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207,561,798, 979, 447
858, 427 78, 495
25, 343 2,317
21,857 1,999
576, 636 52,728

209,044,020, 114, 985

57, 986 5,302
453,103 41, 432
284, 303 25,997

34,661 3,169
28,603 2,615
143,710 13,141
1,436 131

114, 264 10, 448
12,899,943, 179,571
76, 329 6, 980

14,094,340, 288, 786

194,949, 68rY, 826, 199

329,845, 4B0, 161, 063
(1,934,0090)176, 846)
(126, 959, 41) 609, 135)

(6,002, 6630548, 884)

194,949,687, 826, 199
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169,466,756 +11,208, 404 15.12 1,383
15. 12 94.25 100 * 16.04 1,467
10,391,161 =+717,749  *=x 14. 48 1,324
2 324,875 +156, 630 ** 14.84 1,357
3,683,222 +246,234 14.96 1,368
14.96 96.50 100 * 15.50 1,417
96. 568 <6, 450 14.97 1,369
15.19 1,389

8,987,099 +591, 824
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20009 30

844,149 9,213,134 842, 4409

26,7009 49 575 4 533

185, 049 16,921
9,447,758 863, 903

1,851,010 169, 256
921,175 84, 232

57,089 5,220
33,304 3,045
22,463 2,054

502, 436 45, 943
157,271 14,381
27,857 2,547
32,727 2,993
412 38
247,667 22,647
(314, 140) (28,725)
3,539,271 323,631
(112,934) (10,327)
3,426,337 313,304
6,021,421 550,599
(120,505, §93), 019, 059)
(1,333,4680)121, 932)
(4,238, 445)387, 563)
(195, 143) (17, 844)
(17,691,724), 617, 732)
(143,964, 43), 164, 130)
(137,943,232), 613, 532)
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30

2009 2008

6,021, 42550,599,792,82212,576
(126, 077(,1810,8528, 858P6, 21119, 440

(17,886 ,(817,2635,(59716,)6 6 0, (58,3981, 43 8)
(137, 943(,125,9913 (822p61,(40,0549, 423)

(7,382,586yY5,059)
(328,5210)30, 040)
(58, 076)(5,310)
(109, 8530)10, 045)
(2,023) (185)
(228,660020, 909)

(35, 148,(83,2214, 007)

(4,649,818p5,179)
(514, 229047, 021)
(873,206()79, 846)
(10, 141) (927)
(942,616()86, 193)

(34,015,(6%,8)10, 389)
(4,499,90a01, 471)
(497,6510)45, 505)
(845, 054077, 272)
(9,814) (897)
(912,2270)83, 414)
749,230 68,510
3,491 319 18,636 1,704
(68, 135,(867,8230,(314%5,)085,(510,1)05, 09 8)
(205, 326( 148,677 5(, 108457,)6 5 7(, 1161,497 6, 4 8 7 )

400, 276 ,3060,76 01 ,28%, 933 ,3,1577, 733

1,934,009
3,934,656 194, 949,1678,1826,41M00, 276 ,300,7601, 246
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a, d e

2009 30 23.20 0.42 (8.56)(8.14)

2008 30 33.47 0.48 (5.14)(4.66)(0.54)(5.07)(5.61)
2007 30 25.58 0.37 8.17 8.5 (0.56)(0.09)(0.65)
2006 30 20.79 o.%d 4.59 5.0 (0.28) (0.28)
2005 30 18.05 0.b5%2 2.78 3.0p (0.26) (0.26)
2009 30 22.39 0.27 (8.24)(7.97)

2008 30 32.34 0.16 (4.85)(4.69)(0.19)(5.07)(5.26)
2007 30 24.68 0.05 7.97 8.0pR (0.27)(0.09)(0.36)
2006 30 20.03 .91 4.52 4.7B (0.08) (0.08)
2005 30 17.40 0.Db4 2.70 2.7B (0.11) (0.11)
2009 30 22.94 0.30 (8.46)(8.16)

2008 30 33.11 0.25 (5.06)(4.41)(0.29)(5.07)(5.36)
2007 30 25.33 0.14 8.08 8.2P (0.35)(0.09)(0.44)
2006 30 20.58 0. %d 4.56 4.8p (0.11) (0.11)
2005 30 17.88 0.bs 2.75 2.8k (0.11) (0.11)
2009 30 23.07 0.34 (8.51)(8.17)

2008 30 33.23 0.27 (5.03)(4.76)(0.33)(5.07)(5.40)
2007 30 25.38 0.19 8.13 8.3P (0.38)(0.09)(0.47)
2006 30 20.61 0. %4 4.58 4.9p (0.15) (0.15)
2005 30 17.84 0.Dbo 2.77 2.8p (0.009) (0.09)
2009 30 23.02 0.42 (8.53)(8.11)

2008 30 33.30 0.44 (5.13)(4.69)(0.52)(5.07)(5.59)
2007 30 25.55 0.60 7.84 8.44 (0.60)(0.09)(0.69)
2006 30 20.75 o. &7 4.39 5.0 (0.26) (0.26)
2005 30 18.03 o0.b%o0 2.75 2.9p6 (0.23) (0.23)
2009 30 23.24 0.52 (8.63)(8.11)

2008 30 33.53 0.57 (5.16)(4.99)(0.63)(5.07)(5.70)
2007 30 25.62 0.48 8.14 8.6R (0.62)(0.09)(0.71)
2006 30 22.46 o.%3 2.92 3.4BF (0.29) (0.29)
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b , d
2009 30 . bd 15.12 (34.83)69,467 1.47 2.65 78.96
2008 30 23.20 (15.483346,192 1.41 1.70 76.88
2007 30 33.47 33.6/]9 476,598 1.48 1.26 106. 13
2006 30 25.58 24 .95|l4 341,155 1. %6 2. 54 80.51
2005 30 20.79 16 .'6/6 328,279 1. 44 1.413 56.35
2009 30 . bé 14.48 (35.83)10, 391 2.22 1.74 78.96
2008 30 22.39 (16.04)32,360 2.16 0.58 76.88
2007 30 32.34 32.6/8 77,315 2.23 0.17 106. 13
2006 30 24.68 23.%l|5 126,764 2. 9% 0. 9%¢d 80.51
2005 30 20.03 15 .'713 177,711 2.19 0.b3 56. 35
2009 30 . bé 14.84 (35.81)2,325 2.22 1.90 78.96
2008 30 22.94 (16.0p4)4,912 2.16 0.89 76.88
2007 30 33.11 32.6/8 6,983 2.23 0.48 106. 13
2006 30 25.33 23.%|6 5,455 2. 91 1.9¢d 80.51
2005 30 20.58 15.'7113 5,182 2.19 0.53 56. 35
20009 30 . bé 14.96 (35.15)3,683 1.97 2.19 78.96
2008 30 23.07 (15.85)7,551 1.91 0.96 76.88
2007 30 33.23 33.0/2 14,075 1.98 0.66 106. 13
2006 30 25.38 23.%|7 14,097 1. 96 1. %9 80.51
2005 30 20. 61 16.0ls 15,227 1.94 0. 46 56. 35
2009 30 . bé 14.97 (34.97) 97 1.72 2.80 78.96
2008 30 23.02 (15.63) 107 1.66 1.60 76.88
2007 30 33.30 33. 3l6 89 1.73 1.94 106. 13
2006 30 25.55 24 9|2 1.91 2. &d 80.51
2005 30 20.75 16 .'3l8 1.69 1.b3 56.35
2009 30 . be 15.19 (34.64)8,987 1.22 3.50 78.96
2008 30 23.24 (15.P2)9,154 1.16 2.05 76.88
2007 30 33.53 34.00 10,873 1.23 1.59 106. 13
2006 30 25.62 15.'82 6,261 0. 8% 2. 1% 80.51
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t 2005 10 2006 30
2009 30 0.14
2008 30 0.01
2007 30 0.01
2006 30 0.01
2005 30 0.05
0.01
0.01 0.04
0.01 0.03
0.01 0.04
0.01 0.03
0.01 0.04
2006 30
0.01 0.02
0.23 0.96
0.20 0.87
0. 22 0.95
0.23 0.97
0.31 1.27
0.23 0.94
2009 23 0.03

2009 21
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20009 30
12,281,158 12,899, 945
1986
4982
48 438
48
20009 30
52,502,507
2017 30
2008 11 20009 30
68,257,026 2010 30
10
20009 30 4,020, 77
749,231 4,770,005
20009 30

15,339, 403
(29, 445, 894)
(14,106, 491)
(52,502,507)
10 (68, 257,026)
221,668, 249

10 0.70
10 15 0.65
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15 65 0.60
65 115 0.575
115 165 0. 555
165 215 0. 54
215 0.53
2009 31
12
2008 2009 31
2007
12
20009 30
313,083
2009 2010 31
0.20
0. 35
0.35
2008 26
84,811

2008 12 31
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2009 30
20009 30
109, 468
344
2004
31
2006 12 31
12
0. 35
.00
. 75 0.50
9,481 73
18, 047
1.00
2009 30
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20009 30
186, 865, 192 247,927,196
2009 30

2009 30 2008 30

685,46210, 673,894,562, 5544, 856, 942

2,762,06Y0, 460, 184

685,46210,673,894,324,611815, 317, 126

(4,395,908Y,562, 97B) 645, 501000, 153, 103)
(3,710, 4465, 889,077679, 11815, 164, 023

2009 30 2008 30

40, 772 599,904 116, 001 3,277,199

359,541 8,884, 251

40, 772 599,904 475,54212,161, 450
(768, 48811, 882, 743) 420, 6488, 759, 542)

(727,716)11,282,839pPp45, 107R6,598,092)

2009 30 2008 30

6, 033 90, 446 27,151 787,794

34,848 882, 368

6,033 90, 446 61,999 1,670, 162
(63,555) (993, 464) (58, 740 (1,620, 372)
(57,522) (903,018) 3,259 49,790

2009 30 2008 30
3,090 44,586 36,674 1,152,128

48,746 1,239,616

3,099 44,586 85,420 2,391,744
(84,208)(1,367,303)181,655()5,292,546)

(81, 109)Y1,322,717Y96,235)(2,900, 802)
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2009 30 2008 30
3,530 52,525 3,363 93, 466
867 21,978
3,539 52,525 4,230 115, 444
(1,757) (28,327) (2,236) (56,032)
1,782 24,198 1,994 59, 412
2009 30 2008 30

367,672 5,071,490 113,939 3,493,792

81,561 2,081, 442

367,672 5,071,490 195,500 5,575, 234
(169, 675)2, 833, 915)125, 965()3, 435, 066)

197,997 2,237,575 69,535 2,140,168

20009 30
20009 30
133
(4,211} 6224, 211 622)
(1,333] 468) (1,333 468)
(1,333 46089, 211| 6225, 545} 090)
133
(202,pP60)(202,pP60)
195, 803 195, 403
195, 8§03 (202,p60) (6, 4p7)

2009 30

1,057
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20009 30 26, 050 20009 30
19,711,210 27,746, 705
2008 17 2008 17
2008 24
1940
2009
2009 30 659
2009 30
14,417,661 14,417,661
2003 2004

2009 2009
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20009 30
(99.7 (99.7 (
( ) ( )
(0.7 ) (1.9 )
WienerbeTrger AG 111,6981, 389, 73XKoninklijke Ahold N3¥21, 41#3, 696, 386
1,389,734 3,696, 386
(1.2 ) (3.1 )
KBC Groupe SA 55,4851,013,013pnB NJR ASA 298,112,283, 898
UCB SA 42,6751,369,113Statoil Hydro ASA 186,778,691, 787
2,382,126 5,975,685
(0.5 ) (4.6 )
D/'S Norden 144A 29,6251, 019, 612Banco Santander CenB6a| 248 s0ahp7 A
1,019, 612Gestevision Telecin88,%R9 831, 988
(19.8 ) 8,866, 782
AXA SA 169,428,205, 719 (12.9 )
BNP Pari bas SA 77,4885, 032, 619Nestl e SA 228,568,636, 167
Christian Dior SA 31,8992, 387, 450Novartis AG 108,85@, 427,746
France Telecom SA 197,578,492, 628Roche Holding AG 51,1056, 960, 779
Lafar §® saA 28,9611, 967, 981Syngenta AG 6,4491,499,275
Soci ete Generale 70,8703,869,800Zurich Financi al Senr2Wi, 9883 AG10, 500
Total® sA 149,918,126, 217 25,234,467
UBI SOFT Entlertainmed3, 5812, 044,932 (38.0 )
Vallouf%®c saA 17,7652, 161, 569Aggrekd PLC 156,714,338, 753
Vinci SA 35,1451,578, 608Autonomy Corp. PLC 48,7021,154,608
Vi vendi S A 159,458, 822, 789BAE Systems PLC 880,294,916, 519
38,690, 31Barclays PLC 559,442,607, 152
(10.4 ) BG Group PLC 310,104,213, 201
Bayerische Motoren \We&rlé 18 BMW)., AG7BHP Billiton PLC 221,43%,004,607
Deutsche Boerse AG 23,7111, 844, 420BP PLC 1,154,897143,565
Deutsche Post AG 100,418,313,566Britvic PLC 403,443,855, 133
E. ON AG 153,478,452, 070BT Group PLC 1,394,120335, 191
Henkel AG & Co. KGasil(Bos8ieotacep7Centrica PLC 937,588,447,231
MTU Aero Engines Hol6Bi, Mm@ 32G499, 567Compass Group PLC 272,168,534,502
Porsche Automobil Haol di Davis Service Groupl®3i C574,065, 425
SE(Preference) 290'2%%1, 966, 090G, 4y osmithKline PLCAOL, 217 069, 123

Wi ncor Nixdorf AG 36,9162, 071, 890HSBC Holdings PLC 789,508,557, 731
20,169, 11 Marks & Spencer Gro3p3,Pie&€id,6 886, 457

(1.3 ) Mi chael Page I nternag@3 ohal, PLEZ, 435
National Bank of Grd@&c&38A, 616, 973Reckitt Benckiser GI®@ap6®PAC678, 459
2,616, 973Royal Bank of Scotlakh@8 Girdup2PLES2

(0.7 ) TUI Travel PLC 261, 751, 001, 335
Teva Phar maceuti cal I n roi , Vodaf one GI’OUp PLC2,937,6%1681, 586
Ltd. ADR 28~dllbso-!L'égg"”’“WPP PLC 344,362,291, 683
1,386, 454Xstrata PLC 243,522,687, 335
(2.9 ) 74,005, 623
Fiat SpA 114,133,158,816
Finmeccanica SpA 146,888,074, 433 ( $200,377, 637)94, 332, 868
Prysmian SpA 160, 762, 423,825
5,657,074
(1.7 )
Arcel orMittal 98,6513, 242,523
3,242,523
(6.8
( )
0.378 2010 11 $120,000 $119,695
0.437 2010 210,000 209, 250
0.01 2009 ¢ 12,899,949 12,899,945
( $13,228,966) $13,228,890
( $213,606, 603) $207,561, 758

194,949,681

88/182



S
2009

EDINETOOOO
00000000 OO00D0DO00DO000mD(EL4886)
Ooooooooooooooooooad

30
144 1933 144
American Depository Receipts
2009 30 10 ( )
16.9
13. 4
10.9
2006 157 157 157 2007 11
157
157
20009 30
$ $1,389, 734 $
2,382,126
1,019,612
38,690, 312
20,169,117
2,616,973
1,386, 454
5,657,074
3,242,523
3,696, 386
5,975,685
8,866,782
25,234,467
74,005,623
1,386, 454 192,946, 414
13,228,890
$1,386, 454 $206, 175,304
$ $ $
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Statement of
ASSETS
I nvest ment in sec
including
$12,281, 158 of se
Unaffiliated iss
$213,606, 603)
Dividends, intere
Receivable for s
Recei vabl for re
(Note 2)
Foreign tax recla
Tot al assets
LI ABI'LI'TIES
Payable to custod
Payable for share
Payable for compe
and 6)
Payable for inves
Payable for custo
Payable for rust
expenses (Note 2)
Payable for admin
Payable for distr
Coll ateral on sec
(Note 1)
Ot her accrued exp
Tot al l'iabilities

Net assets

c O

ritie

[}

- =

=}

e ]

asset 6/ aad0Dbi

abi

EDINETOOOO
00000000 OO00D0DO00DO000mD(EL4886)
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es

REPRESENTED BY

ies, at valuePaid-in capital (Unlimited shares
aut horized) (Notes 1 and&é32)9,845, 400
s on | oan ANeoumuligted net investmer(tl,|98sls 0009t e 1)
(identified £OSimul ated net realized loss on investr
$207,561, 758 d foreign currency trdnL2®ct9i50nD47Not e
nd oth®8, 42TeNg@abl®Seal ized depreciation of investmer
of tR&, f3wsd ay,rbddassets and |liabilities in foreign
currenci (6,002, 663)
abl e purchase agreeme
21,857 Tot al Representing net assets applicat
576. 636 to capital shares outst &ldidn@P®49, 681
209,044,02L5pyTATI ON OF NET ASSET VALUE AND OFFEF
PRI CE
Net alue and redemption price per
(Not e 57Z) 986 cl ass re
t he 45131d10:ép(u§]c§19a %%6 56 divided by 1%,1508,2404 shar
of f ice per class A share
ion of Manager (

284,303 0/94 of $15.12) $16.04
servi8i4n§6fleegets(ﬂ\l value and offering price per
fees 2BNG08 2)g; 0, , 161 divided by 7181A4d8shares)
ompensation aNMat value and offering price per

143,710 C share
ative Be4¥6 ces$SI Nd24, 8)5 divided by 156,330 84hares)
ion fERES, zg\mtl\éetz)asset value and redemption price per
. share
ies J2°%$%d94%€$§aa§§ divided by 246 ,$234 9Bhares)

' Of fering price per class M share
s 76,329 (100/96. of $14.96) $15.50

14,094, 340yet value, offering price and
redemption price per class R share
$194, 949, 681596, divided by 6,450 sHalr O)
Net value, offering price and
redem price per class Y share
($8,9 divided by 591 ,%8%54 19hares)

*

Onsi ngrleet asiall e §l e stsh a$n5 0 ,

$50, 60Ono rtehef f erpirnigt er educed.

* ok

o al 8

Re d e mpptriiopne s har sequabnefdssedl ue
| esasngppl i ccaobnltei ndgeefnetrsraclde b ar ge .

Thaccompannoytiansga ni nt e gpraarbtft hesenanst at ement s.
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St atement of Yoepaerr aetnidoends 6St3a0t/eOMent of changes in net
I NVESTMENT | NCOME DECREASE I N NET ASSETS
Dividends (net of foreigmot X 39fl3%844, 149) Year endear ended
Interest (including interest income of 6/30/096/30/08
$26, 709 from investments in affili@pgerdati ons:
issuers) (Note 6) 49,575 Net investment indEm@21, $71792,822
Securities |l ending 185, 049 Net realized gain (loss) on
Total investment i ncome 9,447,758investments and foreign
currency transact(il®s 077,18,0806, 211
EXPENSES Net unrealized depreciation of
Compensation of Manager (1\1,085&1,2010'.nve.St.me.nts gnd assets and
o liabilities in foreign
I nvestor servicing fees (N®2%®, 275 currencies (17,886(812¥60, 523)
Custodian fees (Note 2) 57,089 Net decrease in net assets
Trustee compensation and ex3BemBdes [(Nodletizng from ofdr3at i9¢mB§&RS5,95961, 490)
Administrative services (N@t2e 45)3 DiNsirilzutlons to shareholders
ot e :
Distribution fees — Class 5\01,N4)369(2 ) . .
) ) ) rom ordinary i ncome
Distribution fees — Class B5{N»TEk 2) ) )
) ) ) Net investment i ncome
Distribution fees — Class Q7(M8&tre 2)
. . . Class A - (7,382,534)
Distribution fees — Class M2(NQtre 2)
. . . Class B - (328,521)
Distribution fees — Class R 4Ndte 2)
Class C - (58, 076)
Ot her 247,667
Fees waived and rei mbursed by ManagerCI(ENsoste’g ) (109.853)
2 and 6) (314,140) Class R - (2,023)
Tot al expenses 3,539,271 Class Y - (228,660)
Expense reduction (Note 2)112,934) Net realized short-term
Net expenses 3,426,337 gain on investments
Class A - (35,148,812)
Net investment i ncome 6,021,421 Class B - (4,649,811)
Net realized |l oss on investments (Not@|sads C - (514,229)
12
;”d 3) Ced f (120,505,895) CIaEst M - (873,206)
et realize 0ss on utures contract ot
1) (1,333,468) élass Fg - (10, 141)
Net realized |l oss on foreign currencycIass Y . (942,616)
transactions (Note (4,238,445)From net realized |l ong-term
Net unrealized depreciation of assel®d' " ' nvestments
l'iabilitie in foreign currencies durClnagsd hke - (34,015, 628)
year (195,143) Class B - (4,499,903)
Net wunrealized depreciation of investme ;
and futures contracts du(rl?l.g69h.e72§/93)arén: 24 c (497,651)
Net | oss on investments (143,964,680) Class M i (845,054)
. ?Iass R - (9,814)
Net decrease in net assets resulting rom
operations $(137,943,259)Class Y - (912,227)
I ncrease in capital from

settl ement payments749, 230 -
Redemption fees (Not2, 491 18,636

Decrease from capital share
transactions (Not(e6®&,135,(828p85,501)

Total decrease in20&t 32%s1eBtbG 657, 114)

NET ASSETS
Beginning of year400,2765@8%7933, 211
End of (yealuding

accumul ated net investment | o0ss

of $1,934,009 and distributions

in excess of net investment

income of $3,934,656,

respectively) $194,94%$4681 276, 097

Thaccompannoytiensga ni nt e gpraarbtft hesenanst at ement s.
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Financi al h(i Fgoart b gmnhsbhea b et st ah d+ o g gthhopuetr i od)

I NVESTMENT OPERATI ONS: LESS DI STRI BUTI ONS:

Net assetNa(taﬂwaeS,tuTtﬁrnetaIgiaziendTotal f r ofr onne t Fr onne t

beginningl ncome (Il oss) invest memnvest nreenal igzaeidnn Tot al
Period endefl periO(J|osagjj oninvest mempesr ati ons ncome i nvest meditsstri buti ons
Class A
June 30, 20$0293. 20 .42 (8.56) (8.14) - - -
June 30, 2088. 47 . 48 (5.14) (4.66) (.54) (5.07) (5.61)
June 30, 20R%.58 .37 8.17 8.54 (.56) (.09) (.65)
June 30, 20R26.79 agh 4.59 5.07 (.28) - (.28)
June 30, 2008.05 23 2.78 3.00 (.26) - (.26)
Class B
June 30, 20$0292. 39 .27 (8.24) (7.97) - - -
June 30, 2088. 34 .16 (4.85) (4.69) (.19) (5.07) (5.26)
June 30, 20R7%.68 .05 7.97 8.02 (.27) (.09) (.36)
June 30, 20R26.03 2@ h 4.52 4. 73 (.08) - (.08)
June 30, 200%. 40 04 2.70 2.74 (.11) - (.11)
Class C
June 30, 20$0292. 94 .30 (8.46) (8.16) - - -
June 30, 2088.11 .25 (5.06) (4.81) (.29) (5.07) (5.36)
June 30, 20R2%. 33 .14 8.08 8.22 (.35) (.09) (.44)
June 30, 20R26.58 3¢ h 4.56 4. 86 (.11) - (.11)
June 30, 200%. 88 od 2.75 2.81 (.11) - (.11)
Class M
June 30, 20$0293. 07 .34 (8.51) (8.17) - - -
June 30, 2088.23 .27 (5.03) (4.76) (.33) (5.07) (5.40)
June 30, 20R2%. 38 .19 8.13 8.32 (.38) (.09) (.47)
June 30, 20R26.61 34N 4.58 4.92 (.15) - (.15)
June 30, 200%. 84 ) 2.77 2.86 (.09) - (.09)
Class R
June 30, 20$0293. 02 .42 (8.53) (8.11) - - -
June 30, 2088.30 .44 (5.13) (4.69) (.52) (5.07) (5.59)
June 30, 20R%.55 .60 7.84 8. 44 (.60) (.09) (.69)
June 30, 20R26.75 _eP N 4.39 5.06 (.26) - (.26)
June 30, 2008.03 24 2.75 2.95 (.23) - (.23)
Class Y
June 30, 20$0293. 24 .52 (8.63) (8.11) - - -
June 30, 2088.53 .57 (5.16) (4.59) (.63) (5.07) (5.70)
June 30, 20R%.62 . 48 8.14 8.62 (.62) (.09) (.71)
June 30! 20@8.46 .54 " 2.92 3.45 (.29) - (.29)

Semaotesefinanbighl iagghhendft hissecti on.

Thaccompannoytiansga ni nt e gpraarbtft hesenanst at ement s.
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RATI OS AND SUPPLEMENTAL DATA:

Rati o of net
Rati o invest ment
of expenseédasncome
Tot al retNlertn assettso, averagéoss) to
Redempt iNom-r ecurerti mgsset avalneé, assetof penrdtodassetsverage Portfolio
feel rei mbursemantof peydloge °(%)iin thousapg§)? net assefsurmpver (%)

- o0é-l $15. 12 (34.83) $169, 467 1.47 2.65 78.96
- - 23.20 (15.43) 346,192 1.41 1.70 76.88
- - 33.47 33.609 476,598 1.48 1.26 106.13
- - 25.58 24 . 924 341,155 1.4% 2 oy " 80.51
- - 20.79 16. €6 328,279 1.44 1.1%3 56.35
- cod i $14.48 (35.33) $10,391 2.22 1.74 78.96
- - 22.39 (16.04) 32,360 2.16 .58 76.88
- - 32.34 32.68 77,315 2.23 .17 106.13
- - 24.68 23. €5 126,764 2,29 gg: N 80.51
- - 20.03 15 73 177,711 2.19 23 56.35
- Co0d i $14.84 (35.31) $2,325 2.22 1.90 78.96
- - 22.94 (16.04) 4,912 2.16 .89 76.88
- - 33.11 32.68 6,983 2.23 .48 106.13
- - 25.33 23. ds 5,455 2. 29 1. 2% " 80.51
- - 20.58 15 73 5,182 2.19 313 56.35
- o0é-l $14.96 (35.15) $3,683 1.97 2.19 78.96
- - 23.07 (15.85) 7,551 1.91 .96 76.88
- - 33.23 33.02 14,075 1.98 .66 106.13
- - 25. 38 23. d7 14,097 1.9% 1. 4% " 80.51
- - 20.61 16. 05 15,227 1.94 aé 56.35
- Co0d i $14.97 (34.97) $97 1.72 2.80 78.96
- - 23.02 (15.63) 107 1.66 1.60 76.88
- - 33.30 33.36 89 1.73 1.94 106.13
- - 25.55 24. 92 1.74% 2.6%9 " 80.51
- - 20.75 16. 38 1.69 1.0% 56.35
- o0é-l $15.19 (34.64) $8,987 1.22 3.50 78.96
- - 23.24 (15.22) 9,154 1.16 2.05 76.88
- - 33.53 34.00 10,873 1.23 1.59 106.13
- - 25.62 15 59 6,261 899 2 1799 h 80.51
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Not annualized. a non-recurring rei
For the period October 4fr@moRButnam Investments rel:
(commencement of operatl&rﬁé)cutl@tJlPri‘eoéo,Certa'” amo ui
2006 . he fund to Putnam in previ
®Per share net investment tlrnacnoorﬁ Iaogses U pS&rvices, whi
been determined on the b59|§ iﬁgrwshare and 0.02¢
wei ghted average number gF ﬁé?@ s for the period et
outstanding during the p P08, o
Total return assumes diV|R8é|I1&CF§GJ ﬁ‘v§§?ﬁ‘1éﬁ! di vidend
and does not reflect t UaF fé{:’ Lghegmounted to f
charges. amoun
‘I'ncludes amounts paid through expense Percentage of
of fset and brokerage/ service arrangemenatvserage net
Note 2).
d( _ Per shareassets
Reflects an involuntary cmndgdgqacaual $go0. 23 0. 96 %
expense ' i mitation and{orc|v&%|veBrs o 2 0.87
certain fund expenses i n = uuncucluuu W f 0 95
investments in Putnam Pri .
Fund in effect during th&l @ssi My 0. 97
result of such |limitati ol 25¢/ & wa@v%ls 1.27
the expenses of each cl afd asesf IYect @. 23 0.94
reduction of the following amounts (Notes
2 and 6): '"Reflects a non-recurring rei
pursuant to a settl ement bet
Percentage of averagenmetMiase&ths um Partners, L.I
June 30, 20009 0.14% Management, L.L.C., and Mil/
June 30, 2008 <0.01 I nternati onal Management , L.
June 30, 2007 <0.01 amounted to $0.03 per share
June 30, 2006 <0.01 as of June 23, 2009.
June 30, 2005 0. 05 'Reflects a non-recurring rei
pursuant to a settl ement bet
“Amount represents | ess th%l?nga$rﬁ20rlseosh$?{Inzs&cgfbf,lc\/;
shar e. :
f to $0.03 per share outstandi
Reflects a non-recurring @agccrpunpdg rel ated
to Putnam Management's settl ement with
the Securities and Exchange Commi ssi on
(SEC) regarding brokerage allocati on
practices, which amounted to the
foll owing amount s:
Percentage of
average net
Per shareassets
Class A $0.01 0. 04%
Class B 0.01 0.03
Class C 0.01 0. 04
Class M 0.01 0.03
Class R 0.01 0.04

Thaccompannoytiensga ni nt e gpraarbtft hesenanst at ement s.

94/182



anoth

EDINETOOOO

DO0000000000000000000(E14886)
mum exposu
unknown

OoO0oo0oO00oO000oooooooo
i s
tuasgscCai
mad e
ttewif unhdas

stiongndemni fy
ma X i

emst ances.

ts

- —_— = 0O C

Ho T O N0
S sSBEECwp >
LE 0 >0 8 c

o SEDwn

assty

A,

c |
shar élp we

S
Co

di ver si fi
nvest ment

a
St
| ass
and
M

Cc
S

European
R
s

appreci
common

nancbABOs08t ement s
a

to fi
1: S
Putnam Eu
Massachus
t he
as
M,
A

under
fund

Not es
Not e
amended,
pri mar.
securiti
The

cl ass

Cl ass

N O E DD 0O .
. 0cCDEE VOO
D0 e==B= 8 LV — (= P CETST DD

. 0 _CcCOScc._cc__
naoaOuncunwomwoolDoocdne—Z2c-020

+— CO0O0OsTOLVLCS - O COC v -
oo VooV _ o E ._ oSoa
>SN 00 -0 NN —_C L O00MWL oSO
e e DT OB O O @
B0 E - S -
mnaarcrur.lafseert.. +—
EoL.L. 0@ wWOoOCO_OoOnNW® BTCC
SOCB@Bew— T .- U OwmwdV.—O
— 0 0OQC>EBT N N VOIEw Dy S
o novooLog ®© Ty ~NC g @O NBO
= BT LVE-0O= 0O BOLVLEB.— O T 0@+~
€. B0 GBScCoCTn—~EQ0_,0=0a
o wndg VE- R BR+~-O0OBKQO B GO
Sc.—Qo_Qco0of HLOsccoOSaon
T} VBB NE - VBECCOEBRLBT=— O
Eo0@e-00868 —0 6._»_ 0o .
CERCT D0 wITOTERSLEB>Tm
S _ObcocodCcoop@o_L« ®._0.—c
O>BO>»00VNETBUw e v =D 0L on
—— 0 C - D E VWV T-No =L O058S
B _— 0T 000 R0 @ = BLT>

EO0OcCcTDTL/LILOC
EEDOT— S50 .—

CQRLVEPCRDVORLI2 = N = O
HOIICEHEOVBETIALWACLILOSH=®>0__
C O S~ P/ TCC_CRVBFO SO BLO
b ELso - TBONB OGS
Qoo Oc o o« c < cCm©wn .
L O VOBV _TO -0 ()
. © © S O o> ccoov._noolo
vcEvwoLvcccOk woo “—
- O DB W.— 00O 820 0nn
N >NV XTCEC @ O O a © - © wn Cc
_ TS Oo0OCcC._nEcCc SO0 . @ ®©O
S0+ 0033 VSTV O—.—
C>n Q1 C0e 00 >_0noon S0 O
Q.S O~ 0 Wn > C .O@ Cu-T> O O >
LDV BCO0OS W_>_w_ Scoao
—DODO O £ 00V O.—_O0O®N—O0C._
0OQ._ © D« o COD - £ @>X 4
L W C4w Ok wHTEC vwMO>0_ O=0
- D N © oo cCnow! c cO —
-0 ®© v ® OC0WEOL OO®VT
oMl > -d© X._ o» .0 En
n oCcooLwoLoLo 4— 4+ © Nue-— N 0 © @© @©
CNVAVODX>NDN.—V— DO ©v_—
N - —_— - N — C O = ] (@]
>® © = QO @© X O @ @© @© C O+ O

O+~ -~ OVOOOLL .O

a

for
the | ast
exc
securities
U.S. close prior
Stock Exchange

ot mtobhsr a
nci pal

0 t & tlenavhensdttmeonnt s

p 0
g s
at
ri

D003
ScE=T O
2 se .2
tLLaISQW
OCw uuBo+~ o0
>3 DL .= S5C
@nOYO .~
Eocco._

u
n
p

c
¢
d

only availabl eA)
onal <clients antda
progr ams.
redemption fee
are redeem

00 %
t hat

shares

1.

nstituti
paid-in-capital

generally
approved

A

— fe- c (] T QO
- PESTVNOO_C =
> OO E_@©_ c
3 —0OC S _—_O
() COOOEC 2> e
n o ®E - = x
o OO V. o
- O -+~ 0>Cc 0>wm
o > ~O0OF 0. 0+~
“— _ocE._ _~-oc
o8 .— O~ 0O.-®
v C o M QA0 - O
(Sl -] w © O o o._
N2~ -
=00 >0C&8C.—TVxX50O0,o
2 DOV =X S kw30
R Cu LT Ty TCC D
VOBOOTSVWE >0C 0 .-
DclcHFeoBBOOVES®
Em®0V0 OO = oo ©O
S0 ace=sbBoLocCcE S
N B L= — -5 SNim .—
V0V Do L2w-0 IO

Vweso

£l
~N

r eal

ncome

nvest ment

C - N X im e om = O

CZ2msmnOTo

-0 =6BHB._0
ST SQ LT

BRBQLQOWYW.=-TCC
¥oILBLOLQOLOD

mrb_u_u_.c oY SE =

+— O C - O S
Cwmw.—_O0c o©Z=2o0

Ve, _>2c,. =

— QO O oOOLT
— Qwn —0O CcCwn
— c n nc S0
o O athI...Ia
D= N — .= o —
o L o c L o

95/182




EDINETOOOO

00000000 OO00D0DO00DO000mD(EL4886)

Ooooooooooooooooooad

and
dat
execu
a

edbcnucrbiotleyi ot.r ansacti o
S
sol

esn, thte trade
i

ysoat sehéeé

ffotransactions
di

-

vcC>S
NoU®©o

OO0 - 0OTTOLSOL®
C - = [
T+~ OO0 53~ T O+~ 0T
. vovwocLc o CO.— ©
N TSSO ONOO -
n O - — o c€o
© OO0 QCC>00D®—
2 oEnwovoo_-nec ©
=5 o X O wn . Q.- @©
X0) B -0 X -g8C
8 ®-B oOoOVWIVB+~ Vo
S c Cc @V @ S . nvLwvm
OLQT K+~ D@Ow SO
o_ScgofEoccoo-Be
—Z20TO =l =L OO
@ S 8O0OTuw—cc _20n0
=C.—> & 0unBoOnwscw.

or

ce

>
—_
[¢}]
(%]

O -

c

(&)

f-

00~ NDcOS.UG
—mQTTEOTT 2T =
m D O>N=E50DCc . 6.4

rewi

COVDO>LETROL S~
SR80 T>OTBIT T

—_ L=sLS

=

o

®|X.0l 2

CeEw0s  20-w2B= W

S0B_xe0oeg -0 -0
E0B0TBTCcTEROw
TS —VO Sa

o. 3 0—E wv_ o
NOCT VNS OOV ® >
veEeCSc OVO-=2DCc._. >0
T® ST O © . ()
2 VT NV ™ECT.— =T O

> [
Ow o =

vcccoO o
OV >J_SEco o

E e 00— 0

[

o wn~0
O C»m

N>~ 2 - >00 - 5S0
cCc_C

QO >NO.e —
€~

— & C
—_— 0 =
Eo
umeet
O C DD 0
S ®©.—-O
0N+~ ST >
D@ C C

oco=._ —

(M)

©
—

>

O——>T 0w
O@®OCcC C—
T >>._©o

o C

G V)

>

o]
oo
5 S

=2+ O 5 .- OO
LO_=_ 5@ > o

O O« O

© oc
e © ©
n.—-T

C T3S

res
ons

E_©>S._.

—— > O =
.= L ®©
(O] O o>
o —
- @©
o>

—_ P C QO — T -0 CW”W o oL C Do CC._ - C - 0. C 0O © _ e >
-3 .- D200 B COV_N_—C® —“OBCeC. NO _0C COw OO0« C
Cu o= .C Coye L£OOV .. OOC._ OSTX @O L+ VVDVDISE > .
— N e — O >N D ONO._OT_C L OMWmMOL®BO_O O Ty o C C O+ © >
NV TQ COBNE—_T OXem._COBOUNA OCTNEOONEBE T BO o« OO
CCBOUBN_TSB._O0OCNIVB- BV VVNA_CETEOw GBCOSOOL N IC C.—
© - — —_— O — CTCoOwm o0 QO “ N V- OO @© e (el e) wn O — O CSO0
— —_ =m0 T OL>—-.-0C o (7] " um N O O NSO N .— N — X C . -
O OTBVEDV DO SO0V ®NDT mCe . ONWw T OOV ODT - @
VYRTOWO LHCOw v —TQL-—Q_——CO0 >0 w2 TD_0@B._0 ._>5>5E
SPO «=E0 .2-0000-0aWTEO0— -OLV EE_@® ®©uw VV—uOO
|R8.Oar8 € c 00 L EEDCOoeTTONELVCETCTBTNNZ._0E v & T
ccol.— ._ S - —w=TT O _GBC80O0CE®m—0 —_ 00Dowld@IO - OO
SEXO0OTVWTODBY BUOEVWeESBELEENBO OO0 Cr0m 00 - C.0 2 >  4im— CC
CSOOTJWEC._,E+~ - BECOVL QOUDOVTOT-0_ S 0LLCWOEel CSCTACo
-0 Cc Q00O NLVLNT L - B-RTOSLVDL-50 S5 L—05 B8+.—CSC 3@ —
— DR LU ELT VOB~ BESEOREBECC~0ZI50050C SLEEBT WD -3
CO==m@ON © oS + ESP=FSAC ~00@oE~EB=mbdac. Vo onon
—COLOBXBEIVNCTCNRO TR TG0 - 000>0 =008 00800 C~
S®UC O0O0E-—+-—OCOwTOCwBRE30Do00NoNET OS2 B0 B Pamtim— C C
vBew DO NLCTHOVESY R.0T UV ~LE Teo+LoECOE- OO
 CmOCmBOTO>VCECEN>QO-—ENTBE>_TLCOCBLS0oceBOTO .0E
FOYWaABESOD2mOCIABLENEB - BODYOVOQLNXYY T-E895ESEC_O
~ B R LT 0= L VOO OO BT NCCECNCOLT e QDPOOL V0 &E O
. 00 SBRNBEC - PLCDND S 0olLBRI>0OVEORGHS000 0.80_ 2
wBEQoBe SEBL0C VUWLWECLELSALECEO- 8680500000880 aco
QO C—mnT CRELCRIVDWEECERVYW.EwLE-Tow0@loCcReocsDdE20200 >
VO S B OO REXEWNORBCCLERNCTYTI ST VT OO LO=LOTOBEODRBVOVO
LU E DR E V0B COREL R SR BYOLEPTE0TO0TWBR/AE—QVDC
N D e s as @ s DVYV BV_O0QCETBVD Divmis s T D 0O ) —
S © 0o NV LCCTLoODZT0 = —O> &= — SO0 +—~+TTOC.—C
= OT © ©y X @© D=+~ OO0 C © [7p RS ey e cC .0 -9 ®>Cc CC > [75]
CTO. . C@. OE vw@BocCccCcoOOCO-. EC Qeu—_0OTTO VOO
VVE VVOVVEYV TOCVD_v0V® @ & DSN._0 O +»T.—LC._
COSC>r sy & BrO>_GB_ECEcCc>EL_L 00V WOV —BLTOC e O
%) —ESBE DO V0D VEEVNECDO DO & DOV N C s o s
~—VEn®.-0> S WE S o c S CVS.—wmC O v@wS »
O CO0VEC4w =08 AV_SC_C>0VN>N.—s FH— OOmC._.v ®GOEcCcoLOO
N NHBO TTE VTOSCmOVE>TOV OODVD STOW £ Oa O o
S0 NV B> B L B@CO_CO._GBCECE NCLVWVO S CeD 0 O
e BV ._C._C e Ok _0OTOEBE _0 £CT - DoBO_0 wCCOTC
BT CENDS = ©u O N TOO_— o~ om@cc CC8mCO0O®.— C 5.
O e O™ > € L>S0CC>™ 0B > v B C.m €0 =C._ O
-5 — 00N Ceen® C OB DDV OBOQM O ST >STCC OD—mew — >DOT
TOmw BV e O e m CE T C ' —e— o T .~ ET._EE_ o
ooLvco - OO OO0 T O N = O 4u O Dm0 CCOTDVDO © - v >
—m N 3T E VT S—ew mMEEC _ ST -0V KECuwdO_oO_ 000N
» 0 0OE00uww VDO>N00OTDDE VO O > N Tl e - NECE T T O
V- EO0T_0VV.. ~XXBCOVLVCCODVD® ~O0TCCVDLODISTOVSIVCE VO
OB NN T MOWE _ e vokFnwswo O_,oc2o0c0coolocTS—©

96/182



a
e

©C 0o cCCc >

at

(or

currency

EDINETOO OO
bet ween

000000000000000000000(E14886)
securiti

contracts
qguoted

apsotecittagapnsona decl

owonsthe

o o o o o o e e e
cur r eTnhcey fcuonndt rnaacyt s
of

These

Sel éxpeactrencies
or

Un Swhidohl ar

aodt sattsfopoward
nated

hehvakeesgokements

f fFodward
owns pugwaeaed

y

denomi
theatuedofsatbbarreh

turésndndnopnidsns o

sTh &)

pti bu

i nwh
i weichriést ppet@iohso

0]

ot hefutomvesdmeéert
may
t

and
changes
fund

for
und
ties i
ncrease

r
f

secur i

he
o}

andnbobptatcbana
0

futures

agai

t
t

use
nst
es
e,
The
or
nvest

F) Futures
may

hedge
securiti
to purchas
purposes.
swaps

may

< | e —_—— O CcC®Cc +— O @© @© c

S 0+~ 0O Lo X O«

—_ 0. @® — - > CC .- -C o 0O
- - [ o B o) I @ N ¢« SNSRI 7, B <)) ©
[CIN7, I R cc< £ o> Cc>c
o o O o ®© O C o O®OOL +~ C
- « X O o« O._ ——
- BOVEVD o O o .= VE Ve wC
am C - - > O © 0 fe 4 O © ©
S N2 N _0CVEC s .00 £
N B2 OODE L L CCC O > oo >
n = —_ ®© VVOoOWOoOO TOL
—_—c e > PTe o Ve OGN E . © owo
T v @ COBTCUVoOENVBE &=
EC=O DnoconsefopPpro@® O
o P < E0UuEOo=0BCQvERQQO
— B .C +~ V.o CC O v VB © 6B~
ne o Vos>BUuToa8 -0
o
6B
-

i
exch
u
on
on
Fo

t

Agr ee
f
r

O - CXx Wdeth Lo
N—C s 0 —_y— —

de
e
r
be
c
n
he

<
2 wnwcocwo

a
r
determ

n
ar e
vV e
ot
|1
on
Wi
ue
0SS
ec
d
at
at
d
en
ou
to
t
posi
ti es
at
fund'

r
0
S
[

g
S
I

e
r
d
|
ue
r
e
|
ng
|
n
e
t
(0]

v al
t
a
or
osi
Bmoueabki zedogni zed

E.Qx

a
0
)

= 3

-=

ragest at i
c

TT 8« . CcgoEec. . B Oeco
T Booun®c -850 0ET - @S

L n
g e

reomentractisf
nfuadt cios |
e
e
L

dAokebrfdocurrency
f
o
exceadract
t bk

nog
humes kat e v al

ubhher pa

@ T >
>EWo.- oL EBo.

|
r

ar
me nitr awas
kapdi eart

nevesmeens s)
theiti
aedtleossa@as oon
nekceed
haogetanp
deoucwvadailw
nenaetr edSiu

as Agvaeemant
nobsalgasi
pciot &€ at e

espond hol dbkecak
[
[
y

at cohéraicms
onsmang wvah

o]
u
r
e
e
at
ns
i
nvesf massesscandtil eabi
C e
t
d
]
i
st men
e
n
$
A

t
u
r
u
n
e

e
|

fund
he
n
e
[
S
differenéavbeQWégn

ue

perposesmschdh

n

»

€

e

a

e

h

P

a

s

d

d
recordstaereal ureedf gai
gai
ar

e

c

e

e

i

n

t

i

i
traded

e
c
d
cost
ar
;
t
0
d
e
0
0
s

sk t
f
o]
g
y
d
i d
nt erest
and
u
e
d
i
on
y
[
r
e
ces
e
i
f
a

of

t

h

gui

t

e

r

e
od

ri
ue
no
e
es
he
i
i
cte
ct
e i
o t
a
z
i
d
t he
contract
v al
zed
options
osses
c
n
o]
c
t
pri
it
p
e
t
h

al
v al
a
o]
f
n
g
i
r
o]
Wr i
at
c
f
per.i

Xpe
t a
her

sk t

traded

e
d
n
g
i
f
0]
he
i

I

e

i

n

t

ng

i
t
[
e
contracts
cati ve

i n
-
i
and
standi
he

contracts
i a

t

v

t

and
i
t
i
[
on
e
e
k
u
f
e
n
[
d

—_ = @

potent.i

e
contracts,

n

0

i

h

a

r

n

t

a

n

R
ng

(5]

n
r
e
y
h
S
t

i n
n
d

ures

T OO >
coccoccCcc oo

ndi
r

exchange
r
a
r
n
t
e
e
e
e
purchased

s
[
d
0
i
c

a

X

h

a

a

r

a

e

p

p

a

ut

ut

i

The
change

Y,

i

r

i

t
futures,
credit
cl
e
f
a
a
c
[
\Y;

n

a

m

a

g

u
Futures

i

h

h

u

p

X

t

0

i

i

u
Outstandi

o o o]

97/182




EDINETOOOO

00000000 OO00D0DO00DO000mD(EL4886)

Ooooooooooooooooooad

ot 0@ . Bw +COoOVE > coo —
- DEC O C R C e O— 0 00O —
LE_0 - _0S0WO0O ~“®e T - o — )
—w00EL._CS5ST @B © x C cCNO . &
oZ o O+ O.— N o I J7, QP soc -2 o
()] CC4+».—m ONOODLO-C o OO w— 0 - C [&]
—_— C —_ C .- COT .- @© © - - —_ c
00 £ 0. CETTBOVW —OVCO ON>TO _
S CcrEuxDDCcECSTVRB >N SO>S
N WOBQ.—m .—OFE C_+~®HB <co —
C 0SS w—S TBHOLV—_ O O __ S >, ©
N - s © Lo 0PV EeETcCcEQCuneL 0 wmon—
— Q0 ~oXOB D cCcSVLO~0 @OEZpoco0. O
T e+~ W+~ EBRBm NS . —m>2C0@R-d2LOOLCSO
SEeECcCfas —>0pOSUYUYESLL NNL_TC o JVS
S - oo cwu»bT®o S 0o O - -8 OO O
OB OB _6£08E£QC0BTIETCcO00C” o
— B+ OBV STOFODODO_ 00 2= O +~
L OSSO ELCO e CIra0EReE Ba oo
L+~ QOoO@LVLOTOOO0OOXT-—OB S+ O o OC B -+~
bBDZcCnvwropOIo8dcne s _0B8B&Eoved <
oNWchwoadaocBTonedhd Cag  BSBLOER .- ©
€IV E- D EC -~ LNS OB B0 LOaN O
GlhLc _ L Q0Q0_>0E 008 0WOR,TOccON
ST O=,0-00®O0QCO0Q20 . =c@Bunone—-0a00
Be= 0850008 =S 0« =8 L 0BHSCR E S
Qo we e - IKLORLITZ KXk a= 0. QL
Sovo o> e VT - BEB NV QT
—E @GO>™NEw_cO0O .CO-0Q>S - © CcOT>
- O FEFEFE G © I « I @ I © T CO—e C >N — .—
O VT L 0=20_wE L CLLO0ODDCSO0OCOS o
CCSOUOT @ C Ot O 5. O ——nnC<ooo
F— N VOOV E VO O0OTCECTOVTO® o ®
VBV TONTOV COV—mCo SO -0
CO.—— =0 — Oy 5 — O ® O — - >™. C O
-0 VD= Vo CBVWOODLO —O0O®»w ~TO>
N = ©CC .- O o C — O > C o - C . .
S Cco SO NW>CBT0 o CVC_Te DB TS o oo
VB VO OWVO OO0 >4 C O QO ©®
—OmOBONa O32._.C 0o ©C® -0 - c >
Y— — — C 5 0 o« —_.—— -0 (@] COO0.— .—
——e e N DE WO 0O . () vcoocc € o
B85S CV_ VDV - VDO DT OD > Care o v O
cCrL00_0fCc,.50 OC. VEC 4. _ T B OO
VOVOVELBYV GO C€CCoOm OB & @ ©um o
T = NS O NECOWN—m O _Cy-C@OCODmNES SO (D)
— e 0S5 _5TE VOeu—0 OSE_vwnEEow—_->
T 0O > 000TC >N 0T T OO v u N v w4
COVO0OVOVS VBN CQOOVDDSOVVLOTS
CSOTO N e EBOTTTCNVO T O — 4uis €O

nves

regul at ed

o

t
t

applicable

Securiti elshel efnudnidn gmay doempdani es,

curities,

el ect

has

he

fun¢

™M .- 5
(S ]
LD
C OO
ju I & )

securities

.u"n/_ovl

DY = —

through its
borrowers in

i onal i ncome. The
teralized by cash

i fied

I
t
a

T n o+~ 0 - = 0
—_ = O N =~ 4 mrl
O « .— © 4—
coc oo oo X
L _ O « O +— @©
« OO T o O
T - O © O T
o - -~ QO (O]
W O0®> oocLE
OB BT CT @ O
ccd C S © O
= O Cc T n © T <
CS>SOVOCw oL D@
POoOSoooo®E
C/8OT C+._ =
a>.0.—.

T

M ET =S ==

=0

Tadc—

B8 XXT L ©C S m Q

£ =
- @

LD xT S 6
oEEvowscooocEsSaw

T NS LS N ©
- VW OLOOCOLVT V!
vwvazx=. Ec_—
cC c - 0 O0O_ ®©
O« C SN OO =
D 0000« .—
— — ok o
Evonwe © «©
O OLC L O - .0
- 0 .- DOV
-, NV VWCW
—2® - QO © V.
rcrsoehmd

°

oPoaQ
CPLEVLOBEIN O

BPPNIO COo=wO@Q
-8 Bmowu=6

S~

Q.-® S5O

N _EQLEBEVTOTCT - G002+« «
-0 DB+~ =T O EITT008.—.—
D00 LBLES =B VA~ O
okw=a_LTT 0 Q- LR O+~ T®®O MWD
~— 00O XHBEOLOHFEODST=00LV®
¥No000E s CECNTOm = &
_ o COES._.0 ©® ~O0O0C
cownwoo3Io0=3 oc .cC O .
SC_0 O £ CoLOSCco o
O © T = C N V.- ™M O wm N -
VOT._C.. wWEB8DTCEC E£ECdwnwoCc
— VIS O0ONWOLECO0OVW®O.-CO
— C TwO. _— o c s €
n oo T 0O— OS5TTEw
BVOL VDue-uCueaC EmOVOVO ©0
Ve £ O0OSO0Ow-woOo c©>_Eo0
R —_ Y— QO ©.—C @ >
—0W® X xxo._cCc<oO0=22cc
= = OO C O VWL WO .- —_ 0O — e
© 5. O 4 & . ow >
O = = rtrtrtssr4pm
= V. =T cCScco O @ o
CHe e DO>NDVDDODVDO.—T - @
5 Sow~wco0cEE0E€E_oLco 0o
OV OT ®© = N o - .- DO C
ECOBO O © 0@ —u 0 s
B O .CL OE V> -0
SN > TC>0>000N O
C4—u—C _ OV = CO0L Ay C
CTOO0O@WMTBTLOO. 4. ONNFHF&HL OO

.— @© N O T
© OX T C
> c - C e =
C VOO0 | @
— moEoc
noo ——
CoEoT v ®o
—_—_ocCcN~NOQO®
C.— OS>~ > +—
oO@CcCmH -SCO0®
S . D@ .— N —
T © od [ IR=}
Co- @O~ &£

Cese0TO V>
OB CcoOQ

e
Evod._,02T0E
(=]

coesTwEe
Co Voo =1R

.under

C_ocvevg@
Ty D= 8.0 .- Oy
— w8 0Q —@ ==
Cuou-s-Boteo
B_cowo~ox
Wﬂmﬁrusd$
COiosahm
t.laltay
R n > c
Mldi,gona
s CO>00 0
O 00 — — w— O
o ¥—=-® w@ooc
htrplo — +—
" S O - 0 S C
P20V -0 0w
X DEO® .. O
%rrt — gt S e
S0 00— .-«
(7] T ® " n 0
T 0= 00 .0
Tocc_O_unoax
« -2 _o E
o o vo._o._c
T+~ C >2X0QC o (@]
QO ——CTT T.—
LTEC QOO0 OQT.— «w
c—-E> . Ecoo
~J3.— 0V ~03>>0
P =20: 0Ow-wcWm

98/182



EDINETOOOO

00000000 OO00D0DO00DO000mD(EL4886)

Ooooooooooooooooooad

thet yebut ablde d

u
a

m

e

a
g

onent s Fof
ederal expenecsest was eof i i
ol l ows!{ imits s

Putn M

mp
f
f

c
h
as

peci fied
g
f

me

894)

4man a

t3 3N
t4 HH

preglm

pre(c2%

O C O o — — : € 0 s OO » y— OO .- C o @©® N — SO0 . - >SNC .- OO » O O©C © — 4 —_ O
O X0 - - O — D T QO O u D O B DO DNOD o O e .t Ec._~E>oMNce O
DDV W E wec « o >C 0 =2 0noOocon - 3C00QOAC e e Cm e @ O Ow >
0O OO0 TOV®NGB— CCLwNO 0@ - O ODLOVe> _DOe_So o c& o
WO VWL ®VWT TCTO VOV EB=Cc AW C CTCOVOBmECOM> S v: € vl CO0—m O © O 4o oo o
_O. mcc. ) O—_—mo o= o CS.-0V. T 0 OTOO n_EsovoovEovcma
CNTCOUOS—T . —Cc-0EEQ .._ E ~ovovco>>T® cCovoD_oc_cc ® Koncocoo o
c_o cco Ecwncco O o OoEwcE,. L cc. .o C @OV ®_O0OC v — OODDET®
w -5 X n O = BN <l o Yo) - O S T@ O SO 00w CNeCm B ©—r. QIO O
By -V O Y — - - = @4 uw— O C - — Oy n @s— S5 O cCc—®© — O +#n+ T - C @ — oW’
- ) -0 nocEhwSE O >+~ Fow cH T W QB =T O 0O - DLDTOVE UG &
—~ODDT OO W (NG coOl @O NS OE b>Wmd B> ST O0OPYTOETUEE O C = © D
P NECECBOVECTVOw NnECPLO = VDV OO @ . 0OJ Tz S 00 WECES dN ECN W BDE- WV BB
C 0> D E D> == O5W DD — Q= © 4z © © u— @0 vE > EQ v >
VD VBB OB UL wDO2D @ w O ) @ O D Qe 0OF - VDBHLLW L. -0 WD
ESrexXx_009C e @il 08 B A .>5Qc C - 0B OHFEeC LTT m X ERDuHvxDL2E .— @
VL 00 >0 ®NwWOoO>rTED + VT 0BwT T0 QBB T £O0SC.— @O DmeD LY D0 B o @
O EC i T LR —00 LDl Qe el 0D C VOl TudDE ST COEEGCSI Do 0 ®—
CE_Q2 S B VHOXEDHEG ._ @+~ XO0O+w BIPS G c®HCS QOOmw NELRD VOT OF N&E X
CO_ ~ B Wr DB _,WAFT DLV B OTDOVERBOT0 cQLD XWe > 00 NTEDDRESETE e @ ©
e OC LCERL VETVVcE ME-EBEcCcHTY 0T ehRDo0C RECOw -0 VB> EWom wmmORD T @
S 0C VNl EC OCww®DV e oWEV SD— VO DLONW 0w B IREV SV—~RN oDV LLETO
~—Eov@E Ry e DLV ETC N W )N EDEE — X C OXBWEDT WD XD+ O B QD B W 8 —
ET Tr 0w cRIFar. B EC 0@ D0 LWBTRVRD,.VE~ VE TODLBHBS —.0O 22 BOTO D
BTV -SOVCEODS OBDm D WD T O VWO TVBRD Dw VDN OLIDBC O 2w 0.0 00D Bt)
CLO—0VOVLRUTEDT TCC L TCTHOLC B TLERBRDS @ oo ARV C W Om DDV 0 cnE & ®— T
ERDXDLESC 0B LB+ QO DR OPRASVDAEKELW  CC>CERKDEETS - =R @ C OO
BRRYITX TC > 0D HVLAT w0 ® ZTDTGErFVICDTLEOXTXTC CIIVHLALW L0 VDL WD
GV~ BH@E SMEDO K @B CE KB R B a0 @ ECe 81 0T 5 Db Db 0-xw
e - CCCBTrTBTRV_00B DO VDO = NVNG- O~ S0EOLVOL XSO w OO
SG~ 00X OO QO N co o © < CTOVO.—. 0D +~ ® - N0 B — o VO . — c
3w EC W_Z2E0 oo N non.cfEo TOOCOD L. oD nedodcCc®
QP 0o ~CVOoOL .OUMSTOV VO . VSTV CQQ._CwuO NSO & QOO0 O 1 .—
L VO O - «wOENe._. COLCHE BVWIT>w NOQCS50 «._.00®N B2 O ._E._C+>no0c.-T
gtqeo & © O X - e £ cccw® OV +5TOV._ 0 CETOVNOATB T VN o @
S0 - ~snvc>covoo - ~O VoS TO £ TOTSw>0 — O N 0O < O - >
Qe N cocLoCcOoO0OODCw X S L 0BV —e € D SON>™ - C Ve OO
T 00— OV@S.— «w . OO0V -M C€XO0 _0LO0ONENLQL OV Cus -V 3QTOL D0 o
C O ® ELQL T O CCO VOO fmm DX WO O OHAC SO SO S LS O
T O o Ve DTOE 0O_X o € c€ DS _d.o0oD—-x Edaoamo ol —— L >
) ) D VECEVNO..>_00._0 VVDw._ TCO0L+® v+ COO OC TV BT OT O v o
N ® T CTT>C®S N Q. ©.C_ OoVWO VWE_._EO0SUVNB O OO0 O >0V - NE S O
_— oo cam® NV E . o—T ©eOuwew O>a.— Ctr T >80T © £ O O00C.T+— 0w
— 00O« © o QO —w O - c CSN BV CTCVEC.. OTC.— » C C W S oowvweco=c O+ — O
© _— O =R C> .00 +«O® ®©O £CC.C 00 OODOL S O m>X — S X Co
O == T DV_T+ O -0 =€ oo c _ O Ce > Xe =0 S OV TV—ODLLODOO
s _ 000 .oc&E.c cwowc 1cC — - ONu- V. D @ 4w O —O0LC® VNV «w Eco
cc0wwv NOSUVUVS_ OB ONeHOo EVMVT - TB— Ve DO T—Se O E —ove-on ownwwnao )
S o= o —t— D)4 4= @© .— - —_ © = O NS OCOoCwmeeS cCoLo oo o O SnoOoOCwm mcCcCcCconmoc
—mm s 0> ®©yr DS—meme—M~No— € >3S0 . NV QLT VOE 5 C£>TOVECVTVOQVeo S SXO
m OOV N L DECEBVE—_X—ODX—e wT—NO_0OBLEVE - NaTT —~—C0 QCN Q O 6.0 o
QO @O O > oOoovcCc WS CcCc .- Q- .0 .- S COCX—_—C_X0>O00.—.—CO0 S0 O3 C OO XIS N Xy = OT = X
20000 ZuvHFEoc~mcdEcEoco AP VITB—0VDOBO0u—Z2Cr L2 mCT Ve N._ VOB O

99/182



e

t

f

of

EDINETOIOICIC)
s vesahinzedngail nTrust ee

00000000 OO00D0DO00DO000mD(EL4886)

Ooooooooooooooooooad

mennsepeddent hd@rust ee

remai

Al

Trustees.
Agreement

. CLoOmMC OO0 DL O M - 5. Ce-OO@® =« TOX>DOOL OO0 LS+ S5 T QC._SWE> SDu=uuvdDoun o
VB ®E_ O w2 0oV = S0C 0V COUOBECCOTOAOS™NCH « QOVCe @l « « © «©on

© o c %) N — C_ D L T8N0 m VDE X O®.— CO® — e BOSCwW Eo o0 . ®© -

oOwmwooL._ S~ wofo COLOOEC o c Oso<Q © Ll T Qe e @ 0O So0_ o

Do O = “: DOT ® O Soo>2>5 VT NV EC o o NN—_—T = =C SO OoC LT >00

c ccCcmo®© Fcco c c > o — O O0.—.— OCc k] cool o »n O S0 c — e O e UM © -

—_ 0 — _ — ©isu— O @ CTOLUT W OCDT D DDV S N — —= n < — >3 0 .— > < ®

- O+ © OO o — c 5T T OOV C C - O S C ®©C C - CcC o e (700 I B« JPCRE & B —Qo._ oo o

VOV . O k0o o c 6c._Sc0._Q .0 OTV._OO - @1 = @©c S0 E couow
Dy O = — 7)) o [N oo O.—~0 — O C — C 4o [« B © I TO_ 0 . C0OAL._T -0 .Nuw O+

E TUVCBYYV Vel . CO,. Bu: >SN0VODVNDYV. . ECL 0T X_ 0N VOON@®W TEC .o PDeode G
—c o 20 —~ B OO .- O =20 C S-S neEe-C 0V~ 0.—TCTSOO C - 2 g C T CoO® S o — —

NBL VR BSTLOCTC._. QTCLEBEVOCUHEE Swv—- TR 2QPVCOVVYN CTElE20Q0

QEV-OVOO®VW QecBE@+ _ @R. _cCcB8LIBILOD -8B _  CLOT.OEV cv@uuveo~oQ_ee8Ecioo®

@R OLEDT TWOSI-C._ . OBEOBE_Ww . >COO0OVUNERECECE Ome—SE_SPd_ CBE>Q00DOT

—.— Dy U ®W Bl _ 0 oams E.  —a =20> - OC0.—-C 0.5 CowdwsoEvnvdovwuadEwvwe c—

LE—- Onkw VBL ~©O ., TOCBEITTCVCwa>EDE TECw fEvfoo- L Booc&BLED SO
BoBbTOI0y WROWY COnwovwBdORdloldaloalBasnCEs o8 . "o QoDdso0ao0

o ECTEY TCCLEOEMEO VST VT —_@SCRE_ - 02EQL OB Bx— 0=l V0., LCoTBRewT

EToGlkoad 6§ 0 . p--—-C>E00L=-V LB .. VEOC —00LNBEBVLO0~CwBNE00XKRVD G

o®O S EsS PBCE ~“CC =CEBO_ 0B @ODOD O > B8 . o€ CS0CCHuHsSTTCOTRT

VOB N._ 0w TEBVABZTS ._ T PE5+-80 .Te T OB - CuoVNTTLANBEELIOHBULBo== € g

CoWRETVOR E£&80.-n002 . Lull, 0molled Q0SB _ VOB IcCcO: BSBEE EEQ200 .0d0D

C2-C8 000 SPVeEVo+— OSCORFVTDEDVE>000_COGEOSSVCRCVY>VBY —TBw— O E

HOGSLCO w MesrVi0e-rBNEBY CERc00o~rl-00NsH-, CRVECE O DPUE G =TSN @

SEB~owmoE ESO0V V- ETOOUE_OB.rS O=ebBO0=s08E66n 0OBVVNECTS_QO. o»dI2QHB D

s 0esfE~B0r VOVLR2E>0VT._QLOLE. -~ 0Oc03-B80ICCE0-200cT80ECSCORBCETNEYSO~

Boooo o £ 0 C S C - > C OO0 LE R0 BRERE -0V LECORBR IO CcTBo O BLET &

S-QBVEBBL ELAOTC_TLOMOwONORl Bobsbhew R _ 008,50 0WBRZ22cZcTalcd®mo

C Lo O o —_——D 0 N CCVWoOoe-—n> £ Occco - nn - m B O XDV o

P B -7 S “N: vwo VOO VITTBVe ~-mC.. OTCO O C _>0NSO0 -CS 0 c ~Lo0Ccc TG
S~ 02 0—_> O +~onc O .- ST >0 .-« _=o0owo 0O . OQCoO._O0O0 ~_ O~ ®©wowoc

o o O © — — O O ©.— _ e ~C._CcCcWcc PP, R N O O - O o O n o e —T = © © O

e — -0 o S 00 —_LoB— _—_0ncoo0E o« VVT.—-V._OVET TULNBO = - O

N Ou—u= >4 @© N O - 0 . CCcO NS -~ O0OCcCCc®© - COMVOL~C N O [ONaR OCO -~0.—

V-0 @B 05 C o O vovsoEEnEo_ocoscosccoo e +— O3S Q© O « TOHOS OMua >

)] - O c onwmoc NECANTT.- B >0 S Oy =M C —_ = O O -0 - ®© VCC T OVOHC

N7 N7 N7 NP c 1) cc cw.wnooE S - TNE_ o >200:+L 0L e @._O0ON OO

Sco C® = >0 5> S D s C L DO OO0 OO 0O wELo0vm w0 €. Te._. >Eon

OS50 - 0> OO u OomMCcCH>SISOS>noocC c c.— . - O Y] X - o= no > .0 O —

Eoc_>00 c © — —~CcComAoOo._ 0o c C.e O Dy S>>0 N CSOOUVDVDy— ST S . = 0O .o0O oo

—E 00— E0 ST O n c o E — v . wECDOMm.C S@OoOQ.TOCTBOA VWuODownwovmsocc o

VB OAC - @BE w—oWNc S VD2 ® o > = . Ownw Ol ® Lo O © S0 o Sk —un O @©

= X 4m © . T: = O > voo LE.coo = NCweoCum Cv CCWL>C— O o o

T O rem —_—— (O] nmgb ~-C ®©wn OT . OO0 O — (D) L C C c C ©C o (O a o] O C S -0

. DO Teowwowsw ©> . —CCETCEC0VEVe ——TELTC ET._0DNWD@>.— TE T OST ®Xx

W CewTCSCOHNBO ._O>0 0 C._0VDVO: En>L00C._BEO0:r wC_wEVEC_Te cCcO>XTCSCTmHO O

O wOuw COOV O0QATCTE STV VFDIAL.o Ve N &= BONVE— -0 + —wCOVO—OT OO
— O ®T.— «T — oOv.— > ca>0O>._Lc — = >._ o O Lo O@®+-T =L S T =3 X000

v__cEo WODEWMW — o =« 0> CToET>0cuw ©> TCOVD>>wCNNO Ve OTVOT muw @

— c _ OS> T Owm S« O Wy O Su- O O o — = TCO0O._C VL Dy O C - CoO0CCCTOSIoOOCO C L C 0L o C 0y C

O FEuew BB OBLUOO0> L0V AT 2B — N o NVEB>N— 0 Do Cw._ BN—0O0N FTSSI o030

100/182




EDINETOOOO
00000000 OO00D0DO00DO000mD(EL4886)
ooooodooodooodoooodd

The Trustees have approved paymemntendey 6/{3dje@sr ended 6/30/08
fund at an annual rate ofcla@s @5 0harels A@od®p, Shares Amount
1. 00 %, 0.75% and 0.50% ofShatse'h' avée§3y g% 4Ace2f’ 1518787, 794
assets attributable to clS@gesun, cl ass- B,34 848 882,368
class C, class M and clasd;slants)otfs:ehrares,
H tri utions
respectivel y. =
6, 033 90,446 61,9991,670, 162
63,55850993, 464058, 74(0), 620, 372
For the year ended June 3b,ri0.098°% *PUnaH © )
Ret ai l Management Li mitedetPiadrtaRe@s7 Sshal g3, 0188,259 $49, 790
acting as underwriter, r dte&*adfpd npet
commi ssions of $9,481 and—$73 from the sale
of class A and <c¢l ass M s hares Yea gy e g /4878 ?/n?e‘j 6/30/08
and received $l8,047 andCas -Shares _Amount S r Amount
Sh.arseosl d 3.009 $44,586 36,,6741,152,128
deferred sales charges fPO—FH—P@—d—Q—HQ—p—%—l—O—H—S—O—f—
S h ariesss ui end . - 48, 7461, 239,616
class B and class C shar @smpemfispectivel y. "A
t f t 0,
deferred sales charge of [ fi D onk - 00% and
0.65% is assessed on cer tarm leugedgptmg%bssqioz 91, 744
cl ass hA and cl aZSdM shar g5, .57 35Ps@,‘qb(sb,YGG,'aé’a*ﬁl,655)292,546)
For the year ende June 3@purctaPe@ 9 . Putnam
Retail Management Limitede Pigaqrtancés? slP¢ p22 71Pp 28%p 900,802)
acting as underwriter, recejved no monies on
CIaSS A and CIaSS M redemotions\fear ended 6/ 30/e® ended 6/30/08
Class R Shares Amount Shares Amount
Note 3 Purchases and s alsesesgf S3@ 30U PH2t5p5€ B 363 $93,466
i d 86 21,978
During the year ended Jurf(;e?::@éjﬂy)”egn 2009, <costss7ofa1, 97
purchases and proceeds from S Srdchie s of
investment securities otHetrifuhans short-term
investments aggregated $186 865 32 3 35 4230 115 444
$247,927,196, respecti veISslggfihgpe@r(é'”\K/)éereB”r’u(&“5’(56'””
pur chasgs or sales of U. et 1 GO0 Va6 NJBE B2, 198 1,994 59,412
securities.
. Year ended 6/ 30/em> ended 6/30/08
Not e 4 Capit al shares Class Y Shares Amount Shares Amount
At June 30, 20009, there WaaSeoian del lereiNbl 6 do13, 9393, 493, 792
number of shares of benefshtabedss@eld | Nt €r €St 81,5612,081,442
. ; ot
aut horized. Transactions “iMpc'%pital shares
were as foll ows: distributions
367,675,071, 49095,506, 575, 234
Year ended 6/30/edd ended 6/ 30/ 0ghares (169,67%2) 833,9138R5,9¢8) 435,066)
repurchased
Class A Shares Amount Shares Amount -
Net increasel97,99%2,237,57%9,53%2, 140, 168
Sharseosl d 685, 4820, 673, 89462, 334, 856, 94
Sh ariesss uiend - - 2,762,07601,460,184N t 5 S f d t
conne cvtiitohn ot e : ummar o] erivatiwv
reinvesotfment y
distributions As of June 30, 20009, the fun
685, 4600, 673, 84324, 15,317, 12a Ny derivative instruments.
Shares (4,395,(90B,)562,(9%,1§45 (800@) 153, 103)
repurchased The following is a summary o
letoroceody(® 7105446) 889, 0679, 1885.164.02ynrealized gains or |l osses o
i nstruments on the Statement
Year ended 6/ 30e®T ended 6/30/880r t he year ended ‘June 30'
Class B Shares Amount Shares Amount 1)
Sh arseosl d 40, 772%$599,904116, 0093, 277, 199 . .
Shariesss uen 359, 548,884,250 Amount of Realized Gain or
connecaiitonn Derivatives Recbgobmed
reinvesotfment
di stributions
40,772 599, 904475,5422,161, 450 Deri vatives not
Shares (768,4(8]8:0,882,(714,34)20,(63483,)759,542?Ccounted )
repurchased or as edging Forward
instruments wunder currency
Net decreasd727'mla)‘l'Mz'ag"g”s'H;Q?)G’SQS’nggtatemf—:-nt 133FuturesontractsTot al
Foreegnonhange $-$(4,2115(06L,2211,622)
contracts
Equictoynt ract(sl1, 333, 468) - (1,333, 468)
Tot al $(1, 333% (44,821 1% (62,2945, 090)
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The fsunpdort 66BDHOY
COMMON STOCKS (99.7%) Shares Val ueCOMMON STOCKG0(®89.7%) Shares Value
Austria (0. 7%) Net herl ands (1. 9%)
WienerbeTrger AG 111, 6913, 389, K8Ainklijke Ahold NV 321, 44134, 696, 386
1,389,734 3,696, 386
Bel gium (1. 2%) Nor way (3. 1%)
KBC Groupe SA 55, 4815 013, 0pln38 NOR ASA 298,122283, 898
UucB SA 42,675, 369, 1Slt3atoi |l Hydr o ASA 186, 7B4691, 787
2,382,126 5,975,685
Denmar k (0. 5%) Spain (4. 6%)
D/'S Norden 144A 29,6215, 019, 6Bla2nco Santander Centra66%, 342084 SA94
1,019, 6Ge2stevision Telecinco 8$8,629831, 988
France (19.8%) 8,866, 782
AXA SA 169, 438205, 7S tzerl and (12.9%)
BNP Paribas SA 77, 48%B, 032, 6Nle9st | e SA 228,583636, 167
Christian Dior SA 31, 89X, 387, 4\Nbo0vartis AG 108,886427, 746
France Telecom SA 197,545492, 6Ro8che Hol ding AG 51, 106, 960, 779
Lafar&se S A 28,961, 967, 9Bylngent a AG 6,449,499, 275
Societe Generale 70, 8730, 869, 80u0r i ch Financi al Servi 2é®s 988, 710, 500
Total® SA 149, 982126, 217 25,234,467
UBI SOFT Entlertainment 83,582,044, 9B2ited Kingdom (38.0%)
Vallouf®c saA 17,765, 161, 569 rekd PLC 156, 714338, 753
Vinci SA 35,1415, 578, 6/0u8t onomy f:orp. PLC 48, 702,154,608
Vivendi SA 159, 436822, TBBOE Systems PLC 880,294916, 519
38,690,Barclays PLC 559, 421607, 152
Germany (10. 4%) BG Group PLC 310,164213, 201
Bayerische Motoren Wer B, OBRW)LOAG7/BAH/P Billiton PLC 221,43%39004,607
Deutsche Boerse AG 23,711, 844, 40 PLC 1,154, 85143,565
Deut sche Post AG 100, 418313, 5Br6i tvic PLC 403,443855, 133
E. ON AG 153, 458452, 0B7TO Group PLC 1,394, 238335, 191
Henkel AG & Co. KGaA ( Brle f3®BBedt@) 7Gent rica PLC 937,584447, 231
MTU Aero Engines Hol di 8,468, 499, 56o/impass Group PLC 272,1848534,502
Porsche Automobil Hol di2mg 23B( ®6 & f @Paevn cse )Ser vi ce Group PLX93,5714065, 425
Wi ncor Ni xdor f AG 36,916, 071, 8®0axoSmithKIine PLC 401, 2¥Y7069, 123
20,169, HSBC Hol dings PLC 789,562557, 731
Greece (1.3%) Mar ks & Spencer Group PLX, 585886, 457
National Bank ' o0f Greec®554338, 616, OMisachael Page I nternati®d%&a|l2P1L%12, 435
2,616, 9R7Te3c ki t t Benckiser GroubOPL&EB@OQOG678, 459
Il srael (0. 7%) Royal Bank of Scotl and, 6GG0O®dudp2®P2E, 592
Teva Pharmaceutical Il n@2B8stlr0i0e 386 L4TUHl ADRvel PLC 261,7831001, 335
1,386, 4504daf one Group PLC 2,937,698581, 586
ltaly (2. 9%) WPP PLC 344,3@29291, 683
FiatTSpA 114,135158, 8i1s6t rata PLC 243,529687, 335
Finmeccanica SpA 146, 888074, 433 74,005,623
Prysmian SpA 160, 7@4 423,825
5, 657, 0T704t al common stocks (cost $$200M0 ,338727 ,86637)
Luxembourg (1. 7%)
Arcel or Mi ttal 98, 653,242,523
3,242,523
SHORT- TERM | NVESTMENTS (6. 8 %) Principal amounVtal ue
U.S. Treasury Bills for an effective yield of 0.378%1F®ebCuary113,62H10
Uu. S. Treasury Cash Management Bills for an effective2yi0elo®0Oof 20M.94232%%, Ap
Short-term investment held as collateral for |l oaned securities with yiel
and due date of July 1,20009 12,899,9492,899, 945
Total short-term investments (cost $13,228,966) $13,228,890
TOTAL | NVESTMENTS
Tot al investments (cost $213,606,603) $207,561, 758
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Banking 16. 9%

Oi kndas 13. 4

Phar maceuti call0s. 9
I'n September 2006, the FASB issued Statement of Financial Accounting St
157 is effectivesftfatemenaseciabued for fiscal years beginning after Nove
fiscal years. While the adoption of SFAS 157 does not have a materi al e
additional di sclosures about fair value measurements. SFAS 157 establis
measurements. The valwuation hierarchy is based upon the transparency of
|l evels are defined as foll ows:

Level 1 - Valuations based on quoted prices for identical securities i
Level 2 - Valuations based on quoted prices in markets that are not ac
either directly or indirectly.
Level 3 - Valuations based on inputs that are unobservable and significa
The following is a summary of the inputs used to valwue the fund's net
Valuation inputs

I nvestments in securities: Level 1 Level 2 Level 3
Common stocks:

Austria $— $1,389,734 $—

Bel gi um — 2,382,126 —

Denmar k — 1,019,612 —

France — 38,690, 312 —

Ger many — 20,169, 117 —

Greece — 2,616, 973 —

Il srael 1,386, 454 - -

ltaly - 5,657,074 -
Luxembourg — 3,242,523 —

Net herl ands — 3,696, 386 -

Nor way — 5,975,685 —

Spain — 8,866,782 -

Switzerl and — 25,234,467 -

United Kingdom — 74,005,623 —

Tot al common stocks 1,386, 454 192,946, 414 —
Short-term invest ments — 13,228,890 —

Totals by level $1,386, 454 $206, 175,304 -

Level 1 Level Level 3
Ot her financi al instrument s: $— $— $—
Ot her financi al instruments include futures, written options, TBA sale

Thaccompannoytiansga ni nt e gpraarbtft hesenanst at ement s.
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2008 30
383,289,474 395,154, 0B%, 132, 883
8,035, 495 8,035,495 734, 766

1,057,445 96, 693
368, 551 33,700

27,029 2,472
3,835,347 350, 704
41, 330 3,779

1,712,875 156,625
128, 356 11, 737
717,592 65,617

411,078,038, 588, 976

375,716 34, 355
5,758,917 526, 595
1,163,014 106, 346
873,794 79,900

97,360 8,903
25,184 2,303
166, 936 15, 265
1,656 151

272,183 24, 888
1,510,615 138, 131

391, 628 35,810

164, 938 15,082
10,801,941987, 729
400,276, 086,601, 246

397,977, 78%, 391, 0809
(3,934,656()359, 785)
(5,651, 2440516, 750)

11,884,209, 086, 692

400,276, 086,601, 246
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346,191,573 +14,918, 850 23.20 2,121
23.20 94. 25 100 * 24.62 2,251
32,359,731 +1, 445, 465 * * 22.39 2,047
4,912, 307 +214, 152  *=* 22.94 2,098
7,551,371 +327,343 23.07 2,110
23.07 96. 50 100 * 23.91 2,186
107,467 +4,668 23.02 2,105
23.24 2,125

9,153,648 +3983, 827
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1,830,606
370, 885
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14,754,669, 349,167
365,459 33,418

555 51

15,120,683, 382,635

3,960,412 362, 140
1,412,222 129,134

82, 135 7,510
36,546 3,342
25,253 2,309

1,044,302 95, 491
534,813 48, 903

60, 653 5,546
80, 733 7,382
56 3 51
273,285 24,9809
937 86
(937) (86)
(6,841) (626)

7,504,076 686, 173
(176,215) (16, 113)

7,327,861 670, 060

7,792,822 712,576

13,961,864,276, 673
(1,980, 4160181, 089)
(10, 675,231P76, 144)
(552,077) (50, 482)
(91,108, 44®) 330, 956)

(90,354, 318), 261, 998)

(82,561, 490) 549, 423)
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2008 30
1986
4982
2007 11 2008 30
6,941,626 2009 30
10
2008 30 9, 797,9
913,860 8,884, 082
2008 30

46,523,131
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(37,100, 603)

2009

12

937
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2008 30
1,412,574

2008 30
2008 30

34,479 141, 736
368

1995
2004
2005 12 31
50 2006 12 31

2003
1940 12
0.35 1.00 1.00 1
1.00
0.25 1.00
1.00 0.75 0.50
2008 30
19,977
5,107
43,240 1,096
1.00 0.65 2008 30
40
2008 30

379,972,636 490, 499, 087
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2007 30

1,562,584, 856, 942

3,773, 1289, 801, 279

2,762,060, 460, 184

276, 6788, 253, 272

4,324,61185,317, 126
(3,645 ,(51000, 153, 103)

4,049, 800118, 054, 551
(3,145, 298) 267, 836)

679,1185, 164,023

904, 5784, 786, 715

2008 30

2007 30

116, 0013, 277,199

357,6430, 065, 961

359,5418, 884, 251

44,0811,275, 720

475,5422,161, 450
(1,420, 688) 759, 542)

401,7241,341,681
(3,146, 888) 329, 779)

(945, 102B,598, 092)

(2,745, 138) 988, 098)

2008 30

2007 30

27,151 787,794

48,3861, 445,504

34,848 882, 368

2,494 73,881

61,9991,670,162
(58,7400,620,372)

50,8801,519, 385
(55,2920,604, 738)

3,259 49,790

(4,412) (85, 353)

2008 30

2007 30

36, 6741,152,128

90,3372,659,028

48,7461, 239,616

4,873 144,707

85,4202,391, 744
(181, 65055, 292, 546)

95,2102, 803, 735
(227,02(36, 593, 041)

(96, 23%p2,900, 802)

(131, 81(33, 789, 306)
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2008 30 2007 30
3,363 93,466 2,752 83,204
867 21,978 36 1,084
4,230 115,444 2,788 84,288
(2,236) (56, 032) (355) (11,179)
1,994 59,412 2,433 73,1009
2008 30 2007 30
113,9393,493,792 126,4193, 717,200
81,5612,081, 442 6,828 203,348
195,5005, 575, 234 133,2473,920, 548
(125, 96(53, 435, 066) (53,378)1,586,835)
69,5352, 140, 168 79,8742,333,713
2008 30
6, 841
2008 30 370, 885 2008 30
215,516, 962 209, 770, 376

2003 2004
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2006 4 8

2006 157

2007 11 15

2008 161 161
133 133 2008 11 15
161

161
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of assets and |l iabilities 6/30/ 08

ASSETS REPRESENTED BY
Investment in securities, at valueRai(dNoitre capital (Unlimited shares
1) : aut horized) (Notes 1 and&é38), 977,788
Unaffiliated issuers (identified Co_lgitstributions in excess of net invest mer
$383,289,474) $395, 154, 01igncome (Note 1) (3,934,656)
Affiliated issuer (identified costAccumul ated net realized | oss on investr
$8,035,495) (Note 5) 8,035,495and foreign currency trarn$ag®thilgmst4()Not e
Cash 1,057, 445Net unrealized appreciation of investmer
. ) and ssets and liabilities in foreign
Dividends, interest and ot&&&,&&bedlyrarbzﬁeéies 11,884,200
Receivable for shares of tleg , foeod 1st9tléi| - Representing net assets applicat
Recei vable for securities3s®34, 347to capital shares outst $mMdiOn®76, 097
Receivable for variation marlgi3B0( Not e
Receivable for open forward currengg:\ﬂggTATION OF NET ASSET VALUE AND OFFEI
contracts (Note 1) 1,712,87
Receivable for closed forward currcl\éﬁg:sygssetsh\éfleue and redemption price per
contracts (Note 1) 128,356 19346,191,573 divided by 1428120850 shar
Foreign tax reclaim  receivabl,e592 Offering price per class A share
Tot al assets 411,078, 03?100/94_25*01: $2320) $24. 62
Net asset value and offering price per
LI ABI'LI TIES B share
Payable to custodian (Note32§5,716 ($32,359,731 divided by 1, $#22,.885 shares:
Payable for securities pu5ch$&em17Ne;hnget value and offering price per
Payabl e for shares of‘thel,fh&u&i,Obép(u§£{:’hgallsf’d3o7 divided”by 214 $2922 9dhares)
Payable for compensation of Manageyed{ NPd &St 2val ue and redemption price per
and 5) 873,794 .| ass M share
Payable for investor servi ®i7n@6flees$ { NGk, 291 divided by 327 $283 0shares)
Payable for custodian fees 2G6Ndtet 29ffering price per class M share
Payable for Trustee compensation ahy00/96.50 of $23.07) $23.91
expenses (Note 2) 166, 936 Net asset valwue, offering price and
S : r.e ti price per class R share
Payable for administrative B’eeﬁace(s$(1tg\|$&f6%qdivided by 4,668 $218a0&s)
Payable for distribution fkkz,:(sxl&tﬁ 2) . )
ett’asset value, offering price and
Payable for open forward currency rcé@ddm®@icitén price per class Y share
(Note 1) 1,510,615($9,153,648 divided by 393$8237 2¢#thar es)
Payable for closed forward currency
contracts (Note 1) 391,628 Onsi ngrleet asiall e 6l e stsha$n50, 0n® al e &
Other accrued expenses 164,938 $50, O0cOnfo rteheof f epir hgereduced.
Total liabilities 10'801'94I*Redempptriiopnesha'reequabneassealue
|l esanaypplicabhei dgeéatsracldebarge.
Net assets $400, 276,097
Theaccompanying notes are an integral part of these fi
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St atement of operations Year ended 6/30/08
I NVESTMENT | NCOME

Dividends (net of foreighlsakb5of66d, 830, 606)
Interest (including interest income of
$370,885 from investments in affiliated

i ssuers) (Note 5) 365, 459
Securities |l ending 555

Total investment income 15,120,683

EXPENSES

Compensation of Manager (No3&0,2912

I nvestor servicing fees (No4®k2,02322
Custodian fees (Note 2) 82, 135

Trustee compensation and eXdperbdléés ( Note 2)
Admini strative services ( N&tse 25)3
Distribution fees - Cl assl A0O4No3 @2 2)
Distribution fees - Class B34 N®12 2)
Distribution fees - Class ®GO0(M&t3e 2)
Distribution fees - Class MO(N®&t3e 2)
Distribution fees - Class R §F&Ndte 2)

Ot her 273,285
Non-recurring costs (Notes 29&and 6)

Costs ssumed by Manager (Nd98s )2 and 6)
Fees waived and rei bursed by Manager (Note
5) (6,841)

Tot al expenses 7,504,076

Expense reduction (Note 2)176,215)

Net expenses 7,327,861

Net invest ment i ncome 7,792,822

Net realized gain on investments (Notes 1
and 3) 13,961,864

Net realized |l oss on futures contracts (Note
1) (1,980, 416)

Net realized |l oss on foreign currency
transactions (Not 1) (10,675, 237)

Net wunrealized depreciation of assets and
l'iabilities in foreign currencies during the
year (552,077)

Net wunrealized epreciation of investments
and futures contracts du(9hglad&eddk)lr

Net |l oss n i vestments (90,354,312)

Net decrease in net assets resulting from
operations $(82,561, 490)

The accompanying notes are an integral part of these
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une 30, 2008, Putnam Retlail Ma mearg € M@ rpftsoves ended 6f30/07
i mited Partnership, acti|lomgss as| swdr dfeamwhdi therfey Amount
eceived $40 and no moni eshar@nNspcd 3a.5d8s1 Asdamndo, d3s2, 659, 028
l ass M redemptions, respeetsd vieueds .qa61, 230)6164,8f3 144 fo7
in conneg¢tion
wi t h ) )
Not e 3 Purchases and sal|lesnvegfphengs eclur i tfi es
distribufions
. 8,5, 02,391 74495, 212, 803} 735
During the year ended June—30 21f§1ff‘6, Zg‘znscg - oq.‘EB ==
purchases and proceeds fr|olplidsalle's|bif) 207 s48r7 089 593 041)
| nvest ment securities ot W@t qdclhasl 965Dl oo, 5083k [F@3, 78p, 306)
invest ments aggregated $379, 972,636 and
$490, 499,087, respectivelly. TNeL.8 Wecl &) sM&s ecndea 6)30/07
pur Ch'aS.eS or Sal €s Of U Clasg QRV eSrhanrmeAn’nEunt Shar esg Amount
secur t I €s Shares sold 3,3p3 $93, 466 2,7pb2 $83,p04
Shares i sued 867 21,978 3 6| 1,0B4
ote 4 Capital shares in connegtion
wi
rginvgstngnt of . .
At June 30, 2008, there w&s "Znicunlli mi tled
number of shares of benefici al i nt époeldgst f44 2. 7p8 84, 2388
authorized. Transactions fgpoﬁgpdi (t2.a2P6)(S6h B pIe(855) (11,079)
wer e as f OI I OwsSs: Net increase 1,9Pp4 $59, 412 2,4B3 $73,[L09
Year ended 6f 30Ye0a8r ended 6}f 30/ 7
Year ended 6} 3 0Ye0a8r ended 6)J) 30/07
Class A Share Amount Share Amo un t
Class Y Sharesg Amo unt Sharesg Amo unt
Shares s¢pld,562| B4, 85p, B4Z73|42B9, 801, 279
Shares sold 113, P393, 493, 79026, #193,717,200
Shares i sRked’7 62| 0@, 460, 182476, p78, 253 272
in conneg¢tion Shares i sued@l, 5612, 081} 4426, 8pR8 203, pB48
wi th in connec¢tion
reinvest ment of wi th
distribuf{ions reinvestment of
distributions
4,324 608, 31, ¥2®49) &a@B, 05, 551
195, pb06B,575| 23433,pR4B, 920}, 548
Shares (3,645,(580®), 153,(B0auy, e23)26F, 836
repurchag$¢ed Shares (125,/93), 435, 06693, B7B), 586, 835)
repurchased
Net incre¢ase79, L85, 16, 034, pBR4, 78p, 71
Net increase69, 53%2, 140, 1689, 87462, 333, 713

Year ended 6f 30Ye0a8r ended 6f 30/ 07

Note 5: l nvest ment in Putnam
Mar ket Fund

Class B Share Amo un t Share Amount

Shares s¢ld116,p0d3,277, 19957, p%30,06p, 961

Sh i Bb9,p4aB, 88425144, 0811, 275 720 .
n conneftion The fund invests in Putnam Pr
with Mar ket Fund, an open-end mana
reinvest ment of .
distribu{ions i nvest ment company managed by
475, pav2, 161, 45001, p2u1,3410, esManagement . I nvestments in Pu
Shares (1,42d, 638)75p,63204¢, 682)32p, 77Money Mar ket Fund are valued
repurchayped net asset value each business
Net decr as(e945,.’$((72)6,598,((292’)45,85137&3),988,0”21nagement feeS pal d by t he f
b an amount equal to the man
Year ended 6f 30Ye0a8r ended 6 3O/F?7ai d by Put nam Pr | me Money Ma
Class C Share Amoun{ Share Amoun{ respect t o asset s | nvest ed by
Shares s¢ld 27,151$787,79448,38@1,445,50Put nam Prl me Money Mar ket Fun
Shares i $sued4, 848 882,B68 2,4p4 73, 881 ended J une 30 2008 manageme
in conne¢tion ! ? .
with were reduced by $6,841 relati
Gelpvestpent of fund's investment in Putnam P
61, dos1,670| 16250, dso1, s10|sssMar ket Fund. I ncome distribut
Shares (58, 74(03,620,37(255,29(23,604,73$)he f u nd ar e recor ded as I nco
repurchajed Statement of operations and t
Net incre¢ase33,2p9 $49,F90 (4,412)%(85,|353f O r t he year ended June 30 2
(d ) ’
R year ended June 30, 2008, cos
and proceeds of sales of inve
Putnam Pri me Money Mar ket Fun
$215,516, 962 and $209,770, 376
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585524, 939

2004 " 2005 2006 2007 2008
9,155} 48, 231, 3/0B, 594, 1a4, 22p,
2004 223,524,388
2004 12 31
89,819, 256 243,460, 758
(1
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20082 31 2007 12 31

2008 2007

250,300 22,887 250,300 22,887
68,846,584295, 312279, 477, 228839, 398
22,680,323073,89498, 132,184749, 447
91, 777,287392, 11048, 859, 182611, 732

90, 214 8,249 134,176 12,269
105, 257 9,625 111,724 10, 216
91,972,688409, 918439, 105, 882634, 217

26,551,528427,8148,294,310764, 272
6,894,201630, 4069, 514, 426869, 999

3,500,000320, 040

33,445, 789058, 232,308, 726954, 311

1,006,51792083519889, 267929673, 820
(947,990 (864584(93Q) 470(862Z0P93, 913)
58,526, 939351, 710136, 796, 806679, 906
91,972,688409, 918439, 105, 682634, 217
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487,953482618 6488 770633809 ,69389 261635891, 800C

66, 743, 06pT02, 86 063, @PE80, BQ 148, 49859, 871
55,232,83650, 636 276, 67851, BRg 449,32607, 247
65,061,87949, 51 855, 68013, 274
48, 741, 41856, ATY5 964, I0@42, 6lH2 638, 34838, 530
38, 807,83%48, 570
139,2271278330,1933 84318&88R73.,26460 983223884, 193
413,813300839 4261, 003384862 .,35H%U7 219380389, 841
1,715, 201256, 838, 585, 166193, 587
74,140,6862079,287,051288890.,382015 456306868308, 372
6, 272 574 12,045 1,101 11,506 1,052
74,147,69280,P24D, 0632923391 .,33832016 467368809, 424
48, 109, 48899, 99 124, 84240,DP720, 730174839, 620
26, 037,230380,8B54, 939148850.,231497 7371324069, 804
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12 31

2008 2007 2006

26, 037, 20880, 856, 939,1486850,25140r, 737.,1B4269, 804

59,095 6§5,404 96,326 8,808 152,24413,921

1,715, 2056, 838,585, 16493, 587

(149, 368,1B16)H58(,1275,)68q.1518)893%8B5)V 14326617, 980

65,061, 7D49, 261, 855, $§A 13, 274

60,630, 9444, 0P1484, 43867, 256, 461, 676899, 416

(3,556, 86525, 246) 420, 11897, 0%59) 884, 28%03, 819)

7,257,23863, 60122, 830, 47873, 2(555, 154, 72BQ5, 588)
(6,120, 22%99, 63%8B,)686, 98885, 778, 417, 00495, 331

(78,350,(5989)64, 378)

157,468 14, 39975, 028528380, 632

(45, 400) 4, 151)

(98,593)9,015)

16,617 1,519

(58, 875) 5, 384)

(157, 468)014,399Y28,783) 2, 632)

(575, 00Q,5@Q®)78, 00
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(329, 159,3D8D)98,430126,)390 3547 94, 981231, $5696, 275
356, 71432617, 980 356, 714326617, 980

210, 737,1D4®69,8100, 737,1D4®69, 804

(575, 00Q,5@0 G)7 8(, D705,)00 q 5@Q G)7 8, 00

12 31 27,555, 28519, 688, 127, @80 86, 30%, 683, BGH06, 059

27,555, 28519, 6688, 127, B3®% 86, 30FH, 683, GB6DH06, 059
(172, 681,1557)89, 974) (172,681,1552)89, 97

(807,344,785 ®)23,860074,)344 7B5®B23, 604

66, 855, 8 A 13, 26/4, 855, $8§A 13, 274

156, 939,148§@850, 15567/, 939 ,148§850, 547
12 31(952, 47@,862®m)9 31,,901639), 26 B, 749 3,181260, 796 17 @79, 906

2008

(952, 47Qq.862®m)9 31,,901639), 26 P, 749 3,181260, 796 17 & 79, 906
4,480, 35609, 684 4,480, 35609, 684

(153, 849,107 D)6 7(, 19%P,)84¢,107D6 7, 95

65,061, 47D49, 2&5, 061, 47D49, 221

26, 037, 20880, 856, 037, 20880, 851
12 31(947,99Qq.,85646)341,,203006), 51P022O®B35, 83526, 3851, 703
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(1,253,216, 209, 253)

90, 214 134,176
2008 2007 2006 12 31 43,962
139,272
2007
241,140 2008
2007 104, 775 58,875
2008
(4
2008 2007 2006 12 31
2008 2007 2006
(281, 068p8, 912, 881008, 933, 398
24,831,61@26, 579, 7605, 996, 845
24,550,5485,492, 641014, 930, 243
803,050 3,228,5975,599, 08414
6,044,2801,403,210 201, 421
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FUTHNAM INVESTMENT MANAGEMENT, LI.C
BALANCE SHEETS

December 3.
Ll T

ANSETS
Current Asswels

Coesh nnid cash egquivilents % 250,300 4 250,300

Irvastment maraement fxos roceivable b fa6. 334 129477225

Prepaid expenses and aller current wssuts JIGRIRG 19.532.1%4
Total corrent asseis 21777217 L4R 859 712
Property and equipmed, net 214 134176
iber assets 105,257 11,724
TOTAL ASSETS b3 91.972,688 8 149,105,612
LIABLILITIES AN MEMBERS' E
Lisbalstes

Accrued compensation and employee benelies 5 15551548 S 16,254,310

Accounts payable and accrved expenses 6,894 201 514426

Aserued reguleny setlements and other charges (Note 6) - 3,500, )
Total liakilities 33,445,739 32508,736
Comtingencics (Mote 6]
Members' Equity

Membsrs' equily 1.006,317,203 1,055 267 444

Accouns reccivable from Parent (Note 5) (947,5990,264) (952470620}
Totul members’ gquity 58,526,939 116,796,876
TOTAL LIABILITIES AN MEMBERS' EQUITY 5 1972658 § 149, 105,61 2

The accompanying notes are an intepral paol ol hote finaneial Batemenly.
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Year Ended Deoember 51,

TiMsE 1007 e

REVENLE

lrveanisant meudgiement T § W4T 535524 ] GTLTVR IS ¥ w9326l 150
OPERATING EXFENSES

L eanperisarion and bene (s 5, 4107 T 108 35,048, 103

Profesaional and v bermsl sor o 5322332 72 MGATR Fha9. 30

Acquisitiea-reletd compunsation | Note ) o5, G 472 6,855, 560

Chibr uprsting expailes 4% 74 215 U7, 964,74 14 Bk 545

R esirucmining charga {Soge 7 JEENT ANY -

Alvcmod exvpeemcs from Pacent and afTiliaie: [Note §) 119227078 5 nd3 150 246,941,734
Totald opevatng cxpenscs 4136134 428000 345 X85 249607
Hognbaory seiclersens and other chargos (Note & - 1,715,102 T5%5 160
OFERATING INCOME Téb, 140,520 47,050,508 35 480,552
Inferi encome 6,272 12,045 11,50
MRCCE BEFORE PROVISION FOR INCOME TAXES T 147002 247 061,930 331457.888
Provmion for Beeme Lok 4%, 10,745 ), 124 487 120,510,798
NET INCOME 5 WITHT % 15, 455 a8 i T10.THT, |40

“The aceoimixiiyisyg toles b aa imegel pat of tese financial sxienomts.
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CyUERRg w ok
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Aubdrisov i pofhare - - o
Audlitiona ws peaprty sied equamn - PR .
Femorcu St fradw (oe of preporty gl ot b w uthsadwr of the Parse - - 1507
v wned s pean b gty il oy Trvs & dulsdasy of e Vaiesi . 15§ KTS -
e waih wed i ST sonivinics - 157wk [ Mg 11
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o s im0 Fuerd - = 1575 Crin )
But and wbnd [ FtaBg g seiness - - £3T S By
SET INCHEASE IN CASH AN CRESH EQUIVALENTY - &
CASE ANECASH EQUTY A LEN 1% A0 BEGINNING OF YEAR ?.“E‘.‘-‘}_ﬂ_ o L] 2R M
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Tlher poriempmiying menm BFE oh iyl g 8 U finencal idnnos
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PLTNAM INVESTMENT MANAGEMENT, LILC
NOTES 10 FINANCIAL STATEMENTS

(1) DRGANIZATION

Putnam Dnvestmen Monsgement, LLC (the “Company™) i3 o wholly owned subsidiory of Punam
Ivestments, LLC (the “Farent™ or “Putnam™), which 5 & najority owned subsidiaey of Great-Wesl
Lifecs Ine. (*Lafeco™) The Company's prianary besiness is 10 provide investment ads5ary senvives 1o
Puinamesponsored roetsal funds (the “Fends™) The Company alio provides invesimenst advice for, amd
services to, separalcly monaped acvoumts.  In connectron with providing these services, the Company
receives & management foe, which s based upon the sverage asset value of the respestive fund of perount
to which tle zervives are provided. Company revenue is larpely dependent on the 1o1al valoe and
commpostion of aesels under manmensent, which include domestic and international oguity awd debt
portfolios.  Accorbngly, NMuemions in fnancial morkeds and in the composition of assets under
managerent affect revernue and results of operations.

The Company, ils Parent and its affilistes hove significam interdependencies, as descrbed in Nowe 5.
The accompanying financial statements have been prepared from the sepacate reconds maintained by the
Compazny and may not be indicative of the conditions or the results of operations tha would have exised
1f the Company had been opernied a5 an wnalTiliated company.

O September 1%, 2008, the Board of Trestess of the Funds announced that it had voted 10 close one of
the Putramesponsored mutual funds, the institational Prime Money Market Fund.  Om September 24,
2008, the Parent {ssued a news release munouncing that it kad entered into 8 transaction with Federated
Investors. Ing, that would result in the liguidation of the Parent’s 512.3 hillion instiutional Pime Money
Marker Fund, Under this transsction, sharcholders of the Putnam Prime Money Market Fund would
receive shares of the Federated Prime Obligations Fund on a 81-per-share for $1-per-shure basis
Expenses related to the transaction were 326,875 813 and are inchaded 10 other operating expenses in the
staterment of income,

(Z) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Accounting Estimates

The financial staemenis ore propared o accordance with accounting principles peneraliy accepted i the
U'nited Stzies of America, which require management 1o muke eolimates and azsaniplions that alfect the
reported amounts of assets and labdities, disclosure of contingent asscts and lishilities ot the daie of
these liranclal staemenits, asud ihe reported amounis of revere snd expenses dunng the reporiing peried,
Actual reaolis could ditfer from these estimnies.

Cash and Cash Equivalents

Cosh ond cush equivalents consist of tme deposits with an #{fEhaie with ongned mulurdics ol three
months or less, 1irne deposits are recorded ar amortized cost, which approazmates fair market valiee smi
are held for the reguliutary copatnl purposes of o subsediury. ol the Parent,

Froperty and Edquiparent

Property aod equipmient s pecorded at cost leas accwmnulated depreciation or smortiation. Depraciation
expense is calculated wsing de smight-line method, based on (e estimeted usciul life of cach asset
wronip as follows: computer cquipment fservers and runnframes) - three 1o fve vears, olfice and other
oquipment and astormobiles — fve vears, and fummiture - seven years,  Lensshold inmprovements arg
amorized uzing the stroight-thse methad over e penods covered by e apphicable Jeases, ur the
watimated vl e wf e inprovement, whichever is bess. Upon sele o igtiremign, the oo atd retsted
accamubatad depreciation of mxatizaticn is ronoved Gom the scoounts and the revufling gaio of s, i
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PLITMAM INVESTMENT MANAGEMENT, 11O
HOTES TO FINANCIAL STATEMENTS

any, I8 reflecied v operating income.  Additons, rencwals, sl betlermsents of fixed nsscis anc
cupttalized.  Expendifures for maintenance ond repairs are chasged o expense when imcurred.
Depreciation mwl arportizalon cxpense on property and equapment, along with the cost of repairs amd
nustnienance, s incheded in ofher operatmyg expenses 10 the simements of ineome.  The Company
pericdically reviews the carrying value of property and equipreent for impaimsent whenever events of
chamges indicate that the carmrving value of asrets may not be retoverable,

Revenue Hecognition

Invesimen: nuanapement foes arc recopnieed as camed, lnvesiment managermen? fees are pramanly based
en prodetermuned percentages of the average wesets umder monngement,  Fecs resuiting from the
achivvement of spocilied perfonmance thoesholds are recorded when such levels are mnained and when
such foes are pot subjoct 1o fefeilure,  Investment management focs for muteal funds are shown net of
fres waived pursuan? 10 expense limitations.

Iocome Taxes

For the pericd January |, 2006 through August 3, 2007, PIT participated in & master tax sharing
agreement between MMC and its subsidiaries. The master tax shorsng agreement specificd that, in
general, the taxes paid by PIT would approximate those that wouhld be paid of PIT filed a separse foderal
t2x returmn. P subseguently allocated certain tax amounts to its varkous subsicdiarics applyving the same
methodology present 1o the master tnx shanng agreement.  Effective August 3, 2007, the Company [iles
as part of a consolidated federal sax retem under Putnam Acquisi:on Financing, Ine. ("PAS"} which is a
direct whelly owned subsichary of the Parent. The Parent allocates under a tax shering agreemen) cerain
1ex pnounts 1o s varous subsidianies, As o result, the cusrent and defermed tax provision recorded by
the Company represents how the Company would have computed iz provision had it filed sepprate
Tederal and state tax refurms,

Uncler an agreement with the Parent, the Company records via an imercompany trarsaclion with the
Parent the amwunt of its net current and deferred tax provision or net tax benefit. The Parent assumes
ultimate responstbility for the payvment of all toxes in sccordance with federal, stute and local laws. Asa
resull of this agreement, the Company had no curremt or deferved tax liabilities or assels recorded on its
statement of financial condstion at December 31, 2003 and 2007,

Legal and (rther Loss Contingencics

The Company & subgect o vanous claims, lawsuils and procesdings. The Company reconds lishilities
for contingencics when i s probable thst a Bability hes been incuwrred before ibe balance shoe date and
the aivbi can be reasonably cefimoted. Significan manageren fudgment is required Lo comply with
this guidance, The Company analyres itz lRigation exposare based on aveilable information, nglwlisg
cotsultiion with cetdide counse] lundling the definse of these matierd, to iaseas its potential liability.
Contingent lisbilities are not disvounted.  Legal and other loss conungencics are recorded as regulatory
settlernents and other clarges in the stslements of meome [see Noe 6).

New Accounting Fronouncements ta be Adopted

Ir Juowe 20688, the FASE issued FASE [oterpretation Mo, 48, decornting for Caceriaing in fncome Taves
- et fmteeprefotion of FANE Suvemert Mo, (0¥ (PFi 875, wilich ¢lanfiee the accouniing fov uncenainty
in income lux positions.  This imesprelation reguires tha the Compatty roognize in i financial
amlements the fopact of ' tax position when i 1s more likely fhun oor that the toa positon woecld be
Frstmined upon exnimsiwn be the 1os mthoritics bosed oo tne declmicnl menis of the pesition. The
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PUTNAM INVESTMENT MANAGEMENT, LLC
NOTES TO FINANCIAL STA TEMENTS

Company s ebecied to defor the adoption of FIN 48 it sccordance with FASB Stall Fositon FIN 435-3,
which defers the effective date of FIN 48 for cenain nenpublic enterprises until Jaouary 1, 2009, “The
Company docs not snticipate that FIN 48 will have a matenal impact on the financial resolls of the

Cermpany.
{3} PROPERTY AND EQUIPMENT
Property and equipmient corsists of the following as of December 31

December 21,
2048 07

£ 1,323,429
(1.253.215)

$ 1,343,429
11,209,257)

Property and equipment
Less securmutated depreciation

Property and cquipment, net 5 LIy 5 1317

Depreciation and amoriization expenses were 343,962, 577859, ond 5139272 for the yeors cnded
Mecember 31, 2008, 2007, and 2008, respectively.

In the fourh quanier of 2007, the Company determined thal cenain flly-deprecined propeny and
equipment was no [onger moservice or could not be locmted,  The write<off of such assets totaled
241,140, There was no gain or loss on the disposal of these assets.  There were no write-offs in 2008,

During 2007, propenty and equipmen? was purclased by the Company from 2 subsidiary of the Parent
with a cost of 5104,775, and nes book value of 355,875, Thore were no purchases from atfiliates in 2005,

(4} INCOME TAXES

The Company™s provision for income taxes for the years ended December 31, 2008, 2007 and 2006
consists of the Fallowing

108 2007 2Kk
Federal
Currenl tax (benglil) provision £ (M068) 5 FRMIZEED 5108933394
Dreferned 1ax (heaekil) provision 24,331,610 26,579,760 5,000,545
Tutal federal provision 24,550,542 BA, 4972 640 B 14,504,240
Srupre
Curront tax (benefit] provision LOERILH 3,228 557 £504 184
Defered tax (bezelin} provigion 6 054 T80 1,403 210 20,421
Fonal e provision .87 330 4630507 5,800, 508
Chamge m valuation allownnee 16,711,813
Toral 1an pronision § 8100788 5 Gf.124.347 5 120,730,744
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1sn 2040F, the 112l tax provigion differs trom the amount that would be caleulated by applying the fideral
siaMOTY 3% fate o moome before provision oy incore taxes duc o (i) wate L beneths being fully
reserved against (i) equiry incentive plan tax deductions falling short ol the Goeneal seatenen
expenses, s (iil) a portion of meals and eotertainmenl expenses ol deductible for icome iax purposes,
The fulure siple tax Benefits thal the Company may receive have boen fally reserved for due 1o
lirnitatieors surmounding the timing of taking such deductsons.

The temporary diiferences, which give rise o the defesvedd tax provision, are primarily related to defered
compensation and goodwill amortization.

Under an agreement with the Parent, the Company records via an imercompany transaction with the
Parent the amount of its pel curren and deferred tax provision or net tax benefli, The Parem assumes
ultimate responstbility for the payment of all taxes in accordance with federsl, state, and local laws, Aza
reqult of this agreement, the Company hag no current or deferred tax liabilities or agsets recorded on s
halance shees s Decemiber 31, 2008 and 2007,

Acgwisition-Related Fay Elecion

On Augesl 2, 2007 (the “Acguisiion Dute™), Lifoco awpuired the assets and hebilines of Palowm
Ivestraeats Trost (“PIT") Brom Marsh & Meéleonan Compames, Ine (“MMC") and transflerred the
osscts ol labilitics, weluding s interes in the Company, 1o the Parent through a furward-meryer. Prior
o Awguiat 2, 2007, the Cormpany was not 5 separate tixable entity for Federal, forsign and various stele
income tax purpeses and its income for these periods was included in the consolidated MMC incomne tax
retums. The Company acosunted for income tanes for these periods under the sepante return method
accordance with SFAS Mo, 109 dccownting for Income Toxes, Under the lermg of the siack purchasy
apreemen between Lifeco and MMC, MMC bas assumed all known and potential incorme tax liabilities
associated with the periods through August 2, 2007, Accondingly, all eurrent and deferred income ax
balunces recorded ps of August 2, 2007 were assomiesd by MMC and will be seitled by MMC in Future
veurs, All payments made by tie Parent for tax liabilitics relited 1o periods prior fo August 2, 2007 will
be reimbursed by MMC and thevefore an income tax receivable from MMC has been recorded by the
Parend as of December 31, 20408 and 2007,

In cormcction with the scguisation of PLT, Lifeco and MMC made i point election under Intemal Bevense
Cadd Seetion 23B(00010) 10 trear the trazsaction a @ purchase sesulting in o step-up in the tax busis of
certain Company asvets sl Liabilities, The election resuited in the Compacy recording a tex receiveble
froan the Parent (mcluded in gccounts recetvable from Parent) of 3807345285 The offser of this
transaction was recorded i Manbers” Equaty in accordance with Emerging Isvucs Task Forge Md-]0,
Aceonneing by o Comiparry for the Income Tax Effects of Trensactves Among ar Wil ey Shorehsidirs
winder SPAN Ao FiR PEITF 94-107). The Company expects 1o realize the max recmivible over penods
whizh range from the curment period o fifteen vears.

Prog 1o the iz of e consclidmed 007 foderal tax retuer, the i purchase price allocation was
linaleed,  As 2 resull. ihere was @ lrue-up of the openlng merconguiny tax pavabie w Parent of
SUSRBAFATI. These changes in the rax poyable 1o Farent resuliing froun e Dinal allocation of the ta
purchase price were recorded in Members™ Equety in avcordance with ETTEF 94-10.  The Company
expects b realize e federal tox receivabie over perindds which ranpge from the current period 1w Gileen
yeurs,
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(53 TRARSAC TIONS WITH PARENT AND AFFILIATES
Accounts Recebahle from Parent

The Company insiructs ils customers te remit cash diretly to the Porent and instracts the Pusem 10
disburze cash on its behall  The Parent also allocates corain expenses 1o the Cempany.  Accounis
receiveble’payable fromdo Parent reprosents the net of intercompany transactions between the Conpany
and the Parent due 1o the receipt and payment of cash on the Peremt’s consolidated {inancial staterents
amd the recording of expense alloeations on the Company’'s foaccial saements, These balunees wre
secorded as corresponding increases or decreases in Members' Fauity i the balance sheets, us the
Company neither pays, receives, nor anteipales paying or recdiving, ¢ash to or from the Parent.

Retirement Flan

The Cempany, the Parent {and previcusly, PITY and affilisies sponser a retirernent plan {the “Plan™)
covering substantially all cmployees and provides [or an annual contribution as detenningd by the
Parent’s Beard of Tirectors. For the vears ended December 31, 2008 2007 and 2005, the Company’s
share of the anmual contribution to the Plan wolalcd 34,615,463, 55,413,175, and 54,664, 38, respectively
These amounts are includad m compensation and benelits in the statements of income,

Parent Operating Expenses

The fullowing tsble summarizes allocations by the Parert and alfilines (and previously, FIT and its
atfilintes) that are included in the statements of income for the vears ended Degember 31

2005 2007 006
Incentive compenaation plans 5 44625048 § 100,808,190 5109222677
OfTiee facilities and personnel costs 91,590,130 95.0124,95%0 137,761 061
Tzl allocated expenses S 139237178 199543, 180 £ 246.953,738

I'he Company shazes office fucilities and personnel with other subsidiunies of the Parent {and previously,
with PIT) Accordingly, the relmed costs of such armangements have been allocoted amany the various
subsidiaries in & manner which management belioves is represeative of the achual costs incurrad,

Tncentive Compensation Plans

The costs associated with incentive compensotion phans have also been allocated among the vanous
subsicharies of the Parent in o manner which manugement belicves 18 represeniative of the actual costs
incurred. The incentive conpensation arrangements are ferber describoed below.

Priug 1o the Acquisition: Duse, PIT spovsored ihe Putvam Investments Trost Bty Partuesship Pl (the
SERPY) Certain employvess of the Compony were eligible o panieipate in the EPP, under which they
were eligible to receive nom-gualified stock oplions and reatrivted shones of PUT s Class B eommon stock.
Begianing i 2004, the Parent sponsored the Putnam Investmens, LLC Eguity Lcmdive Plan (the
SEIFY, Cenain emglovecs of the Company are ¢ligible 1o particepate in the EIP, under which (hey are
cligihie to rective restnicted shares of the Parent's £'lass B common shares and Class B stk optinis,

P aned the Paremn recognise expense umder Moo plans granted to employees of s satbeidiary
coanpanics, 1n sccordance with SFAS WNo I2UHR), Shers-Based Pmamert. A portioa ol thete expermes
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were alkneated lo e subsidiarics of PIT and the Parent i @ manney consistend with Use grant of such
sharg-bosed peyimeaes.

ERP

In Merels 2007, due 1o the pending sale of PIT by MMC, an "equity replocement™ mwand wa issucd to
certain employecs of the Company under the EPP. This cash award wus pavable to the etnplyees upon
the close of the sale of PIT if they remained continsously employed by the Compaiy  The squity
replacement award in the amount of 35,81 1089 was paid to the employess af U Asquisition Date and fs
included in allocated expenses from Parent and aflilisics in (he statement ol meome tor the yoar ended
December 21, 2007

As a result of the vequisition of PIT, all outstanding unvested regular (on-specinl retention) awurds
under the EFP were vested and the benefils puid out m cash acconding to a predetermuined formule, All
wested reguler and spevial retention nwards were also setthed in cash secording to (he same fommula. Al
unvested special retertion awards were cancelled. In addition, based upon a methodelogy provided in
the [PP, & new deterred cash award attributable 1o each paricipans was contribuied Lo gramtor Erusis
estzhlished for the beneili of the participants.  The pasticipamts will reecive e defernad amount over a
two or three year penod. Compensation expense related to the accclerated vesting upon the acquisition
woraled S10881,024; compensation expense related 10 (he grancor trusts totaled $65,061,472 and
£54.974 956 for the years ended December 31, 2003 and 2007, respectively. Al of these compensation
cupense cherges are mocorded in scquisition-related compensstion in the Company’s datemenly of
tneome, These expenses ang recorded as a capital contribution frem PIT and (ke Parent in the Company’s
slatements of changes in Members® Equity in accordonce with SFAS No. 123(K), Mrere-Based Payment.
Al December 31, 2008, there was $23,421,932 of unrccognizcd compensation expense related o the
wiantor trust deferred cash awards.

EIP

The Company had emplovess who were gronted restricted Class B commen shares of the Parent parsuam
to the EIP. The weighted average gmnt date fair valuge fur these shares was 521,03, The fair markes
valut of the Class B common shares was determined under the valuation methodology cutlined in the
EIP, which includes comsideration of the range of values determuined by s nutionally recognized
independent valuation fim chosen by the EIP Committes. Compensation expense (of these awards is
hcing amoriized over the vesing period ol up to 5 years. Compensation experse allocated 1o the
Company during the vear endod Decernber 31, 2008 was 56,557,889, As of Decentber 31, 2008, there
was 15,390,544 of uirecognized compensation expense. related to the Company®s alfocared portion
of restrictend Class B common shares. Tlee woighted wverage period over which thar expense is expected
to be recopmiced i 4.4 years,

The Compery was also stleeated a portion of the seck compensation expense related 1o e Parent's
grant coder the EIF of Class B stock options Lo the Paren's senior nunagensent, The e date Far
value of the options wes $5.06 and was caloulited using the Black-Scholes option prcing vaimon
mode] with the hilowing assunptions wod: dividend yield 0004, eaxpected volanlity 27 98%, risk-dee
interest mte 4,355 mod expecied life of 6.3 vears, Compensation expense allocared 1e 1he Company fin
et yemnr cawbed Dhecernber 31, 2008 rolated to (lese Class [ stock optiogs won 5306 050, As of Devvmber
1, 008 there was S102133 of warecognized compensation experese relmed o the Company’s
allucared pomion of Chss B sioek options. The period over whick the expense 5 expoctad 1o be
secpgmsed b5 43 yours
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Allpcsted expenaes reluted 10 these plans are incloded in allocaicd expenses from Parent and affilmtes i
the =talomems of inoomse

Dividenids

There were oo dividends pasd to the Parent during 2008 amd 2007, Punag 2006, the Company pasd
dividends to BIT in the amount of 575,000,000,

Time Deposits Held with Alfitiate

The Company holds ume deposity with Putnam Fiduewary Trost Company, 4 sabdidisry of the Parent
The deposits totaled 5250,000 an Doecenber 31, 2008 and 2007, and are inchuded in cash and cash
equivalents on the balance sheets,

(0) COMMITMENTS AND CONTINGENCIES
Claims, Lawsuits and Other Contingencies

Tise Putnam Investments Trust Sale Agreememt provides that MMC will indenantfy Lifoco with respeet Lo
certain Putnanerelated gation and regulatory mattors Tollowing the Acquisitiion Date.  Cenain of the
miatiers a3 indicated below are subject to the indemnification provision.

Regulatory Mafters

In Wovernber 2003 and Apeil 2004, the TPareni entered intn settlements (the “Punam Trading
Setibemenis™) with the U5, Securities and Exchange Conmrnission (the “SEC™) and the Commonwealth of
hMussachusens (the "Massachuseirs Securlties Division") with respect 1o excessive short-rerm irading by
certam former cmplovecs of the Parenn and shaccholders in shaces of the Funds.  Under the Putoun
Trading Settlements, the Company agreed to pay a total of $893, 500,000 ($108, 500,000 in restitution and
SE5.000,000 in civil fincs and penalties) In addition to the S108.500.000 in resttution, Fund
sharcholders will receive a distribution off 543,000,000 from the civil penalty the Pazent paid o the SEC,
The Company”s distribution plan for the distribution of the restitution amownzs bo Fond sharchaobders was
approved by the SEC on July 20, 2007, and a final distribution plan was filed with the Massachuseirs
Sceorftics Division and reccived no comment.  The Company began the distnbution of the nestitution
amounts n August 2008 and expects lo complete the disiribution in 2009 The Company will incar
additronal costs iy connection with implencing the distibution plan.

I July 2003, the West Viguua Audilor began filing cewse and desist actions agamst several fund
complexes related 1w alleged market tming amd Lare rading and ated that i wary institete a cease
desist ection ageing) the Paran

Murker-Timing Reloted Lingation

Sinte Scplember 2008, the Parem hus rezaived o substantisl rumber of covil complais., Rled in various
state and foderal coans, based on alicgauons of marker-timing and, i some cases, latc irading scrivities
All of the aciions filed in foederal court were iranstierred, alomg with seliions againg sther mumial fund
complexes, o e Lintted States Diminct Count for the Dhistrict of Maryloed for consolidusted protl
procesdings. Tn Seprensber 24, comsolidaied ameided complainis were filed agoimst the Farent which
g desonibed hebow:
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A complaint filed on behalf of o putstive class of vesiors in certain Funds (the “Clist Action™) and
complaint filed by certain fund investors purporting 1o assers derivative claims on behalf of a1l Funds (the
“Derivative Action”™} was brought apainse the Parent, various Parens alTilistes, comain members of the
Beard of Trastees of the Funds {the “Trastees™), cortain former officers =nd emplovees of the Pargnz, pad
perseats and entities that allepedly engaged in or facilitrted market-timing or late (rading sctivities in the
Funds, Bodh suirs seck 10 rocover umspecilied danwmges allegedly sutlered by the Funds and their
sharcholders as o result of purpencd market-timing and late trading activity that atlegedly pecurred in
ceriain Funds, The Derivative Actien seeks additional reliel, including teomination of the mvestmem
wlvisory contracts between the Parcnt and the Funds, cancellation of the Fends' 12b-1 plans and the
return of all advisory and | 2b-1 fees paid by the Funds over a certain period of time. In the Clags Avtion,
the court dismissed all claims againat the Putnem defendants excepl cloims wnder Section 1) of the
Secunties Exchange Act of 193 (“Lixchange Act™) and Rule 10b-3 thereunder, Section Min) of the
Exchanpe Act, and Section 36(1) of the Invesiment Company Act of 1940 (“ICA"). In the Derivative
Action, the counl dismissed all claims against the Putnom defendants except » claim under Section 36¢b)
of the ICA, On December 31, 2008, the count pranted the Paremt's motion for summary judgment on
plainifTs’ Section 10(b) and 2o} claims as they relate 1o employes market-timing and market-timing in
retail investor aceoums.  The court asked for additional briefing on plaintffs® Section 10(%) arad 20(x)
claime os they refate 1o 0Tk market-iming. The court denied the Parent"s motion for summary fudpment
on plaintifa" section 38b) claim,

A complaint Ried on behall of participants 1n Putnam's Profit Sharing Retirement Plan ithe “ERISA
Action”} alleges that the net assed values of the Funds were inflazed and simply incorposutes by reference
the substantive allegations about marker-Giming from the Class Aetion described above. Following a
Seplember 2006 dismiszal of ihe ERISA Action, the plaiotiff appealed the decision to the Fourth Cireuit
Count of Appeals, wiich in June 2008 reversed the disiistal and remanded the case for furiher
procecdings.

In September 2003, the Parent and the Company were named a5 defandants in a purponed Winois siate
court chass action wlleging tht the Paremt breached a common law fiduciary dury by failing w calculate
the NAV of cenain Funds aceurately, thereby exposing the Funds to stale price srbitrage/'market-timing,
The Company”s motion for judgment on the pleadings wos denied.  The Company filed a motion asking
the trial judge 10 centily questions o the appellate count on an interfocitory basis, Thai motion was
gramed by both the inai judpe and the appelinte coun. The briefing fur the lhnois appeliate court is
complete, but ao hearing has heen scheduled.

In October 2005, thi Purent and the Company wene named as defendints in a suil brought m Tevas state
court by a former mstitmtional clieat, the Employvee Retiremen Syvatem of Texas ("ERS"), ERS alleyed
that the Prrent breachad its imvestment management advisory agrecment and did oot make sppropriate
disclosures ot the time the investnent mnnagemen advisory agreemend was cxevutesl The majority of
the plamtills clains were dismissed or withdraws in Beusey 2008, The thal coart disndsied the
plamnndls remakaing claim for breach of contract in June 2008 and gramed the Parent’s motian for
unpaid mppagenen fees. ERS filed an appezl regarding the dismissal of i claims and & olion o
snchly the judgmment anting the Parend”s clann for nmpaid management tees, The metion to wedife the
Judgmend was granted and the Parest appealed.  The appeal bricfing on all appeats is cxpecied to
comtinue trgugh March 2009,

As discossed none Tully 10 Artecle 110200} of the Putmam Ivestinents Trest Sale Agreement, MMC
will imdemuaidy Liteun for any demages (s defmed in the Pumnan Lnvestonrs Trust Sale Agreanent)
ariging Srom any o, ection, s, investigation, procesding or ety corentiy perding ar arising
before Deceminer FL 2008, shoy reselts froon eny abioges? “market fiming™ sotivisy i tineting by aoy

]
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persen o the Funds (including frequent trading aod fnte trading), o5 that teom was used i the
procecthiags brought by the SEC amd the Massachusails Seeurities Division ilar were the subject of the
Putninm Treding Sestlements, to the extent the alleped aoivity oceurred befure the Acquisiicn Dats

Other Limgation

In October 2003, Puinam wes named as a defendant in Massachsetts stale court by 2 suppleer of
eonsulimits. PlaintifT alleges tha Poinam intentiorally interferad with an advantagoous contract between
the plintff and one of iis employess by hiring the cmployee in vielation of @ non-cempetition
agrecment.  After inal in April 2008, the jury rendered a verdict on behalf of Putnam on two el of three
cluims, Putnam hay filed 2 notice of appeal with respect 1o the elaim rendered in favor of the plaintiif,
The appeal briefing is complute, but no hearing has been scheduled.

thiher Contingency

The Compuny his an ingurange receivable indemnified ty MMC in the amount of $11, 500,000 a3 of both
December 31, 3008 and 3007, which is included in prepaid expemses and ather vurreni assers in ihe
balance sheets.

The proceedings in all of the sbove-referenced matters seck monetary damages and other forms of relief.
Where a loss is prohable and ressonably esiimable, the Cormpany hag establichel reserves in acoondance
wilh SFAS Mo 5, dcconnring for Contingenetes. Fxoeot as specifically set forth sbove, &1 the presen)
time, Putnam’s management is wnable 1o provide a reasonable citimate of the range of podsible lods
autributable to the foregoing procecdings or the impact they may have on the Cranpany’s resulis of
operations or linancial position or the Company's cash flows {io ihe extent not covered by insusance],
The principal reasons for this are that many of thess cases sre in their carly stages, the sufliciency of the
complzints has ned yed been tested in most of the cases, and, in many of the cases, only limited discovery,
if nmy, has taken place. Without knowledge of which, if any, claims will survive, it is not possible fo
reasomably estimate the possthle boss or range of loss.

(T RESTRUCTURING PLAN
Restraciuring Charges

During the fourlh quarter of 2004, the Parem indtived 8 broad restructuring of ns business. This
restruciuring plan is infended W ehear up eomplexitics, better focus the Paren's service and distribotion in
vove markets, respond 1o the impact of fnancial market conditions en assels and reventes, and bald a
culture thet revands exvellence, Arens impacted will include the restruciuring of the Parenl's iwvestnent
pranapemen, operations, distribution, and other areas. Restructuring expenses of the Coanpany sssocisted
willy the Parent's resructusing plan were 335,307,637, primanly relatead to severance benefits, and arc
i luched i restructuring charges in the stalements of ineome,

Prepubil Sige-on Bomnuses

At Decemmber 31, 2608, (hore ase 56,141,667 of prepaid sige-on bonusen relatel 1o the restmacthening
which are meluded in prepaid expenses and ofher curment assets in the balioce showt. These bonuses are
Treing emorized over a period of two years. Amortization expense for ibe year ended Devember 31, 2065
amvunbest o 555433 and 35 ipcluded in compenwition aned benefits on the gaenents of pcome.
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Repoorft ndepeRdgns tPeurbeldiccc o u nRiirnng

To the Trustees and Sharehol ders of

Putnam Europe Equity Fund:

I n our opinion, the accompanying statement of assets
portfolio, and the related statements of operfati ons a
nanci al highlights present fairlyfinannciaall pnoastietriioanl orfe
Putnam Europe Egbuby Bundutbehsdo, 2008, and the result
the changes in its fieanasaktbhightighes for each of th
indicated, in conformity with accounting principles g
of Americlnambeak st atfienneennctisalanhdi ghl i ghts (hetfteafter |
financial stataementhe responsibility of the fund's man
is to express an 6Gpancbalostahements based on our aud
audits ofinahebal statements in accordance with the st
Accounting Oversight Board (United States). Those sta
the audit to obtain reasonabl efi naasnscuiraal n cset aatbeomuetn twsh eatrhee
materi al mi sstatement. An audit includes examining, o]
amounts and di scfilnoasnucrieasl isnt attheement s, assessing the ac:¢
used anticangnesti mates made by managemefihanandl eval ua
statement presentation. We believe fihmatoaon efidits, w
i nvest ments owned at June 30, 2008 by correspondence
a reasonabl e basis for our opinion.
PricewaterhouseCoopers LLP

Boston, Massachusetts

August 13, 2008
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Repoorft ndepeRdgns tPeurbeldiccc o u nRiirnng

To the Trustees and Sharehol ders of
Putnam Europe Equity Fund:

I n our opinion, the accompanying statement of assets
portfolio, and the related statements of operations a
financi al highlights present fairly, in al/l materi al
Putnam Europe Eq‘uiuthydl Fautn dJ uintehe3 0, 2009, and the resulf
operations, the changes in its net assets and the fin
periods indicated, in conformity with accounting prin
States of America. These financial statements and fin
to asinancial 8)aaemenhhe responsibility of the fund's
responsibility is to express an opinion on these fina
We conducted our audits of these financial statements
the Public Company Accounting Oversight Board (United
we plan and perform the audit to obtain reasonabl e as
statements are free of materi al mi sstatement. An audi
evidence supporting the amounts and disclosures in th
accounting principles used and significant esti mates
overall financial statement presentation We believe
confirmation of investments owned at June 30, 2009, b
provide a reasonable basis for our opinion

PricewaterhouseCoopers LLP
Boston, Massachusetts
August 13, 2009
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| NDEPENDENT AUDI TORS" REPORT

To the Board of Directors of Putman I nvestments, LLC
Putnam I nvest ment Management , LLC:

We have audited the accompanying balance sheets of Pu
Company”) (a wholly owned subsidiary of Putnam I nvest
and 2007, and the related statements of income, chang
for each of the three years in the period ended Decen
statements are the responsibility of the Company's ma
express an opinion on these financial statements base
We conducted our audits in accordance with auditing s
United States of America. Those standards require that
obtain reasonable assurance about whether the financi
mi sstatement. An audit includes consideration of intei
as a basis for designing audit procedures that are ap
for the purpose of expressing an opinion on the effec
control over financi al reporting. Accordingly, we expl
includes examining, on a test basis, evidence support
financial statements, assessing the accounting princi
made by management, as well as evaluating the overall
believe that our audits provide a reasonable basis fo
I n our opinion, such financial statements present f ai
financi al position of the Company at December 31, 200
of its operations and its cash flows for each of the
December 31, 2008, in conformity with accounting prin
States of America.

Deloitte & Touche LLP

March 16, 2009
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