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129

23 103

23 30
75. 17
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2011 31

2011 2010

2,194,124164,9321,683,131126,521
82,813 6,225 155,569 11,694

3,809 286 1,931,518145, 192

59,746,884, 491, 1784,914, 710,879, 639

62,027,638, 662, 6148, 684, 928, 163, 046

1,669,385125,4882,207,716165, 954

64,416 4,842 33,769 2,538

1,733,801130,3302,241,485168, 492

60, 293,834,532, 2846, 443, 448, 994,554
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2011 31
2011 2010
49,978 3,757 33,298 2,503
10 4,904,975368, 7075,568,858418,611

4,954,953372,4645,602,156421, 114

37,856 2,846 42,260 3,177
315,225 23,695 352,173 26, 473
63,049 4,739 70, 278 5,283

315, 235 23,696 352,173 26,473

81,969 6,162 91,565 6, 883
8,243 620 15,0835 1,130
23,235 1,747 19, 443 1,462
23,589 1,773 155, 346 11,677

868, 401 65,278 1,098,273 82,557

4,086,552307,1864,503,883338, 557

12 (3,184,77%R239,399B,447,677R259, 162)

(3,184,773%)239,399)B,447,677TR59, 162)

901, 779 67,787 1,056,206 79, 395
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2011 31

2011 2010

66, 443, 448, 994, 5548, 148, 695, 874, 437

959, 596 72,133 1,090,578 81,979

(7,997,70@p01, 18793, 590, 965,021, 632)

22,630 1,701 30,781 2,314

(35,916) (2,700) (291,861)(21,939)

901, 779 67,787 1,056,206 79, 395

60, 293,832,532, 2846, 443, 448, 994,554
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2011 31

1990
2002 11

10

2002 12 19
2003 30
12

1990
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2011 31
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5,388,648, 944, 887977,877874, 963
16,731,478
4,092,710
233
13,677
105,702802,020720,510524, 044

5,494 ,55%, 746, 827698, 387236, 872

64,416

64,416

6,638, 568%, 826, #81031, 280777, 432
17,266, 395
4,427,131

14,594

130,090, 088,59891,508598, 206

6, 768, 66/, 914, 480922, 408083, 758

33,769

33,769
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2011 31
5,388,640 5,388,640
233 233
5,388,873 5,388,873
2010 31
6,638,589 6,638, 5809
6,638,589 6,638,589
2011 31
26, 986, 305958, 562 58,944,867
26, 986, 305958, 562 58,944,867
64,416 64,416
64, 416 64, 416
2010 31

31,117,321708, 720

63,826,111

31,117,321708, 720

63,826,111

33,769

33,769

33,769

33,769
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41,977,877

41,977,877

48,031, 200

48,031, 200

17,874,963
4,092,710
16, 731, 478

38,699,151

2011 31
41,977,877
41,977,877
2010 31
48,031,200
48,031,200
2011 31
15,451, 22,3423, 690
4,092,710
14, 413,6284317, 794
33,957,64,7741, 484
2010 31

16, 605, 22,4172, 218
4,427,131
12,641, 940,7624, 488

18, 777, 432
4,427,131
17,266, 395

33,674, 26,2796, 706

40,470, 958
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95
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260

2011 31

38,788,229

1,419,649

2011 31
3.66
2010 31
8.00 2010 31 42,548,561
8§.00 3,403,884
2010 31
8.00
Bof A ML Preferred Stock Hybrid Securities (POHO)
2011 31 0.16
2011 31
0.16
0.03 0.00
0.06 0.00
0.12 0.00
0.25 0.00
1. 34 0.05
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20
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0.77 0.04

10 4. 57 0.25

15 0.59 0.02

20 0.5 0.00

25 0.58 0.02

30 0.33 0.00

2010
31 0.29 123,391
2010 31

0.29

0.29

0.09 0.00

0.02 0.00

0.09 0.00

0.30 0.03

0.11 0.02

0.78 0.20

10 0.28 0.08

15 0.514 0.13

20 0.54 0.13

25 0.22 0.06

30 0.32 0.08
(a
(b
(c
(d
(e

80
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20
2011 31

0.70 .00 70
0.00 .00 00
35.73 22.72 13.01
40.94 64. 13 23.19
12.31 13.15 0.84
10.74 0.00 10.74
0.42 0.00 0. 42
100 100
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2010 31

0. 62 0.00 0. 62
4.009 0.00 4.009
37.63 70. 23 32.60
30.70 29.10 1.60
6. 12 0.00 6. 12
16. 40 0.00 16. 40
4. 44 0. 67 3.77
100 100

Count er&Corntcye nt Ra sC&roonu p
31
2010 31
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2011 31
0.42 0.00
10. 54 0.00
2.62 0.00
0.32 0.00
0.53 0.02
1.24 0.05
10 3.95 0.22
10 15 1.17 0.009
15 20 5.01 0.22
20 75.04 4.39
100 4.99
2010 31
4. 44 0.00
15.21 0.03
0.00 0.00
1.47 0.04
24.97 1.16
10 7.17 0.43
10 15 1.90 0.15
15 20 4.26 0.20
20 40.58 3.17
100 5.18
2011 31
1,448,018 1,448,018
38,788,229 38,788,229

40, 236, 247 40, 236, 247
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2010 31
366, 330 366, 330
42,548,561 42,548,561
42,914,891 42,914,891
10
10
2011 31 2010 31
2011 31 2010 31
1.8 3.0
24. 4 17.5
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13. 4 16.5
60. 4 63.0
100. 0 100.0
2011 31 12
2010 31
2010 31
12
2.68
0.35 20009 31 2010 31
2011 31 2010
2011 31
3.54

3.56
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. 8200
0.
0.

8200
9300
60,293, 832 60,
59,799, 423
66, 443, 443 67,107,

65,779,009

2010 31 2011

.40

2011 31
2.58

2011 31

2010 31
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0.50 61,361 033770 550,843, 76|12,45B80 0.010
0.25 60,827| 462885 546, 026, 99|1,06.9890 0.005
0 60, 29318682000 541,210, 22|0,®.2@B00 0.000
0.25 59,7601 20682885 536,393, 44(9,6.6%90 0.005
0.50 59,2261 631770 531,576, 67|8,65.0880 0.010
2010 31
3.35
3.53
0.50 67,5561 31675 438,447, 05|1,21765 0.090
0.25 66, 9991 907838 434,674,604, 0.28%83 0.045
0 66, 4431483000 430,872, 15(7,®.36G00 0.000
0.25 65,886 9@9838 427,069, 7110, B.4818 3 0.045
0.50 65,330|1515675 423,267, 26/4,D0D5B65 0.090
0.01
10
2011 31 2010 31

2011 2010
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37.00 36. 70

61. 30 61. 30

1.70 2.00

0.00 0.00

100.00 100.00

2011 31
1,669, 385 1,669,385
64, 416 64, 416

60, 293, 832 60, 293, 832

62,027,633 62,027,633
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2010 31
207,716 2,207,716
33,769 33,769
66, 443, 443 66, 443,443
68,684, 928 68,684,928
2011 31 2010 31
2011 2011 2010 2010
62.1 76.0 77.1 42.1
5.5 9.5 6.8 8. 4
7.3 5.6 6.9 11. 0
6.0 2.4 2.7 7.7
3.7 2.1 1.9 5. 4
5.3 1.7 1.9 9.0
5.7 1.4 1.3 4. 4
4.7 0.5 0.7 4. 2
6. 4 0.6 0.5 5.6
3.9 0.2 0.2 2.2
0.0 0.0 0.0 0.0
100.00 100.00 100. 00 100.00
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2011

2010 31

10
2011 31 82,813
79, 460

721226



12
31
2011 31
254,273
0.924
2011
2010 31
2010 31 6,748,670
304,915

31

EDINETOOOO

O00oDOoO0ooDo0ooo00oo00o0o00oo00bDo00noOO(ELD4857)

.90

50

2011 31

2010

304,915

2011

731226

Ooooooooooooooooooad

2010 31 2011
3.80
5,506, 397
254,273
31
0.904
2010 31
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0.9014 2010
2011 31 0.5
2.5
2011 31 5,506, 397
5.05 139,037
0.5
2.5 2011 31
2011 31
0.50 2.5 139,037
1.00 5.0 278,073
0.50 2.5 139,037
1.00 5.0 278,073
2010 31 5.15

6,748,670 2010 31

741226
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2010 31
0.50 2.6 173,778
1.00 5.2 347,557
0.50 2.6 173,778
1.00 5.2 347,557
10
2011 31
47.86 49.16 1.30
24. 49 32.27 7. 78
16. 43 10.80 5.63
10. 33 7. 77 2.56
0.89 0.00 0.89
100. 00 100. 00

751226
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2010 31
56. 35 54. 37 1.98
23.43 27.15 3.72
11.81 10. 86 0.95
8. 12 7.62 0.50
0.29 0.00 0.29
100.00 100.00

10

10

125

10
2011

10

2011 31

2011 31
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78,575

5,506, 397

78,575

5,506, 397

5,584,972

5,584,972

62,674

6,748,670

6,811, 344

2010 31
62,674
6,748,670
6,811, 344
15
2011 31
2011 31
95. 66 100.00 4. 34
1.55 0.00 1.55
1.02 0.00 1.02
1.01 0.00 1.01
0.76 0.00 0.76
100. 00 100. 00

771226



2010 31
95. 43 100.00 4.57
2.01 0.00 2.01
1.54 0.00 1.54
1.02 0.00 1.02
100.00 100.00
50
12 2010
31 3.25 3.14
2011 31
11
2,145, 417 2011 31
1. 0ca
2011 31

781226

42,
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31

2011

733, 342

145, 417



2010 31

2010

31

11

12
1.004

13

14

2011 31
15

2011

31

31

2011
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2010 31

2,470, 882

490'%14 557 0.9d4
2010

2,470, 882

2011 31

2010 31

42'%33 342
1,249,950

31

791226
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2011 31
0.50 2.9 1,249, 95|0
1.00 5.9 2,499, 90[1
0.50 2.9 1,249, 95|0
1.00 5.9 2,499, 90[1
2010 31 6. 109
2010 31 2010 31
49, 714" 557
2010 31
0.50 3.1 1,538, 66|6
1.00 6. 2 3,077,331
0.50 3.1 1,538, 66|6
1.00 6. 2 3,077,331

15
16

17

10
50
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2011 31
54.85 54.65 0.20
27.25 29. 20 1.95
12.36 12.11 0.25
5.36 4. 04 1.32
0.18 0.00 0.18
100.00 100.00

2010 31
56. 94 57. 46 0.52
24. 36 27.18 2.82
12.27 12.17 0.10
4. 78 3.19 1.59
1.65 0.00 1.65
100. 00 100. 00

20

125

10
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2011 31
2011 31
291,949 291,949
42,733,342 42,733,342
43,025,291 43,025,291
2010 31
178,510 178,510
49,714,557 49,714,557
49,893,067 49,893,067
2011 2010
56, 444
85, 869 135, 950
66, 497 68, 059
55,729 104,276
264,539 308,285
2011 2010
6 6
6 6

82/226
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2011 2010

4

4

2011 2010

6 5
1,642 1,465
1,648 1,470

82,813 2010
31 155,569
20 3,809 54 50
75, 926

2011 31 20 3,809 75,980 50

1,926,672549, 792
9,920
7 4,846 19 43
87,435
2010 31 7 1,931,518647, 166 43

11,322 68,286 173,797 127,172

30,1701, 212, 732 1,153,944
26,265 132,939 118,152 62,907
10,818 253, 083 103, 995
2,345
2011 31 78,5751,669,385291, 9491, 448, 018
23,276 53,130 114,225

1,713,46564, 178
26,665 178,964 114,332 95, 493
12,733 262,157 156, 612
2010 31 62,6742,207, 716178, 510 366, 330
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2011

2010

100
100

100
100

0.

60

000
000

000
000

000
000

000
000

500,000,000
1,000,000, 000

100,000,000
100,000,000
1,000,000, 000

200,000, 000
200,000, 000
1,000,000, 000

100
100

100
100

000
000

000
000

000
000

000
000
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670, 180 6,898, 850, 000, 3660, 262, 290
24,000 98,790 4,690 72,240
(125,210) (825,1200)780, 51(0), 145, 980)
568, 970 6,172,520, 224, 545, 188, 550
784,610 8,213, 4060, 202, 96, 916, 120
12,200 114,380 1,300 441,600
(126,630) (1,428, 9(310,)203, 9(020,)095, 430)
670, 180 6,898, 850, 000, 366, 262, 290
0.61
0.67
0.60
500, 000,000 0.61
1,000,000, 000 0.66
0.71
0.10
0.13
1,000,000,000 0.115
0.10
0.13
1,000,000, 000 0.115
0.10
0.12
0.11
0.11
0.10
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2011

250, 000, 000
250,000, 000
500,000,000

500,000,000
500,000, 000
1,000,000, 000

100,000,000
100,000,000

500,000,000
500,000, 000
1,000,000, 000
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0.50

500,000,000

0.40

0.50
1,000, 000,
0.40

0.50

0. 45

0.60
1,000, 000,
0.50

287
2,389
471
1,440
943
620
680
2,552
16, 883

000

000

3,071
25,590

5,119
25,591

6,654
520
24,397
41,997

2,193
18, 658
3,639
10, 998
7,278
4,386

20,771
50,229

2,001
16,681
3,327
20, 008

3,668
332

18,127

(1,237)

26, 265

132,939 118,152

62,907
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2010

10
2011
2011

31
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348 3,386 2,582 2,231
2,905 28,217 21,525 18,592
581 5,643 4,221 3,718
1,743 28,217 12,662 22,310
1,162 8,441

755 7,337 5,065 4,090
1,919 1,786 585

3,009 27,8009 21,602 17,493
14, 243 76,569 38,284 26,474

26,665 178,964 114,332 95,493

206,374
274,8824,395,298, 205, 708, 196, 101
54,112 101,222 476, 7782,610, 868)
(6,102) (22,630)132,493Y52,902)
7,891 35,916 (66,110)
54,698
(6,201)

324,5824,564,504, 483, 888261, 295)

(263,524B71,119 37,1946, 279,665
(30,648)
233

(263,291B40,471 37,1946, 279,665

61,2914,904, 975,521,076/, 018, 370
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2010
2010

11

12
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243,789
318,2614, 829, 928,775, 2458, 416, 087
130,501 (28, 827)540,557 (477, 876)
(6,875) (30, 781)(69,504)(40,564)
4,427 291,861 (47,722)

72,585

(17,425)
2,719 16,510

431,6085, 134, 763, 198,574, 157, 946

203,091 434,097 371,7079,554, 397
748

203,839 434,097 371,7079,554,397

635,4475,568,8538, 570,281, 712, 343

15
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2011 31
2010 0.019 12,395 0.041 279,417
2010 0.019 12,567 0.041 274, 238
2010 0.019 12,198 0.041 270, 188
2010 0.019 11,947 0.041 269, 436
2010 10 0.019 11,879 0.041 269, 309
2010 11 0.019 11,565 0.041 267,760
2010 12 0.019 11, 430 0.041 264, 737
2011 0.019 11, 244 0.041 262,491
2011 0.019 11,1283 0.041 260, 622
2011 0.019 11,104 0.041 258,811
2011 0.019 10, 981 0.041 254,681
2011 0.019 10, 818 0.041 253,083
139, 251 3,184,773
2010 0.022 109, 005 0.025 154,124
2010 0.022 107, 744 0.025 145, 427
2010 0.022 105,125 0.025 143,178
2010 0.022 103,827 0.025 141, 785
2010 10 0.022 102,074 0.025 140, 356
2010 11 0.022 101, 264 0.025 139,318
2010 12 0.022 99,759 0.025 137,461
2011 0.022 98, 478 0.025 136, 700
2011 0.022 96, 716 0.020 108, 204
2011 0.022 95,779 0.020 106, 814
2011 0.022 94,687 0.020 104,557
2011 0.022 93,984 0.020 103, 995

1,208, 442 1,561,919
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2010 31
20009 0.019 14,617 0.041 330, 212
20009 0.019 14,310 0.040 311,680
20009 0.019 13,959 0.037 282,532
20009 0.019 13,694 0.041 308, 268
2009 10 0.019 13,799 0.041 303,900
2009 11 0.019 13,704 0.036 261,720
2009 12 0.019 13,595 0.034 245,472
2010 0.019 13,547 0.041 294,165
2010 0.019 13, 366 0.040 283,292
2010 0.019 13,293 0.040 280, 231
2010 0.019 13,057 0.041 284,048
2010 0.019 12,733 0.038 262,157
163,674 3,447,677
20009 0.034 208, 737 0.039 382,249
20009 0.028 170, 468 0.039 379,460
20009 0.022 130,176 0.032 307,596
20009 0.022 127,332 0.016 151,580
2009 10 0.022 123,850 0.016 105, 853
2009 11 0.022 121,018 0.016 104, 428
2009 12 0.022 118, 594 0.016 103, 325
2010 0.022 117,063 0.018 116, 129
2010 0.022 115, 768 0.018 114, 933
2010 0.022 113,683 0.020 127,787
2010 0.022 111,599 0.020 126, 424
2010 0.022 110, 464 0.025 156, 612

1,568, 752 2,176, 376
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€ 5,506,39760, 293,83242, 733,34238,788,229
568, 970 6,172,520 4,224,540 5,188,550
€ 9.68 9. 77 10.12 7.48

€ 6,748,67066, 443, 44349, 714,55742,548,561
670, 180 6,898,850 5,000,360 6,262, 290
€ 10.07 9.63 9.94 6.79

€ 7,607,73578,148,69460, 359, 78056, 927, 209

784,610 8,213,400 6,202,960 9,916, 120
€ 9.70 9.51 9.73 5.74

739
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2011 31
APT Pipeline 7.75% 22-Jul -20 500,000 485, 329 0.81
Australia & New Zealand Banking Grbu®pOoo, GO 0118-, Qcrt8- 117. 6 9
Australia Pacific Airports 7% 25-AugO@,6000 592, 442 0.98
Australia Commonwealth 6.5% 15- May6,18350, 0060, 550, 323 10. 86
Australia Commonwealth 6% 15-Feb-1T7, 870, 0010, 956, 063 3. 24
Australia Commonwealth 5.75% 15-Ju4,.2®0, 0040, 482,810 7. 44
Australia Government 6.25% 15-Apr-1%35, 000 978,651 1.62
Australia Government 5.75% 15-May-27100, 000 729, 056 1.21
Australian Prime Property 8.25% 30-%®0,-d®0 507,919 0. 84
Bank of Queensland 5.75% 10- Mar-15 700, 000 703,698 1.17
Bank of Queensland FRN 04-Jun-138 1,000, 0010,049, 790 1. 74
Brisbane Airport 8% 09-Jul -19 600, 000 607, 034 1.01
Caterpillar Finance 7% 03-Dec-12 500,000 504, 957 0. 84
CFS Retail Property 7.25% 02- May-16500, 000 509,580 0. 85
Civic Nexus Finance Pty Ltd 6.5% 15,-5@®@,-@0m, 176,631 1.95
Commonweal th Bank of Australia 7.200®6,-0F&N)H-0D®, 452 1.67
DBNGP Finance 8.25% 29-Sep-15 800,000 797,128 1.32
Dexus Finance 8.75% 21-Apr-17 900, 000 934,927 1.55
Energy Partnership 6.375% 29-Jul -11, 500, 0010, 496, 770 2. 48
Eurofima 6.5% 22-Aug-11 700,000 702, 273 1.16
GE Capital Australia 6.5% 15-Nov-11600, 000 602, 200 1.00
GE Capital Australia 6% 15-May-13 600,000 599,542 0.99
GE Capital Australia 6% 15-Apr-15 500,000 494, 364 0.82
Il CPF Finance Pty 6.75% 03-Jun-16 600,000 595, 3114 0.99
I NG Bank Australia 5.75% 03-Mar-15 700,000 704, 386 1.17
Leighton Finance 9.5% 28-Jul -114 500, 000 518, 655 0. 86
Macquarie University 6.75% 09-Sep-2000,000 677, 166 1.12
Medal lion Trust 2011-1 A2 6.5% 22-Now0®,20010, 022,460 1.70
Mirvac Group Funding 8.25% 15- Mar - 1600, 000 616, 484 1.02
Mirvac Group Funding 8% 16-Sep-16 500,000 505, 468 0. 84
Nati onal Weal th Management 6. 75% 165Q0Q@W,Nn0Q@® 464, 483 0. 77
National Australia Bank 6.75% 16-Se»p0@,4000 509,654 0.85
New South Wales Treasury Corp 6% 02,-3May,-@®0, 585, 975 4. 29
Queensl and Treasury 6% 21-0ct-15 600, 000 615, 043 1.02
Queensl and Treasury 6% 21-Apr-16 1,640, 0010,680,984 2.79
Queensl and Treasury 6.25% 21-Feb-20950,000 985, 431 1. 63
Snowy Hydro Ltd 6.5% 25-Feb-13 1,400, 000,371,616 2.27
Spi Elec and Gas 7.5% 25-Sep-17 700,000 716, 807 1.19
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St George Bank FRN 09-May-18 1,300,000, 382,321 2.29
Stockland Trust 8.5% 18-Feb-15 500,000 529,107 0. 88
Suncorp Metway Ltd 5.75% 11-Sep-13 500,000 503,767 0. 84
Swan 2010-2 A3 7% 25-Sep-41 1,000, 000,011, 990 1.68
Telstra Corp 7.75% 15-Jul -20 500,000 515, 741 0. 86
Torrens Trust Series 2010-3 A3 6.5% 0, ®&C 604, 200 1.00
Vero I nsurance Ltd 6.15% 7-Sep-25 500,000 432, 918 0.72
Wesfarmers 8.25% 11-Sep-14 500,000 528,108 0.88
Western Australia Treasury 7% 15-0Ok,it50®, 0010, 643,976 2.73
Western Australia Treasury 7% 15-Ju30®,1000 551,867 0.92
Westpac Banking 7.25% 18- Nov-16 500,000 514, 460 0.85
Westpac Banking 7.25% 11-Feb-20 700,000 707,526 1.17
Wool worths 6.75% 22- Mar-16 500,000 509, 151 0. 84

51,494,27585. 41

o

Dexia Municipal Agency 5.75% 02-Apr5@0, 000 490, 117 .81
490, 117 0.81

KFW 6% 20- Aug-20 900, 000 884,970 1.47
884,970 1.47

Rabobank Nederland 7.25% 20-Apr-18 500,000 507,502 0. 84
Royal Bank of Scotland 6.5% 17-May-AB0, 000 607,829 1.01
1,115,331 . 85

[EnY

Eurofima 6.25% 28-Dec-18 1,000, 000,009,535 1.67
1,009,535 1.67

Barclays Bank 6.75% 17-Aug-15 500,000 497,537 0.82
Net wor k Rail Infrastructure 6% 15- NWO, 16600 602, 467 1.00

1,100,004 1.82
Bank of America 6.75% 09-Sep-13 1,230, 0010,238,818 2.06
Gol dman Sachs Group 7.75% 23-Nov-16600,000 603, 689 1.00
JP Morgan Chase 6.75% 11-Mar-15 1,000, 000,008,128 1.67

2,850,635 4. 73

58,944,86797.76
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10- Year Commonwealth Treasury Bond (SFEH) ¢(3Jeam02988p4, 416)
(64, 416)

(64, 416)
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2011 31
c Airports 7% 25-Aug-16 600, 000
wealth 6.5% 15- May-13 10,850, 0@0800, 000
wealth 6% 15-Feb-17 1,600, 0040, 630,000
wealth 5.75% 15-Jul -22 4,300,000
ment 6.25% 15-Jun-14 540, 0004,834,000
ment 6.25% 15-Apr-15 2,085,000 610, 000
ment 5.75% 15-May-21 800,000 100,000
6. 75% 09-Sep-13 1,230,000
% 18- Mar - 15 1,500, 0010, 500, 000
8% 09-Jul -19 600, 000
k of Australia 6.5% 14-Jul -14 1,000, 000
25% 29-Sep-15 800, 000
Agency 5. 75% 02-Apr-14 500,000
oup 7.75% 23-Nov-16 1,200,000
a 6.75% 12- Mar-15 1,000,000
5% 03-Jun-16 600, 000
ia 5.75% 28-Aug-13 500, 000
11 3,000,000
900, 000
sity 6.75% 09-Sep-20 700, 000
2011-1 A2 6.5% 22-Nov-42 1,000,000
d Co 6.035% 15-Jun-11 1,290,000
% 01- Mar -13 700, 000
k 6.25% 08- Aug-13 1,670,000
rastructure 6% 15-Nov-16 1,000,000
Treasury Corp 6% 01-May-23 700, 000
ury 5.75% 21-Nov-14 1,700,000
ury 6% 21-0ct-15 600, 000
ury 6% 21-Apr-16 2,000,000360, 000
ury 6% 14-Jun-21 2,800,000
otland 6.5% 17-May-18 1,000,000
% 25-Sep-41 1,000,000
ries 2010-3 A3 6.5% 11-Dec-6H10, 000

Australia Pacifi
Australia Common
Australia Common
Australia Common
Australia Govern
Australia Govern
Australia Govern
Bank of America

BNP Paribas 6. 75
Bri sbane Airport
Commonweal th Ban
DBNGP Finance 8.
Dexia Municipal

Gol dman Sachs Gr
HSBC Bank Austral
I CPF Finance Pty
I NG Bank Austral

KFW 7.5% 26- Aug -
KFW 6% 20-Aug-20
Macquarie Univer
Medal |l i on Trust

Mer ril |l Lynch An
Mor gan Stanley 6
Ned Waterschapshb
Net wor k Rail I nf
New South Wales

Queensl and Treas
Queensl and Treas
Queensl and Treas
Queensl and Treas
Royal Bank of Sc
Swan 2010-2 A3 7
Torrens Trust Se

20

20
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Dai wa Bond Fund Series
Mont hly Dividend Australian Bond Fund
St atement of Assets and Liabilities

Asat3i'Mago11

Not es 2011 2010
AUD AUD
sets
s h 5 2,194,124 1,683,131
rgin cash 5 82,813 155,569
btors 6 3,809 1,931,518
nanci al assets at fair value thrRroeBdBgh P9 0746, 88 76140,s9s14, 710

t Absets 62,027,63368,684, 928

abilities

editors - due within one year 7 1,669,385 2,207,716

nanci al l'iabilities at fair val 2e 3through, pr&f it 303, 716a9s s
i abil { €k eb uNdeitnsgs eattst r i b uttodlb| def s

deenbPaabritei ci Patt ey 1,733,801 2,241, 485

t ANeEAsseattst ri buttollbl defRsedeemabl e
rticipattag 60, 293,83266, 443, 443

accompannoytianagd c he d i b easmi nt e gpraarbtft hesenanst at ement s.

OnbehaofDai Wwar oFpuenMia n a glerresl Bhthi t ed

Pe
Di

Da

t€all aghan KarMcEnef f
rector Director
teb'septembet
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Dai wa Bond Fund Series
Mont hly Dividend Australian Bond Fund
Statement of Operations

Fothgearndad'Mago11

Notes 2011 2010
AUD AUD

C 0me
nk interest 2 49,978 33,298
t gain on financial assets and liabilities at fair value
rough profit or | oss 10 4,904,975 5,568, 858
t al I ncome 4,954,953 5,602, 156
penses
ustee fees 9 37,856 42,260
stributor fees 9 315,225 352,173
ent Company fees 9 63,049 70,278
vest ment Manager fees 9 315, 235 352,173
mi ni stration fees 9 81, 969 91, 565
b-custody expenses 8,243 15, 035
dit fees 23,235 19, 443
her expenses 23,589 155, 346
t al Expenses 868, 401 1,098,273
t ncome 4,086,552 4,503, 883
na@oset s
stributions 12 (3,184, 7730)3,447,677)
t al Finance Cost s (3,184, 773)3,447,677)
crease in Net Assets attributable to Holders of Redeemabl e
rticipating Units after Distributions 901, 779 1,056, 206
i asdossarsosel eflryocnont i noupienrgat i ons.
enenorecogngiasiends H o s soetshe hatnhosboiwwnt h8t at emeépter ati ons.
accompannoytianagd c he d ti b easmi nt e gpraarbtft hesenanst at ement s.
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Dai wa Bond Fund Series
Mont hly Dividend Australian Bond Fund
Statement of Changes in Net Assets attributable to Ho

Fothgearndad'Mago11

2011 2010
AUD AUD
NeAsseattst ri buttolb| d e fRse d e e nPaabritei ci pati ng
Uni asst aoft hgear 66, 443, 44378, 148, 6914
Pr oceferdoBe d e e nPaabritei ci patt agued 959, 596 1,090,578
Pay mefnotRse d e e nPaabritei ci pPpatt adeemed (7,997,70013,590, 955)
Net ncoengeu al i s(aNoi Rogn 22,630 30,781
Netapi eglal i s(aNoiRogn (35,916) (291,861)
I ncr eianble As s eattst r i buttollbl d efRsedeemabl e
Partici patbadgBrstributions 901, 779 1,056, 206
NeAs s eattst r i buttoldb| d e fRse d e e nPaabritei ci pati ng
Uni asendft hgear 60, 293,83266, 443, 443

Thaccompannoytianagd c hedfibeasmi nt e gpraarbtft hefenanst at ement s.
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Dai wa Bond Fund Series
Notes to the Financi al St atement s

31i' May 2011

1. GENERAL | NFORMATI ON

Dai wa Bond Fund Series (the“#ﬁM@meW@$ COMRt, i st @ach @mpeh- end e

Trust authorised by the Irish Financi al Regul ator pursuant t
The Trust Deed constitutes the Fund, which is made up of the
in a Sub-Fund are applied in the records and accounts of the
l'iabilities and income and expenditure attributable thereto
provisions of the Trust Deed. Moni es subscribed for each Sutk
relevant Sub-Fund. The Sub-Funds and their denominated curre
(“Euro Bond Fund”), Mont hly Dividend Australian Bond Fund (A
Dividend Canada Bond Fund (CAD) (“Canada Bond Fund”) and Mon
(US$) (“US Preferred Securities Fund”).

The primary investment objective of the Euro Bond Fund is to
seek long term capital growth through investments primarily
denominated investment grade fixed income products including
corporate bonds or asset-backed securities |listed or traded
Recognised Exchanges. This Sub-Fund wil!/| at no time invest n
The primary investment objective of the Australian Bond Fund
current income through relatively stable distributions and t
whil e accepting moderate | evel of risk. This will be achieve
securities denominated in Australian Dollars and generally |
Sub-Fund wil/ at no time invest more than 10% in emerging ms
The primary investment objective of the Canada Bond Fund i s
seek long term capital growth through investing in invest men
Canadian Doll ars including government bonds, supranational 8
the governments of the Canadian provinces or asset-backed se
Recognised Exchange and/or domestic Canadian bonds traded on
The primary investment objective of the US Preferred Securit
income with a secondary investment objective of seeking to p
primarily in a portfolio of preferred securities denominatedc
Dol I ar s.

The Australian Bond Fund and the EurtohD@rednbléanOa‘.)Qmmgrm«aed:atnrz

commenced trtgdiurmga @®030and the US Preferred SecutrhiSteipe:emIE)Lemd
2003.

The Units of the US Preferred Securities Fund' weecermnher ed0 ®3F
2. PRI NCI PAL ACCOUNTI NG POLI CI ES
The significant accounting policies adopted by the Sub-Funds

Basis of preparation
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financial statements have been prepared in accordance wi
the revaluation of financi al assets and liabilities helo
ndards generally accepted in Ireland and IlIrish statute co
ndards generally accepted in Ireland, in preparing financ
se published by the Institute of Chartered Accountants in
rd.

ancial Assets and Liabilities at fair value through profi
s category has two sub-categories financi al assets nd |
management at fair value through profit or | oss at i cept
ancial instruments held for tradi "

n
erating a profit from short-term fluctuations in price or
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at

3.FI NANCI AL ASSETS AND LI ABILITIES AT FAIR VALUE THROUGH PROFI
2011 2011 2011 2011
EUR AUD CAD Uuss
Financi al assets at fair value through profit or | oss
Hel d for trading:
- debt securities 5,388, 658,944, 847977, 877874, 963
- preferred securities - - - 16,731,478
- equities - - - 4,092,710
- forward contracts 233 - - -
- dividends due on investments - - 13,677
- interest due on investmentdss, 702802, 020720,510524, 044
Tota! financi al HBBBEStthSﬁ,%IbM,SW%,746,81827,698,33&97,236,872
profit or | oss
Financi al l'iabilities at fair value through profit or | oss
Held for tradin
- futures contracts - 64,416 - -
Tot al financial l'iabilities at fai%4\’/§|1%e ) )
through profit or | oss
2010 2010 2010 2010
EUR AUD CAD Uuss
Financi al assets at fair valwue through profit or | oss
Hel d for trading:
- debt securities 6,638, 589,826, ¥B1 031, 288Q 777, 432
- preferred securities - - - 17,266, 395
- equities - - - 4,427,131
- dividends due on investments - - 14,5914
- interest due on investment3€, 09, 088,59891, 508598, 206
Tot al financi al aabaest At q.h r
profit or loss 06,g7hB8,66743,914,21]30922,21(18083,758
Financi al liabilities at fair value through profit or | oss
Held for tradin
- futures contracts - 33,769 - -
Tot al financi al l'iabilities at fai Y e
through profit or | oss %3’6}%5 ) )
The tables overleaf show financi al instruments recogni sed
value is based on:
guoted prices in active markets for identical assets or |
those involving inputs other than quoted prices included
l'iabi,l ietiyt her directly (as prices) or indirectly (derived
those with inputs for the asset or I|iability that are not
inputs) (Level 3) .
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Financi al ass
Debt securiti
Forward contr
31" May 2010
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Level 1 Level 2 Level 3 Tot al
EUR EUR EUR EUR
air value through
for trading
- 5,388,640 - 5,388,640
- 233 - 233
- 5,388,873 - 5,388,873
air value through
for trading
- 6,638,589 - 6,638,589
- 6,638,589 - 6,638,589
Level 1 Level 2 Level 3 Tot al
AUD AUD AUD AUD
air value through
for trading
26,986, 3bH, 958, 562 - 58,944,867
26,986, 39bH, 958, 562 - 58,944,867
at fair value through
hel d for trading
64,416 - - 64, 416
64, 416 - - 64, 416
air value through
for trading
31,117, 33%2, 708,720 - 63,826, 111
31,117, 3®2, 708, 720 - 63,826,111
at fair value through
hel d for trading
33,769 - - 33,769
33,769 - - 33,769
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Canada Bond Fund

Level 1 Level 2 Level 3 T

t ot al
31 May 2011 CAD CAD CAD CAD

Financi al assets at fair value through

profit or | oss

Financial assets held for trading

Debt securities - 41,977,877 - 41,977,877

- 41,977,877 - 41,977,877

31" May 2010

Financi al assets at fair value through

profit or | oss

Financial assets held for trading

Debt securities - 48,031,200 - 48,031,200
- 48,031,200 - 48,031,200

US Preferred Securities Fund

51 may 2011 SRR HH L1

Financial assets at fair value through

profit or | oss

Financial assets held for trading

Debt securities 15,451, 223423, 690 - 17,874, 963

Equities 4,092,710 - - 4,092,710

Preferred securities 14,413, 684317, 794 - 16,731,478
33,957,667 741, 484 - 38,699,151

31' May 2010

Financi al assets at fair value through

profit or | oss

Financial assets held for trading

Debt securities 16,605, 224172, 218 - 18, 777, 432

Equities 4,427,131 - - 4,427,131

Preferred securities 12,641,9@#7624, 488 - 17,266, 395
33,674, 2%2796, 706 - 40,470, 958

4 RI SK FACTORS
The main risks arising from the Sub-Fund's financi al i nstrun

US Preferred Se¢oompi besdFbpdBl ackRock I nvest ment Management

Set out below is a description of some of the more i mportant
Bl ackRock has i mplemented to assess, monitor and control the

Mar ket ri sk

Mar ket risk represents the risk of adverse movements in mark
in yield curve, implied option volatility or other market va
underlying asset, reference rate or index, to which the deri
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any financial instrument, physical or derivative, which cres

financi al instrument or market.

The following specific processes are in place to control mar
mar ket ri sk for the Sub-Fund is assessed by Bl ackRock, wh e
exposhbhaseis. Where options or option related derivatives ar

wei ghted basi s;

restricvhogearing of the portfolio are in place (i.e. wher
mar ket value of the Sub-Fund). Derivatives cannot be wused
i mposed by the Sub-Fund's investment guidelines;

net exposures of the Sub-Fund to an asset class, including
i nstrumeanrtes restricted by the Sub-Fund's investment gui del

i n tchhesef use of derivative positions to achieve exposur e,
appropriate equivalent | iquid assets to meet potenti al obl
position. In the case of derivative positions to remove exX
considered a reasonabl e hedge.

Portfolio construction operates within the overall ri sk cont
Supervisors or Senior Fund Managers monitor and review Sub-F
Bof A Merrill Lynch Hybrid Preferred Securities Index and per
relevant, they also review asset |l ocation and sector strat
Regul ar investment reviews are run for the Sub-Fund. The ri s
generated from, but not restricted to, systems such as Barra
Hindsight and S&P Micropal, as well as a number of internal/l
Bl ackRock's proprietary quantitative risk management anal yti
(includin interest rate, yield curve, cash flow, credit andoa
portfolio and securities, as wel | as indices and customi sed
measures, which is updated on a daily basis, includes dur at
convexity, option adjusted spread, bid-ask spread and vol at
all ows Bl ackRock to reverse engineer each transaction before
subjected to“what if”"scenarios, identifying the effects inte
duration and cash flows of the security and portfolio. This
understanding of each security and its parametric character
the security affecting value that would otherwise not be app
Val ue-at-Risk (“VaR”) is one of the tools that Bl ackRock use
VaR numbers can be interpreted in the following two ways:

1) An“expected”worst case |l oss - over one year, there is a ¢
more than its dollar VaR.
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Curve VaR analiltsMesy(a(Bllo)f 31

Ri sk GrpbDmuration| (oe)ribution]|(bps/yr)

Curve

Uni tSetdat e|s -1p

TsgM 0.03 0

TsgyY 0.06 0

Tsg2yY 0. 12 0

TsgyY 0. 25 0

Ts§Y 1. 34 5

TsyyY 0. 77 4

Tsgo0y -4.p7 -2p

Tsg5Y 0. 99 2

Tsg20Y 0.p 0

Tsg5Y 0.958 - 2

Tsgo0y 0. 33 0
The figure in the“Contribution bp/yr”column below indicates
at various parts of the curve adds or reduces risk from the
terms of basis p%iMmlys.ZOA:ﬁ),alth@lVaR of the Sub-Fund's total ¢
active versus the benchmark on a one year time horizon, whic
Curve VaR anal§/tsMasy(2a0510))f 31

Ri sk GrpbDmpration| (%oe)ribution|(bps/yr)

Curve 29

Uni tSetdat e|s 29

TsgM -0.p9 0

TsgyY -0.p2 0

TsgyY -0.p9 0

Tsg8Y -0.BO 3

Ts§Y 1 - 2

TsyY 78 -2p

TsgoOy -0.pP8 8

Tsgs5Y -0.p4 13

Tsgoy -0.b4 13

Tsg25Y -0.pR2 6

Tsgo0y -0.B2 8
Credit risk
The price of a bond can move as its credit profile changes.
i ssuer, the higher the yield it trades for and the probabili
to identify opportunities to add value, to avoid credit prob
may surface. Accordingly, Bl ackRock have assembled a gl obal
(invest ment grade and high yield) and municipal anal ysts. Wh
high yield and Municipal I nvest ment Managers, no bond is pur
responsi ble research analyst. Analysts seek to identify comg
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(a)are well positioned within their respective industry,
(b)have strong and stable management teams,

(c)exhibit sound management, accounting and control s,
(d)produce sustainable and relatively predictable cash flow
(e)maintain reasonable financial flexibility.
Bl ackRock analysts evaluate each credit risk through financi
management . Bl ackRock believe that communication with compan
invest ment decision is made the same discipline is applied t
Credit analysts cover their industries closely and are respo
issuers in the relevant indices and issuers BlackRock do not
Under normal circumstances the Sub-Fund will invest at | east
or Debt Securities that are rated Baa/ BBB investment grade &b
are considered by the Investment Manager to be of comparable
The Sub-Fund may invest up to 20% of its total assets in sec
by Moody' s, BB or | ower by Standard & Poor's or BB or | ower
Il nvest ment Manager to be of comparable quality, provided the
outstanding a class of senior debt rated investment grade. |
invest ment grade subsequent to the purchase by the Sub-Fund
Securities of that iissuer the Sub-Fund may continue to hold
provided that the I nvestment Manager will endeavour to sell
reasonabl e timeframe
The Sub-Fund also may invest up to 20% of its total assets i
invest directly in common stocks but may acquire and hold co
a security, in unit offerings, in an exchange offer, or in c
the security or similar transactions.
Portfolio by ratin Slcl\aa)egaa(}]yl(as of 31

Rating Portfolio]|(BeNAhmar k | (DANAVe)r gnce
Governnment 0.70 0.00 -0.70
AA 0.00 0.00 0.00
A 35.73 22.72 -13.0¢

BBB 40.914 64.13 23.19

BB 12.31 13.15 0. 84
Ot her 10. 74 0.00 -10. 7B
Cash -0.42 0.00 0.00
Sum 100.00 100
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Portfolio by ratin SthatyegaG]yO(as of 31
Rating Portfolio]|(BeNAhmar k | (DANAVe)r gnce
Governnent 0.62 0.00 0. 62
AA 4. 09 0.00 4.09
A 37.63 70. 23 -32.69p
BBB 30.70 29.10 1.60
BB 6.12 0.00 6. 12
Ot her 16. 40 0.00 16. 40
Cash 4. 44 0.67 3.77
Sum 100 100
Al so included under credit risk is counterparty
|l oss that Bl ackRock or their clients' accounts ¢
trading commitments.
Bl ackRock's Counterparty & Concentration Risk Gr
the firm-wide Counterparty Credit Policy and Pro
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Liquidity risk is controlled in the following ways:
Bl ackRock's investment management staff consider and maint
including derivatives, in the context of the invest ment ob
SubundCash positions are monitored and reported on dai |l
sufficient capacity to meet obligations arising from its
Unithol der s;
Bl ackRock also has procedures n place to review the Sub-F
requirements wild/l be met in the event of extreme mar ket mc
expiration/ maturity,;
RQA undertakes ad-hoc reviews of those funds which are par
exampfluendwsi t h significant exposure to high yield bonds, spe
sectors. Any significant issues arising from these reviews
al | |l iquid stocks are valued daily, based on market nf orm
as the need arises and on a for mal mont hly basis by he BI
the BlackRock Pricing Committees wil al so deal with any s
issues) which affect Iiquidity of assets.

Li quidityPotratbfloblyi oMat uri ty

br e Etkl\da)ywnZ

r

Mat ur ity PBuPcokrettf ol i o |( ®WNAM)Y i on Cont
Cash -0.42 0.00
Ot her 10. 54 0.00
OtolYears 2.62 0.00
lto3Years 0.32 0.00
3tosYear s 0.53 0.02
5to/Years 1.24 0.05
7t ol0Year s 3.95 0.22
10t ol5ear s 1.17 0.09
15 o20vear s 5.01 0.22
20years 75. 04 4.39
Sum 100.00 4.99
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LiqguidityPotratbfloblyi oMat ur i ty bre%tkMa)yNnZCIJaOS) at 31
Maturi ty PBuPcokrettf ol i o |( WNAM)X i on Contri bution
Cash 4. 44 0.00
0O to 1 Yeafs 15. 21 0.083
1 to 3 Yeafs 0.00 0.00
3 to 5 Yeafs 1.47 0.04
5 to 7 Yeafs 24.97 1.16
7 to 10 Yegqrs 7.17 0. 43
10 to 15 Years 1.90 0.15
15 to 20 Years 4.26 0.20
20+ Years 40.58 3.17
Sum 100 5.18
The maturity profile of the Sub-Funscti'MsaLyfiZtﬁ)a_rlciwzals:liabilities
Less thanl Imonth 1 year No stated

month- 1 year 5 yearmaturity Tot al

Uss Uuss UsSs$ Uss Uuss
Liabilities
Creditors - due witlhid@8gmmd 8year - - 1,448,018
Total Net Assets attributable to
Holdgrs of.Redee.ma338,e788,229 - - - 38,788,229
Participating Units
Tot al Liabilities 40,236,247 - - - 40,236,247
The maturity profile of the Sub-Funsttj'MayfiZtﬁ)atﬁ)ciwmls:liabilities

Less thanl Imonth 1 year No stated

month- 1 year 5 yearmaturity Tot al

Uuss Uuss Uuss Uuss US$
Liabilities
Creditors - due wit B, 88Bd® year - - 366, 330
Tot al Net Assets attributable to
Hol ders of Redeema42,548,561 - - - 42,548,561
Participating Units
Tot al Liabilities 42,914,891 - - - 42,914,891
Borrowings by the Sub-Fund are allowed only for liquidity pu
its Net Assets at any time. The Sub-Fund may undertake short
Uni tholders or for the short term funding of new investments
proceeds of sale or redemption of other investments.
As for the Sub-Fund's redemption policy, a written redempti o
its business office not | ater than 10: 00 a.m. (Dublin ti me)
be effected. Units wildl be redeemed on the Dealing Day that
by the Manager. Redemptions will be paid by bank telegraphic
Base Currency of the Sub-Fund, no | ater than five Business L
the redemption is effected.
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Currency risk

The currency exposure of the Sub-Fund can be found on page 7

Australian BootpFbed by AMP Capital Investors Limited) (“AMF
The main risks faced by Australian Bond Fund are set out bel
are managed and monitored by the Investment Manager in accor
The risk reports are reviewed daily by the Head of Portfolio
Head f ixed I nterest, so any major chang in positioning o
gueried by management. Additionally, a weekly risk meeting i
the Head of Fixed Interest discuss risk across portfolios.

Process for Monitoring of Market ri sk

The market risk of the Sub-Fund is managed by the Investment
Manager monitors the sensitivity of the portfolio's return
interest rate and changes in interest rate spreads. AMPCI "' s
us e an internally developed Risk Management System to deter
and subsequently monitors these budgets. This allows the | nv
invest ment strategy in achieving the risk and return object
The main tool for actual portfolio construction is AMPCI"'s
General Portfolio Management System (GPMS). GPMS produces dasa
the Sub-Fund which is reviewed by the I nvestment Manager and
drilled down to individual security |l evel or split portfolio
I ndustry Class an Security type |l evels. These exposures can
other like Portfolios

The GPMS daily report include the output of the ex-ante trac
I nvestment risk down into the key risk factors including sto

Il nvest ment Manager to monitor the major risk contributors foc
budget of each AMPCI Fixed Interest Portfolio.

Concentration of Market risk

Concentration risk of the Portfolio is monitored by the AMPC
amount of the Sub-Fund exposure to each non-government | SSuUE€
concentration risk for the Sub-Fund. In addition, AMPCI al sc
risks of each issuer.
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The table below illustrates the Sub-Fund's invessttM’aethSOJaJs an
31" May 2010:
Security |TyMar ket Val uMarket Value
31" May 31" May
2011 2010
Cash 1.8% 3.0%
Govt 24 . 4% 17.5%
Semi 13. 4% 16. 5%
Corporate 60. 4% 63. 0%
Tot al 100. 0% 100. 0%

Duratio

AMPCI '
mar ket
of the
the ri
rating
l evel

Bet a

S

S
S
a

Bet a me
Bond Index. The average Beta for the SﬁthaFwnZdQl]foirst(h.eSﬂCBO.mo

n
|
ri
Su
k

nd

as

Contri bution

nvest ment Manager also uses the duration contributi
sk that the Sub-Fund is exposed to and the standard
b-Fund's returns and the volatility of the excess r
up into key risk factors, such as duration, yield c
industry and sector. Various reports can be done | c
on the position versus benchmar k.

ures the sensitivity of the Australian Bond return

i mplies that a 1% movement in unit price of the UBS Australi
0.8200% movement in the unit price of the Australian Bond Fu
31" May 2010 was 0.9300.

Using the beta model, a 1% increase in the benchmark, is for
increase from AUD60, 293,832 to AUD60, 788,241 and a 1% decr ea
the Sub-Fund falling to AUD59, 799, 423. However, this estimat
bet a. It would be better to just use beta as an indicator of

A 1% i

The ke
i ndex

Standa
Standa
versus
is cal
expect
exposu

Based

devi at
standa
Bond F
Sub- Fu

ncrease in tfﬁteMdoyanZ:mJnﬂa,rkwaast f3dlr ecasted to cause the NA
from AUDG66, 443,443 to AUD67, 107,877 and a 1% decrease in the

Sub- Fund

y

wi |

r

e

r

o

i
r

n

d
d
bo
ul
d
e

n

on
d

nd
d

falling to AUD65, 779, 0009.
imitation of this model is that it uses historic be
I change as a result of the change in Beta.

deviati on

deviation is used by the Investment Manager to anal
nd (or tracking error). Both ex-post and ex-ante me
ated monthly, the ex-ante measure is calculated dai
ri sk, which measures the expected volatility (typic

was held constant over the next year.

the analysis of wvolatility over the past 12 mont hs,

of 2.40% forStthlaey pZEOJifbtd\Aatwbtmaeln Als compared to th
deviation of 2.68% over this time period. The Track

against the benchmark ftsMaOy. 3504 o.v eThed het yrechar e nddd w
betMage 2 0®D Mayd 2BAL0 was 2. 58 %.
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The ex-ante tracking error model breaks risk down nto key r
maturity bucket); credit by credit rating; swaps; semi-gover
yield. There is also a stock specific risk model which measu
security volatility versus its sector.
The Sub-Fund's exposure to market risk refers o] he securit
Interest rate risk
AMPCI's investment managers closely monitor the potenti al c h
changes to the interest rate and yield curve movements. The
duration component (which relates to a parallel shift in int
relates to a non-parallel shift in interest rates across the
The table overleaf is a scenarios analysis that shows the ef
performance of theséll)/lla-yFerﬁ)d.l AheatSudt Fund is | ong duration \
to outperform the Benchmark if nterest rates f al and under
increase. The duratsitcwlraytelﬁ)llé) as aft s®lincluded for comparati\
The model bel ow assumes a parallel shift in interest rates.
Esti mated mar ket values are calsélul\ylaa)tezjomﬁsfil\&ergd d30rla0t. i BSru bass e qaute |
changes to duration, during the course of the year wi || | ea
Sub-Fund's market value.
As at' May 2011
Fund Duration: 3.54
Benchmar k Duration: 3.56
Bp Movelment Portfolio Benchmar k OQutperfornmance
Mkt Vallue Chanlge Mkt Val ue % Chan|ge %

-50 61,3613, 033.770%550,843,[62,45B80% . 0L 0%

-25 60,827, 43D.885%546, 026,Pp91,@9890% .0p5%

0 60,293,83D.000%541,210,pP20,62800% .000%

25 59,760, 2320. 8B5% 36, 393, 449 ,-D6BPOR .005%

50 59,226,6311. 7/0% 31,576,p78,-60FBO0% . 010%
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As at' May 2010
Fund Duration: 3.35

Benchmark Duration: 3.583
Bp Movelment Portfolio Benchmar k Out perfofmance
Mkt Vallue Chanlge Mkt Val uye % Chan|ge %
-50 67,5560, 371.675%438, 447,p51,21765% -0.0PO0O%
-25 66, 999, 900.838%434,674,p04,@2883% -0.0p5%
0 66, 443, 443.000%430,872,057,@83600% 0.000%
25 65,886, 9790.8B8WM27,069,[10,-048B3% 0. 045 %
50 65,330,5151.6[5%23,267,pP64,-A5Fp5% 0.090%
AMPCI'"s investment manager s’ constantly track the price sens

movements in interest rates. This is compared with the price
ri sk management process is based on the fixed interest rate
valuations, market positioning and technical indicators. Thi
driving bond markets and position the Portfolio accordingly.
The risk of a non parallel shift in interest rate curves, w h
of the yield or the impact of a positive or negative butterf
monitored by the I nvestment Manager.

The economic outlook for yields relies on analysis of work

This includes interpretations of the | evel of omestic and

resulting expectation for bond yields nd urves

The bond mar ket valuations reflect relatively traditional an
strategies. Output fro the valuation process is expressed

Australian and gl obal bond yields. The | evel of bond yields
markets is also considered.

Extremes in market positioning are a potenti al driver of bon
suggesting a contrarian relationship between extreme investo
interest rates. AMPCI monitors a variety of positioning surv
and curve Vviews.

Technical interpretation of the bond market based on histori

rate team for position man ement purposes

QD
«

A portion of the analysis conducted involves th interpretat
not simply the Australian bond market. This is reflectio
mar ket particularly with the US market. Inputs into the inte
been static and have constantly evolved in recent years.

The ability to identify and take advantage of the themes t ha
invest ment objective.

Liquidity risk

The Australian Bond Fund is a reasonably liquid investment a
to be able to |liquidate the entire Sub-Fund within 10 days.
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The major |iquidity issues faced by the Sub-Fund are deter mi
flows through to the Sub-Fund. The Sub-Fund keeps a portion
such as Semi government bonds. The I nvestment Manager will n
Sub- Fund and also the Liquidity of the Sub-Fund vs. the benc

All fixed interest investments are classified by the | evel C
to cash relatively quickly such as government securities and
that are traded relatively frequently are classified as 1|iqgqu
amount of time to convert to cash are considered illiquid as
The table below illustrates the Sub-Fund's investmensttsMazys cl

2011 andMay12010:

LiqguidityMarket Vallue Market Vallue %
I ndi catorEnding May| 20BMdi ng May| 2010
Hi ghly
Liquid 37.00% 36. 70%
Liquid 61. 30% 61. 30%
Traded 1.70% 2.00%
I lTiquid 0. 00% 0. 00%
Tot al 100. 00% 100. 00%
The maturity profile of the Sub- Fun%PMayfiZ@&dciwaB:li abilities
Less thanl Imonth 1 year No stated
month - 1 year 5 yearmaturity Tot al
AUD AUD AUD AUD AUD
Liabilities
Creditors - due witlhi6lb9g9gB85year - - 1,669, 385
Financial liabilities, ai%g air _ ) ) 64 416
value through profit 0ss
Net Assets attributable to
Hol ders of Redeema®0.,293, 832 - - - 60, 293, 832
Participating Units
Total Liabilities 62,027,633 - - - 62,027, 6383
The maturity profile of the Sub- Funﬁ'MsyfiZ@&@ciwaB:li abilities
Less thanl Imonth 1 year No stated
month - 1 year 5 yearmaturity Tot al
AUD AUD AUD AUD AUD
Liabilities
Creditors - due wit2hi2®m79w7d6year - - 2,207,716
Financial | abl I it esq a}qé air ) ) 33,769
value through profit 0SS
Net Assets attributable to
Hol ders of Redeema®6.,443, 443 - - - 66, 443, 443
Participating Units
Total Liabilities 68,684,928 - - - 68, 684, 928
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Credit risk
General Process for managing Credit risk
AMPCI has a dedicated Credit Market Team who are responsi bl e
portfolio. The monitoring of credit risk is a vital componen
three key credit risks monitored by the AMPCI investment man
i ssuer , risk of an increase in credit spread and the risk of
agencies. The occurrence of any of those events wil/l have a
debt securities.
The AMPCI credit risk monitoring process combines top down a
analysis of each individual credit issuer. The top down anal
for the gl obal economy by the I nvestment Strategy and Econon
framework for a forecast of economic growth, interest rates
assesses market conditions to determine credit duration and
deci sion about the weighting which AMPCI allocates to'higher
ratings agencies) versus'|l ower grade'’ credit (e.g., that rat
supply of government bonds and credit, the relative prices o
and the overal/l economic and political environment .
The table below illustrates the percentage of the Sub-Fund's
vs. the benchsmtaMaky aZSOJa‘thNBiﬂ;u Ba10:
Ratings from an international ratings agency
Credit Rlati Bgnchmar|k Portfolilo Benchmar|k Portfolilo
Ending Ending Ending Ending
May 2011 May 2011 May 201( May 201(

AAA 62.11L% 76. D% 77. L% 42 . L%
AA+ 5. 3% 9. 3% 6. 8% 8. 4%
AA 7.3% 5. §% 6. 9% 11. Pp%
AA- 6. 0% 2. 4% 2. 1% 7. 7%
A+ 3. 1% 2. 1% 1.9% 5. 4%
A -5.B% 1. 7% 1.9% 9. 0%
A - 5. 1% 1. 4% 1.3% 4. 4%
BBB+ 4. 1% 0. 3% 0. 7% 4. 2A%
B BB 6. 4% 0. §% 0. 5% 5. 6%
BBB- 3. 9% 0. 2% 0. 2% 2. 2%
BB+ 0. 0% 0. % 0. 0% 0. 0%

100. pP0% 100. pPO0% 100. PO% 100. PO0O%
AMPCI'"s I nvestment Managers also conduct extensive'bottom up
individual credit issuer. AMPCIlI's significant credit speci al
Il arge number of individual credit investments. This®bottom u
analysts who are allocated companies along industry | ines anr
investment recommendations and taking a view on the outl ook
Manager and credit analyst will then debate the various pros
then feeds into the individual investment and industry wei gh
broken down into three steps:
1. Screen for suitable credits: This step draws on the indus
out put of an internally developed quantitative model The ai
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se and maximise time spent analysing those companies &
ment opportunities.

ess individual credit risk: I ndividual credit analysi s
utperform or underperform the industry. Particular i mp
|l ows, mar ket position, operating efficiency, strategic
luation of individual bonds: This involves bond valuat
ve merits of a security when compared with other secur
industry. The analysis takes into account the volatili]@
an exit levels, covenant protectdi n and opti mal posit
t he ebt i s unrated, the process is unchanged, wi t h an
ial and business position and then comparing it to oth
worthiness. The wultimate decision to approve unrated i
edi t Il nvest ment Commi ttee, which comprises directors a
h the'top down' and bottom up'’ process, which are not
ols to set the desired exposure to individual compani e
nd.

b-Fund is exposed to credit risk on parties with whom
me nt desfteMuaIyt.ZOAtL,Shll cash and trading securities wer e
nd is therefore exposed to credit risk with this count
from MaycROL®L A+) .

Rating

rating is extremely important in accessing the defaul
ment Manager monitors the total credit rating of the &
acking error of the Sub-Fund. The Sub-Fund does not in
ugh AMPCI may hold onto a security that is downgraded
rparty Ri sk

deals with a wide range of brokers when we trade secur
equires trade confirmation by t+1 in order to minimise
erals

jority of the Sub-Fund's investment does not require s
or the Sub-Funds for derivative exposures, specisficall
11, there was AUD82,813 in futuresst NMeayr g4 h1s0 ,wi tt the rMa cwgausa
ures margins with Macquarie Bank.
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| mpaired Assets

The Sub-Fund does not have i mpaired assets.

Concentrations of Credit Ri sk

The I nvestment Manager also manages the concentration of <cre
issuer |l evel. The AMPCI's investment managers use innovative
consolidated report system to access the concentration of cr
of the Sub-Fund exposure to each non government issuer is |i
for the Sub-Fund. Geographically al/l investments are based i
Currency risk

The Australian Bond Fund has no currency risk at the Sub- Fun
in AUD and the Sub-Fund invests exclusively in fixed interes
However, currency risk may arise at investor | evel, when the
native currency. AMPCI is not responsible for the management

Euro Bon@cbmpdled by T. Rowe Price International Ltd.)

Financi al ri sk management

The primary investment objective of the Sub-Fund is to pursu
l ong term capital growth through investments primarily struc
denominated investment grade fixed income products. The Sub-

Aggregate Bond I ndex.

The Sub-Fund's assets and liabilities comprise financial 1ins
investments including fixed income securities that are hel
objective and policies;
cash and cash equivalents that arise directly from its inv
derivative transactions to manage the currency risks (e.g.
Sub-Fund's investment activities.

The main risks faced by Euro Bond Fund are set out below alo

managed and monitored by the I nvestment Manager in accordanc

activities expose it to a variety of financi al ri sks: mar ket

interest rate risk, cash flow interest rate risk and other p

Sub-Fund's overall risk management programme focuses on the

to minimise potential adverse effects on the Sub-Fund's fina

Mar ket price risk

The Sub-Fund trades in a variety of instruments including go

corporate bonds which are |isted or traded primarily on Euro

the Sub-Fund's Net Assets must be invested in high quality
trades as well in derivative contracts to manage currency ri
details on derivatives in Currency risk section.

The Sub-Fund may not make short sales of securities or maint

Al'l securities investments present a risk of | oss of capital
to market price risk arising from uncertainties about future
Manager moderates this risk through a careful selection of s
specified Iimits. The construction of the portfolio operates
is driven by the Sub-Fund guidelines and the Sub-Fund's over
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Interest rate risk

The majority of the Sub-Fund's financi al assets and liabilit
Sub-Fund is subject to significant amounts of risk due to fI
interest rates. Interest rate risk is the risk resulting of
sl ope of the yield curve, in the shape of the yield curve, o
I nterest rates are determined by fundament al and technical f
international fixed income and money markets. The Sub-Fund's
liabilities expose it to risks associated with the ffects o
interest rates on its financi al position and cash fl ows.

The interest rate risk is managed on a relative basis versus
are available to the Sub-Fund's I nvestment Manager o a dail
duration breakdown and deviation from the benchmark detail ed
reports, such as a breakdown and deviation by rating and sec
Manager as well The portfolio/benchmark deviation is also c
Based on underlying holdingséMardemaﬂkelandam&razsnea]tta:Bl?mpact
in the yield curve of plus 50 basis points with all/l ot her veae
decrease in the Net Assets attributable to Holders of Redeen
i mmedi ately, e4@8ByaB&ntntbond price depreciation based on t#h
5,506,889d the Sub-Fund's eff éatsi vad MBUr a20iloln. of 5. 05

The increment al i mpact of a yield curve shift by minus 50 ba
attributable to Holders of Redeemable Participating Units by
for further info?tm\aayi oh0 lals: at 31
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42 nlpGa cu s iomg tthhee NsAavmea su re

h an éMMagcRiOL® dudawi om Gfubs f

. . I ncrement al Imﬁqutvahelht i

YieCdrghift Mar ket Value EURO

+50Baspeints -2.6% -173,77B

+10Baspeints -5.2% -347,55/)

-50Baspeints +2.6% 173, 778§

-10Baspseints +5. 2% 347, 557
There are |l imitations for using a single duration number to
While effective duration is a critical tool portfolio ana
recognise that this single duration number i n estimate of
interest rates. While effective duration is useful and conve
requires the I nvestment Manager to recognise at although c
correlated across the curve, in reality the sl pe and shape
I n accordance with the Sub-Fund's policy, the nvest ment Man
sensitivity on a daily basis.
6A parallel shift in the yield curve refers to a shift in which he cha
7Asset Valuations provided by Daiwa based on Valuation of Holders of Re
8Modified duration provided by T. Rowe Price.
9Asset Valuations provided by Daiwa based on Valuation of Holders of Re
Credit risk/ Counterparty risk

Fixed income assets, including government bonds by devel opeod
Sub- Fund takes on exposure to credit ri sk, whi h is the ri sk
pay amounts in full when due. Credit research s generally d
(Corporate bond market) analysi s.
Within the investment process the I nvestment nagement tean
invest ment opportunities within the Sub-Fund' i nvest ment un
financial statement analysis and discussion wi h company man
closely and are responsible for monitoring al hol dings in t
issuers the Investment Manager does not own but might consi o
The Sub-Fund's guideline requires that investments must be r
average weighted rating of the Sub-Fund is maintained at AA-
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Sub-Fund's NAV may be invested in securities rated BBB/ Baa3.

Sub- Fund Break Down bgsRsétfl\i'laa)g Xhltl)gory

crearati fo Boryiotile  Lrdex I iherenfe
AAA 47 .86 49.16 -1.30
AA 24 . 49 32.27 -7.78
A 16. 43 10. 80 5.63
BAA 10. 33 7. 77 2.56
Cash 0.89 0.00 0.89
100.00 100.00

Sub- Fund Break Down bgsRsattN'laﬁy]; Xhi®E)gory

crearatifg (h2U Lol Lndex [ o erenice
AAA 56. 35 54.37 1.98
AA 23. 43 27.15 -3.72
A 11.81 10. 86 0.95
BAA 8.12 7.62 0.50
Cash 0.29 0.00 0.29

100.00 100.00

The Sub-Fund's main credit risk concentration is held with d
than 10% of any class of security issued by any single issue
Assets can be invested in the securities of a single corpora
The credit concentration is monitored on a daily basis by th
team. Credit exposure can be monitored by customised require
exposure reports such as Sector/ Rating, Sector/ Duration and
monitored on a regular basis.
The credit risk associated with counterparty risk is |imited
counterparty wil!/| be unable or unwilling to meet a commit menr
l osses to the Sub-Fund. Al Sub-Fund transactions are compl e
to 5 day settl ement period. The risk of settlement default i
sold is only made once the broker has received payment. Payn
have been received by the broker. The trade will fail if eit
On a regular basis the I nvestment Manager runs counterparty
FX-Forward position. These reports are designed to | imit the
counterparty. All foreign exchanges and foreign ex&ﬁange for

123/226



EDINETOOOO

O00oDOoO0ooDo0ooo00oo00o0o00oo00bDo00noOO(ELD4857)

Ooooooooooooooooooad

The Sub-Fund is exposed to credit risk on parties with whom
settl ement default. The I nvest ment Manager minimises counter
counterparties which have been prior approved by Daiwa Europ
Il nvest ment Prospectus, the counterparties must meet the foll
a) the counterparty must have USfli2t5honlidlelrison fourn desq uiinv ael xecnets si no
b) the name of the counterparty is disclosed in the half-yea
c) the I nvestment Manager is satisfied that the counterparty
weekly and wil! close out the transaction at the request of
d) initial outlay in respect to OTC derivatives to any one ¢
Sub- Fund.
10AII FX transactions are executed with the sub-custodian BBH & Co. The
(February 2011: A+)
Liquidity risk
Liquidity risk in general represents the risk that the Sub-F
resources to meet its payment obligations in full as they foag
di sadvantageous ter ms. Liquidity risk can apply as well i f a
cannot be easily unwound or offset due to insufficient marke
The Sub-Fund is exposed to daily cash redemptions of Redeema
securiti s are readily realisable (T+2) as they are listed o
doesn't hold any illiquid securities.
The Sub-Fund has the ability to borrow in the short term to
of NAV of the Sub-Fund). No such borrowings have arisen duri
permi ssible, the Sub-Fund does not i nvest Mialy Rlodde tFypes gof e
forwards are |imited to be permitted in order to hedge the &
I n accordance with the Sub-Fund's policy, the I nvestment Manr
on a daily basis.
The maturity profile of the Sub-Funsa'MSiyfi2®aaciwals:liabilities
Less thanl Imonth 1 year No stated

month - 1 year 5 yearmaturity Tot al

EUR EUR EUR EUR EUR
Liabilities
Creditors - due withi&h, Dh%e year - - 78,575
Net Assets attributable to
Hol ders of Redeemalbl, &06, 397 - - - 5,506, 397
Participating Units
Total Liabilities 5,584,972 - - - 5,584,972
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The maturity profile of the Sub-Funsa'MayfiZIﬁ)atﬁ)ciwzals:IiabiIities
Less thanl Imonth 1 year No stated
month - 1 year 5 yearmaturity Tot al
EUR EUR EUR EUR EUR
Liabilities
Creditors - due withéa, ©6he year - - 62,674
Net Assets attributable to
Hol ders of Redeemalsl, 48,670 - - - 6,748,670
Participating Units
Total Liabilities 6,811,344 - - - 6,811,344
Currency risk
The Sub-Fund is exposed to currency risk as it holds assets
value of securities denominated in other currencies will f1lu
Il nvestments in European currencies and assets denominated in
the Sub-Fund's NAV at time of purchase and hedging back to e
permitted.
As at' MBaly 2011, the Sub-Fund held FX Forward positions and w
short dated Government bonds (T-Bills) in various currenci es
attributable to Holders of Redeemable Participating Units.
Portfolio by Curren(:;\sBsélEI\AaBleZJON]nl)(%)
currency Por_tfoli_o Index _ Dif_feren:e

(weight iln yeight i|ln %)(i n %)
EURO 95. 66 100.00 -4.34
NORWEGI AN |[KRONR . 55 0.00 1.55
BRI TI SH PQUND 1. 02 0.00 1.02
SWEDI SH KRONA 1.01 0.00 1.01
POLI SH zZLQTY 0.76 0.00 0.76

100. 0 100. 0
Portfolio by Curren¢fsBaeMRy DOWNO ) %)
currency (svoeritgfh(illion (%/)fleri]dgeh); i|n i)l(fifner%(;n:e
EURO 95. 43 100.00 -4.57
NORWEGI AN |[KRONR . 01 0.00 2.01
POLI SH zZzLQTY 1.54 0.00 1.54
SWEDI SH KRONA 1.02 0.00 1.02
100. 0 100. 0

In accordance with the Sub-Fund's policy, the I nvestment Man
a daily basis.
The currency exposure of the Sub-Fund can be found on page 7
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Canada Bofodompnbded by T. Rowe Price International Ltd.)
Financi al ri sk management
The primary investment objective of the Sub-Fund is to pursu
l ong term capital growth through investing in investment gr s
Dol l ars. The Sub-Fund's benchmark is the Barclays Capital Ca
The Sub-Fund's assets and liabilities comprise financi al i ns

invest maotafli rgdcosmeecur itthiaats B elidnaccor dnmaintthh 8ub - Fsuinndv est ment

objecangel icies;

casahndasehqui vat baatrsi der ecftrloymt 8 nvestantetnitvi ti es.
The Sub-Fund's activities expose it to a variety of financi a
ri sk, cash flow interest rate risk and other price risk), cr
overall ri sk management programme focuses on th unpredictab
potential adverse effects on the Sub-Fund's financial perfor
Mar ket price ri sk
The Sub-Fund trades in a variety of instruments i cluding go
corporate onds, bonds issued by the government the Cana
or traded primarily on a Recognised Exchange and/ or domestic
At | east 50% of the Sub-Fund's Net Assets must be invested i
The Sub-Fund may not make short sales of securities or maint
All securities investments resent a ris of |l oss of capital
to market price risk arisi g from uncertainties about future
Manager moderates this risk through a careful selection of s
specified Iimits. The construction of the portfolio operates
is driven by the Sub-Fund guidelines and the Sub-Fund's over
basis by the Sub-Fund's I nvestment Manager
The Sub-Fund defines risk by its deviation to expected perfo
budget for country/duration and sector/security el ection is
product. The I nvestment Manager monitors and reviews Sub- Fun
performance objectives on a regular basis Where relevant, t
strategy for consistency with house an team targets.
T. Rowe Price's Quantitative and Portfolio Anal ysi group pr
resulting from the Sub-Fund's deviation from the benchmark (
are calculated using appropriate risk management ools (for
Point) as well as in-house developments.
The Sub-Fund's market risk is affected by following main con
interest rate movements. I nterest rate movements are cover ed
mar ket risk refers to the securities as |isted in the Schedu
Based on the analysis of performance return volatility over
annualised return standard deviatiosﬁMtafy Q.Olbt%l\amyﬂrzstﬂlh]e,year b
compared to the benchmark standard deviation of 3.25% over t
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bond market, as represented by the Barsélays

ncreased by 5% (including coupon payments) ove

this would have increased Net Assets attribut

y CAD2,145,417. These figlures dfrdapazedl oana
ori‘dalCometa sef yl. 004t he comparabl e benchmark
eased Net Assets attributable to Holders of R

sed on the SuBt-l\FFadeZ(‘sllN.et Assets as at 31

evious rsérM(arytiZIG)g.Oyearf emeéeCadhdi an bond mar ke

I Canadi an Is%tuMesy 3DOIMM HBaodc di 1 rdeeaxs edathb y3 15 % (
the relevant ti me period, with all other wvari

i butable to Holders of Redeemable Participati
ed on a13NAVaséfM&@A[Zéoglﬂ?]am,dsE?ts underlyllflng hi s
the comparable benchmark index had decreased
Hol ders of Redeemable Participating Units by

A'sMaeyt s2 mis0.at 31

of a eta coefficient analysis is mainly due

b
its deviation to expected performance versus
h

%]
%]
—

e ex-ante tracking error for the Sub- Fu

risk is produced by positioning the portfolioc
e selection bets). Despite its usefulness for
ations too. Tracking error assumes a hor mal r
eturn distributions are not normal and theref

Asset Valuations
2

Three year
May 2011
Asset Valwuations

4
Three year
May 2010

nterest
The

ope of

terest
ternati
abili
terest
e in
e avai

eakdown

her repo
vest ment

rtfol

maj or i
b-Fund
terest

ter

provided by Daiwa based on Valuation of Holders of Re
st

hi storical beta 1.004 - gross of fee fund performance vs. B
on monthly performance data provided by T. Rowe Price)

provided by Daiwa based on Valuation of Holders of Re

st
historical beta 0.994 - gross of fee fund performance vs. B
on monthly performance data provided by T. Rowe Price)
ri sk

the Sub-Fund's financi al assets and liabilit

ubject to significant amounts of risk due to fI

I nterest rate risk is the risk resulting of

yield curve, in the shape of the yield curve, o

are determined by fundamental and technical f
fixed income and money markets. The Sub-Fund's
XxXpose it to risks associated with the effects o

on its financi al position and cash fl ows.
rate risk is managed on a relative basis versus
to the I nvestment Manager on a daily basis. |In

deviation from the benchmark detailed per mat u

such as a breakdown and deviation by rating a

nager as well. The portfolio/benchmark deviati c
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Based on underlying holdingséMaldemaﬂketandaMamr@smemfta:BlllSmpact
in the yield curve of plus 50 basis points with all ot her va
decrease in the Net Assets attributable to Holders of Redeen
i mmedi ately, equivalent to CAD1, 249,950 in bond price deprec

CAD42, 78an842he Sub-Fund's effective Mayr 20ildn of 5.85 as of

The increment al i mpact of a yield curve shift by minus 50 ba
attributable to Holders of Redeemabl e Participating Units by

overleaf for further °i Magr @®ttilon as at 31

Il ncrement al In(paasct%thraBleB‘Gll)
. . Il ncrement al I mEgouti vah ept i n
YieCdrghift Mar ket Valu&€anadian (Dol |l ar
+50Baspeints -2.9% -1,249,9530
+10Baspseints -5.9% -2,499,901
-50Baspeints +2. 9% 1,249,950
-10Baspeints +5. 9% 2,499,901
Pl ease find below as well the incrsetrTMmytaZOJiOanasr,itng)nthehesaNrAeV

yield curve shift assumption with the Sub-lQ:tuMady s2®fdF.ecfthee d
Sub-Fund's NAWags 28103 was 'CAD49, 714, 557

Il ncrement al In(paasctf)thrﬁle,leO)

. . I ncrement al | mEgout vah ept i n

YieCdrghift Mar ket Valu&€anadian |Dol |l ar
+50Baspeints -3.1% -1,538,6p6

+10Baspeints -6.2% -3,077,3B1

-50Baspeints +3. 1% 1,538,646

-10Baspsints +6. 2% 3,077,331

There are |limitations for using a single duration number to
While effective duration is a critical tool in portfolio ana
recognise that this single duration number is an estimate of
interest rates. While effective duration is useful and conve
requires us to recognise that although changes in interest r
curve, in reality the slope and shape of the yield curve cheaea
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In accordance with the Sub-Fund's policy, the I nvestment Man
sensitivity on a daily basis.
15A parallel shift in the yield curve refers to a shift in which the cha
16Asset Valuations provided by Daiwa based on Valuation of Holders of Re
17Asset Valuations provided by Daiwa based on Valuation of Holders of Re
Credit risk/ Counterparty risk
Fixed income assets, including government bonds by devel opeoc
Sub- Fund takes on exposure to credit risk, which is the risk
pay amounts in full when due. Credit research is generally d
(Corporate Bond market) anal ysis.
Within the investment process the Investment Manager focuses
investment opportunities within the Sub-Fund's investment unrn
financial statement analysis and discussion with company man
closely and are responsible for monitoring all holdings in t
i ssuers the Sub-Fund does not own but might consider owning
The Sub-Fund's guideline requires that investments must be r
rating agency. The average weighted rating of the Sub-Fund i
of 10% of the Sub-Fund's NAV may be invested in securities r
invested in high quality Canadian doll ar denominated governn
international rating agency.
Sub- Fund Break Down b sRSatthﬁyg Xrltl)gory
Credit Ratin(gF\)N%ritgfh?Iiic;I (%/)lleri]dgeh); i[n oz)i(fifner%?n:e
AAA 54. 85 54.65 0.20
AA 27.25 29. 20 -1.95
A 12. 36 12.11 0.25
BAA 5.36 4. 04 1.32
Cash 0.18 0.00 0.18

100.00 100.00
Sub- Fund Break Down b sRSéttMaﬁ)g Xht®E)gory
Credit Ra““(gs\/c:sritgfh?”i% (%/)ller?dgeh); i[n <)|/3)i(fifner%e)n:e
AAA 56. 94 57. 46 -0.52
AA 24. 36 27.18 -2.82
A 12.27 12.17 0.10
BAA 4. 78 3.19 1.59
Cash 1.65 0.00 1.65

100. 00 100. 00
The Sub-Fund's main credit risk concentration is held with d
NAV can be invested in the securities of a single corporate
obtaining the assets. Additionally, a maximum of 20% of the
guaranteed by any of the provincial governments of Canada.
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The credit ncentration is monitored on a daily basis by t6#h

team. Credit expo
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The maturity profile of the Sub- Fun%'MayfiZ@&d&iwab:li abilities
Less thanl Imonth 1 year No stated
month - 1 year 5 yearmaturity Tot al
CAD CAD CAD CAD CAD
Liabilities
Creditors - due witR9l,®dd® year - - 291, 949
Net Assets attributable to
Hol ders of Redeemabv2.,733, 342 - - - 42,733,342
Participating Units
Total Liabilities 43,025,291 - - - 43,025,291
The maturity profile of the Sub- Fun%'MayfiZ@&@ciwaB:li abilities
Less thanl Imonth 1 year No stated
month - 1 year 5 yearmaturity Tot al
CAD CAD CAD CAD CAD

Liabilities
Creditors - due witHi78,&dldd year - - 178,510
Net Assets attributable to
Hol ders of Redeemadv9.,e714,557 - - - 49,714,557
Participating Units
Tot al Liabilities 49,893,067 - - - 49,893,067

Currency risk

The Sub-Fund does not hold assets denominated in currencies
The currency exposure of all the Sub-Funds' invest ments and
2011 2010
Euro Bond Fund EUR EUR
GreBtitPebnd 56, 444 -
Nor we ff ane 85,869 135,950
Pol izslhot y 66, 497 68, 059
SwedKshbhna 55,729 104, 276
Tot al 264,539308, 285
. 2011 2010
Australian Bond Fund AUD AUD
Eur o 6 6
Tot al 6 6
2011 2010
Canada Bond Fund CAD CAD
Euro - 4
Tot al - 4
. . 2011 2010
US Preferred Securities Fund USs$ Us$
Eur o 6 5
J a p a nYeesne 1,642 1,465
Tot al 1,648 1,470
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5.CASH I NCLUDI NG FOREI GN CURRENCY
Cash balances are held with BBH & Co. and marginSt(Mzas/hZiOrlOthe
AUD155,569) is held with Macquarie Bank Limited, Australia.
to withdrawal restrictions unti.l such time as the Sub-Fund c
6 . DEBTORS
EUR AUD CAD Uuss
Interest receivabl e 20 3,809 54 50
Ot her assets - - 75,926 -
As at' May 2011 20 3,809 75,980 50
EUR AUD CAD Uuss
Receivable for investments sold 1,926,67849, 792 -
Receivable for fund units sold - 9,920 -
I nterest recei vabl e 7 4, 846 19 4 3
Ot her assets - - 87, 435 -
As at' May 2010 7 1,931,51847,166 43
7.CREDI TORS - due within one year
EUR AUD CAD Uuss
Payable for fund units repurxthazsz2d68,286 173, 797127,172
Payable for investments purZ3Xh,ak®eal, 212, 732 - 1,153, 9414
Provision for fees payable Z2®8No02&5 94)32,939118, 152 62,907
Dividend distributions payab0,e818 253, 083 - 103, 995
Ot her Iliabilities - 2,345 - -
As at’ Maly 2011 78, 5751,669, 38291, 949, 448, 018
EUR AUD CAD Uuss
Payable for fund units repu2z3hase@d53, 130 - 114,225
Payable for investments purchased, 713, 46564, 178 -

Provision
Dividend

As at' May

8 . REDEEMABLE PARTI CI PATI NG UNI TS

Number of
year

Number of
Number of
Number of

for fees payable ZMNoG&5 aA)78, 964114, 332 95, 493
di stributions payab2,e733 262, 157 - 156, 612
2010 62,6742, 207,718478,510366, 330

| SSUED AND REDEEMED DURI NG TH

Eur BondAust ral@aamaBanL%jS Preferred

Securities
Fund Bond Fund Fund Fund
2011 2011 2011 2011

Units outstanding.,ys 13l K&K BN 0360262, 290
Units issued 24,000 98,790 4,690 72,240

Units redeemed (125,210B25,12Q)y80,510Q) 145, 980)

utstandi nd68s 9416 , elrivd? , bf2 Qy2e2ad4r, 5860 188, 550

Units o
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2010 2010 2010 2010
utstandingggs salg Begi RN 0990916, 120
ssued 12,200 114,380 1,300 441,600

edeemed (126,680) 428, 93003, 9@0P95, 430)

utstandi n® 7®ds 186 , BOB , Bf50y0e0a0r, 360262, 290

Each Sub-Fund pays the Manager a monthly fee, accrued daily
as foll ows:

Mont hly Dividend Euro Bond Fund and Monthly Dividend Austral
NAV.

Mont Bl y i dGanndaBdoanFdu n d

NA¥quaborl estshalhAD100, 0006 @ %0 :

NAYreat Beh) AD100, 000 6 @ @0 :

Mont Bl yi dleSRdef eBeedr iRuineds

NA¥quaborl estshathS$100, 0006 0 %0 :

NA¥Yreat BalhS$1 00, 0aOn0OH, e0sosh althS$500, 000 6 @ &0 :

NAYreat BalhS$500, 0aOn0OH, e0sbshh althS$1, 000, 006 6 @0 O :
NAYreat balhs$1, 000, 003 1 %00 :

The Manager pays out of its own fee the fees of the Distribu
a fee at an annual rate of 0.10% and the Distributor receive
The Manager also receives out of the assets of each Sub-Fund
payable monthly in arrears as foll ows:

Mont hly Dividend Euro Bond Fund

NAV | es €10t0h,aOn0O0, 000: 0. 13 %

NAV great€ép00t Bbf@f, 000 a#fld 00e0s,sO0tOh,aON0O0O: 0. 115%

NAV great€éér00Baf00,000: 0.10%

Mont hly Dividend Australian Bond Fund

NAV | ess than AUD200, 000, 000: O0.13%

NAV greater than AUD200, 000,000 and | ess than AUD1, 000, 000, C
NAV greater than AUD1, 000,000, 000: O0.10%

Mont hly Dividend Canada Bond Fund

NAV equal to or |l ess than CAD100, 000, 000: O0.12%

NAV greater than CAD100, 000, 000: 0.11%

Mont hly Dividend US Preferred Securities Fund

NAV equal to or less than US$100,000,000: 0.11%

NAV greater than US$100, 000, 000: 0.10%
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er pays the Trustee out of the assets of each Sub-F

n arrear s, at a rate of 0.06% of the NAV of the Sut
sets of the Sub-Fund any out-of-pocket expenses inc

er pays out of the assets of the Sub-Fund an annua
s NAV, accrued daily and payable monthly in arrears

Mont hly Dividend Euro Bond Fund

NAV | es £250haon00, 000: O0.50%

NAV great€éeb0t Ban, 000 a#5d0 0O, e0s0s0 ,t0OhOa0N: 0. 45%

NAV great€é6pb0t Bbf@f,000: 0.40%

Mont hly Dividend Australian Bond Fund

NAV | ess than AUD500, 000, 000: O0.50%

NAV greater than AUD500, 000,000 and | ess than AUD1, 000, 000, C
NAV greater than AUD1, 000, 000, 000O0: 0.40%

Mont hly Dividend Canada Bond Fund

NAV equal
NAV great

to or | ess than CAD100, 000, 000: 0.50%
er than CAD100, 000, 000: 0. 45%

Mont hly Dividend US Preferred Securities Fund

NAV equal to or l ess US$500, 000, 000: 0.60%

NAV greater than US$500, 000,000 and |l ess than US$1,000, 000, QG
NAV greater than US$1,000, 000, 000: 0.50%

The I nvest ment Manager out of its fee pays any I nvestment Ad
the approval of the Manager.

The Manag
which inc

er is entitled to be repaid all of its administrat
ludes printing fees, audit fees, |l egal fees, couri e

I nvest ment Manager and telecommunication costs and expenses.

expenses,
Sub-Fund.

which wil!l be charged at nor mal commerci al rates,
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foll ows:
2011 2011 2011 2011
EUR AUD CAD uss
287 3,071 2,193 2,001
2,389 25,590 18,658 16,681
471 5,119 3,639 3,327
1,440 25,591 10,998 20,008
943 - 7,278 -
620 6, 654 4, 386 3,668
680 520 - 332
2,552 24,397 20,771 18,127
16,883 41,997 50,229 (1,237)
26,265 132,939118,152 62,907
2010 2010 2010 2010
EUR AUD CAD Uss
348 3,386 2,532 2,231
2,905 28,217 21,525 18,592
581 5,643 4,221 3,718
1,743 28,217 12,662 22,310
1,162 - 8,441 -
755 7,337 5,065 4,090
1,919 1,786 - 585
3,009 27,809 21,602 17,493
14,243 76,569 38,284 26,474
26,665 178,964114, 332 95,493
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10. NET GAI N ON FI NANCI AL ASSETS AND LI ABILITIES AT FAI R VALUE

The net gain on investment actsitwliatyic?ﬁ)lflon'st}as yoadl oswsded 31

2011 2011 2011 2011
EUR AUD CAD Uuss
Net realised gain / (loss) from:
- Dividend i ncome - - - 206, 374
- Il nterest i ncome 274,882, 395,228205, 728196, 101
- Il nvestments and currencié&#,112 101,222476, 7782,610, 868)
- Net income equalisation (6,102)(22,6300)0132,493()52,902)

- Net capital equalisation 7,891 35,916 (66, 110) -

- Futures contracts - 54,698 - -

- Forward currency contract$, 201) - - -
324,582,564,5@24483,88(3261, 295)

Net change in unrealised (loss) [/ gain from:
- I nvestments and currenci(es3,524371, 119 37,1946, 279, 665
- Futures contracts - (30, 648) - -

- Forward currency contracts233 - - -

(263,291340, 471 37,1946, 279, 665

Net gain on financi al asset a I i bi lqipteie5s
. through profiqsl’oé;éjjl‘ldsgz()‘l’925521’037018’370

The net gain on investment actsit\Miatyié_’@lfOOﬂst}as yoadl oswsded 31

2010 2010 2010 2010
EUR AUD CAD Uuss
Net realised gain from:
- Di vidend i ncome - - - 243, 789
- I nterest i ncome 318,26%,829,923775, 223416, 087
- Il nvestments and currenci®30,501(28,827p40,557(477,876)
- Net income equalisation (6,875)(30,781)Y69,504)Y40,564)
- Net capital equalisation 4,427 291,861 (47,722) -
- Futures contracts - 72,585 - -

- Forward currency contrac(tk7, 425) - - -

- Other income 2,719 - - 16,510
431,608, 134,781198,524157, 946
Net change in unrealised gain from:

- Il nvest ments and currenci263,091434,097371, 708,554, 397
- Forward currency contracts748 - - -
203,839434,097371,708®,554, 397

. 0 financial assetgs g ang gl igghi lgiglaicesSy 21811 712, 343
at fair value through profit “0r 'I"dss

11. RELATED PARTY TRANSACTI ONS

There were no transactions with related parties other than t

Manager, I nvest ment Manager and related companies are deemed
Standard (FRS) 8. Fees incurred with related parties during
Operations. Amounts payable to related parties at the year e
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12. DI VI DEND POLI CY

The Manager intends to declare distributions monthly, out of
received by each Sub-Fund subject to such adjustments as may
Trust Deed. The Manager may also distribute to the Unithol de
determine, the realised and unrealised capital gains |l ess re
Sub-Fund.

Distributions are declared as at the | ast business day of es
i mmedi ately following the distribution date to the Distribut
each of the Sub-Funds except for the Canada Bondthlarydov'vheracdl
month or i f such day is not a business day the preceding bus
i mmedi ately following the distribution date. Distributions a

7]
)]
o

the close of business on the busine ay preceding the dist

Di stributions for th\/layyé!&)rllemvdaeda a5 foll ows:
Dividend perDiUniidend ADbiowindend perDiUmniidend Amount

EUR EUR AUD AUD
June 2010 0.019 12,395 0.041 279,417
July 2010 0.019 12,567 0.041 274,238
August 2010 0.019 12,198 0.041 270, 188
September 2010 0.019 11, 947 0.041 269, 436
October 2010 0.019 11,879 0.041 269, 309
November 2010 0.019 11,565 0.041 267,760
December 2010 0.019 11, 430 0.041 264, 737
January 2011 0.019 11, 244 0.041 262,491
February 2011 0.019 11,123 0.041 260, 622
March 2011 0.019 11,104 0.041 258,811
April 2011 0.019 10,981 0.041 254,681
May 2011 0.019 10, 818 0.041 253,083
Tot al 139, 251 3,184, 773
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CAD
. 022
. 022
. 022
. 022
. 022
. 022
. 022
. 022
. 022
. 022
. 022
. 022

CAD

109,
107,
105,
103,
102,
101,
99,
98,
96,
95,
94,
93,

005
744
125
827
074
264
759
478
716
779
687
984

1,208,442

SfMany@ﬂOem@e@ a5
d perDiUmiidend

O O O O O O o o o o o o

f ol

ADviowind e n

EUR EUR
. 019 14,617
. 019 14,310
.019 13,959
. 019 13,694
. 019 13,799
.019 13,704
. 019 13,595
. 019 13,547
.019 13, 366
. 019 13,293
. 019 13,057
.019 12,733
163,674
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Uuss
154,124
145, 427
143,178
141, 785
140, 356
139,318
137,461
136, 700
108, 204
106, 814
104,557
103, 995

1,561,919

| ows :
rDibmiidend

d pe

AUD

. 041
. 040
. 037
. 041
. 041
. 036
. 034
. 041
. 040
. 040
. 041
. 038

Amount
AUD
330,212
311,680
282,532
308,268
303,900
261,720
245,472
294,165
283,292
280, 231
284,048
262,157
3,447,677
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CAD CAD Uuss UsSs$

June 2009 0.034 208, 737 0.039 382,249
July 2009 0.028 170, 468 0.039 379,460
August 2009 0.022 130,176 0.032 307,596
September 2009 0.022 127,332 0.016 151,580
October 2009 0.022 123,850 0.016 105, 853
November 2009 0.022 121,018 0.016 104, 428
December 20009 0.022 118,591 0.016 103, 325
January 2010 0.022 117,063 0.018 116, 129
February 2010 0.022 115, 768 0.018 114, 933
March 2010 0.022 113,683 0.020 127,787
April 2010 0.022 111,599 0.020 126, 424
May 2010 0.022 110, 464 0.025 156, 612
Tot al 1,568, 752 2,176, 376

NET ASSET VALUE HI STORY
2011 EUR AUD CAD uss
NAV €6, 506, AWYD60, 29E8ADA2, 73RSH8B8B8, 788,229
Number of Units 568, 9706, 172,52@8,224,546, 188,550
NAV per Unit €9. 68 AUD9. 77 CAD10.12 US$7. 48
2010
NAV €6, 748, AUD66, 448ADAY, 710S%82,548,561
Number of Units 670, 1806,898,856, 000,366,262, 290
NAV per Uni't €10.07 AUD9. 63 CAD9.94 US$6. 79
2009
NAV €,607, AUD78, 148EADBD, 35WSH36, 927, 209
Number of Uni ts 784,6108, 213,406, 202,960, 916, 120
NAV per Unit €9 .70 AUD9.51 CAD9.73 US$5.714

TAXATI ON
The Fund qualifies as an investment undertaking as defined |
1997. It is not chargeable to Irish tax on its i come and ga
Tax may arise on the happening of a chargeable event. A char
to unitholders or any encashment, redemption or ransfer of
of chargeable events in respect of:
1)a unitholder who is not Irish resident and not ordinarily
chargeabl e event, provided the necessary signed statutory de
2)certain exempted I rish resident investors who have provide
decl arations.
Di vidend i ncome, interest income and capital gai ns, i f any,
non-recoverable withholding tax in the countries of origin.
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15. SOFT COMMI SSI ON ARRANGEMENTS

The Fund does not have any soft commi ssion arrangements.

16. COMPARATI VES

The comparative figures fﬁMaWOQOﬂme year ended 31

17. POST BALANCE SHEET EVENTS

There were no events subsequent to the year end which requir

140/226



EDINETOO OO
0000000000000000000000000000000000(E14857)
OoO0oo0oO00oO000oooooooo
Dai wa Bond Fund Series
Mont hly Dividend Australian Bond Fund
Schedul e of l nvest ment s

3i'Mago11

Fair

Nomi nal Val ue % of

Hol ding AUD NAYV
Debt Securities
Australia
APT Pipeline 7.75% 22-Jul -20 500,000 485, 329 0.81
Australia & New Zealand Banking Grbu®pOoo, GO 0118-, Qcrt8- 117. 6 9
Australia Pacific Airports 7% 25-AugO@,6000 592, 442 0.98
Australia Commonwealth 6.5% 15- May6,18350, 0060, 550, 323 10. 86
Australia Commonwealth 6% 15-Feb-1T7, 870, 0010, 956, 063 3. 24
Australia Commonwealth 5.75% 15-Ju4,.2®0, 0040, 482,810 7. 44
Australia Government 6.25% 15-Apr-1%35, 000 978,651 1.62
Australia Government 5.75% 15-May-27100, 000 729, 056 1.21
Australian Prime Property 8.25% 30-%@0,-d®0 507,919 0. 84
Bank of Queensl and 5.75% 10- Mar-15 700, 000 703,698 1.17
Bank of Queensland FRN 04-Jun-138 1,000, 000,049, 790 1.74
Bri sbane Airport 8% 09-Jul -19 600, 000 607, 034 1.01
Caterpillar Finance 7% 03-Dec-12 500,000 504, 957 0. 84
CFS Retail Property 7.25% 02- May-16500, 000 509,580 0.85
Civic Nexus Finance Pty Ltd 6.5% 15,-5@@,-@0m, 176,631 1.95
Commonweal th Bank of Australia 7.200®06,-0F&N)H-0D®, 452 1.67
DBNGP Finance 8.25% 29-Sep-15 800,000 797,128 1.32
Dexus Finance 8.75% 21-Apr-17 900, 000 934,927 1.55
Energy Partnership 6.375% 29-Jul -11, 500, 0010, 496, 770 2. 48
Eurofima 6.5% 22-Aug-11 700,000 702, 273 1.16
GE Capital Australia 6.5% 15-Nov-11600, 000 602, 200 1.00
GE Capital Australia 6% 15-May-13 600,000 599,542 0.99
GE Capital Australia 6% 15-Apr-15 500,000 494, 364 0.82
I CPF Finance Pty 6.75% 03-Jun-16 600,000 595, 3114 0.99
I NG Bank Australia 5.75% 03-Mar-15 700,000 704, 386 1.17
Leighton Finance 9.5% 28-Jul -114 500, 000 518, 655 0. 86
Macquarie University 6.75% 09-Sep-2000,000 677, 166 1.12
Medal lion Trust 2011-1 A2 6.5% 22-Now0®,20010, 022,460 1.70
Mirvac Group Funding 8.25% 15- Mar - 1600, 000 616, 484 1.02
Mirvac Group Funding 8% 16-Sep-16 500,000 505, 468 0. 84
Nati onal Weal th Management 6. 75% 165Q0Q@W,Nn0Q@® 464, 483 0. 77
National Australia Bank 6.75% 16-Sep0@,4000 509,654 0.85
New South Wales Treasury Corp 6% 02,-3May,-@®0, 585, 975 4. 29
Queensl and Treasury 6% 21-0ct-15 600, 000 615, 043 1.02
Queensl and Treasury 6% 21-Apr-16 1,640, 0010,680,984 2.79
Queensl and Treasury 6.25% 21-Feb-20950,000 985, 431 1. 63
Snowy Hydro Ltd 6.5% 25-Feb-13 1,400, 000,371,616 2.27
Spi Elec and Gas 7.5% 25-Sep-17 700,000 716, 807 1.19
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Dai wa Bond Fund Series
Mont hly Dividend Australian Bond Fund
Schedule of I nvestments
3i'Mago11
(Continued)

Fair
Nomi nal Val ue % of
Hol di ng AUD NAV
Debt Securities (continued)
Australia (continued)
St George Bank FRN 09-May-18 1,300, 000,382,321 2.29
Stockland Trust 8.5% 18-Feb-15 500,000 529,107 0.88
Suncorp Metway Ltd 5.75% 11-Sep-13 500,000 503,767 0.84
Swan 2010-2 A3 7% 25-Sep-41 1,000,00W,011, 990 1.68
Telstra Corp 7.75% 15-Jul -20 500,000 515,741 0. 86
Torrens Trust Series 2010-3 A3 6.5%0dd, ©&ex 604, 200 1.00
Vero I nsurance Ltd 6.15% 7-Sep-25 500,000 432,918 0.72
Wesfarmers 8.25% 11-Sep-14 500,000 528, 108 0. 88
Western Australia Treasury 7% 15-0kt50®, 0010, 643,976 2.73
Western Australia Treasury 7% 15-Ju36®,1000 551, 867 0.92
Westpac Banking 7.25% 18- Nov-16 500,000 514, 460 0.85
Westpac Banking 7.25% 11-Feb-20 700, 000 707,526 1.17
Wool worths 6.75% 22- Mar -16 500,000 509,151 0. 84
51,494,27585. 41
France
Dexia Municipal Agency 5.75% 02-Apr500, 000 490, 117 0.81
490,117 0.81
Ger many
KFW 6% 20-Aug-20 900, 000 884,970 1.47
884,970 1.47
Net her |l ands
Rabobank Nederland 7.25% 20-Apr-18 500,000 507,502 0. 84
Royal Bank of Scotland 6.5% 17-May-A®80, 000 607,829 1.01
1,115,331 1.85
Supranational
Eurofima 6.25% 28-Dec-18 1,000, 00W0W,009,535 1.67

1,009,535 1.67
Uni tkeidngdom
Barclays Bank 6.75% 17-Aug-15 500,000 497,537 0.82
Net wor k Rai l I nfrastructure 6% 15- N®®KG,16600 602, 467 1.00
1,100,004 1.82

Uni tSetdat es
Bank of America 6.75% 09-Sep-13 1,230, 0010, 238,818 2.06
Gol dman Sachs Group 7.75% 23-Nov-16600,000 603,689 .00

[EnY
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Dai wa Bond Fund Series
Mont hly Dividend Australian Bond Fund
Schedule of I nvestments
3i'Mago11
(Continued)

Fair
Nomi nal Val ue % of
Hol di ng AUD NAV
Debt Securities (continued)
United States (continued)
JP Morgan Chase 6.75% 11- Mar-15 1,000, 000,008,128 1.67
2,850,635 4. 73
Tot BebSecurities 58,944,86797.76

Fut

Aus
10-

Tot

Noti onaUnreal i sed
Nomi nal Cost (Loss)
Hol di ng AUD AUD
ures Contracts
tralia
Year Commonweal th Treasury Bond (SFEH) (3 J65028388p4, 416)
(64, 416)
ahrealliossesdf ut ucestracts (64, 416)
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Dai wa Bond Fund Series
Mont hly Dividend Australian Bond Fund
Schedul e of Portfolio Movements - Unaudi t

3i'Mago11

Acquisiti ®nsposals
Nomi nal Nomi nal

Australia Pacific Airports 7% 25-Aug-16 600, 000 -
Australia Commonwealth 6.5% 15-May-13 10,850, 0@0800, 000
Australia Commonwealth 6% 15-Feb-17 1,600, 0040, 630, 000
Australia Commonwealth 5.75% 15-Jul -22 4,300,000 -
Australia Government 6.25% 15-Jun-114 540, 0004,834,000
Australia Government 6. 25% 15-Apr-15 2,085,000, 610, 000
Australia Government 5.75% 15-May-21 800,000 100,000
Bank of America 6.75% 09-Sep-13 1,230,000 -

BNP Paribas 6.75% 18- Mar-15 1,500, 0010, 500, 000
Brisbane Airport 8% 09-Jul -19 600, 000 -
Commonweal th Bank of Australia 6.5% 14-Jul -14 - 1,000, 000
DBNGP Finance 8.25% 29-Sep-15 800, 000 -

Dexia Municipal Agency 5.75% 02-Apr-14 - 500, 000

Gol dman Sachs Group 7.75% 23-Nov-16 1,200,000 -

HSBC Bank Australia 6.75% 12- Mar-15 - 1,000,000

I CPF Finance Pty . 5% 03-Jun-16 600, 000 -

I NG Bank Australia 5.75% 28-Aug-13 - 500,000
KFW 7.5% 26-Aug-11 - 3,000,000
KFW 6% 20- Aug-20 900, 000 -
Macquarie University 6.75% 09-Sep-20 700, 000 -
Medal |l i on Trust 2011-1 A2 6.5% 22-Nov-42 1,000,000 -

Mer il Lynch And Co 6.035% 15-Jun-11 - 1,290,000
Morgan Stanley 6% 01- Mar -13 - 700, 000

Ned Waterschapsbk 6.25% 08- Aug-13 - 1,670,000
Net wor k Rai l I nfrastructure 6% 15- Nov-16 - 1,000, 000
New South Wales Treasury Corp 6% 01- May-23 - 700, 000
Queensl and Treasury 5.75% 21-Nov-14 - 1,700,000
Queensl and Treasury 6% 21-0ct-15 600, 000 -
Queensl and Treasury 6% 21-Apr-16 2,000, 000360, 000
Queensl and Treasury 6% 14-Jun-21 - 2,800,000
Royal Bank of Scotland 6.5% 17- May-18 - 1,000, 000
Swan 2010-2 A3 7% 25-Sep-41 1,000,000 -
Torrens Trust Serie 2010-3 A3 6.5% 11-Dec-64010, 000 -

Not e: Al investments matured in the nor mal course of business
The above represents the statement of changes in the composit
under the Central Bank's regulations. This shows the | argest 2
intended to provide reconciliation between holdings at the beg

year .
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2011

60,531,465.03 4,550, 150

377, 684. 42 28,391

60,153, 780.61 4,521,760

5,994,070

10. 04 755
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(1)
40 4,791 2011 40
4,791

(2)
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19791988
19881990
19902004
2004
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19911997

19972001

20012006

2006

Associ at|li on off
Corporate Treasfurers

(KarMcEnef f)

19721983
19831990
1990
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2011
1,755,598,647.04 81,254,927.88 196, 867
833,163, 319. 84 3,460, 436, 369.02
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2,976,502,302. 27

191,617, 465. 69

1,660,324,683.05

41,439,584.80

747,972,134.50

483,934,066. 75

5,249,864.66

95,273,963.99

39,815,343.08

85,191, 185. 34
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129

23 103

23 30
104. 11
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31

2011 2010

521, 496 54,293 760, 986 79,226

2,655,875276,5033,296, 758343, 225

3,612, 730376,1214, 756, 377495, 186

1,410, 930146, 892

7,679,535799,5168, 053, 135838, 412

(3,311,880Q0B844, 80QR, 933, 647805, 422)

4,367,655454,7175,119, 488532, 990

(74,989) (7,807) (99,386) (10, 347)

10 (1,000,000Q0104,110)

3,814,162397,0925,781,088601, 869

11 492,338 51, 257 492,338 51, 257
12 3,321,824345,8355,288, 750550, 612
12 3,814,162397,0925,781,088601, 869

2011
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31

2011 2010

14,665, 3513, 526, 81104, 341, 9510, 493, 140
73,212 7,622 93,600 9,745

(16, 682, 8(919,)736, 85176, 628, 3(914)731, 182)

(1,944,334PR02,42%P, 192, 844P28,297)

25,527 2,658 52,579 5,474

(1,918,807T1L99, 767TrR, 140, 265%r22,823)

(48,119) (5,010) (53, 066) (5,525)

(1,966,926p04,777TP,193,331(p28,348)

2011
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2011 31

2015 12 31

19
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2011

11,337,494
5,345,405

2010

11,940, 633
4,687,761

16,682,899

16,628, 394

8,411,522
1,027,465
568, 281
1,330,226

8,541,047
1,058,515
669, 482
1,671,589

11,337,494

11,940, 633

179 2010

2011

1,253,914

36,340

36,999

90,000
428,910

52,7209

183

2010

733,542

36,540
22,500
95,000
461, 557
31,629
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2011

48,212

(93)

2010

51, 568

1,498

48,119

53,066

2011

(1,918,807)

2010

(2,140, 265)

2010 12.5

(239,851)

(267, 533)

(60, 315) (53, 283)
(4,473) (6,528)
4609 2,251
93,226 61, 449
210,944 263,644
48,212 51,568

1,566,6383, 266, 9371, 481,
9,744 126, 862 52,

2576, 314,832
814 189,420

1,576,3823,393, 7991, 534,

0716, 504, 252

1,183,2503,224,9451, 145,
215, 265 37,058 176,

6515,553, 846
587 428,910

1,398,5153,262,0031, 322,

2385,982, 756

177,867 131, 796 211,

833 521,496
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31 1,565,2663,248,3241,186,2965, 999,886
1,372 18,613 295,491 315,476
(530) (530)
31 1,566,6383,266,9371,481,2576, 314,832
31 929,888 3,174,769 988,162 5,092,819
253, 362 50,176 158,019 461,557
(530) (530)
31 1,183,2503,224,9451,145,6515, 553, 846
31 383,388 41,992 335,606 760, 986
2011 2010
1,864,158 2,191,249
639,410 826, 605
143,242 121,959
3,356 876
150, 462
5,700 5,607
2,655,875 3,296,758
1,016, 456 2010 1,056,028
2011 2010
3,612,730 4,756,377
3,612,730 4,756,377
2011 2010
836,445 1,177,370
291,324 492,207
332,157 353,939
1,851,954 910, 131
3,311,880 2,933,647
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2011 2010

99, 386 800,000

(24,397) (700,614)

74,989 99,386
20009
2011 2010
1,000,000
1,000,000
2011 2010
400,000
400,000 492,338 492,338
2011 2010
5,781,088 7,974,419
(1,966,926)2,193,331)
3,814,162 5,781,088
2011 2010
5,288,750 7,482,081
(1,966,926)2,193,331)
3,321,824 5,288,750
2011 2010
23,917
666, 205 898,089

666, 205 898, 089 23,917
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2011 2010
568, 281 669, 482
45,600 44,856
1996
100
615 €85, 656
716 €69, 811
91 (€19, 993)

€135, 474

31
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1986

17

21

1,965,000

141,000, 000

510, 000

2011

2011
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€1,365, 469

€1, 087,828

€305, 105

17

31
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(€92, 354)

(31, 841)

(40, 869)

(€165, 064)
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Dai wa Europe Fund Managers Ilreland Limited
Bal ance sheet
at 31 March 2011

Not e 20€11 20€10
Fixed assets
Tangi ble fixed assets 5 521, 496 760, 986
Current assets
Debtors 6 2,655,875 3,296, 758
Cash at bank and in hand 7 3,612,730 4, 756, 377
Restricted cash - held in escrow 1,410, 930 -

7,679,535 8, 053,135
Creditemsunts falling due withi B one {e8amd311,880) (2,933,647)
Net current assets 4,367,655 5,119, 488
Provision for liabilities and cHarges (74,989) (99, 386)
Creditamsunts falling due after 16ne yddr, 000, 000) -
Net assets 3,814, 162 5,781, 088
Capital and reserves
Called up share capital 11 492, 338 492, 338
Profit and | oss account 12 3,321,824 5,288,750
Equi ty s hasr efhuonlddse r 12 3,814,162 5,781, 088
Thaccompannoytiénsgranmmi nt e gpraarbtft hibsal asebeet .
On behalf of the board
4 July 2011

Brian Guyett Peter Call aghan
Director Director
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Dai wa Europe Fund Managers Ilreland Limited

Profit and | oss account
for the year ended 31 March 2011

Not e 20€11 20€10
Turnover 14,665,353 14,341,950
Ot her i ncome 73,212 93,600
Admi ni strative expenses 2 (16,682,899) 16,628, 394)

Loss on ordinary activities before intldr®sitd, 88cdl ) t(a&Rx atli2qg B 4 4)

Il nterest i ncome 25,527 52,579

Loss on ordinary activities bef @dre taxdti9d®, 807) (2, 140, 265)

Taxation on ordinary activities 4 (48,119) (53,066)
Loss for the year (1,966,926) (2,193, 331)
Theomphador ecogngiasiendsl o s soetsh € hatnh e osfsot hgear .

Al t esuhtasbeeegnener bByceodnt i noupienrgat i ons.

Thaccompannoytiénegrammi nt e gpraarbtft hipsr ofainthosasccount .

On behalf of the board
4 July 2011
Brian Guyett Peter Call aghan

Director Director
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Dai wa Europe Fund Managers Ilreland Limited

Statement of accounting policies
for the year ended 31 March 2011

Thpri ncapabunptoilnigcaideospb gtdh €Eompangsf ol | ows:

Basis of Preparation
Theinanst at emaernptrse p aurnedde hbi st orciocsatb nv e natnidooompwiytfhi nancepbrting
st andaftdhs@ccounStianngd Bo dsadspr omul b gTtheedn st i b iGhear t Acedunt alnrtesl and.

Thprepar aftihokni nanst at e meenqtusinmaensa g etnoma kleudgemenst smahdssumptions
t haatf f etchtaeppl i cafpioolni cainetshe eporatneodu ofass s eatnsti abi | iitniceoanmed x pense.
Thesti manhdssociaastseudmpbar basedhi st oreixcpaelr iaenndcaer i otthéact o haatr e

bel i etvobdr eas onuanbdieeh ei r ¢ ums ttahneceessu,b fwshi € brtnhbasoboémakitnhgpudgement s
abouhearr r yvianlguoefas seatnstli abi |t hbaerseot eadapparfernoont he o ur checst.u al
resumagi f fferrotmMhes et i mat es.

Thesti mandader laysisnugmpar eesi eonadongobagiRevi st oancsc 0 u netsitnigmat e s
recogniinsbderi odwshi thesti mast evi sétdheevi saifofneonhbtyhapter i odi,nt he
per ioofttheevi sainofinut upreer i D fitsheevi saifofnebboschurraentut upreer i ods .

I nterest i ncome
I nt eriensctoinse ecogniins b@dr ofainth osasccoanatnac cr ubaalssi s .

Turnover and Administration Expenses

Tur nocvoempr f eescowhei chaccouhbedanaccr ubaalssiEsx.pe nasreasc c oufibedan

ac cr ubaalssiTsu.r noavnedrd mi ni s terxapteinasnesshoercl|l uefavneoum bt s nbeydngaitdoot her
servpcevi Hetrhsegyr oaopmpanioetsheon-gseuppcevi der s.

Foreign Currencies
Theinanst at enmaernetxspr e 5 sEeudr(6) ,whi cht hunct iaonndarle s e ntcautriroeonft i e
company.

Mo n e taasrsyeatnst i abi | d& nemi naftoerdetc gnr enacritersan s luastiendg e x ¢ h arnagtee s
prevaiatt hgal asbedat &@r ans acdteinoonnsi n aftoerde c gnr e nacrieersans laatt atle s
whi approxt meaepsevaiatt hdat ebt heransactions.

Shacapitatlranslaatt Bdxcharnagtper ev aiatt hdatoefi t sssue.

ProfanHossaersi sf ngcrur r etnrcayns| ahdosnet t | eonfambunesei vaanbdlaey ab h e
f oretcgnr enacrideesa vt tihnt hpr ofaintHosasccount .

Cash at bank and in hand
Casahndasehqui vat empsciassshnhande posrietpsay a hdleemand.

Restricted cash - held in Escrow
Thamo uhnetlidne s c rroewt at erse nptay meunpu et BilDec en2b0elrfhaccousstubj eoctontr ol
byt hescraogwe nt .

Taxation
Corporaakepnr oviodnedxaptlt ef atcsurrant r i b urtaatbelse.

164/226



EDINETOOOO
O00oDOoO0ooDo0ooo00oo00o0o00oo00bDo00noOO(ELD4857)
Ooooooooooooooooooad

Il naccor dmaintEh RS9 Def erTraexde x c ewphte peher wegaibryadc ounsttianngd afrudiplr ovi si on
withduscounsmandgeoa!l t i midnigt f er whtc bhvaer i sheunhot everastedibal asheet
dat Bef ertrackda | a nacrepsr ov iadte dt e 6t a x a teixopne cttopde v attlhei mefrever sal

Adef ertraeads s & sr e ¢ o rwdheedr &€ smo rlei k etlhyannot ob er e c ov e rTahbeleec.ov er aobfi | ity
def ertraeads s eitsa s s e sasnendu ablyt fdi rector s.

Tangible fixed assets

Tangifbilxead s eatrset atastdo sltesdsepr eci Bepoeciiasthanpgeedguahst al matnhtes
c osotfas s eotvsetrh e e Kk p e cutseedfluilv e s .

Furniture and equib meear s

Software 3 years

Mai nframe Equi pmen3 years

Personal Computers2 years

Assetl uaersel osmbpi tanddeubj eoptr ovi sfioornnsp ai rwheennte c e s sAasrsyeitns h e
courosfdevel opmeoteprecunt eHeayr br oughtuos e .

Empl oyee benefits
Obligafboboostri buobdieofnisoedt r i bpuetnisopnbaaseecognaisaredkpenstehprofit
anbHosasccowhetnh eayr d u e .

Of f balance sheet financial instruments
Of f-babheetemascahsf or wandtractaseednt i rfeohyedgpogpo&asanbosses
arisfnghnedgt ngns acatrieoencsogniinaedor damintthhender Ityrianngsacti ons.

Government grants

Dur itnhgg e atrheompwapgn ecedpetmp | osyuebes gdghhcokWb egeanatrsmadteogi v e

i mmedf ahansupporrtei mboosabreadyguramdunateecogninnbdr ofandoss
accounthperiiondhi thebyecormeecei vRbbei s snwandfeono b |l i gat broenpsayo uhn ftshi s
i sconsi dperroebdab | e .
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Manager s

operations

r el

and Li mi

ted

Th€ompawhyi,c kengagsetdhpr ovi efaodnmi ni s tsreartviibcoe ar i ®usdissawholowned

subsi doifBbay ®acur iTtriueBstir olpiemi taecdompangor poirna h Bd p u bolfi ¢ el aTnhde.

ul t i npaatreecnotmp e sDyai Wwac ur iGrioeulspcacompangor poirndapdn.

I ti st hententoftohndi r ect ocrosnt itnodevet bpcti viotft Beompantioconsi der

optibnesonsul twaittihbparent .

Th€omphagnt er ataogr eemeintvhar i ens i ttiowhi chpr ovisdeersvi tadehese

agreemeh€emphagnder ttacheovademi ni stsreartviibcoeasna g r efeede .

Admi ni strative expenses
Staff costs

Ot her administrative
Staff cost compri se:
Wages and sal aries

Soci al wel fare costs
Pension cost s

Ot her <cost s

expenses

2011

11,337,494
5,345,405

2010

11,940, 633
4,687,761

16,682,899

16,628, 394

8,411,522
1,027,465
568, 281
1,330,226

8,541,047
1,058,515
669, 482
1,671,589

11,337, 494

11,940, 633

Thaver agmboefper sempl obyyeHeompéahwpcl uddiirnegc tdourrsijnhgg e awa & 7 9
(2010: ITBEpmpahwrtehda seff aci | iwiitBhai war ofpreu s tlereesl B n thi {(“eDETI)L "
duritnhggeafmfheel atedtwverael | ocanhddchapbgaendgr ebeads iasssebut nser vi ce

|l evabreement s.

Loss on ordinary activities before taxation
Theososnor di naacrtyi v ibteifeosraex a thiaobne ednet er nmaifnteedn ar gtihnégol | owi ng:
2011 2010
€ €
Directors' remunerati on:
Fees - -
Ot her remuneration ncluding pendi @b3¢c®dtdr i but i78mMs 542
Audi tor's remuneration
Audi t 36, 340 36,540
Tax 36,999 22,500
Ot her 90,000 95,000
Depreciation 428,910 461,557
Operating | ease rentals 52,729 31,629
Taxation on ordinary activities
(a)Analysis of charge in year
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2011 2010
€ €
rrent tax
i sh corporation tax - -
come tax on health insurance pr ed4nd uadnk2 51,568
der /(over) wunder provision in prioer year -
Deferred tax (93) 1, 498
tax charge 48,1109 53, 066
tax reconciliation
2011 2010
€ €
ss on ordinary activities befo(flk, 5&,a80 d)n (2,140, 265)
ngzratlizf)g%;ax based on standard(égad’esgf) 12'5(%267,533)
cess of depreciation over capitdl6e60al3lldywances (53, 283)
Lieﬁisggcy/(excess) of deductible (o[y,el{7é1)on-dedu<cé,igé§)
fferences arising from tax at the 46i9gher rate 2, 251
oup relief surrender ed 93,226 61, 449
sses carried forward 210, 944 263,644
rrent corporation tax charge - -
come tax on health insurance pr e4d  uank2 51,568
gi bl e Fixe Assets
at 31 Marc 201
FurnitureSa&aftwareComputer Total
Equi pment Equi pment
€ € € €
t
31 March 2010 1,566,638, 266, 9317, 481, 2567/, 314, 832
itions during year 9,744 126,862 52,814 189,420
posals during year - - - -
31 March 2011 1,576, 38, 393, 7919, 534, 076, 504, 252
reciation
31 March 2010 1,183, 2530, 224, 9415, 145, 6551, 553, 846
reciation for year 215,265 37,058 176,587 428,910
posals during year - - - -
31 March 2011 1,398,51%, 262, 0013, 322, 238,982,756
book value at 31 March72,0867 131,796 211,833 521, 496

Net
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moT
3 c

€

1,565, 263, 248, 3214, 186,

1,372 18,613

reSa&ftwareComputer
ent Equi pment
€

Tot al

€

29%, 999, 886
295,491 315, 476
(530)

(530)

1,566, 6338, 266, 9317, 481, 256/, 314, 832

929,8883,174, 769988,

253,362 50,176

1625, 092, 819
158,019 461, 557
(530)

(530)

1,183, 253, 224, 9415, 145,

655, 553, 846

As at 31 March 2010
Cost

At 31 March 2009

Addi tions during year
Di sposals during year
At 31 March 2010
Depreciation

At 31 March 2009
Depreciation for year
Di sposals during year
At 31 March 2010

Net book value at 31

Mar ch8 22,0388 41, 992

335,606 760, 986

Debt oaamsoounts falling due within one year

2011 2010

€ €
Fee debtors 1,864, 158 2,191, 2409
Prepayments and accrued i ncome 639,419 826,605
Ot her debtors 143, 242 121, 959
Corporation Tax 3,356 876
Amounts owed by related companies - 150, 462
Deferred tax 5,700 5,607

2,655,875

3,296, 758

Il nnddi tt b&8pmphagnunr ec ogdneifseertracads sef€l, 016 ( 286 @&€0; 056, U A Bhya.s

nobeenecogndiuseeod hbeevefuncertavaittysecovaenrdtyhei mionfgt secovery.

Cash at bank and i n han

Cash and cash equival en

Credi taomosu:nt s falling

Accrual s

Trade creditors
Amount owed to parent
Amount owed to related

due

d

2011
€

ts 3,612,730

2010
€

4,756,377

3,612,730

4,756, 377

within one year
2011 2010
€ €
836, 445 1,177,370
291, 324 492,207
332,157 353, 939
companies 1,851,954 910, 131

3,311,880

2,933,647

Thamouonwetdot hpar ecnotmpasuwnsecanddt erfersete .

Thamouonwetdot heel atethpanhebuadbeasl anekbkattiomgnagesneernvtiacse st | iinned

t hman ag esneernvtiacgerse e nfehnbta.l ansuensecanddt erfersete .
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9 Provision for Iliabilities and charges
2011 2010
€ €
Opening balance 99, 386 800,000
Charge to profit and | oss account - -
Utilisation of provision (24,397) (700, 614)
Closing Bal ance 74,989 99, 386

Thprovisebat esosbsérestructwhriienhgs,n c | uwdietdhsitnat ®st 82009 .

10Cr edi taomosu:nftasl | i ng due after one year

2011 2010
€ €

Subordinated Loan 1,000,000 -
1,000,000 -

Thamouanbtowea s s s ubeyd hpar ecnoomp ahnays,of i x mdt ur wt ynhat uvirnatl eaSyear s,
antbaso nt erpeasytment s.

l11Cal l ed up share capital
2011 2010

Aut hori sed
400,000 ordinary shares of Stgf£l each
Al l otted, called up and fully paid

400,000 ordinary shares of Stgfl &&&h 338 492,338
12Reconciliation of movenieunntd si na nsdh aprreohfoiltdearnd | oss account
2011 2010
€ €
Shareholder's funds at beginning &f 78dar088 7,974,419
(Loss) for the financial year (1,966, 926) (2,193,331)
Shareholder's funds at end of yeard, 814, 162 5,781, 088
2011 2010
€ €
Profit and | oss account at beginni5n@ 8a@&f, 7ybdar 7,482,081
(Loss) for the financial year (1,966, 926) (2,193,331)
Profit and | oss account at end of 3y8&r, 824 5,288,750
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13Commit ments

Annucaommi t medaeaen-cancepbkahbht eagaersasf ol | ows:
2011 2010
Land and Ot her Land and Ot her
buildings buil dings
€ € € €
Operating |l eases which expire:
Within one year - - - 23,917
In the second to fifth years inclusive - -
Over five years 666, 205 - 898,089 -
666, 205 - 898, 089 23,917

Undaenagr eenehnetomphagnder ttaokeovodper ocoompanagretangeher al
admi ni starnadtuipopne et vi oDeai ®war ofpreustlereesl Ahthi tlendet ut heomphasyg
agr etehdaatf ewi Iblepaifdot heer vipcreosvi ded.

14Pension costs

2011 2010
€ €

Pensions charge for year 568, 281 669, 482

Pension charge payable at end of yed&a5, 600 44,856

Theompapegr aatdeesf i nedt r i bpuetnisosno h efroer t di rectaodmpl oyees.

15Rel ated parties
Th€ompasaywholownedbsi difday ®acur iGrioeuspcwhosensol ifdiantaendc i al
st at enmaernptusb | iacvlayi | aTbhi€o.mp asayv ai loifhgex emptuinodnBsr nanBepbrting
St and\aor8d Rel aPtaerdDiy scl ostuone Hdi s cltorsaens acwiitonhbgr oupder t awkhiincghs
woubdel i mi noantedsol i datthitfoinnanst at emefhbhgr oup.

16Cash flow statement
Thdirechavasvai betdhexemptoohai nfeidnanBRepbr 8t agd\aorld( Re v i1ls99d6 )
notoprepacashfsitoant e mstnhteompangssehteonsol iidahédnanst at enoefnt s
itparebtj ®@acur iGrioeuspcwhi ahpubl iacvliayi | abl e.

17Ul ti mate parent company
Th€ompaunokt s npaatreeunntd er t a BOanighac ur iGrioebspcacompanygor poirndapdn.
Thearggsboupwhi theesubftsheompangonsol iidsahehtleadoeypai Waecurities
GrolupcCopioefshei nanst at emefDas ®acur iGrioeuspcar avail abtlhep ub laincd
mafpPpe bt aifnreoBm Mar u n olu-cchhioOmei,y oddaoek §p0- 6IF&8MHhan.

Themal Igersotupwhi theesubftsh€ompangonsol iidsahehtle adbeyBai ®acurities
TruEur olpiemi tCeodp.icefs heéi nanst at encefDabs ®acur iTtriueBsu r olpiemi & e d

avail abtlhepublaincpnapeobt aifnreoBh ob kHar c oQuerntt Har c oRuorat®u b 12i,hr el and.

18P0ost balance sheet events
Thewerneosi gni f poabhatl asbeevenafsf ect hegmpany.

19Forward foreign currency contracts
Theol |l ovbnwhodetgnr ecnocnyt r we tosp eansa t3 IMar 281 1.
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Sell US Doll ar Buy Euro Unrealised Gain / (Loss
$ 2,310,000 €1,711,615 € 85,656

Sell Japanese Yen

151,000,000 € 1,353,716 € 69,811

Sell Australian Doll ar

$ 592,000 € 410, 991 (€ 19, 993)

€ 135,474

Thebedogwislslet tguear t ew etyh per iloAdpr 2D 1t1o3 IMar 281 2 .

Unr ealgiasiesdn Hossoens hefer whodecgnr ecnocnyt r hatvneobeernecogniins b d
finanst at emesh heryel attoB ut uirnec osnter ealrmmac c or dmaintthh Eompaagtseunti ng
policgaspaeabossaersi sf nghnedgt ngns acatriecencsogniinaedor daaintthbaender |l ying
transactions.

Theol |l owbnwhodetgnr ecnocnyt r we tosp eansat3 IMar 2810 .

Sell US Doll ar Buy Euro Unrealised Gain / (Loss
$ 1,965,000 € 1,365,469 (€ 92, 354)

Sell Japanese Yen

141,000,000 € 1,087,828 (€ 31,841)

Sell Australian Doll ar

$ 510,000 € 305,105 (€ 40, 869)

(€ 165, 064)

20Guarantee under | rish Companies (Amendment) Act, 1986
Und8ect Lldonft heri €EbmpatiAmendmenlt9)86o mpanegsstienredl malleexempt ed
frofm | itnhgei ndi v iadcucaolupnrtosv itdheatth el r abi | at eesevogahlt gnbtyaPdr ent
Comp awnhyi,c br equitrobdar e gi s tGornepda hayMe mbSetra b & h Eur o plenainoTnh.Bar ent
Compmogitncor pphatesubftsheubsi diianrtioe & 8r oapcoufmbheesubftsh€ompany
havbeeecnons ol iidnattoe e subftshemmedPat edotmpan@Pai @acur iTtriueBsur op e
Limi hadgreteodrrevogabltgnhhkeabil bftihe€so mpasayt31IMar 2B lilpnccordance
wi tShect L donft hAdct .

21Approval of the financial statements
Theinanst at emeenrteppr obvweHboaotidi recbodrdsul2y011.

171/226



EDINETOOOO
O00oDOoO0ooDo0ooo00oo00o0o00oo00bDo00noOO(ELD4857)
Ooooooooooooooooooad

(1)

(2)

(3)

31
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(AMP Capit al Il nvestors Limited)
(1)

2011 211 159
(2)

2002

Dai wa Europe Trustee:
Limited)

(1)

2011 2.5 260 12 1,437

23
104.11
(2)
1993
100

(1)

2011 1,000
(2)

100

(AMP Capital Investors Limited)

Dai wa Europe Trustee:
Limited)
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1989
1989
1989 1893 1972
1990 19809 10
1989 78
1989 1985 12 20
85 611 1985 1985 2002
2001 107 2001 108
2003 29 2003
2003 211
1989 2011 2011
2011 352
1)
2) 1990
3) 1994
4) 1990
2005 2005
(3) (9)
(a () ( ) 6 8

(b)

(1)
69 (2)(a)
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(B) (1) (9) ( 3)

(a)

(b)

c)

(d)

( ) Unit Trusts

()

()

( ) Common contractual funds
1963 2009

1990
2005 1990

19914

(1) 1997

2010

(3)
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(1)

(2)

(3)
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2010

121
1990
1990
1994

1990

104

1771226
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(1)
(a) (1)

(b)

(c)

(e) (3)

10

(h)

(b) (c)
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1,000 54 (3) (g
1978 25 78 660

(2)

(a) (1) 10

(b)
(3)
(1) (a)

(b)

(c)
(2)(a)

(b)
(3)
(2)(a)
(a)
(b)
)
« )
() 70 71
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(b) 70 (6)
70
70

(c)
(5) (a)

()

()

()

(b)
(6) (2)
(7)

(a)

(b)
(8) (7)(b)
(1) (a 10

40

b 20
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Basis of audit opinion

We conducted our audit in accordance with International Stands
the Auditing Practices Board An audit includes examination, o
the amounts and disclosures in the financial statement s. It al
significant estimates and judgements made by the Manager in th
and of whether the accounting policies are appropriate to the
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the inf
considered necessary in order to provide us with sufficient ev
the financi al statements are free from materi al mi sstatement ,
irregularity or error. |In forming our opinion we also evaluate
of information in the financial statements.

Opinion

I n our opinion, the financial statements give a true and fair
Accounting Practice in Ireland, of the %‘tl\aa)e 201G hendfdfaitrise iorf
results for the year then ended; and have been properly prepar
the Unit Trusts Act, 1990.

PricewaterhouseCoopers

Chartered Accountants and Registered Auditors
Dubl in

Date: 30 September 2010
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I ndependens maegdbtor
to the members of Daiwa Europe Fund Managers I|Ireland

Wehavaeudi t BHi nanst at envefDa 5 e r oFfpuenMla n a glerresl Bhcthi f edhgeaernd8dd
Mar 28 Iwhi c b mprtihsBer o faintd o sAsc couBnatl,aBbheantdheel ahetleTshefenanci al
st at e nheanvbes epnr e p aurnedde h ac c o unptoilnigcsieesbsut her ei n.

Thirsepoirsmadseo!|l etloy heompamgmbeasabodynaccor dnaintshect L ®8ft he
CompaAc&899Quaudivbrhkabeeunnder tsaok b awtemi ght at ee heompamgmbehsse
matt eweasr eequitroetdat ee heimmanaudi t oepearntionoot hpur pofTsoehéul | est
ext epnetr mi byleadwyed on ot cceoprs surnmees ponsithoa hiy bopteh e hatnheompanthe
compamgmbaesabodfypopuanudivbr kot hirsepootf,ot hepi niwehavieor med.

Respective responsibilities of directors and auditors
Thdirectroersspponsi bfiolpirteipecast hBgr ec tRerpsoarntdt hei nanst at emennt s
accor dwintehpp!l i claabained hacc ounsttianngd & 5 d sbeyd h Ac c o u nStianngd Bo d add
promul bwtthebkdn st i b iGhear t Acedunt alnrtesl & Gd n e rAacl cl eypAtcecdo u nPtriancgtiinc e
Il rel aadpedbut nt h8t at e ménitr ec tRoerssponsi boinp a gde.e s

Ouresponsiibst baiutdyt hei nanst at enenatsor dmaintchel eviaengtahdegul atory
requi r eamethnttser nat andhbhnAdusdi t(ithBgn dr el and) .

Wer epotroyoaupbpi nastnownwhet hB&i nanst at engeinvies r uaen tl aivri eawn H a vbee e n
propeprrleypairnadc or dwaintthh €Eo mpa At €1s9 6t302 0 0 Wea | sroe p otroy owh et hienoyr
opi niporno:pbeoro k 6a ¢ c o b a vbee ekne pbtyt h e o mp awnhye;t hetrhbal asbhedatehere
exi satfsi nansi abatiequonithegnvenfanngxtr aordenamgkt bhtgh e o mp aannyd;
whet hbenf or mgtven hBi r ectRerpsoirsct onsi swiethhh&i nanst at eméent s.
additivesnt,atvbet twehravoebt aianleedhenf or mahdrpl ananteicoenssE at W pur poses
ofouaudiatnndhet hbeompahiyhanst at emaernetnagr eeme tbhboobksaccount .

Wea | sroepotroyoufijnuobpiniaonnynf or mapeonbiyleadvegar di ngctroernsuner ati on
andirecttorrasnsacitsnotiescl asduylhepeacti cianbclleg,deihnf or ma hoiuornepor t .

Wer e atdh Bi r e c tRoerpsoarntd o n s iidneprl i c aftoibounrse p oirfveb ec oammeap Bangpparent
mi sstatemehitts.

Basis of audit opinion

Weconduotaeddi haccor dmintthat er natt andhbnAdusdi t(ilhdgn d r e | ainsds)ubeyt h e
Audi tRrnagct BoasAdnaudi hcl uedxeasmi n aotna b B shta s iosfe v i d erneclee vtaoh h e
amouahdi scl obaotrhebsi nanst at emehatlssionc | vadnas sessoniehgi gni ficant
esti mangdedgmmatbeyt hdi rect otrhspr epar aftihokni nanst at emandstwhet her
t haccounptoilnigcaireasppr opt dtahteeo mpanoy t s u ms tcaonncsei ss,taepnptilaypd dequat el y
di scl osed.
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Wepl anaeder foomaddsbast oobt asgilnt henf ormandrpl ananhiioenbs onsi der ed

necesbsarorrydeopr oviuewi tshuf f i ceiveindtetnog & vree a s o naasbsluer a hateh®i nanci al
st at enmernttrsefer oomat erniiaslst at emenhbausheyir aodot herreguloarer t glrn.
formbogpi niveanl seoval uaheder abbkbquoaft i pr esentoaft ndor ma titihoen
finanstat ement s.

Opinion

Il nouopinion:

e theéinanset at engeinvees r uaen l aivri eivpaccor dmintGener At t g pAtcecdounti ng
Practiinteel aonffdihet abft heompaaffaasast31IMar 20 1aOndfi t b osfsot he
y eatrheennded;

e« theinanst at e nheanvbes epnr o p eprrieyp airnad c or dwaintthh €Eo mp a At €1s9 66302 0 0 9 .

Weh avoebt aianletdhenf or mahdwrpl anawhiiosnes o nsindeecres6at hpur poosfear
audiltnouopi nponopbeorok 6acc oh avbee ekne pbtyt h e o mp aTnhye.i nanst at e naernetns
agreemenhhbookséaccount .

Il nouopintbanformgtven hdir ectroerpsoornbag2an8i sconsi swiethhh e
finanst at ements.

Theeassetfsheompaansgt atiendtheompbhalyasheehtpagledar morteh ahna lofft h e
amouonft t sal |l edhapapi aabi,noubppi nioonhhabtast bededoexi at31IMar ch
201a0f i nansi abawhboohd8ect 46nldpft h€ompahAmendme nlt9Y8wWBoul dqui r e
theonvenfamgxtraordenamgkt bfitgheompany.

KPMG 17 June 2010
Chartered Accountants

Regi stered Auditor

1 Harbourmaster Pl ace

I FSC

Dublin 1
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Dai wa Bond Fund Series

I ndependent Auditors
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Dai wa Bond Fund Series

I ndependent Auditors'

Fothgearndai'Magoi11
(Continued)

Report to the Unitho

Basis of audit opinion

We conducted our audit in accordance with International Stands
the Auditing Practices Board. An audi t includes examinati on, [o
the amounts and disclosures in the financial statements. |t al
significant estimates and judgements made by the Manager in th
and of whether the accounting policies are appropriate to the

applied and adequately disclosed.

We planned and performed our audit so as to obtain all the inf
considered necessary in order to provide us with sufficient ev
the financial statements are free from materi al mi sstatement,

irregularity or error. In forming our opinion we also evaluat e
of information in the financial statements.

Opinion

I'n our opinion, the financial statements give a true and fair

Accounting Practice in Ireland, of the sétMﬁWe 2d0f1 1t haen da foffaiirns of
results for the year then ended; and have been properly prepar
the Unit Trusts Act, 1990.

PricewaterhouseCoopers
Chartered Accountants and Registered Auditors
Dubl in

Date: 29 September 2011
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2011 31

1990 193

1963 20009

2011 31

1963 20009

2011 31 1983 40 (1)
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I ndependens maegdbtor
to the members of Daiwa Europe Fund Managers I|Ireland

Wehavaeudi t BHi nanst at envefDa 5 e r oFfpuenMla n a glerresl Bhcthi f edhgeaernd8dd
Mar 28 Iwlhi c b mprtihsBer o faintd o sAsc couBnatl, aBbeanhtheel anetdelsheenanci al
st at e nheanvbes epnr e p aurnedde h ac c o unptoilnigcsieesbsut her ei n.

Thirsepoirsmadseo!|l etloy heompamgmbeasabodynaccor dnaintshect L ®8ft he
CompaAc&899Quaudivbrhkabeeunnder tsaok b awtemi ght at ee heompamgmbehsse
matt eweasr eequitroetdat ee heimmanaudi t oepearntionoot hpur pofTsoehéul | est
ext epnetr mi byleadwyed on ot cceoprs surnmees ponsithoa hiy bopteh e hatnheompanthe
compamgmbaesabodfypopuanudivbr kot hirsepootf,ot hepi niwehavieor med.

Respective responsibilities of directors and auditors
Thdirectroersspponsi bfiolpirteipecast hBgr ec tRerpsoarntdt hei nanst at emennt s
accor dwintehpp!l i claabained hacc ounsttianngd & 5 d sbeyd h Ac c o u nStianngd Bo d add
promul bwtthebkdn st i b iGhear t Acedunt alnrtesl & Gd n e rAacl cl eypAtcecdo u nPtriancgtiinc e
Il rel aadpedbut nt h8t at e ménitr ec tRoerssponsi boinp a goe.e s

Ouresponsiibst baiutdyt hei nanst at enenatsor dmaintchel eviaengtahdegul atory
requi r eamethnttser nat andhbhnAdusdi t(ithBgn dr el and) .

Wer epotroyoaupbpi nastnownwhet hB&i nanst at engeinvies r uaen tl aivri eawn H a vbee e n
propeprrleypairnadc or dwaintthh €Eo mpa At €1s9 6t302 0 0 Wea | sroe p otroy owh et hienoyr
opi niporno:pbeoro k 6a ¢ c o b a vbee ekne pbtyt h e o mp awnhye;t hetrhbal asbhedatehere
exi satfsi nansi abatiequonithegnvenfanngxtr aordenamgkt bhtgh e o mp aannyd;
whet hbenf or mgtven hBi r ectRerpsoirsct onsi swiethhh&i nanst at eméent s.
additivesnt,atvbet twehravoebt aianleedhenf or mahdrpl ananteicoenssE at W pur poses
ofouaudiatnndhet hbeompahiyhanst at emaernetnagr eeme tbhboobksaccount .

Wea | sroepotroyoufijnuobpiniaonnynf or mapeonbiyleadvegar di ngctroernsuner ati on
andirecttorrasnsacitsnotiescl asduylhepeacti cianbclleg,deihnf or ma hoiuornepor t .

Wer e atdh Bi r e c tRoerpsoarntd o n s iidneprl i c aftoibounrse p oirfveb ec oammeap Bangpparent
mi sstatemehitts.

Basis of audit opinion

Weconduotaeddi haccor dmintthat er natt andhbnAdusdi t(ilhdgn d r e | ainsds)ubeyt h e
Audi tRrnagct BoasAdnaudi hcl uedxeasmi n aotna b B shta s iosfe v i d erneclee vtaoh h e
amouahdi scl obaotrhebsi nanst at emehatlssionc | vadnas sessoniehgi gni ficant
esti mangdedgmmatbeyt hdi rect otrhspr epar aftihokni nanst at emandstwhet her
t haccounptoilnigcaireasppr opt dtahteeo mpanoy t s u ms tcaonncsei ss,taepnptilaypd dequat el y
di scl osed.
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necesbsarorrydeopr oviuewi tshuf f i ceiveindtetnog & vree a s o naasbsluer a hateh®i nanci al
st at enmernttrsefer oomat erniiaslst at emenhbausheyir aodot herreguloarer t glrn.
formbogpi niveanl seoval uaheder abbkbquoaft i pr esentoaft ndor ma titihoen
finanstat ement s.

Opinion

Il nouopinion:

e theéinanset at engeinvees r uaen l aivri eivpaccor dmintGener At t g pAtcecdounti ng
Practiinteel aonffdihet abft heompaaffanasast31IMar 20 lalndfi t osfsot he
y eatrheennded;

e« theinanst at e nheanvbes epnr o p eprrieyp airnad c or dwaintthh €Eo mp a At €1s9 66302 0 0 9 .

Weh avoebt aianletdhenf or mahdwrpl anawhiiosnes o nsindeecres6at hpur poosfear
audiltnouopi nponopbeorok 6acc oh avbee ekne pbtyt h e o mp aTnhye.i nanst at e naernetns
agreemenhhbookséaccount .

I'n our opinion the information given in the directors' report
financial statements.

Theeassetfsheompaansgt atiendtheompbhalyashbheehtpaglel ar mo rteh ahna lofft h e
amouonft t sal |l edhapapi aabi,noubppi nioonhhabtast bededoexi at31IMar ch
201lalf i nansi abawhbohd8ect 46nldpft h€ompabhAmendme hlt9Y8wWBoul dqui r e
theonvenfamgxtraordenamgkt bfitgheompany.

KPMG 4 July 2011
Chartered Accountants

Regi stered Auditor

1 Harbourmaster Pl ace

I FSC

Dublin 1
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