4 Financial assets and financial liabilities at fair value through profit or [@estinued)

(a) Classificatior{continued)
(i) Financial assets and liabilities, at fair value through profit or loss

The Fund categories its financial assets at fair value through profit or loss as “

financial assets held for trading”. A financial asset is classified as held for trading if
acquired principally for the purpose of selling in the short term. Derivatives are also

categorised as “held for trading” unless they are designated as hedges. Assets in

this category are classified as current assets if they are either held for trading or

are expected to be realised within 12 months after the balance sheet date.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are
presented as current assets, except for those maturing later than 12 months after
the balance sheet date which are presented as non-current assets. Loans and
receivables are presented as “Other receivables”, “Margin account” and “Cash and
cash equivalents” on the balance sheet.

(b) Recognition and derecognition

Regular purchases and sales of investments are recognised on the trade date — the date
on which the Fund commits to purchase or sell the investment. Financial assets and
financial liabilities at fair value through profit or loss are initially recognised at fair value.
Transaction costs are expensed as incurred in the income statement.

Financial assets are derecognised when the right to receive cash flows from the
investments have expired or have been transferred and the Fund has transferred
substantially all risks and rewards of ownership.

On sale of a financial asset, the difference between the net sale proceeds and its carrying
amount is taken to the income statement.

(c) Initial Measurement
Financial assets and liabilities at fair value through profit or loss are recognised at fair

value. Transaction costs for financial assets at fair value through profit or loss are
recognised in the income statement.
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PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

2. Significant accounting policiegcontinued)

2.4 Financial assets and financial liabilities at fair value through profit or [@estinued)

(d) Subsequent measurement

Financial assets and liabilities at fair value through profit or loss are subsequently carried
at fair value. Loans and receivables are subsequently carried at amortised cost using the
effective interest method.

Changes in the fair value of financial assets and liabilities, at fair value through profit or
loss including the effects of currency translation, interest and dividend are recognised in
the income statement when the changes arise.

(e) Impairment

The Fund assesses at each balance sheet date whether there is objective evidence that a
financial asset or a group of financial assets is impaired and recognised an allowance for
impairment when such evidence exists.

Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy and default or significant delay in payments are objective evidence that these
financial assets are impaired. The amount of the allowance is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted
at the original effective interest rate. The amount of the allowance for impairment is
recognised in the income statement.

2.5 Derivative financial instruments

Derivatives including contracts for difference, future contracts, options and forward foreign
currency are recognised at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at their fair value. Fair values are obtained from quoted
market prices in active markets or dealers’ quotes for over the counter (“OTC”) derivative
instruments. All derivatives are carried as assets when fair value is positive and as liabilities when

fair value is negative.

The best evidence of the fair value of a derivative at initial recognition is the transaction price (i.e.,
the fair value of the consideration given or received). Subsequent changes in the fair value of any
derivative instrument are recognised immediately in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

2. Significant accounting policiegcontinued)

2.6 Provisions for other liabilities and charges

Provisions for other liabilities and charges are recognised when the Fund has a present legal or
constructive obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount has been reliably estimated.

2.7 Preliminary expenses

Preliminary costs are expensed as incurred.

2.8 Fair value estimation of financial assets and liabilities

The fair value of financial assets and liabilities traded in active markets (such as trading
securities) are based on quoted market prices at the balance sheet date. The quoted market price
used for financial assets held by the Fund is the current bid price; the appropriate quoted market
price for financial liabilities is the currerdsking price. For the purpose of calculating the
published NAV per Unit, lte fair value of financial instruments is based on last traded price as set
forth in the Fund's Explanatory Memorandum.

The fair values of current financial assets and liabilities carried at amortised cost approximate
their carrying amounts.

2.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or realise the asset and settle the liability simultaneously.

2.10 Due from and due to brokers

Amounts due from and due to brokers represent receivables for securities sold and payables for
securities purchased that have been contracted for but not yet settled or delivered on the balance
sheet date respectively.

These amounts are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment for amounts due from
brokers. A provision for impairment of amounts due from brokers is established when there is
objective evidence that the Fund will not be able to collect all amounts due from the relevant
broker. Significant financial difficulties of the broker, probability that the broker will enter
bankruptcy or financial reorganisation, and default in payments are considered indicators that the
amount due from brokers is impaired.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

2. Significant accounting policiegcontinued)

2.10 Due from and due to brokers (continued)

The amounts due from and due to brokers are short-term in nature and the carrying amounts
approximate the fair value.

2.11 Cash and cash equivalents

For the purpose of presentation in the cash flow statemengsh and cash equivalents include
balances held with financial institution which is subject to an insignificant risk of change in value.

2.12 Payables

Payables are initially recognised at fair value and subsequently carried at amortised cost, using
the effective interest method.

2.13 Redeemable units

The Fund issues one class of redeemable units which are redeemable at the holder’s option and
are classified as financial liabilities.

The redeemable units are carried at the redemption amount that is payable at the balance sheet
date if the holder exercises the right to put the units back to the Fund.

Redeemable units are issued and redeemed at the holder’s option at prices based on the Fund’s
net asset value per unit at the time of issue or redemption.

The Fund’s net asset value per unit is calculated by dividing the net assets attributable to the
holders of redeemable units with the total number of outstanding redeemable units. In

accordance with the provisions of the Fund’'s Explanatory Memorandum, investment positions are
valued based on the last traded market price for the purpose of determining the net asset value
per unit for subscriptions and redemptions.

2.14 Distribution

The Trustee may make distributions in respect of each accounting period determined by the
Manager. It is not currently intended that any such distribution will be made.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

2. Significant accounting policiegcontinued)
2.15 Taxation
The Fund is domiciled in the Cayman Islands.

Under current laws of the Cayman Islands, there is no income, estate, transfer, sales or other
Cayman Islands taxes payable by the Fund.

The Fund currently suffers withholding tax imposed by certain countries on investment income.
Such income is recorded gross of withholding tax in the income statement. Withholding taxes are
shown as a separate item in the income statement.

3. Financial risk management

3.1 Strategy in using financial instruments

The Fund is involved in investment trading and its activities expose it to a variety of risks but not
limited to market risk (including price risk, interest rate risk and currency risk), credit risk and
liquidity risk.

The overall responsibility for the implementation of the Fund’s financial risk management policies
to manage these risks lies with the Investment Manager, Pheim Asset Management Pte Ltd, who,
among other things, focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the Fund. The Fund undertakes hedging
only to the extent that it is practical taking into account the costs involved and the timing of
investments. Recognising the unpredictability of financial markets, the Investment Manager seeks
to minimise potential adverse effects on the financial performance of the Fund by adopting
restrictions and policies relating to the activities and investment of assets of the Fund. The Fund
has laid down policies and procedures for risk containment by ensuring that the portfolio risks are
well diversified through appropriate portfolio mix and strict adherence to investment restrictions as
set out in the Fund’s Explanatory Memorandum. These policies are approved by the Managers
of the Fund.

Derivative financial instruments may be used from time to time to either create an exposure to an
underlying instrument, or to leverage the portfolio within acceptable constraints.

3.2 Market risk

Market risk is the risk of potential adverse changes to the value of financial instruments because
of changes in market conditions such as interest rate and currency rate movements and volatility
in security prices.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

3. Financial risk managemenfcontinued)
3.2 Market risk(continued)
3.2.1 Price risk
The Fund is exposed to price risk from its investment in quoted equities and in other
financial instrument such as options. The Fund’s investments in quoted equities and
options are susceptible to price risk arising from uncertainties about future prices of these

financial instruments.

The Investment Manager is authorised in its discretion to invest up to 25% of the net
assets of the Fund in securities relating to non-ASEAN member countries.

It represents the potential loss the Fund might suffer through holding market positions in
the face of price movements. The nature of the Fund’s activities directly results in market
risk exposures being taken so as to maximise returns.

Nevertheless, risk is generally diversified among industries and Asia ex-Japan
geographies.

The table below summarises the Fund’s overall market risk exposure of investments at 31

January:
2009 2008
% of
% of net assets
net assets attributable to
attributable to holders of
Fair value holders of Fair value redeemable
USs$ redeemable units US$ units
Quoted equities 2,522,780 68.82% 7,164,000 64.40%

The MSCI Far East ex Japan Index US$ (“the MSCIFExJ”) has a geographical spread
(though not allocation) similar to the Fund. The Investment Manager closely monitors the
movement on MSCIFExJ so as to anticipate the fluctuation in the value of individual
equities. However, the Manager does not manage the Fund’s investment strategy to track
the Index. The benchmark Return for each calendar year is 5% (“benchmark index”).

The table below summarises the sensitivity of the Fund’s net assets attributable to holders
of redeemable units to equity price movements, including the effect of movements in
foreign currency exchange rates on equity prices, as at 31 January.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

3. Financial risk managemenfcontinued)
3.2 Market risk(continued)
3.2.1 Price risk(continued)

FRS 107 requires management to identify a relevant risk variable that is most reflective of
the risk of the markets in which the Fund invests in. Hence, the analysis is based on the
assumptions that the MSCIFEXJ increased by 25.88% (2008: 35.29%) and decreased by
20.47% (2008: 0.03%), with all other variables held constant and that the fair value of the
Fund’s underlying investments moved according to their historical correlation with the
MSCIFExJ. This represents management’s best estimate of a reasonable possible shift in
the MSCIFEXxJ, having regard to the historical volatility of the MSCIFEXJ.

The historical correlation of the Fund’s underlying investments with movements in
MSCIFEXJ is 74.51% (2008: 61.67%) of the index gain.

The impact below arises from the reasonable possible change in the fair value of the Fund
's underlying investments.

2009 2008
US$ Us$
Effect on net assets attributable to holders
of redeemable units of an increase in the
index 706,995 2,420,323
Effect on net assets attributable to holders
of redeemable units of a decrease in the
index (559,139) 1,755

The sensitivity analysis presented is based upon the portfolio composition as at 31
January and the historical correlation of the securities comprising the portfolio to the
MSCIFExJ. The composition of the Fund’s investment portfolio, and the correlation thereof
to the MSCIFEXJ, is expected to change over time. Accordingly, the sensitivity analysis
prepared as of 31 January is not necessarily indicative of the effect on the Fund’s net

assets attributed to holders of redeemable units of future movements in the level of

MSCIFEXxJ.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

3. Financial risk managemenfcontinued)
3.2 Market risk(continued)
3.2.2 Interest rate risk

The majority of the Fund'’s financial assets and liabilities are non-interest bearing, other
than cash and cash equivalents. As at 31 January 2009, other than cash and cash

equivalent, the Fund had less than 5% exposure to financial assets and liabilities that
were interest bearing. As a result, the Fund is not subject to significant amounts of risk
due to fluctuations in the prevailing levels of market interest rates. The Fund does not
borrow money. Any excess cash and cash equivalents are invested at short-term market

interest rates. Accordingly, no interest rate sensitivity analysis has been disclosed.

3.2.3 Currency risk

The Fund holds assets denominated in currencies other than the USD, the functional
currency. It is therefore exposed to currency risk, as the value of the securities

denominated in other currencies will fluctuate due to changes in exchange rates. As

stated in the explanatory memorandum, the Fund’s policy is not to enter into any currency
hedging transactions. As for cash deposits, the Fund's policy is to convert foreign
currency deposits that are in excess of investment requirements into the functional

currency.
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PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

3. Financial risk managemenicontinued)
3.2 Market risk (continued)
3.2.3 Currency risKcontinued)

The table below summarises the Fund’s exposure to key foreign currencies from its
monetary and non-monetary assets and liabilities, expressed in US dollars, at 31 January:

As at 31 January 2009
UsSD SGD MYR HKD INR PHP IDR THB Other Total
Uss$ US$ US$ Uss$ us$ us$ uUs$ us$ US$ Us$

Assets
Financial assets at
fair value

through profit or
loss - 762,076 367,812 418,508 113,554 165,185 460,277 10,808 224,560 2,522,780
Other receivables - - 498 - 552 - - - 848 1,898
Margin account 167,369 - - - - - - - - 167,369
Cash and cash
equivalents 678,898 18,896 119,200 11,578 118,925 2,435 30,821 71,152 8,429 1,060,334
Total assets 846,267 780,972 487,510 430,086 233,031 167,620 491,098 81,960 233,837 3,752,381
Liabilities
Due to brokers - - - - - - 4,390 - - 4,390
Other payables 81,755 109 200 97 - - - 63 53 82,277

Total liabilities
(excluding net
assets attributable
to holders
of redeemable
units) 81,755 109 200 97 - - 4,390 63 53 86,667

Net currency
exposure 764,512 780,863 487,310 429,989 233,031 167,620 486,708 81,897 233,784 3,665,714
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3. Financial risk managemenicontinued)
3.2 Market risk (continued)
3.2.3 Currency risKcontinued)

As at 31 January 2008
usD SGD MYR HKD INR PHP IDR THB Other Total
uUss$ uUss$ uUss$ uss$ uss$ uUss$ uUss$ uUss$ uss uss

Assets

Financial assets

at fair value 443,580 1,968,221 1,151,705 1,388,544 558,393 249,370 234,925 269,900 899,362 7,164,000
through profit

or loss

Ot hertr

receivables 13,557 - 480 - - - - - 5,462 19,499
Margin accountl,049,106 - - - - - - - - 1,049,106
Cash and cash

equivalents 1,402,996 46,645 676,800 372 539,372 2,862 80,983 27,086 634,628 3,411,744

Total assets 2,909,239 2,014,866 1,828,985 1,388,916 1,097,765 252,232 315,908 296,986 1,539,452 11,644,349

Liabilities
Due to brokers - 39,868 - - - - - - - 39,868
Other payables 481,447 542 389 288 - - - 67 244 482,977

Total liabilities
(excluding net
assets
attributable to
holders
of redeemable
units) 481,447 40,410 389 288 - - - 67 244 522,845

Net currency
exposure 2,427,792 1,974,456 1,828,596 1,388,628 1,097,765 252,232 315,908 296,919 1,539,208 11,121,504
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PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

3. Financial risk management (continued)
3.2 Market risk (continued)
3.2.3 Currency risk (continued)

The Fund has no significant currency risk as substantially all monetary assets and
liabilities are denominated in its functional currency. No currency risk sensitivity analysis is
presented.

3.3 Liquidity risk

The Fund’s liquidity risk arises mainly from redemptions of redeemable units. The Fund invests
the majority of its assets in investments that are traded in an active market. Investments in
unlisted securities are allowed within 5% deviation limit.

The Fund has the ability to borrow in the short-term for the purposes of meeting redemptions and
short-term bridging requirements. To ensure continuity of funding, dedicated personnel are
responsible for monitoring the Fund’s liquidity position on a daily basis to ensure that sufficient
cash resources and liquid assets are available to meet liabilities as and when they fall due.

The Fund may, from time to time, invest in derivative contracts traded over the counter, which are
not traded in an organised market and may be illiquid. As a result, the Fund may not be able to
liquidate promptly its investments in these instruments at an amount close to their fair value to
meet its liquidity requirements or to respond to specific events such as deterioration in the
creditworthiness of any particular issuer.

Units are redeemable at the holder’s option.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to the contractual maturity date. The amounts in
the table are the contractual undiscounted cash flows.

Balances due within 12 months approximate their carrying values as the impact of discounting is
not significant.

As at 31 January 2009
Repayable on  Less than
demand 3 months Total
US$ USs$ USs$
Due to brokers - 4,390 4,390
Other payables - 82,277 82,277
Net assets attributable to holders of
redeemable units
(at last-traded market prices) 3,698,701 - 3,698,701

74/137



EDINETOOOO
000000000000 0000(E15099)
OoOdoD0oooooogoogoog
PHEIM-AIZAWA ASIA FUND

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 January 2009

3. Financial risk management (continued)

3.3 Liquidity risk (continued)

As at 31 January 2008
Repayable on  Less than
demand 3 months Total
USs$ USs$ USs$
Due to brokers - 39,868 39,868
Other payables - 482,977 482,977
Net assets attributable to holders of
redeemable units
(at last-traded market prices) 11,207,829 - 11,207,829

3.4 Credit and counterparty risk

The Fund takes on exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due, including transactions with counterparties such as issuers, brokers,
custodians and banks.

Impairment provisions are made for losses that have been incurred by the balance sheet date, if
any. The Manager has in place procedures for proper credit screening and monitoring of credit
risk.

All transactions in quoted securities are settled / paid upon delivery using approved brokers. The
risk of default is deemed to be low, as delivery of securities is only made on once the broker has
received payment. Payment is made on a purchase once the securities have been received by
the broker. The trade will fail if either party fails to meets its obligation.

The Fund’s exposure to credit risk arises from cash and cash equivalents and credit exposure to
brokers arising from outstanding and committed transactions. The Fund is also exposed to the
risk that its assets held with the custodian and counterparties may not be recoverable in the event
of default by the custodian and counterparties. The table below summarises the credit rating of
banks, custodians and counterparties with whom the Fund’s assets are held as at 31 January
2009 and 31 January 2008.

2009 2008
Percentage Percentage of
of NAV Moody’s NAV Moody’s
% credit rating % credit rating
The Hong Kong and Shanghai
Banking Corporation Ltd 97.75 B+ 95.09 B+
DBS Vickers 4.57 Aal 9.43 Aal

The maximum exposure to credit risk at the reporting date is the carrying amount of the financial
assets.
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4. Net changes in fair value on financial assets and liabilities at fair value through profit or loss

2009 2008
Uss$ Uss
Net change in fair value on financial assets and
liabilities at fair value through profit or loss:
- Realised (1,741,915) 6,474,373
- Unrealised (1,549,260) (3,025,649)

(3,291,175) 3,448,724

5. Distribution

The Manager does not propose any distribution to unitholders for the financial year ended 31
January 2009 (2008: Nil).

6. Financial assets at fair value through profit or loss

2009 2008
Uuss$ US$
Quoted equities 2,522,780 7,164,000
7. Other receivables
2009 2008
UsS$ US$
Dividend receivable 1,898 19,499

The carrying amounts of other receivables approximate their fair values.

8. Margin account

Margin account represents the option contracts’ margin deposit amount held within a broker.
When an option contract is purchased or sold an initial margin is paid to the broker, based on the
face value of the contract. Subsequent fluctuations in the value of the contract will result in either
calls for payments of additional margin, known as variation margin, by the Fund or the receipt by
the Fund of surplus margin and/or unrealised profit.
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9. Cash and cash equivalents

For the purpose of the cash flow statement, the cash and cash equivalents for the Fund comprise
the following balances with original maturity of less than 90 days:

2009 2008
US$ US$
Cash at bank 1,060,334 3,411,744

Cash and cash equivalents are monies placed with the custodian bank. At the balance sheet
date, the carrying amounts of cash and cash equivalents approximate their fair values.

10. Other payables

2009 2008

Us$ Uss$
Redemption payable to unitholders 44,055 436,793
Investment manager fee payable 2,713 9,530
Distributor and agent fee payable 2,374 8,340
Custodian and registrar fee payable 1,574 3,051
Trustee fees payable 849 849
Audit fees payable 28,998 19,624
Fund management fee payable 1,714 4,790

82,277 482,977

At the balance sheet date, the carrying amounts of other payables approximate their fair values.

11. Related party transactions

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial and operational decisions.

In addition to the related party information shown elsewhere in the financial statements, during
the financial year, in the ordinary course of its business, the following transactions took place with
the related parties.

(@) Management fee

The Fund is managed by FC Investment Ltd. (the “Manager”), an exempted fund
incorporated in Cayman Islands. The Manager receives in return a management fee,
calculated at an annual rate of 0.09% on the net asset value of the Fund at each valuation
day, payable quarterly in arrears.
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11. Related party transactions (continued)
(@) Management fee (continued)

The Manager has entered into an investment advisory agreement with Pheim Asset
Management (Asia) Pte Ltd (the “Investment Manager”), a fund manager and investment
advisor incorporated in Singapore to sub-manage the Fund.

The Investment Manager receives an investment management and performance fees
from the Fund. Investment management fees are calculated at an annual rate of 0.8% on
the net asset value of the Fund at each valuation day, payable quarterly in arrears and
performance fees equal to 10% of the gains of the Fund (whether realised or unrealised)
over High watermark for any calendar quarter, computed and payable quarterly basis.

2009 2008

US$ US$
Investment management fee for the year 59,818 127,858
Management fee for the year 6,239 13,563
Performance fee for the year - 597,175

(b) Trustee fee
The Trustee receives trustee fees of US$10,000 per annum.

(c) Custodian and administration fee
The Fund engaged the services of the HSBC Institutional Trust Services (Singapore)
Limited to provide custodian and fund administration services for a fee. The fees are
payable quarterly in arrears at an annual rate of 0.11% of the net asset value calculated
and accrued on each valuation date and payable quarterly in arrears.

2009 2008
Uss Uss$
Custodian and administrator fee for the year 17,470 22,078

As at 31 January 2009, cash at bank of US$1,060,334 (2008: US$3,411,744) was placed
with the Hong Kong and Shanghai Banking Corporation Limited, a related corporation of
the Custodian and Administrator. Interest income on these balances for the financial year
amounted to US$4,370 (2008: US$46,064).
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11. Related party transactions (continued)
(d) Secretarial and registrar fee

HSBC Institutional Trust Services (Singapore) Limited, a related corporation of the
Trustee, is delegated the registrar function and received registrar fees of US$5,127 (2008:
$6,255) for the year.

12. Net assets attributable to holders of redeemable units

In accordance with the provisions of the Explanatory Memorandum of the Fund, the pricing for
listed or quoted investments dealt on any exchange, or over-the-counter market will be made by
reference to the last traded price for the purpose of determining net asset value per redeemable
units for subscriptions and redemptions and for various fee calculations. In accordance with the
Fund’s accounting policies detailed in note 2.8, based on the requirement of FRS, long quoted
investment positions have been re-valued based on the closing bid prices.

In addition, in accordance with the provisions of the Explanatory Memorandum, the preliminary
expenses associated with the organisation of the Fund including government, incorporation
charge, legal, accounting and other professional fees and expenses are amortised over a period
of sixty months. However, in accordance with FRS, the preliminary expenses have to be
expensed in the period when incurred (note 2.7).

The difference between these valuation treatments as prescribed by FRS and the methodology
indicated in the Explanatory Memorandum, results in an increase in net asset value of the Fund
by US$32,987 (2008: US$86,325), of which US$NIL (2008: US$20,184) relates to the preliminary
expenses being written off and US$32,987 (2008: US$66,141) relates to adjustments for bid
prices for investment positions as at 31 January 2009. The amount of the adjustment recognised
in the income statement is an increase/decrease to loss/profit after tax of US$53,338 (2008:
US$54,457).

13. Comparative
Transaction costs have been reclassed to confirm the classifications in the current financial year.

Transaction costs in the prior year were included in net change in fair value on financial assets
and liabilities at fair value through profit or loss - realised and unrealised. In accordance with
Singapore Financial Reporting Standard 39 Financial Instruments: Recognition and
Measurement, transaction costs have been separately accounted for in the Income Statement.
There was no effect on the net assets attributable to holders of redeemable units.
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14. Events occurring after balance sheet date

The Fund holds 300,000 shares of common stocks in Fibrechem Technologies Limited
("Fibrechem") which amounts approximately to $38,000 representing 1.03% of the net asset
value of the Fund as at 31 January 2009. Fibrechem is a manufacturer and seller of chemical
fiber products based in China and listed on Singapore Stock Exchange ("SGX").

Trading in the shares of Fibrechem has been suspended from SGX on 25 February 2009 till
further notice. Fibrechem traded down to $0.105 per share before the suspension from $0.20 on
31 January 2009.

The reasons for the suspension are that certain difficulties have been encountered by Fibrechem
and its auditors, in respect of the finalisation of the audit of the Group's trade receivables and
cash balances as at 31 December 2008.

The Manager, Investment Manager and Trustee are informed and concluded to write off the
counter which represented 0.41% of the net asset value of the Fund as at 27 May 2009 on
prudence basis since there is no further update on the counter after the suspension.

15. New accounting standards and FRS interpretations

Certain new standards, amendments and interpretations to existing standards have been
published and are mandatory to the Fund’s accounting periods beginning on or after 1 February
20009 or later periods and which the Fund has not early adopted. The Fund’s assessment of the
impact of adopting those standards, amendments and interpretations that are relevant to the
Fund is set out below:

Amendments to FRS 32 Financial Instruments: Presentation and FRS 1 Presentation of Financial
Statements - Puttable Financial Instruments and Obligations Arising on Liquidation (effective for
annual periods beginning on or after 1 January 2009).

FRS 32 requires a financial instrument to be classified as a liability if the holder of that instrument
can require the issuer to redeem it for cash. The Amendments to FRS 32 and FRS 1 (“the
Amendments”) require entities to classify certain financial instruments, including puttable

instruments, as equity, provided they have particular features and meet specific conditions. The
Amendments also require additional disclosures on financial instruments, which have been

reclassified from liability to equity, and puttable financial instruments classified as equity.

The Fund will apply the Amendments from 1 February 2009 and will reclassify net assets
attributable to redeemable unitholders from liability to equity. The Fund will also provide

comparative information that conforms to the requirements arising from the Amendments. There

will be no effect to net assets attributable to redeemable unitholders.
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(3)
(2009 )
) ( )
() )

1 |CHI NA MOHBI LE 15,000 9.3340,009.7®&.0936, 369.39¢9
2 |SIN PRESY HLDG 60,000 1.8a07,736.72.8d411,596.81092
3 |RHB CAPI TAL- MYR 100, p00 1.9955,192.09.0202,009. 2076
4 || NDOFD AQdRI RES 230,p00 0. 3171, 52p.800. 4092, 10B. 52. 49
5 |CHI NA YUANBANG 1,200} 0000. 2806, 43. 749. 09787, 37p. 923. J6
6 |CHI P ENG |SENG 798,p00 0. 338812, 940. 20. Yy187, 15p. 520. J6
7 INTEGRATOR I NTL 5,150} 0000.0216,671.58®. 0285, 21p. 75. 30
8 |CHN ZAI NG I NTL 563,p00 0.4235,310.29. 1583, 84p. 321. 247
9 |ASTRA AGRO- DMT 86, Q00 O0.§152, 44 . 740. 9682, 37p. 528. 43
10lSAMPOERNA ARGO 793,po00 0. yo7v7, 03p. 600. Yyo81, 52p. 828. 40
11|HSBC HLD{ HKG 10, Q00 7. 9475, 37 . 947 . 4478, 40p . 527. |2
12|PP LSE SUMATRA 294,p00 0. 33089, 34p. 000. 2677, 504. 329. IO
13|SI ME DARBY KLE 50,000 2.8944,693.74. 95276, 23p. 028. 6
14|PETROCHI NA CO H 100, p00 1.9858, 142.0D. 4575, 051. 724. O3
15/SHI' N KON FI N 314,P99 0.5372,842.2®. 2372, 68B. 016. 946
16/ NDO TAMBANGRAY 78, Q00 0. 74155, 17p.820. 767, 85p. 819. g3
17/|GOLDEN AdRI RES 320,po00 0. Y238, 77pR. 470. 2165, 66p. 518. 718
18|METRO BK&TRUST 135,p00 0.9832,8142.349. 4965, 54y . 812. 47
19|FARGLORY |[LAND 93,000 2.Q0Q1.87,374.80. 560, 36[L. 714. 43
20CNOOC LTHDO 60, Q00 1.6699, 31p.180. 852, 61B. 519. 42
21| TENAGA NASI ONAL 30,000 2. 8184, 34L. 461. 449, 064 . 415. 33
22|BUMI RESQUR DMT 1,075} 0000. 0884, 91f)y. 430. 0448, 17p. 613. 30
23|SP SETI A 50,000 1.0954,55p.440. 9145, 73B. 015. 44
24FI LI NVESTf LAND 5,000} 0000.0335,137.09. 0144, 33L. 816. 40
25|HYUND HEAVY | ND 30p 402./1920, 884. 1@ 4 .|943, 49p. 817. 18
26| RAMAYANA [DMT 1,000} 0000. 0769, 94pP. 330. 0440, 42 . 719. 99
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( ) ( )
() ()
DALI AN PJQRT P H 150, p00 0.6292,81B.870. 43740, 04p. 419. 08
FI BRECHEM TECH 300,p00 0.9360, 238.8D. 14339, 71p.016. Q7
ROYAL OR({QHI DMT 47,000 3.4862,237.7D. 8338, 94p. 311. Q5
KI'AN JOO-|MYR 120,p00 0. 3845, 85p.600. 3238, 58p. 218. Q4
TAMBANG BAT BUK 57,000 O0.959631, 85)F.600. §537, 06p. 013. 9O
Z1'JI N MI NI NG H 68,000 0.095,859.470. 5436, 56p. 405. 99
SI NO TECHFI BRE 300,p00 0.3408,449. 0. J235, 74p. 605. 97
CDL HOSPI|TALITY 80, Q00 0. 4737, 22K.010. 4334, 41B. 805. 93
RI'ZzAL COMM BK 168, p00 0. 4677, 65p. 650. 2032, 98p. 900. g9
CHI NA SPJRT I NT 380,p00 0. 4n55,023.0D. 0932, 69} . 901. g8
SUNSHI NE |[HLDG 1,400} 0000. y274,332.1D.0227, 79Pp. 804 715
GAI L | NDIJA DMT 6,7p0 5. 8539, 49pP. 963. 9926, 92B. 109. 713
KB FI NANQI AL GR 1,0po 67.067,15Bp.0@26.B26, 81p. 307. 13
BHARATI §HI PYAR 20,000 1.9731, 48p.581. 3126, 20 . 004. 71
DI ALOG GROUP 100, poo0 0. JO010, 31P. 910. 4524, 67p. 802. 7
UNI VER R(QBI NA 163,p00 0. 3658, 20p. 450. 1524, 43[L. 007. 6
NATL FERT/I L DMT 42,000 1.6067,10pH.030.9221, 73B. 905. §9
FI'RST FI'N HLDG 50,00 O0.6H§533,00F.810. 4221, 24L. 803. §7
WCT 68, Q00 0. 4329, 28p. 630. 2919, 98p. 600. §4
SUMMARECQN DMT 1,400, 0000. 0690, 19p.310. 0119, 68B. 606. §3
TA ANN HLDGS 20,000 1. 7234, 42pR.160. 71815, 52pB. 202. 42
KRUNG THAI B FR 100, po00 0. 24525, 33f. 250. y413, 66p. 900. J7
CIl PUTRA HAPTY 641,p00 0.017,847.950.017,61Q.06. 241
TUNGDA | NNOV LI 6,000} 0000.0%19, 747.20@. Q0 0.00 0.0QO
DATAMAT HR 18,000,000.0%39,844.5D. (00 0.00 0.0QO0
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(2009 )
5,637| 932 543, p48
286, Y03 27, 6/61
5,351|229 516, p87
37,604
142 .30 13,729
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( 2004 904, 807 102, 0[48 802, 7|59
5005 31 (904, B07) (102,0P48) (802,F509)
( 2005 11,686 466, 490 347, 955
2006 31 (11,6(86) (466, #90) (347,b55)
( 2006 1, 323 243, 9509 105, 319
2007 31 (1,3p3) (243,H59) (105, B19)
( 2007 2, 636 41,583 66, 4p2
2008 31 (2,686) (41, 533) (66, 422)
( 2008 1, 242 27,859 39,805
50009 31 (1, 2h2) (27, 859) (39, 805)
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(1)
5,000 50,000
1,000

2004 19 11,500

20009 17 5,000

(2)
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2009 19
(20009 )
12 196,673,054. 16
7 20,926,161,024

13,301,280. 21

16, 215,601. 30

361,561, 378
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KPMG AZSA & Co.
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(1)
FC
2007 2008 8 31
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903
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(2)
FC
2006 9 1 2007 8 31
2007 9 1 2008 8 31
199,042,416 177,395,420
7 (31,061,488) (1,932,500)
189,401 201,963
540,000
168,710,329 175,664,883
8 20,236,703 21,878,604
3,628,622 2,417,446
3,474,690 4,293,030
3,024,210 2,862,020
521,111 464,843
2,243,902 658,198
6,868,046
9 1,282,998 2,713,801
41,280,282 35,287,942
127,430,047 140,376,941
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FC
2007 9 1 2008 8 31
2007 9 1 115,000,000 291,590,425 406,590,425
127,430,047 127,430,047
384,000 384,000
2008 8 31 115,000,000 419,020,472 384,000 534,404,472
2006 9 1 2007 8 31
2006 9 1 115,000,000 151,213,484 (255,745) 265,957,739
140,376,941 140,376,941
255,745 255,745

2007 8 31 115,000,000 291,590,425 406,590,425
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100,000,000

100,000,000

20,447,020

115,000,000

115,000,000

A 120,864,000
100,000,000
166,138,512
387,002,512
16,112,270

2,300
115,000,000

2,300
115,000,000

SVI-SUB

(31,061,488)

(1,932,500)

(31,061,488)

(1,932,500)
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87,121
1,843,432 1,812,899
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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FC Investment Ltd.

Balance sheets as of 31 August 2008 and 2007

Current assets

Cash and cash equivalents
Accounts receivable

Operational investment securities
Other current assets

Total current assets

Long-term investments
Other investment securities

Total long-term investments

Total assets

Liabilities
Accounts payable

Total liabilities

Shareholder’s Equity

Share capital

Undistributed retained earnings

Net unrealized holding gains on securities

Total shareholder’s Equity

Total Liabilities and Shareholder’s Equity

Expressed in Japanese Yen
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Notes Current year Prior year
2 112,032,997 278,573,883
4 16,112,270 20,447,020
2 3 387,002,512 100,000,000
11,213,026
526,360,805 399,020,903
2 10,000,000 10,000,000
10,000,000 10,000,000
536,360,805 409,020,903
8 1,956,333 2,430,478
1,956,333 2,430,478
5 115,000,000 115,000,000
419,020,472 291,590,425
384,000
534,404,472 406,590,425
536,360,805 409,020,903

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Income statements

for years ended 31 August 2008 and 2007

(Expressed in Japanese Yen)

Notes Current year Prior year

Income
Management fees 199,042,416 177,395,420
Loss from operational investment securities 7 (31,061,488) (1,932,500)
Interest income 189,401 201,963
Dividends earned 540,000

168,710,329 175,664,883
Expenses
Fees and expenses 8 20,236,703 21,878,604
Legal and other professional fees 3,628,622 2,417,446
Advisory expenses 3,474,690 4,293,030
Salaries 3,024,210 2,862,020
Bank charges 521,111 464,843
Foreign exchange loss 2,243,902 658,198
Interest expenses 6,868,046
Other operating expenses 9 1,282,998 2,713,801

41,280,282 35,287,942

Net income 127,430,047 140,376,941

The accompanying notes are an integrated part of these financial statements.
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FC Investment Ltd.
Statements of changes in shareholder's equity

Current year
For year from 1 September 2007 to 31 August 2008

(Expressed in Japanese Yen)

Undistributed Net unrealized
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O0O00DO00OoDOo0ooDOogOono(ELs99)
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Share capital retained earnings holding gains on Total
securities
Balance at beginning of year 115,000,000 291,590,425 406,590,425
Shares issued
Net income 127,430,047 127,430,047
Net unrealized holding gains on securities 384,000 384,000
Balance at end of year 115,000,000 419,020,472 384,000 534,404,472
Prior year
For year from 1 September 2006 to 31 August 2007
(Expressed in Japanese Yen)
- Net unrealized
Share capital lEJr_ldlztrlbut_ed holding gains or Total
retained earnings losses on securities

Balance at beginning of year 115,000,000 151,213,484 (255,745) 265,957,739
Shares issued
Net income 140,376,941 140,376,941
Net unrealized holding gains on securities 255,745 255,745
Balance at end of year 115,000,000 291,590,425 406,590,425

The accompanying notes are an integrated part of these financial statements.
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Notes to financial statements

(Expressed in Japanese Yen)

1  The Company profile

FC Investment Ltd. (“the Company”), which was incorporated as a wholly owned subsidiary of Fund
Creation Co., Ltd. (“the Parent”) on 9 September 2003 in the Cayman Islands, is a manager of various funds
and responsible for management, investment and reinvestment of the funds’ assets.

2  Significant accounting policies

(a) Basis of presenting non-consolidated financial statements

These financial statements have been prepared in accordance with accounting principles generally accepted
in Japan, which are different in certain respects as to the application and disclosures requirements of
International Financial Reporting Standards.

The measurement and presentation currency of the financial statements is Japanese Yen and not the local
currency of the Cayman Islands reflecting the fact that the shares of the Company are issued in Japanese
Yen and the Company’s operations are primarily conducted in Japanese Yen.

The accounting policies have been applied consistently by the Company.

(b) Operational investment securities

Operational investment securities comprise securities and investments in silent partnerships. Marketable
securities are stated at fair value with unrealised gains or losses and reported in a separate component of
shareholder’s equity, less write-offs due to permanent deterioration in the financial condition of investee
companies. Non-marketable securities are stated at cost, using the moving average method. Investments in
silent partnerships are stated at cost with certain adjustments calculated by equity method.

(c) Other investment securities

Other investment securities are stated at cost, using the moving average method.

(d) Cash and cash equivalents

Cash and cash equivalents comprise deposits at bank.

(e) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated to Japanese Yen at balance
sheet date exchange rate. Income and expense items are translated at exchange rates prevailing on the
transaction date. Exchange differences arising from such transactions are included in the income statement.
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3  Operational investment securities

FC FUND-J-GRAND ESTATE SECURITIES INVE TRUST
CLASS A

FC ENTREPRENEUR FUND
Other operational investment securities

4  Accounts receivable

Management fees

5  Share capital

Authorised:
2,300 shares of JPY50,000 at 31 August
Issued and paid:

2,300 shares of JPY50,000 at 31 August

6 Taxation
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Current year Prior year
120,864,000
100,000,000 100,000,000
166,138,512
387,002,512 100,000,000
Current year Prior year
16,112,270 20,447,020
Current year Prior year
115,000,000 115,000,000
115,000,000 115,000,000

Under the current system of taxation in Cayman Islands, no tax is charged to income, profits or capital
gains. The Company has received an undertaking from the Governor-in-Council of the Cayman Islands
exempting it from all tax on profits, income or capital gains. Accordingly, no provision for income taxes is

included in the financial statements.

7  Loss from operational investment securities

FC GLOBAL TRUST - SVI - SUB - FUND OF
FC GLOBAL FUND

Other loss from operational investment securities
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(1,932,500)
(31,061,488)
(31,061,488) (1,932,500)




8 Related party transactions

Accounts payable to the Parent
Fees and expenses to the Parent

9  Other operating expenses

Other operating expenses include:

Retirement expenses
Communication expenses
Rent

Tax and duties

Insurance expenses
Travel expenses
Miscellaneous expenses
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Current year Prior year
87,121
1,843,432 1,812,899
Current year Prior year
321,480
276,437 289,244
263,032 273,728
210,000
140,817
62,072 199,413
9,160 1,951,416
1,282,998 2,713,801
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19,715,996
6,694,029
128,981,992
5,000,000

240,690

160,632,707

10,000,000

(10,000, 000)

0

160,632,707

1,346,551

1,346,551

50,000,000

109, 286, 156

109, 286, 156

159,286, 156

159, 286, 156

160,632,707
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2008

20009 28

55,939, 734
(49,934, 469)
505, 481

540,000

7,050,746

6,192, 856
1,441,600
1,441,600
1,315,430
400, 499
3,852,469
31,149,992
10,000, 000

990, 616

56, 785, 062

(49,734,316)
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10
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(Pheim Asset Management (Asia) Pte | td.)
(1)

20009 100 6, 644
() 21 29 UFJ
66. 44
(2)
" 1995 1999
MA S
2002
IKIA n
“ " 1994
31 Dr .
1 n 2002
2004

ASEAN
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20009 31
12 5,000

2 . HSBC

(HSBC Trustee (Cayman) Limited)
(1)

20009 130 1 2,542
(2)

2007
Cl MA
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3.HSBC

(HSBC Institutional Trust Services (Singapore) Ltd.)

(1)
2009 5,150, 000 3 4,217
(2)
4.
(Ai zawa Securities Co., Ltd.)
(1)
2009 80
(2)
1.
(Pheim Asset Management (Asia) Pte | td.)
2 .HSBC

(HSBC Trustee (Cayman) Limited

HSBC
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3.HSBC

(HSBC Institutional Trust Services (Singapore) Ltd.)

(Ai zawa Securities Co., Ltd.)
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CIMA
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INDEPENDENT AUDITORS’ REPORT
TO THE UNITHOLDERS OF PHEIM-AIZAWA ASIA FUND

Report on the financial statements

We have audited the accompanying financial statements of Pheim-Aizawa Asia Fund (the “Fund”) set out on
pages 3 to 26 which comprise the balance sheet as of 31 January 2009 and the income statement, statement
of changes in net assets attributable to holders of redeemable units and cash flow statement for the year then
ended and a summary of significant accounting policies and other related notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Singapore Financial Reporting Standards. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Singapore Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Fund as of 31 January 2009, and of its financial performance and its cash flows for the year then ended in
accordance with Singapore Financial Reporting Standards.

PricewaterhouseCoopers
Cayman Islands, 9 July 2009
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Independent Auditors’ Report

To the Shareholder of
FC Investment Ltd.:

We have audited the accompanying non-consolidated balance sheets of FC Investment Ltd. as of August 31, 2008
and 2007, and the related income statements and statements of changes in shareholder’s equity for the years then
ended, expressed in Japanese yen. These non-consolidated financial statements are the responsibility of the
Company’s management. Our responsibility is to independently express an opinion on these non-consolidated
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provide a reasonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material respects,

the financial position of FC Investment Ltd. as of August 31, 2008 and 2007, and the results of it's operations for
the years then ended, in conformity with accounting principles generally accepted in Japan.

(KPMG AZSA & Co.)

Tokyo, Japan
December 26, 2008
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