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SOL JAPAN FUND
CONSOLI DATED BALANCE SHEET
June 30, 2012

2012 2011

NotesJPY in ThdkP¥amds Thousands

ASSETS
CURRENT ASSETS
Cash and cash equival ents 454,020 494,423
Il nvest ment in equity securiti ess, at f ali, 5 7vigl2w0ed 2, 745, 822
I nvestment in fixed income securities, 5®€t9,f9Ri8r v4a919u €9 6 6
I nvest ment in option contract, 6at fair Wagl2wé 1,365
Dividends receivabl e 1,877 7,574
Amounts due from a broker 8 916, 285 720,991
TOTAL CURRENT ASSETS 3,551,5194,470, 141
TOTAL ASSETS 3,551,5194,470, 141
LI ABI'LI'TIES
CURRENT LI ABILITIES
Securities sol d, but not yet purchased,
at fair value 5 594,560 595,942
Unrealised | oss on derivative contract - 6,675
Dividends payable 103 2,474
Redempti on payable 2,013 -
Amounts due to Manager 10 11,107 15,367
Accrued expenses and other Iliabilities 5,834 6,136
TOTAL CURRENT LI ABILITIES 613,617 626, 594
TOTAL LI ABILITIES 613,617 626, 594
UNI THOLDERS"' EQUI TY
Capital 3 2,860,1723,224,912
Ret ained earnings 77,730 618, 635
TOTAL CAPI TAL 2,937,9023,843,547
TOTAL UNI THOLDERS"' EQUI TY 2,937,9023,843,547
TOTAL LI ABILITIES and UNI THOLDERS' EQUI3TYS51,5194, 470, 141
Number of wunits issued 286, 017 322,491
Net asset valwue per wunit 10, 272 11,918
The accompanying notes are an integral part of these consoli
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SOL JAPAN FUND
CONSOLI DATED STATEMENT OF OPERATI ONS AND RETAI NED EARNI NGS
Year ended June 30, 2012

2012 2011

Note JP¥nThousdPRP&¥sThousands

OPERATI NG REVENUE
Di vidends 40, 602 56, 353
I nterest i ncome 681 1,334
Unrealised gainai(lotses) on invesimentd®® 288) 406, 749
TOTAL OPERATI NG (LOSS)/ REVENUE (422,996) 464, 436
OPERATI NG EXPENSES
Management fees 10 48,867 60, 997
Admini stration fees 10 3,773 4,085
Trustee fees 10 1,810 2,173
Audit fees 2,785 3,133
Dividend expenses 13, 033 17,884
Stock | oan fee expense 10 4, 486 5,814
Dividend withholding tax 2,842 3,945
Mi scell aneous expenses 9,701 13,012
TOTAL OPERATI NG EXPENSES 87,297 111, 043
OPERATI NG NET (LOSS)/ PROFI T (510, 263) 353,393
Equalisation on cancellation of wunits 39,398 (42, 223)
Ret ained earnings at the beginning of yedr8, 635 364, 491
Lgic{:ase in retained earnings / Equalisatigf on issauee5 of
DeCLer D, st R ines [ Eaualisqlithad) (57, 391)
Retained earnings at the end of the year77, 730 618, 635
The accompanying notes are an integral part of these consol i da
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SOL JAPAN FUND
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
June 30, 2012
(2) Significant Accounting Policies
2. Accounting p|fTfhecicpihseo | i dated financial statement
the accounting principles generally
")
The notes to the consolidated financi
which is not required under Japan GA
additional information. Certain recl
present the accompanying consolidat e
which is familiar to readers outside
2. 2onsolidat ed Nuawmbge of consolidated subsidiary: 1
Name of the consolidated subsidiary:
2.Brinciple offlThe consolidated financial statement
consolidati pmf the Trust and its subsidiary. Al
and transactions have been eliminate
2.4he valvuationnlvesitsnent i securities, at fair va
and the val yywdti omurchase at proceeds
met hod of securities
Equity securities are measured at f a
met hod. Listed s riti re valued
the valuation dat wher the stock e
before the valuation point o he re
stock exchange closes after the wvalu
val uation dat e, by reference to the
business on the stock exchange i mmed
valuation date. I f no such |l ast trad
securities are valued at midway betw
dealing offered price and the | atest
price on the principal stock exchang
Fi xed income securities are measured
met hod.
For the s riti where the id and
are not readily available, their val
During the year, there have been no
the price quotations wer not readil
2. %he valvuationnhexi ption
and the evalTlme iPnnd records its derivative acti
met hod of deMarnlkdti veasl ues are determined by usin
Futures contracts
Futures contracts are valued at the
valuation day quoted at principal st
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SOL JAPAN FUND
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS

June 30, 2012

(2) Significant Accounting Policies (continued)

2.%he recogni tl/iReml ofsed gains and | osses resulting |[from the
trading gai psacanuwnted for on a trade-date basis |and are r
|l osses consolidated statement of operationsfl and reta
appreciation or depreciation of invelstments i
in the net asset value at the consollidated a
changes in unrealised appreciation ofr depreci
securities are included in the conso|lli dated s

and retained earnings.

2. CTash and cas|fCash and cash equivalents include amounts due
equivalents|bearing deposits with original maturfities o
Cash at bank is carried at cost.
2.Bividend incl®@neiamrdd i ncome and expenses are reclorded on
expenses Dividend income is presented gross off any non

taxes, which are disclosed separatel|ly in the
operations and retained earnings.
2.8dditional i|Bft @ar matmigodrom the current fiscal yealr, we hav
Standard for Accounting Changes and |[Error Cor
No. 24 issued on December 4, 2009) alnd“ Gui dan
Standard for Accounting Changes and |[Error Cor
No. 24 issued on December 4, 2009) wWith refer
changes and corrections of prior perfiod error
beginning of the current fiscal yearj.

(3)Capital Transactions
As of June 30As2®@f2June |30, 2011

Outstanding Units Number of UnitNsaimber of |Units
Beginning of year 322,491 382,4Q6
Subscriptions 91 306
Redempti ons (36,565) (60, 221)
End of year 286, 017 322,491

2. Ca|*oital JPY in Thousa@dd®¥ in Thogusands
Beginning of year 3,224,912 3,824,463
Subscriptions 910 3,061
Redemptions (365, 650) (602, 2M12)
End of year 2,860,172 3,224,912
‘Deemed as JPY10,000 per wunit (initial of fer price)
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SOL JAPAN FUND
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
June 30, 2012

(4)Di stributions
No distribution was paid or payable during the year ended Ju

The policy of the Fund is to accumulate i ncome. It is not pr
nor mal circumstances. Accordingly, any income (whether in th
received by the Fund wildl be accumul ated and reflected in th
(5)Financi al instruments

5. 1Qualitative information about financi al instruments

Description

Policies and object]|]iThes Fuomrd usi mg Cayman | sl ands unit trust
financi al instrumentregul ated mutual fund. The invlestment o
out in the Placing Memorandum|and t he
Types and risks of |[fi Tygmpeisalof financi al i nstrumen|ts
instruments The types of financial instruments whi
in the Fund during the year ended June

foll ows:
Securities

The |l ist of the securities held as at
shown in the “Unaudited Schedule of in
Derivative instruments

Derivatives instruments are uftilized t
Fund's investment strategies.| The deri
June 30, 2012 is shown in the“Unaudite
investments” .

Cash and cash equivalents

Risks of financi al instrumelnt s

The Fund's activity exposes i|t to the
) Mar ket Risk

- Price Risk

- I nterest Rate Risk

) Ligquidity Risk

) Credit Risk

Ri sk management sys|tTdohrms | nvest ment Advi sor seeks tlo mitigat

Fund in its daily risk managenment proce
management team of the Investment Advi s

monitoring risk.
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SOL JAPAN FUND
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
June 30, 2012
5. 1Qualitative information about financi al instruments (conti
Description
Suppl ement al remar k| hfforaststee s of the Fund are vallued based
valuation of financ|itdle imyttsumemitts quoted on any |mar ket I
price quotations available for] an inves
is calculated based on the prijlce reason
this case, if another method off valuat:
price may be different. Contralct rice
transactions is not an indicat|io of th
exposure of the derivative transactions
Note 6 Derivatives Transacti on|s
5. 2Mar ket values of the financial instruments
Description
) Amouonnt hbal asbeenmar keAs a principle, all financi al i nstrumen
val vaensthdi fferences|the Fund are valued at their market pri
no differences between the amojunt on th
bal ance sheet and the market vjalues
) Theal uamebhod Securities
The valuation method of secur|fities is
Significant Accounting Policiles 2.4 T
and the valuation method of slecurities
Derivative instruments
The valuation method of derivliative ins
described in“(2) Significant |Acco tin
The valuation basis and the evaluation
derivatives”
Ot her financial instruments
Ot hérnanciinaslt rument s are valuged at thei
prices.
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STATEMENTS

(continued)

5.3Note to the I nvestment in Securities
Fair value Unrealised ga|n/ (Il oss)
Description as of June 3¢, 2a6G12df June 30, 2012
(PY in ThousphpndsJPY in Thouslands
Common stocks 1,577,[204 (5,2po0)
Bond 599, 928 6 2
Tot al 2,177,132 (5, 1B8)
Securities sold, but|] not yet pusehaped) (2,6p2)
Tot al (594,p60) (2,6p2)
Fair wvalue Unrealised ga|n/ (Il oss)
Description as of June 3¢, 261bf June 30, 2011
JPY in Thousflands PY in Thouslands
Common stocks 2,745,822 163,410
Bond 499, 966 96
Tot al 3,245,[(788 163, 7106
Securities sold, but|] not yet pusehaB£a) (13, 926)
Tot al (595,p42) (13, 926)
(6)Derivatives Transactions
I'n the nor mal course of business, the Fund enters into trans
instruments in connection with its investing activities. The
option contracts. Typically, derivative contracts serve as
are utilised primarily to structure investments to enhance
The derivative contracts are subject to various risks si mi
mar ket, credit, |iquidity, and operational risks. The Fund
with the risks associated with its investing activities as
as such does not distinguish derivative profit or |l oss from
presentation purposes.
6 (a) The open option contracts as at June 30, 2012 and 2011
Settl ement ]| prUncreeal i sed| | oss
Description (gggt{ﬁc%hgrgcah une [B3@&s 2a@1June |30, 2012
q P I Thougadm®Pds) n Thousands)
Ni kkei 225 I ndex| opti omB, 8dmBg 2,205 (1,6B8)
Tot al 3,843 2,205 (1, 6B8)
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SOL JAPAN FUND
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
June 30, 2012
(6) Derivatives Transactions (continued)
ettl ement| prUncreeal i sed| | oss
Description (Eg?{t{ﬁc;hgggcgasfune 3@Gs Aa@1Vune |30, 2011
lﬂ PYIFh ThougdmP&s) n Thousands)
Ni kkei 225 I ndexl opti o, ldig 1,345 (77y)7)
Tot al 2,142 1,345 (777p)
Not e
1. Valuation of the index option
The index option is valued at the settlement price as of t
stockexchanges.
2. The balance of the index option is disclosed with the con
maturity.
3. Each amount or value does not include broker fees.
6 (b)) There were no open future contracts as at June 30, 201
The open future contract as at June 30, 2011 is shown in the
ettl ement| prUncreeal i sed| | oss
Description (gg?{t{ﬁc;hgg%(zghs)]une 3@Gs Aa@1VDune |30, 2011
"( R ThougadmP&s) n Thousands)
Ni kkei 225 I ndex] OSE futurle
Sep 11 Short - 6,675 (6,6[5)
Tot al - 6, 675 (6, 6[5)
Not e
1. Valuation of index futures
I ndex futures are valued at the settlement price as of the
exchanges.
2. The balance of index futures is disclosed with the contr a
maturity.
3. Each amount or value does not include broker fees.
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SOL JAPAN FUND
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS

June 30, 2012

(7) Per Unit Information
As of June 30As201f2June 0, 2011

Net Asset Value Per Unit JPY10, 272 JPY11, 918

(8) Financi al I nstruments with Off-Balance Sheet Risk or Conce
Amounts due from and due to a broker include balances with t
or payable for securities transactions that had not settl ed
Securities transactions of the Fund are wusually cleared by C
brokerage agreement under which substantially all of its ass
Fund's stock-borrowing and financing arrangements. As at Jun
to JPY496,641,938 (2011: Nil) was restricted until the short
of JPY419,643,368 (2011: JPY720,991, 451) , which comprised of
JPY642,400, 485 (2011: JPY737,020,215) net of amounts due to
JPY16, 028, 764) , was not restricted as to withdrawal or usag
investments in securities were held and pledged to secure th
purchased at the Prime Broker.
Securities sold, but not yet purchased (a “short sale”) are
bal ance sheet A short sale represents obligations of the Fu
prevailing prices to the extent that the Fund does not alres
Accordingly, these transactions result in off-balance sheet
obligations may exceed the amount recognised in the consolio
At June 30, 2012 and 2011 the Fund had all its individual co
the United Kingdom. I n addition, all cash and cash equival en
Trustee's agent.

(9) Related Party Transactions
The Fund is managed by SPARX Overseas Ltd., a company incorp
responsi ble, subject to the policies and controls of the Tru
Detail s of the fees, to which SPARX Overseas Ltd. as Manager
and Administrator are entitled, are provided in note (11) to

57/117



SOL JAPAN FUND
NOTES TO CONSOL

June 3

(10) Fe
Ad mi
Bank
t he

paya

Dur i
whi c

Ma n a
The
on

res
Co. ,

Dur i

— =< 0o o 47
®Q @ ® O ™ T 0
c
-

> O
—

>
>
o

>
®® € S5 © S C
w < u X 0

0,

es
ni
o}
Fu
b

ng
h

ge
Ma

and
pon

o< u —~ o

@
—

2012

stratio
f Ber mu
nd's gr
e month

the ye
JPY656,

ment f e
nager
cal cu
si bl e
td., o

c =+~ - -

the vy
JPY11, 1

[¢)

man
nag
t he
f
s

o))

T 0O T 9 Tt o»

d
ati

-

a

o @ O
c ® —~+ S 0O 9

crual

val uatio

shal |l i

ee fees

of Ber mu

m
t e
of

ng
93
92

[0}
ut

.05% pe
of the
e's age

Uuss$1i,0

the ye
,094 (2
, 974 (2

f Ber mu
ed by t

| DATED
n fees
da (Cayma
0SS asset
l'y in arr
ar ende
411 (2011
es
s ntitle
at as a
or the pa
t of its
ar ended
07,007 (2
ees
s al s en
t val at
inanci al
rding any
rice per
n day in
irst fina
ts in iss
respect
n day. I n
mmedi at el
ar ended
da (Cayma
r annum o
gross val
nt, accru
00.
ar ended
011: JPY4
011: JPYG6
da (Cayma
he Fund.

n)
v a
ear

FI NANCI AL

Li mit
|l ue,
s .

e 30,

JPY1l, 1

d t
t e
y me

Cc S 9 C < -
® 6 > S5 9 ® S —
- —

® < —™ >
(0]

ach r
nt of

STATEMENTS

ed
su

o —

JPY15

= oQa
Q

- <

>

a
af

—
I =

ev
al vye
as at

t
e eve
ecome

Li mit
he gr
of th
on ea

177)
401)

Li mit

58/117

,_..
o o ™ =

QD
- =

O ®© O O

Q

ed

EDINETOOOO
0000000 DO000O00O0oOdnEL4915)
Ooooooooooooooooooad

, is entitled to receive an
bject to a minimum monthly
012, the administration fee
,412) was payable at June 3
% a fee at an annual rate
evant valuation day and pay
h investment advisory fees
ved from the Fund.
012, the management fee amo
,367,155) was payable at Ju
a performance fee payable a
each financial year The fe
e realisation pri e per uni
or the performance fee and
r any performance fe but b
us financial year i respec
, the increase over the ini
he |l ast valuatio day in th
formance fee shall made
that its are redeemed, t
ayable to the Manager out o
012, the Fund did not incur
is entitled to receive an
value of the assets held
assets held by HSBC Institu
valuation day and payabl e
012, the annual safekeeping
d JPY1,810,287 (2011: JPY2,
re payable at June 30, 2012
is also entitled to receiyv

Mm ~ ~ D T *T O S

- ~ < 0

€



EDINETOOOO
0000000 DO000O00O0oOdnEL4915)
Ooooooooooooooooooad
SOL JAPAN FUND

NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
June 30, 2012

(10) Fees (continued)
Stotkan fees

Gol dman Sachs I nternational is entitled to receive a stock
short sale which it makes for the account of the Trust. The
Broker for stocks borrowed from the Prime Broker. The stock

(2011: JPY5,814,429). There was no stock |l oan fee payabl e as

(11) Subsequent Events
Subsequent to June 30, 2012 and up to November 9, 2012, t he
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SOL JAPAN FUND

UNAUDI TED SCHEDULE OF | NVESTMENTS
June 30, 2012

I nvestment in equity securities

Common stock

Japan
Fair wval ule
Description HoIdingF§er Uji%mounj
(JPY) (JPY |[in
Thousands)

Automotive - Cars & Lt. Trucks

Ni ssan Motor Co Ltd 11, 400 748 8,5pP7

Toyota Motor Corp 9,4p0 3,1pPp0O0 29, 986
Batteries/ Battery Systems

GS Yuasa Corp 39,000 36Pp 14, 118
Building - Residential/ Commerci al

Haj i me Construction Co Ltd 3,8p0O0 2,3pO0 8,740

Sekisui House Ltd 63, 000 7488 47, 1§24
Building & Construction - Miscelllaneous

Obayashi Corop 50, 000 340P 17, 450
Capacitors

Ni ppon Chemi-Con Corp 81,000 22y 18, 387
Chemicals - Diversified

DI C Corp 97,000 154 14, 938

Showa Denko K K 33,000 154 5,0B2
Commercial Banks Non-US

Mi t subi shi UFJ Financi al Group Ifnc 268,400 37B 101, 55
Sumitomo Mitsui Financi al Group |l nc 37,400 2,602 97, 689

Containers - Met al / Gl ass

JFE Container Co Ltd 17,000 36p 6, 2p5
Cosmetics & Toiletries

T Hasegawa Co Ltd 80p 1, 0p6 80Pp
Di stribution/ Wholesale

Wakita & Co Ltd 20, 000 581 11,420
Electric Products - Miscellaneous

Ni dec Corop 2,2p0 6,0p0 13, 244
Electronic Components - Miscell anleous

Maruwa Co Ltd 6,6p0 2,63 17, 642
El ectronic Measuring Instruments

A&D Co Ltd 33,000 30f 10, 1§31
Keyence Corp 2,5p0 19, 62049, 050
E- Marketing/ I nformation

Cyber Agent Il nc 33 203,B006, 7P9
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SOL JAPAN FUND
UNAUDI TED SCHEDULE OF | NVESTMENTS
June 30, 2012
I nvestment in equity securities (continued)
Common stock (continued)
Japan
Fair wval ule
Description HoIdingF§er U1i,%moun.t
(JPY) (JPY |[in
Thousands)
Entertainment Software
Capcom Co Ltd 32,000 1,668 53, 184
Square Enix Co Ltd 11,4900 1,2p9 14, 364
Food - Confectionery
|l wat suka Confectionery Co Ltd 60D 2,9B0 1, 7B8
Food - Meat Products
Ni ppon Meat Packers I nc 15,000 1, 0p3 15, 7195
Il mport/ Export
Mitsui & Co Ltd 39,1300 1,14 45, 903
I ndustrial Automation/ Robotics
Fanuc Corp 4,3p0 12, 95055, 485
Toyo Kanetsu K. K. 87, 000 166p 14, 355
I nstruments - Controls
Sanyo Denki Co Ltd 32,000 50B 16, 256
I nstruments - Scientific
Horiba Ltd 3,2po 2,7Bp0 8,8p6
Il nvest ment Management/ Advisory Selrvices
Kenedi x I nc 1,7p7 11, 38020, 450
Leisure & Recreation Products
Daiichi kosho Co Ltd 4,3po0 1,6p1 6, 8B4
Machine Tools & Related Products
THK Co Ltd 14, 200 1, 4pPp2 21, 1486
Machinery - Construction/ Mining
Ai chi Corp 26, 800 35y 9,5pb8
Komat su Ltd 20, 000 1,88 37,560
Machinery - Farm
Kubota Corp 182,poo0 73p 132,B60
Machinery - General I ndustri al
Har monic Drive Systems | nc 12, 400 1, 8p5 22, 382
Makino Milling Machine Co Ltd 23,000 48p 11, 040
Mi t subi shi Heavy Inds Ltd 182,p0O 32p 58, 604
Tomoe Engineering Co Ltd 7,7p0 1,6B2 12, 566
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SOL JAPAN FUND

UNAUDI TED SCHEDULE OF | NVESTMENTS
June 30, 2012

I nvestment in equity securities (continued)

Common stock (continued)

Japan
Fair wval ule
Description HoIdingF§er Uji%mounj
(JPY) (JPY |[in
Thousands)
Machinery - Materi al Handl i ng
Fuji Machine Mfg Co Ltd 18,400 1,4p0 26, 320
Tsugami Corp 10, 90O 55¢ 5,54K0
Medi cal - Drugs
Ei ken Chemical Co Ltd 9,0pO0 1,144 10, 2296
Met al Processors & Fabricators
Nachi-Fujikoshi Corp 68, 000 33p 22, 780
Paper & Related Products
Oji Paper Co Ltd 100, p00 306Pp 30, 500
Rengo Co Ltd 53,000 491V 26, 341
Publishing - Books
Kadokawa Group Holdings | nc 3,9p0 2,1BO 8,5p2
Real Est ate Management/ Services
Dai biru Corp 17, 600 60p 10, 666
Tokyu Livable Inc 14, 5§00 86 12, 5§13
Tosei Corp 2 1 31, 550 668
Real Est ate Operating/ Devel opmeni|t
Mit sui Fudosan Co Ltd 49,000 1,5B0 74,970
Ni sshin Fudosan Co 5,1p0O0 49p 2,5p9
REI'TS - Apartments
Advance Residence I nvestment REI|T 96 154,p0014, 8§70
Dai wahouse Residenti al I nvest men|t Cor pLOREBB7,pO00S5, 5[0
REI'TS - Diversified
United Urban | nvest ment Corp REIIT 46p 85, 900 39, 944
REI'TS - Office Property
Japan Excell ent Il nc REIT 4 3 397,p0017, 071
Orix JREI'T I nc REIT 37 358, p0013, 246
Retail - Apparel/ Shoe
Aoyama Trading Co Ltd 15,200 1, 6p9 24, 761
Shi mamura Co Ltd 2,3po0 9,2p0 21, Y83
Ret ai l - Catalog Shopping
ASKUL Corp 8,6p0 90pPp 7,807

62/117



EDINETOOOO
0000000 DO000O00O0oOdnEL4915)
Ooooooooooooooooooad

SOL JAPAN FUND
UNAUDI TED SCHEDULE OF

June 30, 2012

NVESTMENTS

I nvestment in equity securities (continued)
Common stock (continued)
Japan
Fair wval ule
Description HoIdingPser U i/%mount
(JPY) (JPY n
Thousalnds)
Ret ai l - Regional Department Storles
H20 Retailing Corp 61, 000 797V 48, 17
Rubber & Vinyl
Zeon Corop 26, Q000 6 0B 15, 678
Steel - Producers
JFE Holdings Inc 22,900 1,308 29, 187
Toys
Namco Bandai Hol dings I nc 35,000 1,0B7 38, 045
Web Portals/ I nternet Service Prov|iders
Yahoo Japan Corop 1,1p7 25, 7172030, 7187
R s
Il nvestment in fixed income securities
Fair val ule
Description HoIdingéer Uji%moun}
(JPY)T%%ZEa%%s)
Sovereign
Japan Treasury Disc Bill (Ser 281])308, 08P 20.0RDYAP6D99, P58
Japan Treasury Disc Bill 0% 08/ 06|/ 200200Pp, ®.OP99Y90D99, P70
Total investments in fixed incomel securifies 5909 bos
(cost JPY599,866, 500) !
Il nvestments in option contracts
Fair wval ule
Description HoIdingﬁer Uﬂ,%moun_t
(JPY)T%%ZEakZS)
I ndex option
Ni kkei 225 I ndex 8250 Put 09/14/|2012 2 1 105,p0o002, 2p5
Tot al investments in option contrlacts 2 o2bs
(cost JPY3,843,000) ’
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SOL JAPAN FUND

UNAUDI TED SCHEDULE OF | NVESTMENTS
June 30, 2012

Total securities sold, but not yet purchased

Common stock

Japan

Description Hol di ngs Jﬁ% 2ii%hziggggfsﬁglggry

equity of he Fund

Al | Ni ppon Airways |[Co Ltd 67,000 15, §42 0. 52
Daido Steel Co Ltd 49, 000 24, 157 0. g2
Daiichi Sankyo Co Ljtd 8,3p0 11, 1§14 0. 38
Dai wa House Industrly Co Ltd#2, 000 47,334 1. 62
DCM Holdings Co Ltd 15, 200 8,5B8 0. 29
Fast Ret ailing Co Lftd 1,2p0 19, 56 0. 65
Hakuhodo Dy HIdgs I|nc 4, 4p0 23, 407 0. 80
Hi samitsu Phar maceufti cal Co3 | 420 13, 328 0. 45
Honda Motor Co Ltd 5,4pO0 14, 845 0. 90
Iltochu Corp 52,900 44, 013 1. 591
Japan Steel Wor ks Ljt d 44, 000 19, 228 0. 65
Kakaku.com | nc 4,5p0 12, 1§54 0. 41
Konami Corp 12, 6§00 22,979 0. 77
Kyoel St eel Ltd 12, 5§00 18, 138 0. 62
Lawson | nc 7,5p0 41, 850 1. 42
Makita Corp 10, 7700 29,671 1.01
Mitsui Engineer & Shipbuild32,pO0O0 15, 048 0. 51
Modec I nc 10, 300 15, 8§11 0. 54
Nabtesco Corp 21, 700 38, J92 1. 30
NET One Systems Co ([Ltd 8, 9pO0 9, 4p7 0. 32
Ni ppon Suisan Kaishla Ltd 40, 600 8,70 0. 30
Round One Corp 26, 000 11,024 0. 37
Sanyo Shokai Ltd 22,000 5, 6B2 0. 149
Sasebo Heavy I ndust|ries Coll3dpoo 10, 283 0. 35
SMC Corp 2,1po 28, 7191 0. 98
Start Today Co Ltd 11, 200 12, 443 0. 42
Tai sho Pharmaceuticlal Hol di®#g2p@o Ltd 41, 02 1. 41
Teijin Ltd 60, Q00 14, 460 0. 49
Tokyo Electron Ltd 3,3p0 12, 93 0. 41
Toshi ba Corp 21,000 6, 3pO0 0. 21
Total securities soll d, but not| yet
purchased 594,p60 20.p2
(proceeds JPY591, 957, 399)
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2012 10 26 )

3,550,781,072

658, 949, 337

2,891,831, 735

282,144

10, 2409
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2012 10 1,562,000 2,443 1,
2007 10 12,000 96

2008 10 12,000 96

2009 10 662,000 5,273

2010 10 1,562,000 2,443

2011 10 1,562,000 2,443

2012 10 1,562,000 2,443

(3)
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2012 17
368. 4

14

17

154.B 79. 1 24. § 1.2 11. 7 10. 3 87 368. 4
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2012 31 2011 31

2012 2011

3,423,097272,6841, 789, 454142,548

2012 72,580 4 21,629 1,723 45,412 3,618
2011 96, 922
3 1,781, 422141, 9083, 069, 254244, 497
3 4,711, 429375, 312
5,77 150,000 11,949
5 2,846 227
250 20 38,754 3,087
M 55,319 4,407

65,602 5,226 71,016 5,657
48, 464 3,861 61, 437 4,894
5,395,783429,8289,939,602791, 789

999 80 999 80
6 620 49
999 80 1,619 129

5,396, 782429,9089, 941, 221791, 918

7 2,448,826195, 0735,806, 759462, 566
497,647 39,6431,634, 784130, 227
2,946, 473234, 7167, 441,543592, 793
2,946, 473234, 7167, 441,543592, 793

8 1,562,000124,4291,562, 000124, 429
939,490 74,840 989,195 78,799
(51, 181) (4,077) (51,517) (4,104)
2,450, 309195, 1922, 499, 678199, 124
5,396, 782429,9089, 941, 221791, 918
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2012 31 2011 31
2012 2011
3 8,719,611694,6043,108,202044, 199
3 16,550 1,318 7,740, 797616, 632
7M 550,956 43,889 380,389 30,302
56,600 4,509
1,475 117 1,753 140
6 2,450 195

9,291,042740,1221,287,741695, 781

7A,B,E4,726,149376, 4856, 349, 344505, 789

7C 3,169, 153252, 4556, 431, 727512, 351
7D 455,527 36,2876, 726, 494535, 833
7F 328,848 26,196
7G 50, 795 4,046 47,037 3,747
7TH, I 437,851 34,879 434,470 34,610
490,534 39,076 280,774 22,366
7K 10,000 797 10,000 797
6 47,915 3,817
7L 692 55 209 17
269 21

9,340,970744,1020, 656, 818645, 522
(49,928)(3,977)630,923 50,259

559 45 (1,510) (120)

(49,369) (3,933)629,413 50, 139
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31 2011 31

2012 2011

1,562,000124, 4291,562, 000124, 429

1,562,000124, 4291,562, 000124, 429

989,418 78,817 358,272 28,540
(49,928)(3,977)630,923 50,259

939,490 74,840 989,195 78,799

(51, 740) (4,122) (50,007) (3,984)

559 45 (1,510) (120)

(51,181) (4,077) (51,517) (4,104)

2,450,309195,1922, 499,678199, 124
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2012 31 2011 31

2012 2011

(49,928) (3,977) 630,923 50,259

692 55 209 17
(2,450) (195) 47,915 3,817

620 49 6, 272 500

1,287,832102,589 689,554 54, 930
4,711,429375,3123,967, 719316, 0638)
150,000 11,9409
2,846 227 (1,615) (129)
38,504 3,067 (38,754) (3,087)
(55,319) (4, 407)
5,414 431 357 28
12,973 1,033 (23,418)(1,865)
(3,357,933267,493) 612, 365128, 441
(1,137,137pP0,584)685, 109 54,576

1,607,543128,057(358,802)28,582)

(62,598) (4, 987)
23,650 1,884 15, 467 1,232

(1,000) (80)
2,450 195 9,403 749

26,100 2,079 (38,728)(3,085)

1,633,643130, 136(397,530)31,667)

1,789,454142,5482, 186, 984174, 215
3,423,097272,6841, 789, 454142 ,548
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2011 04 820

2011 12 15

2011 05 220

2012 12 15
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2013
2012 2011
22,580 21,629 46,922 45, 412
50,000 50,000
72,580 21,629 96,922 45, 412
2012 31
2010
47 . 7537 62,598
2012 31

12
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2012 31 18.5693 2011 11.9587
2011 10
2012 2011
100,000
50,000
150,000
0.06
2012 31
2011
1,488 1,488
(868) (868)
620 620
2011
(620) (620)
2012 31
2012 31
1,488 1,488
(1, 488) (1, 488)
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2010

2011

2011

2012

2011

2011 1
2006

2012
2011

2008

2011 1
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31
86,756 14,758 56,724 158, 238
(31,341) (10,523) (53,164) (95,028)
55,415 4,235 3,560 63,210
1,000 1,000
(723) (2,.6009) (2,940) (6,272)
(2,626) (2,626)
(54,692) (54,692)
31 620 620
31
1,488 1,488
(868) (868)
620 620
31 2. 450 2011 9,40
2,450 2011 6,777
31
54,692
2012 31
3,360,646 2011 4,208,937 1,52
L 075,044
31 2011 1,009,192
2010 11 30
2010
2012 31 946,738
. 833,678 170, 803 2011 795,484
2012 31 438,650
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2011 4,681,635

2012 31
2011 1,824,943
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2011 3,580, 398

2011 219,916 16

2008
2012 31 1,365,503 2011
1,131, 215 621, 404 2011 327,147
2008
10 14 2012
31 2011 328,848 2011
2010 11 30
2008
2012 31
50, 795 2011 47,037 24,352 2011 24,
2012 31 203,956 2011
37,907 2011
2010 12
2012 31 56, 175 2011 18,526
2011 4,633 2012 31
64,572 2011
20009 22
320, 000
2012 31
2011 100,000 2011 50,000
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2012 31 10,000 2011 10,000

2012 31 2,500 2011 5,000 2012

2011 10 28

2011 10 28

2012 31 692

2011 209

2012 31 153,390 2011 55,

2012 2011

1,562,000 2011
1.562,000 1,562,000 1,562,000

2012 31 2011

10

11

1966

2016 28

740 740
50
50
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12
2012 31
2012 2011
45, 412
62,598
(23,650) (15, 467)
(692) (2009)
5509 (1,510)
21,6209 45, 412
5509 (1,510)
2012 31
13
2012
2012 30
14

2012
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SPARX Overseas Ltd.
Consolidated Balance Sheet
As of March 31, 2012 and 2011

{exprossed in U.S. dollars)

2012 2011
5 5
Assels
Current assets
Cash and cash equivalents 34230097 1,789,454
Investments at fair value (cost — 2012 $72,580; 2011; 596 922) (note 4) 21,6829 45,412
Management fees receivadle (note 3) 1.781 422 3,069,254
Incentive fees receivable (note 3) - 4,711,429
Loan receivables (note § and note 7J) - 150,000
|nterest receivable (nate 5) - 2,845
Other receivables 250 38,754
Due from related parties (note TM} 95,318 -
[istribution lees receivable 85,602 ,me
Prepaid expensas 48 464 61,437
5,305,783 8939 502
Mon-currant assots
Goadwill 292 809
Fixed assets (nole 6) - 820
299 1,518
Total assats 5,396,782 9.941.221
Liabilities
Current liabilities
Due o related parties (note 7) 2,448, 826 5,806,759
Accounts payable and accrued expenses 497 547 1,634,784
2,946,473 7441543
Total liabilities 2.946.473 7.441,543
Shareholder’s equity
Share capital (nate 8) 1,562,000 1,552,000
Retained earmings 935,490 984,195
Accumulated alher comprehensiva loss (51,181} (51,517}
Total shareholders aquity 2.450,309 2,429,678
Total liabiities and sharshaldar's aquity 5.386.782 9.941,221

Approved by the Board of Directors

:E E% m/{—"_’ ___ Direstor f L} Director

The ascompanying notes are an integral part of these consclidated financial statemants,

2
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SPARX Overseas Ltd.

Consolidated Staternent of Operations
For the years ended March 31, 2012 and 2011

{expressed in LS. dollars)

2012 2011
$ 5
Revenua
Management fees (note 3) 8,718,611 13,108, 202
Incentive fees (note 3) 16,550 7,740,797
Distnibution fees revenue (nate 7i) 550,856 380,389
Zain on foreign exchange = 56,600
Qther income 1,475 1.753
Zain on disposal of fixed assets (netinote 6) 2,450 =
Tolal revenue 89281042 21,287,741
Expenses
Advisory fees (notes TA, B, E) 4,726,149 5,349,344
Distribution fees {note 7C) 3180153 6431727
Discretionary investment fees (note 7D) 455527 6,726,494
Senvice fees (note 7F) - 328,848
Delegated services (note TG) 50,795 47,037
Professicnal fees (note TH, 1) 437,851 434 470
General and administrative expenses 490 534 280,774
Direclors’ fees (note TK) 10,000 10,000
Loss on disposal of fixed assets (netinote 6) - 47 915
Less on sale of investment {note TL) Ba2 208
Loss on foreign exchange 269 -
Total expenses. 9,340,570 20,656,818
MNet (loss)income from operations (49,928) 630,923
Other comprehensive income
Change in unrealized gains{losses) on invesiment,
including foreign currency effects 550 (1.510)
Comprehansive {loss)income (49,359) 629,413

The accompanying notes are an integral part of these consolidated financial statem ents.

3
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SPARX Overseas Ltd.

Consolidated Staternent of Changes in Shareholder's Equity
For the years ended March 31, 2012 and 2011

{expressed in LS. dollars)
2012 2011
Common stock

Balance - Beginning of year 1,562,000 1,562,000
Common stock issued - -

EBalance —end of year (note 8) 1,562,000 1,562,000
Retained earnings
Balance - Beginning of year 889,418 358,272
Met {lessiincome from operations (49,928 _Bangz3
EBalance - end of year 930,490 089,105
Accumulated other comprehensive loss
Balance - Beginning of year (51,740) ( 50,007)
Change in unrealized gains/{losses) on invesiment,

induding foreign curency effeds o250 (1,510)
Balance - end of year {51,181) (51.517)
Total Shareholder's Equity 2,450,308 2,489 678

The accompanying notes are an integral part of these consolidated financial statem ents.

4
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SPARX Overseas Ltd.

Consclidated Staternent of Cash Flows
For the years ended March 31, 2012 and 2011

{expressed in LS. dollars)

2012 2011
] %
Cash flows from operating activities
ret {lossifincome from operations for the year {49 828) 630,923
Adjustments for non cash items!
Realized loss on redempticn of investiment 682 209
Realized (gains)losses on disposal and write off of fived assets (2.450) 47.915
Depreciation G20 6.272
Changes in working capital:
Decrease in management fees receivable 1.287 832 G89,554
Decreasel(increase) in incentive fees receivable 4.711,429 {3,967 719
Decrease in loan recefvables 150.000 -
Decreasel/(increase) in interest recelvable 2,848 (1.615)
Decrease/increasa) in ofher receivables 38,504 (38,754)
Increase in due from related parties {55,319) -
Decrease in distribution fees recevable 5,414 357
Decreasel(increase) in prepaid expenseas 12,973 (23.418)
(Decrease)increase in due to related parties (3,357 833) 1,612,365
(Decreaseincrease in accounts payable and accrued expenses (1.137,137) 585,108
Met cash generated from/(used in) operating activities 1.607 543 (358,802)
Cash flows from investing activities
Purchase of imvestment = (62,598)
Sale of imvestment 23,850 15,467
Purchase of fixed asssls - (1,000)
Disposal of fixed assets 2,450 9,403
Met cash generated fromi{used in) investing activities 26,100 (38.728)
Met increasef{decrease) in cash and cash
equivalents during the year 1,633 643 (387 530)
Cash and cash equivalents - beginning of year 1,789 454 2,185,284
Cash and cash equivalents - end of year 3.423.097 1,788,454

The accompanying notes are an integral part of these consolidated financial statem ents.

5

85/117



EDINETOOOO
0000000 DO000O00O0oOdnEL4915)
Ooooooooooooooooooad

SPARX Overseas Ltd.

Motes to Consclidated Financial Statements
For the years ended March 31, 2012 and 2011

(expressed in U5, dollars)

1. Organisation

SPARX Overseas Ltd. (the "Company™) was incorporated on December 6. 1995 under the laws of
Bermuda to provide management services to various invesiment companies.

The Company was a wholly-owned subsidiary of SPARX International, Ltd. ("SIL"), a company
registerad in the UK on Aprl 1, 2005 untdl September 3 2009, when SIL's shareholding In the
Company was transferred to the ulimate parent company, SPARX Group Co., Ltd. ("SHC"), a
company registered in Japan,

Effective Aprl 1, 2005, the Company acquired 100% of the voting shares, hence contrel, of Fairchild
Advisors Limited ("Fairchild™), an investment fund management company incorporated in the Cayman
Islands, for §1,000. The purchase consisted of one common share (par value of $1.00) and all of
Fairchild's distributable assets.

2, Summary of significant accounting policies

The Company's consolidated financial statern ents have been prepared in accordance with acecounting
principles generally accepted in the United States of America (US GAAP™) and are stated in United
States Dollars. The following is a summary of the significant accounting and reporting policies used in
preparing the financial statements.

{a) Basis of consolidation
These consclidated financial statements include the accounts of the Company and its wholly-
owned subsidiary, Fairchild. All intercompany accounts and transactions have been eliminated
an conselidation,

{b} Cash and Cash Equivalents
Cash and cash equivalents include petly cash, amounts due from banks on demand and money
marked funds that have relatively low risks compared to other mutual funds and pay dividends
that reflective of shor-term interest rate.

{c) Management, incentive and distribution fees
Management, incentive and distribution fees eamed from investment companies are recorded on
an accrual basis, pursuant to management, investment and distribution agreements.

(d)  Investments
The Company's invesiments are considered to be available-for-sale, Available-for-sale securities
are camied at fair value, based on quoted market prices, with the unrealized gains and |losses
reporied as a separate component of sharehcolder's equity. Unquoted investments are camied at
edtimated fair market values, which are principally derved from the net asset values provided by
the investes company.
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SPARX Overseas Ltd.

Motes to Consclidated Financial Statements
For the years ended March 31, 2012 and 2011

(expressed in U5, dollars)

2,

Summary of significant accounting policies (continued)

{d) Investments (continued)

FASE Accounting Standards Codification (Topic 8207 Fair Value Measurement and Disclosures
defines fair value, establishes a consistent framework for measuring fair value and expands
disclosure. Topic 820 establishes a fair value hierarchy that pricritizes the inputs to valuation
technigues used to measure fair value. The hierarchy gives the highest prionty to unadjusted
qucted prices in adive markets for identical assets or liabiities (level 1 measurements) and the
lowest pricrty to uncbservable inputs (level 3 measurements). The three levels of the fair value
hierarchy under Topic 820 are as follows:

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access at the measurement date;

Level 2 Inputs other than gquoted prices that are cbservable for the asset or liabilty either
directly or indirectly, inciuding inputs from markets that are not considered to be
active;

Level 3 Inputs that are uncbservable.

Inputs broadly refer to the assumplions that market paicipants use to make valuation decigons,
including assumptions about risk. Management generally uses the net asset value reported by the
investes company as the pamary input to its valuation; however adjustments to the reported net asset
wvalue may be made based on vanous fadors, including, but not limited to, the attributes of the interest
held, including the rights and ocbligations, and any restriciions or illiquidity on such interests, and the
fair value of the financial assets and liabiliies.

An indrvidual imcestment's level within the fair value hisrarchy is based on the lowest level of any input
that is significant to the fair value measurement. However, the determination of what constitutes
“observable” requires significant judgment by management. Management considers chservable data to
be market data which is readily available, regularly distributed or updated, reliable and verifiable, not
proprietary, provided by multiple, independent sources that are actively involved in the relevant market,

{e) Investment fransactions
Imvestment transactions are recorded on the trade date and investment income is recognized on
the accrual basis. Realized gains and losses on investments are determined using an average
cost basis and are included in other income in the Consolidated Statement of Operations.

i Goodwill

Goodwill represents the excess of the cost of an acquired entity over the net amounis assigned
to tangible and identifiable intangible assets acquired and liabilities assumed. The Company
pencdically evaluates goodwill for impaiment, no less than annually, by comparing the camying
value of each reporting unit to its fair value using a two-step impaim ent test as set forth in FASE
Accounting Standards Codification 350 ("ASC 3507), “Intangibles — Goodwill and Cther”, If the
carrying amount of the reporting unit gocdwill exceeds the implied fair value of that goodwill an
impairment loss is recognized in an amount equal to that excess,

{3} Loanreceivables
Loan receivables are recorded at present value at issuance measured by the cash proceads
exchanged, After initial measurement, the Company pericdically evaluates the loan receivables
for impaimment, usually on @ monthly basis, by measuring impairment based on a loan's
observable market price, or the fair value of the collateral and are recorded at fair value
subsaquently. Any unrealised gains of losses will be reflected in the Consolidated Statement of
Operations.
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SPARX Overseas Ltd.

Motes to Consolidated Financial Statements
For the years ended March 31, 2012 and 2011

(expreszed in U.5. dollars)

2. Summary of significant accounting policies (continued)

{h} Foreign currency translation

Assets and liabilities denominated in foreign curendies are translated info United States dollars
{*5") at the rates of exchange prevailing at the end of the year. Foreign currency income and
expense amounts are translated at the rates of exchange prevailing at the time of the
fransactions. Gains and losses arising on translation of foreign curency denominated
invesiments are recorded in accumulated other comprehensive income. Gains and losses
arising from translation of other assets and Habiliies denominated in foreign currencies are
recorded in the Consolidated Statement of Operations.

(i) Fixed assets
Fixed asssts are staled at cost less accumulated depreciation or amorization. Depreciation is
computed over the estimated useful Bves of the related assels using the straight—line method.
Computer equipment is depreciated over 3 years, furnifure is deprecisted over 5 years and
leasehald improvement is depreciated owver 10 years.

{j) Use of estimates
The preparation of financial statements in conformity with generally accepted accounting
principles in the United States of Amenca requires management to make estimates and
assumptions that affect the reported amounts of assets and liabidities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting pericd. Actual results could differ from those
estimates.

(k) New Accounting Pronouncements

In May 2011, the FASBE issued ASU 2011-04, Fairr Value Measuremeni (Topic 820):
Amendments lo Achieve Common Fair Value Measwement and Disclosure Requiremeants in
U5, GAAP and IFRS. This ASU makes changes to fair value principles related to premiums and
discounts and the measurement of finandal instruments, requires new disclosures with a focus
on level 3 measurements and makes clarifications regarding the definition of a principal market.
This ASU is effective for annual periods beginning after 15 December 2011 for nonpublic
entities. The adoption is not expected to have any material impact on the Company’s financial
statements.

Im June 2011, the FASE issued ASU 2011-06, Comprehensive income (Topic 220). Presertation
of Comprehensive Income. This ASU will change the manner in which enliies present
comprehensive income in their consolidated financial statements, by eliminating the option to
present components of other comprehensive income (QCI) in the statement of changes in net
assets. Instead, the ASU now requires entities to present all non-ownmer changes in
shareholders’ equity either as a single continuous statement of comprehensive income or as two
separate but consecutive stalements. All enfities that report OCI items will be impacted by the
changes in this ASL). The compenents of OCI have net changed, nee has the guidance en when
QCI items are redazsified to net income; however, the amendments require entities 1o presant
all reclassification adjustments from ©C1 to net income on the face of the stalement of
comprehensive income. The ASU is effective for interim and annual perocds beginning after 15
December 2012 (that is, the fiscal year beginning 1 January 2013 for calendar-year entities) for
nonpublic entities, The ASU must be applied retrospectively and eardy adoption is permitted. The
adoption of above new disclosure requirements did not have any mpact on the Company's
financial position or results of cperations at the date of adoption,
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SPARX Overseas Ltd.

Motes to Consclidated Financial Statements
For the years ended March 31, 2012 and 2011

(expressed in U5, dollars)

3

Management and incentive fees

The Company provides management services to vanous affiiated inveslment companies. For its
services, the Company receives management fees and incenbive fees based on confractual
agreements. The management fees are based on the net value of the funds under management.
Incentive fees are based on the performance of the funds under management.

Investments
2012 2014

Cost Fair value Cost Fair value
5 5 ] §

Double Haven Credit Opporunities
Feeder Fund (note 7L) 22,580 21,620 45022 45 412
Investor Force Holdings, Inc. 20,000 - 20,000 -
72,580 21,620 06,022 45,412

Faollowing consultation with Investor Force Holdings, Inc., the investiment in this company continues Lo
be valued at zero as at March 31, 2012, Since Investor Force Holdings, Inc. is a private com pany and
does not have an active market for trading, the valuation input is considered to be unobservable and it
is classified as Level 3 investment. As there were no movements in the quantity of shares heid in the
investee company and the fair value of the investment remained unchanged for the year, no
reconciliation of the fair value of Level 3 investments is presented in these consolidated financial
statements.

On 1 July 2010, the Company acquired 47. 7537 Leaving Class shares of the PMA Credit Opportunities
Feeder Fund ("Feeder Fund”) from am exisling investor for cash consideration of 562,588 The
invesiment was required to facilitate a pending redemption of the Class 2 Units of the PMA Asia Credit
Fund, of which these shares form a parl. Future liquidation and redemption of these shares will be at
the discretion of the fund manager. The valuation input of this irvestment is based on MNet Asset Value
(MAV) per share published by the administrator of the Feeder Fund. Such MNAVY is adusted when
necessary to reflect the effect of the time passed since the calculation date, liguidity risk, limitations on
redemptions and other factors. Considenng no adjustment has been made to the NAV per share
published by the Feeder Fund, the Company classifies the fair value of this investment as of March 31,
2012 as Level 2 in the fair value hierarchy (note 12).

During the year ended March 31, 2012 the Company redeemed 18 5683 shares (2011:11.9587).

In October 2011, PMA Credit Opportunities Feeder Fund changed its name to Double Haven Credit
Opportunities Feeder Fund.
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For the years ended March 31, 2012 and 2011

(expressed in U5, dollars)

5. Loan receivables
2012 2014
H $
PMA Asia Credit Fund . 100,000
PMA Asla Credit Fund 2 - 50,000
- 150,000

These loans charged interest at LIBOR plus 0,06% per annum and had no fived terms, The princpal
and interest accrued were repaid in full during the year,

6. Fixed assels

Fixed assets consist of the following:

Leasehcld Fumiture Computer
improvements & fixtures equipment Total
8
March 31, 2012
At Apnl 1, 2011;
Cost - - 1,488 1.488
Accumulated depreciation # = {  568) { S68)
Met carrying amount - - 820 620
At Apnl 1, 2011, net of
accumulated depreciation
Depreciation pravided during the year - - (G20) (G20)
At March 31, 2012, net of
accumuated depreciation - - - -
At March 21, 2012
Cost . - 1,488 1.488
Accumulated depreciation - - {1,488) (1,488)
Met carrying amount - - - =
10
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Motes to Consclidated Financial Statements
For the years ended March 31, 2012 and 2011

(expressed in U5, dollars)

6. Fixed assets {continued)

Leasahold Furrature Computer
improvements & fixtures equipment Total
] $ § 8
March 31, 2011
At April 1, 2010:
Cost 86,758 14,758 55,724 158,238
Accumulated depreciation {31.341) (10,523) (53,164) { 95.028)
Met carrying amount 55,415 4,235 3.560 63,210
At Apnl 1, 2010, net of
accumulated depreciation
Additions - 1,000 - 1.000
Depreciation pravided during the vear { 723 { 2600) { 2.840) [ 8272)
Disposals - { 26246) - [ 2.628)
Witten off {54,602 - - {54,652

At March 31, 2011, net of
accumudated depreciation -

G20 G20

At March 31, 2011;
Cost
Accumulated depreciation

1488 1.488
{8B8y 888

Met carrying amount 620 820

During the yvear ended March 31, 2012, the Company disposed of fumiture and computer equipment
for proceeds of $2,450 (2011; $9,403) resulting in @ gain on disposal of $2.450 (2011; 36.777).

During the year ended March 31, 2011, the Company closed down its office space in Bermuda and set
up a branch office in Hong Kong. All leasehold improvements were written off at that tme resulting in

a loss of 554,602,

7. Related party transactions

A Advisory serdices are provided by SPARX Asset Management Co., Ltd. ("SAM"), an affiliated
company registered in Japan. The advisory fees charged are based on a percentage of the revenue
eamned by the Company. For the year ended March 31, 2012, advisory fees of 53,360,648 (2011
54,208 5937) were earned by SAM of which 51,525,155 (2011: $1.075,044) was payable at the year
end.

B: In 2008, another advisory sendce agreement was enfered inte with SPARX International {Hong
Kong) Limited ("SIHK"), an affiiated company registered in Hong Kong. The advisory fees charged
were based on a percentage of revenue eamed by the Company. Forthe year ended March 31, 2012,
advisory fees of SMil (2011; $1.008,182) were eamed by SIHK, of which SMil (2011: $Nil) was payable
at the year end. The agreement was terminated ocn November 30, 2010,

11
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For the years ended March 31, 2012 and 2011

(expreszed in U5, dollars)

7. Related party transactions {continued)

C: Distribution sarvices are provided by SPARX Securities Co., Ltd.an affiiated company in Japan, as
stipulated in the Nen-Exdusive Intredudion, Distribution and Senvices Agreements dated as of April 1,
2008 (as amended). Effective July 1, 2010, SPARX Securities Ca., Lid merged into SAM.

These fees are based on a percentage of monthly net asset value of investee funds. Fer the year
ended March 31, 2012, distibution fees of $946.738 (2011 $1.833678) were incurred, of which
£170,803 (2011: $765 484) was payable at the year end,

D: The discreticnary investment fees represent fees charged to Fairchild for advisory services provided
by Cosmo Investment Management Co,, Ltd, ("Cosmo™), a subsidiary of SHC, These fees are basad
on a percentage of the revenue eamed by Fairchild. For the year ended March 31, 2012, discretionary
fees of $438,650 (2011 34, 681,635) were incurred, of which SNil (2011 $3,.580,398) was payable at
the year end.

Discretionary invesiment fees have induded incentive fees which are based on a percentage of the
revenue samed by the Company and wera paid to SAM and Cosmo. For the year ended March 31,
2012, fees of SNl (2011: $219,918) and $16,858 (2011: $1,824,943) were incurred for SAM and
Cosmo respectively. Both balances were paid in full prior to the year end,

E: In 2008, Fairchild entered into an advisory fee agreement with Cosmo. The advisory fees are
charged based on a percentage of revenue eamed by the Company. For the year ended March 31,
2012, advisory fees of $1.365503 (2011: $1,131,215) were eamed by Cosmo, of which $821 404
{2011: $327,147) was payable at the year end.

F: On August 1, 2008, the Company entered into a new and separate agresment with SIHK whersby
SIHK acted as an independent contractor to provide, directly or indirecly, certain adminisiratie,
financial and other services. The service fee was calculated based on the actual costs and expenses
incurred by SIHK plus 10% mark-up and was due within 14 days from the invoice date. For the year
ended March 31, 2012, the service fee tolalled 3Nil (2011; $328.848) of which SNl (2011: § Nil) was
payable at the year end, The agreement was terminated on Nowvember 30, 2010,

3: From Aprl 1, 2008, the Company has delegated certain communicalion services to SAM. These
services include translation and distibution of documents in Japan and communication with
distributors. The delegated service fees are based on costs and expenses incurred by SAM and are
billed semi-annually on the last day of March and September. For the year ended March 31, 2012, the
delegated service fee totalled $50,795 (2011: $47,037) of which $24,352 (2011: $24,053) was payable
at the year end,

H: During the year ended March 31, 2012, the Company incumred management charges from SPARX
Group Co., Ltd. amounting to $203,956 (2011:5Nil) of which $37.907 (2011:5Nil) was payable al the
year end.

I: On Decarmber 1, 2010 the Company entered into an agreement with SPARX Asia Imvesiment
Advisor Lmited ("SAIA°, formerly known as PMA |Investment Advisors Limited) to provide office
senvices and fadilities in Hong Kong. For the year ended March 31, 2012, the fees totalled $56,175
{2011;518,526) of which 54,633 (2011.54,633) was payable at the year end, Additionally, as at March
31, 212, the Company has a payvable to SALA in the amount of WSS64.572 (2011: SNil) for termination
payment SALA paid on the Company's behalf.

12
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Motes to Consclidated Financial Statements
For the years ended March 31, 2012 and 2011

(expressed in U5, dollars)

7. Related party transactions (continued)

J: On July 22, 2009, the Company entered into agreements with PMA Asia Credit Fund (*PMA Fund®)
and PMA Asia Credit Fund 2 {("PMA Fund 27) to provide loan facilibes with combined limits of $320,000
for the purpose of paying the funds' ongoing operating expenses. The outstanding balances under the
facilities were subject fo the Company's owvemiding right of repayment on demand. These loans were
repaid during the year and, as at March 31, 2012, loan receivables of $Nil (2011; $100,000) and $Nil
(20711; $30.000) were due from PMA Fund and PMA Fund 2, respectively.

K: Dwring the year ended March 31, 201 2, the directors’ fees were 510,000 (2011: 510,000) for one
director. As at March 31, 2012, $2,500 (2011: $5,000) was payable to the director. The director
resigned on 1 April 2012,

L: The Company invested in Double Haven Credit Opportunities Feeder Fund (the "Feeder Fund'),
managed by Double Haven Capital Management Limited (Effective from 28 Oclober 201 1) (Managed
by SPARX Asia Capital Management Limited (*SACM™) {an affliated company) prior to 28 October
2011). During the year ended March 31, 2012 the Company redeemed shares resulting in a loss of
5692 (2011: loss of $208).

M Distribution services are provided to a fund managed by SACM. These distribution fees are basad

on a percentage of the revenue earned by SACM. For the year ended March 31, 2012 the revenue
totalled 5153350 (2011:5Mil) of which $55,319 was receivable at the year end.

8. Share capital

2012 2011
$ §

Authorized. issued and fully paid -
1.562.000 (2011: 1,562, 000) shares of parvalue 51 each 1.562,000 1,562,000

8. Dividend payable

For the year ended March 31, 2012, the Company did not dedlare dividends (2011; SNil).

10. Guarantees

In the normal course of operations the Company enters into contracts which provide general
indemnifications. The Company's maximum exposure under these arrangements is unknown, as this
would invohve future claims that may be made against the Company that have not yet occumed,
However, the Company has not had prior claims or losses pursuant to these contracts and expects the
risk of loss to be remcte. Accordingly, the Company has not accrued any Fability in connedion with
such indemnifications.

13
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For the years ended March 31, 2012 and 2011

(expressed in U5, dollars)

11. Taxation

At the present time, no income, profit, capital transfer or capital gains takes are levied in Bermuda, and
accordingly, no pravision for such taxes has been recorded by the Company. In the event of such
taxes being enacted in Bermuda, the Company has received an undertaking from the Minister of
Finance of Bermuda, under the Exempted Undertakings Tax Protection Act, 1956 exempling the
Company from all such taxes until March 28, 2016.

The Company adheres to the provisions of ASC 740, Accounting for Uncardainty in Income Taxes
which provides guidance for how uncertain tax posiions should be recognized, measured, presented
and disclosed in the financial statements. ASC 740 requires the evaluation of tax positions taken of
expected to be taken by the Company to determine whether the tax positions are ‘more likely-than-not”
of being sustained by the applicable tax authorty upen examination. Tax posfions nol desmed to
meet @ ‘maore likely-than-not” threshold would be recorded as a tax expense, indusive of interest and
penalties, if any, on the consolidated statermnent of operations.

Management has reviewed the Company’s tax positions laken or expeded to be taken and has
concluded that no provision for uncertain income tax positions is required in the Company's financial
statements. The Company may take positions with respect to certain tax issues which depend on legal
interpretation or the interpretation of fads or applicable tax regulations. Should the relevant tax
regulators successfully challenge any such position, the Company might be found to have a tax Bability
that has not been recorded in the accompanying financial statements. Also, management's
conclusions regarding the uncertainty in income taxes may be subject to review and adjustiment at a
later date based on factors induding, but not limited to, further implementation guidance, and on-going
analyses of tax laws, regulations and interpretations thereof,

12, Fair Value Measurement

As at March 31, 2012, the Company held one Level 3 instrument with a fair value, as disclosed in nole
4. The classification of a financial instrument within Level 3 is based upon the significance of the
unobservable inputs to the overall fair value measurement.

During the year, the Company invested in a Level 2 instrument with a fair value, as disclosed in note 4
above. The investment is shares of a Feeder Fund which is not quoted in an active market and which
may be subject to restricions on redemptions such as lock up perods, redemption gates and prior
rademption notice.  Transactions in the shares of the Feeder Fund do not occur on a regular basis,
Investments in the Feeder Fund are valued based on the MNet Assets Value (MAV) per share published
by the administrator of the Feeder Fund. Such NAV is adjusted when necessary, to reflect the effect of
the time passed since the calculation date, Bquidity risk, limitations on redemptions and other factors.

There were no transfers bebween different levels of the fair value hierarchy during the reparting period.

14
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(expressed in U5, dollars)

12. Fair Value Measurement {continued)

13.

14.

The following table shows a reconcliation of all movements in the fair value of finandal instrum ents
classified within Level 2 between the beginning and the end of the reporting pericd. There was no
transfer between different levels of the fair value hierarchy during the reporting period.

2012 201
H] §
QOpening balance _45.412 =
Purchases - 52,508
Sales (23.850) (15,467)
Tatal gains or osses) in profit or loss [ 692) {  200)
Total gains or {losses) in cther comprehensive income S50 (1.510)
Closing balance 21,629 45412
Total gains and losses for the year included in profit or loss for
assets held at the end of the reporting period * =
Tatal gains or losses) for the year included in other comprehensive
income for assets held at the end of the reporting period 550 {1.510)

All net realized gainsflosses are reflected in the accompanying Consolidated Statement of Operations,
The net unrealized gaingflosses included in the accumulated other comprehensive loss relates o the
Level 2 and 3 finandial instruments held by the Company as at March 31, 2012,

Subsequent events

Subsequent to the reporting pericd on Aprl 1, 2012, Mr. Christopher Wetherhill, Mr. Takahisa
Matsuura and Mr. Andrew Dysch resigned as directors, Mr. Masaki Taniguchi resigned as altermate
director. On the same day, Mr. Raymond Kwok and Mr, Mikio Fuii were appainted as directors, and
Mr. Matthew Kubo was appointed as alternate director,

On 30 June, 2012, the Company deregistered its Hong Kong branch with Hong Kong Company
Registry and appointed Mr. Raymond Kwok as the authorized representative.

Management has evaluated the Company's consolidated financial statements for subsequent events
through the date these consolidated financial statements were available for issuance and has
determined that there are no matenal other subsequent events that would require disclosure in the
Company's consolidated financial statements, except as disdosad above,

Approval of the Financial Statements

The consolidated financial statements were approved and authorised for issue by the board of the
directors on August 3, 2012

15
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Independent Auditors' Report

The Trustee
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[
QD

pan Fund

We have audited the accompanying consolidated financial staten
hich comprise the consolidated balance sheet as at June 30, 20¢
operations and retained earnings for the year then ended, and
policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Sta
Management i s responsible for the preparation and fair present
statements in accordance with accounting principles generally
control as management determines i s necessary to enable the pr
statements that are free from materi al mi sstatement, whether

Auditor s’ Responsibility

Our report is made solely to you, as a body, and for no other
towards or accept Iliability to any other person for the conten
Our responsibility is to express an opinion on the onsolidat e
We conducted our audit in accordance with International Stands
that we comply with ethical requirements and plan and perform
about whether the consolidated financial statements are free f
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