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2,600 1,052,46@08. 000 1,060, 8000. 03
175 14,333,Ira®, 700. 00107, 622, 50052
37,400 31,132,17497.000 26,067, 80077
380, 08D 82,781,41571.000 64,980, 00092
120 80,004 530.000 63,6000.00
38,000 20,212, 364885.000 18, 430,00055
37,000 26, 320,69850. 000 31,450,00093
110 42,245,002, 000. 00101, 110, 00033
174 34,719,58m, 500. 00301, 407, 00093
10,000 4,520,40540.000 6,400, 000m. 19
278DDI 146,8144983000.00064, 460, 03.098
14,000 9,983,13895.000 5,530, 000. 16
429 16,811, 288900.00@2, 398, 10037
135 31,686,483, 800.0004,263,00001
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( )

30,000 29, 747,07854.000 28,620,00085
18,000 9,229,148317.000 5,706, 000. 17
750 44,566, 227350. 0006, 762, 50050
10,700 16,925, 5B34185.00012,679,50038
34,000 32,238, 08B,1055.00035,870, 00006
60, O00UFJ 25,109,52998. 000 35,880, 00006
396 53,325, 3B@24100.0002, 711, 60038
24,300 30,796, 34,1300.00031,590, 00094
120,000 41,083,192475.000 33,000, 000098
250 22,828,818, 100. 0007, 775, 00082
68, 000 67,411,84%14.000 62, 152,00084
21,000 96, 493, 33%49960. 00083, 160, 0Q@046
450, 000 38, 198,22B839.000 62,550, 00085
4,995 27,535, 33¥3500.00017,482,50052
60 10, 788,1B3®MW, 800. 00100, 068, 00030
10,000 42,523, 75,0990. 00059, 900, 0077
18,000 30,798,8128368.00024,624, 00073
1,450 24,970, 202 180.00@9, 261, 00087
26,000 22,669, 76890. 000 23,140,00069
30,000 47,826,214,7312.00039,360, 00017
18,000 49,322,68®8®84.000 15,912, 00047
22,5881 32,682,d463250.0068,125,00013
8,000 3,208,08@290.000 2,320, 00. 07
1,000 36,245, 363350.00@5,350, 00034
41,000 82, 774,61095902.00077,982,0@031
6,500 26,479, 986980. 00032, 370,000096
300,000 26,492, 061628. 000 38,400, 00014
35,000 63,708, 04%70.000 12,950, 00038
240,000 34,294,25141.000 33,840,00000
64,500 15,266, 07291.000 18, 769, 50056
70,000 78,020, 46%51. 000 66, 570, 000097
18,000 81,041, 238,1770. 00067, 860, 0@001
30,000 26,812, 34®99.000 20,970, 00062
1, 0ZBP 39,929, 639000.0064,638, 00091
30,000 11,885,844€10.000 12,300, 00036
9,000 2,481,43967.000 1,503, 000. 04
14,400 20,701, 65868. 000 13, 939,20041
1,220 89,063, 2%4130.0060,658, 60091
100,000 33,306,68357.000 35,700,00006
10,000 10,425, 05,2081.00010,810, 00032
14,500 41,163, 32,2790.00054, 955, 00063
6,100 25,594,6%28400. 00032, 940, 000098
100 23,851,43£2, 700. 00203, 470, 00070
18,500 13,180, 31495.000 9,157, 500. 27
140 8,493, 04®», 000. 0000, 640, 00032
2,600 65, 187, 268360.0065, 936, 00095
6,000 21,863, 3%,7440.00032,640, 000097
43,000 7,971,704a67.000 7,181, 000. 21
85,000 100, 935,0291.000 24,735,00073
100, 000 29,641, 07585.000 18,500, 00055
64,000 27,071, 038B8B46. 000 9,344, 000. 28
2,520,895, 295 2,232,12068001

187 23,401,112”%, 700. 00201, 261, 90063
23,401,125 21,261, 90063
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2,762,136,071 2,528, 8167 48.000
3,030,933, 490 2,749, 7008 12.144
108,953,899 .000 0 0.00
36,056, 4130.000 0 0.00
145,010, 308 0 0.00
145,010, 308 0 0.00

77,713,1710.000 0 0.00
179,595, 990@.000 0 0.00
257,309,161 0 0.00
257,309,161 0 0.00
402,319,469 0 0.00
3,433,252,959 2,749,700821214

776,895, 28801
(150, 129,(748.1495)
3,376, 4651070L.90 0
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ARCUS JAPAN LONG/SHORT FUND

STATEMENT OF NET ASSETS
May 31, 2009
(in JPY)
ASSETS
Portfolio: (see notes)
- Cost 3,433,252,959
- Net unrealised result (683,552,747)
2,749,700,212
Cash:
- Cash at sight (see notes) 421,161,194
- Margin accounts (see notes) 355,734,094
3,526,595,500
LIABILITIES
Other liabilities:
- Taxes and expenses payable 94,430,431
- Unrealised loss on futures (see notes) 46,690,000
- Unrealised loss on swaps contracts (see notes) 9,009,350
150,129,781
NET ASSETS 3,376,465,719
Net asset value per unit 22,073
Units outstanding 152,969.00

The notes are an integral part of these financial statements
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ARCUS JAPAN LONG/SHORT FUND

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
Year ended May 31, 2009

(in JPY)
NET ASSETS AT THE BEGINNING OF THE YEAR 6,881,477,898
INCOME
Income from investments:
- Dividends, net 39,403,175
Bank interest, net 3,390,305
42,793,480
EXPENSES
Fees:
- Investment management fee (see notes) 27,164,612
- Performance fee (see notes) 84,336,813
- Agent company (see notes) 27,155,469
- Central administration and custodian fee 11,318,799
Other expenses:
- Annual tax (see notes) 1,469,988
- Audit and legal fees 5,373,998
- Printing and publishing fees 944,799
- Administration and other expenses 5,311,476
163,075,954
NET RESULT ON INVESTMENTS (120,282,474)
Net realised result on:
- Sales of investments and futures (see notes) (1,153,282,559)
- Swaps (568,330,290)
NET REALISED RESULT (1,841,895,323)
Change in net unrealised appreciation/(depreciation) on :
- Investments 311,254,049
- Futures (13,090,000)
- Swaps (2,550,490)
NET INCREASE/(DECREASE) IN NET ASSETS AS A RESULT (1,546,281,764)
OF OPERATIONS
MOVEMENTS IN CAPITAL
Subscriptions of units 478,442,778
Redemptions of units (2,437,173,193)
(1,958,730,415)
NET ASSETS AT THE END OF THE YEAR 3,376,465,719

The notes are an integral part of these financial statements
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ARCUS JAPAN LONG/SHORT FUND

STATISTICAL INFORMATION
Year ended May 31, 2009

UNITS
Units outstanding at the beginning of the year 234,787.00
Subscriptions of units 23,498.00
Redemptions of units (105,316.00)
Units outstanding at the end of the year 152,969.00
NET ASSET VALUE PER UNIT JPY
Highest 29,594
06.02.08
Lowest 17,637
10.27.08

At the end of the year 22,073

66/165



EDINETOOOO
OO000O00o0oO00o0Do00Do00oo0oonoOo(EL4909)
Ooooooooooooooooooad

ARCUS JAPAN LONG/SHORT FUND

Date

05.31.07

05.31.08

05.31.09

CHANGES IN THE NUMBER OF UNITS,
OF NET ASSETS AND
OF NET ASSET VALUE PER UNIT

Number of Net asset
. Net
units Ccy value
: Assets .
outstanding per unit
221,012.00 7,336,393,528 JPY 33,195
234,787.00 6,881,477,898 JPY 29,309
152,969.00 3,376,465,719 JPY 22,073
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NOTES TO THE FINANCIAL STATEMENTS

May 31, 2009

DESCRIPTION OF THE FUND

ARCUS JAPAN LONG/SHORT FUND (the *
Fund”), organised under the copromotership of Arcus
Investment Limited, London and Mitsubishi UFJ
Securities Co., Ltd Tokyo under the laws of the Grand
Duchy of Luxembourg as a mutual investment
fund (““Fonds Commun de Placement”), is a
coproprietorship of its securities and other assets,
managed in the interest of its co-owners by Arcus
Investment (Luxembourg) S.A. (the “Management
Company”).

The Fund is organised under Part Il of the
Luxembourg law of December 20, 2002 on
Undertakings for Collective Investment.

The Management Company is a company
incorporated for an indefinite period as a Sociét
€ Anonyme under Luxembourg law on March 23,
1999 and registered on the Luxembourg Commercial
Register under Nr B 69 044. Its Registered Office is at
20 Boulevard Emmanuel Servais, L-2535
Luxembourg.

The Articles of Association of the Management
Company were published on April 19, 1999, and the
Management Regulations of the Fund were published
on May 11, 1999, in the "Mémorial C, Recueil Spé
cial des Sociétés et Associations du Grand-Duché
de Luxembourg"” ("the Mémorial™), the official
bulletin of the Grand Duchy of Luxembourg. The

Management Regulations have been amended as at
November 14, 2008.

The investment objective of the Fund is to achieve
stable and long-term capital appreciation by investing
either long or short (or both) in Japanese companies
focusing on their fair value.

The Fund may enter into swap contracts that
provide exposure to Japanese stocks. The life of the
agreements does not exceed one month.

When the Fund enters a long swap position in a given
stock, the underlying position size and the strike price
are determined. The Fund becomes liable to pay an
amount equal to an agreed interest rate on the
underlying position size, and to receive or pay an
amount equal to the total return (which may be
positive or negative) which would have been achieved
had the Fund held an amount of stock equal to the
underlying position size.

When the Fund enters a short swap paosition in a given
stock, the underlying position size and the strike price
are determined. The Fund receives or pays an amount
equal to the total return (which may be positive or
negative) which would have been achieved if the Fund
would have held a short position for the amount of
stock equal to the underlying position size, and
receives an amount equal to an agreed interest rate
on the underlying position size

(although, in case of low interest rates, broker charges
may exceed the amount of the interest due to the
Fund).

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

a) Valuation of the investments

Securities quoted on an official stock exchange
or traded on other regulated markets which
operate regularly and are recognised and open to the
public, are valued on the basis of the last available
closing price. If there are quotations on several
stock exchanges or regulated markets, the last
available closing price of the stock exchange or
regulated market which is the principal market
for the securities in question is applied unless this
price is not representative. If such prices are not
representative of the market value of the securities
in the view of the Management Company, then
those securities are valued by the Management
Company on the basis of their probable realisation
value determined prudently and in good faith.

Securities not quoted on an official stock exchange
or on other regulated markets which operate
regularly and are recognised and open to the public
are valued by the Management Company at their
probable realisation value determined prudently
and in good faith.

Futures contracts are valued at the last sales price
on the market where such futures contract is
principally traded.

b) Valuation of swaps
Swaps are valued at fair value based on the

last available closing price of the underlying
security.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

c¢) Net realised gain or loss on sales of investments

Net realised gains or losses on sales of investments
are calculated on the basis of average cost
of the investments sold.

d) Net realised gain or loss on swap transactions

Net realised gains or losses on swap transactions are
calculated on the first in first out basis.

e) Translation of foreign currencies

The accounting and financial statements of the Fund
are maintained in JPY. Bank accounts, other net
assets as well as the market value of the
investments in securities expressed in currencies
other than JPY are converted into JPY at the
exchange rate prevailing at the valuation date.

Income and expenses expressed in currencies
other than JPY are converted into JPY at the
prevailing exchange rate at payment date. Profit or
loss on foreign exchange is included in the financial
statements.

The cost of securities denominated in currencies
other than JPY is converted at the exchange rate
prevailing at the date of acquisition.

f) Formation and reorganisation expenses

The formation and reorganisation expenses
are amortised over five years on a straight line
basis. As of May 31, 2004, these costs are fully
amortized.

INVESTMENT MANAGEMENT FEE

The Management Company on behalf of the
Fund has entered into an Investment Management
Agreement with Arcus Investment Ltd ( the *
Investment Manager”).

The Management Company and the Investment
Manager are entitled to receive a monthly fee, at an
annual rate of 0.75% (on the amount of the Net Asset
Value up to JPY 15 billion) and 0.70% (on the amount
of the Net Asset Value exceeding JPY 15 billion, if
any) of the average daily Net Asset Values of the
Fund during the relevant month.

PERFORMANCE FEE

For its services, the Investment Manager is entitled to
be paid a semi-annually Performance Fee equal to
15% of the Excess Return (as defined in the
Prospectus) and payable out of the assets of the Fund.

ANNUAL TAX

Under the prevailing laws and regulations, the

Fund is subject in Luxembourg to a “taxe
d'abonnement” at the annual rate of 0.05%, payable
quarterly and calculated on the basis of the net assets
of the Fund at the end of each quarter.

COMMISSIONS ON ISSUES AND
REDEMPTIONS OF THE FUND'S UNITS

After the initial subscription period, units are issued at
the Net Asset Value per unit. The sales charge, if any,
shall in no case exceed the maximum permitted
by the laws, regulations and practice of any country
where the units are sold.

No redemption fees were charged for the the year
ended
May 31, 20009.

AGENT COMPANY

The Agent Company in Japan is entitled to a fee
payable, out of the assets of the Fund, at the end of
each month at an annual rate of 0.75% (on the amount
of the Net Asset Value up to JPY 15 billion) and
0.80% (on the amount of the Net Asset Value
exceeding JPY 15 billion, if any) of the average daily
Net Asset Values of the Fund during the relevant
months. Such fee will not be paid to the Agent
Company for the portion of the net assets of the Fund
corresponding to units not distributed through the
Agent Company in Japan at the end of each month or
for which the Agent Company is not registered as
nominee or in its own name in the register of
Unitholders at the end of each month.

MARGIN ACCOUNTS

Margin accounts amounting to JPY 355,734,094 serve
as collateral for the commitments resulting from the
swap transactions and for futures contracts.

CHANGES IN THE INVESTMENT
PORTFOLIO

A copy of the changes in the securities portfolio
during the year ended May 31, 2009 is available free
of charge at the registered office of the Management
Company.
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ARCUS JAPAN LONG/SHORT FUND

SWAP TRANSACTIONS

As of May 31, 2009, the Fund had entered into the following contracts:

- Short swap contracts

Quantity Description Notional Market price Strike price Net result
(JPY) (JPY) @PY) JPY)

(20,000) YAKULT HONSHA CO LTD 36,500,000 1,719.00 1,825.00 2,083,703
(36,000) DAIO PAPER CORP 32,580,388 866.00 905.01 1,340,059
(25,0000 TONENGENERAL SEKIYU KK 34,077,976 999.00 984.47 (918,812)
(35,0000 TONENGENERAL SEKIYU KK 24,611,721 999.00 973.66 (366,366)
(112,000) NIPPON SHEET GLASS CO LTD 31,939,828 273.00 285.18 1,353,997
(200,000) SUMITOMO METAL INDUSTRIES 47,514,438 256.00 237.57 (3,689,974)
(14,0000 THK COLTD 33,027,538 1,427.00 1,418.02 1,631,485
(22,0000 THK COLTD 19,852,328 1,427.00 1,501.25 (125,672)
(4,500) FANUCLTD 35,538,687 7,660.00 7,897.49 1,064,935
(315,000) MIZUHO TRUST & BANKING CO 32,624,338 108.00 103.57 (1,419,298)
(20,000) KANSAI URBAN BANKING CORP 4,100,000 198.00 205.00 136,834
(110,000) MIZUHO INVESTORS SECS CO LTD 11,507,483 106.00 104.61 (170,723)
(80,000) KINTETSU CORP 34,379,051 427.00 429.74 179,819
(80,000) MITSUI OSK LINES LTD 50,852,832 676.00 635.66 (3,230,330)
(130,000) DAIICHI CHUO KISEN KAISHA 33,859,109 297.00 260.45 (4,808,862)
(3,100) FAST RETAILING CO LTD 33,510,422 11,290.00 10,809.81 (1,533,800)
(20,000) SOFTBANK CORP 34,172,803 1,735.00 1,708.64 (536,344)
530,648,943 Net Result: (9,009,350)

Net result as reflected above includes interest receivable/payable, as well as broker charges.
The total net unrealised loss on short positions amounts to JPY (9,009,350) and is reflected under ©Unrealised loss on swaps2

in the statement of net assets.

70/165



EDINETO OO
000000000000000000000000000(E14909)
0D000000000000000000
ARCUS JAPAN LONG/SHORT FUND

FUTURES

As at May 31, 2009, the following futures contract(s) was (were) outstanding :

ARCUS JAPAN LONG/SHORT FUND

Sale/ QuantityContract(s) Size Price as at Market Unrealised ~ Commitment
Purchase 05.31.09 value result JPY
as at JPY
05.31.09
JPY

FUTURES ON INDEX
Sale 62NIKKEI 225 JUNE 09 1,000 9,510.00 PY  (589,620,000) (46,690,000) (542,930,000)
(589,620,000) (46,690,000)  (542,930,000)

The net unrealised result on the outstanding futures contract(s) as May 31, 2009 is included in the statement of net assets of the
Fund.
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ARCUS JAPAN LONG/SHORT FUND

STATEMENT OF INVESTMENTS IN SECURITIES

AND OTHER NET ASSETS
May 31, 2009
(in JPY)
Number Description Ccy Cost Value Market % of
or Face per value net
Value security (see notes)  assets

TRANSFERABLE SECURITIES ADMITTED TO AN
OFFICIAL STOCK EXCHANGE OR DEALT IN ON
ANOTHER REGULATED MARKET

BONDS
JAPAN
76,000,000  NISHIMATSU CONSTRUCTION CO LTD CONV PY 46,364,561 85.373 64,883,412  1.92
0% 08.17.04 - 08.17.16
240,000,000 YASURAGI CO LTD CONV Y 222,432,858 65.000 156,000,000  4.62
0% 11.02.06-11.02.11
TOTAL JAPAN 268,797,419 220,883,412  6.54
TOTAL BONDS 268,797,419 220,883412 654
EQUITIES
FRANCE
270,000  NISSAN MOTOR CO LTD PY 116,105,755 571.000 154,170,000 457
TOTAL FRANCE 116,105,755 154,170,000 457
HONG KONG
176,000 ITOCHU CORP Y 101,733,896 689.000 121,264,000  3.59
TOTAL HONG KONG 101,733,896 121,264,000  3.59
JAPAN
20,000 AEON MALL CO LTD Y 27,118,668 1,609.000 32,180,000  0.95
110,000  AIFUL CORP Y 15,966,936 299.000 32,890,000  0.97
10,000 ARTNATURE INC PY 7,859,789 853.000 8,530,000  0.25
13,000 ASAHI NET INC Y 3,445,079 291.000 3783000 0.1
16,000 ASTELLAS PHARMA INC Y 54,662,088 3,230.000 51,680,000 153
20,000 CENTURY TOKYO LEASING CORP PY 17,215,864 872.000 17,440,000  0.52
8,000 CSLOGINET INC Y 2,119,862 212.000 1,696,000  0.05
5100 CTI ENGINEERING CO LTD PY 2,779,987 534.000 2723400 0.8
20,000 DAIICHIKOSHO CO LTD PY 17,888,828 939.000 18,780,000  0.56
31,000 DENSO CORP Y 52,216,068 2,275.000 70,525,000  2.09
30,400 EM SYSTEMS CO LTD Y 12,769,240 457.000 13,892,800 041
2,600 FREUND CORP PY 1,052,460 408.000 1,060,800  0.03
175  FUJISHOJI CO LTD Y 14,333,716 100,700.000 17,622,500 052
37,400 HI-LEX CORP PY 31,132,174 697.000 26,067,800  0.77
380,000 IHI CORP PY 82,781,415 171.000 64,980,000  1.92
120 INFORMATION DEVELOPMENT CO LTD Y 80,004 530.000 63,600  0.00
38,000 INOUE KINZOKU KOGYO CO LTD Y 20,212,363 485.000 18,430,000 055
37,000 ISETAN MITSUKOSHI HOLDINGS LTD PY 26,320,692 850.000 31,450,000  0.93
110  JAPAN OFFICE INVESTMENT CORP Y 42,245,092 101,000.000 11,110,000  0.33
174  JOINT REIT INVESTMENT CORP PY 34,719,510 180,500.000 31,407,000  0.93
10,000 JORUDAN CO LTD PY 4,520,401 640.000 6,400,000  0.19
270 KDDI CORP Y 146,814,553 498,000.000 134,460,000  3.98
14,000 KEIHANSHIN REAL ESTATE CO LTD Y 9,983,130 395.000 5530,000  0.16
429 KENEDIX INC PY 16,811,398 28,900.000 12,398,100  0.37
135 KENEDIX REALTY INVESTMENT CORP Y 31,686,433 253,800.000 34,263,000  1.01
30,000 KURARAY CO LTD Y 29,747,073 954.000 28,620,000  0.85
18,000 KUZE COLTD PY 9,229,140 317.000 5706,000  0.17
750 LAND BUSINESS CO LTD Y 44,566,477 22,350.000 16,762,500 050
10,700 MAXVALU TOKAI CO LTD Y 16,925,534 1,185.000 12,679,500  0.38
34,000 MITSUBISHI TANABE PHARMA CORP PY 32,238,081 1,055.000 35,870,000  1.06

The notes are an integral part of these financial statements
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Number Description Ccy Cost Value Market % of

or Face per value net

Value security (see notes)  assets
60,000 MITSUBISHI UFJ FINANCIAL GROUP INC JPY 25,109,520 598.000 35,880,000 1.06
396 MK CAPITAL MANAGEMENT CORP JPY 53,325,064 32,100.000 12,711,600 0.38
24,300 NAFCOCOLTD JPY 30,796,341 1,300.000 31,590,000 0.94
120,000 NICHIAS CORP JPY 41,083,194 275.000 33,000,000 0.98
250 NIPPON COMMERCIAL INVESTMENT CORP JPY 22,828,818 111,100.000 27,775,000 0.82
68,000 NIPPON ELECTRIC GLASS CO LTD JPY 67,411,845 914.000 62,152,000 1.84
21,000 NIPPON TELEGRAPH & TELEPHONE CORP JPY 96,493,349 3,960.000 83,160,000 2.46
450,000 NISHIMATSU CONSTRUCTION CO LTD JPY 38,198,228 139.000 62,550,000 1.85
4,995 NISSIN SERVICER CO LTD JPY 27,535,393 3,500.000 17,482,500 0.52
60 OKINAWA CELLULAR TELEPHONE CO JPY 10,788,309 167,800.000 10,068,000 0.30
10,000 ORIX CORP JPY 42,523,710 5,990.000 59,900,000 1.77
18,000 PANASONIC CORP JPY 30,798,828 1,368.000 24,624,000 0.73
1,450 PC DEPOT CORP JPY 24,970,802 20,180.000 29,261,000 0.87
26,000 RELO HOLDINGS INC JPY 22,669,769 890.000 23,140,000 0.69
30,000 RICOHCOLTD JPY 47,826,247 1,312.000 39,360,000 117
18,000 ROUND ONE CORP JPY 49,322,689 884.000 15,912,000 0.47
2,500 SBI HOLDINGS INC JPY 32,682,603 15,250.000 38,125,000 1.13
8,000 SEIBU ELECTRIC & MACHINERY CO LTD JPY 3,208,080 290.000 2,320,000 0.07
1,000 SEPTENIHOLDINGS COLTD JPY 36,245,063 45,350.000 45,350,000 1.34
41,000 SHIMACHU COLTD JPY 82,774,695 1,902.000 77,982,000 231
6,500 SHIN-ETSU CHEMICAL CO LTD JPY 26,479,986 4,980.000 32,370,000 0.96
300,000 SHINSEI BANK LTD JPY 26,492,066 128.000 38,400,000 1.14
35,000 SHOWA AIRCRAFT INDUSTRY CO LTD JPY 63,708,046 370.000 12,950,000 0.38
240,000 SHOWA DENKO KK JPY 34,294,251 141.000 33,840,000 1.00
64,500 STARTS CORP INC JPY 15,266,072 291.000 18,769,500 0.56
70,000 SUMITOMO CORP JPY 78,020,464 951.000 66,570,000 197
18,000 TAKEDA PHARMACEUTICAL COLTD JPY 81,041,231 3,770.000 67,860,000 2.01
30,000 TECMO KOEI HOLDINGS CO LTD JPY 26,812,349 699.000 20,970,000 0.62
1,026 TFP CONSULTING GROUP CO LTD JPY 39,929,639 63,000.000 64,638,000 1.91
30,000 TOEICOLTD JPY 11,885,849 410.000 12,300,000 0.36
9,000 TOKUDEN COLTD JPY 2,481,435 167.000 1,503,000 0.04
14,400 TOMEN DEVICES CORP JPY 20,701,658 968.000 13,939,200 0.41
1,220 TOSEI CORP JPY 89,063,184 25,130.000 30,658,600 0.91
100,000 TOSHIBA CORP JPY 33,306,681 357.000 35,700,000 1.06
10,000 TRANCOMCOLTD JPY 10,425,052 1,081.000 10,810,000 0.32
14,500 TRI-STAGE INC JPY 41,163,322 3,790.000 54,955,000 1.63
6,100 USSCOLTD JPY 25,594,628 5,400.000 32,940,000 0.98
100 VILLAGE VANGUARD CO LTD JPY 23,851,472 234,700.000 23,470,000 0.70
18,500 WAREHOUSE CO LTD JPY 13,180,315 495.000 9,157,500 0.27
140 WATTSCOLTD JPY 8,493,040 76,000.000 10,640,000 0.32
2,600 YAHOO JAPAN CORP JPY 65,187,718 25,360.000 65,936,000 1.95
6,000 YAMADA DENKICOLTD JPY 21,863,357 5,440.000 32,640,000 0.97
43,000 YASURAGICOLTD JPY 7,971,706 167.000 7,181,000 0.21
85,000 YOMIURI LAND COLTD JPY 100,935,059 291.000 24,735,000 0.73
100,000 YURAKU REAL ESTATECOLTD JPY 29,641,075 185.000 18,500,000 0.55
64,000 ZENITAKA CORP JPY 27,071,038 146.000 9,344,000 0.28
TOTAL JAPAN 2,520,895,295 2,232,120,900 66.11

SOUTH KOREA

187 GAMEON CO LTD JPY 23,401,125 113,700.000 21,261,900 0.63
TOTAL SOUTH KOREA 23,401,125 21,261,900 0.63
TOTAL EQUITIES 2,762,136,071 2,528,816,800 74.90
TOTAL TRANSFERABLE SECURITIES ADMITTED TO 3,030,933,490 2,749,700,212 81.44

AN OFFICIAL STOCK EXCHANGE OR DEALT IN ON
ANOTHER REGULATED MARKET

OTHER TRANSFERABLE SECURITIES
BONDS
JAPAN
ADVANCED TECHNOLOGY AND SYSTEMS CO CHF 108,953,895 0.000 0 0.00

1,400,000 LTD CV 2ND LINE- DEFAULT OF PAIEMENT
0.125% 07.15.02 - 12.31.06

The notes are an integral part of these financial statements
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ARCUS JAPAN LONG/SHORT FUND

Number Description Ccy Cost Value Market % of
or Face per value net
Value security (see notes)  assets
35,000,000 S-GRANT CO LTD CONYV - IN DEFAULT OF JPY 36,056,413 0.000 0 0.00
PAYMENT 0% 03.27.07 - 03.27.12
TOTAL JAPAN 145,010,308 0 0.00
TOTAL BONDS 145,010,308 0 0.00
EQUITIES
JAPAN
4,800 LDH CORPORATION - SUSPENS COTATION JPY 77,713,171 0.000 0 0.00
1,062,000 SURUGA CORP - SOCIETE IN BANKRUPTCY JPY 179,595,990 0.000 0 0.00
TOTAL JAPAN 257,309,161 0 0.00
TOTAL EQUITIES 257,309,161 0 0.00
TOTAL OTHER TRANSFERABLE SECURITIES 402,319,469 0 0.00
TOTAL INVESTMENTS IN SECURITIES 3,433,252,959 2,749,700,212 81.44
Cash/(bank overdraft) 776,895,288 23.01
Other assets and liabilities (150,129,781)  (4.45)
TOTAL NET ASSETS 3,376,465,719  100.00

The notes are an integral part of these financial statements
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ARCUS JAPAN LONG/SHORT FUND

GEOGRAPHICAL CLASSIFICATION
OF THE INVESTMENTS IN SECURITIES

May 31, 2009

(in %)
COUNTRIES % of
net
assets
Japan 72.65
France 457
Hong Kong 3.59
South Korea 0.63
TOTAL INVESTMENTS IN SECURITIES 81.44
Other assets and liabilities 18.56

NET ASSETS 100.00
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ARCUS JAPAN LONG/SHORT FUND

ECONOMIC CLASSIFICATION
OF THE INVESTMENTS IN SECURITIES

May 31, 2009

(in %)
ECONOMIC SECTORS % of
net
assets
Real estate companies 11.23
Road vehicles 7.43
Holding and finance companies 7.39
Data transmission 6.74
Miscellaneous trading companies 5.56
Banks and other credit institutions 5.46
Retail trade 5.24
Building and building materials 5.03
Miscellaneous services 4.65
Pharmaceutical and cosmetics industry 4.60
Electronics & semiconductors 3.74
Chemicals 2.81
Machinery and apparatus construction 2.57
Internet & software services 2.25
Office supplies and computers 1.93
Hotels, restaurants and leisure 1.72
Other 0.82
Clock and watchmaking industry 0.70
Electrotechnical and electronic industry 0.41
Aeronautical and astronomical industry 0.38
Transportation 0.32
Textiles and clothing industry 0.25
Foodstuffs and non-alcoholic drinks 0.17
Real estate companies 0.04
TOTAL INVESTMENTS IN SECURITIES 81.44
Other assets and liabilities 18.56
NET ASSETS 100.00
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2008

31
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4,988,036, 436
(994,806, 796)

3,993,229,640

( ) 518, 983, 848

( ) 2,393,959,725

32,650, 180

6,938,823, 3983

17,286, 635
( ) 33,600,000
( ) 6,458,860
57,345,495
6,881, 477,898
29,309

234,787.00
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2008 31

7,336,393,528

98,503,775
12,333,383
110,837,158

( ) 55,417,026
( ) 2,927,403
( ) 54,680, 958

23,064,193

3,679,665
7,919,200
6,748,709
4,116,087

158,553,241

(47,716, 083)

( ) (439,900, 956)
153,791,459
240,682,701
(93,142,879)

(662,404, 464)
(39,450,000)

(151,530, 790)

) (946,528, 133)

2,387,570, 585
(1,895,958, 082)
491,612,503
6,881,477,898
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2008 5 31

“ Fonds Commun de Placement’
UFJ

2002 12 20 1
1999 3 23
Nr B 69 044
20, L-2535
1999 4 19 1999 5 11
C
2005 3 4
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0.75% 150
0.05%
2008 5 31
0.75% 150

2,393,959,725

2008 5 31

0.80%
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2008 5 31
( ) ( ) ( ) ( )
38,000 23,294, 0B®9 613 10,803, 983)
600 34,800,9P0p0068, 0003, 617, 903)
8,000 2,408, 00803 301 14,761
18,300 27,267,006501, 490,083,973
5,400 8, 721, 00P06741,615 314,114
10,000 16, 150, M0G74 1,615 581, 692
279,000 16, 182, 0083 58 (1,403,325)
200 84,800,380 0G24, 006, 243,625)
800 74,080,08000®2,6005, 718, 110)
35,000 10,885, 0®@®B6 311 (880,600)
1,500 750, 000522 500 32,614
5,600 2,800, 00022 500 121,760
2,900 1,450,00822 500 63,054
33,000 9,339,00D299 283 523,196
80,000 58,560, 00/® 1 732 4,689,874
145,000 78, 735, 004m 4 543(7,145,505)
10,000 23,250, ®o®B352,325 88,039
550 49, 445,80090B9, 9002, 775, 437)
1, 22I0FP 62,952,4909061, 6002, 106, 385)
40, 0E8M 30,880, 00m™3 772(3,175,886)
500 32,250,0P802064, 5006, 833,409
4,500 12,082, %200202,6862,998, 716)
216, 000 149,040, 0060 690(6,556,673)
130,000 109,850, 08D0 845 3,193, 488
600, 000 267,000, 0890 445 33,137,357)
27,000 29,403, 0000201, 081,878, 126)
12,000 5,700, 004690 475 177,068
20,000 18,660, 00©®BS5 933 1,030, 400
20,000 18,660, 00®BS5 933 1,030, 400
13,000 12,129, 0®®BS5 933 669, 760
47,000 26, 226, 000L 0 558 2,430,508
10,000 5,580,000610 558 517,129
60,000 61,440, 0mmBS5 1,0263,571,607)
240,000 180, 480, 0885 75224,627,153
10,000 77,600, 0/0B507, 760 860, 079
25,000 72,750, BOW0O02,9102,212,574
4,664 120, 42424580 8@5, 82003, 046, 912)
30,000 112,200,808503, 740,242,279
16,900 27,530, 10®591,6201, 197, 163)
8,000 8,968,0002691,1211, 179, 386
380, OI0H 89,300, 0®®BY9 235 1,474,060
48,000 253,440,908705,2804,189, 619
130,000 265,850,P0D452,0452,863, 235
7,000 7,770,0000501,110(423,997)
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) ( ) ( ) )

1,000
5,000
695
214
72
14
251
100
140, 000
80,000
184,000
3,500
4,500
6,200
7,100
610
190
10,000
7,787
100
100
200, 000
8,000
69,000
184,000
300
221
530
63,600
660
1,001
200
70
200KDDI
1, 38NTT

[EnY

5

4,
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1,110, 0000501, 110 (60,571)
5,550,0000501,110(302, 855)

13
4,

913,99060Q@20, 020299, 058)
284, 2100 6020, 020( 92, 084)

1,441, 100 60Q@0, 020( 30, 982)
280, 2800, 6020, 020 (6, 024)
5,025, 0100 60®@0, 020108, 005)

2,

5,
7,

65,340,00DP220
96, 400,P20885
68, 272,00857

002, 01O 6020, 020(43, 030)
, 1815, 374,942
, 4550, 298, 963
, 4588, 077,989

PR R RN R

4,410, 0002601,260 (2,269)
670, 0D002601,260 (2,917)
812, 0D002601,260 (4,0109)

8,946,0D002601,260 (4,602)

98
30

06, 30090DP00O®BBBO, 06, 709, 537

230,560 0OG®GAQA 7, 0060, 979, 466
503, 43731303,050 791,623

81, 140, P4 071010, 4205, 570, 512)
1,042,009071010, 420(71, 536)
1,042,09071010, 420(71, 536)
67,
151, 680,1000208, 960, 601, 969

34
80
22
38
31
28

43,

31
59

000, 0@BW7 335(5,634, 468)
707, 0040 1 503 (845, 855)

776, 004081 439 7,686, 445

020,6001003, 4002, 801, 328)
233,106080 0AT 3, 00R, 229, 669)
270,0004569, 0006, 137, 587)
365, 6 @07 446(3,130,993)
956, 6D030B6, 6003, 520, 613)
031,80045B1, 000566, 514)

200 ,208060 02®6, 002, 230, 455)

25, 970,3040/0 0BT 1, 000, 693, 360)
140, 0007890000 @®O0, 0060, 127, 978

219,420168000469, 00P, 307, 121
963,424,613 53,857,508
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C ) ( ) ( ) )

(41,510)
(140)
(36,000)
(180)
(190, 000)
(54,000)
(65,000)
(30,000)
(18,000)
(35,000)
(2,000)
(3,000)
(15,000)
(700)
(200)
(70,000)
(201, 000)
(170, 000)
(130, TOTP
(20,000)
(140,000)
(54,000)
(10, 000)
(100, 000)
(150, 000)
(400, OBD)
(100, OBD)
(24,000)
(500, 000)
(420, 000)
(650, 000)

(84)
(30,000)
(20,000)

(70,000)
(600, 000)
(38,000)
(23,000)
(160)
(300)
(300)
(200)
(200)
(100)
(100)

(16,687,02D8% 402 958,101
(109, 2007,9660M)FB0, 00R, 541, 289)

(99,360,D0D65 2
(137, 34 07,4020 0)T G
(144,780, BOW)

(92,988, 0002351
(46,800, 0DD$%

(50,100,006931
(97,560,600905
(69,615, 00973 1,

(9,180, 040 0B)8 0 4
(13,770,00880 4
(68,850,00880 4
(106, 40015000 M)A G
(30,40019D00006
(182, 000,20 (6B)5 2
(95,877,0068%
(88,570, 08605
(107, 770, 0BOLOD)
(73,200,806}30 3
(66,080, 0000
(105, 408 ,2001M)0 1
(66,675,@58306
(14,600, 0083
(132,750, OER®)
(89,200, 0085
(22,300,0D085
(116, 400,50 RB)0 4
(138,500, @KB®)
(55,440, 0D87
(105, 950, OLOBO7)

,760(197,333)
3,003, 606, 494
762(7,470,4609)
,72@1,235,491)
720 (533,364)
,670(769,993)

, 42012, 053,171)
989 564,873
,590 397,183

, 590 595, 774
,5902,971,220
2,008,894, 508)
2,000,085, 694)
, 600 977,807
477 1,611,174
521 1,026,200
829 2,309,902

, 660 979,097
472(9,619,634)
, 95212,870,388)
, 668,377,904
146 1,268,253
885(6,590, 708)
22315,067, 488
223 3,776, 783

, 85010, 420, 492)
277 3,978,917
132(2,128,151)
163 15,830,382)

(4,729,20035066, 300478, 493

(97,800,80860 3
(18,780,000)15

(103, 110,10 6601)5 1
(114,000, 0L09CB)

(121, 980,30 B®)0 3
(100, 510,40 BW)0 4
(97,12059D000 60

, 2602, 993, 154)
939(3,568, 765)
,4782,932,782)
190(4,857,887)
,2104,166,040)
,370L,617,036

7,000 437,305

(20, 880,70001)0 9, 6002, 894, 938)
(20, 880,70001)0 B9, 6002, 890, 298)
(28,65113@p0a@3, 267, 378, 493)
(28,22615@50a@1, 1864, 775, 093)
(4,870,09020@8,700339,519

(4,870,09020@8,700340, 601
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C ) ( ) ( ) )

(44,000)
(47,000)
(30,000)

(550 T

(350, 000)

(110, 000)

(170,000)

(265, 000)
(45,000)

(43,800)
(30,000)
(30,000)
2008 5 31

21 5008

2008 5 31

(117, 260,20060L)5 2, 665, 213, 420
(136,300,200040 2, 9002, 765, 934
(83,100,P0D002, 7702, 105,817
(90,2001D0800a®G4, 000, 975, 757)
(125,300, BMO) 358 4,908, 771
(83,820,0D405 762 1,708,227
(69,700, 0005 410 792,923
(66,250, 0087 250 3,331, 860
(135, 000,20000)0 3, 000 459, 450
(111, 909,20060)0 2, 5561, 577, 391)
(94,500,809003, 15010, 493, 385)
(95, 400,800303, 1804, 462, 158

(4,528,896, 543) (60,316, 368)

(6,458, 860)

(6,458,860)

32008 31

1,000 14,340. 00301, 14 0(, 303,060 0(, 20607,)540, 000)

(301, 14 0(, 303,060 0(, 20807,)540, 000)
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ARCUS JAPAN LONG/SHORT FUND

STATEMENT OF NET ASSETS
May 31, 2008

{in JPY)
ASSETS
Partfolio: (se¢ notes)
- Cost 4. 988,036,430
= Met unrealised resull (594, BOG, 796 )
J.993,.229.640
Cash:
= Cash nt sight {see noles) SIE9R5 848
- Margin accounis {see notes) 2.393.959.725
Oithier assets:
- Dividend receivable 32650, 180
6,.938.423.393
LIABILITIES
Oirlver Habilinies:
= Tnxes aml expenses paynble 17,286,635
- Unrealised loss on Mimwires | 5e moles) J3 6000 (W}
= Unrealised loss an swaps conlmets (see noles) o, 458 K6l
ST M5 405
NET ASSETS 6,481,477 498
Net asset value per anit 29,309
Uniis onisianding 134,78T.00

The nites are an imtegral part of these financial statements

&

86/165



EDINETOOOO
OO000O00o0oO00o0Do00Do00oo0oonoOo(EL4909)
Ooooooooooooooooooad

ARCUS JAPAN LONG/SHORT FUND

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
Year ended May 31, 2008

{in JPY)
NET ASSETS AT THE BEGINNING OF THE YEAR 736,391,528
INCOME
Ineome from ivyvesiments,
= Dividends, et 98,503,775
Bank interest, nel 12,333 383
110837, 158
EXPENSES
Fees:
- Investment management fee {see notes) 55417026
« Performance fee {see noles) 1927403
- Apenl company {sew notes) 54,680 958
= LCentral administration and custodian fee 25,0 193
Othier expenses:
= Annual ax {see noles) 3.679.665
= Mosblit anad legal Tees 7.919.200
- Printing and puhlishing fees 6,748, TR
= Addiminisdration aiel other Expenaes d 116087
158,553,241
NET RESULT ON INVESTMENTS 47,716,083}
et realised resuln on:
= Soles ol investments and futunes [see notes) {(4709,0900 956)
- Foreign exchange 153,791,459
= Bwaps 240682, 70
NET REALISED RESULT 193,042,879}
Change in net wircalised approciation | depreciation) on
= Investnents {662 404 64 )
= Furures {39 A50,000)
- Bwaps (151,530,790
NET INCREASENDECREASE]) IN NET ASSETS AS A RESULT (946,528, 133)
OF OFERATIONS
MOVEMENTS IN CAPITAL
Subseriptons of units 2.387.570,585
Mm‘llj‘l‘ﬁulﬂ of s {LRO% OSR 082}
491,602,503
NET ASSETS AT THE END OF THE YEAR 6,881 477 /04

The nites are an imtegral part of these financial statements

b
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NOTES TO THE FINANCIAL STATEMENTS
May 31, 2008

DESCRIPTION OF THE FUNIY

ARCUS JAPAN LONGSHORT FUND {the “Fund™),
orgnaised under the copromaotership of Arcus Investment
Limited, London and Miltsubishi UF] Sceurities Co., Lid
Tokye under the laws of the Grand-Duchy of Luxemboury
as & murual investment fund (“Fonds Commun  de
Placerment™), 13 a coproprictorship of s securitics mmd
other asseis, mannged in the inderest of its co-owners by
Arcus Investment (Luxembowrg) 5.4, (the “Management
Company™).

The Fund is orgonised under Part 11 of the Luxembourg
low of December 20, 2002 on Undertakings for Collective
Investment.

The Management Company 15 a company incorporated for
ain indefinite period a3 & Sockété Anonyme under
Luxembourg kaw on March 23, 1999 and registered on the
Luxembowrg Commercial Register under Nr B 49 044, Its
Registered Office is at 20 Boulevard Emmanuel Servais,
L-2535 Luxembourg,

The Aricles of Association of the Muanagement Coan pany
were published on April 19, 1999, and the Management
Regulations of the Fund were published on May 11, 1999,
in the "Mémorial C, Recueil Spicial des Socidtés el
Associations du Grand-Duche de  Luxembouryg™ ("the

Mémorial™), the official bulletin of the Grand Duchy of

Liembourg. A notice of the deposh of the amendmenis to
the Mamngement  Regulntions  was  published  on
March 4, 2005,

The investmcit objective of the Fund i3 to schieve stable
and long-term capital appreciation by investing either long
or short (or both) in Japanese companies focusing on their
fair value.

The Fund may enfer into swap contracts that provide
exposure o Japanese stocks. The life of the agreements
does not exceed one month.

When the Fund enters a long swap position in o given
stock, the underlving position size and the sirike price are
determined. The Fund becomes liable to pay an amount
equal 1o an agreed inferest rale on the underlying position
size, and to receive of pay an amount equal 1o the total
return (which may be positive or negative] which would
hawe been achieved had the Fund held an amount of stock
cyienl 1o the imderlving position size.

When the Fund enters a shon swap position In o given
stock, the underlying position size and the strike price are
determined, The Fund recelves or pays an amount equal 1o
thee totall return {which may be positive or negative) which
would have been nchieved if the Fund would have beld a
short position for the amount of stock equal 1o the
usderlving position size, and receives an amount equal 1o
an agreed imerest rate on the underlying position siee
{although, in case of low inferest rales, broker charges may
exceed the amount of the interest due 1o the Fund),

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

a) Falwation af ife fmvestments

Securities quoted on an official stock exchange or
traded on other regulated markets which operate
regularly and are recognised and epen 1o the publie, are
walued on the basis of the Fast available closing price. 17
there are quotations on several stock exchanges or
regulated markets, the last available closing price of
the stock exchanpe or repulated market which is e
principal market for the securitics in guestion s applicd
unkess this price is not representative, If such prices ore
not representative of te market value of the securitics
in the view of the Mamgement Company, then those
seeurities are valued by the Manngement Company on
the basis of their probable realisation vahse determined
prudently and in goad faith.

Securities not quoted on an official steck exchange or
on other regulated markets which eperate regularly and
are recognised and open o the public are valued by the
Managemeni Company ai their probable realisation
value determined prudemly and in good faith,

Fudures contracts are valued at the last sales price on
the marked where such fuures comtract s principally
traded.

b

-

Faluatien af swaps

Swaps are valued al [air value based on the last
available closing price of the underbying scourty,
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

el Net realized pur'n o Jerxs damy maafies u:,f FRwEN IR

Met reahsed gains o lodses on sales of ivestiments ang
calculated on the basis of overnge cost of the
ivvestments sold,

ay Mer reallved gatn or foss on swap ransacions

-

Met realised gains or losscs on swop transactions are
caleulated on the first in first out basis,

L3

Treislation of foreign currencies

The accounting wd finmcil sttements of the Fund
are muintained in IPY. Bank accounts, olher nel assets
s well as the markel value of the investments in
seeufities expressed in currencies other than JPY are
converted into JPY ot the exchange mbe prevailing at
the valuation daie.

Ingome and expenses expressed in curmencies other
than JPY are converted into IPY at the prevailing
exchange rate at payment date. Profit or loss on forcign
exchange s included in the financial statements.

The cost of sccurities depominaled in currencies other
than JPY i= comverted ml the exchange rale prevailing at
the date of sequisition,

Sv Formation and reorganisalion expeaes

The formation and reorgenisalion  expenses  ane
amortised over five years on a straight line basis. As of
May 31, 2004, these costs wre fully amortized

INVESTMENT MANAGEMENT FEE

The Management Company on behall of the Fund has
entered inlo an Investment Management Agreement with
Arcus Investment Ltd { the “Investment Manager™),

The Managemem Compony amd the Investmem Manager
are entitled to reeeive a1 monhly fee, 01 on aonual mie of
0.75% (on the amount of the Net Asset Yaloue up o JPY 15
illiesn) wesd 0,709 Con the mmount of fhe Net Asset Value
excecding JPY 15 hillion, if amy) of the average dailv Net
Asset Values of the Fund during the relevant month,

PERFORMANCE FEE

For its services, the Investment Manager i= entitled to be
paid a semi-onnamlly Performamsee Fee equal to 15% of the
Excess Betumn (os defined in the Prospecius) and paxable
ol of the assets of the Fund.

ANNUAL TAX

Under the prevailing laws sl regulitions, the Fund is
subject in Luxembourg to a “taxe d'abomwement™ ot the
unnual rate of 0.005%, payable quarerly and calenlsied on
the hasis of the net assets of the Fund o1 the end of cach
gunrier.

COMMISSIONS ON ISSUES AND
REDEMPTIONS OF THE FUNIFS UNITS

Alfter the initial subseription period, units are jssued at the
Net Assel Value per unit. The sales charge, il any, shall in
no case exceed the maximum penmiiied by the laws,
regulations pd practice of any country where the units anc
silill

Mo redemption fees were charged Tor the the vear emled
My 31, 2008,

AGENT COMPANY

I'he Agent Company in Japen is entitled to a fioe payable,

out of the assets of the Fund, af the end of each month ot
an annual rate of 0.73% (on the amount of the MNet Asset
Value up to JPY 15 billion) and 0.80% (on the amount of
the Met Asset Value exceeding JPY 13 billion, if any) of
the overage doily Net Asset Values of the Fund during the
relevant months. Such fee will not be paid 10 the Agem
Company for the portion of the net asscls of the Fund
corresponding 1o units not distribsted through the Agent
Company in Japan at the ¢nd of each month or for which
the Agent Company is not registered as nominee or in its
awn name in the register of Unithelders ) the eml of sach
ot

MARGIN ACCOUNTS

Muargin sceounts amournting to JPY 2,393.950,725 serve ns
collnteral for the commitments resulting from the swap
transsctions amd for futures contraces,

CHANGES IN THE INVESTMENT
PORTFOLIC
A copy of the changes in the secunties pertfolie during the

vear ended Mayv 31, 2008 is available free of charge at the
registered office of the Management Company,
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ARCUS JAPAN LONGSHORT FUND

SWAP TRANSACTIONS

Az of May 31, 2008, ithe Fund had entered into the Tfollowing conircts:

= Long swaji conlracts

Criamiily  Dieserigblon Notional  Markel price Sirike price Mol resuli
1APY) [APY} APY) [APY)
SRAMH SURLIGA CORPORATION 23304, i (AR {10, BO5085)
Ml ARSE] MANAGERS OO LT ERN L ER ) S1o0o b Ae b [LB17.411)
BiW U5 LEROINET 1™ 2 Al ah Jod il T TA0
|83 TOMEN DEVICES CORP 27267000 1550 4% 1LOE3SNTI
5400 MAFCOOOLTR BT 1574 1615 34,014
el WAFCO OO LTD |6, S0 L&T4 L61% b A 0
ITHNY  ASSET INVESTORS CO . LTID. | G R N 3 3 [ 1.403,325)
W NIPPON COMMERCLAL INVESTMENT © B4, B0, 393000 A4 (L ied EX ]
00 PROPERST CO LTI Tl i Ti000 LR ] METIRIIM
25000 TOKUDEN OO LTD | 0 RHS oy 256 an BB LN
| S JORUDAMN OO LTI REIHLL ] n i) 1
S0y ORUDAN OO LT pEC LI . 2 o 120,760
0 JORLIAN OO LT | A%y L Kiwy L1
S50 ASALI NET INC F30%. 00 25 e 1 11 A%
RLMEE SATTSLEISIEGAS CHEMBCAL CO NG SRS, 0y ™ TR A AR AT
TA5AMMY  AEANN COMTHLAT IS T TS MW L 3 U7, 145,%15)
(ONRE TALYED I MIG OO LT 23,250, 133 1318 1
S50 ENTELLMGENCE LTD A5 5 B G00 B [2,775437)
1220 TP CONSULTING GROUTT OO LTI, G205 2000 49,500 F1.600 21046, 385)
20,000 EM SYSTEMS COLTD 30,850, 0y &3 T (3,175,888)
0 FULLCAST COLTD 32,250,000 3,00 4,500 GEILACY
5 SOREN CHEMICAL & TRGINECRING | 2082 Sy 2000 205 | 20098, T16)
21 M NP0 SINING HOLDINGS NC B2 0000 (=4 (2] [.556.671)
130,000 SUMITOMD RUBBER INOUSTRIES LTD PRS0 000 L] BiE LI191458
il RO AS CORE I ¥ (el £ 4t (RERECRLER
200 LUINIPRESS CORPOHATION JRLATT Lo (R [ 1LETR120)
|2y SEIPAN FLECTRIC + MACHIRERY 00 5. 71n () 450 478 177,058
L0 JIRANCG TECSEED OO LTT | Ll (N0 Lo Wil Lo30e0
20 FIHANC TECSEEED OO0 LTI | & fud DD R w13 1050400
PR ARG TRCSERD OO0 LT 121 2% xS @i [ ]
AT INOHUE RINACIE LF RO Y OO0 LTEY 20, 225, MR =] 55% LA SOE
MR ENEHE KNSR KOO O LT 5,51, W0 BiD A5% SI7.0129
00 Y ACCOLTD ], 410 DM =5 10 {5 A71,807)
240, KLUBOTA OORP | Bk, 480, 00} s TH HLITA53
I NIDEC CORP TR O TREN 1360 BE0OTY
250 HORIBA LTI TS0, 000 3,000 Rl ] 212574
A56d KEYEMCE CORP 13,434 480 R 2ata (L0913
B WSO OO RPCELA TN 112 2in0 0 A 3740 e
6.0 LASERTEC OORP 27530, 100 1.55% 1529 [1197,063)
RAMNE  ENPLAS CORP R 1,365 LI 10T
SROMMY 10 CORMORATION LRI it 1 AT
ARMEE TOYOTA MOTOR CORP 250440, My AT 5280 AR E9
I ML Y AAEAR A MACTROME OO LT 20 MR O 1045 LIME FLEA1L2IE
TARNE  SHEYWA ATRCHAFT INTRISTRY QO LT T HLINED Lse (N ] (423,97
1%
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ARCUS JAPAN LONGSHORT FUND

SWAP TRANSACTIONS (continued)

= Long swap coniracts

Criamtily  Dheseriptinn Mtinnal  Markel price Sirike price Mol resuli
APV (APY}) (APYy (TPY)
LAMKE SHEWA ATRCHAIT WIS TRY OO LT [RELY 100 Lia AT
S0 SIOWA AIRCRAFT INDUSTRY OO LTD 5,550,000 Losa Lila (302,855)
B PO DEPROT CORP [RE TR ] 19,600 Hmia (20058
a4 PO DEMOT CORE 42584280 19600 rlenis] (92084)
T2 DEMIT CORP (TR 19,00 R i30,082)
14 IC DEROT CORP 240250 19800 Xam LK1
251 PC DEMOT CORP 5005020 1600 putlihs] (1B
Iy PO DEROT CORP AR 19,600 o Ten] 43,000)
1ol ITOCHU CORP FEE.340,000 L0 L% ST
BOEE MITSLI & OO LTI I AL N 158 2453 L[ ]
184,000 SUMITOMO CORP P Wl ] L55T 1458 IROTT 989
A0 OTSUKA KAGL LTI A4 10,000 1260 1260 [2:268)
A0 OTSLKA KAGLH LTI A 0 1380 1.2 (387
6,200 OTSUKA KAGL LTI TR 20000 1260 1.260 [ LT
Tk TR A KAGL LTI LS L] 1260 1. 260 (412
B SURTTONO MITSU FINANCIAL ORI il W00 7000 H000 46,709,517
15 MLALHO FINARC AL GROG I i L0, 000 3,000 317000 579488
ki FUYOGENERAL LEASE COLTHD 105347 ENE nsa TRl A2
T,7RT  WISSIN SERVICER CO LTI Bl 40540 KT H040 (550512
1My MIS5IN SERVICER OO LTI [N ] T [{e i) i71,338)
1 MISSIN SERVICER CO LTI | 2 ey 2,70 104 i71.550)
200,000 JIACCS COLID 7, D0, O T 13 | 5,654,868
B0 DRI CORP 51 il Oy 19500 EES00 TH01.868
M KEIHANSHIN REAL ESTATE COLTR 34, 707000 " 303 (BAS.HS5)
IR0 YURAKL REAL ESTATE COLTD AT iz 419 TR
My PACIFIC MAKAGEMENT CORP 22020 0 fad, [ 00 TiAm | LB01,328)
121 SUNWOCHD CoORe AL AN E ) 163,000 1ThG (LI
A3 AN COLTTY 1270, AT A5 LT (6,157,507
AN YASUIRAGECOLTD R AT w1 iy (5,130,945
il TOSE] CORPEATION A 3.958 ) el 300 s XD L 3530m10)
L LAKDOOM DORP 000w JAsD 31 (566,514)
204 JOINT HETT INVESTMENT CORP EERITH RS 000 P [2,231,453)
M JAPAN HOTEL AND RESORT INC 5.0 000 347000 Ep Nee] {1408, 500
200 RN CORMORATION 1 3, O] (D 731000 TG 627978
L3R NTT DOCTHCE TRl 21420, Ny 16,000 155000 1307021
4.963, 424603 BLENT S

el i)
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ARCUS JAPAN LONGSHORT FUND

SWAP TRANSACTIONS (continued)

Az of May 31, 2008, ithe Fund had entered into the Tfollowing conircts:

= Short swap contracls

hamiily Deseription Modional Market price Sirike price Mot resuli
(APY) [APY) APy [APrY)

LA TOKYLU CONSTRUCTION CO 0T LI6887.020) e 4z EE100
0y MEXDINC { 1 21K T, D00 T, oo (2,541,284
(A Y AKLILT IHSEA OO LTI O, 360, - x (1073333
(80 DENACOLTD (137.340,000) T4L000 TR0 JA054%
I RARPTHEC IO DMNGE LI TED [ 144, 7 B0} L ™2 [T, 4450)
(S000)  EIRN HLDGS COLTD (02, 088,000) L1458 L [1,2%5.401)
(6RO TAKARA HOLDINGS INC (40,800,000 TR T (53RO
(3000 FTOEN LT 50, LML ) L5683 L&Ta (760,003}
(R ONO PHARMACEUTICAL COLTD (97, 560,000) 050 LTt ] [12088,171)
R0y TAISHO PHARMACELTICAL COLTD o] 5,000 1.9 (K5 ] 51ETY
(L) SAWAI PHARMACEUTICAN CO LT IRAL L] 4,350 4550 19708
(300 SAWAI PHARMACEUTICAL COHNLTD ERE T 4380 4594 WM
A0 SAWAL PHARMACEUTICAL G LT LBH RSO0 4,180 445 1ETam
(T CYRBERAGENT INC [ 10600 157000 1520 (B9, 58
Dy CYBEHALUENT INC [ ANLNH 157.000 152000 WEILEE L H]
(TOLEHETY  SHRSENMN 0L TR [1HZHRLINHT) 558 B TTEIT
(200000, LI O L9 AT, 0000 Aes 477 LAILATS
ITO000  YOROHAMA RUBBER CO LT (BELSPOLO00) 518 5] 1026300
(130000 TOTOLTD (107,770.000) 111 59 LR80T
00y MARLUICH] STEEL TUBE LTD (73,204,000 3500 A0 STRENT
(140,000 - AICHI STEEL WORKS LTD [0, 050,000 ) Ho 472 (0.619,654)
500y THE JAPAN STEEL WORKS LTD {105 ADE D00 =} 1952 [12,BM0,388)
AN OEARA TITANIUM TECHMOLOGIES CO [66,675.258) 63300 LT 13T
(100000 MITSLBISHI CABLE IKIMISTRIES LT [14,6:00,000) 133 146 LIBR25D
(idan0ny TSR CORP (133,750,004 ) Lol i 146, 50, MIH
n0ay K1 ELECTRIC INDUSTRY COLTDS (RS 200,000} [}3] m 15 06T 45K
iy Okl ELECTRICINDUSTRY COOLTR S [22. b § IS F 24 3. TR TED
24000y SONY CORPCRATION (1164000001 .30 A.84n (10,420,207}
(0000)  SANYOCLECTRIC CO LT [RELRI T ) m ISTERIT
(I PITTACH AOSEN CORP (55,480, 0H1 3 (k7 [ I212R,151)
(6SO000)  MITSUBISTI MO TORS CORP (105, 950,000) 157 163 [15.830.382)
i) KUBOTER DO (4,729,201} S0, 500 LR ] 4TRANY
(B WK CORP 07, BN ) 3360 3260 [2.00%,154)
(000 SANRIOCGLTD [ 18, 7EG000) Lils L] [3.568,705)
ITOGG0E  AEDN OONLTD [RUERNL T (K153 1473 (2932, 7R2)
(800000)  MESUHO TRUST & BANKING OO LTI W RERGE L] L] 190 [4.B57.887)
VLG ACOMCOLTD (121, 080.000) S ] 1318 {4, 15080 )
(2300 JAFCO OO LT (1005 10,0003 4. 300 R ] LAITIE
(60 (AR A SECURITIES EXCHANGE (0 97,1 20,0001 91,000 7000 LAITI0%
(A0 BACTNEN BEEAMNS HOH I SEGS 1N (200, RB000HT e 5 fue (2 HOLUER)
() MONEX BEANS HOLDINGS I [20L BRI ™00 o] [2H%1208)
2y EANDCOM SECURITIES OO OLT [ZEA651.3200 150,000 13257 [1LATRAUY)
(00 KARLCOM SECURITIES O0DLTI [2ZR.226,745) 150,000 [EIN RS [1,775.007)

92/165



EDINETOOOO
OO000O00o0oO00o0Do00Do00oo0oonoOo(EL4909)
Ooooooooooooooooooad

ARCUS JAPAN LONG'SHORT FUND

SWAP TRANSACTIONS (continued)

= Short swap confracts

LTETTIT Descriptiim Motivnal  Markel price Strike price Mol resuli
(APY) [APY) (APYY (IPY)

(000 SPARY GROLP OO {4, B MRANH 44300 A%, T AL
Iy SPARK GROLTCONLITD (4, K M) Ei ] 4% T 2T
AL MATTSU FLEE AN OO LTI LT 20RiNHD ) 1615 1AM LI 3400
(37000)  MITSUBISH ESTATE COLTD {136, HHRRHT LEHD P i) LTGEYH
(LG SURMITOMO REALTY & UEVELUIMENT [R3, 00,000 e 1] rTR RTEY TR
1550)  NTT URBAN DEVELOPMENT CORP LT E DR ] 17000 [ LN ] (4878757
330000y KINTETHU CORP (125, HMRANHD H4 358 408, TTI
oy DATHCHDCHUCG KISEN EAISHSA [RE,E 200 ) ™E TED 1. TOR 2T
(M0G0 ALL SIFPON AIRWAYS COLTD L, 000 Elik] 410 THIe2)
(26500 JAPAN AIRLINES CORPORATION e, 2 5000040 § nT 50 3330 EED
50005 SHIEOKL ELECTRIC POWER G INC (LR LRI 1950 1000 159450
HEEN  HITACH SOFTWARE ENGINEERING © (11T, 90000 3.550 2FFE [1.577.391)
iy CAPCOM COR LT (R RILIEL ] 140G 1040 RLI Ui L]
(00 ASATREDKE IO [RER UL L] 1000 R0 A IGT 158
(4LATH RO, LY) (LIRS LY]

et resuli 1 {6458 K60}
Net resuli as reflected above includes inferest receivable/pavable, as well as broker charges.

The total aet uncealised loss on bong and shod pesitions wmodts 10 JPY (64588500 and s reflected under
slinrealised loss on swapss in the statement of net asscts.
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ARCUS JAPAN LONG/SHORT FUND

FUTURES

As at May 31, 2008, the following futures contract{s) was { were) outstanding !

ARCUS JAPAN LONGSHORT FUND

Sale |/ Crunntity  Contraceis} Sire Price = i Murket  Uprealised Comymiitmei
Puncluise 03.30.08 wailuse resull Yy
as &l P
0531408
Py

FUTUHRES ON INDEX
Sale 21 MIKKE] 223 JUNE 08 1 .0y 4. 34000 JPY (30, 140,000 (33,600,000F (267,540,000
(301, 140,000) (33,600,000)  (267.540.000)

The net wnrealised result on the oulstanding futwres contract(s) as May 31, 2008 is e luded in the statement of nel assets of the Fund
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3,697,362, 230

75,623,318

3,621, 738,912

147, 354

24,578
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3,032,]0®B0Q 028,|]5420 471,]920 471,]194®60, 060 556, 600

57,319 45,1p1 485,684 485, 019 131

(o)}

95 116, 7142

258, 488 149, 5§53 189, 0055 125, 635 201

=

28 140, 60

116, 5§87 48, 8Bp3 126,878 107,664 190, §37 81, 8y 9

186, 8891 101, 704 96, 8p0 46, 940 280, §78 136, 643

336, 157 328, 226 87,5p2 50,5p8 530, 1y33 414, 361

70, 0/ 8 68, 178 225,514 167,648 374,697 314, 891

9, 036 7,917 162, 7121 140, 373 221

(@)

12 182, 435

73,1p0 255 59, 345 50, 9B1 234, 7187 131, 7159

23, 4p8 0 105,316 24,6B3 152,969 107, 126
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2008 2007

2008 2007

50,000,000 50,000,000

200, 000 200, 000

50,200,000 50,200,000

4,869,228 10,892, 942

55,069,228 61,092, 942




(2)

2008

30
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2008 2007
61,722,268401,560, 073

5,967,844 4,454,865

67,690,11006, 014, 938

67,690,11006, 014, 938

2008 2007
67,596, 40578, 841, 039

93,705 27,173,899

67,690,11006, 014, 938

67,690,11006, 014, 938
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2008 9 30

1999 3 23
88

L-2535 20

100 50

10
5%
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5_
0.75 150 0.70
150
20,779,883 2007 15,053,405
6 —
15%
7 -
1999 4 9
2008 9 30 1,745,997
2007 9 30
8,667,942
1
8-

UClI

102/165



Arcus Investment (Luxembourg) S.A.

EDINETOOOO

OO000O00o0oO00o0Do00Do00oo0oonoOo(EL4909)
Ooooooooooooooooooad

Société Anonyme
BALANCE SHEET
September 30, 2038

(expressed in Japanese Yen)

ASSETS
Current assets
Debtors (Notes 5,67)

Cash at bank and in hand

LIABILITIES

Capital and reserves
Subscribed capital (Note 3)

Share premium

Creditors
Creditors due within one year:

Advisory fee payable and other expenses (Note 7)

2008 2007
4,619,001 9,680,581
50,450,227 51,412,361
55,069,228 61,092,942
55,069,228 61,092,942
2008 2007
50,000,000 50,000,000
200,000 200,000
50,200,000 50,200,000
4,869,228 10,892,942
55,069,228 61,092,942

The accompanying notes are integral part of these annual accounts
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Arcus Investment (Luxembourg) S.A.

Société Anonyme
PROFIT AND LOSS ACCOUNT
For the year ended September 30, 208
(expressed in Japanese Yen

CHARGES 2008 2007

Advisory fee (Note 7) 61,722,266 101,560,073
Other charges 5,967,844 4,454,865
67,690,110 106,014,938

67,690,110 106,014,938

INCOME 2008 2007

Management fee (Note 5) 67,596,405 78,841,039
Performance fee (Note 6) 93,705 27,173,899
67,690,110 106,014,938

67,690,110 106,014,938

The accompanying notes are integral part of these annual accounts
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Arcus Investment (Luxembourg) S.A.
Société Anonyme
NOTES ON THE ANNUAL ACCOUNTS
For the year ended September 30, 2008
(expressed in Japanese Yen)

NOTE 1 - GENERAL

Arcus Investment (Luxembourg) S.A. (the “Company”) was incorporated on March 23, 1999 as a
limited company (“société anonyme”) under Luxembourg company law. It is a wholly owned
subsidiary of Arcus Investment Limited, located at 88 Wood Street EC2V 7RS, London.

The registered office of the Company is located 20, boulevard Emmanuel Servais, L-2535
Luxembourg. The Company is registered under the trade register number B 69.044. Its social object
is the administration and management of the undertaking for collective investment ARCUS JAPAN
LONG/SHORT FUND (the “Fund”).

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Foreign currency translation

The Company maintains its books and records in Japanese Yen (JPY) and the annual accounts have
been prepared in conformity with applicable legal requirements in Luxembourg including the following
significant accounting policies:

Transactions in foreign currencies are translated into JPY at the rates of exchange prevailing on the
dates of the transactions. Assets and liabilities denominated in foreign currencies are translated into
JPY at the balance sheet date exchange rate unless this would give rise to an unrealised exchange
gain, in which circumstances the historical exchange rate is used. Realised exchange gains and
losses and unrealised exchange losses are reflected in the profit and loss account.

Income recognition

Income is recognised as and when earned by the Company.

NOTE 3 - SUBSCRIBED CAPITAL

The subscribed capital amounts to JPY 50,000,000 divided into 50 shares with a par value of JPY
1,000,000 each.
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Arcus Investment (Luxembourg) S.A.
Société Anonyme
NOTES ON THE ANNUAL ACCOUNTS
For the year ended September 30, 2008
(expressed in Japanese Yen)

NOTE 4 - LEGAL RESERVE

Under Luxembourg company law, the Company is required to appropriate to legal reserve a
minimum of 5% of its annual net profit after deducting any losses brought forward until this reserve
equals 10% of the subscribed capital. The legal reserve may not be distributed.

The balance of the legal reserve is nil because the Company cedes back its income to the mother
company, Arcus Investment Limited in London and does not book any result (refer to Note 7).

NOTE 5 - MANAGEMENT FEE

The Company receives a management fee payable monthly for the management service provided to
the Fund. The fee amounts to an annual rate of 0.75% (on the amount of the Net Asset Value up to
JPY 15 billion) and 0.70% (on the amount of the Net Asset Value exceeding JPY 15 billion, if any) of
the average daily Net Asset Values of thé-und during the relevant month. In addition, the Company
received from thefund a paying agent fee for an amount of JPX0,779,883(2007: 15,053,405).

NOTE 6 - PERFORMANCE FEE

The Company may receive a performance fee calculable and payable semi-annually. The fee
amounts to 15% of the excess return, if any, achieved by the Fund.

The detailed performance fee calculation method is described in the prospectus of the Fund.
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Arcus Investment (Luxembourg) S.A.
Société Anonyme
NOTES ON THE ANNUAL ACCOUNTS
For the year ended September 30, 2008
(expressed in Japanese Yen)

NOTE 7 - ADVISORY FEE

Under the term of an Investment Advisory Agreement concluded onthQApriI 1999, the Company is
advised in its task by Arcus Investment Limited.

Arcus Investment Limited is entitled to a retrocession of the management fee and the performance
fee received by the Company. As a result, thé\s a result, the Company cedes back its income in its
entirety after having removed the charges relating to its own activity.

As of September 30, 2008, a receivable of JP1,745,997is due by the Mother Company, Arcus
InvestmentLimited, and is recorded under the balance sheet caption Debtor@As of September 30,
2007, a payable of JPY 8,667,942 was due to the Mother Company Arcus Investment Limited, and
was recorded under the balance sheet caption Creditors due within one year).

NOTE 8 - TAXES

Annual taxation

Since the Company administrates and manages one single UCI which is the Fund, it has a privileged
tax status. Therefore, the Company is exempt from any taxes, capital taxes or net worth taxes.

Dividends

Due to its privileged tax status, the Company is exempt from withholding a tax on dividends
distributed.
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( )
2009 31
1,888,499 50,000,000
58,640, 656 200, 000
575,100
0
50,200,000
( )
624,845
460, 080
1,000,000
8,819,330
61,104, 255 61,104, 255
2009 31
130, 405 9,928,316
16, 186 1,829,392
665, 328
454,390

10,491, 399

11,757,708 11,757,708
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(Arcus I nvestment Limited)( )
(1)
21 522 ( 5,220 )
( ) 21 30 UFJ (
144.10 )
(2)
1998 11 (

3582673) 1998 11 13

(BanquéePEdmond de Rothschild Europe)(
)

(1)
21 66,827,908 ( 88 257 )
() 21 30 UFJ (
131.72 )
(2)
63 10 24
UFJ ( )
(1)

21 655 1,800
(2)
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2002 2002 12 20
SIF 2007 2 13
CSSF
EC
EEC EC
EU EC
FCP
EU
I 2002 |
85/611/EEC -
UCITS
I 2002 I
SICAF
SICAV
UCI
UCITS
.
1959 2008 12
1,910 5,672 74 7,116
1959 1960
Pan-Holding Selected Risks Investments
Commonwealth and
European Investment Trust 1967
1968
United States Trust Investment Fund 2008 12

1,461 9,925 130 7,321
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2000 2000 2000
2001 2001 2001
1989 13,865 37,158 15,778 42,285 29,644 79,446

1981 1,126 3,018 557 1,493 1,684 4,513
1982 1,249 3,347 644 1,726 1,893 5,073
1983 1,769 4,741 1,264 3,388 3,033 8,128
1984 2,467 6,612 1,511 4,049 3,978 10,661
1985 3,592 9,627 2,720 7,290 6,312 16,916
1986 5,375 14,405 4,686 12,558 10,062 26,966
1987 5,309 14,228 6,036 16,176 11,345 30,405
1988 10,484 28,097 10,898 29,207 21,382 57,304
1989 13,865 37,158 15,778 42,285 29,644 79,446
1990 13,917 37,298 14,248 38,185 28,165 75,482
1991 22,202 59,501 19,368 51,906 41,570 111,408
1992 42,486 113,862 25,060 67,161 67,546 181,023
1993 61,061 163,643 38,610 103,475 99,671 267,118
1994 62,182 166,648 37,659 100,926 99,841 267,574
1995 66,428 178,027 37,991 101,816 104,419 279,843
1996 75,607 202,627 47,549 127,431 123,156 330,058
1997 90,752 243,215 67,286 180,326 158,038 423,542
1998 109,263 292,825 87,129 233,506 196,392 526,331
1999 155,628 417,083 140,676 377,012 296,304 794,095
2000 186,689 500,327 166,118 445,196 352,807 945,523
2001 4,821 635,022 4,463 587,866 9,284 1,222,888
2002 4,358 574,036 4,087 538,340 8,445 1,112,375
2003 4,662 614,079 4,871 641,608 9,533 1,255,687
2004 5,040 663,869 6,023 793,350 11,062 1,457,087
2005 6,243 822,328 9,009 1,186,665 15,252 2,008,993
2006 6,813 897,408 11,635 1,532,562 18,449 2,430,102
2007 7,487 986,188 13,107 1,726,454 20,594 2,712,642
2008 5,672 747,116 9,925 1,307,321 15,597 2,054,437

2001 1 1

1 2002 6 30 1
2.68 21 9 30
1 131.72
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Il.
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30 1988 3 30 85/611EEC UCITS
2002 12 20 2002
UCITS 2001/107/EC 2001/108/EC 2002 12 31
2003 1 1
2007 2 13 2002 1988 3 30
1991 2007 2 13
SIFs
UClI SIFs
2. 2002 12 20
2.1.
2.1.1. 2002 5

I UCITS
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UCITS
2.1.4. 2002 3
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b) EU
UCITS
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d) 2002 5
2.1.5. d)
a) 2002 41
b) 20%
c)

d)

EU

25%

UCls
I UCITS
EU
3
UCITS
UCITS
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2003 1 22
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(©) FCP
(h)

0

@

()
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A) FCP 2002 |
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10%
EU
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ARCUS JAPAN LONG/SHORT FUND

INDEPENDENT AUDITOR'S REPORT

To the unitholders of
ARCUS JAPAN LONG/SHORT FUND

We have audited the accompanying financial
statements of ARCUS JAPAN LONG/SHORT FUND,
which comprise the statement of net assets and the
statement of investments in securities and other net
assets as at May 31, 2009 and the statement of
operations and changes in net assets for the year then
ended, and the notes to the financial statements.

Responsibility of the Board of Directors of the
management company for the financial statements

The Board of Directors of the management company is
responsible for the preparation and fair presentation of
these financial statements in accordance with
Luxembourg legal and regulatory requirements relating
to the preparation of the financial statements. This
responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation
and fair presentation of financial statements that are
free from material misstatement, whether due to fraud
or error, selecting and applying appropriate accounting
policies, and making accounting estimates that are
reasonable in the circumstances.

Responsibility of the “Réviseur d’Entreprises”

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with International Standards on
Auditing as adopted by the “Institut des Réviseurs d’
Entreprises”. Those standards require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the
financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the judgement of the “Réviseur d’
Entreprises”, including the assessment of the risks of
material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the “Réviseur d’Entreprises” considers
internal control relevant to the entity’s preparation and
fair presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal
control.

An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors of
the management company, as well as evaluating the
overall presentation of the financial statements. We
believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and
fair view of the financial position of ARCUS JAPAN
LONG/SHORT FUND as of May 31, 2009, and of the
results of its operations and changes in its net assets for
the year then ended in accordance with the
Luxembourg legal and regulatory requirements relating
to the preparation and presentation of the financial
statements.

Other matter

Supplementary information included in the annual
report has been reviewed in the context of our mandate
but has not been subject to specific audit procedures
carried out in accordance with the standards described
above. Consequently, we express no opinion on such
information. However, we have no observation to make
concerning such information in the context of the
financial statements taken as a whole.

ERNST & YOUNG
Société Anonyme
Réviseur d'Entreprises

Isabelle NICKS

Luxembourg, October 6, 2009
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of
Arcus Investment (Luxembourg) S.A.

We have audited the accompanying annual accounts of Arcus Investment (Luxembourg) S.A., which comprise the
balance sheet as at September 30, 2008 and the profit and loss account for the year then ended, and a summary of
significant accounting policies and other explanatory notes to the annual accounts.

Board of Directors’ responsibility for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of these annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts.
This responsibility includes designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of annual accounts that are free from material misstatement, whether due to fraud or error,
selecting and applying appropriate accounting policies, and making accounting estimates that are reasonable in the
circumstances.

Responsibility of the “Réviseur d’Entreprises”

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted by the “Institut des Réviseurs d’Entreprises”.

Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual
accounts. The procedures selected depend on the judgment of the “Réviseur d’Entreprises”, including the
assessment of the risks of material misstatement of the annual accounts, whether due to fraud or error. In making
those risk assessments, the “Réviseur d’Entreprises” considers internal control relevant to the entity’s preparation
and fair presentation of the annual accounts in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

accounting estimates made by the Board of Directors, as well as evaluating the overall presentation of the annual
accounts. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the annual accounts give a true and fair view of the financial position of Arcus Investment

(Luxembourg) S.A. as of September 30, 2008, and of the results of its operations for the year then ended in

accordance with the Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts.

ERNST & YOUNG
Société Anonyme
Reéviseur d’Entreprises

Isabelle NICKS

Luxembourg, 28 November, 2008

()
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ARCUS JAPAN LONG/SHORT FUND

INDEPENDENT AUDITOR'S REPORT

To the unitholders of
ARCUS JAPAN LONG/SHORT FUND

We have audited the accompanying financial
statements of ARCUS JAPAN LONG/SHORT FUND,
which comprise the statement of net assets and the
statement of investments in securities and other net
assets as at May 31, 2008 and the statement of
operations and changes in net assets for the year then
ended, and the notes to the financial statements.

Responsibility of the Board of Directors of the
management company for the financial statements

The Board of Directors of the management company is
responsible for the preparation and fair presentation of
these financial statements in accordance with
Luxembourg legal and regulatory requirements relating
to the preparation of the financial statements. This
responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation
and fair presentation of financial statements that are
free from material misstatement, whether due to fraud
or error, selecting and applying appropriate accounting
policies, and makingaccounting estimates that are
reasonable in the circumstances.

Responsibility of the “Réviseur d’Entreprises”

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with International Standards
on Auditing as adopted by the “Institut des Réviseurs d
Entreprises”. Those standards require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the
financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the judgement of the “Réviseur d’
Entreprises”, including the assessment of the risks of
material misstatement of the financial statements,
whether dueto fraud or error. In making those risk
assessments, the “Réviseur d’Entreprises” considers
internal control relevant to the entity’s preparation and
fair presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal
control.

()

An audit also includes evaluatingthe appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors
of the management company, as well as evaluating the
overall presentation of the financial statements. We
believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and
fair view of the financial position of ARCUS JAPAN
LONG/SHORT FUND as of May 31, 2008, and of the
results of its operations and changes in its net assets for
the year then ended in accordance with the
Luxembourg legal andregulatory requirements relating
to the preparation and presentation of the financial
statements.

Other matter

Supplementary information included in the annual
report has been reviewed in the context of our mandate
but has not been subject to specific audit procedures
carried out in accordance with the standards described
above. Consequently, we express no opinion on such
information. However, we have no observation to make
concerning such information in the context of the
financial statements taken as a whole.

ERNST & YOUNG
Société Anonyme
Réviseur d'Entreprises

Isabelle NICKS

Luxembourg, October 3rd, 2008
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of
Arcus Investment (Luxembourg) S.A.

We have audited the accompanying annual accounts of Arcus Investment (Luxembourg) S.A., which comprise the
balance sheet as at September 30, 2007 and the profit and loss account for the year then ended, and a summary of
significant accounting policies and other explanatory notes to the annual accounts.

Board of Directors’ responsibility for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of these annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts.
This responsibility includes designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of annual accounts that are free from material misstatement, whether due to fraud or error,
selecting and applying appropriate accounting policies, and making accounting estimates that are reasonable in the
circumstances.

Responsibility of the “Réviseur d’Entreprises”

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted by the “Institut des Réviseurs d’Entreprises”.

Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual
accounts. The procedures selected depend on the judgment of the “Réviseur d’Entreprises”, including the
assessment of the risks of material misstatement of the annual accounts, whether due to fraud or error. In making
those risk assessments, the “Réviseur d’Entreprises” considers internal control relevant to the entity’s preparation
and fair presentation of the annual accounts in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors, as well as evaluating the overall presentation of the annual
accounts. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the annual accounts give a true and fair view of the financial position of Arcus Investment
(Luxembourg) S.A. as of September 30, 2007, and of the results of its operations for the year then ended in
accordance with the Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts.

ERNST & YOUNG
Société Anonyme
Réviseur d’Entreprises

Isabelle NICKS

Luxembourg, November 14, 2007

()
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