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(1)

a .
b .
3.15 3.00
2.625 2. 5|0
2.10 2.00
(2)
a .
b .
(3)
A
0.3
2008 31
0.1
1,600
3,000
2008 31
36,450,820
A
0.20
2008 31

65,588, 184
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2008 31
163,970, 465

(4)

2,500

2008 31
35,956, 223

(5)

(1)
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(4)
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)
)
20 15
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100
31
21
500
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20 (
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(1)
2008 12

9,466,614, 29899. 45

52,456, L 43 0.55

9,519,070, 44100. 00

(2)

2008 12

RESI'T ALFA
I NC LI MI TE|D
RECOURSE
1 - - 28, 080, 0GB, MW®BWO, OCD, 908, 8 P707,.27488%
ORDI NARY

PERFORMANC|E

NOTES
2018
2 |RFJ 0. 1 25 2,700, 0p®@, OTO®, 0p @, MBE , 8 P241,.06570%
RESI T ALFA
I NC LI MI TE|D
RECOURYE
3 - - 10,000 10,000 10, 0000 0p %
SPECI AL
PERFORMANC|E
NOTES
2008 12

2008 12

72/153



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

(3)

2008 20009
A
2004 31 12,939,172, 428 10,070
2005 31 26, 046,117,618 10, 085
2006 31 27,543,984,617 10, 093
2007 31 31,519,045, 7176 10,156
2008 31 36, 025,598, 510 10, 088
2008 31,518,879, 009 10, 028
31,832,955, 914 10,140
32,912,870, 423 10,110
32,852,891, 342 10, 092
32,998,088, 099 10,079
33,700,373, 977 10, 073
34,393,940, 173 10,079
36,025,598, 510 10, 088
36,416, 377,541 10, 075
10 35,496,523, 541 9,869
11 - -
12 9,519,070, 4411 2,925
20009 9,136,148, 775p 2,934

2008 11
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A
2003 10 31 2004 450
2004 2005 31 540
2005 2006 31 540
2006 2007 31 540
2007 2008 31 540
2008 16 45
2008 15 45
2008 13 45
2008 15 45
2008 15 45
2008 13 45
2008 15 45
2008 14 45
2008 16 45
2008 10 16 45
2008 11 13 45
20009 16 30
2009 16 30
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A
2003 10 31 2004 31 5.20
2004 2005 31 5.51
2005 2006 31 5.43
2006 2007 31 5.97
2007 2008 31 4.65

100x a b b

10, 000
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11
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25

28

Estate

77/153

Securiti

es

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

nvest ment

Tr



(a)
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(d)
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FCRM

(a) (b) (c)

2 . (2)
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(2)

(3)

100
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(d)

30
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FC
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2007 31

2008 31

428, 687,

3472, 906, 662

, 006

31,195, 25

6, 388, 199, 46

6, 536

73,688,

031 103, 739,

604

1,017,472

, 464

31,697, 63

1,686, 227, 34

D, 610

5,849, 3

14 835, 615

5,849, 3

14 835, 615

31,703, 48

L, 098D, 228, 17

6, 225

139, 658,

400 163, 310,

440

2,982,1

90 3,245, 4

50

8,038, 3

90 8,975, 9

59

13,397,

B17 14,872,

b6 4

15,000,

DOO 15,000,

DOO

556, 403,

640

5,358, 9

27 5,949, 0

24

184, 435,

224 767,757,

077

184, 435,

224 767,757,

077

1)

31,035, 20

D, 0®8®, 155, 55

D, 000

483, 845,

776 304,869,

148

483, 845,

776 304, 869,

148

31,519, 04

b, 736, 460, 41

, 148

31,519, 04

b, 736, 460, 41

O O

, 148

31,703, 48

L, 098D, 228, 17

6, 225
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2006 1 2007 1
2007 31 2008 31
C ) C )
1,707,029, 854934, 803,|892
524,962,/8881, 004, 210, 228
2,231,992, 742, 939,014,120
34,044,167 36, 450, 20
91,734, B64 98,434, 00
152,890,607 163, 970,(465
28,081, po5 15,783,190
( 1) 79, 065,p14 85,761, pR17
385,816,657 400, 400,|{392
1,846, 176, 085,538,613, 728
5,000, 000 5,013, 699
5,000, 000 5,013, 699
1,841,176, 08%,533,600, 029
1,841,176, 08%,533,600, 029
8,697, 923 45,395, 32
254,774,617 483,845,776
50,266, p52 103, 880,|/489
33,416, A#81 106, 089,/]048
2) 1,637,653, 320, 755, 763, 330
483,845,|]776 304,869,148
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2006 2007 1
2007 31 2008 31

2008
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2007 31 2008 31
27,289,21p,00@1, 035, 20p, 000
7,339,160, 00011, 920, 93D, 000
3,593,170, 0006, 800, 580, 000

35,131,55p, 000

1,024,000, 000

31,035,20p, 006, 155,55p, 000
3,103, 520 3,615, 555
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2006 2007
2007 31 2008 31
A
( ) ( )
2006 126, 178 44670 2007 138, 66P2 4%65
2006 10129, 201 4%45 2007 110143, 404 48625
2006 1134,68p4%90 2007 111141, 96BB,4G30
2006 112 135, 891 ,4%45 2007 112141, 28R 4630
2007 137, 78P 4865 2008 141, 442 4685
2007 138, 457 4560 2008 141, 274 ,4%35
2007 138,217 4%60 2008 146, 48P 4625
2007 139, 05p4360 2008 146, 48B 4%95
2007 139, 718.4%80 2008 147, 33pR,46G70
2007 139, 4554520 2008 150, 55,4505
2007 139, 347 4525 2008 153,558,4525
2007 139, 65844600 2008 156, 142 44640
1,637,6p3, 320 1,748,5p5, 33
B
( )
2008 7,168 OO
7,168} 000

97/153




EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

2006 2007
2007 31 2008 31
31,195, 256,328, 96P,BB,8199, 4661 5864, 2110, 228
31,195, 256,328, 96P,BB,8199, 4661 5864, 2110, 228
2006 1 2007 31
2007 1 2008 31
2007 31 2008 31
10,156
10, 087

9,988
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2008

2008

11

28

12 22

9,27

337,

1,032
460,

2,932

3,296

, 946
466
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(3)

RESI' T ALFA I NC LI MITED
RECOURSE ORDI NARY
PERFORMANCE NOTESL, 280, 000, ®®,0199, 456, 536

RESI'T ALFA I NC LI MITED
RECOURSE SPECI AL

PERFORMANCE NOTES 10, 000 10, 000
31,280, 010,3®390199, 466, 536
31,280, 010,3®390199, 466, 536
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FC Fund-RESIT Real Estate Securities I nvestm

1 Financial Statements
1 Bal ance Sheet
As of AugusAs 3df August 31,

2007 2008
(Yen) (Yen)

Assets
Current Assets

Cash at bank 428,687,347, 906,662, 006
Notes issued by RESIT Al f&@81l,M9.5, 256,398199, 466, 536
Coupon receivahble 73,688, 031103, 739,604
Subscription receivable 1,017,472, 464
Tot al current assets 31,697,631,%8B6227, 340,610
Deferred assets

Unamortized set up fees 5,849,314 835,615
Total deferred assets 5,849,314 835,615
Total Assets 31,703, 481,3®0D0228, 176, 225
Liabilities
Current Iliabilities

Dividends payable 139,658, 400163, 310, 440
Trustee fees payabl e 2,982,190 3,245,450
Management fees payable 8,038,390 8,975,959
Distributor fees payabl e 13,397,317 14,872,564
Audit fees payable 15,000,000 15,000,000
Redemption payabl e 556, 403, 640
Ot her accounts payabl e 5,358,927 5,949,024
Tot al current l'iabilities 184, 435, 224767, 757,077
Total Liabilities 184, 435,224767, 757,077
Unitholders’ Equity

Capital

Capital ( 1) 31,035,200,3®®,0155,550, 000

Retained Earnings

Retained earnings at end 048%e8495d776304,869, 148
Total Retained Earnings 483,845, 776304,869, 148
Tot al Capital 31,519,045,3d6460, 419, 148
Total Unitholders’ Equity 31,519,045,36d6460, 419, 148
Total Liabilities and Unithbd]ded3 s48Eqadey28, 176, 225
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2 Statement of Income and Retained Earnings

For the perFod fheoemperiod fron

September 1SepRpt0®@berm@ 1, 2007
August 31, ROPUst 31, 2008
(Yen) (Yen)

Operating

Revenues

Coupon on notes 1,707,029, 85934, 803, 892
Unrealized gain on investmeh24,962,888B,004,210, 228

Tot al Ope

rating Revenues 2,231,992, 782939, 014, 120

Operating

Expenses

Trustee fees 34,044,167 36,450,820
Management f ees 91,734,364 98,434,700
Di stributor fees 152,890, 607163, 970, 465
Audit fees 28,081,905 15,783,190
Ot her expenses( 1) 79,065,614 85,761,217

Tot al Ope

rating Expenses 385,816, 657400, 400, 392

Operating

I ncome 1,846,176, 0B5538,613, 728

Non-opera

ting Expenses

Amortization of set up fees 5,000,000 5,013, 699

Tot al Non-operating Expenses 5,000,000 5,013,699
Ordinary | ncome 1,841,176, 0B5533,600, 029
Net | ncome 1,841,176, 0B5533,600, 029

Equalizat
I ncrease

ion on cancell ation of units
8,697, 923 45, 395, 232

Ret ai ned

earnings at begi nni2pgt, o/f7 4p e&orlitd@ 3, 845, 776

Il ncrease
Equalizat

in retained earnings
ion on issue of uni5%6, 266,952 103,880, 489

Decrease
Equali zat

in retained earnings
ion on cancellation3®f41Lu®,481 106, 089, 048

Dividends

( 2) 1,637,653, 320755, 763, 330

Ret ai ned

earnings at end of 4@8er,i8otd, 776304, 869, 148

102/153

t



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Statement of Notes
Note to the Summary of Significant Accounting Polici
For the period fiFeom the period from

September 1,

r
4

)00 ®Bepa ember 1, 2007 to

assets

t he

S5yea

August 31, 2007 August 31, 2008
1. Accountinghe financial st|ldthemdntmanazial stlatements
policies prepared n accolpdampae ewi im accordance w
the generally aclecdpt @eéneral ly acicepted
accounting princliaglc®osnitmng princliples in
Japan. Japan.
Addi tional i nformation
Previously, when there h
been a subscriptlion or
redemption request of un
the accounting tlreat ment
to recognize the transac
in the month fol|ll owing t
trade date. Aftegr
restructuring in July 20
requests for sublscriptio
redemptions are (recogni z
the trade date.
2. The valuaWNoobas issued by |[BEE%ET ahl tde prior period
basis and |tihec.
evaluati on| Nwettehsod ssued by |[RESI T Al fa
of investmemtc. are alued |at fair value
securities|based on he per|/formance and
valuation of Spelcial Purpose
Companies (Tokumei Kumi ai ) ,
who in turn invest in Real
Estate in Japan.
3. The proceSsingp fees Same as the prior period
met hod of |dSeefterurped ees are |amortized over
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For the period|firFem the period| from

September 1, 2p0&Getpaember 1, 2007 to

August 31, 200f August 31, 2008
4. The processangactions in |fSamei as the prior period
met hod of |[fcaurreriegci es are tiransl ated into
currency Japanese Yen at |the exchange
transactiolmsates ruling at |[the

transactions dat|es. Monetary

assets and | iabiflities

expressed in forfeign

currencies at the balance

sheet date are tiranslated into

Japanese Yen at |the rates of

exchange ruling |at the balance

sheet date. Exchange

di fferences arisling are deal't

with in the income statement.
Note to the Balance Sheet

As of August | 3As2®G7 August | 31,2008

1
Movement of Capjtal account
Beginning of Perio7,289,210,p00 ¥En035, 200, P00 Yen
Purchases 7,339,160, 000 YMeln 920, 930, POO Yen
Redemptions 3,593,170, 000 Y&@n800, 580, 0000 Yen
Schedul e of Capjtal at end
of Period
Class A Unit 35,131,550, D00 Yen
Class B Unit 1,024,000, OO0 Yen
Tot al 31,035,200, 0000 Be&n 155,550, P00 Yen
2
Outstanding Units at end of
period 3,103,520 upnits3,615,555 punits
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Note to the Statement of I ncome and Retained Earning
For the period from S|efotre ntbheer ple r i200d0 6f rtoom Sje p
August 31, 2007 August 31, 2008
1 Ot her expenses are mal| Otlhye rAgeexnpe ncsoemsp aanrye mali n
Ot her fees. costs and Agent compajny
expensesg
2 The Fund, in principl|eT,henaFkuensd ,diivn dpernidnsci pl |e,
Calcul aftGalncul ated as income ([fcralnt wleaatle de satsatienscome |fr
process aonfd securities such afjsanld RsEelcTurlietsises such ajs
I:)ividendesxpenses every month.|expenses every mont h.
Class A Unit
(Yen) (Yen)
Cal cul gti Amount Amount Calcul gti Amountf Amount
period per unit period per unit
From Sepg 1, 06 From Sepg 1, 07
to Sep 301266178, 450 to Sep 301387662, 865
From Octf 1, 06 From Octf 1, 07
to Oct 311206201, 355 to Oct 311487404, 485
From NoyV 1, 06 From Noy 1, 07
to Nov 3013@6685b, @480 to Nov 301407968, @80
From Deq 1, 06 From Deq 1, 07
to Dec 311366891, ¢85 to Dec 3114Q728%2, 880
From Jan 1, 07 From Jan 1, 08
to Jan 3113067789, 865 to Jan 3114048442, 4285
From Feh 1, 07 From Febh 1, 08
to Feb 28138745)7, 260 to Feb 291408274, 885
From Mar 1, 07 From Mar 1, 08
to Mar 31138721y, 860 to Mar 311468489, 885
From Apr 1, 07 From Aptr 1, 08
to Apr 301307050, 360 to Apr 3014684838, 885
From May 1, 07 From May 1, 08
to May 311307718, 880 to May 311408332, @30
From Jurn 1, 07 From Jurn 1, 08
to Jun 301307455, 430 to Jun 301508558, 465
From Jull 1, 07 From Jull 1, 08
to Jul 31130734y, 285 to Jul 311588558, 285
From Aud 1, 07 From Aud 1, 08
to Aug 311307658, 460 to Aug 311568142, 4580
Tot al 1,637,653, 320 Tot al 1,748,595, 330
Class B Uni't
(Yen)
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Cal cul ajti d&mountfAmount
period per un

From Aud 1, 08

to Aug 31, 70868000

Tot al 7,168 000
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Note to securities

For the period frofmoSephemperi dd frjom Septel
2006 to August |31,2@0D7to August |31, 2008

Unrealifed Unrealijfzed
gains(!| olsses) gains (!l olsses)
) ~Book wval ue Book wvall ue )
Description i ncluded in included in
(Yen) (Yen) )
current darnings current darnings
(Yen) (Yen)
Notes i spued

by RESI T| MI1f,eal 95, 2156 ,532048 96 P ,38388L99, 4661,,503064, 210, 228

Il nc.

Tot al 31, 195, 2156 ,532048 96 ,38388.99, 4661,,503064, 210, 228
Book wvalue (valwuation of the Notes) is calcul ated
l'iabilities (excluding the value of t'hse iNsostueesd and

company" SR e
The total assets of the SPC mainly consi stSPof the S
intefgstthe Limited ParthleP sihn tde)d emdntedr ecsats h( and due f

banks.
The fair val ue of certain assets and I|iabilities w
thorough the SP interest and the LP interest are i

Calcul ation Agent for the Notes based on the unde
Calcul ation Agent for the Silent Partner and the Ca

Partnership.

Among the assets and liabilities, beneficiary intere
interest are valued at the value of ownership, | eas
l ess any Iliabilities incurred by the relevant trust
rel evant Limited Partnership if the trust assets
Partnership are ownership, |l ease and superficies on
superficies on real estate are valued at the value e\

Note to derivatives transactions
For the period from September 1, 2006 to August 31, 2

There is no transaction during the period.

For the period from September 1, 2007 to August 31, 2

There is no transaction during the period.
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Per uni t l nf ormati on

As of August 31As 2df0 7TAugust 31, 2008

Net Asset Val ue Per Unl®, 156 Yen
Class A Unit 10, 087 [Yen
Class B Unit 9,988 VYen

Note Regarding Subsequent Events

As of November 28, 2008, there is not enough <cash
redemption requests. Management believes that there
with an early sale of the Underlying Target Real Es
memor andum, in order to meet the above repurchase or

Management has obtained the appraised values on all

on the premise of early sale. The effects of this va
t he Bal ance Sheet ; however, the reval ued Net Asset \
at December 22, 2008 is presented bel ow:

Class A Total 9,271,032, 946 Yen
Class B Tot al 337,460, 466 Yen
Class A Unit 2,932 Yen per unit
Class B Unit 3,296 Yen per unit
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(3) Suppl ementary Schedul es
Schedul e of Securities
Equities
Not applicabl e.
Securities other than equities
(Yen)
DESCRI PTII ONSECURI TI ES| NA®MMEI NAL VALWRAI R VAL|UE
Notes issug®EBY T ALFA I[NC 31,280, 000,3030,0199, 456, 536
RESI'T Alfa|LhtMl TED RECQURSE
ORDI NARY PERFORMANCE
NOTES

o

RESI T ALFA [I{NC 10, 000 10, 000
LI M TED RECQURSE

SPECI AL PERHRORMANCE
NOTES

o

Tot al notes| i ssued 31, 280,
by RESI T Al|fa Inc.

10,3030,0199, 466, 536

TOTAL 31,280, 010,3030,0199, 466, 536

Contract amount and mar ket val ue of securities
contracts

Not applicabl e.
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2008 12

9,715,515,

196, 445, 0

9,519,070,

9,250, 053,

269, 017, 2

3,162, 19

W (> |m|>

81,580

2,925

3,298
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A
1,294,5PR2 9,611 1,284,911
2003 10 31 204 31
(1,294,4922)9,611) (1,284,911)
1,413,384 115,657 2,582,638
2004 2005 31
(1,413,384)115,65[7) (2,582, §38)
511, 629 365,346 2,728,9p1
2005 2006 31
(511,6209) (365, 34/6)(2,728,921)
733,918 359,317 3,103, 5]0
2006 2007 31
(733,916) (359, 317)(3,103,920)
1,089,693 680,058 3,513, 155
2007 2008 31
(1,089,93)680, 058 (3,513, 155)
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5,000 50,000
1,000
2004 25 8,500
2004 19 11,500
2009 17 5,000

2.(3)
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2008 12 20
2008 12
13 174,471,683. 20

17,010, 315, 454

13,820, 446. 06
13,806, 441. 49
371,068, 531
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127

KPMG AZSA & Co.
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2007 2008

31

2 112,032,997 278,573, 883
4 16,112,270 20,447,020
2 3 387,002,512 100,000, 000

11,213,026

526,360, 805 399,020, 903
2 10,000,000 10,000,000

10,000,000 10,000,000

536,360, 805 409,020, 903
8 1,956, 333 2,430,478

1,956, 333 2,430,478
5 115,000, 000 115,000, 000

419,020,472 291,590, 425

384,000

534,404, 472 406,590, 425

536, 360, 805 409,020, 903
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2007

31

2007 2008 31

199,042,416 177,395,420
(31,061,488) (1,932,500)
189, 401 201, 963

540, 000

168, 710,329 175,664, 883

20, 236, 703 21,878,604
3,628,622 2,417,446

3,474,690 4,293,030
3,024,210 2,862,020
521,111 464, 843
2,243,902 658, 198
6,868, 046

1,282,998 2,713,801

41,280, 282 35,287,942

127,430, 047 140,376, 941
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FC
2007 2008 31
2007
115,000, 0®®1,590, 425 406, 590, 425
127,430, 047 127,430, 047
384,000 384,000
2008 31
115,000, 004@9, 020, 472 384, 000534,404, 472
2006 2007 31
2006
115,000, 00®m1, 213, 484(255, 745265, 957,739
140, 376, 941 140, 376, 941
255,745 255,745
2007 31

115,000, 0®®1,590, 425 406, 590, 425
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FC

2003

(b)

(d)

(e)
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FC J A 120,864,000

FC 100,000, 000, 000, 00O
166, 138, 512
387,002, 5100, 000, 000

16,112, 27®0, 447,020

50,000 2,300
31 115,000, 0a@5, 000, 000
50,000 2,300
31 115,000, 00a@5, 000, 000
FC SVI - SUB (1,932,500)

(31,061, 488)
(31,061, 48@8)2,932,500)

87,121
1,843,432 1,812, 899
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321, 480
276, 437 289, 244
263, 032 273,728

210, 000
140, 817
62,072 199, 413
9,160 1,951,416

1,282,998 2,713,801




Current ass
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curre

curre

Long-term i

Ot her inves
Total |l ong-
Total asset
Liabilities
Accounts pa
Total |iabi

Sharehol der

Share capit
Undi stribut
Net unr eal
securities
Total share
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Equity
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FC Investment Ltd.
Bal ance assheét 831 August 2008 and 2007
Expressed in Japanese Yen
Notes Current year Prior year

ets
sh equival ents 112,032,997 278,573, 883
ceivabl e 4 16,112,270 20,447,020

invest men ecuritB8Be&sg, 002,512 100,000, 000
nt assets 11,213, 026
nt assets 526,360,805 399,020, 903
nvest ments
t ment secur2ities 10,000, 000 10,000, 000
term invest ments 10,000,000 10,000,000
s 536,360,805 409,020, 903
yabl e 8 1,956, 333 2,430, 478
lities 1,956, 333 2,430,478
's Equity
al 5 115,000, 000 115,000,000
ed retained earningd4l19, 020, 472 291,590, 425
zed holding gains on

384,000

holder's Equity 534,404, 472 406,590, 425

lities and Shareholder's
536,360, 805 409,020,903

nying notes are an integrated part of these fi
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l nco
Man a
Loss
i nve
I nte
Di vi

Expe
Fees
Lega
prof

Advi

Sal
Bank

a

Forei

I nte
Ot he

Net

The
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n

FC I nvestment Ltd.
Il ncome stadbremeemntrs ended 31 August 2008 and 2007
(Expressed in Japanese Yen)
Not es Current year Prior year

me nt fees 199,042,416 177,395,420
rom operational 7 (31,061,488) (1,932,500)
ment securities
st i ncome 189,401 201, 963
nds earned 540, 000

168, 710, 329 175,664,883
es
nd expenses 8 20,236, 703 21,878,604
and other 3,628,622 2,417, 446
sional fees
ry expenses 3,474,690 4,293,030
i es 3,024,210 2,862,020
harges 521,111 464, 843
n exchange | oss 2,243,902 658,198
st expenses 6,868, 046
operating expensdes 1,282,998 2,713,801

41,280, 282 35,287,942
c ome 127,430,047 140,376,941
companying notes are an integrated part of these fi
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FC I nvestment Ltd.
Statements of changes in sharehol der's

Current year
For year from 1 September 2007 to 31 August

(Expressed in Japanese Yen)

Undi stri bNétedunrealized
Share capitreltainedhol ding gainTsot al

earningson securities

Bal ance at beginning

of year 115,000, 0®m®1,590, 425 406,590, 425
Shares issued

Net i ncome 127,430, 047 127,430, 047
Net unrealized holding

gains on securities 384,000 384,000
Bal ance at end b¥5,y@&Qe, 0¥A9, 020, 472 384,000 534,404,472

Prior year
For year from 1 September 2006 to 31 August
(Expressed in Japanese Yen)

) ~ Net wunrealized
Undi stributed )
) ) hol ding gains
Share capitreeltained Tot al
or | oss

earnings ) )
on securities

Bal ance at beginning

of year 115,000, 01,213,484 255, 745)265, 957, 739
Shares issued

Net i ncome 140,376,941 140,376,941
Net unrealized holding

gains on securities 255,745 255, 745
Bal ance at end DbDI5ye@0, O®®1, 590, 425 406, 590, 425
The accompanying notes are an integrated part of these

123/153
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Notes to financial statements
(Expressed in Japanese Yen)

1 The Company profile
FC I nvest méhhelLCo'npéanwhi ch was incorporated as a wholly
Fund Creation“ Che,Pidedminh(9 September 2003 in the Caymar
manager of wvarious funds and responsible for management,

fundsassets.

2 Significant accounting policies
(a) Basis of presenting non-consolidated financial state.i

These financi al statements have been prepared in acco
generally accepted in Japan, which are different i
application and disclosures requirements of I nternatio
The measurement and presentation currency of the finan
not the | ocal currency of the Cayman | slands reflectir
Company are issued in Japases@eYaniamd tahe Q@ompnanmy |y

in Japanese Yen.
The accounting policies have been applied consistently

(b) Operational investment securities

Operational i nvest ment securities comprise securit.@
partnerships. Mar ket abl e securities are stated at f ai
|l osses and reported in a separateqouaomponémessofwrsherefid
to per manent deterioration in the financi al condit
Non- marketable securities are stated at cost, usi nog
I nvest ments in silent partnerships are stated at cost

by equity method.

(c) Other investment securities
Ot her investment securities are stated at cost, wusing t

(d) Cash and cash equivalents
Cash and cash equivalents comprise deposits at bank

(e) Foreign currency transl ation

Monetary assets and liabilities denominated in forei
Japanese Yen at balance sheet date exchange rate. Il nco
at exchange rates prevailing on the transaction date.
such transactions are included in the income statement.
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3 Operational investment securities
Current yeRrior year

FC FUND-J- GRAND ESTATE SECURITIE30| B¥gE, DROST CLASS A

FC ENTREPRENEUR FUND 100,000, OGO, 000, 00O

Ot her operational invest ment set&td@d6fjiB8s512
387,002, 5120, 000,000

4 Accounts receivabl e
Current yeRrior year

Management fees 16,112, 27®0, 447,020

5 Share capital
Current yeRrior year

Aut hori sed:
2,300 shares of JPY50,000 at 311AG6g060,000@5, 000,000

|l ssued and pai d:
2,300 shares of JPY50,000 at 311A6g060,0Q0@5,000, 000

6 Taxation

Under the current system of taxation in Cayman | sl ands,
or capital gains. The Company has received an undertakin
Cayman | sl ands exempting it from all tax on profits, i nc
provision for income taxes is included in the financi al
7 Loss from operational investment securities
Current yeRrior year
FC GLOBAL TRUST - SVI - SUB - FUND OF FC G1L0O®822, 500D
Ot her | oss from operational invésS8Stiméent, 488Nurities

(31,061, 4882,932,500)

8 Rel ated party transactions
Current yeRrior year

Accounts payable to the Parent 87,121
Fees and expenses to the Parent 1,843,432 1,812,899
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9 Other

Ot her

Retirement

operating

operating

Communi cati on

Rent

Tax and duti es

Il nsurance

Travel

Mi scel

expenses

expenses

expenses

expenses

|l aneous

expenses

expenses

expenses

126/153

ncl

EDINETOOOO

O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

Current yeRrior year

ude:

321, 480
276, 437
263, 032
210, 000
140, 817
62,072
9,160

289, 244
273,728
199, 413

1,951,416

1,282,998 2,713,801




EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

(a) (b) (c)
(d)
10
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1. HSBC
1
2008 12
UFJ
2
2
1
2008 12

130

2008

80

12

30
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HSBC Trustee (Cayman)

834

L

.03

mi
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1.

HSBC
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1993
1960
2008 9 9,000
1 4,000
1. 1993
Cl MA

2
3. 4(4)

15
4.

4.1

Cl MA
MF 3
3,050
Cl MA
4.2
4.2
F2 MF 2 A Cl MA
3,050
Cl MA
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100,000

Cl MA
MF 1 3,050
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Cl MA
Cl MA
2.1
2.2
2.3
2.4
2.5
2.5.1
2.5.2
2.5.3
2.5.4
Cl MA
2
40
3.1
3.2
3.3
3. 4
Cl MA
A4 . 2
Cl MA
4 ( 4) A3
Cl MA
Cl MA
Cl MA
5.1
5.2
5.3
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Cl MA
Cl MA
2
4(3) A4. 3



5.4
5.5
5.5.1
5.5.2
5.5.3
5.5.4

6. ClI MA

7.

8.

1.

2.

3.

3.1
3.2
3.3
3.4
3.5
3.6

4 .

5.

6 .

7.

8 .

9.

10.

11. 20
10

12.

13.

1.
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1925

6 . 50

7. 150

1907

10.

11.

cCl MA
1. CI MA Cl MA
Cl MA
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NDNDNDN

1
1
500
Cl MA Cl MA
Cl MA
Cl MA
3.1 10
3.1
Cl MA
10
Cl MA Cl MA
Cl MA 5.3
1
.2
. 3
4
. b
5.1 Cl MA
Cl MA
1 Cl MA
2 Cl MA
3
4 Cl MA Cl MA
5.1 Cl MA
.1
.2
. 3
.4
. b
CIl MA 5. 3.3 Cl MA
Cl MA
MA
5.3. 4 5.3.5
Cl MA
5.3.5
5.7
5.3. 4 5.3.5
1 Cl MA Cl MA Cl MA
2 3 Cl MA

Cl MA
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Cl MA
5.9.3 5.9.2 Cl MA
Cl MA
5.10 5.3.4 5.3 5.9
Cl MA Cl MA
5.11 5.9 Cl MA
5.11.1 Cl MA
5.11. 2 96
5.11. 3
5.11. 4
Cl MA 5.3.4 . 3.5
5.12CI MA 5.11
5.3
5.13 Cl MA
5.3.1
5.14 5.11
5.15CI MA Cl MA
6. Cl MA
(a)
(b)
(c) CI MA
Cl MA
( )
( )
7. Cl MA
Cl MA
(a)
(b)
(c)
(d)
()
Cl MA
( )
( ) Cl MA Cl MA
8 . 7
3 Cl MA
Cl MA
9 6
Cl MA Cl MA
Cl MA
10. 9 14
Cl MA
11. 7 Cl MA

12.
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13.
1
1
(a) Cl MA
(b)
(c) Cl MA
14. (a)
(b)
15.
9
16. Cl MA
(a)
(b)
17.
(a) CI MA
(b) CI MA
18. 16
19. Cl MA 16
Cl MA
Cl MA
. Cl MA
1. ClI MA
Cl MA Cl MA
2.
1
3.
Cl MA Cl MA
Cl MA
4 .
5.
6 Cl MA Cl
6.1
6. 2
7 Cl MA
7.1
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10
Cl MA
(a)
16
Cl MA
Cl MA
500
Cl MA
Cl MA
10
Cl MA
10



o

00 00 0O 00 0o

Cl

Cl

[ERN

e e

MA

.1 Cl MA

Cl MA

wiN

Cl MA

oo~NO 01 b~

Cl MA

Cl MA
Cl MA

Cl MA

MA Cl MA

Cl MA

Cl MA

3 Cl MA

Cl MA
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Cl MA

Cl MA

Cl MA
Cl MA

Cl MA

Cl MA
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Cl MA
Cl MA
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16. 14 Cl MA
16.1 Cl MA
16. 2 96
Cl MA 9. 9. 4
17. CIMA 16 Cl MA
18. CI MA Cl MA
18.1 CI MA
18. 2
19.
Cl MA 9
20.
Cl MA
21. 4.9.6 .19
C.
1. Cl MA
Cl MA
()
()
¢ )
¢ )
¢ )
Cl MA
2. MA Cl MA Cl MA
3. Cl MA
20
D.CI MA
Cl MA Cl MA
1. Cl MA
2.
3.
1.
2. Cl MA
Cl MA
3.
4
Cl MA
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1996

14(1)

14(2)
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257
;
247 248
5
10
1995 5(3)
1
Cl MA
4.A.5.11
Cl MA
Cl MA
5.11. 4
50
50

LP
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20
20
20
20
20

28
30
30
31
15

143/153

EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad



EDINETOOOO
O0O00DO00OoDOo0ooDOogOono(ELs99)
Ooooooooooooooooooad

>
BDO I nternational
Tortuga
/
A
RAI RAI
B 2008 29

FC
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RAI RFJ
RAI RAI
2003 11 2102
RAI
RAI RAI
RAI RAI
RFJ RFJ
RAI RFJ
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RAI

RAI
2003

11

RAI

2102

RAI

2003

11

2102

31

FC

2003 10

HSBC

HSBC
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FC
FC 2007 31 2006
2007 31 2007 31
2006 2007 31
FC 2007 31 2006
2007 31

BDO Tortuga

2008 15
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Il ndependent Rewpdirttor s

To the Trustee and Unitholders of
FC Fund-RESIT Real Estate Securities I nvestment Trust

We have audited the accompany
Fund- RESI T Real Estate Secur“F

st

ng balance sheet and sc
hdass lorfv eAsutgmiesrtt 3Tlr, L2SOtO(7t, ht

ed earnings for the yea
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ement of i ncome and r
s as of August 31,200
e financi al statement
0]

o))
—

not
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for the year then ende
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nsibility is to expr n opinion on the financ
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o
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Those ndards require that we plan and perfo
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s
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ur opinion, the financial statements referred to

al r
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spects, the financi al position of FC Fund-
stment Trust as of August 31,2007 and the results

3
Q
—
> ®© @ O
=

ended in conformity with accounting principles g

BDO Tortuga
February 15,2008
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IndependentReAuodritt or s
the Trustee and Unitholders of
Fund- RESI T Real Estate Securities I nvestment Trust

nd Cayman, Cayman | sl ands

have audited the accompanying balance sheet and schedul

ate Securities I nvestment Trust (the “Fund”) as of Augu
retained earnings for the year then ended, and the stas
for the year then ended, al |l expressed in Japanese Ye
ponsibilitysomanhgement. Our responsibility is to expl

ancial statements based on our audit.

conducted our audit in accordance with auditing standar

ndards require that we plan and perform the audit to ob

financi al statements are free from materi al mi sstat eme
t basis, evidence supporting the amounts and disclosure
0 includes assessing the accounting principles used ¢
agement , as wel |l as evaluating the overall financi al st

audit provides a reasonable basis for our opinion.

our opinion, the financi al statements referred to abo
pects, the financi al of FC Fund-RESIT Real Estate Secur
8 and the results of its operations for the year then
nciples generally accepted in Japan.

ditional information)

described in the note regarding subsequent events, as
ugh cash in the Fund to meet certain redemption request

ernative but to proceed with an early sale of the Under
Of fering Memorandum, in order to meet the above redemp
appraised values on all Underlying Target Real Estate |

BDO Tortuga

Gr a

Jan

nd Cayman, Cayman | sl ands

uary 30, 2009
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FC

FC 2006 2007 31
2007 2008 31

FC 2007 2008 31

[ ]
KPMG AZSA & Co

2008 12 26
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Independent Auditors' Report
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of August 31, 2008 and 2007, and the related inc
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se non-consolidated financi al statements are the
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-consolidated financial statements based on our au
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nciples used and significant estimates made by mar
rall financial statement presentation. We believe
is for our opinion.
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