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23|Conseco Finance Secfuritizationd2@d¥/p|6.9(96, 540, 30277| 569 78| 08.0492
24gre ?:}lf;'tzze Mortgage Capital |,5,0/105. 336,218/ 60@a52| 65340] w0k
25|Bﬁ ¢ of America Commercial Mort4980§,|s. 6[3s, 096/ 60240 85830 1| ®.5%9
26|Structured Asset Sefcurities Cond045/2|%. 9907, 558§ ,15,53816|, 66 D 6 8|, %4.5318
27|Accredited Mortgage| Loan Trust |[2037//2|®. 3|96, 829|, 600914, 32821| ®1.337
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(2002 10 ) 1,465,393 120, 353 .54 537
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10 556, 795 45,72k 80 558
(2004 10 ) ' ’ '
11
(2005 10 ) 420,896 34,56F .66 547
12 331,997 27, 26F 67 548
(2006 10 ) ' ‘ :
13 253, 457 20,816 68 540
(2007 10 ) ' ' :
14 167,743 13,77F 28 434
(2008 10 ) ' ’ '
15 194,199 15, 95D 50 534
(2009 10 ) ' ’ :
16 222 916 18,308 74 554
(2010 10 ) ' ‘ :
2010 198, 396 16,2090 .65 546
201, 860 16,57p 68 5409
200,298 16, 45D 72 552
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10 (2003 11 2004 10 31 ) 0.183 ( 15 )
11 (2004 11 2005 10 31 ) 0.197 ( 16 )
12 (2005 11 2006 10 31 ) 0.273 ( 22 )
13 (2006 11 2007 10 31 ) 0.306 ( 25 )
14 (2007 11 2008 10 31 ) O0.448 ( 37 )
15 (2008 11 2009 10 31 ) 0.456 ( 37 )
16 (2009 11 2010 10 31 ) 0.472 ( 39 )
20009 2011
2009 0. 0B8 3.1p120009/ /118 5. 08 4170
0.0BS8 3.1p12009/ /|20 5. 21 42B
0. 0B8 3.1p12009/ /118 5. 54 45p
0. 0B8 3.1p12009/ /|18 5. 4 468
0. 0B8 3.1p12009/ /120 5. 95 48P
0. 0B8 3.1p12009/ /118 6. 12 50B
0. 0B8 3.1pPp12009/ /118 6. 26 51p
10 0.0BS8 3.1pPp12009/ 10/ 19 6. 48 53p
11 0. 0B8 3.1p12009/ 11/ 18 6. 56 53Pp
12 0. 0B8 3.1p12009/ 12/ 18 6. 595 53B
2010 0. 0B8 3.1p12010/ /|15 6. 62 544
0. 0B7 3.0B92010/ /118 6. 65 54p
0.0p42 3.4K92010/ /118 6. 72 55p
0.0p42 3.4H92010/ /|19 6. 716 55pb
0.0p42 3.4KH92010/ /118 6. 712 55p
0. 0p2 3.4Hp92010/ /|18 6. 70 55pD
0. 0p2 3.4Hp92010/ /|19 6. 76 55pb
0. 0B7 3.0B92010/ /118 6. 85 56B
0. 0B7 3.0B92010/ /120 6. 78 55
10 0.0B7 3.0B92010/ 10/ 18 6. 78 557V
11 0. 0B3 2. 7002010/ 11/ 18 6. 68 54P
12 0. 0B3 2. 7002010/ 12/ 17 6. 60 54p
2011 0. 0B3 2. 7002011/ /|18 6. 66 54y
0. 0B3 2. 7L02011/ /117 6. 66 54
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(11/1/2009 38,793, 836741, 660279, 644079, 19D, 2111251 82p, 400
10/31/200[1)
(11/1/200) 100, 23B,%5,3425, 800364, 257 110,720, 08p 216713, 100
10/31/200[2)
(11/1/200p 31,546, 239536,5DD, 2000 10B535Pp1BB042p 1281 32B, 500
10/31/200[3)

10
(11/1/2008 2,077|2a9426| 59D, 602, 666 958, 840897, #B4 791, 100
10/31/200[4)

11
(11/1/200%F 1,095/ 52602, pow9, 762, 183593, 830230, 97700, 100
10/31/200|5)

12
(11/1/200% 636,p52277,p004, 063, 39048, 300804, 470929, 200
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10/31/200[8)
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(11/1/ 2008 2,328|323549| 2@0240| 832808| 20®, 858, 289 194, 200
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16
(11/1/2009 9,555 1B8610| 160321 085994 20, 092, 3942810, 100
10/31/201[0)
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(1) 2010 10 31

2010 10 31

()
( 1,732,393206 ) 1,810,470,685 148,693,957
( 380,897,461 ) ( 6) 380,897,461 31,283,108
2,307,909 189,549
11,256,833 924,524
8,789,621 721,892
12,820,326 1,052,933
«C ) 58,052,167 4,767,824
«( ) 56,153,685 4,611,902
() 1,671,712 137,298
«( ) 2,395,355 196,731
2,344,815,754 192,579,718
16,526,708 1,357,339
(G 520,597,403 42,756,665
37,644,963 3,091,781
() 507,553 41,685
«( ) 175,956 14,451
() 25,369 2,084
() 267,987 22,010
) 6,158 506
« ) 458,955 37,694
( ) ( 121,221292 ) 138,677,282 11,389,565
«( ) 7,897,309 648,606
«( ) 101,497,470 8,335,987
TBA ( 57,817,813 ) ) 57,789,374 4,746,241
«( ) 23,766,198 1,951,918
210,689 17,304
906,049,374 74,413,835
1,438,766,380 118,165,883
( I ) 1,608,768,880 132,128,188
« ) 12,941,430 1,062,880
« ) (185,671,260) (15,249,181)
2,727,330 223,996
— 1,438,766,380 118,165,883
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591,633

2010
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10 31

) 6) 91,149,703 7,486,125
91,149,703 7,486,125
5,558,769 456,542
1,945,628 159,794
55,380 4,548
90,121 7,402
59,115 4,855
1,943,996 159,660
424,288 34,847
921,951 75,720
1,015,901 83,436
15,225 1,250
694,029 57,001
(342,302) (28,113)
12,382,101 1,016,942
(6,123) (503)
(2,327,838) (191,185)
10,048,140 825,254
81,101,563 6,660,871
46,577,278 3,825,392
(64,325,137) (5,283,024)
78,914,885 6,481,280
30,168,820 2,477,765
(39,152,094) (3,215,561)
52,183,752 4,285,852
133,285,315 10,946,723
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2010 10 31 2009 10 31
81,101,563 6,660,871 51,679,467 4,244,435
91,335,846 7,501,413 (195,590,584) (16,063,855)
(39,152,004) (3,215,561) 341,106,027 28,015,038
133,285,315 10,046,723 197,194,910 16,195,618
)

(55,288,486) (4,540,843) (43,422,739) (3,566,310)
(2,697,878) (221,577) (3,562,131) (292,558)
(5,961,106) (489,586) (1,755,323) (144,165)
(14,351,841) (1,178,717) (14,019,078) (1,151,387)
(212,836) (17,480) (143,763) (11,807)
(12,027,573) (987,825) (19,479,382) (1,599,842)

41,451 3,404
4,817 396 4,345 357
() 216,063,105 17,745,263 (505,166,663) (41,489,338)
258,854,968 21,259,759 (390,349,824) (32,059,431)
1,179,911,412 96,906,124  1,570,261,236 128,965,555
12,941,430 1,438,766,380 118,165883  1,179,911,412 96,906,124

1,423,952
)
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/

( )a b
2010 10 31 6.61 0.43 0.31 0.74 (0.49) (0.49) —
2009 10 31 5.35 0.29 1.44 1.73 (0.47) (0.47) —
2008 10 31 6.77 0.38 (1.34) (0.96) (0.46) (0.46) —
2007 10 31 6.74 0.31 0.04 0.35 (0.32) (0.32) —
2006 10 31 6.73 0.27] 0.03 0.30 (0.29) (0.29) —
2010 10 31 6.56 0.39 0.28 0.67 (0.43) (0.43) —
2009 10 31 5.32 0.24 1.43 1.67 (0.43) (0.43) —
2008 10 31 6.72 0.34 (1.33) (0.99) (0.41) (0.41) —
2007 10 31 6.70 0.26 0.03 0.29 (0.27) (0.27) —
2006 10 31 6.68 0.22) 0.04 0.26 (0.24) (0.24) —
2010 10 31 6.58 0.35 0.33 0.68 (0.44) (0.44) —
2009 10 31 5.33 0.26 1.42 1.68 (0.43) (0.43) —
2008 10 31 6.74 0.33 (1.33) (1.00) (0.41) (0.41) —
2007 10 31 6.72 0.26 0.03 0.29 (0.27) (0.27) —
2006 10 31 6.70 0.22] 0.04 0.26 (0.24) (0.24) —
2010 10 31 6.50 0.42 0.29 0.71 (0.47) (0.47) —
2009 10 31 5.28 0.27 1.41 1.68 (0.46) (0.46) —
2008 10 31 6.68 0.36 (1.31) (0.95) (0.45) (0.45) —
2007 10 31 6.67 0.30 0.02 0.32 (0.31) (0.31) —
2006 10 31 6.66 0.25] 0.03 0.28 (0.27) (0.27) —
2010 10 31 6.59 0.40 0.31 0.71 (0.47) (0.47) —
2009 10 31 5.34 0.27 1.44 171 (0.46) (0.46) —
2008 10 31 6.76 0.36 (1.33) (0.97) (0.45) (0.45) —
2007 10 31 6.74 0.30 0.03 0.33 (0.31) (0.31) —
2006 10 31 6.72 0.25] 0.04 0.29 (0.27) (0.27) —
2010 10 31 6.67 0.46 0.30 0.76 (0.50) (0.50) —
2009 10 31 5.40 0.32 1.43 1.75 (0.48) (0.48) —
2008 10 31 6.82 0.40 (1.35) (0.95) (0.47) (0.47) —
2007 10 31 6.79 0.33 0.04 0.37 (0.34) (0.34) —
2006 10 31 6.77 0.29] 0.03 0.32 (0.30) (0.30) —
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(
)
d, e de d f
() ) () () ()
2010 10 31 9 6.86 11.45 855,659 0.88h 0.88h 6.38 112.21
2009 10 31 — 6.61 3444 667,144 1.681 0.96 5.12 331.48
2008 10 31 — 5.35 (15.13) 537,220 0.99 0.99 5.91 200.36
2007 10 31 — 6.77 535 768,016 0.98 0.98 4.67 322.90
2006 10 31 — 6.74 453 791,970 0.95] 0.95] 4.07] 238.67
2010 10 31 9 6.80 10.54 43,205 1.63h 1.630 5.82 112.21
2009 10 31 — 6.56 33.21 45,772 2.43 1.71 431 331.48
2008 10 31 — 5.32 (1558) 57,171 1.74 1.74 5.22 200.36
2007 10 31 — 6.72 443 110,495 1.73 1.73 3.96 322.90
2006 10 31 — 6.70 392 154,775 1.70] 1.70i 3.37] 238.67
2010 10 31 _9 6.82 1057 167,237 1.63h 1.63h 5.08 112.21
2009 10 31 — 6.58 33.40 43,310 2.43i 1.71 4.45 331.48
2008 10 31 — 5.33 (15.67) 16,414 1.74 1.74 5.16 200.36
2007 10 31 — 6.74 4.41 20,396 1.73 1.73 3.93 322.90
2006 10 31 — 6.72 3.92 21,736 1.70] 1.70i 3.33] 238.67
2010 10 31 _9 6.74 11.28 222,916 1.13h 1.13h 6.23 112.21
2009 10 31 — 6.50 33.82 194,199 1.93i 1.21 4.83 331.48
2008 10 31 — 5.28 (15.19) 167,743 1.24 1.24 5.67 200.36
2007 10 31 — 6.68 486 253,457 1.23 1.23 4.45 322.90
2006 10 31 — 6.67 438 331,997 1.20] 1.20i 3.85] 238.67
2010 10 31 9 6.83 11.10 4,068 1.13h 1.13h 5.91 112.21
2009 10 31 — 6.59 34.02 2,353 1.93i 1.21 4.85 331.48
2008 10 31 — 5.34 (15.30) 1,448 1.24 1.24 5.54 200.36
2007 10 31 — 6.76 4.98 1,062 1.23 1.23 4.38 322.90
2006 10 31 — 6.74 450 755 1.20] 1.20i 3.70] 238.67
2010 10 31 9 6.93 11.73 145,681 0.63h 0.63h 6.74 112.21
2009 10 31 — 6.67 3459 227,134 1.43 0.71 5.87 331.48
2008 10 31 — 5.40 (14.85) 790,264 0.74 0.74 6.14 200.36
2007 10 31 — 6.82 554 1,126,527 0.73 0.73 4.93 322.90
2006 10 31 — 6.79 489 1,193,654 0.70] 0.70] 4.30] 238.67
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(b) 0.01
(c)
(d) 2009 10 31
)

2010 10 31 0.03

2009 10 31 0.19

2008 10 31 0.09

2007 10 31 0.08

2006 10 31 0.05
(e) « )
®
@ SEC

2010 3 30 0.01

(h)

2010 10 31 0.18 )
[0) 2009 10 31
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2010 7
285
165
1.25
1.30 0.03
100 000
0.15
1986
4982
ASC740 ASC 740 ASC 740
2010 10 31
169,472,283
106,160,784 2016 10 31

63,311,499 2017 10 31
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2010 10 31
23,803,539 41,452 23,762,087
89,807,543
(40,513,854)
49,293,689
13,871,590
(169,472,283)
2,142,074,457
2010
50 0.550
50 100 0.500
100 200 0.450
200 300 0.400
300 800 0.350
800 1,300 0.330
1,300 2,300 0.320
2,300 0.315
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2010
0.650
10 0.550
10 15 0.500
15 65 0.450
65 115 0.425
115 165 0.405
165 215 0.390
215 0.380
2011 6 30
0.20
2010 7 31
0.412 342,302
2010 2 28
0.40
2008 9 15 LBSF
LBSF
2008 9 26
LBSF
2,948,825
LBSF
916,583

177,266,195 LBSF
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1940 12b-1
035 1.00 1.00 1.00 1.00
025 1.00 1.00 0.50 0.50
451,489
167,203
28,870 26,584
0.40
342
1,163,204,961 1,060,915,368
3,983,750 3,981,250
( ) ( )
2,090,434,800 113,219,637
1,086,494,080 65,700,460
(559,572,600) (26,056,256)
(637,298,600) (28,912,687)
(67,090,200) (2,723,862)
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2010 10 31 2009 10 31
() « ) () )
52,072,574 355,055,909 32,625,729 187,096,754
6,943,802 47,126,038 6,713,193 37,197,174
59,016,376 402,181,947 39,338,922 224,293,928
(35,183,365)  (240,031,282) (38,726,811) (207,445,695)
23,833,011 162,150,665 612,111 16,848,233
2010 10 31 2009 10 31
() « ) () )
2,596,867 17,589,257 1,427,892 7,867,213
347,433 2,336,846 586,261 3,175,208
2,944,300 19,926,103 2,014,153 11,042,421
(3,570,653) (24,061,002) (5,787,688) (31,241,436)
(626,353) (4,134,899) (3,773,535) (20,199,015)
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2010 10 31 2009 10 31
() «( ) () ()
19,617,803 133,332,927 4,531,494 26,343,431
558,516 3,783,588 228,108 1,283,414
20,176,319 137,116,515 4,759,602 27,626,845
(2,234,359) (15,121,551) (1,252,746) (6,760,233)
17,941,960 121,994,964 3,506,856 20,866,612
2010 10 31 2009 10 31
() « ) () ()
9,433,356 63,396,961 2,227,301 12,389,909
121,762 812,575 101,022 554,587
9,555,118 64,209,536 2,328,323 12,944,496
(6,321,085) (42,296,772) (4,240,822) (23,288,316)
3,234,033 21,912,764 (1,912,499) (10,343,820)
2010 10 31 2009 10 31
() « ) () ()
372,599 2,533,362 151,380 846,182
27,304 184,731 24,279 134,827
399,903 2,718,093 175,659 981,00
(161,434) (1,090,419) (89,506) (506,830)
238,469 1,627,674 86,153 474,179
2010 10 31 2009 10 31
() «( ) () ()
32,275,242 222,582,968 24,922,212 140,437,889
1,214,368 8,308,414 3,525,189 19,057,975
33,489,610 230,891,382 28,447,401 159,495,864
(46,513,935)  (318,379,445) (36,806,873) (195,273,620)
(103,929,215) (477,035,096)
(13,024,325) (87,488,063) (112,288,687) (512,812,852)
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ASC 815

466,606 7,258
84,934,158" 259,021,218
85,400,764 250,028,476

ASC 815
- ; (708,879) (708,879)
9,480,089 78,914,885 |  (63,616,258) 24,778,716
9,480,089 78,914,885 |  (64,325,137) 24,069,837

ASC 815
- - (710,173) (710,173)
(21,684,889) (15,462,636) (28,466,960) (65,614,215)
(21,684,889) (15,462,636) (29,176,863) (66,324,388)

591,633

1,160,769,195

91/258
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2010 10 31
(41.2%)*

Asset Securitization Corp.

Ser.96- MD6, Class A7, 8.335s, 2029 826,297 870,574
Banc of America Commerci al Mortgage, Il nc.

FRB Ser.07-3, Class A3, 5.658s, 2049 1,213,000, 285,869
Ser.07-2, Class A2, 5.634s, 2049 5,096,002, 255, 075
Ser.06-4, Class A2, 5.522s, 2046 6,363,000, 479,800
Ser.07-1, Class XW, 10, 0.285s, 2049 11,385,505852, 757
Banc of America Commerci al Mor t gage, I nc. 144A
Ser.02-PB2, Class XC, 10, 0.734s, 20325,786,16193, 409
Ser.04-4, Class XC, 10, 0.243s, 2042 30,580,94M83,506
Ser.04-5, Class XC, 10, 0.202s, 2041 52,602,48434,557
Ser.06-5, Class XC, 10, 0.146s, 2016 97,518,289 510, 939
Ser.05-1, Class XW, 10, 0.094s, 2042 316,267,83858, 110
Ser.07-5, Class XW, 10, 0.431s, 2051 23,210,03436, 936
Banc of America Large Loan 144A FRB Ser.05-MIB1, Class J, 1.3
2022 1,095,000700, 800
Bayview Commerci al Asset Trust 144A

Ser.07-5A, 10, 3.047s, 2037 6,696,232704, 444
Ser.05-3A, 10, 2.87s, 2035 7,648, 336353, 353
FRB Ser.05-1A, Class Al, 0.556s, 2035 635,398 505, 142
Bear Stearns Commerci al Mortgage Securities, Il nc.

FRB Ser.00-WF2, Class F, 8.251s, 2032 379,000 391, 481
Ser. 07-PW17, CIl as A3, 5.736s, 2050 15,217,006, 002, 197

7]

FRB Ser.07-PW16, Class A2, 5.665s, 20410,921,000, 984, 335
Ser.04-PR3I, Class X1, 10, 0.303s, 2049, 465,565172, 273

Ser . 05- PWR9, Class X1, 10, 0.208s, 2083,686, 00850, 495

Bear Stearns Commerci al Mortgage Securities, Il nc. 144A

Ser . 06-PW14, Class XW, |10, 0.683s, 2038,883,851506,516

Ser . 06-PW14, Class X1, 10, 0.134s, 2038,129,633266, 139
Ser.07-PW15, Class X1, 10, 0.104s, 204%Z,641,13®864, 931

Ser. 05-PW10, Class X1, 10, 0.058s, 206,634, 75817, 753

Bear Stearns Small Bal ance Commerci al Trust 144A Ser.06-1A,
Class AI O, 10, 1s, 2034 1,431,400 2,290
Citigroup Commerci al Mortgage Trust FRB Ser.07-C6, Class A3,
2049 5,593,008,971,915
Citigroup Commerci al Mortgage Trust 144A Ser.06-C5, Class XC,
0.106s, 2049 95,526, 332 271, 455
Citigroup Mortgage Loan Trust, Il nc. FRB Ser.06-AR7, Class 2A2
5.38s, 2036 246,145 140, 303
Citigroup/ Deutsche Bank Commerci al Mortgage Trust Ser.07-CD4,
Class A2B, 5.205s, 2049 2,040, 00D,126, 0095
Citigroup/ Deutsche Bank Commerci al Mortgage Trust 144A
Ser.07-CD4, Class XW, 10, 0.373s, 2049%6,442,018®42,582
Ser.07-CD4, Class XC, 10, O 1/8s, 20489,858,33675, 633

Ser. 06-CD2, Class X, 10, 0.079s, 204659, 270,15560, 559
Commerci al Mort gage Acceptance Corp. 144A

Ser.98-C1, Class F, 6.23s, 2031 1,028, 231,080,320
Ser.98-C2, Class F, 5.44s, 2030 2,996, 008,126, 806
Commer ci al Mort gage Loan Trust Ser . 08- L1S,13 0 1C, | 0a0sDs, 32848B ,8 966. 01 4 s ,
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(41. 2%) *

Commerci al Mort gage Pass-Through Certificates 144A
Ser.05-LP5, Class XC, 10, 0.185s, 204330,325,35297, 149
Ser.06-C8, Class XS, 10, 0.14s, 2046 66, 746, 53282, 051
Ser.05-C6, Class XC, 10, 0.059s, 2044 52,184,48291, 785

Countrywide Alternative Loan Trust
Ser.06-2CB, Class Al1ll1l, 6s, 2036 8,811, 1®6 964,017
Ser.07-HY5R, Class 2A1A, 5.544s, 2047 1,222,4Q@3 197,955

Countrywide Home Loans
FRB Ser.05-HYB7, Class 6A1, 5.514s, 203552,849 40,694
FRB Ser.05-HYB4, Class 2A1, 2.915s, 2035988,991 432,074

Countrywide Home Loans 144A
|l FB Ser.05-R2, Class 2A3, 8s, 2035 344,471313, 4609
Ser.04-R2, Class 1AS, 10, 5.656s, 203410,611, 355540, 456
|l FB Ser.05-R1, Class 1AS, |1 O, 5.655s, 1210,3%78, 0B4659, 272
Ser.06-R2, Class AS, 10, 5.528s, 2036 5,584,03684,0414
Ser.05-R3, Class AS, 10, 5.506s, 2035 38,197,636061, 184
Ser.06-R1, Class AS, 10, 5.471s, 2036 2,697,00800, 042
Ser.05-R2, Class 1AS, 10, 5.303s, 203523,132,636122,373
FRB Ser.04-R2, Class 1AF1, 0.676s, 20340,541,581854, 92838
FRB Ser.05-R3, Class AF, 0.656s, 2035 683,909581, 323

Credit Suisse Mortgage Capital Certificates
FRB Ser.08-Cl, Class A2, 6.214s, 2041 2,834,0®Q978, 429
FRB Ser.07-C4, Class A2, 5.805s, 2039 4,383,030553, 390
FRB Ser.07-C3, Class A2, 5.721s, 2039 6,673, 1465888, 300
Ser.07-C5, Class AAB, 5.62s, 2040 4,243,0040552, 341
Ser.07-C2, Class A2, 5.448s, 2049 1,980,0®Q0031, 955
Ser.07-C1, Class AAB, 5.336s, 2040 4,975,060261,560
Ser.06-C5, Class AX, 10, 0.141s, 2039 30,572,204870, 139

Credit Suisse Mortgage Capital Certificates 144A
Ser.06-C4, Class AX, 10, 0.168s, 2039 61,522,97865, 825
Ser.07-C2, Class AX, 10, 0.108s, 2049 95,295,15411, 414
Ser.07-C1, Class AX, 10, 0.09s, 2040 113,405, 2®829,807

CS First Boston Mortgage Securities Corp.

FRB Ser.04-C3, Class A5, 5.113s, 2036 39,000 41,681
Ser.04-C3, Class A3, 4.302s, 2036 8,864 8,857

CS First Boston Mortgage Securities Corp. 144A
Ser.03-C3, Class AX, 10, 1.735s, 2038 68, 155,22,1442, 432
Ser.02-CP3, Class AX, 10, 1.409s, 203528,558, 70829, 730
FRB Ser.04-TF2A, Class J, 1.206s, 2016 254,000243,840
FRB Ser.04-TF2A, Class H, 0.956s, 2019 495,000490, 050
Ser.01-CK1, Class AY, 10O, 0.725s, 203510, 460,671 837
Ser.04-C4, Class AX, 10, 0.379s, 2039 7,576,30@72,140

CWCapital Cobalt Ser.07-C2, Class A2, 533289, 32044722, 830

DLJ Commerci al Mortgage Corp. 144A
Ser.99-CG2, Class B3, 6.1s, 2032 716, 749 716, 695
Ser.99-CG2, Class B4, 6.1s, 2032 2,084,0®Qq 083, 842

Feder al National Mortgage Association
|l FB Ser.10-129, Class PS, 10, 6.444s, 29,3828, 0040343, 791
|l FB Ser.10-100, Class QS, 10, 6.394s, 12&©,49084, 23%,7151, 855
|l FB Ser.10-102, Class S, 10O, 6.294s, 22%,01040, 199361, 717
Il FB Ser.10-35, Class SG, 10O 6. 144s, 2064,0468, 1669800, 149
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Feder al National Mortgage Association
|l FB Ser.10-110, Class SB, |10, 5.744s, 2948934, 02,2158, 744
Ser.10-67, Class BI, 10, 5 1/2s, 2025 17,075, 06,2878, 257
Ser.10-98, Class DI, 10, 5s, 2040 4,058,254657, 397
Ser.10-100, Class AI, 10, 4 1/2s, 202543,618,53%4135, 086
| FB Ser.07-75, Class JS, 50.31s, 2037 1,306, 429493, 598
|l FB Ser.06-62, Class PS, 38.363s, 20362,559, 147357, 267
|l FB Ser.07-30, Class FS, 28.641s, 20371,448, 725397, 463
|l FB Ser.06-49, Class SE, 27.975s, 20362,693,65%4273, 994
|l FB Ser.05-25, Class PS, 27.033s, 2035 65,206 102, 413
|l FB Ser.06-115, Class ES, 25.535s, 2036960,504,457,574
| FB Ser.06-8, Class HP, 23.627s, 2036 1,281,10d3967, 992
|l FB Ser.05-74, Class DM, 23.444s, 20351,166,0684 728, 741
|l FB Ser. 05-45, Class DC, 23.37s, 2035 1,081, 796668, 116
|l FB Ser.05-95, Class OP, 19.564s, 2035 599,052899, 205
|l FB Ser.05-106, Class JC, 19.329s, 2033,178,6831679, 378
|l FB Ser. 05-83, Class QP, 16.728s, 2034 299,168390, 433
|l FB Ser.03-W6, Class 5SS, 10, 7.344s, 2®4211,281271,555
|l FB Ser.06-24, Class QS, 10, 6.944s, 223627,91%68, 701
|l FB Ser.03-76, Class SB, 10O, 6.794s, 2083533, 62,4367, 993
|l FB Ser.07-58, Class SP, 10, 6.494s, 203439,31261,079
|l FB Ser.07-24, Class SD, 10, 6.494s, 2®B3B24,32800, 939
| FB Ser.06-23, Class SP, 10O, 6.444s, 2@3®57, 742738, 112
|l FB Ser.06-116, Class LS, 10, 6.394s, 203,346 23,711
|l FB Ser.04-92, Class SQ, 10, 6.394s, 203#4#5,193 16, 302
|l FB Ser.06-103, Class SB, |10, 6.344s, 303¥®7,87H539, 834
| FB Ser.07-89, Class SA, 10, 6.174s, 2@3B73,123%91,374
|l FB Ser.10-2, Class SD, 10, 6.044s, 204£2Q0555,74276, 315
|l FB Ser.08-11, Class SC, |1 0O, 6.024s, 20283,257 34,816
| FB Ser.07-30, Class UlI, 10, 5.844s, 203®B43,26221, 702
Ser. 06-W3, Class 1AS, 10, 5.773s, 204610, 604, 3B,0607, 609
Ser.06-W2, Class 1AS, 10, 5.771s, 20361,974,70229,560
|l FB Ser.05-W2, Class A2, 10, 4.954s, 2®3983,08381, 444
Ser.03-W12, Class 2, 10, 2.23s, 2043 9,431,8021,319
Ser.03-wW10, Class 3, 10, 1.781s, 2043 3,227,04208, 499
Ser.03-W10, Class 1, 10, 1.665s, 2043 13,697,51896, 856
Ser.03-W8, Class 12, 10, 1.64s, 2042 37,014, 7091714, 468
Ser.03-w17, Class 12, 10, 1.137s, 20334,348,69172, 943
Ser.03-W19, 10, 1.086s, 2033 796,310 17,026
Ser.03-T2, Class 2, 10, 0.811s, 2042 32,792, 75887,605
Ser.03-WwW3, Class 2101, 10, 0.673s, 204®,630,86237,991
Ser. 03-W6, Class 51, 10, 0.654s, 2042 6,535,15928,548
Ser.03-18, Class X1, 10, 0.64s, 2042 11, 198,54D44, 641
Ser.03-W10, CI as 3A, 10, 0.601s, 2043 324,102 7,075
Ser.01-T12, Cl as I O, 0.565s, 2041 11,548, 643837, 289
Ser. 03-W10, CIl as 1A, 10, 0.495s, 2043 270,690 5,218
Ser.03-W2, Class 1, 10, 0.465s, 2042 13,087, 751700, 839
Ser.03-W3, Class 1, 10, 0.443s, 2042 8, 774, 44592, 763
Ser.02-T4, 10, 0.443s, 2041 6,381,40209,680
Ser.02-T1, Class 1 O, 10, 0.423s, 2031 10,162,63152, 290
Ser.01-50, Class B1l, 10O 0.405s, 2041 1,463,10519, 133
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Feder al National Mortgage Association
Ser.03-W6, Class 3, 10, 0.368s, 2042 9,142,811103,571
Ser.03-W6, Class 23, 10, 0.35s, 2042 9,554,515106, 567
Ser.03-34, Class P1, PO, zero %, 2043 293,447 228,888
Ser.07-64, Class LO, PO, zero %, 2037 361, 790 339,562
Ser . 07-14, Class KO, PO, zer o %, 2037 756,652 674,881
Ser.06-125, Class OX, PO, zero %, 2037 190,938 174,866
Ser. 06-84, Class OT, PO, zero %, 2036 150, 203 138, 497
Ser . 06- 46, Class OC, PO, zer o %, 2036 107, 285 95,415
Ser.05-50, Class LO, PO, zero %, 2035 9,146 9,058
Ser. 04-61, Class CO, PO, zer o %, 2031 740, 482 729, 349
FRB Ser.06-115, Cl ass SN, zer o %, 2036 642,622 594,318
FRB Ser.06-104, Class EK, zero %, 2036 59, 268 56, 491
FRB Ser.05-117, Class GF, zero %, 2036 26,530 26,079
FRB Ser . 05-36, Cl ass QA, zer o %, 2035 24,794 24,605
FRB Ser.06-1, Class HF, zero %, 2032 29,611 27,731
|l FB Ser.06-48, Class FG, zero %, 2036 264,235 263,215
First Union National Bank-Bank of America Commerci al Mortgage
Ser.01-C1, Class 3, 10, 1.524s, 2033 8,026,748 5,272
First Union-Lehman Brothers Commerci al Mortgage Trust |1
Ser.97-C2, Class F, 7 1/2s, 2029 2,112,001, 292, 283
Ser.97-C2, Class G, 7 1/2s, 2029 696,000 771,029
Feder al Home Loan Mortgage Corp.
|l FB Ser.T-56, Class 2ASIlI, 10, 7.844s, 12,0487, 876243,681
|l FB Ser.T-56, Class 3ASI, 10, 7.244s, 290%73, 245 194,675
Ser. T-56, Class A, 10, 0.104s, 2043 15,919,4371B302,041
Ser . T-56, Class 1, I O, zer o %, 2043 19, 254,17426, 204
Ser . T-56, Class 2, 10, zero %, 2043 6,736,202 480
Ser. T-56, Class 3, 10, zero %, 2043 5,469,979 995
|l FB Ser. 3182, Class PSS, 27.575s, 2032 1,325,243, 053, 382
Il FB Ser. 3408, Class EK, 24.762s, 2037 2,645,273,887, 745
|l FB Ser.2976, Class LC, 23.48s, 2035 323,524 500, 434
|l FB Ser. 2976, Class KL, 23.444s, 2035 1,350,2938,064, 404
Il FB Ser.2979, Class AS, 23.334s, 2034 302,650 435, 493
|l FB Ser. 3065, Class DC, 19.091s, 2035 1,267,535, 793,9514
|l FB Ser. 3105, Class SI, 10, 18.958s, 208%5,115 168,010
Il FB Ser.2990, Class LB, 16.291s, 2034 1,368,788,801, 583
| FB Ser.3184, Class SP, 10O, 7.094s, 202,3028,511224,897
|l FB Ser. 3110, Class SP, 10, 7.044s, 208,5999,865568, 384
|l FB Ser. 3149, Class SE, 10, 6.894s, 20136664, 728323, 390
| FB Ser. 3157, Class SA, 10, 6.894s, 2043,6344, 131828, 773
|l FB Ser. 3208, Class PS, 10, 6.844s, 2036912,325 173,540
|l FB Ser . 3287, Class SE, 10, 6.444s, 2083,7332,177842,377
|l FB Ser.3117, Class SI, 10, 6.444s, 2636576, 163 012, 186
| FB Ser. 3031, Class BI, 10, 6.434s, 20135066, 092194,500
|l FB Ser. 3240, Class SM, 10, 6.394s, 2043,6573, 037668, 624
| FB Ser. 3147, Class SD, 10O, 6.394s, 20%3,6954,618840, 904
|l FB Ser. 3398, Class SI, 10, 6.394s, 2053,6217, 733683, 262
|l FB Ser. 3065, Class DI, 10, 6.364s, 203/94,817 132,560
| FB Ser.3145, Class GI, 10O, 6.344s, 2023,6883,824446, 827
|l FB Ser. 3114, Class I P, 10, 6.344s, 2023,6802,901417, 156
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Feder al National Mortgage Association
|l FB Ser . 3677, Class KS, Il O, 6.294s, 2040668, 501 749, 939
Il FB Ser. 3485, Class SI, |l O, 6.294s, 2013,6819,516297, 327
|l FB Ser. 3349, Class AS, |l O, 6.244s, 2037808, 4M14 777,520
Il FB Ser . 3510, Class | A, |l O, 6.244s, 20,7595, 776500, 892
Il FB Ser. 3171, Class ST, Il O, 6.229s, 2043,6515, 199733,720
|l FB Ser. 3308, Class SA, Il O, 6.194s, 2087870, 1%®6 712,774
Il FB Ser. 3199, Class S, I O, 6.194s, 20316, 218, 528188, 616
Il FB Ser. 3265, Class SC, Il O, 6.154s, 2037739, 525 105, 449
|l FB Ser. 3502, Class DS, |l O, 5.894s, 2038087, 239 84,298
|l FB Ser. 3303, Class SD, |l O, 5.834s, 2013,7705, 664207, 297
Il FB Ser. 3309, Class SG, Il O, 5.814s, 2043,7629, 308620, 617
|l FB Ser. 3725, Class CS, IO, 5.744s, 2@90823,879 163,179
Ser. 3672, Class PI, Il O, 5 1/2s, 2039 7,849,772, 493,655
Ser . 3707, Class | K, I O, 5s, 2040 2,527,677435, 089
Ser. 3645, Class |D, Il O, 5s, 2040 570, 640 82,788
Ser. 3632, Class CI, |l O, 5s, 2038 732,082 109,637
Ser. 3626, Class DI, Il O, 5s, 2037 538, 898 52,004
Ser. 3623, Class CI, |l O, 5s, 2036 481,955 45,786
Ser. 3751, Class SB, Il o0, 4 1/2s, 2040 21,669, 0®B0 060, 096
Ser. 3707, Class PI, Il o0, 4 1/2s, 2025 22,991, 120 924,587
Ser. 3736, Class QI, |l O, 4s, 2034 15,157, 000 581, 936
Ser . 3740, Class KI, Il O, 4s, 2033 21,266, 0®0 298, 217
Ser. 3692, Class KI, Il O, 4s, 2024 95,058, 1644 515, 263
Ser. 3707, Class HI, |l O, 4s, 2023 6,716,990484, 899
Ser . 3369, Cl ass BO, PO, zero %, 2037 99, 852 91,775
Ser . 3327, Class | F, I O, zer o %, 2037 150, 264 1,634
Ser. 3369, PO, zero %, 2037 45,796 44,924
Ser . 3391, PO, zero %, 2037 198, 705 168,824
Ser. 3300, PO, zero %, 2037 1,813,652, 657, 352
Ser. 3206, Class EO, PO, zero %, 2036 69, 165 61,241
Ser. 3175, Class MO, PO, zero %, 2036 199,596 175, 309
Ser. 3210, PO, zero %, 2036 55,898 50, 160
Ser. 3145, Class KO, PO, zero %, 2034 18,280 17,412
FRB Ser. 3349, Cl ass DO, zer o %, 2037 6,075 6,068
FRB Ser. 3326, Class YF, zer o %, 2037 157,922 155,156
FRB Ser. 3263, Class TA, zero %, 2037 53,151 52,965
FRB Ser . 3147, Class SF, zero %, 2036 315,704 275,020
FRB Ser. 3117, Class AF, zer o %, 2036 73,907 60, 726
FRB Ser. 3047, Class BD, zero %, 2035 81,171 80,060
FRB Ser. 3326, Class WF, zero %, 2035 316,506 305,724
FRB Ser. 3033, Class YF, zer o %, 2035 100, 966 96, 990
FRB Ser. 3036, Class AS, zero %, 2035 104,801 84,004
FRB Ser. 3251, Class TP, zero %, 2035 38,776 38,547
FRB Ser. 3003, Cl ass XF, zer o %, 2035 593,506 585,622
FRB Ser.2947, Class GF, zero %, 2034 52,692 52,294
GE Capital Commercial Mortgage Corp. 144A
Ser. 05-C2, Class XC, IO, 0.119s, 204354, 296, 222446, 315
Ser.07-C1, Class XC, IO, 0.075s, 2049136, 675, 71412, 996
Ser. 05-C3, Cl ass XC, I 0O, 0.068s, 2045130, 903, 44654, 018
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GMAC Commerci al Mortgage Securities, Il nc.
Ser.97-C1, Class X, 10, 1.274s, 2029 4,592,705188, 396
Ser.05-C1, Class X1, 10, 0.371s, 2043 40,008,98825, 322
GMAC Commerci al Mortgage Securities, Il nc. 144A
Ser.99-C3, Class G, 6.974s, 2036 357,120 285,696
Ser.06-C1, Class XC, 10, 0.09s, 2045 123,245, 766008, 148
Government National Mortgage Association
|l FB Ser.09-77, Class CS, 10O, 6.744s, 203871,021907,025
|l FB Ser.10-98, Class CS, 10, 6.444s, 2B3852,706849,815
|l FB Ser.10-98, Class SA, 10, 6.444s, 2083888, 188818,576
|l FB Ser.10-32, Class SP, 10, 6.444s, 263%35,913789,516
Il FB Ser.10-125, Class CS, 10, 6.394s, 123043014, 8822166, 789
|l FB Ser.10-85, Class SA, 10, 6.394s, 2PAD08,829335, 220
|l FB Ser.10-85, Class AS, 10O, 6.394s, 263919, 5611, 059, 385
Il FB Ser.10-113, Cl as AS, 1 O, 6.394s, 20896, 769832, 745
|l FB Ser.10-125, CIl as ES, 10, 6.394s, 3503%44,955910, 4814
| FB Ser.10-85, Class SD, 1 O, 6.394s, 2083819,760702, 850
Il FB Ser.10-98, Class QS, 10O, 6.344s, 264951, 7110,004, 115
|l FB Ser.10-98, Class YS, 10, 6.344s, 263976, 1111, 027, 597
|l FB Ser.10-47, Class HS, 10, 6.344s, 2B83947,623495, 404
|l FB Ser.10-68, Class SD, 6.324s, 2040 73,443, 01819 203, 5009
|l FB Ser.10-42, Class SM, 10O, 6.294s, 23063%18,367200, 242
|l FB Ser.10-60, Class S, 10, 6.244s, 20140 726, 187741,070
Il FB Ser.10-50, Class LS, 10, 6.244s, 210400183, 320675, 701
|l FB Ser.10-53, Class SA, 10, 6.244s, 203®241,988470, 211
|l FB Ser.10-2, Class SA, 10, 6.244s, 20837382, 498929, 235
Il FB Ser.09-101, Class SB, |10, 6.194s, 18$8033%0, 728021, 886
|l FB Ser.09-35, Class SP, 10, 6.144s, 263676,637772,220
|l FB Ser.10-20, Class SE, 10O, 5.994s, 204019, 280442,530
Il FB Ser.09-58, Class SG, |1 O, 5.844s, 20/139053,960676, 575
|l FB Ser.10-115, CI as SN, 10, 5.844s, 1503%83,325328, 140
|l FB Ser.10-116, Cl as JS, 10O, 5.794s, 3003#919,582019, 481
Il FB Ser.10-113, Cl as BS, 10, 5.744s, 46048B 3, 3833820, 452
|l FB Ser.10-37, Class US, 10, 5.744s, 22M®3P48,823656, 570
|l FB Ser.10-68, Class MS, |1 0O, 5.594s, 21840688, 8683629, 851
Il FB Ser.10-62, Class SE, 10O, 5.494s, 2040616, 782177, 636
|l FB Ser.10-20, Class SD, 10, 5.424s, 2a®40052, 063620, 277
Ser.10-70, Class PI, 10, 5s, 2039 23,552,380737,9614
Ser.10-101, Class GI, 10O, 4 1/2s, 20382,229,027785,555
Ser.10-109, Class ClI, 10O, 4 1/2s, 203729,056, 782213, 226
Ser. 06-36, Class OD, PO, zer o %, 2036 153,211 143,512
Ser.99-31, Class MP, PO, zero %, 2029 50, 473 46, 282
FRB Ser.07-73, Class KI, I O, zer o %, 2p3%11,84910, 618
FRB Ser . 07-73, Class KM, zer o %, 2037 252,321 231, 290
FRB Ser.07-35, Class UF, zero %, 2037 66, 118 64,582
Greenwich Capital Commercial Funding Corop.
Ser.05- GG5, Class A2, 5.117s, 2037 962,231 972,704
Ser. 05- GG5, Class XC, 10, 0.122s, 203339,611, 649207, 0609
Greenwich Capital Commerci al Funding Corp. 144A Ser.05-GG3,
Il O, 0.384s, 2042 59,737,36050, 206
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GS Mortgage Securities Corop. I 144A
Ser.98-C1, Class F, 6s, 2030 872,928 877,292
FRB Ser.07-EOP Class J, 1.107s, 2020 370,000 315,700

Ser.03-C1, Class X1, IO, 0.847s, 2040 15,595,31233,423
Ser.04-C1, Class X1, lo, 0.687s, 2028 10, 179,3845, 315
Ser. 06- GG6, Class XC, IO, 0.077s, 203827,472,172631, 438
GSMPS Mortgage Loan Trust

Ser.05-RP3, CI as 1A4, 8 1/ 2s, 2035 157,931 153, 374
Ser. 05-RP3, CIl as 1A3, 8s, 2035 490,555 456, 216
Ser.05-RP3, Class 1A2, 7 1/2s, 2035 346,993 322,703
FRB Ser.05-RP2, Class 1AF, 0.606s, 203%,680, 1027, 251, 290
GSMPS Mortgage Loan Trust 144A

Ser.05-RP2, Class 1A3, 8s, 2035 513,839 472,732
Ser.05-RP1, Class 1A3, 8s, 2035 56, 107 56, 468
Ser. 05-RP2, Class 1A2, 7 1/2s, 2035 578, 756 538, 243
Ser.05-RP1, Class 1AS, IO, 5.677s, 2035816,558 118, 401
|l FB Ser.04-4, Class 1AS, I 0, 5.527s, 20333,893 48, 206
Ser. 05-RP3, Class 1AS, l0, 5.417s, 203%8,832,173640, 652

FRB Ser.04-4, Class 1AF, 0.656s, 2034 333,893 283,809
FRB Ser.05-RP3, Class 1AF, 0.606s, 203%,936, 8740, 196, 339
FRB Ser.05-RP1, Class 1AF, 0.606s, 2035816,558 694, 074

|l MPAC Secured Assets Corp. FRB Ser . 07-22, T4 as 4718 A13A5,, 202.836 6 s,
I ndyMac I ndx Mortgage Loan Trust FRB Ser.06-AR27, Class 2A2,
0.456s, 2036 1,906, 4516, 358, 350
JPMorgan Chase Commerci al Mortgage Securities Corp.
Ser.97-C5, Class F, 7.561s, 2029 568,840 602, 945

FRB Ser.07-LD12, Class A3, 5.99s, 205125,166, 02060, 830, 258
FRB Ser.07-LD11, Class A3, 5.817s, 2046,279, 00060, 702, 309
FRB Ser.07-LD11 Class A2, 5.802s, 2049,475,0010, 539,657

Ser.07-CB18, Class A3, 5.447s, 2047 3,071,003, 230, 139
Ser . 06-LDP9, Class A2S, 5.298s, 2047 7,839,008, 032, 702
Ser.06-LDP8, Class A2, 5.289s, 2045 2,060, 3628, 162, 133
Ser . 05-LDP5, Class A2, 5.198s, 2044 9,422,009, 877,580
Ser.05-LDP2, Class AM, 4.78s, 2042 1,230,0010, 228, 961
Ser.06-LDP8, Class X, 10O, 0.569s, 2045%3,210,922631,512
Ser. 06-CB17, Class X, 10, 0.51s, 2043 34,461,00843, 998
Ser.06-LDP9, Class X, 10, 0.45s, 2047 77,881,666574, 409
Ser.07-LDPX, Class X, 10, 0.341s, 2049%2,580,12871, 476
Ser. 06-CB16, Class X1, 10, 0.137s, 20435,031,41812,6009
JPMorgan Chase Commerci al Mortgage Securities Corp. 144A
Ser.00-C9, Class G, 6 1/4s, 2032 784,999 792,292
Ser.03-ML1A, Class X1, 10, 1.309s, 20397,457,91960, 953
Ser.05-LDP2, Class X1, 10, 0.258s, 20223, 323, 40,7409, 893
Ser.07-CB20, Class X1, 10, 0.159s, 2051,540,98891, 993
Ser. 05-CB12, Class X1, 10, 0.152s, 20383M™,770,77842,570
Ser.05-LDP5, Class X1, 10, 0.077s, 20425,049, 513,7530, 178
Ser.06-LDP6, Class X1, 10, 0.06s, 2043%6,359,65245, 259
LB Commerci al Conduit Mortgage Trust 144A
Ser.99-C1, Class F, 6.41s, 2031 556,463 514,880
Ser.99-C1, Class G, 6.41s, 2031 601, 777 455, 003
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LB Commerci al Conduit Mortgage Trus
FRB Ser.07-C3, Class A2FL, 5.84s,
Ser.98-C4, Class G, 5.6s, 2035
Ser. 98- C4, Cl ass H, 5. 6s, 2035

LB-UBS Commerci al Mortgage Trust
Ser.07-C6, Class A2, 5.845s, 2012
Ser.07-Cl1, Class A2, 5.318s, 2040
Ser. 07-C2, Cl ass XW, I O, 0.561s, 2

LB-UBS Commerci al Mortgage Trust 14
Ser. 03-C5, Class XCL, | O, 0. 764s,
Ser . 06-C7, Class XW, Il o, 0.715s, 2
Ser . 05-C3, Class XCL, |l O, 0.295s,
Ser. 05-C2, Class XCL, | O, 0.221s,
Ser. 05-C5, Class XCL, 10O, 0.192s,
Ser.06-C7, Class XCL, |l O, 0.149s,
Ser. 05-C7, Class XCL, | O, 0.141s,
Ser. 07-C2, Cl ass XCL, I O, 0.137s,
Ser.06-C1l, Class XCL, Il O, 0.093s,

MASTR Reperforming Loan Trust 144A
Ser.05-2, Class 1A3, 7 1/2s, 2035
Ser.05-1, Class 1A4, 7 1/2s, 2034

Merit Securities Corp. 144A FRB Ser.

Merril]l Lynch Floating Trust 144A F

Mer rill Lynch Mortgage I nvestors,
FRB Ser.98-C3, Class E, 6.855s, 20
FRB Ser.05-A9, Class 3Al1l, 3.276s,
Ser.96-C2, Class JS, Il 0, 2.285s, 2

Mer rill Lynch Mortgage Trust
FRB Ser.07-Cl1, Class A3, 5.826s, 2
Ser.05- MCP1, Class XC, 10, 0.182s,

Mer rill Lynch Mortgage Trust 144A
Ser. 04-KEY2, Class XC, I O, 0.354s,
Ser.05-LC1, Class X, lO0, 0.1s, 2014

Mer ril |l Lynch/ Countrywide Commerci a
FRB Ser.07-8, Class A3, 5.965s, 20
Ser.07-7, Class ASB, 5.745s, 2050
Ser . 07-5, Cl ass A3, 5. 364s, 2048
Ser . 07- 6, Class A2, 5.331s, 2051
Ser. 2006- 3, Class A2, 5.291s, 2046
FRB Ser.06-4, Class A2FL, O0.376s,

Merrill Lynch/ Countrywide Commerci a

Ser.06-4, Class XC, l10, 0.177s, 204

Mezz Cap Commerci al Mortgage Trust
Ser. 04-C1, Class X, I O, 7.979s, 20
Ser . 06-C4, Class X, Il O, 5.512s, 20
Ser. 05-C3, Class X, | O, 5. 304s, 20

Morgan Stanley Capital I
FRB Ser.06-T23, Class A2, 5.739s,
Ser.07-1Q14, Class A2, 5.61s, 2049
Ser.06-T21, Class A2, 5.09s, 2052
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t 144A
20447,863, 008, 262, 385
474,000 487,651
808, 000 802,559
6,597,336, 892,111
6,482,000, 671, 971
040 9,139,159221, 090
4 A
203710,408,81178, 203
038 47,596, 909340, 991
204044,850, 33,7677, 921
204079, 610, 417,26 49, 27 3
202012,917, 316,9495, 86 2
20383,876,819239, 957
204049, 137, 213,6042, 827
204212, 114, 95,9801, 042
204141,560, 719,0446, 949
2,577,128, 422, 496
772,003 725,682

11P2, 980 a4 622,33013,, 00957/ 8s,

RB Se7406724 6CH5as3s00TM, O.
nc.
30 496, 000 524, 806
20352,586, 2820, 044, 635
028 471,290 24,0083
050 1,837,0010,968, 150
204,669, 70527, 969
2039, 290, 334213, 442
4 26,807,37826, 863
I Mortgage Trust
49 3,281,003, 575, 2009
2,703,000, 909, 398
1,712,001, 772,192
3,115,003, 237, 534
2,788, 4126, 842, 937
20493, 904, 003, 708, 800
I Mortgage Trust 144A
9 78,641, 44869, 224
144A
37 3,185,150302, 589
45 6,860, 290686, 029
44 2,120, 993169, 679
20412,533, 000,697, 949
3,607,003, 769, 552
1,996,862, 002, 748

7
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Mor gan Stanley Capital I 144A
Ser.07-HQ13, Class X1, 10, 0.475s, 204342,596,15851, 923
Ser.05- HQ5, Class X1, 10O, 0.095s, 204225,104, 74984, 889
Mor gan Stanley ReREMIC Trust 144A FRB Ser. 10-C30A, Cl ass A3B,
10.236s, 2043 430,286 446, 422
Nomura Asset Acceptance Corp. Ser . 04-R3,9&%5a2332 MT0,2,75.9465 7 s, 20
Nomura Asset Acceptance Corp. 144A Ser . O085R27 7 €11a3s5s, 5P2T8, 9.087
PNC Mortgage Acceptance Corp. 144A Ser.008€10Q00CI &s,s67J0, 6 5/ 8s
Residential Asset Securitization Trust FRB Ser.05-A2, Class A
0.756s, 2035 2,001, 7119, 406, 550
Sal omon Brothers Mortgage Securities VII 144A Ser.02-KEY2, CI
IO, 1.966s, 2036 17,771,22858, 498
Structured Adjustable Rate Mortgage Loan Trust
FRB Ser.07-8, Class 1A2, 6 1/4s, 2037 6,828, 124,779,687
FRB Ser.05-18, Class 6A1, 2.834s, 20351,181,614921, 659
Structured Adjustable Rate Mortgage Loan Trust 144A Ser. 04-NP
Class A, 0.606s, 20314 340,389 272,311
Structured Asset Securities Corp.
Il FB Ser.07-4, Class 1A3, 10, 5.985s, 2ZB3729,4830920, 6009
Ser.07-4, Class 1A4, 10, 1s, 2037 51,674, 485666, 4438
Structured Asset Securities Corp. 144A
Ser.07-RF1, Class 1A, 10, 5.172s, 203715,436,015998, 740
Ser.06-RF4, Class 1A, 10, 4.944s, 2036L2,639,1714738, 948
FRB Ser.05-RF2, Class A, 0.606s, 2035 3,893,363, 231, 4914
Vericrest Opportunity Loan Transferee 144A Ser.10-NPL1, Cl ass
6s, 2039 3,988,433, 948, 546
Wachovia Bank Commerci al Mortgage Trust
FRB Ser.07-C33, Class A3, 5.903s, 20512,796, 003, 016, 136
FRB Ser.07-C32, Class A2, 5.739s, 20490,657, 01010, 091, 5114
Ser.06-C27, Class A2, 5.624s, 2045 1,176, 5410, 201, 965
Ser.2006-C28, Class A2, 5 1/2s, 2048 8,609, 008, 804, 607
Ser.07-C30, Class APB, 5.294s, 2043 2,272,000, 352, 896
Ser.06-C29, Class A2, 5.275s, 2048 1,474,0010, 509, 770
Ser.07-C34, 10, 0.376s, 2046 18,508, 75301, 137
Ser.06-C29, 10, 0 3/8s, 2048 74,217,788344,336
Wachovia Bank Commerci al Mortgage Trust 144A
FRB Ser.05-WL5A, Class L, 3.556s, 2018 574,000 344,400
Ser.03-C3, Class I OI, 10, 1.097s, 20356,972,42830,940
Ser.07-C31, 10, 0.26s, 2047 138, 133, 615803, 732
Ser.05-C18, Class XC, 10, 0.134s, 20427,300,990249, 80414
Ser.06-C27, Class XC, 10, 0.108s, 20454,498,17268, 741
Ser.06-C23, Class XC, 10, 0.048s, 2045%561,903, 127344, 754
Ser.06-C26, Class XC, 10O, 0.041s, 20453,097,17135, 493
WAMU Commerci al Mortgage Securities Trust 144A
Ser.05-C1A, Class G, 5.72s, 2014 129,000 44,505
Ser.06-SL1, Class X, 10, 0.945s, 2043 5,743,119162, 186
Ser.07-SL2, Class X, 10, 0.851s, 2049 11,908,15830, 0914
Washington Mutual Mul ti -Fam. , Mt ge. 144A Ser.01-1, Class B5,
7.097s, 2031 1,083,000, 073, 538
( 533,786, 336 ) 592,739,191
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(0. 8%)
Government National Mortgage Association
Pass-Through Certificates
6 1/ 2s, with due dates from April 20, 1210 318 5t,0167c 4 2B 8320, 20
12,429,835
(36. 0%)
Feder al Home Loan Mortgage Corporation Pass-Through
Certificates 4s, TBA, November 1, 2040 63,500, 06050, 365, 313
Federal National Mortgage Association Pass-Through Certificat
7s, January 1, 2017 11,811 12, 775
4 1/ 2s, TBA, November 1, 2040 34,000, 005, 686, 720
4s, TBA, November 1, 2040 348, 000,305080, 793, 429
4s, TBA, October 1, 2040 56, 000, 0070, 789, 374
517,647,611
( 529,011,876 ) 530,077, 446
(0. 6%) *
2s 2014  '"15 7,482,808 224, 198
8,224,198 8,224,198
(21. 2%) *
(1. 8%)
Arcel or Mittal Sr. unsec nsub. notes 7%,572DB 30010, Fr8abn, c2e6)7
ArcelorMittal sr. wunsec. nsub. bonds 9.835, 0@ 011,92 O(5F r3abmdc e )
Dow Chemical Co. (The) sr. unsec. unsub?2, 05 £8 038 .25157s,,2 6240 1 9
Dow Chemi cal Co. (The) sr. unsec. unsub.5hdt @80 55.892s,,57290 15
Freeport- McMoRan Copper & Gol d, I nc sr3, 0823 e@030,MMo8t2e,s6 680 3/ 8s,
Georgia-Pacific, LLC sr. nsec. unsub n?2b@s000 12/629s,,3 7250 1 1
Georgia-Pacific, LLC sr. nsec. unsub. hptl 68, @01q,/187s7,, 025001 1
Georgia-Pacific, LLC 144A company guarabdt $¥28yr 0020 0ltdels, 250.04 s , 20
I nternational Paper Co. bonds 7. 95s, 2018400, 0010, 711, 812
I nternational Paper Co. sSr. unsec. note%, 913/ @820, 521051,9 9 5
Mosaic Co (The) 144A sr. unsec. unsub.1n49®5s0010,56/283s,,142501 6
Rio Tinto Finance USA LTD company uaranty sr. unsec. notes 9
2019 (Australia) 650,000 915,190
Rio Tinto Finance USA, Ltd. company guaranty sr. unsec. notes
2040 (Australia) 1,605, 0010, 614,630
Rohm & Haas Co. ST . unsec. unsub. notesl /778550012 092297, 206

Sealed Air Co sr. notes 7 7/ 8s, 2017 560,000 614, 996
Sealed Air Co 144A notes 5/ 8s, 2013678, 000 725,214
Teck Resou Limited sr. tes 10 3/ 4s16200800 (20a9n, abdla0)

r
r
r s

Teck Resources Limited sr. tes 10 1/ 4s24200Q6 0 (3@a2n, abd7ab)
r s
c

O O O u

Teck Resou Limited sr. tes 9 3/4s, 760104000 Canapn6asy

Xstrata Finance Canada, Ltd. 144A company guaranty 5. 8s,

2016 (Canada) 610, 000 685, 634
26,600, 889
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7%,02010010, 254,575

1/ 22202008 256, 123
3s2,@243800220, 902, 202
es1p514865s0012 014108, 7 48

759086800 2703310, 149

guaranty sr. unsub. note

785,0001,011,642
ec. unsub. not es
455,000 529, 307
3/8%80,2@0689%21, 210
7/880, 2006452, 925
uaranty sr. not es
1,915, 0010, 950, 927
rasaee®00 477,733
.800t @680 89 214/,20s0,0 2020
.2hbtee80 72470/,8s0,0 2015
ranty sr. unsec. unsub
610,000 757, 643
anty sr. unsec. notes
, 000, 0010, 154, 751
set backed notes
, 425,000,608, 349
a2 ah8Yy, 0030,/082s4,, 521012 6
2071552 000 82,845

«Q

©Q O 0o m

QD
N »w

ty3652@08,40240,15731( Spai n)

ty, §65, 0010, e3s9 57,.234s5, 2038

ty355, 000 sde2c4., 69633/ 4s, 20

ty sSr . unsec. notes
345,000 407, 258

ty Sr . unsec. unsub. no

350,000 401, 153
424800 .53353s,,3 8250 3 9
. 856 u00O01no0lt7e6s, 88383/ 4 s,
11258020010, 655, 654
640, 000 799, 848
2089, 000 910, 086
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Verizon Virginia, Inc. debs. Ser. A, 4 5/82819200a6 235, 458
Cellco Partnership/Verizon Wireless Capital, LLC sr. wunsec. u
notes 5.55s, 2014 969, 0001, 093,063

31,405,022

( %)
Si emens Fi

>
Q

ncieringsmaatschappi]j NV 144A notes 5 3/ 4s,

2016 (Netherl ands) 560,000 668, 600

668, 600

(2. 5%)

Advance Auto Parts, I nc. company guaranty sr. unsec. notes
5 3/4s, 2020 950, 0001, 044,015
Ti me Warner, Il nc. company guaranty sr. 1Un88g@, 002, n2d7s6,78.67/0s, 203
Autonation, Il nc. company guaranty sr. un648, 00O t6e6s7 ,65735/ 4s, 20
Choice Hotels International, Il nc. company guaranty sr. unsec.
notes 5.7s, 2020 1,195, 0010, 202, 573
Corrections Corporation of America company guaranty sr. notes
7 3/ 4s, 2017 466, 000 512,600
D. R. Hort on, I nc. sr. notes 7 7/ 8s, 2011 415,000 430,563
Dai ml er Finance North America, LLC company guaranty wunsec.
unsub. notes 7. 3s, 2012 (Ger many) 2,675,002, 874, 385
Dai ml er Finance North America, LLC company guaranty wunsec.
unsub. notes Ser. MTN, 5 3/4s, 2011 (Germaby%)000 629,829
DI RECTV Hol di ngs, LLC / DIRECTV Financing Co. Il nc., company
guaranty sr unsec notes 6. 35s, 2040 805,000 859,070
DI RECTV Hol di ngs, LLC / DIRECTV Financing Co. Il nc., company
guaranty sr. unsec unsub. notes 5 7/8s1,@0090010, 902, 178
Expedi a, Il nc. 144A ompany guaranty sr.2nb8e@es0 820,13/928s,,0 0200 1 6
Expedi a, Il nc. 144A ompany guaranty sr.1lubs5@cO0010, 05t7e6s, 954.595s, 2
Lender Processing Services, I nc. company guaranty sr. unsec.
notes 8 1/8s, 2016 1,769, 0010, 822, 070
Macy' s Retail Hol di ngs, I nc company guaranty sr. unsec. nhote
6 5/8s, 2011 495,000 505,519
NBC Universal, Il nc. 144A notes 6. 4s, 204845, 000 916, 363
NBC Universal, Il nc 144A notes 5.15s, 20@©0, 000 732, 357
News America Holdings, Il nc company guar &@n®yO0@o013//140s6,, 729002 4
News America Holdings, Il nc debs. 7 3/ 4s,7204600 953, 959
Ni ssan Motor Acceptance Corp. 144A sr. 1Lnp6es, 0010,t8els3 ,44 911/ 2s, 2
Omni com Group, Il nc Sr notes 5. 9s, 2016535, 000 622, 230
Omnicom Group, I nc. sr. unsec. unsub. nbt @60 40 @16, s0,8 62, 062609
Owens Corning, Inc. company guaranty wunsec. unsub. notes
9s, 2019 672,000 809, 760
QVC I nc. 144A sr. notes 7 1/ 8s, 2017 535,000 569, 775
Sears Holdings Corp. 144A sr. notes 6 5/83%89,@00897, 0083
Stapl es, |l nc. s unsec. notes 9 3/ 4s, 2984@, 0001, 213, 892
Ti me Warner Entertainment Co., LP debs. 8, 8585001202433, 061
Ti me Warner, Il nc. company guaranty sr. ude®sc0O0 @ o3t9%e2s, 140.17 s , 202
Ti me Warner, Il nc. debs. 9. 15s, 2023 675,000 918, 325
CBS Corp. company guaranty 5 5/ 8s, 2012 333,000 358, 483
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(21. 2%) *
CBS Corp. company guaranty sr. sec. no6&ds0805/ 88, 68812
CBS Corp. company guaranty sr. sec. n20, t4e0s0 , 70 07Q/, 88s3, 2 , 2309360
35,842,505
(2. 4 %)
Altria Group, Il nc. ompany guaranty sr . 8u6bnOs,e0c0.0 1n, 0olt8ebs, 391.47 s , 20
Altria Group, Il nc. ompany guaranty sr .1 ,u7n3sbe c0.0@n,03t8e2s, 19101/ 4 s,
Anheuser-Busch | nBe Wor |l dwi de, I nc. 144A company guaranty sr
8.2s, 2039 2,013,000, 835,5146
Anheuser-Busch I nBev Worl dwi de, Il nc. 144A company guaranty sr
unsec. unsub. notes 7 3/4s, 2019 2,752,008,558, 765
Campbell Soup Co. debs. 8 7/ 8s, 2021 715, 0001, 037,506
CVS Pass-Through Trust notes 6. 6s, 20191, 310,000, 593, 376
CVS Pass-Through Trust 144A companhy gua2ra2ndtly, OnOo3t,ebs7 77,.858057 s, 20
Di ageo Capital PLC company guaranty 5 3/648s0,, 020001 78 O(3Un7iOt8e d Ki ng
Diageo I nvestment Corp. company guar ant y6 785s,,0 0200 2829 2(, Qadn5a d a )
Fortune Brands, I nc. Sr unsec unsub. 1n,07t3e5s, 030sQ,, 726071,29 8 7
Gener al Mi || s, Il nc. Sro. unsec. notes 5. 6159s0,, 020001 9221, 165
H. J. Heinz Co. STr. unsec. notes 5. 35s, 2509153, 000 657, 882
H. J. Heinz Finance Co. 144A company guar 88t 900 11/083s,,4 0250 3 9
Kraft Foods, Il nc. notes 6 1/ 8s, 2018 730, 000 862, 923
Kraft Foods, Il nc. ST unsec. unsub. n o t3e,s9 065 , 10/ 028s, ,4 7200, 4201 5
Kroger Co. (The) company guaranty 6 3/ 4s,5,2000102 5,401
Kroger Co. (The) company guaranty 6. 4s, 620051,700 717,376
Kroger Co. (The) sr . notes 6. 15s, 2020 200, 000 235,614
Mc Donal d's Corp. sr. unsec. Ser. MTN, 6. 3s680200308 811,021
Mc Donal d* Corp. sro. unsec. bond 6. 3s, 2503307, 000 630, 588
Mc Donal d' Corp. ST unsec notes 5. 7s, 7270539000 859, 053
SABMi |l Il er PLC 144A notes 6 1/2s, 2018 (1UnQi1t0e dO OKDi,n2gld20,nY)0 3
Tesco PLC 144A sr unsec. unsub. not es 16,.11550s,,0 0200, 3372 6(,Wbnli4t e d Ki
Tyson Foods, Il nc. r unsec. notes 8 1/ 45s5,5,2000101 585, 525
Tyson Foods, Il nc. r. unsec. unsub. not e6s7 51,00 010/ 28sl,1 , 2608184
WPP Finance UK company guaranty sr. unsec. notes 8s, 2014
(United Kingdom) 1,370,000, 631, 945
33,878,560
(1. 2%)
Anadar ko Finance Co company guaranty sr. unsec. unsub. notes
7 1/ 2s, 2031 1,290,000, 399,573
Anadar ko Petroleum Corp. sr . unse n o tle sl 065 , 30/08@s, ,2 2270, 1575 8
Anadar ko Petroleum Corp. sr unse not e6s4 56,.020s0, 621094,07 1 8
Chesapeake Energy Corp. sr. unsec. not es8375,50080s ,9 0290, 1130 6
Devon Energy Corp. sr notes 6. 3s, 2019 360, 000 439,620
El Paso Pipeline Partners Operating Co., LP company guaranty
unsec. notes 6 1/ 2s, 2020 750, 000 821, 250
EOG Resources, Il nc. sSr. unsec. notes 5 53/480s,,00200 14901, 020
Forest Oil Corp. sr notes 8s, 2011 455,000 477,750
Motiva Enterprises, LLC 144A sr. notes 51.925s,,00200 12208, 819
Motiva Enterprises, LLC 144A sr. unsec. 7n300t,e0s0 06 .88650s,,3 8210 4 0
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(21. 2%) *
Newfield Exploration Co. sr. sub. notes 56505/080s0, 52700166 25
Newfield Exploration Co. sr. unsec. sub.31n9,t0e0s0 63 256/,81s7,8
Nexen, |l nc. ST . unsec. unsub. notes 7 1/622s0,, 020003 97 5(7C abn5a3d
Peabody Energy Corp. company guaranty sr. unsec. unsub.
6 1/ 2s, 2020 740,000 826, 950
Peabody Energy Corp. sr. notes 5 7/8s, 2606156, 000 674, 975
Ras Laffan Liquefied Natural Gas Co. , Ltd. 144A company
notes 5 1/2s, 2014 (Qatar) 1,015,000, 121, 227
Statoil ASA company guaranty sr unsec.1l,n302t0e sO 050., 13s7,0 , 210341
Weat herford International, I nc company guaranty sr. un
bonds 6.8s, 2037 205,000 219, 236
Weat herford I nternational, Il nc. company guaranty sr. un
bonds 6.35s, 2017 240,000 274,140
Weat herford International, Ltd. company guaranty 6 1/ 2s
(Switzerl and) 470,000 484, 886
Weat herford International, Ltd. company guaranty sr. un
9 5/8s, 2019 (Switzerland) 1,125,000, 485, 685
Weat herford I nternational, Ltd. ST . not e3s9 05 010/02 s4,3 32, 041062
Woodside Finance Ltd. 144A notes 4 1/ 2s,6 5250, 1040 O( A7uls6t, rOadl 6i
16,615, 82
(6.7 %)

Afl ac, Il nc. Sr unsec. notes 6.9s, 2039 620, 000 670, 687
American Express Bank FSB notes Ser . BKN19955.05050s1,6 02700123 0 2
American Express Bank FSB sr. unsec. FRNL, Se3r5., BOKONDT9, 5 00, . 255556
American Express Co. sr. unsec not es 81,14/580s,,0 0200,189% 2, 6 2 4
American Express Travel Rel ated Services Co. , Il nc. sro.
notes FRN Ser. EMTN, O0.456s, 201 1,225,000, 180, 986
American I nternational Group, I nc. S r . 2u, nds4elc, .00er, .5MT8N , 1 050
AON Cor p. jr. unsec. sub. notes 8.205s,1,2207257, 00Q@, 342, 588
Bank of Amer i a Corop. sub. notes 7 3/ 4sl1,, 42605,5000, 696, 612
Bank of Ameri a NA sub. notes Ser. BKNT, 950.53s00 02 091277, 6 2 1
Barclays Bank PLC sr. unsec unsub. not elsO 05,s0,0 02 011161, 101
Barclays Bank PLC 144A ub . notes 10. 17195s0,8 02002010, 439, 424
Barclays Bank PLC 144A nsec sub. not e2s, 861 50, 50s0,8 ,2008107, 8 2 6
Bear Stearns Cos. , Il nc. (The) s not esl,h60.240s,,0 0200, 1178 4, 329
Bear Stearns Cos. , Il nc. (The ST . unsecl, 6n805t,e0s0 A7, 015/64, s0, 2 4
Bosphorus Financi al Services, Ltd. 144A 6s7r2., 7n500t e6s6 1F, FBN6 62
Capital One Bank USA NA sub notes 8. 8sl1, 02500,2000, 331, 655
Citigroup, I nc ST . otes 6 1/ 2s, 2013 1,380,000, 539, 792
Citigroup, Il nc. sr. nsec sub FRN 0. 516,29s6,1 ,20001@6, 8 07, 791
Citigroup, Il nc. Sro. nsec. unsub not esl, 652 515/,40s0,@ ,2301192, 1 7 9
Citigroup, Il nc. sub. notes b5s, 2014 1,156,000, 211,570
Citigroup, Inc. unsec. sub. notes 6 5/ 8s504200302 515, 633
Citigroup, Il nc. unsec. sub. notes 5 5/ 8s2302001020 243, 275
Commonweal th Bank of Australia 144A sr. unsec. notes 3
(Australia) 100,000 106, 438
Countrywide Financi al Corp. FRN Ser . MTNL,, 009.08,5080s0,, 027051,20 5 7
Duke Realty LP sr. unsetc notes 6 1/2s, 32901,8000 429,178
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Royal Bank of Scotland Group PLC sr. unsec. unsub. notes 6. 4s

(United Kingdom) 360, 000 392,686

Si mon Property Group LP sr.unsec. not es9360,10/080sl, 027041, 86 9 8

Simon Property Group LP sr. unSec. unsulb.75n30t00s0,59 668552572020

Si mon Property Group LP sr. unsec. unsulb.76n50t00s0,48 038/,83596 2021

Tanger Properties, LP st Bnsec. notes 66415,80s00 270029, 258

TD Ameritrade Holding Corp. company guaranty sr. unsec. unsub

5.6s, 2019 985,0001, 076, 999

Teachers Insurance & Annuity Association of America 144A note

6.85s, 2039 1,555,000, 827, 434

Vornado Realty LP sr. unsec.X unsub. notlesl840,10/040s, 2 2230, 1456 8

Wachovia Bank NA sub. notes Ser. BKNT, 6ls,,8 8200,1070 @, 137, 487

Wachovia Corp. sr. unsec. notes 5 3/ 4s,1,2704157, 00Q@, 996, 474

Wachovia Corp. sr. unsec. notes Ser. MTN, 55 010/02s, 52 051030

Wachovia Corp. sSr. unsec. notes FRN Ser .5MTBN B, 0 00 .547437,s5,022 01 2

WEA Finance LLC/ WT Finance Aust. Pty. Ltd. 144A company guar a

unsec. notes 6 3/4s, 2019 1,810,00R, 132,252

WEA Finance, LLC 144A company guaranty 1s,r0.7 On, o0tOells, 276 61,/680s5, 2018

Well s Fargo Bank NA unsec. sub. notes 4 334/54,s0,002 031754, 879

Wel |l s Fargo Bank NA unsec sub. notes FIRN 800.,508060s,,0 8280, 1160 O

West pac Banking Corp. ST . unsec. not es 14, 775/08,s0,0 @2,091090 ,(6A6u2s t r al i

Willis Group North America, I nc. c o mp an y5 1g0u, alr 0a0n t5y4 66, . 129s9, 2017
96, 339,719

(0. 3%)

Aetna, Inc. sr. unsec. unsub. notes 6 31/,46s6,0,2000307, 875, 579

Expres Scripts, I nc sr unsec. not es 71 816/,40s0,0 2203119, 77 7

Express Scripts, I nc Sr unsec. not es 64 614/,40s0,0 2503134, 6 8 8

Quest Diagnostics, Il nc. company guaranty sr. unsec. notes 5 3

2040 451,000 434,365

Quest Diagnostics, Il nc. company guaranty sr. unsec. notes 4 3

2020 244,000 251,088

Uni tedHealth Group, I nc sro. unsec not els2 05, .080s0, 122023,68 9 2

Ventas Realty LP/Capital CoRp. sr. not es390,30040s 4 02301378 2

Wel | Point, Il nc. notes 7s, 20109 225,000 274,061
4,126, 832

(0. 3%)

Amphenol Corp. sr. unsec. notes 4 3/ 4s,1,2204104, O0OQ, 348, 886

Brocade Communications Systems, I nc. company guaranty sr. not

6 7/8s, 2020 955, 0001, 026, 625

Brocade Communications Systems, I nc. company guaranty sr. not

6 5/8s, 2018 230,000 244,950

Dell, Inc. sr. unsec. notes 5 7/8s, 2019145, 000 165, 098

Lexmark I nternational Il nc, sr unsec. no8tbebs, 050.09 s9,2 92, 041137

STATS Chi pPAC, Ltd. 144A company guaranty sr. unsec. notes 7

2015 (Singapore) 340,000 373,150

4,088,126
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(0. 4%)

American Airlines, Inc. pass-through certificates

Ser.01-1, 6.817s, 2011 100,000 102,000

American Airlines, I nc. pass-through certificates

Ser.01-2, 7.858s, 2011 290,000 304,500

Burlington Northern Santa Fe Corp. sr u3n0s5e, c0. 0 On o3t5e7s, 37859, 2014

Burlington Northern Santa Fe Corp. s u3n6s5e, c0.0 On o4t2e3s, 451 63/ 4 s

Burlington Northern Santa Fe Corp. sr . 1un6s7e0c, .0 Ono,t8e2s3 ,40.575s, 20

Continental Airlines, I nc. pass-through certificates

Ser.97-4A, 6.9s, 2018 754,707 803,763

Continental Airlines, Il nc. pass-through certificates

Ser.98-1A, 6.648s, 2017 222,831 233,973

Nort hwest Airlines Corp. pass-through certificates

Ser.00-1, 7.15s, 2019 1,147,962, 147, 962

Sout hwest Airlines Co. pass-through certificates

Ser.07-1, 6.15s, 2022 223,890 246, 838

Union Pacific Corp. 144A pass-through ¢ e3r90i,f0iOcOa t4e3sl ,54.6291 4 s, 2

United AirLines, I nc. pass-through certificates

Ser.07-A, 6.636s, 2022 526,520 541,000
6,415, 365

(3. 1%)

AEP Texas North Co. r. otes Ser. B, 5 15/125s,,0 0200 1536 0, 04 7

Ameren Il linois Co. r. otes 9 3/ 4s, 2051280, 000 697,571

Appal achian Power Co. Sro. notes Ser . L, 55.880s,,0 0200 3558 0, 19 3

KCP&L Greater Missouri Operati n Co Sr. unsec. unsub. note

11 7/8s, 2012 1,525,00Q, 753,700

At mos Energy Corp. sr . unsub. notes 6. 357s6,5,2000107 879, 880

Beaver Valley Funding Corp. ST . bonds 9s6,8 72001070 761, 917

Boardwal k Pipelines LP company guaranty 958 07/080s0,1 ,2102126, 50 8

Bruce Mansfield Unit pass-through certilf,i9cdart,eds9 B6,.18654s,,2 5260 3 4

Center Point Energy Resources Corp. not els, 075 03,/040s0,, 027011,12 4 3

CMS Energy Corp. sr. notes 8 1/ 2s, 20112, 397,002, 464, 387

CMS Energy Corp. sr . unsec. unsub. not e s6 2R N) 010. 263096s,,2 5200 1 3

Commonweal th Edi son Co 1st mtge. 6. 15s, 225001, 7000 296, 589

Commonweal th Edison Co l1st mtge. e c. bd4o8n0d,sO 050 75/182s,,6 9270 3 3

Commonweal th Edi son Co 1st mt ge. ec. b1o3n0d, sO 050. 81s5, 1 , 2402178

Consolidated Natur al Gas Co. sr . not es $Selr0.,A20,0 05 s4,5 02, 001740

DCP Midstream, LLC 144A sr. unsec. not es7 755.,3050s0, 823062,02 9 8

Domi ni on Resources, Il nc. sro. unsec. u n s2u, b4. 6 On, oOt Oe@s, 8Ve9r, .00873- A, 6

Edi son I nternational sr . unsec. unsub. 1n,0lt4e5s, 030 03,/148s1,, 222011 7

El Paso Natur al Gas Co. sr. unsec. uns u b8 3 0b o0n0d0s 988 23, /485s4, 2032

Electricite de France 144A otes 6. 95s, 927003 90 O(OFlr,a2n3c2e,)1 8 6

Electricite de France 144A r not es 4. 62s55,2000200 2(8Flr,a3nlc7e )

Enel Finance I ntl SA 144A ompany guaranty sr. unsec. notes

2019 (Luxembourg) 695,000 745,582

Entergy Gul f St at es, Il nc. 1st mt ge. 5 1/ 43s7,3,2000105 373, 041

FirstEnergy Corp. notes Ser. B, 6. 45s, 2017, 000 7,314

Il palco Enterprises, Il nc. 144A s sec. n6éoOt Oe, sO 070 16/544s,,0 0200 1 6

I TC Hol dings Corp. 144A notes 5 7/ 8s, 208190, 0001, 014, 539

| TC Hol dings Corp. 144A sr. unsec. not es3360,60050s0, 327091821 3

109/258

2
1

0

S

S



EDINETOOOO
OO0000OO000DO00oOO(EL4869)
Ooooooooooooooooooad

(21. 2%) *
Kansas Gas & Electric bonds 5.647s, 20212257,235 268, 826
Mi dAmeri can Energy Holdings Co. bonds 61,10/080s,,0 0200,3161 4, 85 3
Mi dAmerican Energy Holdings Co. sr. unse4cl0,bOoOn0d 467 61,/925s7, 2037
Mi dAmerican Funding, LLC sr. sec. bond 636902 70s0,0 2401249, 54 6
Nati onal Fuel Gas Co. notes 5 1/ 4s, 201395, 000 630,691
Ni Source Finance Corp. company guaranty sr. unsec. notes 10 3
2016 795,0001, 065, 888
Ni Source Finance Corp. company guaranty sr. unsec. unsub. not
7 7/8s, 2010 1,660,000, 663, 347
Pacific Gas & Electric Co. sr. unsec. no2t9bs, 060.03 53s4,1 ,2302398
Paci fic Gas & Electric Co. sr . unsub. 5. 87s8,5,2000307 852, 205
Pacifi Corp Sinking Fund 1st mtge. 6 1/ 4s,46200,30700 537, 238
Pot omac Edison Co. 144A 1st mtge.5.8s, 2808156, 000 980, 235
Power Receivabl e Finance, LLC 144A sr . 1n,07t99s, 667. 32, 98s0,0 , 2005112
PPL Energy Supply LLC bonds Ser. A, 5.7s,51250,10500 584, 802
NV Energy, I nc. sr. unsec. unsub. notes 466 63 /040s0, 42805170 8 1
Spectra Energy Capital, LLC company guaranty sr. unsec. notes
2013 910, 0001, 019, 857
Spectra Energy Capital, LLC company guaranty sr. unsec. notes
2020 240,000 265, 368
Spectra Energy Capital, LLC company guaranty sr. unsec. unsub
6.2s, 2018 135,000 155, 868
Spectra Energy Capital, LLC sr. notes 8s650200100 825,673
Teco Finance, I nc. company guaranty sr. unsec. unsub. notes 6
2017 340,000 394,830
Texas- New Mexico Power Co. 144A 1st mt gle,.9 6s0e,c0.0 Q9, 515/52,s6,8 52 019
TransAlta Corp. sr. notes 6 1/2s, 2040 (8®a0na0dda0) 929, 897
TransAlta Corp. sr. unsec. notes 5 3/ 4s,53250,1030 0( Ga9nsa, d2a6) 2
TransAlta Corp. ST . unsec. unsub. not es 445 03,/040s0, 429011,55 2(9Canada)
Union Electric Co. 1st mtge. sr. sec. bob5nedo,60.070s ,6 8200, 1090 3
West Penn Power Co. 144A 1st mtge. 5. 95s,83200,10700 923, 157
44,712,161
( 278,437,611 ) 305,159,893
(6. 6%)*

Ace Securities Corp.
FRB Ser. 06-0P2, Class A2C, 0.406s, 20316 389, 000738, 4514
FRB Ser. 06-HE3, Class A2C, 0.406s, 2036973, 000 480, 456
Asset Backed Securities Corop. Home Equity Loan Trust FRB Ser.
Class A5, 0.416s, 2036 805,392 496, 301
Bay View Auto Trust Ser.05-LJ2, Class D,3254.,2070s0, 322051,42 17
Bayview Financial Acquisition Trust FRB Ser.04-D, Class A, O0.
2044 486,165 446, 741
Bear Stearns Asset Backed Securities, Il nc. FRB Ser.05-3, CIlas
0.706s, 2035 141,282 128,900
Conseco Finance Securitizations Corp.
Ser.00-2, Class A5, 8.85s, 2030 3,734,95%,100, 0009
Ser.00-5, Class A6, 7.96s, 2032 1,970,19%,674, 6614
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Conseco Finance Securitizations Corp.
Ser.02-1, Class M1F, 7.954s, 2033 1,778,000, 885, 952
Ser.01-4, Class A4, 7.36s, 2033 2,907,053,081, 476
Ser . 00-6, Class A5, 7.27s, 2031 4,930,876, 054, 148
Ser.01-1, Class A5, 6. 99s, 2031 5,451,988B,615, 548
Countrywide Asset Backed Certificates
FRB Ser.04-6, Class 2A5, 0.646s, 2034 562,179 495,685
FRB Ser.06-2, Class 2A3, 0.556s, 2036 6,416,0002,566, 400
FRB Ser. 06-BCl, Class 2A3, 0.546s, 20326 200,000,518, 000
FRB Ser. 07-BC2, Class 2A3, 0.496s, 20320@, 794,005, 127, 150
FRB Ser.07-3, Class 2A3, 0.466s, 2047 6,713,000, 332, 768
FRB Ser.07-3, Class 2A2, 0.426s, 2047 3,712,000,597,049
FRB Ser.06-22, Cl as 2A3, 0.416s, 20347,202,008,691,025
FRB Ser.06-24, Cl as 2A3, 0.406s, 20474,630,0002,083,500
FRB Ser.06-21, Clas 2A3, 0.406s, 20373,288,000,660, 440
FRB Ser.07-1, Class 2A3, 0.396s, 2037 8,004,502, 901,631
FRB Ser.07-1, Class 2A2, 0.356s, 2037 4,182,008, 282,870
Crest, Ltd. 144A Ser.03-2A, Class D2, 61,732238s,,9 627013589 , 4 7 6
First Plus Home Loan Trust Ser.97-3, Class B1, 7.79s, 2023
(In deflault) 134,710 —
Fremont Home Loan Trust
FRB Ser. 05-E, Class 2A4, 0.586s, 2036 1,701,000965, 255
FRB Ser.06-2, Class 2A3, 0.426s, 2036 3,011,000, 784,668
G-Star, Ltd. 144A FRB Ser.02-2A, Class B4FL7,, 02002586, 82037
GEBL 144A
Ser.04-2, Class D, 3.006s, 2032 368, 761 73,752
Ser.04-2, Class C, 1.106s, 2032 138,977 15, 288
Green Tree Financi al Corp.
Ser.96-5, Class M1, 8.05s, 2027 437,522 389,391
Ser.99-5, Class A5, 7.86s, 2029 8,438,20%,720, 957
FRN Ser.96-9, Class M1, 7.63s, 2027 1,643,000, 619, 474
Ser. 97-6, Class A9, 7.55s, 2029 465,964 487,859
Ser.95-8, Class B1, 7.3s, 2026 284,587 276,769
Ser.96-10, Class M1, 7.24s, 2028 812,000 844,480
Ser.1997-5, Class M1, 6.95s, 2029 2,400,000, 340,000
Ser.99-2, Class A7, 6.44s, 2030 718,420 717,795
Ser.99-1, Class A6, 6.37s, 2025 729,758 744,353
Greenpoint Manufactur Housing Ser. 00-23,34C3,a8s7sR ,14A2,5 ,89.0455s, 20
High I ncome Trust Securities 144A FRB Ser. 03-1A, Cl ass A, .9
2036 826,008 454,304
Home Equity Asset Trust FRB Ser.06-1, Cl8a5s3s, 02004 ,7 306.,518363s, 2036
JPMorgan Mortgage Acquisition Corp. FRB Ser.06-FRE1, Class A4
0.546s, 2035 716,000 451,004
Lehman XS Trust FRB Ser.07-6, Class 2A16,, 600.24,6968s2 k6 125073, 720 2
Long Beach Mortgage Loan Trust
FRB Ser.05-2, Class M4, 0.876s, 2035 448, 000 308,516
FRB Ser.06-4, Class 2A4, 0.516s, 2036 819,000 331,865
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Madi son Avenue Manufactured Housing Contract
FRB Ser.02-A, Class B1, 3.506s, 2032 4,257,738,831,961

FRB Ser.02-A, Class M2, 2.506s, 2032 453,000 423,555

Ser.02-A 10O, 0.3s, 2032 71,356,00098, 9814
Marriott Vacation Club Owner Trust 144A

Ser.05-2, Class D, 6.205s, 2027 43,518 24,623

Ser.04-2A, Class D, 5.389s, 2026 34,680 19,041

Ser. 04-2A, Class C, 4. 741s, 2026 40, 156 26,115

MASTR Asset Backed Securities Trust FRB Ser. 06- FRE2, Cl ass A4
0.406s, 2036 379,184 192,676

Mi d- State Trust

Ser. 11, Class B, 8.221s, 2038 397,870 384,524

Ser. 10, Class B, 7.54s, 2036 405,778 400,513

Morgan Stanley ABS Capital I

FRB Ser.05-HE2, Class M5, 0.936s, 2035 190,557 109, 430

FRB Ser. 05-HEl1, Class M3, 0.776s, 2034 281,000 240,699

New Century Home Equity Loan Trust Ser . 0937-25,9 8Gl a9s7s7 ,AR1172, 5. 15s
Novastar Home Equity Loan

FRB Ser.06-1, Class A2C, 0.416s, 2036 892,336 437,141

FRB Ser.06-2, Class A2C, 0.406s, 2036 1,017,000579,545
Oakwood Mortgage I nvestor s, Il nc. Ser . 022-,Q@2,5 3C15a9s2s, 1A714,, 751.64 1 s , 2
Oakwood Mortgage I nvestors, Il nc. 144A Ser.01-B, Class A4, 7.2
2030 306,112 295,399
Park Pl ace Securities, Il nc. FRB Ser. 05- WIGBH)L,,,000 a%4%&, M26 1. 086s
Residential Asset Mortgage Product s, Il nc.

FRB Ser.06-NC3, Class A2, 0.446s, 2036 786,838 633,301

FRB Ser.07-RZ1, Class A2, 0.416s, 20371,565,000869, 466
Residential Asset Securities Corp. FRB Ser.05-EMX1, Class M2,
0.986s, 2035 400, 955 303, 738
Securitized Asset Backed Receivabl es, LLC

FRB Ser. 05-HEl1, Class M2, 0.906s, 2035 172,258 634

FRB Ser.07-NC2, Class A2B, 0.396s, 20317 409, 000767, 436

FRB Ser.07-BR5, Class A2A, 0.386s, 2037416,549 322,825
SG Mortgage Securities Trust FRB Ser.06-OPT2, Class A3D, 0.46
2036 1,730,000680, 975
Soundview Home Equity Loan Trust FRB Ser. 06- OPTS3, Class 2A3,
2036 758,000 620, 769
Structured Asset I nvestment Loan Trust FRB Ser. 06-BNC2, Cl ass
0.516s, 2036 821,000 136,815
Structured Asset Securities Corp. 144A Ser.98-RF3, Class A, |
6.1s, 2028 1,416,726222,639
TI AA Real Estate CDO, Ltd. Ser.03-1A, Cl,a3s8s8,H,0 081s6,6 ,2506308
WAMU Asset-Backed Certificates FRB Ser.07-HE2, Class 2A1, 0.3

2037 3,683,852,472,970
Wel |l s Fargo Home Equity Trust FRB Ser . 073616, 00l 0a s1s36A32,110. 576 s,

( 109,949,329 ) 94,882,122
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(2. 0%)*
3 LI BOR- BBA 3.74%
2020 11 10 Barclays Bank
PLC 2010 11 /3.®B4,441,400619, 657
3 LI BOR- BBA 3.74%
2020 11 10 Barclays Bank
PLC 2010 11 /3.B4,441,400
3 LI BOR- BBA 3.7375%
2021 3 9 Barclays Bank
PLC 2011 3 3.7325698,52p707, 109
3 LI BOR-BBA 3.665%
2021 3 8 JPMor gan

Chase Bank, N. A.
2011 3 3.682,698,5020512, 226

3 LI BOR- BBA 3.04%

2021 2 9 JPMorgan Chase
Bank, N.A. 2011 2 /3.08M12,855,530096, 705
3 LI BOR- BBA 3.04%

2021 2 9 JPMorgan Chase
Bank, N.A. 2011 2 /3.0812,855,51000277,524
3 LI BOR- BBA 3.11%

2021 2 9 JPMorgan Chase
Bank, N.A. 2011 2 /3.11m12, 855, 5100068, 742
3 LI BOR- BBA 3.11%

2021 2 9 JPMorgan Chase
Bank, N.A. 2011 2 /3.11m12,855, 54000097, 783
3 LI BOR- BBA 1.885%

2015 12 13 JPMorgan

Chase Bank, N. A.
2010 12 /1.83B%, 473, 5500366, 224
3 LI BOR- BBA 1.885%
2015 12 13 JPMor gan
Chase Bank, N. A.
2010 12 /1.83B%, 473, 502084, 152

( 22,207,394 ) 28,480,122

(0. 4%) *

CA State G. O.Bonds (Build America Bonds)770, Q0@ s8,034,/913/43 4
I'L State G. O.Bonds

4.421s, 1/1/15 410,000 428,204
4.071s, 1/1/ 14 1,220, 0010, 259, 418

North TX, Thruway Auth. Rev. Bonds (Build America Bonds), 6.71
1/ 1/ 49 675,000 702, 668

OH State U. Rev. Bonds (Build America Bo&d45)00@ .89114s,,3365 1/ 40
TX State, Trans. Comm. Rev. Bonds (Build America Bonds), Ser . B,
4/ 1/ 30 1,060, 0010, 095, 031

( 4,985,469 ) 5,103,590
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(0. 1°%%) *
Harrah's Operating Co., I nc. bank term | 334, ¢GRN 2Fedr, . 7B326, 3.288
Intelsat Corp. bank term |l oan FRN Ser.B21i@6, @7 9 91s0,3 , 2708144
I ntel sat Corp. bank term |l oan FRN Ser.B21®86, @4 @ 91s0,3 , 2705114
Intelsat Corp. bank term |l oan FRN Ser.B21C6, @4 6 91s0,3 , 2705114
National Bedding Co. bank term | oan FRN 2831350 127061,197 4
Pol ypor e, Il nc. bank term | oan FRN Ser.B,32328%0 328031,40 4 4
SunGard Data Systems, I nc. bank term | oan9 FR6I6 2. 080,69s9,8 2014
SunGard Data Systems, I nc. bank term | oabh9 FR8N8&elr8.98,3144. 034 s,
( 1,320, 353 ) 1,364,402
(43.5%) * /
0. 156 % 380, 897,348601, 897, 461
0.23% 0. 40%
2010 11 18 # ## 57,644, 0507, 636, 088
0.23% 0.29%
2011 3 10 # ## 29,118, 0209, 103, 150
0.20% 2011 6 2 ## 36, 768, 03060, 709, 355
0.22% 0.24%
2011 7 28 # ## 48,231, 04080, 139, 265
0. 19% 0.24%
2011 8 25 # # 57,425, 05070, 309, 863
SSgA Prime Money Mar ket Fund 0.14% 15,542, 01000, 542, 000
625,368,101 625,337,182
2,113,290, 667 2,191,368, 146
EMTN
FRB
FRN
G. O. Bonds
| FB
I O
MT N
MT NB B
MTNE E
PO
TBA
2009 11 2010 10 31
* 1,438,766, 380
+
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##
A 1
c 1933
/
e
[
P
R
1,240,768, 8209
144A 1933 144
TBA
FRB FRN
| FB
2010 10 31
20 2,800 366,625, 000010 12 (6,009, 453)
30 855 115,291, 40%010 12 (6,615, 883)
2 17 3,739,7342010 12 14,905
5 274 33,312,40@8010 12 427,229
10 1,391 175,657,210010 12 (401,611)
(12,584, 813)
2010 10 31 57,817,813
FNMA, 4s, 2040 10 1 56,000200® 10 1357, 789, 374
57,789,374
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2010 10 31 121,227,292
3 LI BOR- BBA 4. 70
2021 8 8 oBfAmEkr iNc.aA .
153, 193,20aa 8 4. 7369, 195
3 LI BOR- BBA 4. 70
2021 8 8 oBfAmEk r iN.aA.
153, 193,2m0aa 8 423,133,675
3 LI BOR- BBA 4. 55%
2021 8 17 o BRanmekr iNc. aA .
15,331,20D1 8 4.255109, 852
3 LI BOR- BBA 4 .55
2021 8 17 o BAammekr i Nc. aA .
15,331,20D1 8 4.550,899
3 LI BOR- BBA 4. 475
2021 8 19 o BAammekr iNc. a |,
A. 23,047,D20D1 38 4. 488,118
3 LI BOR- BBA 4. 475
2021 8 19 o BAammekr i Nc. aA .
23,047,D20D1 38 4 .34,705624, 227
3 LI BOR- BBA 4. 72%
2022 1 19 o Blammekr iNc. aA .
72,092,38D02 1 4. 74293, 833
3 LI BOR- BBA 4. 72%
2022 1 19 o BAarmekr i Nc. aA .
72,092,3802 1 4.97,2984, 068
3 LI BOR- BBA 4. 7375%
2021 3 9 Barclays Bank PLC
32,698,50D01 3 4.7 367,52 13
3 LI BOR- BBA 5.36%
2025 2 13 Barclays Bank PLC
12,614,2B8D5 2 5.13,6483, 841
3 LI BOR- BBA 5.36%
2025 2 13 Barclays Bank PLC
12,614,28D5 2 5. 34621, 828
3 LI BOR- BBA 4.5475
2021 7 26 CiN.iMAb.ank,
22,504, D20D1 7 4. 558595861
3 LI BOR- BBA 4.5475
2021 7 26 CiN.iAb.ank,

22,504,001 7 4 .35,417454 , 259
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2010 10 31 121,227,292
3 LI BOR- BBA 4.52
2021 7 26 CiN.iAb.ank,
45,008,001 7 4, 51225, 572
3 LI BOR- BBA 4,52
2021 7 26 CiN.iAb.ank,
45, 008,D20DD1 7 4 .652184, 549
3 LI BOR- BBA 4. 49
2021 8 17 CiN.iMAb.ank,
30,662,20D1 8 4 .44,9066, 701
3 LI BOR- BBA 4. 49
2021 8 17 CiN.iAdb.ank,
30,662,D20D1 8 4. 41911, 610
3 LI BOR- BBA 4. 665%
2021 3 8 JPMorgan Chase Bank, N.
A. 32,698,50D1 3 4. 6665 867
3 LI BOR- BBA 4, 525%
2021 7 26 JPMorgan Chase Bank, N. A.
47,992,001 7 4 .65,26514, 737
3 LI BOR- BBA 4. 525%
2021 7 26 JPMorgan Chase Bank, N.
A. 47,992,D20D1 7 4, 512352, 458
3 LI BOR- BBA 4. 46%
2021 7 26 JPMorgan Chase Bank, N.
A. 47,992,D0D1 7 4 . 41647, 335
3 LI BOR- BBA 4. 46 %
2021 7 26 JPMorgan Chase Bank, N. A.
47,992,001 7 4 .64,6353, 181
3 LI BOR- BBA 4. 745%
2021 7 27 JPMorgan Chase Bank, N.
A. 71,988, D20D1 7 4, 714456 , 13 6
3 LI BOR- BBA 4. 745%
2021 7 27 JPMorgan Chase Bank, N. A.
71,988, D20D1 7 4114830, 128
3 LI BOR- BBA 4. 80%
2022 1 17 JPMorgan Chase Bank, N.
A. 120, 153.29ae@ 1 4.838, 946
3 LI BOR- BBA 4. 80%
2022 1 17 JPMorgan Chase Bank, N. A.

120, 153.29a@ 1 418,421,114
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121,227,292

-

-

BBA

BBA

BBA

BBA

BBA

BBA

BBA

BBA

BBA

BBA

BBA

BBA

N

o

o

ol

ol

.51%
JPMor ga

n Chase Bank, N. A.
17, 335,50D2 5 5.351328, 069

.51%

an Chase Bank, N.
17, 335,50D2 5 5.586, 678

.27 %

an Chase Bank, N.

32,662,32D05 2 5. 2976 3, 344
7 %
n Chase Bank, N. A.

32,662,32D5 2 5.3276 72, 945
4 %
n Chase Bank, N. A.

128,896,290 9 / 4.60,4647, 193
4%
an Chase Bank, N.

128,896 29A® 9 /4.90,4975, 300
65%
n Chase Bank, N. A.

19,803,2@D1 1 / 3. 556653, 605
65 %
an Chase Bank, N.

19,803,200D1 1 / 3.1560543, 837
375%

n Chase Bank, N. A.

31,254,50®D5 8 / 4.337659 5, 544

.375%

an Chase Bank, N.
31,254,50D5 8 [/ 4.3376573, 978

.46 %
gan Chase Bank, N.

31,254, 50D5 8 [/ 4.346470, 823

.46 %
JPMorgan

Chase Bank, N. A.
31,254,50D5 8 / 4.346907, 763

138,677,282
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2010 10 31
Bank of America, N. A.
$56, 687,909 (74,3871 /1/ B2 month WSH8% 15,180
LI BOR- BBA
296,609,80Qq271,66270/ 23/ B30 month RSD®6% 10,282,217
LI BOR- BBA
323,671,500983,000 9/9/15b. 68% 3 month USDP4, 320, 990)
LI BOR- BBA
Barclays Bank PLC
20,273E,100 3/9/24.2375% 3 month USDP=2,531,097)
LI BOR- BBA
18, 154,900(415, 2939/ 21/ B0 month BSD®5% 1,734,371
LI BOR- BBA
28,270,700742,1069/ 28/ 24002% 3 month USD=2,761,530)
LI BOR- BBA
199,559,200281, 08310/ 22/1535% 3 month USD-896, 248
LI BOR- BBA
58,270,000649,33310/28/30month WBSH3-8% (112,861)
LI BOR- BBA
63,182,500 8/ 9/ 1% month USO-7% 1,445,997
LI BOR- BBA
20,170,000 8/ 27/ B5 month USB-275% 298, 848
LI BOR- BBA
22,880,000 8/ 27/ 80 21625%3 month USD:, 744, 122
LI BOR- BBA
62,900, 000 9/ 1/ 1. 72% 3 month USD-1, 193, 441)
LI BOR- BBA
24,475,000 9/ 1/ 4® month WBSB-5% (1,252,623)
LI BOR- BBA
26,539,600 10/ 29/20month RSDO6% 171, 427
LI BOR- BBA
12,021, 400 9/ 7/ 1% month USB525% 182,261
LI BOR- BBA
Citibank, N. A.
2,279,200 (721) 6/28/ B9 month WBSDHD-4% 129, 452
LI BOR- BBA
31,591,300 8/ 9/ 2®% month RSMB-9875% 855,084
LI BOR- BBA
385,097,200 9/ 24/ B2 month WSB-175% 1,101, 068
LI BOR- BBA
84,434,500 9/ 24/ B0 month RSB875% (481, 790)
LI BOR- BBA
209,983,30030,62110/14/1405% 3 month USD{101,942)
LI BOR- BBA
Credit Suisse International

113,842,40Q643,5072/ 22/ 40 58 %

45,000,000 8/ 4/ 2D. 92%
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2010 10 31
Credit Suisse International
$37,800, 000 $ 8/ 16/ 20 732% 3 month USDA{ 424, 755)
LI BOR- BBA
287,400,000 9/ 27/ 026125% 3 month USD{ 780, 903)
LI BOR- BBA
135,800,000 9/ 27/ 2053875%3 month USD:, 425, 035
LI BOR- BBA
39,959,200 10/ 5/ ZBZ30 month ®RSB1125% (187, 092)
LI BOR- BBA
Deut sche Bank AG
304,469, 00Q443,6487/ 27/ 1N451% 3 month USD-7, 748, 686)
LIl BOR- BBA
250, 770, 700587, 4557/ 27/ Z30 month RSDP®4% 8,942,283
LI BOR- BBA
226,000,000 3/ 30/ 831 month WBSO-25% 8,396,746
LI BOR- BBA
45,660,000 10/ 5/ 2831 month WBSB2057% 3,189,564
LIl BOR- BBA
Gol dman Sachs I nternational
120,938,000 3/ 30/ #405375% 3 month USD20, 641, 706)
LI BOR- BBA
90,739,700 7/ 20/ 80 month WBSO275% 2,305,819
LI BOR- BBA
21,086,900 7/ 23/ 807125% 3 month USD{469, 820)
LI BOR- BBA
57,187,900 8/ 12/ B5 month USBKB65% 1,006, 431
LI BOR- BBA
17,091, 300 8/ 12/ 80 68% 3 month USD{223,904)
LI BOR- BBA
JPMorgan Chase Bank, N.A.
207273E’100 3/8/24.165% 3 month USDH=2, 401, 754)
LIl BOR- BBA
6,562,900 (153,5729/ 20/ B30 month WBSD®95% 650, 711
LI BOR- BBA
4,375,200 (101, 9429/ 20/ B80 month WBSD®65% 422,319
LI BOR- BBA
76, 318,90@®B, 487, 77140/ 14/ 2002% 3 month USDP5,831,817)
LIl BOR- BBA
90,739,700 7/ 20/ 80 month WBSO225% 2,219,251
LI BOR- BBA
66, 401, 300 7/ 22/ B2 month WSB-075% 545, 852
LI BOR- BBA
5,990, 300 7/ 221 80 75% 3 month USDA{176, 788)
LI BOR- BBA
67,000,000 8/ 5/ 2D. 866% 3 month USD-1,641,767)
LI BOR- BBA
88,547,700 8/ 12/ 15 7325% 3 month USDH1, 851, 249)
LI BOR- BBA

120/258



EDINETOOOO
OO0000OO000DO00oOO(EL4869)
Ooooooooooooooooooad

2010 10 31

JPMorgan Chase Bank, N. A.

$7,000,000 $ 8/ 16/ 20732% 3 month USD-(78, 658)
LIl BOR- BBA
34,350,600 10/ 25/30month WBSB275% (773, 856)
LIl BOR- BBA
39,700,000 10/ 28/20month @SDO2175% 117,304
LIl BOR- BBA
74,445,300 10/ 5/ D2 62125%3 month USD{187,250)
LIl BOR- BBA
278,053,300553, 9987/ 16/ 25 14% 3 month USD:1l, 666, 237)
LIl BOR- BBA
154,862,700581, 9397/ 16/ 80 88% 3 month USD7,923,779)
LIl BOR- BBA
8,209,700 (290,623Dp/20/30month WBSDO575% (114, 839)
LIl BOR- BBA
514,638,700 7/ 20/ B2 month WSDB3-4% 4,570,153

LI BOR- BBA

(45,998, 249)

2010 10 31

Barclays Bank PLC

$45, 460, 765 12/ 3&.50%) 1 moByhthetic TRS (574, 093)
USD-LI BOR I ndex 6.50%
30 year Fanni e
Mae pool s
29,640,868/ 12/ 38.50%) 1 moByhthetic TRS (374,314)
USD-LI BOR I ndex 6.50%
30 year Fanni e
Mae pool s
9,220,881/ 12/3H950% (1 monsSHnt hetic TRS 127, 464
USD- LI BOR) Index 5.50%
30 year Fanni e
Mae pool s
4,437,440/ 12/ 38.50%) 1 moByhthetic TRS (56, 037)
USD-LI BOR I ndex 6.50%
30 year Fanni e
Mae pool s
11,844,139/ 12/ 3F950% (1 monBhnthetic TRS 163,727
USD- LI BOR) I ndex 5.50%
30 year Fanni e
Mae pool s
12,114,462/ 12/ 3.50%) 1 moByhthetic TRS (152, 985)
USD-LI BOR I ndex 6.50%
30 year Fanni e
Mae pool s
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2010 10 31
Barclays Bank PLC
$17,056, 796 12/ F850% (1 monBHnthetic TRS 215, 398
USD- LI BOR) I ndex 6.50%
30 year Fanni e
Mae pool s
14,743,758/ 12/ 3950% (1 monBhnthetic TRS 203,810
USD- LI BOR) I ndex 5.50%
30 year Fanni e
Mae poo
15,064,247/ 12/ 3I&BH.50%) 1 moByhthetic TRS (190, 236)
USD-LI BOR I ndex 6.50%
30 year Fanni e
Mae poo
19,144,186/ 12/ 393 50% (1 monBhnthetic TRS 264,639
USD- LI BOR) I ndex 5.50%
30 year Fanni e
Mae pool s
19,583,146/ 12/ 3IB.50%) 1 moByhthetic TRS (247,302)
UsSD-LI BOR I ndex 6.50%
30 year Fanni e
Mae pool s
21,015,61B/ 12/ 3&%.50%) 1 moByhthetic TRS (265, 392)
USD-LI BOR I ndex 6.50%
30 year Fannie
Mae pool s
20,380,692/ 12/ 3%950% (1 monBhnthetic TRS 281, 732
USD- LI BOR) I ndex 5.50%
30 year Fanni e
Mae poo
20,380,692/ 12/ 3%950% (1 monBhnthetic TRS 281, 732
USD- LI BOR) I ndex 5.50%
30 year Fanni e
Mae poo
21,015,61B/ 12/ 3&%.50%) 1 moByhthetic TRS (265, 392)
USD-LI BOR I ndex 6.50%
30 year Fanni e
Mae pool s
Gol dman Sachs International
24,233,876/ 12/ 39350% (1 monBhnthetic TRS 334,996
USD- LI BOR) I ndex 5.50%
30 year Fanni e
Mae pool s
55,404,248/ 12/ 29 50% (1 monsShnthetic TRS 765, 878
USD- LI BOR) I ndex 5.50%
30 year Fannie
Mae pool s
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2010 10 31

Gol dman Sachs I nternational
$56,893,528 12/ 38.50%) 1 moByhthetic TRS (718, 469)
USD-LI BOR I ndex 6.50%
30 year Fanni e
Mae pool s
28,933,695/ 12/ 3%950% (1 monBhnthetic TRS 399,960
USD- LI BOR) I ndex 5.50%

30 year Fanni e
Mae pool s

195,116
2010 10 31
* * *x % * %
Credit Suisse International
Gener al El e cAtar2i ¢ $ $3,610,1020/020/830 bp 466, 606
Capital Corp.,
5 5/ 8%, 9/15/ 17
Deut sche Bank AG
Gener al El e cAtar2i ¢ 3,150, 00@0/ 11309 bp (7,258)
Capital Corp., 6 %,
6/ 15/ 12
459, 348
*
* %
* % %
2010 10
31
ASC820 ( ASC820 )
1
2
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94,882,122

305,159,893

592,739,191

5,103,590

28,480,122

1,364,402

530,077,446

8,224,198

396, 439,462r28,897,721

396,439,441 794,928,685

(12,584,813)

(138,677,282)

(57,789,374)

(51,500, 203)

195,116

459, 348

(12,584,818347,312,395)
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Statement of assets and liabilities 10/21/10

ASEETS
Invastmant insecunbies, at value (Nota 1)

Unaffiliated ssuers (identifed cost $1,732,393,206) £1,910,470,685

Affilated issuers (idontified cost $380,897.461) (Mata &) 80,807,451
Cash 2307909
Interest and other recoivables 11256833
Receivaoie for shares of the fund sold 8789621
Recervadle for nvestments scld 12820.326
Recevaoe for sales of celayed deivery securifias (Note 1) 58,052,167
Unrealzed appreciation on swop conbracts (Mote 13 56,153,635
Receovaie for vanalion margn (hobe 1) 1LBFLTLZ
Presriurm pad on swap cortracts (Note 1) 2,395,355
Tatal assets ?,344 815,754
LIABILITIES
Pewabie for investments purchased ) ) 16,526,708
Payabia for purchases of delayed deliveny secarities (Note 1) 520,597,403
Payable for shares of the fund repurchased 57.644.953
Payabie for compensation of Manager (Mobe 2) 507,553
Payabile for irvestor servicing fees (Note 23 175,956
Payable for custodian fees (Note 2) 25,350
Payable for Tnstes compensation and expenses (Mote 23 267,937
Payabile for administrative services [(Note 2 £,158
Pavable fior distribution fees (Nate ) 458,955
Written aptions outsianding, at value (Eramums received $121,227 292) (Mates 1 and 3] 138 677 242
Pramium received on swap contracts (hota 1) 7.B97,309
Unrealzed depreciation on swap contracts (Mote 1) 101,497 470
184 ale commitments, ab valua (proceeds recewabla 557 817 B13) (Nata 1) 57,749,374
Collateral en certain dervative contracts, at vakue (Note 1) 23,766,138
Other accrusd expenses 210,639
Total liabilities 906,043,374
Met assels $1,438,766,380
REFRESENTED BY
Paid-in capital (Unlimited shares authorized] (Notes 1 and 4) £1,608,768,630
Undistributad nat imvestment income (Note 1) 12941.430
Accumulated net reafized k253 on investments (Note 1) (185,671,200
Met unvealized appreciation of investrmants 2,727,330
Total — Reprezenting net assets applicable to capital shares outstanding $1,438,766,380

{(Continued on next page)
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Statement of assets and liabilities ( Continucd)

COMPUTATION OF NET ASSET VALLE AND OFFERING PRICE

Met asset value and redemption price per class A share (3855,658 52€ divided by 124 782, 162 shares)
Offering price per class A share (100/%6,00 of 26.36)°

Net asset value and offering price per class B share (343,205.336 diviced by 6,350,567 shares)™

MNet asset value and effering price per class Cshane (3167, 236,862 divided by 24 527 482 shares] ™"
Nel asset value and redemption price per class M share (£722,316, 1809 divided by 33,092 942 shares)
Offering price per class M share (100/96,75 of §6.74)**

Net asset value, offering price and redemption price per class R share
(54,067,959 divided by 595,770 shareg)

Net asset value, offering price and redemption price per class ¥ share
{$145,631.088 divided by 21,032,072 shares)

On single retall sabes of less than $100,000, On sales of $100,000 or more the offering price s recducad

** Recempticn prica per share is aqual to net asset value less any applicable continoent defemred sales charge

** Onsingle ratal sales of less than $50.000. Onsales of $50,000 or mare the offanng poce is reduced
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Statement of operations Year ended 10/21/10

INVESTMENT INCOME

Intarast (nciuding interest income of $591.653 from mvastmernts m affilated ssuers) (Note &) $91,149,703
Total investment income 91,149,703
Compensation of Manager (Note 2) 5.558.750
Irvestor sarvicing fees (Mote 23 1945628
Custedian fees (Mote 2} 55,580
Trustes compensation and expanses (Note 2) 30,121
Adrminestrative sarvices (Note 23 58,115
[Mistribwition fees — Class A (Note 2) 1,945,936
Distribution fees — Class B (Mote 2} 424,238
[istribution fees — Class C(Mate 7) 921,951
Distribution fees — Class M (Note 2) 1,015,901
Distribution fees — Class B (Mate 23 15,295
Other 624,029
Feos waned and reimbursed by Manager (Note 2) (242,202
Total expenses 12,382,101
Ewnpense reguction (MNote 2) (0,123}
Imterest expense (Note 2) {2,327 B28)
Het expenses 10,043,140
Net investment income 81,101,583
Met realized gan on investments (Notes 1 ang 3) a6 577,278
Met realized loss on swap contracts (Mate 1) (24,225,137}
Met realized gan on futures contracts {Mote 1) 78,914,885
Met realized gan on wrilten options (Motes 1.and 33 30,168,820

Mét unreslzed depreciation of iInvestments, futures contracts, swap contracts,
written options, recenvable curchase agreement and 184 sae commitments

durmg the year (39,154,094)
Net gain on Invesiments 52,183,752
Het increase in net assets resulting from operations $133,285,315

Theaccompanying noles are an integral part of these financial statements
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Statement of changes in net assets
INCREASE (DECREASE) IN NET ASSETS Yoar ended 10/31/10  Year ended 10/31/09
Operations:
Met investment ncome $£81,101,563 51,679,467
Met realized gain (ioss) on investments 91,335,846 (195,590,584
Met unceslized appraciation (depreciation} of imvestrments [39,152,094) 341,106,027
Net increase in net assets resulting from operations 133,285,315 197,134,310
Distrioutions to shareho'ders (Note 1)
Fram ardinary incorms
Met investment income
Class A [55.288.486) (43,422, 739)
Class B {2,607 .878) (3,562,131
Class C 15,961, 106) (1,75537%)
Class M [14.351,841) {14.019,078)
Class B (212 B36) (143, 7635)
Class ¥ (12.027.573) (19.479,382)
Incraase in capital from settiemant payrmants 41,451 -
Redemiption fees (MNote 1) £017 4,345
incraase (decraase) from capizal share transactions (Note ) 216.063,105 (505,166,663]
Total increase (decrease) imnet assets 258,854,968 (390,549,824)
MNET ASSETS
Beginning of year 1.179.911.412 1.570.261.236
End of year (including undiste buted net invesimant
income and dietributions inexceds of net nvestment
imtorme ol 312,041,430 ang 51,423,052 respectively) $1,428,766,330 $1,179.911,412

The accomoanying notes are an integral part of these financial statements
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Financial highlights [Connnued)

i P sharg rot inebshment incorie has been dstermined on the basis of tha wéiphted averaog number of shares
cigstanding during {ho cemad,

¥ Amount reprisents less than SD01 g share.

e Total retumn escumias divelend reuvestrnent and does nat retisct thaatfact of sales charges

# Rafiacts an imvoluntany cort ractual sznersa limitarkan (n affeds curing the nennd Foe povinds priorta October 2,
2008, cartaan Ui exoarses wirs waved n corraction with thi fund's investmant in Puttam Prime Moray Market
Fund, As-a result of such imitahon andfor warwers, the expenzes of each ¢ass roflact a recucton of the foliowing

armours (Not= 2%
N o
Octoper 32,2010 0.07%
October 32, 2009 e
Octobar 31, 2008 )
Octobsr 31, 2007 008
Ottobar 31, 2005 005

v frechirkes amonrts paar thmugh eopensa offest armnpemeants (hate 7)

1 FOriioho furmoves eciuoes iar 1ol 1ransacions.

} Feflacis a noneecurring reimbursernent puisuant to & settlemenl betwesn the Secuities and Exchanoe
Commssion (inaSEC) and Frucential Secanhies, N whon amounted Tofess thar 36,07 pershana cofstanding as of
March 20, 2050,

b ECEES The It of & curtent peind revisian i inferest axnanse relatan 10 The resoh Tion of cartan taminaten
cerlyabives conlracts, which ampunted 1o O38% of sierage net aseeds as of Octobar X1, 2010 (Mot 23,

I Incudes interest accrsed noonfechon wih certain tenminated denvatives Contracts, which amounted to 0Lr2% o
average nol aseats a2 of Ortobos 11 2004

| Rellacts aron-tesirring resnburserment to the lund from Putram imettments relating bo the caloulation of cartain
amourts poid oy the fusd Lo Putnam in orovicus years for trarsfer agent services, which omounted ba bess then $C.01
per share and 303% of average net assets for the penod endea Octooer 31 2006

Tha accormpatying reotes ate an infegral pan of thesa financial statements
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Motes to financial statements 10,210

Mote 1: Significant accounting policios

Putram IneomeFund (the fund] s a Massachusetts busingss st registerad under the Investment Company At
of 1848, = amended, as a diversified open-end management irvestment company. The fund seeks high current
IncoeTe consistent with what Putnam [meestment Management, LLC (Pulnam Manegement), the fund's managor,
a7 indirect wholly-owred subsidiary of Putnam mvestments, LLC, believes 1o be prudent rish, The fund imvests
ina partfolio of debt securities, both government and Corporate obligatiors, ang may Invest In preferred stocks
and commaon stocks The fund may invest a significant portion of their assets in securitized debt instruments,
including mortgage-backed and assat-backed investments. The yields and values of these Imcatmonts ano cengi-
tive to changes ininterest rates, the rate of principal payments on the undertying assais and the market's percep-
tionof theissuers, Thermarket far these investments may be volatile and limited, which may make them difficult to
by of sell,

Tie fund offers class A, Class B, class C. class M, class R and class ¥ shares. Ciass A and class M shares are sold
witha maximum front-and sales charge of 4.00% and 3.25%, respectively, and genaradly oo not pny A cnntingsnt
defermed sales charge Class B shares, which carwert to class A shares after approximately sight years, do nat pay
afront-end sales charge and ane subpect 1o a comtingent deferred sales charge it those shares ane regeemed within
six years of purchase. Class C shares have a one-year 100% confingent deferred safes charnoe and do not convert
to class A shared. Class R shares, which ane cftered to gualliied emaloyee-benefit plans, ane sold at net assef value.
Treexpenses for class A, class B, elass C, class M and class R shares may differ hased an the distribation feeof
each class, which is identified i Note 2. Class ¥ shares, which are soid at net asset valug, are generally subject to
the same expenses as class A class B, class €, dass M and class R shares, but do not bear a distribution fee, Class ¥
shares are generally only avadlable to cor porate and insttutions! clients and clients in other Approved programs.

Priar te-August 2, 2010, & LOOY redermplicn fee appled to cartain shares that werd redesmed (either by sailing of
exchanging inta another fund) within 7 days of purchase. The redemption fee wis accounted for as anaddition to
pad-in-canital Sffective August 2, 2010, this redemption fee no 'onger applies (o shares redeamed,

Investment income, realized and unrealized oains and kosses and expenses of tha fund are bome pro-ratd based on
the redative nat assetsof each class fo thetotal net assets of the funa, excent that aach class bearsexpenses unigue
to that class (ncluding the distribution fees applicabla to suchclasses). Each class vabes a5 aclass only withrespect
to s own distribution glan or othor matters onwhich a class vota i rocured by law or determined by the Trustoes.
1 the furd were (iguidated, shares of each class would receive theirpro-rata share of the net assets of the fund. In
addition. the Trusteps declase separate dividends on 2ach class of shares.

In the narmal course of bustness, the fund enters intorcontracts that may include agreements bo irdemfy anatiier
party undar given circumstances. The fund's maximum exposure under these arrargements 45 unknown as this
weuld imvalve future claims that may ba. but have not yet been, made agamst the fund. However, the fand’s
management team expects the risk of material loss to be remote

The tallowing Is a summany of signficant accounting policies consistently fellowad by the fund |n the preparatian
of itz fmancial statements. Tha preparation of finandial statoments is in conformity with acéaunting orinciples
genemily accepted in the United States of America and regueres management to make estimates and assumptions
thal affest the reported amounts of assels and lalslities in the Tnanclal statements ant! e reported amounts of
increases and decreases innet assets from opérations. Actial results couid differ from those estimates. Subseguent
events after the Statement of assets and liabilibas date through the date that the financal statements ware issusd
have beenevaluated in the proparation of the finencial statements. Uniess etherwise noted, the “reparting perod™
reprasents the peniod from November 1, 2009 through October 31, 2010,

A} Security valuation Market quotations are not considered to be readily avalable for certain debt obiigations;
siieh mpesbments ane valued on the batis of valustions furmished by an indepesdent pricing dervice approved by
the Trustees or dealers selected by Putnam Managemend. Such services or dealers determime valuations for nommal
insgituticnal-size trading units of such securities using methods bassd cnmarket transactions for comparable seci-
ritias and varicus felationships. generally recogrzed by institutionsl traders, betwesen securities (which considers
such factors a3 securty prices, yields, maturities and ratings), These securities will generally be categorzed a3
Level 2. Securities guoted inforeign currences, if any, are transkabed into U5, dollass at the current exchange rate.
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To the sxtenr a priong sernce of dealer i unable 10 value a securlty or provides a valuation that Pulnam
Management docs not boliewe accurately reflects the secutity’s falr value, the security will be valued at fair valug
by Putram Management. Certain investments, including certain restricted and [Biguid securties and de-ivatives,
are also valuad at fair value fallowing procedures aoprovad by the Trustees. These valuations consider sech factors
a5 significant markat or spac e security avants such as ntevest rata of oredit guality changes, vanous relation-
shiips with other securities, discount rates, LIS, Treasury, LS. swap and cradit yields, index lavels, comvexity expo-
sures and recovery rates. These securities are classified as Level 2 or s Level I depending on the priority of the
signaficant inputs.

Such valuations and procedures are reviewed penodicalty by the Trustees, Certain securities may be valued on the
basis of a price provided by asinge source. The fair value of securities & generally deter mined as U aimount (hal
thefund could reasanably expect ta raslize fram an orderly clsposition of such securifies aver a raasonable period
of tima, By I1s natung. a far vaiue prico is-a good faith estimate of the value of a securily ina curren: sale and doet
net reflect anactual market price, which miay be diffarent by a material amount.,

B) Joint trading account Pursuant to an exemptiva ordar from the Securities and Exchange Commussion (The SECH,
the fund mary transfer unimvested cash balances, including cash collateral recelved under security lending arrange-
rments, into & jeint trading account along with the cash of other registered investment compankes and certain other
accounts managed by Futnam Managament. Thesa balances may bi invested n ssues of short=term investments
having maturites of up to 597 days for collateral recesved inder security lending arrangements and up 10 90 days
fer other cash investmante.

C) Repurchase agreements The furd, or any joint trading account, through iis custodian, receives dellvery of the
underiving socuritios, the markot valuo of which at the time of purchasa is reguifod to ba in an amount at loast
equal to the rasale price, including accrued nterest, Collateral for certain ti-party repurchese agreements s hald
at the counterparty's custodian iia segrepatec avtount for the benelll of the fund ard the counterparly, Pulnam
Managament i5 respansible for determining that the value of thess undlarying sacurities is at all fimes at least
aqual to the resale pnoe, mcleding soorusd imtaress |n thaavant of default or bankneptcy Dy the other party to the
agreament, retentien of the cellateral miry be subject to legal proceedings

D} Security transactions and related investment income Secunty transactions are récorded on the frade date
{the date the order bo buy o sell Is executed). Galns or losses on securities sold are determined on the identified
cost basis.

Interest income 15 recorded oo the accrual basis. All premiums/discounts sre amortized/sccreted on a
yield=lo=-maturity basis.

Securities purchased or soid on aforwarg commitment of delayed delivery basis may be settied a month of more
fter (he traghe date; interest income is accrued based on the tarms of the securitiex. Losses may arise due to
chenges in the market value of theunderlying securities or if the countergarty doss not perform under the cantract
The fund earned certaln fees in connection with Its senlor loan purchasing aclivities, These fees are treated as
market discoaint and are amactizad inta indame in the Statement of aperations.

E} Stripped securithes The furd may invest In stripped securities which represent a participation in securities that
may be structursd in classes with nghts to receve differsni partions of the interest and principal. Intesest-aniy
securitias recewe all of the interest and principal-only secunthes recesve all of the principal, if the mterest-only
securities experience greater than anticipated prepayments of pringipal, the fund may fall 1o recoup Rully its initial
inwvestrnent in these securities. Corwversely. principal-onty seculities increase in value if prepayiments are greater
than anficipated and decline if prepayments ame slower than anticipated The market vatue of these securities is
highly sensitive o changes ininterest rates

F) Futures.contracts The fund uses firlures confimcts to gaines posurne 10 inienest rmtes. The patential risk tome funad
is that the change in valis of tulures contracts may nol correspond 10 the change n value of the hadged instru-
mants. In aodition, losses may arse from chanaes in the value of the undarlying instruments f there is on Miguid
secondary market for the contracts, if interest or exchonge rotes move unexpected|y or if the counterparty to the
contract Isurable to perform, With futures, there is minemal counterparty credit risk 10 the fund since futures are
eyxihange traded and the sxchange’s cleannghause, 45 courterparty to al sxchanges traded fitures, guaraniees the
tutures against cetactt, Risks may exceed amounts recognized on the Statement of assets and Sabilties. Whan the
contract is closed, the furd records a realized gain or loss equal o the difference between the value of the contract
at the time it was opened and the value at the ime it was closed
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Fursras contracts are valued at the quoted daly settlement prices estabkshed by the exchange on which thay
trade, The fund and the broker agree to exchange an amount of cash cgual to the daily Huctuation in the valus of
the futuses contract. Such recedpts or paymenis.are known as “vanation margin® Futures contracts outstanding at
period end, it any, are lisied after the funds portfolio, The fund had an sverage contract amount of aporaximately
4,000 on futures cantracts for the reporting penod

) Options contracts The funduses opbons Contracts 10 hedge ouration, Convexity and prepaymeant risk and edge
against changes in values of securities it cwns, owned or expects 10 own, The potentsal nsk fothe fund is that the
change in value of opions contracts may ot comrespond to the changa In value of the hedged instruments. In
addition, osses may anse from charges in the value of the underlying instruments if there ts an illiqud secondary
marked for he conbracts, I intenest orexchange rates mgve g ledly or |F thee countergarty 10 the contract is
unable ta perform, Realizad gains and lasses on purchased aptions are intheded in realized galns and lossas an
Investment securnties. |7 a writton call option is exercezad, the premium ongirally recevad s recorded as an addition
to sales proceeds f awritten put option is exercised, the pramium origirally recoived is recorded as areduction to
the cost of investments

Exchange traded options are valued at the last sale prics or, If ne sales are reported, the last bid price for purchased
optians and the last ask price for written options. Ootions traded ower-the-countes are valued using prices supplied
by cealars. Witten option confracts outsianding at parkod end, if amy, are isted aftar thefund’s portiolia. Tha fund
had an average contract amownt of appeoy imately $6:.20, 700,000 onpurchased options contracts for the reporting
persd. Sen Note 3 for the velurme of written sptiohs contracts s2tivity for the raporting period.

H) Total return swap contracks Tha tund enters into tofal return swao contracts, which are arangements to
ochange o maskot linked soturn for a periodic paymont, both based on a notional principal amount to hedae
sector exposure and to manage exposure to specific sectors or industries. To the extent that the total return of
the security, index or olher linanclal measure underlying the transacUen exceeds od falls short of Lhe offsetilivg
intarest rate anligation. the fund will recelva a payment from or make 3 payment to the countemarty. Tatal refurm
swaD contracts ame markad to markat daily based upon quotations brom market makers and the changa, if any, 16
recorded 25 an unroalized gain or loss. Payments recebved or made ane recorded as rezlized gains or losses. Certain
total return swep conteacts may include extended effective dates. Payments related to these swap contracts are
accrued based on e Lams of the contract The fund could be exposed tcredit o markied sk due tounfavonable
changes in the fluctuation of mtersst r@Ries or in the price of the undedying security or index, the possinility that
thera it ne Nguid market for thess agreamerts of that the counterparty may default o0 [ obligation ta parfarm.
The fund's maximam risk of loss from counterparty nisk is the fair value of the confract. This risk may be mitigated
Ly haveirgy @ measter netting arrangemant between the fund and the counterparty. Risk of (css may exceed amounts
recognized on the Statement of assets and (iabilities. Total return swian contracts outstanding at pediod end. if any,
are isted after the fund's portfolia. The fund had an average notsonal amount of asoroamately 5165 300,000 on
total retum swan contracts for the reparting period.

IYInterest rate swap conbracts The fund enters into mterest rate swap contracts, which are arrangements bétweaen
two parties to exchange cach flows based on a notional principal ameunt, to hedge interest rate risk and lc gain
expoiure on interest retes, An interest rate swap ¢an be purchased or sold with an upfroat premdum. An upfront
paymen; received by the fund is recomed as o lability on the fund's books. An uofont payment made by the fund
is recorded a5 an asset on the fund's Dooks. Interes! rate swap confracts Are marked o market daily based Lpan
guatations ficen an indapendeant priciing sanvice o market makers and the changs, if any, B recarded b a0 unreal-
ized gain or loss. Payments recoived o made are recorded as realized gains or losses. Certain interest rate swap
contracts may nclude extended effective dates. Payments related to these swao contracts are accred based
o the terms of the contract. The fund could be exposed to credit or market risk dis to favorable changes in
the tiectuation of interast rates of If the counterparty defaults on iTs oo'dgation o perform. The furd's maxmum
risk of loss from counterparty nisk is the fair value of the contract. This nsk may be mitigated by baving & master
netting arrangenent between the fund and the counterparty. Risk of less may excecs amounts recognized on the
Statement of assets and liabiiilies. interest rate swap contracts cutstanding at period end, if any, are listed after the
fund's portialio. The fund bad an average nothonal amaunt of appraxiimately $7.070,000,000 oninterest rate swap
contracts bor the reporting penod

J) Credit default contracts The fund enters into credit default contracts to hedge credit risk snd (o galnexposure
of Indivedlisl names 2ndoF bazkets of securitees. I 3 cnedit defaull contract, the pretecticn buyes typically rmakas
an up front payment and a penodic stream of payments to a counterparty, the profection seller, inexchanga for the
right 10 receive a contingent payment Lpon the oocurrence of a cred it event en the reference abligation or all other
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aqually ranked obligations of the reference entity, Credit events are contract specific but may include oankrupicy,
fallure to pay, restructuring and obligation acceleration. An upfront payment recelved by the fund, as the protec-
tlon sefler, is seconded as a labdity on the Fund's books. An upfront payment made by the fund, &s the oratectian
buyer, is reconded as an asset on the fund's books, Periodic paymants received or paid by the furd are recorded
a% reahiped gains of losses. The cradit defaut contracts a% marked to market daily Cased upan quatations from
an mdependent prizing sarvice or market makers and the change, if any. |s recorded as an unreallzed gain or loss.
Upon the occurrence of a credit event, the difference between the par value and market value of the reference
abiligation, ret of any proport/onal amount of the upfrent oayment, Is recorded asa reallzed gainor loss.

im adaition o beenng tha risk that the credit event will occur, the fund could be exposed to market risk due to
unfavoratde changes v intetest rates or (o the price of the underying securnity of indes or the possibillity (hat the
furd may be unahis to close cut 15 positlan at the same e or at the same prics a3 if it kad purchaged the undes-
Iyving referance obligateons. In cartain circumstances, the fund may enter into offsatting credit cefault contracs
whchwould mitigate 43 risk of loss. Risks of loss may excoed amounts recognized on the Statement of assets snd
liabilites. The fund's maximum risk of less from counterparty risk, elthiar as the protecition sellar or as the protec-
tion buier. is the fair value of the contract, This risk may be mitigated by having & master netling arangement
petwesn the fiand and th countenparty Whers the fund [5.a selier of protection, the maxamum patertial amount
of futura paymants the fund may be requiced to make is equal to the notisnal ameount of tha relavant credit defsult
contrack. Crodit defoult contracts cutstonding, including thair respective notiona amountsat penod end, if ony, o
listed atter tne fund's portfolic. The furd had an average nothonal smount of approximately 520,200,000 o credit
default swap contracts for the reporting period,

K) Master agreements The lund is a party W 1504 (International Swap and Derivatives Association, Inc) Master
Agresments (Master Agreements) with certsin counterpartes that aovem over-the-counter derivative ard loraian
exchange confracts entersd into from time to time, The Master Agrasmants may contain provisions regarding,
amang other things. the parties” general obligations, representations. agreements, collateral requlrements, evenis
of default ona early termination. With respect to certain courterparties, in accordarce with the terms of the Master
Agreements. collsteral posted w Lhe fund is beld in 8 segregated account by 1he fund's custodian and with respact
to those amaunts which can be socid or repledped. are presented in the fund's portfolin. Collateral pledoed by the
tund |5 segregated by tha fund's custodian and identitied in the fund’s portielia. Coliateral can be in the ferm of
coshar dobt securities ssued by the ULS. Government or related sgencies or other securities a5 agreed to by the
tund and the appliceble counterparty, Collateral requirements are determired besed on the fund’s net positian
with each counterparty. Termination events applicacée to the fund may ccour upon a decline In the fund's net
assers below aspacified threshald aver a certain period of time. Tarmination events anplicable to countarpartisg
may occur upen 3 decling in the counterparty’s long-torm and short-term credit ratings balow a specified level
Ineach case, upon occurrence, the other party may efect to termirate carly ard cause settloment of all derivative
and foreign exchangs contracts cutstanding, including the payment of any losses and costs resulting from: such
eany terminalion, as reasonably determined by tha temmunating oarty. Any decrsion by one or more of the fund's
courterparties to slect early termination rould impact the fund s future dervative activity,

AL the close of the reparing petod, the fund had & net [aollity posiiion of $178 853,863 an derlvative confracts
subject to the Master Agraemants. Collateral posted by the turd totaled $172 550 284

L} TBA pirchase commitments The Fand may snter into TRA (fo be annoanced ) commitments 1o purchase sasu-
fitles hor & fiad unit prce &t o futuse data boyand customany eattlerent time. AltRough Lhe unit ofice has baan
estabiished, the principal value hes net been finalized, Howover, it is anticipated that the amount of the commit-
ments will not significantly differ from the orincipal amount, The fund nolds, sod maintains uril settlerent date,
cash or hich-grade detit oblioations inan armount sufficient tomeet the purchase price, or the fund may enter into
offsatting contracts for the farwarnd sala of other secunities T owns. Incomaon the secuntias will nat e samned until
seftiement dats, TRA purchase comimitments may be considerad securities themsshves, and involve a risk of loss
if the value of the security to be purchased declines orior to the settlemaont dabe, which risk is in oddition to the risk
of decline in the valua of the fund's other assets. Unsettlad TRA purchase commitments are valued at fair valus of
The undes | ving secufities, according 1o thie procadures described under “Security valuation™ abowve, The contract is
marked bo market daily and the change inmarket value i recorded by the fund as an unrealired gain of loss.

Athough the fund will generally enter inta TBA purchase commetmants with the intenticn of acoulring securi-
ties tor its portfobio ar tor dativery pursuant 1o optlerns contradts It has enterad into, the fund may dispose of 4
cammitmnent prior to sestloment if Putnam Management deems it approprate to do so.
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M) TBA sale commitmants The fund may enter inta TEA sala commitments to hedge £ portfolio positons or to
sell mertoage-becked securities it owng under celayed delivery arangements. Procesds of TEA sale commliments
are ot recetved wuntll the contractual settlement date. During the fime & TEA sale commitment is cutstanding,
ecuivalent deliverane securities, or an offsetting TBA purchase commitment deliverabée on oo before the sale
cammitment date ara hald as “cover” for the transaction

Linsettied TBA sale commitments are valued af the fair valus of the undertying securities. generally according to
the procediines described under “Security valuation® abowe The cantract s marked pomaret daily and the change
inmarket valueis recorded by the fund 2s anunreslized gain or Icss. I tha TRA sale commitmens is closad through
the aoquisitaon of on offsetting TBA purchase commitment, the fund realizes a gain or less. Il the fund delivers
securities under the commitment, the fund realizes a aain or a loss from the sale of the sequnties based upen the
urit price established al the date the commitment was enterad into. TBA sale commitments cutsianding at pariod
end, il any. are hstea after the lund's porfako

M) Dollar rolls To ennance returns, the fund may enter into dollar rols (onncipally using TBAsY inwhich the fund
sells securities for dellvery in the current manth and simuiltaneausly canfracts to purcnase similar securitieson a
spacified future date. During the period bebween the sale and subsoguert purchasa, the fund will not be entitled to
receive incams and princioal payments on the sscunties sold. The fand will, kowever, ratain the difforence betwoean
tha initial sales prce and the forwand price for the future purchese. The fund will also be able to eam interest on
tha cash proceecs (hat sre recaivad from theinitlsl sve on settlement cate. The func may be axposed (o me ket or
credit risk o the price of the security changes unfaviarably ar the counternarty fails to perform underthe terms of
tha agreement

Q) Interfung lending Efective July 2010, the fund, slong with ather Putnam funds, may pamicipste (nan nter-
fund lending progran tursuant oan exemptive order isuad by the SEC. This program allows thie fund 1o borrow
fram or lend to other Putnam funds that permit such transactions. Interfund lending transactions are subject to
each funa's investment policies ansd Borrowing and lending lmite interest earned or paid on the interiund lending
tramsaction will be based on the average of cerfaim current market rates, Dunng the reporting cericd, the furd did
net Ltidze the program

P) Line of credit EMfective July 2010, the fund particloates, diong with otnes Putnam funds, in o 8285 milion unse-
cursd committed line of credit and a $165 million unsacired uncommitted Une of credit, both provided by State
Street Bank and Trust Company {State Streat). Borrowings may b2 made Tof temporarny o emengency pusposes,
inciuding the furding of sharcholder redemption reguasts and trado setthements, interest is charaed to the fund
basad on the lund's Borrowing at a mbe pgual to the Federal Funds rate plus 1.25% for the committed line of credit
angl the Federal Funds rate jpius 1.30% for the uncommitted |ine of credsi. A closing fee egual to 0.03% of the
committed lineof credit and $100,000 for tha uncommitted line of credit has been pald by the participating funds,
I addstion, & commitment Fee of C.15% per annum an any wnutiiized portion of the committed line of creditis alle-
cated 1o the participating funds baced on ther relative net astets and paid guarterly, During the reposting pancd,
the funa had no bormowings agamst these armangaments.

Q) Fedoral taxes 1t is the policy of the fund to dstnbute all of itz taxable income within the proschbec time ponod
andgtherwise comply with the peovisions of the Intermal Reverue Code of 1986, a: amended (the Code), applicable
to regulated [mvestment companies. [ s also the intentkon of the lund to distribute an amount sulficlent to avaid
impasition of any a¥cise tax under Section 4982 af the Code. The fund is subjact to the pravisions of Accounting
Standards Codification AST /40 fncome Faxes (AST 7400, ASC M40 sets torth & monimum threshold for tinancal
stateneant recognition of the benaft af a tax position taken or expacted to be taken In 3 tax retums The fund did
ot havea liability to recond for any unrecognized tox senefits inthe nccompanying financiad statements. No provic
slan has been made for federal taes onincome, capitsl gains or unrealized appreciat-on on secarities hebd nor for
excise tax on income and capital gains. Each of the fund’s federal tax returns for the prior three fiscal years remains
sidvect to examination by haintsmal Revenus Sarice

At Qctober 31, 2000, the fund had & capila loss carryover of 5169472283 availzbie to the extent aliowsd by the
Cooe tyoffset future nat capita gan, if any The amounts of the campovers and The exporation dates ane:

Loss carryover Explration
$106.160, 784 Cotober 312016
BS F11d5 Cktober 57, M1/

&7
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R) Digtributions to shareholders Distributions 1o shareholders from net investment mcomne are recorded by the
fund on the ex-dividend date: Distnbuticns from capital gaing, if any, 3¢ recorded an the ex-dividend date and
paid at least anrually: The amount and character of income and gains to be distributed are determined in accor-
dance with income tax reguiations, which may differ from generally accepted accownting princigles, These differ-
ences include temparary and or permarsn: difterences of unrealized gains and insses oncertain futures contracts
income on swap contracts and intevest orly securities. Reclassifications ars made o the fund's capital accounts to
reflect incoma and gamns available for distrbubion (or available capital loss carryovers) under ineome tas reguiar
tions. For the reporting period ended, the fund reclassified 323 803 539 to increass undistributed net investment
inCome and 541,452 o decrease paid-ir-caoital, with o incresse 1o acoumulated nel realieed losses of $23.762.087.
Thve tax basis components of distnbutable eamings and the federal tax cost 2s.of the clese of the reporting pericd
wete a5 follows:

Ursigalend smgwwcbation 85 507 541
Linvesalized degrecistion (40512 854}
Ret unngalieed appieliation 49 235 630
sdztributed sedinary incoma 13 A7LS00
Capitel joss canvlonward {159.472.287)
Cost for fadaral incorma 1ax Hurpeses F2 182 0757

Mote 2: Management fee, administrative services and other transactions

Etfective January 1, 2000 the tund pays Putnam Management a mansgement fee (based on the fund's avarage
nat assots and computed and paid monthly) at annual rates that may vary based on the average of the 2ogro-
gate net assets of most oper-end funds, as defined in the fund's management cantract. sponsored by Putmam
Manageiment. Such annual rates may very as follpws: 0.550% of the flest 55 billlon, 0.500% of the naxt 35 bitlkon,
0.450% of the next $10 billian, DLA00% of the rext S10 billan, 0.350% of the next §50 billien, 0.330% of tha naxt
$50 oalion, 0.320% of the next $10C billion and 0.315% of any excess thematter.

Prior o _januany 1, 2010, the fund paid PUTnam Marngerment for managamant and invastment advisory corvices
quarter'y basad on the average net assets of the fund, Such tee was based on the foflewing annua' rabes: 0ESD%
of the first $500 million of average net assets. 0.550% of the next $500 milllon, 0.500% of the next $500 milion,
0A450% of the next §5 bilion, 0.425% of the next §5 bilion, 0.405% of the next §5 billion, ¢.390% of the naxt
£5 bifllon, and 0.380% af any excess therealter,

Putnam Management has contractually agreed, through June 30, 2011, to waive fees or remburse the fund's
expenses (0 the elent necessary W it the cumulativie expenses of e fund, ecxlusive of broserage, inlerest,
1A Investment-relatad expenses, axfrastdinary expentes and payments under the fund's invedtar sarvicing
contract, investment management centract and distnbution plans. on a fiscal year-to-oate basks foan annual rate
of 0.20% of the fund™s average net assets over such fiscal year-to-date period. During the reparting period, the
fund's expenses were not reduced as a resudt of this imit.

Bylnam Managemert had alzo contraziually agreed, through July 31, 2050, to limit the maragement fee for the
funid to'an annual rate of 0.412% of the fund’s average net assets, During the reporting pericd, the fund's expenses
were reduced by $342.302 as aresult of thisimit,

Effective Feoruary 28, 2010, Putnam Investrments Limited (PIL), an affilizte of Putnam Management, is authonzed
oyt Trustees to manage & separate portion of the assels of {he lund a3 determined by Pulnam Manegement trom
time to time Putnam Managament pays a guarterly sub-managemsnt fae 1o PIL for its services at an annual rate of
(1L.40% af the average net assets of the parton of the fund managed by FIL

On Santember 15, 2008, the fund terminatod its autstanding dervathves contracts with Lahiman Brathers Spaclal
Fimancing, Inc. (LBSF) in connection with the barkruptcy filing of L&SF's parent company, Lehman Brothars
Haldings, Inc. On September 26, 2008, the fund entered into receivable purchaze agreements (Agreemantel with
other registered investment companies {each a Seller) managed by Putnam Management. Linder the Acreemeants,
e Selbers soid to the fund Lhe right to receive, in the aggregate, $2.948 825 in net payrments frem LBSF in cormecs
tion with certain t2rminated dervatives transactions (the Recaivabie), in exchange 'craninitial payment olus (or
minus) additional arounts basad on the furc’s ultimate realizad gain (or lass) with espeet to the Recaivabla. The
Receivable offset agaimst the fund's net payabie to LBSF. The fund paid $916,583 (exclusive of the initial payment)
ta the Stllers inaccordance with the terms of the Agrecmenits and the fund paid $177.266 195, including intersst. to
LBSF in complete satisfaction of the fund's oofigations under the terminated contracts.

136/258



EDINETOOOO
O00000000000000(E14869)
Oooooooooooobooooooad

Tree fund resmburses Putnam Managemaent an aliocated amount for the compensation and related expanses of
certain officers of the fund and their staft wha orovide agministrative services to the fund. The aggregate amount
of all such relvbursements ks determined armually by the Trustees.

Custodial functions for the fund's assets are provided by State Street, Custody fees are based on the fund’s asset
tevel, the number of its security hoddings and transaction vobimes.

Putnam Irvestor Sarvices, Inc, an affillate of Putnam Manegement, pravides iméestor servicing agent functions
to the fund, Pulnsmn mvestor Sepvices, Inc, eoeived fees for Bvestor senvicing bassd on the fund's retsd asset
tevel, the mumber of sharehakder accounts in the fund and the level of defined contribution pfan assets in me hund
investor servicing fees will not axceed an annual rate of 0L375% of the fund's average net assets. The amounts
incusrod for investor servicing sgont functions during the roporting poriod are included ininvestor servicing fees in
the Staterment af operations.

Tne fund nas entered into expense offset asrangements with Putnam Investor Services, ing. and State Street
whereby Putnam Investor Services. Inc.'s and State Street’s 'ees are reduced by credets allowed on cash balances,
For thereparting period. the fund's exoenses were recliced by 36123 under the expense offset arrangements,

Each independent Trustes of the furd recelves an annual Trustes fee, of which 31,089, a5 a quarberly retaines, has
bean allocated tothe fund and an aoditionsl lee for each Trustess mesting attended, Trustees alsd are rmbursad
for exponses they incur relating to ther serices as Trustess,

Tne furd has adonied a Trustes Fea Doferral Plan (the Deferral Man) which allows the Trustaes tocefer the receipr
of all or a portion of Trustess fees payabia on or alter July 1, W85 The deferred fees remain imvestad in ceviain
Putrarm funds eabl distribution inaccordance with the Dafesral Plan,

The fund has adopted an unfunded noncontributory defined benafit pension plan (the Pension Plan) covering
ol Trustees of the fumd who have 2erved o3 8 Trustes for ot least Tive vears and wers firat elected peior 1o 2004,
Benefits under the Pension Pan are equal to 50% of the Trustee's average annua! attencance and retainer fees for
the three years ended December 37, 2005, The retiremant benefit is peyabie cur ing a Trustees lifetime, beginning
the year following retirement, lor the number of yaars of service through Decamber 31, 2006 Pention expenss
for thafund is included In Trustoe compansalion and exponses \n the Statoment of oparations. Accruad pension
liability is inchutded in Payable for Trustee compensation and expenses inthe Staiement of assets and liabilities. The
Trustees have lerminated e Pemsion Plan with respect to any Trustes lrst elected afier 2003

The furd has adooted distribution plans {the Plans) with respect toits class A, class B cless Cclass M and class B
shares pursuant to Rule 1201 under the investment Company Act ol 1240, The purpose ol e Plans is to compen-
sate Fufnam Retail Managamant Limined Partnership, a wholly-owned subsidiary of Futnam investments, LLE and
Putnam Retall Mansgemant GR inc, for services provided and expenses incured in distributing shares of the fund,
The Mans provide for payments by the fund to Putnam Retall Management Limitod Partnerchip at an annaal rate of
up to 035%, LO0%, 1 0%, L.00% and 1O0% of the average net assets attributable to class A, class B, class C, class M
and ciass R shares, respectively. The Trustees have approved payment by the fund at an annual rateof 0.25%,
1LO0%, 100%, 0.50% and 0. S0% of the Sverage net ascett sttnhitable o tlase A class B, elags CHass Mand dlass R
sharag, respactively.

For the reposting period, Putnam Retall Management Limited Partnership. acting as undeswriter, receivesd rat
commissions of §451 489 and $167.2C3 from the saleof class A ano class Mshams, mspectively, and recenved $28,870
and $26,584 incontingent deferred sales charges from redemptions of clags B end clpss C shases, respectively,
Adcferred sales charge of up £9 1,00% and C.40% is assessed on cortain redemptions of class A and class M shares,
reapectively. For the reporting period, Putnam Retall Management Limited Fartnerzhsp, acting as underwriter,
received $347 and no monies on class A ard class M edemptions, respeclivedy.

Note X Furchases and sales of securities

During the reporting period. cost of purchases and proceeds from sales of investment securities other than
U5, govermnment secunties and shot-term imvestments aggregated $1,163, 204,561 and $1,060,915,368, respec-
tivedy, Purchases and proceeds from sales of lang-term LLS, government securities aggregated 53,385,750 and
£1.981.250, rospactively.
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Written option trangactions during the reporting perod are summarized as follows:

Witten options cutstanding at the
peginning of the reporting period

Options apenad
Options exarcised
Dptions expired
Dptions chosed

Wniten oprkons outstanding ar the

and of the reparting parod

MNote 4: Capital shares

Contract amounts

$2.090,434,600
1,086 494 (ED
(558,572,600
(B37.258,6000
(87,090,200

$1.912.967 480
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Premiums recelved

3113, 219,637

b5, 700,460
(26,056,256)
(28,912,687)

2,735,862}

$12L.227.792

Ar the close of the reporting period, there was an unlimited numbaor of shares of benoficial Interost autherizod,
Transactions in capital shares were as follows:

Class A
Sharzs sold

Sharas ssuedin connacticn with
reinvestment of distributions

Shares repurchased
| Metincrease

Class B

| Shares sgid
Shares ssued incannaction with
reinvestraent of distributions

. Shares repurchased
Met decrease

[ ClassC
Sharas sold

Shares sfuedin connaction'withi
reinvestrment of distributions

Shares repurchased
Met increase

0

(35.183,365)

_Mndﬂdm )
Shares Amount
R2.072574 £355,055.909
6,942,802 | 47,126,038 |

59016376 402161947 |
(240,031.262),

23,833,011 $162,150,665

Year ended 10/31/10

Shares B .A.mmr

2.596,867 $17.569,257
147,433 23IEBLE |
2944300 | 19976108
(570659 (24061002)
(626,359 $(4,134,899)
Shares  Amount
19,617,803 |  $133332.927
558,516 3,763,588
20176319 | 137.116515 |
(2234359), (15121551
17,941,960  $121,994,964
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| Yearended 10/31/09
Shares Amount
12625749 $187.096.754

6713193 37197074
19,328,922 224,293 528
(3/.746,811) (7207 445.695)

612,111 $16,848,233
mr_qp;lﬂ 10/31/09
Shares Ampunt
1427892 §7.867.213
5E6, 261 3.175.208
2014,153% 11042421

(57E7668)  (31.241.436)
(3,773,535)  $(20,199,015)
Shares ! Amount

4,531,484 26,243,471
228,108 1783414

4758602 | 2276684
(1,252, 748) (G, 760.233)
3,506,856 £20,866,612
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Year anded 10/31/10 Year ended 10/31/09
| ClassM shares  Amount Shares | Amount
Shares soid 0.433,356 863396961 | 2227301 |  $12.389,909
. Srafsnf,ﬁdcﬂ neanmCton with . . .
roirvestment of gistributions 121,762 212575 101,022 S54,587
_ 0556118 | BLA095% | 2328323 | 12.944.4%
Shares repurchasad (6.321,085) {42.206.772) [4,240,8227 (23.258.316]
| Netincrease (decrease) 3,234,033 $21912,764  (1,912,499)  $(10,343,820)
: Year ended 10/31/710 Year ended 10/31/09
. Class R Sharas Amount Shares . Amount
. Shanessold 372,599 . §2 533,167 . 151,380 . 846,182
. Shares ssued inconnection with | . . . .
reirvestment of distnibutions 27,304 184,731 24,279 134,827
' 390,003 | 2,718,003 | 175,659 | 981,000
Skares repurchased (161,434) (1,0490.4 1‘5;: LH?.:UE’E: (506,850}
Metincrease 258,469 $1,627.674 86,153 | $474,179
Year ended 10/31/10 Year ended 10/31/09
Class Y Shares Amount Shares  Amaunt
| Sharessald 2,215,242 $222582968 | 24922212 | $140,857,889
Shares ssued inconnectonwilh .
refrvestment of distributions 1214368 8.308.414 | 3,525,189 | 19,057,975
31,489,610 230,891,382 28,447 401 159,495,854
| Sharesrepurchased (46,513.038) (318370,445) (36,806,873 (195271620)
. Regemptionin kind - = Ur:,-'».l,lﬂf-r,,‘fl,‘p_'. (477,035 0%
Net decrease (13,024,525)  $(87.486.063)  (112.288,587) $(512,812,852)

HNote 5: Summary of derivative activity
The following is a summary of the market values of darivative instruments a3 of the dose of the reporting penod:

.  Asset derivatives Liability derivatives
Derivatives not |
accounted for as Statemant of Statement of |
hedging instrumants assats and assets and
| umder ASC 815 liabilities Iocation Market value linbilities location | Market value
Cragit contracts Recevabies $466 606 Fayables | §7.259

ranesbmienls, Recaivables,
Met assels —

Unrealized appreciation,
[depraciation)

PayaDles, Nel assets —
Unrealized appreciation)’
{deprecistion)

Interpst rala
|_contracts _ Ba034.158" | £59.021,218" |
Totat £85,400,764 $259,028,476
® Includes cumulative appreciation/depreciation of Futures conatracts as reported in The fund's portfolio. Only current

day's variation margin is reparted within the Statement of assets and liabilities.

T
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Thee tolloweng is-a summary of realized and changa in unreadized gains or losses of denvatve instruments on tha
Statement of operations for the reporting period {3ec Notz 13

Amount of realized gainor (loss) on derivatives recognized in net ain or (loss) on investments

accounted for as
hedging instrumants

| under ASC 815 ; Deptione Fulures Swaps Total
Credst contracts | B - | £(704 673} 3(ToR.ET)
it erestrate contracts 0. 420,089 Faa14 885 (E3.E18. 7588 T TR TG
Total 49,480,049 §78,914 EBS S(64,325.137) §24,055,837

Change [n unrealized appreciation or (depreciation) on derivatives recognized In net gain or
{loss) on investments

Darlvetives not

accounted for as

hedging instraments
| dnder ASC B15 | Options. Futures Swaps _ Total
| Crecit comracts | g~ = | H710:173) SCT10.178]
| IrTerastrate corgracis | (71.664,885) | (15862 6361 | (7845665500 (65.614.215]

Total $(21,684,889) $(15,462,636) $(29,176,063) 3(56,324,358)

T2

MNote G: Investment In Putnam Money Market Liquidity Fund

The fund invested n Putram Money Market Liguidity Fund, an ogen-and management investment campany
managed by Putnam Management, Investmants in Putnam Money Markst Liguidity Fund are valeed atits clesing
net assel value sach business day, Income distributaens eamed by the fund ae recorded as interest income in
the Statement of operations and totaled $591,633 for the reparting period. During the reporting period, cost of
purchazes and procaeds of 2ales of Investments inPutnam Money Market Liquidsty Fund aggregated $1, 505 354,310
and 31,060,769.195, raspoctivaly. Managoment fees charged to Putnam Mangy Market Liquidity Fund have boen
waived by Putnam Managerment

Mote 7. Senior loan commitments

Semor loans are purchiased o sold on a when-ssueo or oolayed debvery basis and may be settled o month or mone
after the trade date, which from time to time can delay the actual investment of avaiialie cash balances, mteres!
Income is accrued based o thé terms of the securities. Seflor loans can be acaulmed through an agent, by assign-
ment fromanather Aolderof the loan, oras a particpationinterest in anothar holder's partion of the ican When the
furd invests ina lean of participation, the fund is eubject to the risk that an intornediate participant etwaen the
turd and the borrower will fall to meet its abligations to the fund, in additicn to the ritk that the bormower under the
joan may cefault on its obligations.

MNote B: Regulatory matters and litigation

I bate 2003 and 2004, Putnam Mansgemant settled chasges brought by the SEC and the Massachusetts Securities
Diwiseoen mconnection with excassive short=term trading m Futnam furcs. Disteibution of payrrents from Putnam
Managemant ta cartain open-end Pubnam funds and ther sharehoiders i expected to be compieted In the next
sowveral monthe. Thess allsgationg and related matters have served ac the ganeral basis for certain lawauits,
inciuding purported class action lawsuirs against Putnom Management and, in a imited number of cases, some
Putrarm funds, Putnarm Managesment beleves Ul these lawsuits will ave no material sdvecse effect on the funds
e dn Putnam Managemant®s ability b provide investment management services inaddition, Putnam Management
naz agreed to bear any coste incurred by the Putnam funds ac a resull of these matters.

Mote 9: Market and eradit risk

Iy the normal coursa of business, the fund trades financial instruments and enters (pto Mnancial transactions whare
risk of potential loss exists due to changas m the market {markeat risk) or failure of the contracting party to the
transaction bo perform (credit rsk), The fund may be exposed 1o additional credit risk that on institution or other
entity with which the fund has unsettied or coen transactions will defaull.
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The fund’s portfolio 10,21/10

MORTGAGE-BACKED SECURITIES (41.2%)"

Asset Securitization Corp, Ser, 96-MDE, Class A7, 8.335s, 2029
Bare af Arnenca Commareial Mortgagse, Ine.
FRB Sar. 07 -3, Class A3, 5.658s, 2049
Ser, 07-2, Class A2, 5.6345, 2049
Ser. 0B-4, Class A2, 5 5275, 2046
Ser, 07-1, Class XW, |0, 0.285s, 2049
Barc of America Commeicial Mortgage, inc. 1444
Sar. 02.-F82, Class XC, 10, 0.734s, 2035
Sar. 04-4, Class XC. 10, 0.243s, 2042
ser, 0d-5, Class XC, 10, 0.2025, 2041
Ser, 06-5, Class XC, 10, (1465, X016
Sar, 05-1, Class XW, 10, 0.00ds, 2042
Ser, O7-5, Class XW, 10, 0.4315, 2051
Barc of Amenca Large Loan 1444 FRE Seor, 05-MIB1, Class J,
1.306s, 2022
Bayview Commercial ACSat Trugh 1444
Sar. 07-54, 10, 3.0475. 2037
Ser, (5-3A, 10, 2.87s, 2035
FRB 321, 05-14A, Class AL 0.558s, 2035
Bear Stearns Commercial Mortgage Securitles, Inc
FRB Saf, 00-WF2, ClassF, 8251 2032
Ser. OT-FPW1T, Class AT, 5 7368, X150
FRB Ser. OF-PWILE, Class A2, 56655, 2040
aer, (4-PR3, Class X1, 10, 0.303s5, 2041
Ser, 05-PVWRY, Class X1, 10, Qu2068s. 2042
Bear Stearns Commercial Mortgage Securities, Ine. 1444
Ser, 0B-FW 14, Class XW, 10, 0683, 2038
Ser, Ob-FW 14, Class X1, 10, 0134s, J038
Ser, 07-PW15, Class X1, 10, 0.104s, 2044
Ser, 05-PW10, Class X1, 10, 0.058s, 2040
Bear Stearns Small Balance Commnarcial Trust 1444 Sor, (e-1A,
Class AIQ, 1D, 1s, 2034

Citigroup Commercial Mortgage Trust FRE Ser. 07-Ch, Class A3,
5 h9Es, 2040

Citigroup Commercial Mortgags Trust 1444 See, 06-C5, Class XC,

10, 01065, 2043

Principal amount

Citigroup Mortoage Loan Trust, inc, FRB Ser, 0b-AR7, Class 2424,

£.38s, 2036

Citigroupy/Deutsche Bank Commercial Morlgage Trust Ser 07-C04,

Class AZB. 52055, 2049
Citigroup/ Deutsche Bank Commercial Mortgage Trust 1444
Ser, 07-CD04, Class XW, 10, 0.573s, 2049
Sor. O7-C04, Class XC, 10, D 1/8s, 2049
Sar.06-C02, Class ¥, 10, D.073:, 2045
Commecial Mortgege Acceptance Corp. 1444
Ser. 9B-C1, Ciass F, 6.23s, 2031
Ser. 98-C2, Class F, 5445, 2020

Comme<cial Mortgage Loan Trust Sar. 08-15]. Class A48,
6.014s, 2007
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$326,297

1.213.000
5,096,002
6,363,000
11.385,505

25,786,161
30,580,240
52,602,484
97,518,289
116.267 836
23.210,234

1,005,000
6,696,232

7,648,336
635,398

379,000
15,217,000
1,921,000
9,465,505
36.686,009

16,883,851
16,129635
47,641,119
62,634,758
1431400
5,593,000
95,526,332
246,145
2,040,000
50,442,018
69,858 136

50,270,155

1038234
2,996,000

1,501,000
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Value
870,574

1285859
5,235,073
£,479,830

152,757

193,409
483.506
734,557
1510933
358,110
436,936

700,830
T04.444

305353
505142

351,451
16,007,197
1,984,335
172,273
350,435

506,516
266,159
354,931
117,753
2290
5371915
1271455
140303
2,126,035
942,582
575,633

150,559

1.080,220
3126805

1,238,896
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Commarcial Mortgage Pass- Through Cartificates 1444

Ser, 05-LPS, Class XC, 10, 0.1865s, 2043
Ser, 06-CA, Class X5, 10, 0,145 2046
Ser. 06-Ch, Class XC, 10, 0059, 2084
Countrywide Alternative Loan Trust
Ser, (6-208, Class A1l &5, 2036
Ser.07-HYSR, Class 2A1A, 5.544s, 2047
Counirywide Home Loans
FRB Ser. 05-HYE?, Clazs 61, 5.514s, 2035
FRB Ser. 00-HYEd, Class 241, 2.9155, 2035
Countrywica Home Loans 1444
IFB Ser, 05-R2, Class 2A3%, Bs, 2035
Sor, 04-R2, Class 1A%, 10, 56565, 2034
IFB Sar, (h-R1, Clags 1AS, 10, 5655s, 2035
Ser, 06-R2, Class AS, 10, 5.528s, 2036
Ser, 5-R3. Class AS. 10, 55065, 2035
Ser. 06-R1, Clazs A5, 10, 5,471, 2036
Sor. 05-R2, Class 1AS, 10,5303, 2025
FRB Ser. 04-R2. Class 1aF1, 0.676s. 2034
FRB Ser, 05-R3. Class AF, C.656s, 2035
Credit Suisse Mortuage Capital Cerlificatas
FRB Ser. OR-CC1, Clast A2, 6214 2041
FRB Ser. 07-C4, Clase A2, 5.805s, 2039
FRB Ser. 07-C3, Class A2, 5.721s, 2039
Ser, B7-0C5, Class AAB, 5625 2040
Ser, 07-C2, Class AZ, 5.4485, 2043
Ser, 07-C1, Class AAB, 53365, 2040
SEr. (E-C5, Class AX, 10,0141, 20349
Credit Suisse Mortgage Capital Certificates 1844
Ser, 06-C4, Class AX, 10, 0. 1685, 2039
Ser, 07-C2, Class AY, 10, 0.108s, 2040
Ser, 07-C1, Class AX, 10, 0.09s, 2040
CS First Boston Maorteags Sacuntes Corp.
FRE Ser. 04-C3. Closs A5, 5.113%s, 2036
Ser, 04-C3, Class A3, 4 3025, 2036 -
C5 First Boston Mortoage Secuntes Corp, 1444,
Ser, 02-C3, Class AX, 10, 1.735s, 2038
Sor. 02-CPE, Class AN, 10, 1.408s, 2045
FRB Ser. 04-TF2A, Class J, 1.205s, 2016
FRB Ser. 04-TF2A, Class H, 0.950s, 2019
Ser, 01-CK1, Class AY, 10, 0.725s, 2038
Ser. (4-C4, Clags AX, 10, 0.374s, 2039
CwiCapital Cobalt Ser. 07-C2, Class A2, 5.334s, 2047
DL Commaroal Mortgage Conp. 1444
Ser, ¥9-CG2, Class B3, 6,15, 2032
Ser, $9-C52, Class B4, b 1s, ;_raﬂ
Federal Mational Mortgage Association
IFE Sar, 10-129, Class PS, 10, 6444z 7058
IFB Sar, 10-100, Class QS, 10, 6.394s, 2040
IFB Sar, 10-102, Class 5. 10, 6.294s, 2040
IFE Sar, 10-35, Class 56, 10, 6.144s, 2040

Frincipal amolnt

$30,325,350
oh.746552
52,184,481

811,106
L2240

52849
1.338.931

344471
10.611.355
11.378,034
5,554,034
28.137.616
2.697.006
23132676
10,541,581

632,904

234,000
4,383,000
6.673,145
4,243,000
1,530,000
4,975,000
10,572,209

61.522.978
95,295,151
113,405,292

39,000
8864

68,155,241
28558705
254,000
435,000
10,460,671
7.576,300
5.287.330

716,749
2,084,000

29628000
18.484.267
28,140,109
46,458,149
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Value

$297,149
682,051
291,785

5.964,017
1,197,955

A0,654
1,432,074

313469
1,540,456
1659272

634,044
5.061.184

300,042
3.12237%
8.854.928

581,323

2978479
4,553,300
0888300
4,552,241
2,031,055
5.261,560

470,139

AA5RL5
611414
819,807

41,681
8857

2,442,432
579,730
243,840
490,050

837
172,140
3.422.830

716,635
2,088,842

4,345,791
3,151,855
4361717
6,800,149
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MORTGAGE-BACKED SECURITIES (41.2%)" cont.

Federal National Mortgage Association

|FB Ser. 10-110, Class 58, 10, 5, T44s, 2040
Ser, 10-67, Class BY, 10,51/2s, 2025

Ser. 10-98 Clasc DI, 10, Ss, 2040

Ser, 10-100, Class Al 10, 4 1/25, 2025
IFE Ser. 07-75, Class J3, 50,315, 2037

IFB Ser. 0B-62, Class P15, 303635, 2036
IFB Ser. 07-30, Class FS, 2B.641s, 2037
IFB Ser. 0E6-49, Class SE, 27.975s, 2036
IFB Ser. 05-25, Class FS, 27 03355, 2035
|FB Ser. 0B-115, Class ES, 25.5355, 2036
IFB Ser_ OG-8, Clags HP, 236275, 2036
IFB 5er. 05-7d, Class DM, 23,4445, 2035
IFB Ser. 05-45, Class DC, 23,375, 2035
|FB Ser. 05-95, Class OP, 19,5645, 2035
IFB Ser. 05-106. Class JC. 19,3295, 2035
IFB Ser. (5-83, Class QP, 16,7285, 2034
IFB Ser. 02-Wh. Class 55, 10, 7.344s, 2042
IFB Ser. 06-24, Class G5, 10, 69445, 2036
IFBSer_ 0276, Class SB, 10, 67948, 2012
IFB Ser.07-58, Class 5P, 10, G404, 2037
IFB Sex. 07-24, Class SO, 1D, 6.4945, 2037
IFB Ser. 06-23, Class SP, 10, 4445 2036
IFB Ser. 06-116, Class LS, #0, 5.304s, 2035
IFB Ser. 04-92, Class S0, 10, 6.394s, 2034
IFB Ser. (B6-103, Class 58, 10, b.344s, 2026
IFB Ser. 07-89, Class SA, 10, 61745, 2037
IFB Ser. 10-2, Class 50, 10, 60441, 2040
IFB Ser. 0811, Class SC, 10, 60745, 2038
IFB Ser, 07-30, Clags UL 1D, 58445, 2037
Ser, 06-W3, Class 1AL, IQ, 57735, 2046
Ser, 06-W2. Class 1A5, 10, 5.771s, H03&
IFB Ser. 05-W2, Class AZ, 10, 4.0545, 2035
Ser. 03-W12. Class 2, 10, 2335, 2043

Ser, 03-W10. Class 3, 10, 1L781s, 2043
Ser, 03-W10, Class 1, 10, Leaks, 2043
Ser, 01-WA, Class 12, 10, 1645, 2042

Ser, 03-W17. Class 12, K0, 1.137s, 2033
Ser, 03-W19, 10, 1.0865, 2033

Ser, 03-T2, Class 2,10, 0.811s, 2042

Ser, 03-W3, Class 2101, 10, 0.673s, 2042
Sar, 03-Wb. Class 51, 10, 0e54s, 2047
Ser.03-18, Class X1, 10, 0.64s, 2042

Ser. 03-W10, Class 34, 10, 0.6005, 2043
Ser. 01-T12 Class 1D, 05655, 2041

Ser. 03-W10. Clazs 1A, 10, C.A9Es 2043
Ser, 03-W2, Class 1, 10, 4658, 2042

Ser, 03-WE. Class 1,10, 0.4435. 2042

Ser, 02-T4, 10, 0.443s, 2041

Ser, 02-T1, Class 13, 10, 0.4235. 2031

Ser, 01-50, Class B1,10.0.406s, 2041

. ,

$165.534,012
17.075,062
8,058 754
435185
1306479
2,550,147
1448715
2,693,654
i, 206
960,504
1.281.103
1.166,064
1.A8L796
599,052
1178551
299,168
6,211,281
2521915
2955150
1.439.315
5,324,328
& R5T.742
147,345
105,193
5967 AT
4873123
2,555,744
233257
1.543.261
10,604,330
1,074,709
8,083,083
0,431,808
3227049
13,597 518
37004, 791
4,548,591
796,310
12,792,753
9,630,862
6,535,159
11,156,540
524,102
11.548 543
270,590
13,087,757
B.774.445
6,381,402
10,162,531
1.463.105
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Valuz

$2158 744
1878257
857,597
3.135.085
2.493.508
4 357 67
2,397 463
4,273,993
107,413
1457574
1.967,932
1.778,74]
1,668,115
899,205
1679378
200,433
1271555
408,701
4 3679935
281,079
800,939
733,112
23,711
15,302
533,854
631,374
276,215
34,815
221,702
1,607,603
229,560
091,444
721,519
208,493
106 BhE
1.714 458
172945
17020
837,605
137,091
128,548
244,641
7075
237,285
£na
100,633
32.763
100,680
152,290
19,133
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Fedaral Nationzl Mortgage Association
Sor, 03-WE, Class T,10, 03585, 2042 9142811 102571
Ser, 03-WE, Class 23,10, 0.35s, 2042 9554515 106,567
Ser. 03-34, Clags B, PO, zero %, 2043 293,447 228,888
Ser, 07-64, Class LO, PO, zero %, 2037 361790 339,562
Ser, 07-14, Class KO, PO, zero %, 2037 736,652 474,881
Ser, 06-125, Class OX, PO, 7er0 s, 2037 190,938 174,806
Sor. 06-84, Class OT, PO. zero %. 2036 150,203 138,407
Ser, 06-46, Class OC, PO, zero %, 2036 107 285 35,415
Ser, 05-50, Class LG, PO, zero %, 2035 9,146 9,058
Ser, (4-61, Clags CO, PO, zero X, 2031 740,482 729349
FRB Ser. 06-115, Class SN, zero, 2036 642,622 094,518
FRE Ser, 06-104, CIAsS EK, Taro¥, 2036 59,208 56,491
FRE Ser. 05-117, Class GF, zero's, 2036 26530 26,073
FRE Ser. 05-365, Class OA, zero ¥, 2035 24,794 24,605
FRB Ser. 06-1, Class HF, zera %, 2052 29,611 2731
IFB Sar, 05-4E, Class £G, zaro ¥, 2036 254,235 253,215

First Linion Mational Bank-Bank of America Commercial Morlgage

1444 Ser, 01-C1, Class 3, 00, 1.524s, 2033 8,086,748 5272

First Uinion-Lehman Brothers Commarcial Mortgage Trust 11
Ser, 97-C2, Class F. 7 1/2s, 2029 2,112,000 2,292,283
Ser. 97-C2, Class G, 7 1/2, 2029 636,000 771,029

Federal Horme Loan Mortgage Corp.
IFB S2r, T-50, Class 245,10, 7.8445, 2043 1137876 243,681
IFB Sar. T-56, Class SA5, 10, 72445, 2043 937245 1504, 5675
Ser. T-56, Class A, 10, 0,104s, 2043 15019457 302,041
Ser, T-56, Class 1,10, zero %, 2043 18234174 26,204
Ser, 1-56, Class Z, 10, zero %, 2045 b. 736,207 480
Sor, T-56, Class 2,10, zoro %, 2043 5.450,079 o5
IFB Sar, 3182, Class PS, 27 5755, 2032 1325246 2053382
IFR Sor. 3408, Class EK. 24,7625, 2057 2B4527% 3.HA7.745
IFB Sar, 2376, Class L, 23.485, 2035 323524 500,434
IFE Ser, 2376, Class L, 23,4445, 2035 1,350,238 2,054,404
IFB Sar, 2979, Class AS, 25.334;, 7054 302,650 435,483
IFB Sar, 3065, Class DC, 19,0915, 2035 1.267,535 1.79%,954
IFR Ser. 3105, Class 51, 10, 16,9585, 2036 325115 168,010
IFB Ser, 2030, Class LB, 16.2915. 2034 1.368.786 1.801,583
IFB Sar, 3184, Class 5P, 10, 7,0845, 2033 2028511 224897
IFB Ser, 3110, Class SP, 10, 7.044s, 2035 2,999 855 568,304
IFB Sar, 3149, Class SE, 10, 6.6%s, 2036 1.664.728 323,390
IFB Ser, 3157, Class SA, 10, E.894s, 2036 4544151 B28,775
IFB Ser, 3208, Class PS, 10, 68445, 2036 13012325 2173540
IFB Ser, 3287, Class SE, 10, G.4dds, 2037 5352177 B4 37T
IFBSar. 3117, Class 51, 10, 64445, 2036 17 576,163 6,012,186
IFB Ser, 3031, Class EI, 1, 6.434s5, 2035 1.066,002 194,500
IFB B2, 3240, Class SM, 10, 6,394s, 2036 4,573,037 B58.624
IFB Sor. 3147, Class S0, 10, 6. 3945 2036 50954618 Ha0,404
IFB Sar, 2308, Clacs 51, 10, 6,304z, 2036 5.217,733 683,262
IFB Sar, 3065, Class O, 10, 63043, 2035 aE7 152,560
IFB 5ar, 5145, Class GI, 0, 63445, 2036 2835824 436,827
IFB Sar, 3114, Class 1P, 10, 6.344s, 2036 2802901 417,156
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MORTGAGE-BACKED SECURITIES {41.2%)" cont. Principal ameunt Valus

Federal Mational Morigage Association
IFB Ser_ 3677, Class K5, 10, 6,204s, 2040 $11, 668,501 £1,745,5%9
IFB Ser_ 1485, Class 51, 10, 6.294s, 2035 1.819516 297,327
IF8 Ser_ 1349 Class AS, 10, B.244s, 2057 11,808,414 1.777.520
IFB Ser. 3510, Class 1A, 10, E.2445. 2037 3.585,776 500.832
IFB Ser, 3171, Class 57,10, 6,229, 2036 4,515,199 TE5.720
IFB Ser. 1308, Class 54,10, 51945, 2037 18,870,156 2712774
IFB Ser. 3199, Class 5. 10, 6.104=, 2036 1218528 188,616
IFB Ser. 3265, Class 5C. 10, 6.154s, 2037 738,525 105,443
IFB Ser. 3502, Class DS, 10, 58345, 2030 0aT 235 84,298
IFB Ser. 3303, Class 5D, 10, 58345, 2037 1,705,664 207,297
IF8 Ser_ 1309, Class SG. 10, 5.814s, 2057 4,629,508 620,617
IFB Ser. 3725, Class C5., 10, 5, 74ds, 2040 49,323,879 7165,17%
Ser, 3672, Class ™, 10,5 1/25, 2039 1849772 1,493,655
Ser, 3707, Class (K, 10, 55, 2040 2.527.577 435,089
Sar. 3645, Class (D, 10, &, 2040 570,540 82,788
Ser. 3632, Olass O, 10, 55, 2038 732,002 109,637
Ser. 3626, Class O, 10, 5s, 2037 538,398 32,004
Sor, 3623, Class 1, 10, bs, 2036 481,955 45,786
Ser, 3751, Class 58, 10, 4 1/25, 2040 A 21,669,000 3,060,096
Sar, 3707, Class P, 10, 4 1/25 2025 22991120 1924587
Ser. 3736, Class QI 10, 45, 2034 15,157,000 1.581.935
Ser, 3740, Class 1,10, 45, 2033 21,266,000 2298217
Ser, 3692, Clags «. 10, 45, 2024 95.058,164 4515263
Ser, 3707, Class HI, 10, ds, 2023 B.716,990 434,599
Ser. 336%, Class BO, PO, zero 'k, 2037 99,852 31,775
Ser, 3327, Class IF, [0, zero %, 2037 150,264 1.634
Ser, 3369, PO, zora %, 2017 45,796 44,824
Ser. 3301, PC, zera X, 2037 104,705 168,824
Ser. 3300, PO, zero % 2057 1.815.652 1.657.352
Ser. 3206, Class EO, PO, rero'%, 2036 69,1585 61,241
Ser, 3175, Class MO, PO, z2ro X, 2036 199,596 175,309
Ser, 3210, PO, zero s, 2036 55,998 50,160
Ser, 3145, Class WO, PO, zero ¥, 2034 1E,280 17412
FRB Ser, 3349, Class DO, zero %, 2037 6,075 6,058
FRB Sar, 3326, Class ¥F, zero %, 2027 157,922 155,156
FRE Sar, 3263, Class TA, zaro%, 2057 53151 52,955
FRB Say, 3147, Class SF, zero ¥, 2036 315,704 275,020
FRE Sar, 3117, Class AF, zero %, 2036 13907 60,726
FRE Sar. 2047, Class BO, zoro %, 2035 gran 80,060
FRBSar, 3326, Class WF, 2ero ¥, 3035 316,506 305,724
FRE Sav, 3033, Class YF. zero ¥, 2035 100,966 96,930
FRE Sar, 3036, Class AS, zeno %, 2035 104,201 84,004
FRE Szr, 3251, Class TP, zero X, 2035 38,776 38,547
FRB Sa¢, 3003, Class XF, rero'%, 2035 593,506 585,622
FEHR Sas, 2047, Clazs GF, zaro %, 2034 52,602 52,294

GE Capital Commercid Mortgage Corp, 1444
Ser, 0502, Chass XL, 10, 0119, X043 b, 2%, 227 ade, 515
Ser, 07-C1. Class XC, 10, 0.0735, 2049 136,675,714 712,990
Ser, 05-C3, Class XC, 10, 0.068s, 2045 130,903,440 654,018

27
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GMAL Commercal Mortgage Secunties, inc,
Sor, 97-C1, Clazs X, 10, 1.274s, 2029
Ser, 05-C1, Class %1, 10, 0,371s, 2043
GMAC Commercial Mortgage Securitias, Inc, 1444
Ser, 99-L3, Class G, 6.974s, 2036
Ser, 06-C1. Class XC. 10, 0.0%s, 2045
Gowvernment National Mortgepe Association
IFB Ser, 09-77, Class C5, 10, 6.7445, 2038
IFB Sar. 10-98, Clags C5, 10, 64445, 2038
IFB Sar, 10-08, Ciass 5A, 10, 6.444s, 2038
IFB Ser, 10-32, Class 3P, 10, 6.494s, 2036
IFR Sar, 10-125, Class €5, 10, 6,304, 2040
IFB Sov, 10-BE, Class SA, KD, 6.3%4s, 2040
IFB Ser, 10-85, Cass A3, 10, 5394, 2039
IFB Sar. 10-113; Class AS, 10, 6.334s, 7039
IFB Sar, 10-125, Class ES, 10, 6.7945, 2030
IFB Ser, 10-85, Olass 5D, 10, 63343, 2038
IFB Sar, 10-98, Class G5, 10, 5.3445, 2040
IFB Ser. 10-98, Ciass Y5, 10, 63445, 2030
IFB Ser, 10-47, Class HS, 10, 5.344s, 2039
IFB Ser, 10-68, Dass S0, 63245, 2040
IFB Ser. 10-42, Class SM. 10, B.294s, 2033
IFB Sar. 10-60, Class 5,10, 62445, 2040
IFB S2r, 10-50, Class LS, 10, 6.2445, 2040
IFB Sar, 10-53, Class SA, 10, 6.244¢, 2039
IFB Ser. 10-2, Class SA. 10, 6.2445, 2037
IFB Sar. 09-104, Class 58, 10, 6,194, 2039
IFB Ser, 02-35, Class 5P, 10, 6.144%, 2037
IFB Sor, 10-20, Tlass SE, 10, 59045, 2040
IFB Sar, 03-58, Tass 56, 1D, 5.8445, 2039
IFB Sar, 10-1185, Class SM, 103, 5.8445. 2058
IFB Sar, 10-116, Class J5, MO, 5.794s, 2039
IFB Sar, 10-113, Class BS, 10, 5,744, 2040
IFB Sar, 10-37, Dlass US, 10, 5. 7445, 2039
IFB Sar, 10-6E, Class MS, 10, 5.5945, 2040
IFB Ser. 10-62, Class SE, 10, 54045, 2040
IFB Ser, 10-20, Class 30,10, 5.424s, 2040
Sor, 10-70, Class P, 10, 55, 2034
Ser. 10-101, Class G, 10, 4 1/2s, 2038
Ser, 10-109, Class C1, 10, 4 1/2s, 2037
Ser. 06-36, Class 00, PO, zera &, 2036
Cer, ¥9-11, Clazs MP, PO, zero X, 2029
FRB Ser, 07-73, Class KL, 10, rero %, 2037
FRB Ser. OF-73, Class KM, zero %, 2037
_ FRBSer. 07-35, Class UF, zere %, 2057
Gragnwich Capital Commerca Funcing Corp,
Cer, 05-G35, Class A2, 51175, 2037
Ser. 06-GGE, Class XC, 10, 0.122%, 2037
Greanwich Capital Commercal Funding Corp. 1444 Sar, 05-GGA,
Class ¥C, |0, 0.384s, 7042

$4.592,705
40,008,982

357120
123.245.760

20371011
5052706
4,838,188
6.7355913

15,514 887
2,108,829
6,919,551
4,836,759

35,744,955
4,619,760
B5.551.710
6776111
5147623

75.445089

16,518,317

12,726,187

13,783,370

24241948
7382408

18,360,748
bolb BT

26,919,230

17053960

15,555,535

39419572

46,833.373

19948833

13,538,863

27,516,762

12,752,083

25,552,280

12220027

29,056,732

155211
20473
2511849
2532371
56,118

962,231
139,611,642

50,757,360

146/258

Value

188,256
525322

285,606
606,148

2,907,025
B449.B15
818576
789,516

2. 166,78%
335,220

1.059.385
832,745

£.410,484
702,850

1004115

1,027,597
435,404

11,203,509

6,200,242

1741070

2675701

3400211
929,235

2,021,686
12220

B.442,530

1676575

2.338.140

6,019,481

5,820,452

£.850,570

1620851

3177636

1620277

2,737,954

1,785,565

4213216
143512

46,282
10,618
#31.290
2,582

aFE704
207,059

950,206
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MORTGAGE-BACKED SECURITIES {41.2%)" cont. Principal ameunt Valua
{25 Mortgage Securties Corp. |1 1444,
Ser. 98-C1, Ciass F, Bs, 2030 $872928 §a77.2492
FRB Sar, OF-EOP, Class J, 1.107s, 2020 570,000 315,700
Ser. 03-L1, Class X1, 10, 0.B4A s, 2040 15,585 314 255425
Sor, 0d-C1, Class X1, 10, 0,6873, 2028 10,179,384 5315
Ser, 06-GGE, Class ¥E, 10, E.G??i_._;_ﬁﬁ 1_2?_.-1TZ.1?P_3__ 231,438
GSMPS Mortgage Loan Trust
Ger, 05-RP3, Class 1A4,81/2s 2035 157951 153374
Ser. 05-RP3, Class 1AS, 85, 2035 490,355 436,216
Ser, (5-RP3, Class 142,V 1 /%, 2035 545,993 30705
FRE 521, 05-RPZ. Class 1AF, 0,5065, 2035 _Z.E&q.lﬂ? 2,251,290
GSMPS Mortgage Loan Trust 1444
Sar. 05-RPZ, Clazs 1AT, Bs, 2035 513,839 472,732
Ser. 05-RP1, Class 1AJ, Bs, 2035 56,107 56,458
Ser. 05-RP2, Class 1A2, 7 1/25, 135 578,756 558,745
Ser, 05-RP1, Clase 1AS, 10, 5.677¢, 2035 816,558 118340
IFB Ser. 04-4, Class 1AL, 10, 5.527s, 2034 333093 48,206
Ser, 05-RP3. Class 1AS. 10, 5.417s, 2035 4.832.173 640,652
FRB Sar. 04-4. Class 14F, D.B56s, 2034 33iEm 283,802
FRO 521, 05-RP3, Class 1AF, 0,606s, 2035 4,936,870 4,196,333
FRB Se¢. 05-AP1. Class 1AF, 0,606s, 2035 816,558 534,079
IMPAL Seeured Asssts Corp, FRB Sai, 07-2, Class 1A1A,
03663, 2057 2741478 1535228
IndyMar iy Merigage Loan Trust FRE Ser DE-AR2T, Class 242,
D.dEﬁ_s. 2036 1.9%.4!:’-5 ._]..555.55_11
JEtorgan Chaze Commercial Morigage Securities Corp
Ser. 97-C5, Ciass F. 7.5615 2009 568,840 602,045
FRB Sar, 07-L012, Class A3, 5.99s, 2051 25,166,000 26,830,258
FRB Sar, 07-LD11, Cass A3, 58175, 2049 6.279,000 6,702,309
FRB S2¢, 07-LD11. Class AZ 5.807s, 2043 1,475,000 1,539,657
Ser. 07-CB18, Class A%, ©.d47, 2047 3.071.000 1.230,1%59
Ser, 06-LDPS, Class A25, 5.29%8s 2047 7.839,000 8,032,702
Ser, PG-LDPE, Class A2, 5,28%s, 2045 2.060.368 2.162,133
Sar, 05-L0PS, Class A2, 5.108s, 2044 9,422,000 4877580
Seor, 05-LDP2, Class AM, 4,785, 2042 1,230,000 1,223,951
Ser. 06-LOPA, Class X, 10, 0.569s, 2045 63,210.922 1631,512
Sar. 06-CH17, Class X, 10, 0515, A3 34,401,004 B43.998
Ser, 06-LDPA, Class X, 10, .45s, 2047 77.881 566 1,574,409
Ser, 07-LDPX, Class X, 1D, 0.341s, 2043 42,580,128 571,475
Ser, DR-CR16, Class X110, L1374, 2045 12051416 A17E0%
JPMorgan Chase Commercial Mortgege Securities Corp, 1444
Ser, 00-C9, Ciass G, 6 1/4s, 2032 784,393 792292
Ser, 03-ML1A, Class X1, 10, 1,303, 2029 37457917 950,853
Ser. 05-LDP2, Class X1, 10, 0.258s, 2042 153 5233 407 2409893
Ser, O7-CBZ0, Class X1.10. 0,159, 2051 T6.540.988 791,995
Ser, 05-CB12, Class X1, 100 0,152, 2037 39770778 342570
Ser, 05-L0PS, Class X1, 10, 0,077s, 2044 425,045,337 1,530,178
Ser, 06-LDPE, Class X110, 0.06s, 2043 66,359,653 245,259
LB Commercial Conduit Mortgage Trust 1444
Ser.99-C1, Class F, B.41s, 2031 556,463 514,630
Ser. 99-C1. Ciass G, 6.415, 2031 60,777 455,003
29
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- MORTGAGE-BACKED SECURITIES (41.29)° cont,

LE Commercial Condut Mortoage Trust 1444
FRE Ser. 07-CZ, Cioss AZFL, 5.84s, 2044
Ser. 98-C4, Class 3, 5.65, 2035
Ser 9H-C4, Clatt H, 5.65, 2035

LE-U35 Commercial Mortgage Trust
Ser Q7-Ch, Class A2, 5.845s 2012
Ser. 07-C1, Class A2, 5.318s, 2040
Ser. 07-C2, Class XW, 10, 05615, 2040

LE-U85 Commassal Martoanes Trust 144
Ser. 03-C5, Clazs XCL, 10, 0.764s, 2037
Ser, D6-C7, Class XW, 10, 0. 7155, 2038
Ser 05-CF, Class XCL, 10, 0.295s, 2040
Ser. 05-C2, Class XCL, 10,10.221s, 2040
Ser. 05-C5, Class XCL, 10, 0.192s, 2020
Ser OF-C7, Class XCL, 10, 0.149s, 2038
Ser. 05-C7, Clage O, 10,0.1415, 2040
Ser. 07-C2, Class XL, 10,0.1375, 2040
5er. 06-CL. Class XCL. 10. 0.093s. 2041

MASTR Reperforming Loan Trust 1448
Ser.05-2, Class 1A3, 7 /25, 1035
Ser 05-1 Clacs 1A4, 7 1/2s, 20%4

Ment Securities Carp, 1448 FRB 5er. 11PA, Class 3_&.1.41?;"&;. 027

Merrill Lynch Floating Trust 1444 FRB Ser, 06-1, Class TH,

0, 756s, 2022

Merrill Lynch Mortaage rvestors, nc.

FRB Ses. 98-C5, Class E, b85S, 2050
FRE Ser, 05-A0, Class 3A1, 3.276s, 2035
Ser. 96-C2, Class 5,10, 2.2&55._2{_1_28

Marrill Lynch Mortgage Trust
FRB Ser. 07-C1, Cass AT, 5.826s, 2050
Ser. 05-MCPL Class XC. 10, 0.1825. 3043

Merrill Lynch Mortgage Trust 1444
Ser, D4-KEY2, Class XC, 10, 0.354s, 2035
Ser O5-LC L Class X, 10, 0,15 2044

Merrill Lynch/Countrywice Commecial Martgage Trust
FRE Ser, 07-B, Class A3, 5.9655, 2049
Ser 0J-7, Clags ASB, 5. 1455, 2050
Seér, 07-5, Class AJ, 53645, 2048
Ser. 07-6, Class A2, 5.331s, 2061
Ser. 2006-3, Class A2, 53915, 2046
FRB Ser. 06-4, Class AZFL. 0.376s, 2040

Merrlll Lynchy/Cauntrywice Commecial Mortgags Trust 1444,

Ser_(Gb-4, Class XC, 10, 01775, 2049

Mezz Cap Commergial Morigaoe Trust 1444
Ser. 04-C1, Class X, 10, 7.979s, 2037
Ser, 06-C4, Class X, 10, 55125, 2045
Ser. D5-C3, Class X, 10, 53043, 2044

Maorgan Staniey Capital |
FRB Ser. 06-T23, Class A2, 5.730s, 2041
Ser. 07-1G14, Class a2, 5.61s, 2049
Ser O6-T21, Class A2, 5095, X152

Principal amaunt

§7.863,000
474,000
BOB,.000

6.597 338
482,000
9.139,159

10,408,811
47,5%6,909
144350, 357
179,610,472
112,917,369
13,876,879
148,137,236
212,114,959
141,560,790

2,577,125
712,003
2,950,402

741,724

496,000
2,586,280
471,290

1,837,000
42,669,705

9.290,334
6807378

5.281.000
2,704,000
1,712,000
3115000
4788 416
3.904,000

TH,B41,441
3.185.150
6,860,230
2,130,993
2,533,000

3.607.000
1,996, A66

148/258

Vakie

$8.262,2085
487,551
H0Z.559

6.892.111
6,671,371
221,090

178,203
1,340,931
2RT7.421
1.549.273
1.495,862
1.239.357
1.042,827
2,801,042
1.446,343

2422496
125,582
2,393,095

645,300

524,806
2.044 535
24,003

1,966,150
527,969

213,442
126,863

3.575.209
4,909,593
1772192
3.237.534
4,842 357
3,708,800

HeG, 224

302,589
646,049
163,579

2,697,949
3.768,552
4002748
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MORTGAGE-BACKED SECURITIES (41.2%)" cont. Principal amount Valug
Morgan Stanley Capdal | 1444
Ser, O7-HQ13, Class ¥1, i3, 0.475s, 2044 $32.506,150 $651 923
Ser, 05-HOS5, Class X1, (O, D.098s, 2042 15,104,749 B4 883
Margan Stanlay ReREMIC Trust 1444 FRE S, 10-C304A, Class A3E,
10.236s, 2043 430,786 AdbAZ2
Momura Asset Acceptance Corp, Ser. 04-R3, Class PT. 74575, 2035 935,332 902,595
MNomura Asset Acceptance Carp. 1444 Sar, 04-R2, Clazs PT,
9.087s, 2054 165,779 136523
PNC Maripage Accaptance Canp. 1440, Ser. 00-C1, Clags J,
b5/8s, 2033 189,060 5.6/0
Resdentssl Asset Secunteation Trus: FRB Ser, 05-A2, Class Al
0.756s, 2035 2,001.718 1.426,550
Salamon Brothars Mortgage Securibios VIl 1444 Ser, 02-KEY 2,
Class-¥1, 10, 1.9665, 2036 ) 17,771,228 458,453
Structured Adjustable Rate Morfgage Loan Trust
FRBSes 07-8, Class 142, 61/45, 2037 (e e A77ra.687
FRB Sar, ﬂSJ_ZE\ Class GA1, 2 8345, X035 1,181,614 921,653
Structured Adjustable Rate Mortoage Loan Trust 1444 Ser, (04-MP2,
Class A, C.e06s, 2034 340,389 272311
Strutured Assel Securites Corp,
IFB Ser. 07-4, Class 1A3, |0, 5,985, 2057 aE, 729,430 5,920 609
Ser. O7-4, Class 144,10, 15, 2037 51,674 468 1656442
Structured Assat Securities Corp, 1444
Ser. 07-RFL, Class 1A, K0, 51725, 2037 15,436,015 1,998,740
Ser. 36-RF4, Class 1A, 10, 48445, 2036 12,639,174 1730948
FRB Ser. 05-RF2, Class A, 0.606s, 2035 X 593 566 3231404
Vericrest Opportunity Loan Transferse 1844 Ser. 10-NPLY, Class M,
Bs, 2039 2968.430 5948548
Wachovia Bank Commercial Martgage Toist
FRB Ser, 07-C33, Class AZ, 59035, 2051 &, 796,000 3,016,135
FRB Ser. 07-C32, Class A2, 57395, 2049 10,657,000 11,091,514
Ser. 06-C27, Class A2 5524 2045 1,176,540 1,201,965
Sar, 2006-C28, Clage A2, E 172 Mag £,600,000 B.B24.607
Ser, O7-C30, Cass AP, 52945, 2043 272,000 2,352,895
ser, 06-C29, Ty AZ 5.275s, 2048 1,474,000 1,509,770
Ser, O7-C34, 10, 0,375, 2046 18,508,757 301137
Sar, 06-C29, 10, 0.3/8s. 2048 J4.217.788 1.344335
Warhovia Sank Commercial Martgage Trust 1444
FRB Sar, 05-WLSA, Class L, 3.556<, 2018 574,000 344,400
Ser, 03-C3, Class 101, 10, 1.097s, 2035 16,972,424 330,940
Ser, OF-C3L 00, 0,265 2047 138,133,558 1.6035,732
Sar, 05-C18, Class XC, 10, 0.134s, 2042 27,300,990 249 804
Ser, 06-C27, Cass XC, 10, 0.108s, 2045 34,458,175 260,741
Ser, DE-C23, Ciass XC, 10, 00483, 2045 161,903,123 744,754
Ser, 06-C26, Class XT, 10, 0.041s, 2045 13,007,171 15493
WAMU Comimencial Morbaags Secunbes Trush 1444
Ser. 05-C 14, Class &5 025, 2014 126,000 44505
Ser, 36-5L1, Class X, 10, 0.945s, 2043 5,743,119 162,185
Ser, 07-5L2, Class ¥, 10, 0.851s, 2043 11,908,159 330,094
Washingten Mutual Multi-Fam., Mrge. 1444 Ser 01-1. Ciass B5,
7.097s, 2031 1083000 1075538
Taotal mortgage-backed securities (cost 3533, 786,336) $592,739,191
A
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U.5. GOVERNMENT AND AGENCY
MORTGAGE DALIGATIONS (36 8%)

LS. Government Guaranteed Martgage Obligations (0.8%)
Government Mationa! Mortgage Association
Pass- Throuwgh Cerfificates

6 1/ 25, with oue dates from April 20, 2038 to Oclober 20, 2039

U.5. Government Agency Mortgage Obligations (36.0%)
Federal Home Loan Mortgace Corporation Pass-Througn
Certificates 45, TRA November 1, 2040
Federal Mational Martoage Association Pass-Through Certificates
75, January 1, 2017
41/2s, TBA, Novermbar 1, 2040
ds, TBA, Hovernber 1, 2040
ds, TBA, DClcker 1, 2040

Principal amaunt

$11.185.061

H3.500,000

11811
34,000,000
348,000,000
56,000,000

Tetal U.5. gevernmaent and agency mortgage obligations (cost $529,011,876)

LL.5. TREASURY OBLIGATIONS (0.63)"

WS, Treasury Imflation Protected Securities 25, July 15, 20140
Total U.5, treasury obligations (cost $8,224,198)

CORPORATE BONDS AND NOTES (21.2%)°

Basic materials (1.8%)

ArcetorMittal sr. unsec, unsub, notas 75, 2039 (Franca)
ArcelorMittal sr, unsec. unsub, bonds 9,855, 2019 (France)

Dow Cnemical Co, (The) s, unsec, unsib, notes B.55s, 2019

Doy Chiermical Co. (The s unsad, unsul. notes 595, 20015
Fresport-MchoRan Copper & Gold, Inc. &r, unsec, notes 8 3/8s, 2017
Gecrgia-Pacific, LLC sr. unsec. unsub, notes 3 1/2s, 2011
Georgia-Pacific, LLC sr. unsec. untub. notes 3 1/3s, 2011
Georgia-Pacific. LLC 144A comoany guaranty s, notes 5.45, 2020
International Paper Ca. bongs 7.95s, 2018

International Paper Co. er. unses, notes 9 3788, 2019

Moszic Co. (Thed 1444 ar_ursee, unsub. notes 7 5/8s, 2016

Ria Tinto Finance USA LTD company guaranty o Ungec. notes @,
019 (Australa)

Fio Tinbo Finance USA, Ltd company guaranty 57, unsed, notes 5,25,
2040 (Aurstralia)

Riohen & Haas Co. s, unsac. unsub, notes 7.85¢, 2020

Soaled Alr Corg. s notes 7 7785, 2017

Sealed Air Corp. 144 A notes5 5/8s, 2013

Teck Resources Limited sr. notes 10 3 /ds. 2019 (Canada)

Teck Resources Limited sr. notes 10 1/4s, 2016 (Canada)

Teck Resoyurces Limited sr. notes 8 3/4s, 2014 (Canada)

Xatrata Finance Carada, Ltd. 1444 company guaranty 5.8z,
2015 {Canaca)

Principal amount
7,482,802

Principal amaunt

$1.575.000
F35.000
2.505.000
517.000
3.082.000
250,000
1,140,000
£.120.000
1,400,000
1,913,000
1,495,000

B, 0080

1.605.000
1,715,000
560,000
278,000
164,000
245,000
T6.000

610,000

150/258

Value

§12,429,835
12,429,835

65,365,313

12,775
55,686,720
356,793,420
57,789,374
517,547,611

$530,077,446

Value

£8.224,198
£8,224,198

Value

$1.585.267
1.205,354
3.217,264
S82.579
3,432,660
269,375
1,177,050
2141200
1812
2.515,595
1.623,145

915,190

1.614,630
1.027 206
614,396
725,214
209,510
302,575
34,633

5AL.634
26,500,839
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CORPORATE BONDS AND NOTES (21.2%)" cont. Frintipal amount Valus
Capital goods (0.3%)

Allled Waste North Arnerica, Inc. comparry guasanty 5. unsec, notes

G 7/8s, 2017 F850,000 $9356,063
Legrand SA unsec. unsub. debs. B 12, J035(France) TB8.000 HEr 485
Parker Harnifin Corp. sr. unsec. unsJo. notes Ser. MTN, & 1/45, 2038 435,000 518,027
Raytheon Co. sr. unsec. notes 4 J/8s, 2040 B20,000 BlE,134
Raytheon Co., 5, unsec. notes 3 1/8s, 2080 270,000 204,554
Republic Sarvices, Inc. company guaranty 59, unsec. unsu. notes

51/3s, 2018 GE0,000 747,252
Linited Technolofies Cofp, 57 urnsec, nstes 6 1/8s, 2038 505,000 358,321
United Technologios Corp. 57, unsec. notes 5.7s, 2040 100,200 111,411
Communication sarvices (2 2%) i ol
American Tower Corp. sr. unsec. notes 7 1/4s, 2019 1,560,000 1,868,100
Amarican Tovwer COrm. sr.unsec. notes 7s, 2017 1,070,000 1,254,575
ATET, Inc. 57, unsec. unsub, bonds 5 1/25, 2018 220,000 256,123
ATET, Inc. 5r. ansec. unsub, notes 6.3s, 2038 2,545,000 2902202
(ATAT, Inc. 144A sr. unsec, unsuby, notes 5385, 2040 1,140,000 1118,748
Befsouth Capital Funding unsec, notes 7 7/8s, 2030 554,000 751,149
Comcast Cable Communications companmy guaranty sr. unsub. notes

BT/ Es, 2017 7E5,000 1,011,642
Comcast Cofp. company guananty sr. Unsec. unsu. notas

B.0%e, 2027 4B D00 £20,307
Cos CDITII'I':I..I'IiEEHI:IFﬁ. Inc. 1444 t:-:lncl_s ] 3!5_‘5.2&59 470,000 EE_].:Z'IE!
Cox Communications, Inc. 144A notes 5 7/8s, 2016 00,000 452,935
Croven Castle Towers, LLC 1444 company guaranty sr, notas

£ &3S, 020 1,815,000 1,950,927
France Telecom SA notes B L‘!&_ZDEI (France) 3-1?];0{]{} 477,733
Fronter Communications Carp. sr.unsec notes B 1775, 2020 800,000 924,000
Frontier Communications Corp, sr. unsec. notes 7 7/8s, ?«}15 215,000 240,830
Rogers Commurications, Inc, Company ouaranty 5 unsec. unsud

netas 685, 2018 (Canada) 510,000 757,643
Rogers Communications, inc. company guaranty sr. unsec, notss

6 3/8s, 2014 (Canada) 1.000.000 1,154,751
S8A Towar Trust 144A company guaranty asset backed notes

5.101s, 2017 2,425 000 2608,349
Comeast Cabie Holdings, LLCeompany guarsnty 7 7788, 2026 2,435,000 3024511
Comcast Cable Holdings, LLC debs, 9.8, 2012 75,000 82,845
Telefonica Emisanss SALlcampary guararty 5 2215, 2017 (Spain) 545,000 44,531
Time Warner Cable, Inc. company guararty se, notes 7.3s, 2038 1,165,000 1,395,245
Time Warner Cabis, Inc. company QUuaranty 5. unsec. b 3/4s, 2018 555,000 24,953
Time Warner Cable, inc, company guararty 56, unsec. noles

7 1_;"25. 2014 345,000 -1.0?._253
Time Warner Cabia, Inc. company guararty sr. unsec. unsub, notes

6 3 ds, 2039 350,000 401,153
Verzon Communications, InC. sr, wnsac, notes 7,358, 2039 d24,000 533,355
Vernzon Commwunications, Ing. sr, unsec. ursub, notes 8 3/ds, 2018 856,000 1,176,838
Venzon hew England, Inc. sr.notes 6 1725 2011 1.580,000 1.655,654
Verizon New Jersey, Inc. debs, 85, 2022 640,000 709,248
Venzon Pennsylvania, inc, debs. 8355, 2030 795,000 910,086

L1
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CORPORATE BONDS AND NOTES (21.27%)" cont.

Communication services cont,
Verizon Virginia, inc, debs, Ser A, 4 5/8; 2013

Cellro SartnershindVanzon Wireless Capltal, LLC sr, unsac. ureuh,
rabes 555 2014

Conglomerates (=%
Siernens Financienngsmaatschappi) NV 1444 notes 5 374,
2015 {Matherlands)

Consumer cyclicals {2.5%)
Advance Auto Parts. InC. company guaranty 57, unsec. notes

5 3_:’45. 020

Tima Wamar, Inc. company guamanty sr,unsac. bonds 7 75, 2032
Autonation, Inc. company guaranty sr. Lnsec. notes £ 3/4s 2018
Choice Hotak International, Inc. eampany guaranty sr, unsec. untub
raotes 5.7, 2020

Corrections Corporation of Amenca company guararty sr. notes
73/4s, 2017

DR, Horton, Inc. sr.notes 7 7/8s, 2011
Daimier Firante Narth America, LLC comoany guaranty ursae,
Lnsul, notes 7,38, 2012 (Garmany)

Daimier Finance North America, LLC company guaranty unsec.
Lmsub, notes Ser. MTN, 5 3/ds, 2011 (Germany)

DIRECTY Holdings, LLC / WRECTY Financmg Co. Inc.. company
cuaranty sr. unsec. notes 6.35s, 2040

DIRECTY Holdings, LLC / DIRECTY Financing Co. Ing., company
guaranty sr, unsec. unsub, netes 57/8s 2019

Expadia, inc, 1444 company guaranty st notes B 1/2s, 2016
Expedia, inc. 1844 company guaranty sr, unsec. notes 5.95s, 2020

Lender Procesaing Services, Inc company guaranly ar. unsae, ursub,

rotes 8 1/8s, 2016
Macy's Retail Hoklings, Ine_ company Quaranty . unses. notes
E5/8e 2011

NBC Universal, Inc. 144A notes G.4s, 2040

NBC Universal, Inc. 144A notes 5,185, 2020

Mews America Holdings, Inc. company guaranty 7 3/4s, 2024
Mews America Holdings. inc. debs. 7 3/4c, 2045

Miszan Moo Acceptance Corp, 1444 sr, unsec, notes 4 1/2%, 2015
Omnacom Group, Inc, sr, notes 5.9:, 2016

CHmNCO Grou, c. sr, uised. ursul. notes 4,435, 2020

Crwens Corning, Inc. company guaranty unsec, unsul, notes
s, 2019

OVC Inc. 1444 s, notes 7 1/85, 2017

Canrs Haldings Corp. 1444 5r. notes 65/83, 2018

Staplas, Inc. 51, unsec. notes @ 3745 AW014

Tima Warnar Entertairenert Co., LP cebs. 8 3/8s, 2023

Tima Warnar, Inc. Company quaranty sr. unsas notes 4,75, 2021
Timea Wamer, Inc. dabs. 9,155, 2023

CBS Corp. company guaranty 5 5/8s, 2012

$219,000

969,000

560,000

950,000
1.850,000
645,000

1.195.000

466,000
415,000

7.675,000
605,000
805,000

1.670.000
2,180,000
1.550,000

1,769,000

495,000
845,000
570,000
870,000
790,000

1.695,000
535,000

1.060.000

67.2.000
535,000
799,000
980,000
1.450.000
585,000
675,000
353,000

152/258

Value
$235,458

1.093 063
31,405,022

668,600
658,600

=.044,015
2,276,860
661575

1202573

512,500
430,563

2.874,385
629,329
859,070

1.902.178
2,398,000
1.576.945

1822070

506,519
916,363
732,357

1,106,790
953,959

1.813.491
622,230

1,086,569

809,760
569,775
797,003
1,713,892
1,543 061
102 101
918,325
358,463
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CORPORATE BONDS AND NOTES (21.2%)" cont. Principal amount
Consumar cyclicals conr,

CBE Corp, company guaranty sr. unsec. rates B 5/8s, 2012 67,000
CBS Cofp, company guaranty s, unsec, rotes 7 7/8s, 2030 2,400,000
Consumer staples (2.4%)

Altria Greup, Ing. compary guaranty 51, unsec, notes 9.7s, 2018 BED,000
Altria Group, Inc. oompany quaranty S unsec. notes 9 1,45, 2019 1,735,000
Anheuser-Busch InBev Workdwide, Inc. 1444 company guaranty

er, notes B.3s, 3039 2,013 000
Anheuser-Busch InBev Worldwide, Inc. 1444 company guaranty

51, LNS=C, Ursul. notes 7 3/4s, 2019 2752000
Campbell Scup Co. dobs, 8 7/8s, 2021 715,000
CV5 Pass-Through Trust notes 6.6, 2019 1.510.000
CVS Pass- -Through Trust 1444 company guaranty notes 7 50?.,.2i.'|32 2,291,003
Diagen Capital PLC company guaranty 5 3/4s, 2017

{Lirutad Kingoiom) ]
Diageo knvastment Corp. company guaranty 85, 2022 (Carada) 575,000
Fartune Brands, Inc. sr, unsec unsub, notes 35, 2002 1735000
General Mills, Ire. 47, unsec. nates 5,65, 2013 190,000
H.J. Heinz Co. sr, unsec. notes 5355, 2013 595,000
H.J). Heinz Finance Co, 144A company guaranty 7 1/8s, 2039 85,000
Kraft Foods, Ing. notes & 1,/8s, 2018 730,000
Kraft Foods, Ing. sr, unsec. unsub, notes & 1/2s. 2040 5.305,000
Kroger Co. (The) company guaranty & 3/4s, 2012 5.000
Kroger Co. (The) company guaranty 6.4s, 2017 605,000
Krogar Co. {Th-a] sr.notas 6.15s, 2020 ZDEI 000
McDonald’s Corp. 5. wnsed, Ser, MTN, 6.3s, 2038 580,000
McDonald's Corp. sr, unsec. bond B35, 2037 S_SCI.CIEI-H
McDanald's Carp. 5. unsec. notes 5,75, 2039 775,000
SABMiler PLC 1444 notes & 1/2s, EI}lEI {Linited Kingdam) 1,010,000
Tesco OLC 144A & unser_unsub, nat tes 6165, 2037

(Unitad Kingoom) 1,150,000
Tyson Foods., Inc. 5. unsec. notes 81,/4s, 2011 555,000
Tyson Foods, Inc. 51, uneec. unsoly, rotes 10 1/25, 2004 B75,006
WPP Finance UK compary guaranty 51, unsec. notes Bs, 2014

{United Kingdom) 1,570,000
Energy (1.2%)

Anadarko Finance Co. company Guaranty 5. unsec, unsub, noles

Ser B, 71 3= 2031 1,290,000
Anadarko Petrolzum Corp. sr, unsec. notes 6 3/8s, 2017 1,105,000
Anadarkn Petralaum Corp, &r. Unsar. nates 6,25, 2040 B45.000
Chesapeaks Energy Corp. 8. unsee naotes 7 5783, 2013 835,000
Deven Erergy Conn senodes (.35, 2019 60,000
El Pasa Pipeling Partners Oparating Co.. LP compary guaranty

sr,unsec. notes 6 1/25, 2020 750,000
EDG Resources, Inc. sr. unsec. notes 5 5/8s, 2019 340,000
Forest Qil Corp. sr. notes 8s, 20011 455,000
Maotiva Enl:efprses,u_c 14344 5, notes 5.2, 2012 195,000
Maotiva E11t-._'-'r.lm.LI,C 1444 v, unsec, noles 5.85s, ZEW_:I ?iﬂ.ﬂl]ﬂ

153/258

EDINETOOOO
O00000000000000(E14869)

Ooooooooooooooooonoao

Valuiz

73,663
2857.395
35,842,505

1.186.314
2382110

38355456

3.558.765
1,037,506
1593376
2677885

803,708
892,245
1,767,947
221,165
657,882
103,405
852,023
4470215
5401
717.376
235,614
811.021
630,588
859,053
1212,703

1,576,614
585,525
811,688

1,631,945
33,878,560

1,339,575
1.227 558
£19,718
905,196
439,570

B21.250
401,020
477,750
208,819
860,381

35
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CORPORATE BONDS AND NOTES (21.2%)" cont. PBrincinal amount
Energy cont.

Mewfield Exploration Ca. sr. sub. notes 6 53'55_, 2018 $550,000
Mewfield Exploration Co, sr. unsec, sub.notes & 5785, 2014 519.000
MNexen, Inc, s, unsac, unsub, notes 7 1/2s, 2035 (Canada} El’ﬂ.ﬂm
Peabody Enssgy Corp. COMPANY OUaranty 5e. unsee. unsub. nates

B 1%, 2040 740,000
Peagody Energy Corp, s, notes 5 7/85, 2016 665.000
Ras Laffan Liquatied Matural Gas Co,, Ltd, 144A company guaranty

sr.notes 5 1,/2s, 2014 (Qatar) 1,015,000
Statoil ASA company guaranty s, unsec, noles 5.1, 2040 (Norwayh 1,320,000
Wheatharford International, Inc. company guaranty r. unses.

ursuty, bonds 6,85 2037 205,000
Weatharfard Infernational, Inc. company guaranty srUnsec

unsub. bardis 635, 2017 240,000
Weatharford international, Ltd. company guaranty 6 1/2s,

2035 (Swrtzeriand) 470,000
Weatharfard international, Ltd. comparty guaranty sr. unsec, notes

G 5/8s 2019 (Switzardand) 1,125,000
Weatherford international, Ltd. sr, notes 5 1/25, 2016 (Switzerland) 5390.000
Woodside Finance Ltd, 1444 notes 4172, 2014 {Autlrallaj a55.000
Financials (6.7%)

Aflac. Inc. srounsec. notes 6.9s, 2039 620,000
Amencan Express Bank FSB MTPSEH‘ HHM[ 5555, M113 'EF.IS ﬂm
American Express Bans F5B v, unsec. I'R'.Nﬁer BKNT, 0,556s, 2017 1 EIGE 000
Ammanl:xn‘e&s Co. s .Jnrsec nofes g L-"Bs Jﬂlﬂ 1,450,000
American E:pre'.s& Travel Related Services Co., Inc. 57, unsec. ursub.

rotes FRN Ser. EMTN, 0.4565, 2011 1.225.000
American internatrona!l Group. Inc, sr.unsac, Ser, MTN, 5855, 2018 2,440,000
AQN Corp. jr. unsec, sub, notes 8,.205s, 2037 1,275,000
Bank of Amenca Corp. sub. notes 7.3/4s, 2015 1.465.000
Barik of Arnerca MNA sul. notes Ser, BKNT, 5,35, 2017 05,000
Barclays Bank PLC srunsec, unsub, notes 55, 2016 100,000
Barclays Bank PLC 1444 sub. notes 10.179s, 2021 1,080,000
Barclays Bank PLC 1444 unses. m notes &05s, 2017 2, 31.5 DﬂO
Bear tearns Cos., Inc. (Thel se. notes 6,45, 2017 1 020,000
Bear Stearns Cos, Ine. (Thed s unsec. notes 71/4s 2018 1,685,000
Bosonhorus Financial Services. Ltd. 144A5r nakes FRN 2.1765. 2012 672,750
Capital One Bank LISA NA sUb. mlmﬂ.ﬂ 2018 1, 1150 nm
Citigronin, Ine. s, ratee 6 1/25, 2013 1.380 ﬂuq
Citigroug, Inc. sr, unsac. subx, FRM 0.562s, 2016 1.%61.000
Catigrowin, Inc. er. unsad. unsub. notes & 1,745, 2012 1,255 000
Citigroug. Inc. suo. notes 55, 2014 1,156,000
Catigroug, Inc.ursec, sub. notes b 58, 2052 50000
Citigroup, Inc. ursec, sub. notes 5 5/8s, 2012 230,000
Commonwealth Bank of Australia 1444 s unsec, notes 3 2/ds,

2014 {Australia) 100,000
Countrywide Financial Corp, FRN Sei_ MTN, 0,853, 2012 1,040,000
Duke Realty LPsr unsec, notes 6 1/2, 2018# 350,000

154/258

Value

570,525
526,178
757553

Hido, 950
74,373

112,227
1370151

219,236
274,140
484,386

1,485,585
433,402
706,046

16,515,829
570,587

1,070,302
950,255

1,862,624

1.180,386
2,568,100
1.342.588
1.696,512
927.521
111,101
1.439.424
3,080,826
1.184,329
2,056,024
561566
1.331,655
1.530.792
1.807,791
1,519,179
1.21L570
515,633
243,275
106,438

1.075,057
429,178
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CORPORATE BONDS AND NOTES (21.2%)" cont. Principal amount Valuz
Financials conf
Duke Reaity LP sr. unsec. mtﬁﬁ_l,r'ls, 201%» BE4,000 $89,60%
Frac LISA Firance Co. 1444 comparty Quaranty &0, nares .":_Ifd&. 2020 570,000 714,554
Erac LUSA Finarce Co. 1444 comoany guaranty =, unsec, unsub,
notes 2 3,45, 2013 40,000 41,140
OneBeacon US Holdings, Inc. notes & J/8s, 2013 1,050,000 1,104,957
GATX Corp.notesd 3/ds, 2012 400,000 422,512
GATX Financial Corp, notes 5,85, 2016 455,000 439,750
‘General Eleclric Capital Corp. 5, unsec, 55/8s, 2018 2,405,000 2,687 607
General Electric Capital Corp. sr, unsec, FRM Ser, MTN, 06045, 2016 295,000 831,324
General Electric Capilal Corp. sr. unsec. noles Ser, MTH, 6 7/8s, 2029 370,000 434,914
Goldman Sache Group, Inc (The) e, unsec, £,155, 2018 585,000 656,252
Gaoldrman Sache Group, Inc. (Thal se, notes 7 1/2s, 2019 940,000 1,131,391
Goldman Sachs Greup, Inc (The) sub. notes 63 /45, 2037 2,510,000 24538,907
HartTord Financial Services Group, Inc, (Tha) sr. unsac, notes
f.15. 2041 - 1,207,000 1,086,980
HEP, Inc, sr.unsec, Ser, MTh, 675 2018 50,000 55478
HLP, lnl: L1 1.I"|!Ef I'||'.~1P55'< ?‘{II? B35, 000 689,854
Hignwoods Realty LP sr. unsec. bonds 5,855, 2017 835,000 878,029
HSBC Haldings PLC nih notes & 1.-’2; 2057 (United Kingdam) 5,945 000 4,234,433
lzahn Entarprises Ll’ﬂl:ahr' Erﬂernnses Finance Corp. company -
guaranty sr. ursec, notes 7 3/4s, 2016 670,000 GB8.425
JPrMoroan Chase Bank MA sub, notes Ser, BKNT, 65, 2017 404,000 459,776
JPMorian Chase Bark A sub. mites Ser. BKNT. G5, 2017 1,511.000 1.489,633
Liberty Mutual Group, Inc. 1444 notes & 1/2s, 2035 1.715,000 1515485
Llgyds TSE Bark PLC 1444 comipany guaranty sr. unsec, sub, nites
Ser. MTN, 6 1/2s, 2000 (Urited Kingdom? 2,530,000 2745658
Leews Corp. notes 5 1/4:, 2016 ZA% 000 434894
Marsh & McLannan Cos.. Inc. &7, unsec, rates 6 1,/45, 2012 1.350,000 1421287
Marsh & MeLonnan Cos., Inc. f. unsee, rotes 5 5/8s, 2014 820,000 804,425
Massachusents Mutual Life irsieance Co, 1448 notes 8 7785, 2053 B30.000 1.097.Ba0
FiA Card Services MA sub. notes Ser. BHINT, 7 1/8s, 2012 1,695,000 1,840,230
Merrill Lynch & Co fnc. rsub. bands 7 5745, 2048 1,535,000 16755581
MetL fe Global Funding | 1444 sr. unsub. notes 5 18, 2014 715,000 78471
Metl e, Inc. s unsec, unsuby, notes b 7/Es, 2041 2,066,000 21107292
Morgan Stanley sr. unsec, notes Ser, MTN, 5 3{4: 2016 70,000 1,038,608
Nationwide Financial Services s, unsac. unsub. rotes 5 5/Bs, 2015 500,000 535,673
Mationwide Health Properties, Inc. notes G 1;’2& 2011m 540,000 558,954
Naticrwide Health Properties, Inc. unsac, rotes 6 1/4s, 2013# 660,000 716,228
Mationwide Mutual Insurance Co. 1444 sub, noles 93/8s, 2039 85,000 99,707
Omwga Heaktheare Invastors, Ine., 1444 ¢r. notes 6 3/4s, 20228 1.344,000 1,351,040
Onefimeanca Financial Partrers, Inc. 1444 bords 7s, 2033 1,010,000 915,300
Paafic Lifelorp 1444 £r_nates &2, 2020 1,575,000 1,719,294
Prudential Financial. Inc. s1. notes 7 3/8s; 2019 340,000 412,102
Prudential Fimancial, inc. &, notes 6.2, 2015 00,000 340,739
Prudential Financial, InC 57, unse:, unsub. nobes See MTE.
5.15, 2014 575,000 630,514
Prudential Holgings LLC sr. notes RN Ser, AGM, 1,165, 2017 160,000 131,933
LT

155/258



CORPORATE BONDS AND NOTES (21.27%)" cont.

Financials cant

Reyal Bank of Scotland Group PLC 2¢. unsec. unsab, notes 6.4s,
2013 {Undted Kirgdom)

Siman Property Group LS. ursss. notec s 1/8s, 20188

Simon Property Group LP 51, unsac. unsub. notes 5,008, 2020%
Simon Property Group LP s, unsac. ursub. notes 4 3,/8s, 20218
Tanger Properties, LP sr. unsec. notes 51/8s, 2020

TO Amerrrade Holding Corp. company guaranty sr, ursac, unsub,
rates 5.65, 2019

Taachers Irsurance & Annuily Association of Amasiica 1448 noles
L858, 2059

Yarnado Realty LP sr. unsec, unsab, notes 4 1745, 20158
Wachowvia Bank NA sub, rotes 5er. BKNT, 65, 2017

Wachovia Corp. sr. unsec, notes 5 3/4s, 2017

Wachevia Carp, 4. unsec, notes Ser, MTN, 5 1/725, 2013
Wachevia Corp. sr. unsec. notes RN Ser. MTNE, C.4475, 2012

WEA Financa LLCY WT Finance Aust, Phy. Lt 1444 company
guaranty sr. unsec. notes & 3/4s, 2019

WEA Finance, LLC 1444 company guaranty 50, notes 7 1/8s, 2018
Walls Fargo Bank MA unsac. sub. notes 4 3/4s, 2015

Wells Fargo Bank N& uisec. sub. notes FRN 0.586s, 2016
Wastoac 2anking Carp. 1. unsec. notes 4 7,/8s, 2019 (Austraka)
Wilks Group horth America, Inc. company qudranty 6,25, 2017

Health care (0.3%)

Agtna, Inc. 51, Unsec. Unsub, notes 6 3/4s. 2037
Expross Scripts, Inc, 51, unsec, notes 7 1/45, 2019
Expross Seripts, Ing. or_ unsss. nates 6 1/4s, 2014
Cuest Diagnostics. Inc, company guaranty sr. unsec,
notes 53,45, 2040 _ o
uest Dvagnostics, Inc. company ouaranty sr. unsec, notes
4 345, 2020

UniledHealth Groug, Inc s, unsec. nobes 5.8, 2036
Vientas Resity LPY Capital Corp. sr, notes 6 3/4s, 2017 R
WelIPgint, inc. notes s, 2019

Technology (0.3%)
Amiphencl Corp, s, unsec, notes d 3/4s, 2014

PBrincinal amount

Brocade Communications Systems, Inc. company guaranty sr. notes

€ 7/8s, 2020

Brocade Communications Systems, InC. company Ouaranty sf notes

£ 5/8s, 2018
Dell, bnc. 3r. unsec. notes 57/8s, 2019
Lexmark intemational inc, sr, unsec. notes 5.9, 2013

STATS ChipPAC, Lid. 1444 company guaranty sr. unsec. notes
7 178, 2045 (Singacare)

156/258

$360,000
930,000
1,753,000
1,765,000
645,000

FBL.000

1,565,000
1,180.000
1,880,000
1.745.000

5,000

575,000

1,810,000
1,070,000
345,000
1.180.000
1,750,000
510,000

1.660.000
186,000
464,000

451,000

244,004
120,000
390.000
225.000

1,240,000
955,000

230,000
145,000
855,000

340,000

$392.686
1.074.598
1,968,257
1.HO8, 396

709,258

1076909

1877454
1,225,468
2,137 487
1996474
5,500
573,502

2,182,952
1,266,505
174,879
1,088,100
1,900,662
546.199
96,339,719

1875579
221777
555,588

41,365

251,088
122392
403,382
274,061

4,126,832

1.348, 586
1,026,525
244,550
165,098
929,417

573,150
4,088,126
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CORPORATE BONDS AND NOTES (21.2%)" cont. Principal amount
Transportation (0.4%)

American Alrlines, Inc. pass-through certificates See, 01-1,

G.817s, 2011 $100,000
Amarican Airlines, Inc. pass-through certificates Sar. 01-3,

7.858s, Zﬂ‘l 290,000
Euﬂlngim Northern Santa Fe Corp. sr, unsec, rotes 7s, 2012 305,000
Burlimgton Morthen Santa Fe Corp. sr.unsec. notes 5 3;"-15, 201E Tek,000
Burlinglon lortbern Santa Fe Corp. sr, unsec, rmotes 4,75, 2019 1.670.000
Continental Aurlines, Inc, pass-theough certificates Ser. 97-44A,

6.9s, 2018 T4, 707
Contmental Alrines, inc. pass-theough certificates Ser 98-1A,

f.648s, 2017 202A%]
Morthwest Airlinas Corp. pass-through certificates Ser. 00-1,

7.15:, 2019 1,147,362
Southwest Airlings Co, pass-througn cartificates Ser, 07-1,

B.1%e, 3027 231 300
Unlen Pacific Corp, 144A pass-1hrough certificates 5.214s, 2014 530,000
United AirLines, Inc. pass-through certificates Sar, 07-A, 66365, 2022 526,520
Uitilities and power (3.1%)

AEP Texas Nerth Co, srnotes Ser. B, 5 1/3s, 2013 515,000
ameren llings Co. sr, notes 93545, 2018 330,000
Appalachian Power Co. sr.notes Ser. L, 585, 2035 580,000
KCPAL Greatar Missouri Dperatinns Co. 51 wsec. unsub, nofes

11 1/8s, 2012 1.525.000
Atmos Energy Comp. sr, unisub. notes 6.35s, 2017 765,000
Beavar Valley Funding Corp. 5. bonds Bs, 2017 87,000
Boardwslk Pipelinzs LP company guaranty 5 7/8s, 2016 880,000
Bruca Mansfield Unit pass-through certificatas 685z, 2034 1.047.496
CenterPainl Enssgy Resources Corp, nobes 7.3/ds, 2011 1.050,000
CHS Energy Corp, sr. notes B 1/2s, 2011 2,397,000
CM5 Energy Corg. s, unsec, unsub, nctes FRN 1.233s, 2013 25,000
Commonwesth Edison Co, 1stmige. 6155, 2017 250,000
Commonweaith Edison Co. 15t mige. sec. bonds 5 7/8s, 2033 480,000
Commonweath Edison Co. 1st mige. sec bonds 5,85, 2018 130,000
Consaiidated Matural Gas Co. 51 notes Ser, A, 5s, 2014 400,000
DCP Midztream, LLE 144A sr. unsec. notes B.35s, 2020 775,000
Dominion Resources, Inc. 5. unsac. unsub notes Ser. 07-A, Bs. 2017 2,480,000
Edisan International sr. unsec. unsub. notes 3 3/4s, 2017 1,145.000
El Pase Matural Gas Co, 8. unsec, unsuity, honds 8 3/Rs, 2032 R30,000
Electricite de France 1444 notes £.955, 2030 {France) 370,000
Electricite da France 1444 s nates 4.65, 2020 (France) 255,000
Enel Finance Irtl. 5A 1444 company guaranty sr. unsac, notes

5 1..-'E~:5: EI_:I‘.‘J_ (Lumembowrg) E?ECIW
Entarcy Gulf States, Inc, 1st mtga. & 1/4s, 2015 73000
FirstEnergy Corp. nates Ser. B, 6,455, 2011 7.000
Ipakco Enterprises, Inc, 1444 5r, sec notes 7 1/4s, 2016 500,000
ITC Holdings Corp, 1444 notes 5 7/Bs, 2016 890,000
ITC Holdings Corp. L4AA sr. untee. nates 6065, 2018 330,000

157/258
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£102.000

204,500
357,339
473,415

1823055

B03.753
253,973
1147952

246,838
431,453
541,000
6,415,365

Se0,047
£97,571
580,193

1,755,100
873,880
751,917

1122508

2.164.255

1071243

2,484,387
66,250
236,582
512,697
151427
450,070
835,202

2.893,083

118121

987,454
1.232,185
1517

745,582
375,041
7314
654,000
1014533
Iz

i



CORPORATE BONDS AND NOTES (21.7%)" cont.

Utilities and power cont.

Komsas Gaz & Electric bonds 56475, 2021

MirAmerican Enengy Holdings Co, honds & 1/, 2036
MidArnerican Energy Heldings Co. sr. ursec, bond £1/2s, 2037
Midtarmnerican Funding, LLE £ sae hana 6927, 2029

Mational Fuel Gas Co. niotes 5 1/4s, 2013

MiSourca Fanance Corp. company guaranty Sf. unsas. notes
103/4s, 2016

Mi%ource Frgnce Corp. company guaraniy sr. unsec. ursub, notes
7748, 2010

Pacific Gas & Elactriz Co. sr. unsec. notes 6,355, 2038
Pacific Gas & Electric Co. s, unsub, 5 85, 2057

FacifiCorp Sinking Fund 15t mbge. 6 1/4s, 2037

Fotomac Edson Co. 1444 15t mtge. 5.8s, 2016

Power Receivable Finance, LLC 1444 5r.notes 6.23s, 2012
FFL Erergy Supply LLC ponds Ser. A 5.75, 2015

MY Emergy, IncC. 5r, unsec. unsub. notes 6 3/4s, 2017

Spectra Ensrgy Capital, LLC company JUaranty of URsac notes
E0e 2013

Spectra Eneroy Capitad, LLC company guaranty 5. Unsec. nokes
E.65s, 2020

Spectra Enercy Capital, LLC company guaranty sr. unsec, unsub,
robes 6.25, 2018

Spectra Enargy Capital, LLC se, notes Bs, 2019

Teco Finance, Inc, COMpany guatanty 51, unses. ursub. notas
E.572s 2017

lexas-Mew Mexico Power Co, 1444 Ist mtge. sec. @ 1/2s, 2018
TransAlta Corp sr, ndtes 6 1/ 24, 2040 (Canada)

TraneAita Corp. ¢r, unsac. netes b 3/4g, 2013 (Canads)
TranzAlta Corp. sr, unsec. -ur‘sub_. notes 4 3/4s, 2?_:15 {Carada)
Union Electne Co. 1st mitge. sr. sec. bond B 75, 2019

West Penn Power Co, 1444 1st mige. 5.95s, 2017

Toetal corporate bonds and notes (cost §278, 437 811)

ASSET-BACKED SECURITIES (6.6%)*
Are Secunfies Coro,

FRB Ser. 06007, Class A2C. 04065, 2036

FRE Ser, 06-HES, Class AZC, 0.406s, 2036
Asset Backed Securities Corp. Home Equity Loan Trust FRB
Ser 05-HE4, Class AS, 0 4165, M35
Bay View Auta Trust Ser. 05 L2, Class D, 5,275, 2014
Haywview Financial Acuistion Trust FRE Ser. 04-D, Class A,
[.8Ls, 20dE
Bear Stearns Asset Backed Secunties, Inc. FRE Ser, 05-3, Class Al
0.706s, 2035
Conseco Finance Securitizations Corp,

Sar 00-2. Clasz AS, B.85s, 2030

Ser 00-5, Class Af, 7.965, 2034

Principal amaunt

$2a57.235
10630, 008
10,000
A6, 004)
395,000

795,000

1.660,000
295,000
785,000
260,000
885,000

1,799,673
515,000
466,000

910,000
240,000

135,000
650,000

340,000
1,960,000
890,000
535,000
450,000
560,000
30,000

Principal amaunt

158/258

$1.389,000
973,000

a05,392
124,000

456,165

141,282

3734951
1,970,193

Value

$268,826
1.114,853
476,057
414,546
630,691

L.De5,588

1,663,347
341329
B52.205
557,238
380,235

1.B00.051
584802
485,081

1,019 857
265,308

135,868
825675

394,330
2,555,585
929,397
595,262
431,529
580,003
923,157
44,712,161

$505,159,893
Value

F7ER.454
430,456

496,301
325217

4d6, 74l
128,500

3,100,009
1.674.664
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ASSET-BACKED SECURITIES (5.8%)" cont. Principal amount Value
Consaco Financa Securtizations Com.
Ser, 02-1, Class M1F, 7 9545 2073 31,778,000 $1,685 952
Ser, 01-4, Class A4, 7 36s, 2033 2.907.053 3081475
Sar. 00-6, Class A%, F 275, X151 4,930,876 5,054,143
Sar. 01-1, Class A5, 6,933, 2051 5,451,988 5,615,543
Countrywide Asset Backed Certificates
FRE Ser. 04-6, Class 2A5, 06465, 2034 £p2.1M0 435 585
FERB Ser, 06-2, Class 243, 0.555s, 2036 6,416,000 2,556,400
FRESor D8-BC1, Class A%, 0 5485, 7036 2,200,000 1,518,000
FRB Ser, 07-BC2, Class 2A3, 0 4965, 2037 10, 794,000 5127150
FRB Sar, 073, Class 243, 04685, 2047 €,713.000 2332763
FRE Sa¢, 07-3, Clags 243, 0,425z, 2047 3,712,000 2537043
FRE Ser, 08-22, Class 243, 0.415s, 2034 7.202.000 3691035
FRB Ser. 06-24, Class 243, 0.406s, 2047 4,630,000 2,083,500
FRE Sar, 06-21, Class 243, 04065, 2057 £,.288.000 1,650,440
FRB Sar, O7-1, Class 2AZ, 0.2065, 2007 E,004,500 2901631
FEE Sae, 07-1, Class 242, 0.355s, 2037 4,182,000 3282 870
Crest, Ltd. 1444 Ser. 03-2A, Clase D2, 6.723¢, 2038 1.328.967 159476
First Pius Home Loan Trust Ser. 97-3, Class BL, 7.79s, 2023
(in default) 1 134,710 .=
Frermont Hame Loan Trust
FRB Sav, 05-E, Class 2A4, 0 5864, 2036 1,701,000 955255
FRiE Sar, 0B-2, Clacs 245, 0.426s, J036 2,011,000 1,754 pE2
G-5tar, Lic, 1444 FRE Ser. (2-24, Class BFL. 2.256s, 2037 417,000 70,890
GEBL 1444
Ser, 04-2, Cass D, 3.000s, 2032 368,761 73,752
Sar, Jd-2, Class C. 11:‘1&5 2082 138,977 15,288
Green Tree Financial Corp.
Ser. 96-5. Class M1, 8.06s. 2027 437.522 20,304
Sar. 99-5, Class AD, 7.86s, 2029 2,438,204 1.720.957
FRH Ser. 96-9, Class M1, 7.63s, 2027 1,643,000 1619474
Ser, 47-6, Class A9, 7.55s, 2029 465,962 437 853
Sar. 9.8, Class B1, 7.5s, 2025 ZR4 587 276,763
Ser. 36-10, Class M1, 7.245, 2023 812,000 B4aaBD
Ser, 1997-5, Class M1, 6.955, 2029 2,400,000 2,540,000
Ser. 99-2, Class &7, 6 4ds, 2030 T1R.420 117,195
Ser. 90-1, Class AB, 6375, 2025 729,758 744352
Gresnpoint Manufaciurad Housing Ser. 00-3, Class 1A, 8,455, J0E] 2,343 870 2425005
High Incame Trust Securites 1444 FR3 Ser 03-14, Class A,
0.911s, 2036 826,008 434304
Homa Equity Asset Trust FRE Ser. 06-1, Class 244, 0,586s, 2036 £53,000 736,133
JPMorgan Mortoage Acoulsition Coro, FRE S 06-FRE], Class A4,
0.546s. 2035 T16.000 451,004
Larwnan X5 Trust FRB Ser. 07 -8, Clacs 241, 0 4663, 2037 £.602,987 2157202
Long Beacn Mortgage Loan Trust
FRE Sar, 05-2, Class M4, 08765, 2035 448,000 328,515
FRB Ser. 06-4, Class 2A4, 0.5165, 2036 519,000 3ILBES
4!
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Magson Avenue Marufactured Housing Contract

FRB Ser. 02-A, Class B1, 3 506z, 2052

FRB Ser, 02-4, Class M2, 2 5065, 2052

Ser 02-4,10, 0,35, 2032
Marriott Vacation Club Owrner Trust 1444

Ser (05-2. Class D, b.205s, 2007

Ser. 04-2A Class O, 5.380=, X126

Ser 04-28 Class C 4. 741s 2026
MASTR Agset Backeo Securities Trust FRB Ser. 06-FRE2, Class Ad,
(.4065, 2036
Mid-5tate Trust

Ser. 11, Class B, B.221s, 2038

Ser. 10, Class B, 7.545, 2036
Morgan Stanlay ABS Capial |

FRB Ser, 05-HE2, Class WS, 0.936s, 2035

FRE 5ef. 05-HEL, Class M3, 0.770s, 2034
MNew Century Home Equity Loan Trust Ser, D3-S, Class Al7,
E.155, 2032
Movastar Home Equity Loan

FRE Ser. 06-1, Class A2C, 0.4165, 2036

FRB Ser, 06-2, Class AZC, 0.406s, 2036
Qakwood Mortgage Investors, Inc. Ser, 02-C, Class A1, 5415, 2032
Dakwood Mortgage Investors, Inc. 1448 Ser 07-B, Cass A4,
7.5 2030

PBrincinal amount

Park Maze Securitios, Inc. FRB Ser, 05-WCHL, Class M4, 1. 088s, 2036

Residennial Asset Martgage Prochects, Inc

FRB Sor, D6-NC3, Class A2, 04465, 2036

FRB 5er. 07-RZ1. Oass A2, 0.416s, 2037
Residantial Assat Securities Corp, FRE Sar. 05-EMX1, Class M2,
CL986s, 2038
Sacuritized Assel Backed Recevablas, LLC

FRB Ser, 05-HEL, Class M2, 0.006s, 2035

FRB Ser, 07-MC2, Class A28, 0,396s, 2037

FRB Ser, 07-BRS, Class A2a, 03865, 2037
€6 Martgage Securithes Trust FRB Ser. 06-OPT2, Class AZD,
(4685, 2036
Soundview Home cquity Loan Trust FHB Ser. 06-0P T3S, Class 243,
C.A2Bs, 2036

Structured Assel Investmen] Loan Trust FRE Ser. 06-BMNC2, Class A,

£.5165, 2036

Structured Asset Securitics Cong. 1444 Ser, 98-RF3, Class A, 1D,
E.1s, 2028

MAA Reai Estate OO, Ltd, Ser. 03-14, Class E, Bs, 2038

WAMU Asset-Backed Certificates FRB Ser, 07-HEZ, Clags 241,
03665, 2037

Walls Farao Home Equity Trust FRE Ser. 07-1, Class A3,
057635, 2037

Total asset-Dacked securities (cost $109,949,329)

160/258

$4,267.734
453,000
71,356,000
43518
34,680
40,156
379,184

3597870
405,778

190,557
281.000

972,983
892,336
1.017.000
4,223,002

T06.112
180,000

786,838
1,565,000

400,955
172,258
1,408,000
416,549
1.730,000
758,000

821.000

1416,726
1,388,000

5.683.852

366,000

Value
£3.831,961
425,555
193,984
Hodd
15,041
26,115
192,676

384,524
400,513

109,430
240,593

971212
437,141
579,545
4.174,716

295,599
71926

633,301
859,466

303,738

534
767,436
322,825
680,375
620,769

136,815

222,638
166,560

2472370

136,211
494,882,122
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PURCHASED OPTIONS Expiration date/ Contract _
QUTSTANDING (2.0%)" strike price amount Valug
Optian on an interast rate swap with Sarclays

Bark PLC for the right to receve afixed rate

of 3, 74% versus the three menth USD-LIBOR-BBRA

miaturing Nevember 10, 2020. Mov-10/3.74 81,441,400 $7.610.657
Dption on an interesk rate swap with Sarclays

Bark FLC for tha nght to pay a fixed rate

of 3, 74% versus tha thraa month USD-LIBOR-BBA

maturing November 10, 2020. Moy-10/3.74 81,441,400 ==
Option on an interast rate swap with Sarclays

Bark PLE for the rght to receve a fixed rate

of &, 73 75% wersus the thres month LSD-LIBOR-BEA

maturing March 9, J021 Mar-11/%. 375 32,698,500 2,707,109
Optian on an interast rate swap with JPMargan Chase

Bark. M.A. for the rignt Lo receive a lixed rale

of 3.665% versus the three manth USD-LIBOR-BBA

faturing Mafeh 8, 2021, Mar-11/3 665 37,658,500 2512246
Option on an interest rate swap with JPMorgan Chase

Bark. W.A. for the right to receive a ficed rate

of 3,04% versus the three month USD-LIBOR-BBA

maluring Febuary 9. 2021 Feb-11/5.04 112.855.500 3.586,705
Option on an intergst rate swap with JPMorgan Chase

Bark, N &, for the rignt to pay o Twed rate of 3.04%

versys the three month LISD-LIBOR-BBA maturing

F_el;ruary 9, 2021. Feb-11/35.04 112,855,500 1,277,624
Option on an interast rate swap with JPMongan Chase

Bark, M.A. for the rignt to pay & fnedrate of .11%

vorsys the three month USD-LIBOR- BEA maturing

February 9, 3021. Feb-11/2.11 113,858 E00 1,068,742
Opthan on an interast rate swap with IPMargan Chase

Bark, N.A. lar tha rignt to receive o fived rate

of 5.11% versus the thrae month LSD-LIBOR-BBA

rmaluring Fabruary & 2021, Feb-11/3.11 132,855,500 4,097 733
Qotion on an intersst rate swap with JPMorgan Chase

Bark. WA, for tha righ? 1o receive a fioed rafe

of 1L.BESE versus tha three rronth USD-LIBOR-BRA

maturing Cecember 13, 2015 Dec-10,/1.885 275,473,500 5,366,224
Optian on an interast rate swap with JPMorgan Chase

Bark, WA, for the rigt 1o pay a lned rate of LBESY

versus the three maonth USD-LIBOR-BBA

maturing Decamber 15, 2015 [hec- 10,1885 275,473,500 234,152
Total purchased options outstanding (cost $22,207 394) $28,480,122
MUNICIFAL BONDS AND NOTES (D.4%)" Frincipal amount Valus
CA State 5.0. Bonds (Buld Arnariza Bands), 7 1/2¢, 471,34 $770,000 $80%.834
IL State G.O. Bonds
44215, 171115 410,000 438204
§071s, 1/1/14 1220000 1,259,418
Morth TX, Thruway Auth, Rey. Bonds (Build America Bonos),
f.718s, 171 /49 a8 00 T07 6ha
OH State U, Rev. Bonds (Build America Bonds), 4.91s, 671740 845,000 814,335
T 'F.!a'rp. Trans Comm, Rav. Bonds (Build America Bonds), Sar. B,
5.178s, 47L/30 1,080,000 1,095,051
Total municipal bonds and notes (cost 54,985,463) $5,103,530
43
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SENIOR LOANS (0.1%)" Principal amaunt Value
Harrah's Dperabing Co., Inc. bank term boan FRN Ser. B2,
3.286s, N1 $334,037 $294,786
Intessat Corg. Gank term loan FRN Sar, B2-A, 2.7%:, 2014 106.679 103,784
Intescat Corp. bank term loan FRN Ser. B2.8,2.79g, 2014 106,646 103,751
Inteisar Corp. Dank lerm boan FRIN Sar, B2:C, 2,795, 2014 106.646 105,751
Mational Beccing Co. bank termi loan FRK 2.313s, 2011 183,750 176,974
Poiypore, inc. bank rerm loan FRN Ser. B, 2,765 7014 395370 TEE.0a4
SunGard Data Systems, Inc, pank term loan FRN 2 £06s5, 2014 0.266 8,998
Sunand Data Systems, Inc. bank term loan FRN Ser B, 40345 2016 191,984 189,514
Tatal senior loans (cost $1,320,355) $1,364,402
SHORT-TERM INVESTMENTS (43.5%)" Principal amount fsharas Valua
Putnam Money Market Liguidity Fund 0,165 380,897,461 $3R0,897 461
U5, Treasury Bills lor effective yvields ranging from 0,.23%
to 0.4k November 18, 2000 & & £57.644,000 57.636.088
U5, Treasury Bills for effective yields ranging from 0,23%
to 0.20%, March 10, 2011 o i 23,118,000 29,103,150
LS. Treasury Bidls for an effective yield of 0.20%, June 2, 2011 b 3B, 768,000 b, 708, 355
.5 Treasury Bills For effective yizids rangnﬁg from 0,22%
toOL24%, July 28. 2011 4 #& 48.231.000 48,139,265
U.5. Treasury Bills for effective yislds ranging from 0,19%
to 0.24%, August 25, 2011 ## 57,425,000 57309363
S804 Primie Mony Market Fund 0 14%i 15,542 000 15,542,000
Total short-term investments (cost $625,368,101) $625,337,182
TOTALINVESTMENTS
Total investments (cost $2,113,290,667) $2,191.368,146
Key to holding's abbreviations

EMTH Eurc Mediurm Temm Notes

FRE Floating Hate Bonds

FRMN Floating Rate Motes

GO Bonds  General Oblgation Bonds

IFB Inversa Floating Rate Bonds

I Interast Only

MTM Madium Term Motes

MTNE Medium Term Motes Class B

MTHE Madium Term Motes Class E

PO Principal Onify

BA ToEa Annpunced Commitmants
Motes to the fund's portfolio

Lintess noted otherwise, The noles to tha fund’s port felio are far the dose of the Tund s reporting penod, whichran
frorm Mowarminer L 2000 through October 51, 2000 (the repoeting period )

* Percentages indicated are basad on nat assats of $1.438, 766,380,
! Non-incoame- procducng securty,

# These seCurities, npart orin entirety, wera pledged and searegated with the broker o cover margin recuirements
far lutures contracts at the ciose of the reparting period,
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H# Thesasecurities, in part or inenrety, wera oedgead and segregated with tha custodian for collateral oo cartain
derivatives contractsat the close of the reporting period,

& Forward commitmants, in part or inentinety (Mote 1),

£ Senior loars are axernpt from registraticn under the Secunties Act of 943, a5 amended, but contain ceram restnc-
tions onresale and cannat be sold publicly, These loans pay intarest at rates which adjust perindically, The interast
rabes shown for servar loans are tha current interest rates at the close of the reporting oevicd. Seniar loans are 350
subdect to mandatory and/or oplicnal prepayment which cannot be predicted. As a result, the remaining maturity
may be substantally less than the stated maturity shown (Nates 1and 7)

» Seehofe G 10 0he linencial staterments regarding imeestments in Putnam Money Market Liousdity Fund, The rale
quoted inthe security descristion 5 the annuslized 7-day yield af the fund at the cloze of the feporting period

¢ Securities purchased with cash or securities recaived, that were pledgad Lo the fund forcollatersl on certain
darvatives contracts (MNata 1),

P Thearate quotad Infhe security description s the annualizes 7-day yiedd of the fund at the close of the
repartng period

R Real Estate Investment Trust

Al Lhe close of the reporting perbod, the fund malnlained ligud assets Lotaling $1.240 768829 1o cover cartain
darvatives eontracts

Debt ubligations ore considered seoured unless otherwise indicated

1444 after the name of anissusr represents securlties exemat from registration under Rule 1444 under the Securi-
ties Act of \933. as amerded These securitias may be resold intransactions exemot from ragistration, narmally 1o
qualfied nstitutional buyees.

Seahlote 110 the fnancial statements ragarding TEA'S,
Thrates shown on FRE and FRM are the current intzees! ralies at the close of the repoeting pericd.
The dates shawn on debt obiigaticns are the orkgina matunty dates.

IFBare secunties that pay interest rates that vary inversely to changes inthe market irterest rates As interest rates
tize, nverse Toaters produce 2ss curent ncome. The inlesest rates shown are thi current nterest iates &1 Lhe Close

of tha regorting percd
FUTURES CONTRACTS OUTSTANDING at 10/31/10
Unrealized
Number of Expiration appreciation/
contracts Value date (depreciation)
1.5, Treasury Bond 20 yr (Long) 2800 $366.625,000 Dec-10 $(6,009,453)
LS. Tressury Bond S0y (Long) S 115,291,406 Dee-10 {f,515,BA%)
L5, Treasury Mote 2 yr [Long) i7 3,739,734 Dec-10 14,905
LS, Treatury Mote s yr {Long) 274 31,512 406 [ar-10 427,39
U3, Treasury Nate 10 yr (Long) 1,391 175,657,219 Dec-10 (401,611)
Total $(12,584,815)
TBA SALE COMMITMENTS OUTSTANDING at 10/31/10 (proceeds receivable $57,817,813)
FHIA, 45, October 1, 2040 356,000,000 10/13/10 $37,789,374
Total §57,789,374
45
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WRITTEN CPTIONS OUTSTANDING at 10/31/10 {premiums received $121,227,292)

Opbion on an interest rate swap with Bank of Amarics,
M4 for the oblgation to receve a fixed rate of 4.70%
versus the three month USD-LIBOR-BBA matwring
August B, 2021

Optan on an imterast rate Swap with Bank of Amarica,
MN.A, for the obligation to pay a fived rate of 4.70%
viersus the three month USD-LIBOR-BEA maturing
August 8, 2021

Cptanon an interest rate swap with Bank of Amarica,
M.4. for the obligation to pay a fved rate of 4.55%
versus the three month USD-LIBOR-BBA maturing
August 17, 2081, )
Opton on an interest rate swap with Bank of Amarics,
M.A for the obligatian bo receiva a fiked rate of 4 55%
viersus the three month USD-LIBOR-BBA matwring
August ;,?,2021.

Optn on an interest rate Swap with Bank of Amarics,
M.& for the obligation to recene a foed rate of 4 475%
versus the three month USD-LIBOR-BEA maturing
August 19, 2021,

Qptian.on an imterest rate swap with Bank of Amarics.
M.4, for the obligation to pay a fixed rate of 4.475%
versis the [hree manth USD-LIBOR-BEA maturing
August 19, 2021,

Cpton on an interest rate swap with Bank of Amearica,
M.A for the obligation Lo receive & lixed rate of 4.72%
versus the three month USD-LIBOR-BBA maturing
January 19, 2022,

Opton on an interest rate swap with Bank of America,
M.A. for the obligation bo pay a fved rate of 4,728
versus the three month LSO-LIBOR-BBA maturing
January 19, 2022,

Ophon onan interest rate swap with Barclays Bank
PLC for the obligation 1o receive a fived rate of 4,7375%
versus the three month USD-LIBOR-BBA maturing
March 9, 2021

Cptian on an interest rate swap with Barclays Bank BLC
far the cbfigation to pay a fixed rate of 5.36% vertus
thve thirese rmonth USD-LIBOR-BBA maturning

February 13, 2025,

Opean on an interast rate Swap with Barciays Bank #LC
far the chligation to raceve a fived rate of b 56% versus
tha thrae month USD-LIBOR-BBA maturing

February 13, 2025,

Cptsan on an [mierest rate swao with Citibank, N.A

far the chligation to receive a fiked rate of 4.5475%
versus the three month LSO-LIBOR-BRA matisring
July 26, 2021,

Oplan on & imterest rate swan with Citiank, M_A, for
the obbgation to pay a lxed rate of 4.5475% versus the
three month USE-LIBOR-BRA maturing July 26, 2022,

amannt

$153.193.000

153193000

15,331.000

15,231.000

23,047,000

25,047,000

T892 340

72,092 340

32.698.500

12 614,480

12.614.480

22,504,000

22 504,000

164/258

Expiration date/

strike price Value
Aug-11/47 $360.195
Aug-11/4.7 23135673
Aug-11/4,55 4,100,852
Aug11/455 50899
Aug-11/4.475 87118
Aug11/4.475 3024227
lan-12/4.732 495,853
Jan-12/4.72 9,984,068
Mar-11,/4. 7575 6,213
Feb-15/5.36 1,483,841
Feb-15/5.36 421,828
Jul-11/45475 549,861
Jul-11/45475 3144359
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WRITTEN OPTIONS QUTSTANDING at 10/21/10 (premiums recelved $121.227.292) cont

Contract  Expiration dates’

amount
Cption on an interast rate swap with Cibank, NA for
the coligaticn to recelve a fixed rate of £,52% versus tho
thréa maonth USD-LIBOR-BEA maturing July 26, 2021.
Option on an intersst rate swap with Ctdank, MLA. for
the ooligaticn to pay & fixed rate of 4.52% versus the
three month USD-LIBOR-BEA matuning July 26, 2321,
Qption on an interast rate swap with Ctiank, N.A
fiar W elaligation Lo pay 2 fisod rate of 4, 40% versus
tha three morth USD-LIBOR-BEA maturing
August 17, 2021
Dption on an Interast rate ewap with Stbank, MA
for the obbgation to recene a fived rate of 4.40%
wersus the three month USD-LIBOR-BBA maturning
August 17, 2021
Option on an interast rate cwap with JPMoargan Chase
Bark. M.A, for the oigation to receve a fised rate
of 4,665% versus the three rmonth LISD-LIBOR-BBA
maturing March B, 2021
Option on an interast rate swap with JPMongan Chase
Bark. M.A, for the obvination to pay a fiwed rate of
£ 535% versus tho three month USD-LIBCR-BEA
-maturing July 26, 2021. -
Optian on an Inferast rate swap with JPMargan Chase
HBark. N A, for the obiigation torecenve a fixed rate
ot 4.575% versus the threa month USD-LIBOR-BEA
maturing Juby 26, 2021,
Option on an intersst rate swap with JPMargan Chase
Bark. WA, for the obigation o raceive a fived rate
of 4 4B% versyus the thrae menth LISD-LIBOR-BBA
maturing Jahy 26, 2021,

Option on an interast rate swap with JPMargan Chase
Bark. WA, far the obigation to pay a fixed rate of
A_4E% versus the thies month LUSO-LIBOR-B3A
maturing Juby 26, 2021,

Option on an interast rate swap with JPMorgan Chase
Bark. NA. for the oligation Lo receive a fixed rale

of 4. 745k versus the three month USD-LIBOR-BBA
maturing Lty 7, 2021

Option on an interest rate swap with JPMargan Chase
Bark. N_A. for the obigation o pay & fed rate of
#,745% versus the thres month USD-LIBOR-BEA
maturing Lily 27, 2021,

Optian on an intersst rate swap with JPMongan Chase
Bark, M.A. for the oigation ta récenve a fixed rate

of 4.80% versus the thrae month US5-LIBOR-BBA
maluring January 17, 2022,

Optian on an interast rate swap with JPMargan Chase
Bark, N.A. for the obigation to pay a fixed rate of 4.80%
versus the three month USD-LIBOR-BBA maturing
January 17, 2022,

345.008,000

45.008.000

30,662,000

30,662,000

32,698,500

7,092,000

47,852,000

#7.962,000

7,952,000

71,968,000

T1.968,000

120.153.900

120.153.900
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strike price

Jul-11/4 52

Jui-11/4.52

Aug-11/4.49

Aug-11/4.49

Mar-11/4 685

Jul-11/4 525

Jul-11/4.825

Jul-11/4.46

Jul-11/4 a6

Jul-1174 745

Jul-11/4. 745

Jan-12/4.8

Jan-12/4.8
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Valus

5125572

6,184,543

4,066,701

111,610

6,857

6,614,737

152,458

147,335

6,353,181

146,136

11,250,128

738.945

17421114
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WRITTEN OFTIONS GUTSTANDING at 10,3110 (premiums received $121,227,292) roni.
amount strike price
Opban on an interest rate swap with JPMorgan Chase
Barik, WA, for the obligation to pay a ficed rate of
£.51% versus tha thres morth USD-LIBOR-BBA
matiring May 14, 2022, $17. 235500 May-12/551
Opton on an interest rate swap with JPMorgan Chase
Bark, N.A, for the obligation to receve a lxed rate
of 5.51% versus the three month USD-LIBOR-BBA
maluring May 14, 2022, 17.335.500 May-1275.51
Optanon an interest rate Swap with JPMorgan Chase
Bark, N.A, for the abligation to receive a fved rate
ef 5.27% versus the three month USD-LIBOR-BBA
maturing February 12, 2025, - 32 E62.920 Feb-15/5.27
Optan on an interest rate swap with JPMorgan Chase
Bank, M.A, for the obligation to pay a feced rata of 5.27%
virsus the three month USD-LIBOR: BBA maturing
February 12, W35, 3266200 Feb-lS,.’_E.Z?
Oplon on an interast rate Swap with JPMorgan Chase
Bank, WA, for the obligetion to pay a foced rate of 3.04%
versus the thrae month USD-LIBOS-BEA maturing
September 11, 2025, 128,896,500 Sep-15/4.04
Optian on an interest rate swap with JPMorgan Chase
Bank, WA, far the obligation toreceive a fmed rate
of 4 04% versnis the three manth LSD-LIBOR-BRA
rmaturing September 11, 2035 138, 896,500 Sep-15/4.04
Opbanon an interest rate swap with JPMorgan Chase
Bank, N.A, Tor the obliostion to pay a fiked ratz of
2565% versus the threg menth USD-LIBOR-BBA
ratLeing lanuary 25, 2041, 19,503, 400 lan-11/% 565
Cpteon on an interest rate swap with JPMoroan Chase
Bark, N.A, for the obligation toreceive a fned rate
of 3. 565K versus the three month USD-LIBOR-BBA
rmaluring Janusry 25, 2041 19,803,400 Jan-11/3.565
Opbon on an interest rate swap with JPMorgan Chase
Bank, WA, for the obligation to pay a ficed rate of
4, 375% versus the three month USD-LIBOR-BBA
roaburing August 10, 2045, 31254600 Aug-15/4.375
Cpbanon an interest rate swap with JPMorgan Chase
Bank, M.A, lor the obligstion toreceve a fixed rate
ef 4. 375K versus the three moanth USD-LIBOR-BBA
rturing Adgust 10, 2045, 31 254600 Aug 15/4.375
Cipban on an interest rate swap with 1PMorgan Chase
Hark, KA. for the obligation Lo receive a ined rate
of A.46% versus the three month USD-LIBOR-BBA
rmaturing August 7, 2045, 31254600 Aug-15/4.45
Ctian on an interest rate swap with JPMorgan Chase
Bank, N_A. far tha abligation to pay a feced rats of 3.46%
versus the three month USO-LIBOR-BEA miatiring
August 7, 3045, 31254600 Aug-15/4.46

$3.328.069

86.578

963,344

3,672,245

6,647,193

0,975,300

563,605

1.043.8%7

3,695,544

3.673.978

3,470,223

5.807,76%

Total $138,577,282
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INTEREST RATE SWAR CONTRACTS OUTSTANDING at 10/31/10

Upfrant Payments Payments Unrealized
Swap counterparty premium  Termination  made by received by eppreciation/
Hotional amount received (paid) date  fund perannum  fund perannum  (depreciation)
Bank of America, N.A.
$£56, 687,900 SC7a TR 11/1/12 ¥ manth LISE-
LIBOR-BRA 058% $15.180
296,609,800 (271.662) 7/23/H0 Tmonth USD-
LIBOR-BBA 2.95% 10,282,217
325671.500 933,000 9/8/15  1.66% 3 month USD-
LIBOR-BBA (4,320,9300
Barclays Bank PLC
20,273,100 - 38/21 4.2375% 3 month LSD-
LIBCR-BEA (2,531,037
18,154,900 {415 293) 9/21/20 Imonih USD-
LIBOR-BEA 5.95% 1,734,371
28,270,700 742106 9/28,/20 4.02% 3 month LSD
LIBOR-BRA (2,761,530)
199 550 200 81082 10/22/15 1LA5% I month LISD-
LIBOR-BEA 206,248
58.270,000 648,333 10/28/30 3 month USD-
LIBOR-BEA 3.38% {112,851)
63,182 500 - 8/0,/15 I month LISD-
LIBOR BBA 177 1,445,097
20.170.000 - 8/27/18 I month USD-
LIBOR-BRA 1B275% 498 Rad
£2.880,000 — a/27 a0 Kl cvan | 3 month UD-
LIBOR-BBEA 1,744,122
62.900.000 — 9115 1.72% 3 manth LIED-
LIBOR-BEA (1.133,441)
24475000 - 941/40 I month USD-
LIBOR-BEA 3355 (1.252.623)
26520 600 - 10/29,/20 I month USD
LIBOR-BBEA 2.70% 171427
12071400 - 9f7/15  Imanth LISD-
LIBOR-BBA 1.6525% 182 261
Citibank, N.A.
2.279,200 () b/28,19 Tmonth LsD-
LIBOR-BEA 504% 129,458
31.591.300 — B/9,/20 3 month LSD-
LIBOR-BBA 2 B0BTER 855.084
I8E5 097,200 - 9/24/12  Imonth USD-
LIBOR-BBA 0.6175% 1,101,068
£4.434,500 - 9/24/20  Imanth LISD-
LIBOR-BRA 7 SRS (481, 750)
208,963,300 621 10/14/14 1.05% 3 menth USD-
) LIBOR-BEA (101,942)
Cradit Sulsse International
117 842 400 (643 E07) 2722740 4 CB% 3 manth USD-
LIBOR-BRA (21.437.030)
A5 000,000 - gra /20 2am 3 month LS.
LIBOR-BEA (1,327.828)
49
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INTEREST RATE SWAP CONTRACTS DUTSTANDING at 103110 cont.

Uplrant Payments Poyments Unrealized
Swiap counterparty / premium  Termination  madeby received by appreciation/
Haotional amount received (paid) date  fund perannum  fund perannum  (depreciation)
Cradit Sutsse International cant.
$37.800.000 5~ 8/16/20 2.T32% 3 manth USD-
LIBOR-BAA $(424.755)
287,400,000 - 2f21/12 0.6125% I manth USD-
LIBOR-BRA (780,90%)
135800000 - QF2T/20 253875 3 month UsD-
LIBOR-BBA 1425035
29,950,200 10/5/20 Imonth BSD
LIBOR-BRA 2611205% (187,092
Deutsche Bank AG
204,460,000 (443 548) 7721714 1.51% 3 manth UsD
LIBOR-BEA (7,748,586
F50,770.700 587 455 7727770 Smanth LSD-
LIBOR-BEA 2.94% B.042,783%
226,000,000 - 3/30/21 T month LSD-
LIBOR-BEA 3.125% 8,396,746
45,660,000 - 10/5/21 I manth LSD-
LIBOR-BEA 3.52057% 3,189,564
Goldman Sachs International
120,938,000 - 3/30/40 4.5375% 3 manth LSD-
LIBOR-BEA {20,641,706)
90,735,700 - /20740 T manth L5SD-
LIBOR-BBA 372758 2.305.819
21,086,900 - Tr2s /el RT1E5% 3 month LISD
LIBOR-BRA (469,820]
S7.187 800 - BA12/15  Imanth LUS0-
LIBOR-BEA 1.665% 1,006,431
17.091.300 = 8/12/40 3.68% 3 month sD-
LIBOR-BRA (223,304)
JPMargan Chase Bank, M.A.
20,273.100K = 3/8/21 4,165% 3 month LISD-
LIBOR-BEA (2.401.754]
B,562,900 {153.572) 8/20/3C T month LISD-
LIBOR-BRA 3.905% B50,711
4,375,200 {101,942} S/20/20 ImanihUSD-
LIBOR-BRA 3.965% 472,519
76,318,900 437774 10414720 4.02% 3 manth JSD
LIBOS-BBA (5,831,817)
90,730,700 - TI20/4C T manth LSD-
LIBOR-BBEA T35 2.219.251
66,401,300 e 12212 % manth W50-
LIBOR-BBA 0.8075% 545,852
£.940.300 - 7722740 IT5% I manth LISD
LIBOR-BRA (176,788)
&7.000,000 = 8/5/20  2BEER 3 meonth LISD-
LIBOR-BEA (1541767
88,547,700 = B/12/15 L73£0% 3 month LisD-
LIBOR-BBA (1.851.249]
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INTEREST RATE SWAP CONTRACTS OUTSTANDING at 10/31/10 cant

Upfront Payments Payments Unrealized
Swap counterparty [ premium  Termingtion  made by received by appreciation/
Hotlonal amount received (paid) date fund perannum  fund per annum {depreciation)
JEMorgan Chase Bank, M.A. cont.
57,000,000 $— B/16/2) 2712% 3 manth USD-
LIBOR-BEA F(7O.653)
34,350,600 ~— 10/25/40 ImonthUSD-
LEEOR-BEA TEITEY (773 .855)
39, 700,00C — 10/28/20 Imonth USD-
LIEOR-BEA LT2175% 117304
74,445,300 10/5/12 De2125% I manth LUSD
LIBOR-BBA (187,250}
218083 300 553 998 TA1B/15 214% I manth UsD-
LIBOR-BBA (11,656.237)
154,862,700 581,939 T/16/40 3EER 3 manth LSD-
LIBOR-BEA (7923773}
8,209,700 [200,623) 10/20/40 3 month USD-
LEEQR BBA I.7575% (114,839}
514,638,700 - T/80/12 L month LED-
LIEOR-BEA 0.84% 4,570,153
Total $(45,990,249)
§ SeaMote 110 the francial statement s regarding axtendad effective dates,
TOTAL RETURN SWAP CONTRACTS OUTSTANDING &l 10/31,10
Fixed payments Total raturn Unraalized
Swap counterparty [ Termination recoived (paid) by  received by approciation
Hoticnal amount date  fund per annum or paid by fund {depreciation)
Barclays Bank PLC
£45, 460, TEE 1/12/38  (ES0%)1month  Synthetic TRS §{574,083)
USD-LIBOR Indox 8,.50%
ZC yeor Fanmie Mao
pocls
2 RA0.BRR 1/12/38  (F.50%) 1 manth Symthetic TRS (274.314)
USD-LIBDR Indax &.50%
I0 year Fannia Mao
pocis
9,220,881 1/12/33  550%(1 month Synthetc TRS 177 464
UAD-LIBOR) Indlex 5,50%
30 year Fanmig Mas
pocis
4457 440 1/12/33  (6.50%) 1 month Syrithelic TRE {56,037}
USD-LIBOR Index 6.50%
30 year Fannie Mas
poois
11 644,135 1/12/33  550%(1 menth Synthetic TRS 163,727
USD-LIBOR) Index 5.50%
30 yea Fannig Mas
pocis
12,114,462 1712733 (E.50%) 1 month Symthetic TRS (152.985}
LUSD-LIBOR Index B,50%
30 year Fanme Mas
pocis
51
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TOTAL RETURN SWAP CONTRACTS OUTSTANDING at 10/31/10 cant

52

Fixad payments Tebal return Unrealized
Swiap counterparty / Termination  received (paid) by  received by appreciation/
Haotional amount date  fund per annum or paid by fund (depreciation)
Barclays Bank PLC coni.
$L7.056,795 1/12,/38 G501 month Syrthsetic TRS $215.398
USC-LIBCR)Y Inclex G.50%
30 yoar Fanni= Mae
podls
14,745,754 1/12/19  5E0% (L month Synthetic TRES 205,810
USD-LIBOR) Index 5.50%
30 year Fanniz Mae
) pools
158,064,247 1/12/38 (6.50%)1month  Symthetic TRS (190,236)
LSD-LIBCR Index 6.50%
30 year Fanniz Moe
poals
19,144,185 1/12/29  S60%(1 monkh Syrkhatic THE 264 H34
USD-LIBCR) Indax 5.50%
30 year Fannia Mag
poals
19585145 1/13/38 (650%)1month  Symthetic TRS (247302
LSD-LIBCR Index f.50%
30 year Fannie Maa
poals
21015619 1/12/38 (650%) 1month  Synthetic TRS (265.332]
USD-LiIBCR Index 6.50%
30 year Fannis Mae
poalt
20,380,692 1/12/33 5.50% (1 month Syrthetic TRS 281,732
USD-LIBCRY Index 5.50%
30 year Fannie Mag
poeals
20,380,602 1/12/3% 550%(1 month Synthetic TRE 281,732
USD-LIBCR) Index 5.50%
30 year Fannia Maa
posals
21015619 1/12/38 (6504 Imonth  Synthetic TRS (265592
LED-LIBCR Index 6.50%
30 yeor Fannis Mas
pols
Goldman Sachs International
24233875 1/12/39 5.50%(1 month Synthetic TR 334,99
LSD-LIBCR) Index 5.50%
30 year Fannia Moae
poxils
SE.A04 243 1/12/29 550 (1 month Synthatic TRS JEL5 278
USD-LIBCRY Indox 5.50%
3{ year Fannie Mae
poals
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TOTAL RETURN SWAR CONTRACTS OUTSTANDING at 10/31,/10 cont.

Fixed payments
Swap counterparty / Termination  received (paid) by
Motional amount date  fund per anmum
Gobdman Sachs Inkernational cont.
166,693 026 1/12/38: {G.50%) 1 month
UsD-LIBOR
28533 595 1/12/39  S50% (1 month
USD-LIBOR)
Total

CREDIT DEFALULT CONTRACTS OUTSTANDING at 10/51/10

Upfront

premium Ternmi-
Swap counterparty / received Hotional  nation
Referenced debt” Rating™™  (paid)™ amount  date
Credit Suisse International
General Electic
Capital Corp.,
LR/EY. 9715717 Aag i- 3610000 12720713
Deutsche Bank AG
Gerseral Electric
Capttal Corp,, £%,
BA1517 Bad = 5150000 9720715

Totad

" Payrments relatad to the referencad debt gre made uoon a credit defautt event

EDINETOOOO
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Total retum Unrealized
recelved by eppreciation
of paid by fund {depreciation)

S;I'I'IH'I.E'.!E TRS 5!1?13-'.‘59.
I 6. 50%
30 year Fannie Mae
paols
Synthetic TRS 309,960
Ivaiex 5, 50%
30 year Fannie Mae
paols
$195,116
Fixed payments
received Unrealized
{palid) by fund appreciation)
per annum {depreciation)
530 op 466,606
109 bp (7.458)
$459,348

* Upfrant premium is based on the differance betweean theorigira’ spread on issue and the masket spread on day

ofexecubon

" Ratirgs are presentad for credit cefault contracts in wnich the fund has sold protection on the underiying rafer
enced debt, Ratings for an underbyng index represent the average of the ratings of all the securities inchuded in
{hat mcdex. The Moody's, Standard & Pooss of Fitch ratings are believed to be the most recent ratings available at

Octobar 312010
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54

Accounting Standards Codification ASC 820 Fair Value Measuraments and Disciosures (ASC B20) estatlishes
athree-level hicrarchy for cisclosure af fair value measurements, The valuation hlerarchy ks based uoon the
transparency of inputs to the valuation of the fund’s mwestrments. The three levels are defimed as follows

Leve! 1 —Valuations based on guoted prices for identical securities i active markets.

Lewel 2 —Valustions based on guoted orices in markets that are not active or for which all siandficant inputs are

observabie, ather diractly or indrectly

Lewe 3 —Valugtons based on inputs that are unebservable ard significant to the far value measurement.
The fallowingis a summary of the mputsusad to value the fund's not assets as of the ciose of the reporting period:

Investments in securities:
Asser-backed securities
Corporate bonds and notes
Martgage-Dacked secuities
Munizipal bords and notes
Purchaced options outstantng
Serior |oars

LS. Government and agency marigage ehligaticns
LS. Troacury obllgations
Shart-tarm ifmvestments
Totals by lavel

Other financlal nstruments:
Futures contracts

Written options

TBA sale commitments
Interest rate swap contracts
Testal ratuen swap contracts
Credt default contracts
Totalsbylevel

At thestart and/or close of the reporting periog, Lovel 3 irvestmerts insecunties and other financial instruments

186439461
§306,439, 461

Lavall
§(12.584£13)

$(12,584,813)

were not considerad asignificant partion of the fund's portiolio.

The accompanying notes are an integral part of these financial statemants

172/258

Valuation inputs
Level 2 Level3
§04.882.122 =
305150803 -
£02739191 =
5103500
FRABOLZZ -
1364402 -
EIN0TTAME -
8724198 -
228887721 -
$1,794,928 685 5—
Valuation inputs.
Level2  Level3
- -
[13867/.282) -
(57,789.374) —
(51,500.203) -
195116 -
450 %40 -
$(247,312,395) §=
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2 2009 10 31
2009 10 31
(
( 1,317,630,973 ) 1,381,099,558 113,429,707
( 236,312,346 ) ( 6) 236,312,346 19,408,333
226,290 18,585
10,170,159 835,275
3,018,658 247,922
95,963,727 7,881,501
) 197,354,496 16,208,725
) 176,485,993 14,494,795
« ) 4,729,641 388,445
() 2,798,999 229,882
2,108,159,867 173,143,170
262,186,511 21,533,378
) 205,414,110 16,870,661
4,054,435 332,991
1,146,141 94,133
) 158,867 13,048
(G 26,899 2,209
( 260,710 21,412
7,097 583
(G 296,656 24,364
( 677,829 55,670
() 7,122,128 584,940
113,219,637 )

( ) 122,235,749 10,039,222
() 1,079,999 88,700
) 192,652,915 15,822,584
TBA 103,159,375  )( ) 103,284,141 8,482,727
« ) 67,365,720 5,532,747
278,548 22,877
928,248,455 76,237,046
1,179,911,412 96,906,124
( I ) 1,392,700,959 114,382,530
) (1,423,952) (116,949)
( (253,245,019) (20,799,013)
41,879,424 3,439,557
— 1,179,911,412 96,906,124
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(667,143,509

(45,772,397

(43,309,672

(194,198,662

(2,353,062

(227,134,110
* 10

**

*kk

(
2009 10 31
+100,949,151 )
(6.61 96.00  100)
+6,976,920 )
+6,585,522 )
+29,858,909 )
(6.50 96.75  100)
+357,301 )
+34,056,397 )

10
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6.61

6.89

6.56

6.58

6.50

6.72

6.59

6.67

543

566

539

540

534

552

541

548
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2009 10 31
( 302,127 )( 6) 68,741,834 5,645,767
8,529 700
68,750,363 5,646,467
« ) 5,955,951 489,162
« ) 2,242,032 184,138
C ) 112,002 9,199
« ) 72,834 5,982
« ) 46,676 3,833
— « ) 1,305,045 107,183
— « ) 464,791 38,173
— « ) 233,877 19,208
- ¢ ) 845,574 69,447
— « ) 8,883 730
« ) 7,122,128 584,940
585,873 48,118
« ) (1,908,387) (156,736)
17,087,279 1,403,378
«( ) (16,383) (1,346)
17,070,896 1,402,033
51,679,467 4,244,435

( 124,674,765
) ) (47,576,217) (3,907,435)
« ) (119,688,011) (9,829,976)
) (35,641,190) (2,927,211)
( ) 7,314,834 600,767
TBA 341,106,027 28,015,038
145,515,443 11,951,183
197,194,910 16,195,618

175/258



EDINETOOOO
OO0000OO000DO00oOO(EL4869)
Ooooooooooooooooooad

2009 10 31

1940

4.00 3.25

1.00

1.00

176/258



EDINETOOOO
OO0000OO000DO00oOO(EL4869)
Ooooooooooooooooooad

2009215
A)

B)
SEC

397 90
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C)

D)

E)

F)
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2009 10 31
761,600,000
2009 10 31 3 2009 10
31 6,000
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G)

H)

15,413,400,000

2009 10 31
39,000,000

2009 10 31
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1)
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2009 10 31
290,000,000
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J)
2009 10 31
264,233
2009 10 31
100,351,728
K)TBA
)
TBA

TBA
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L)TBA

TBA TBA

TBA
TBA
TBA
TBA
TBA
TBA
M)
( TBA )

N)

2009 10 31
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0)
4982
ASC 740
2009 10 31
220,270,015
15,454,954
14,607,635
126,895,927
63,311,499
P)
2009 10 31
8,588,357
2009 10 31

ASC 740

2013
2014
2016
2017

148,391,653

10
10
10
10

31
31
31
31
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1986

ASC 740

139,803,296

114,232,008
(80,860,603)

33,371,405
20,982,513
(220,270,015)
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10
15
65
115
165
215

12b-
10 31

10
15
65
115
165
215

2009

0.412

0.65
0.55
0.50
0.45
0.425
0.405
0.39
0.38

( )
2009 7 31

2009
1,411,526

2009 8 1 2010 7 31
2009 8 1

8 1 0.20
2009 10 31
2009 8 1 2010 7 31

2009 10 31

496,861
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2008 9 15 LBSF
LBSF
2008 9 26
LBSF
2,948,825
LBSF 171,720,312
LBSF
LBSF
LBSF
LBSF
2008 12 31
PFTC
2009 10 31
PFTC
PFTC 2009 10 31
16,383

843
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1995
2004
2005 12 31
50 2006 12 31
2003
1940 12b-1
0.35 1.00 1.00 1.00 1.00
0.25 1.00 1.00 0.50 0.50
2009 10 31
117,314 26,066
46,863 3,589
0.40
2009 10 31
3,210
2009 10 31

3,007,493,489 3,788,738,038
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2009 10 31 487,404,499 10,369,403
2009 10 31
( ) ( )
1,056,851,000 46,373,762
1,278,431,800 74,160,709
(244,848,000) (7,314,834)
2,090,434,800 113,219,637
2009 10 31
2009 10 31 2008 10 31
() «( ) () ()
32,625,729 187,096,754 21,752,218 142,173,993
6,713,193 37,197,174 6,760,403 43,497,295
39,388,922 224,293,928 28,512,621 185,671,288
(38,726,811) (207,445,695) (41,670,108) (266,129,201)
612,111 16,848,233 (13,157,487) (80,457,913)
2009 10 31 2008 10 31
() ¢ ) () )
1,427,892 7,867,213 1,584,663 10,299,308
586,261 3,175,208 773,388 4,960,947
2,014,153 11,042,421 2,358,051 15,260,255
(5,787,688) (31,241,436) (8,044,172) (51,673,753)
(3,773,535) (20,199,015) (5,686,121) (36,413,498)
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2009 10 31 2008 10 31
() « ) () )
4,531,494 26,343,431 1,252,390 8,189,286
228,108 1,283,414 168,291 1,077,051
4,759,602 27,626,845 1,420,681 9,266,337
(1,252,746) (6,760,233) (1,367,549) (8,545,299)
3,506,856 20,866,612 53,132 721,038
2009 10 31 2008 10 31
() « ) () ()
2,227,301 12,389,909 594,579 3,823,974
101,022 554,587 91,701 583,154
2,328,323 12,944,496 686,280 4,407,128
(4,240,822) (23,288,316) (6,837,946) (43,480,869)
(1,912,499) (10,343,820) (6,151,666) (39,073,741)
2009 10 31 2008 10 31
() «( ) () ()
151,380 846,182 169,375 1,108,766
24,279 134,827 15,709 100,142
175,659 981,009 185,084 1,208,908
(89,506) (506,830) (71,169) (447,754)
86,153 474,179 113,915 761,154
2009 10 31 2008 10 31
() ¢ ) () «C )
24,922,212 140,437,889 44,660,333 291,913,128
3,525,189 19,057,975 11,425,176 74,094,826
28,447,401 159,495,864 56,085,509 366,007,954
(36,806,873) (195,273,620) (74,990,907) (489,548,791)
(103,929,215) (477,035,096)
(112,288,687) (512,812,852) (18,905,398) (123,540,837)
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2009 10 31 14.4
2009 10 31
20090 31
ASC 815
1,149,878 176,045
226,217,592 315,369,629
227,367,470 315,545,674
*
2009 10 31
ASC 815
- ; (25,463,524) (25,463,524)
29,381,863 (35,641,100) | (94,224,487) | (100,483,814)
29,381,863 (35,641,190) | (119,688,011) | (125,947,338)
ASC 815
- - (1,643,146) (1,643,146)
(1,711,847) 14,046,499 47,543,892 59,878,544
(1,711,847) 14,046,499 45,900,746 58,235,398
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2003

2009 11 19

785,539,277

2004

2010 2 1

302,127

549,226,931
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2009 10 31
2009 10 31

2010
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Statement of assets and liabilities 10/5/09

ASSETS
bl i sicunitics. A8 value (Mote 1)

Lbnaft b atiend Hoaisnrs (ictant Fed coat 41 317 650572) £1,380, 093 558
Adtilatead ssuers [ioentilied cost 3356.513 T46) (Note &) FIR512.546
Casn 226,250
inferest and ather racehvabies 10,173,153
Receivabie for snaces of the fund wo8d 1.018.658
Ree-abla for imastmants so 55963727
Racervable for mabs of delayed defivery securibes (Mote 1) 167,554,806
Ureaaliped scpreciation on swap contracts (Nate 13 1PEAES, 353
Racenvable for varadion margm (hote 11 4. 7 a4l
Prasmium paikd on $wap conlracti (Note 1) 2758993
Tatal assets 2,008,153,867
LIABILITIES
Payablks for rvastments purchases b P
Parysbde lor ourchases of delayed daliveny securities (Mota L) 25,414,110
Payobile for shanes of the lurd iepurchased 4,064 258
Peryabile 'od comosnsalion of Maieger (Fola 21 Ll45181
Payabilo for rvesitor sgrvicing loes (Mote 2] LES BET
Payabile fof Cuslodian fees (Mol 2] 25,999
Payabl fof Trodtes comparmation and spsedas (Mote 7) 2,710
Payabile 1of aominigrative ServIces (higte 20 7T
Pa:.-ﬂ*m'-js"rl.'!mm'ﬂr-ﬁ e A 258 fA6
Payabile for recelvelle purchase agresment (Note 2} 677,429
interest paryable (hate 7} 1182128
Wirtten ootions outstanding. &t value
{premiums recaived FLLE 2190637 (Motes 1 and 33 132,235,748
Promumnaconndd Shswap cortracts (Note 1) LO73.509
Urerdii|ized degreciation on fwan conlracts {(Mote 13 192.652.915
TEA, wsles coimmicdmends, ol walie

(procesds recenatle §105,152 275) (Mote 1) 103,284,141
Cellatera o cermain deshative contracs, atv.u-ue-:h:él:a i 2‘.‘,5'.5,?25
Cnher accrued Ebersis a5
Tatal liabadities. 926,248,455
Het assels $3,170.911 412

ThESCONTEANYING NOLES 38 a0 infegral part of Mese fnancz| siatemants
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REPRESENTED BY

Pach-irs capwt al {Uindrmmlodd whares auihomod)

fHoles 1 andd) $1,3092.700,959
Distinutions inexcess af net investment inoorme (Hate 1) (LAZ5.952)
Accumuiated net realzed loss on wvestments (Mote 1) (2523 245.019)
Met Lnreaized appracation of investmerts 41 A7 434
Taotal = Representing net assets applicable to

capital shares outstanding £1,179,911, 432

COMPUTATION DF NET ASSET VALUE AND OFFERING PRICE
Het asset value and redemption price per

class A share (2667, 147, 505 divided by 100,849,151 shares) 3661
Ciifering price por chass A share (L0006, 00 o 36,610 j6E9
Het asset value and offering orice por

cintg B share (345 777, 197 fwiced By 6,976,920 thares )™ $6.56
Het asset value and olfering price per

class C share (343 T08 672 dvided by 6,545,522 chares )™ $653
Hat asset value and redemplion price per

class M share (515, 138662 drvided by 29, F58,509 shares) §6.50
Cffering price per claes M shane (] 00,90 75 af $£ 50 R
Kot asuet valwe, offering price and redemplicon price per

clags R share (32,255,062 dvided by 557,301 shares! #6.59
Mt xiged valoe, oflering price and redemplion price pes

clags ¥ share (3277, 134 110 dne e iy 248,055, 30 shares) Feb!

* Dnsinge retasl sales of dess than SI00,000. On sales of 100,000 crmoe the

offanng proo s refuced

* Redemobion orice o= share s sgual bo net assel value less any soplcabls

contngant deferted sales charpe,

* Qnsingla ratail sales of less than S50.000, Onsaies of 3500000 ar marene

B o £ fdduced
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Statement of operations Vear anded 10/31/03

INVESTHENT INCOME

Wit it (rcluding ntecist Beome S0 C102 127

Irim irwsst e i afiilated Rouea) (Note 6] EHE 741 E38
Securfies lending E52a
Total Investrment Incodme 68,750,363
EXPEMSES

Compensation of Marager (Mofe 23 L3559
et or seryicing fass (MNata 2] 2243032
Cuslodian fees (Note 2) 112.002
Trustes comparmation ard sxpenses [Note T T A3
Adminis]r sl setvioes (MNole 2) 4EETE
Drssnbuaticn fos — Class A (Mate 23 L305.045
Desgribiution fees — Class B [hole 21 454,730
Distribnticen foes — Class C [Note 2) ZiNETT
Distribtion fess — Class M{Nole 2} 45578
Céctribtion fees — Class A [hoe 2 B.EaY
It eresst mnpayse (Nole 2) TiX2 128
Cher RE AT
Fees warvad ang resmibursed By Manager (Netes 2) (1,908,385
Total expenses 17,087,279
£1pe_u_l reduction ihate B :.‘;E.E':a.!]
Hat expenses 17,070,896
Net investment income 51,679,457

Mt realioes Ban on investmants Grckiang $124 674,765
of et realped sses (rom redsmplions in kind)

(Moles1 and 33 [47.576.217)
st realized koss onswap contracts [hNote 1) (1156680110
bt reafized loss on fabures contracts (Mote 1) (3541190,
Hiot reaiizod gain cnwrittan cotions (Nistes 1 and 32 751434

hed uhrged fird Sophecatagn of Imvestmients, future Ccomirects,
SWAD CONIFATTEL wiTEn ooTiond, fci vacis purchass

agreamont and TEA sals commibmenits ouring the year 341 106 027
st gain on [ rvestmanis 145,515,443
et increase mnet assets resulting from operations $197, 194,910

It acomoanyang redes ane an mbegral part of these fmancia! stalements
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Notes to financial statements 10/21/00

Note 1: Signilicant accounting palicies

Pty reome fund (Hhe “Tund ), o i Mrssechusetls D s ol wihnh
& ootz i e maestrmit Coroury Act of 1940, g5 amnendd 5 0
SVETRTRE OO0 0N MINSgETENl rrEstient somoany: The fund socs
F(IM SR e Szt ant with whial P f s Bvesiment Mansoernt,
LEE ¢ Putmarn Managermant ™}, re fimd s mRnger an nomc woaky-cwnnd
subwsittizry of Putnam invsstmeei, (LT e e b arudent ie Tha fund
vt e poittoin of debt wour fes, hoth governmant erd comame afil-
Gathorm, At erdy inwaid in Deefieneld sbotkd and cofmmian Sices The furd
ATk 1wt ol P g 6 e it o e e Lt atrurme i,
wicliding jeriyage DaCked any asoel - bocked rvesiimard ) The vielos ahd
il S 1P eEsTret {5 Arn SeTTiL i S & TETESE bt Reip date
of princical payment o the undetying F=tets and the markst's poefaton
o the e Tha marked Ior ihese T stirentt iy be velatis ara limited,
sPiCh Ty o e o Il B By o S|

Thi furig ofers class A oass B, cass O dass MU class [ and oass Y shans
Cliy A wred gimss M sbhami e sl v iy e Pobkwb§ dele) gamge
of 300% and 3353 mespochiapy, and- Jongsiy g ol Cdy @ Congngent
deferned saies thirge: Clidd 5 thales, swbich Eorvent 16 dess A shares sl
apoosinstely ceht years, do rot By 3 front-end seie chame a0 o
suhect o8 donbingent daferned sakid crarge, J Inots thans b reddemed
sty of purthiase Cimes T aninet P & oo 1O0% confingact
ol e s Wuwmmmmmmnmuﬂmnm
wikch am oHesd to Cudlifea BTo!oyes-banend DG, &6 sld at not et
walui The axpensss fon cloms A ciass B ciase O dlast M and o B dares
iy GieT osed on fhe ostrbation fee of e ot whaeh o oent e in
hemte 2 Chass ¥ shiorrt wileh ane seid abnit 2sset wakee are e rerlly wislect
10 e ST mpsvsnss 5 s A coe B cinss € class Mand doss R thanms,
but devnet Bear a dietrinosion fee. Oaes ¥ shwes wo gorardy oy availabie
{o corpcarte e inmtrbutionil ¢ e and fients i st aniresd pogren
& 10N regeriplon hee iy abply 00 amsy Bles Lol oow esiesi et bl we
Ly s/l o emctamgineg i Soothse fuind) wille 7 g of purchase: The
nsclettittioon fee 4 sooongetend for g i s ion Do pasd- e ezl
Inestrrent moome. realized 3nd unmalized gars and kssee 20 eepeoses
of the hing 3 oome prosrats baseo oin th rel=tve oot assetsof eech dlasy
1o 1t botal rigt Aesste Al this furd, Scent 1Pl each £lats bears Sxfiteas
unigue for thal clase Tnchaling tne gistiibuton feee appdaatre (o Reh
clakags ] Carhid s VOLaS 8o Cloas sty 'wt b nespict 10 A8 e dlstribiution
o ar ol e natey G on wiich @ Carss wote o neouingd Ly fav o SEzerirad
Ly thE Trushess 0 the fund were liguicistod, arspeu of Bah ciasy walld
eitivy thes IHD-EH hare of Bha et assots ot tha fund. m ageiition, tha
Trimmees decian separate disodends oheach class of cheres,

Inthe normial course of bisinesi, the fund entarg |nto cortracts that may
b e gty b incernrly anadtiar party urder v claomstaness.
THE LTS TIHIPIuT exCoaLe Pk thess arrmioerents W wunknswr s
s it ted vt Pl Chaim bl may D Sl Pesve o3 50 Do, gL
A A U, Haweve, Lha lunds mgnagermnl Lemmn exoect e rio!
el bpes f B i,

The lallowing s & sumirary of egafleant acoouniing policed conslytantly
toiiowad by the funa in the prepammion of it fnancie satemants Tns
ppanation of knancisl stalements o in confoarmity with sccounbag oro
cples generndlly Boveplad in Tre Liled Slates of Arenca e reguir e
L griee ] 10 Mo aitineabey and Disuridibasis thot ol ect [he reborled
armounts of S6eets and natmies s e fnanc@l statemnts and (i
TEDOMD amoyrts of incrtases B docheasss in ot zziet i sosmiens
thanng the Fedating ponon Achuml retats oned ditfer from Shass #5-
mrates Subspauent evoris atter the Statement of sz ety ana kahiiles date
hrmigh the Sate Inat thie Snarcial Fatemant wes sa=d Doecambar ™,
2000, heri Deen vl Labed i the orecaralion of B fuan s statemeity

A} Socurity vobuation Mkl quotations are nol conscered Io G ready
avadilie PO coibam De0] anbgniorm, S ireeslitun iy s e o Hhe
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Bz 0! valuatising lubshied by an indegandisil ricing samvice sppeved
Ly e Thusless oe Cuuthers sesctend by PultanT Moseguerunl Seln serces
o dedlers dedafrmes valustory or nonmia sbitutionst soe rading units
ol sl senut A vy Ittt Daseu o s et rinvastions o Compa-
DB TR Ut I viioLs reiationshipn, SoneTally Mcogainon By natitus
Vel racderi, Betvwaen wciiibes [anich rodckery wuch facthor a5 seauiby
DiRces, yields mEmiiEd AN Ehngs) Securnted qunted in fasign ¢ rmen-
eizx, If Ay ae beanilitad nkn LIS doliies &t the corrent sechangs et Te
Inaeslen 3 p0Cing service or deale! 13 unobls Lo value § secutly O Brovides
& wahaial i Tl Pyt Miigeing il dows ol Bullsws goosrebely siflecty
TV S Dy e weitua, (vt SOCUTTy T D wanrh ol T3 vallss by Putnam
Hadagemet. Certse rveshmems, inELEIRG certalh rictmeted ang illiousd
soCunriesand e rmines, am aloo values st i vake llowe 0 pracedures
arertwed By the Trusteed. Sach aliusliond and orocédures S iiewnd
pericdally Gy thar Tnustaes Tartain seountuas mizy be valued on the bass
o Wioorio rdvichied) by & wngle sauree: Th Fal va s od sacueltles i gesglly
detarrrined as the amgunt el e lung ool reasdnably expel (o reihze
0Tt i |y esptrdtion of suth segos s vl J reasonabile teelod o
Torrve By i Alurg, fan® il 0 roR S 0 G003 fnkhestimate of (fe vilue ol g
‘sacunty nacurrent =i and doss not reflect am actusl market price; wivich
iy ceAifforent Gy a matenal amiourt

B) Jolnt trading sccount Prsuan o &6 swarorive arttet fem ks
Sexurtiesand Fxchnnge Cormission (it "SECT, the fuma rmury Insster
WA (Fvisled cadh Dabarioet. (iuchnp (e oollslard eyl e seoi-
Wiy iRy A AT % LD S0irt Lauing ool aong vt Lhe cash
o piher regisler preEdlmenl COMEones s C2rain ofe Jwodlits
managad by Pubnam Manegpmenl. These calances may be avested in
s af ghort-teem vearrertt Wawendg msturities of up e 197 days for
oA el red eTied andier SacuUnty lend g aTTngEment s & Lo to S0 days
2 frthar e hweilmpsie

€) Repisrchiabe agreamarts T fui o oy gl tocogacdount, iogh
T Cuboudinn, recenves Cileimy of (T andanying decuries, e mokel
i 0 L Gt L bt B e Ol s O O b B i1 i et b
oo T B FESE pre, INCIoRtng acerees mtarnil Collate bor certam
ir-party feoURC A SqEoements [ hald 3t the courterparty 't setod.an
N & segregat el acooent for the peneds of sh find'and the coustarparty,
Puitrarm Managemsent 1§ responsitie for deteemining el the wilos of
hae andlertying tacorities gt all s Af kehat sl 1 i FEeaRa OficA,
L doCr e intburaat. 11 U sveiit oF disfaull o bankrupley by i
o at Lty b L egmeTreR 1t e e of L comutkral sray b Lt Lo
felal procestinge

D) Security transacthons and related Myestment MCome <0y fiand-
Actisnt are recsrded on the tade dats (1w gats e amder 02 by o =i
it exaruter). Gane of Insses on secumties oll are datarmimed on [he
duinn i lgd ool DL

irftariesd lincarie b regorde onihe aconusl bess, &l premurafiscounts
oreamor el ecreied o gy to-rmalunty Gass

Sacnmbes unttansd of fokY o0 A dked ddiery bissn ma o wettied a
oA 5F e Aftes tho Tracks plake imtanes ncorn i accsucd Based on the
tirrr o §e b Lossen ety Arie fus T anges m e madkel e
ol (he sy g secun e or I (he counteegarty Haes nob perfonm urder
{rsontragl

T turichsidrriod derlor leed im Cotrmghion w23 sy loeh curraing
activibies. These foes am teated as market dhecourt and are recorded as
Ecrrrm iy | SEahmesh ol pper e

E} Stripped seturities Tro Linid may livest in stippd Geesdes which
FEOESENT @ N TICIERE TN e bes Thist iy besliuchared o claised with
it b st Pt (o0l Ugpnes oo (L) anluiipsd &l rnigial, ot s -
0y LTS ey A O Engrde et @nd prmdgml Oy securiieg raceve
gil ol theprincizal, W (ke irtereaonly secrles slpenante Ureates than
SCated progdymen s of prindipa. the fund miay fak fo moooup fully it
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inigial friestonont 1= 1hesh waeurtins, Covverialy Brimeipal-anly Looiiite
inerazss i WAl prepayments ane greatie than anhepatat &0l pecline
I prapsyments are shenee than anticeatel The masket vale of these
saruifitias i highsy sensing is danges inirises =a
FlFm-ﬂnnﬂw:mTh Pt iy e Dty antd oobiond
conprEcts (o hedoe Sgumst changem i the waiesof securnlies The fune
oI i 2 gy L s husiil. of B ol invialrne puipoest The
Vvl i S0 T ROV OO SRS O ST TG BT CAMTY OF L e LTy
et 8 inCPREsE P LRt nerLrTL

This potartiz s 1o the fnd B inat the change o wle aof futumes ane
AT DOTTIRCES iy NOL COFTESEOn:a ta tMe Cham ge o value OF fhe nisdges
eistrurnetiy i addition; losses ray avise Bom chirmges ot wahe ol
e urdenymg mettarsdl s # Hhem s an ligod seooraary market for the
pambiacls. I wibaresl ot pchange Kl move unesgectodly of i D ooun
Viprgrad by £3 e oondiin i anetis oo pe Farmm Wilk futiuros, Thene is frnere
faantornarry cradll rick 1o Fh fukd g e Al 3ee de haeis tradad ans
tha exhange’s chainghens 55 countaTparty i @ m'i'mpl'ra'r-:
futures, Guarantoss the fulures againe detaut Ficks may sceadamourts
fErOgriED of M Statermess = aasets ana lbiites. Woen The contmact
Gciked The fund recofds @ rasl e gan i hoss ecpuad 10 e diflErence
il oger b1 vaasbumy 21 It ol s | 2t S Do L o e O oed e f g vl i
Ihi e 1t v ciaod. REalizot ams ard 125585 00 purt Pased opbions o
AL et e el ] s L sses o wesiinen socerilies I 2 winlien
call poton = eavcised Hhe premurn onoinaly receved i Moo ried 35 a0
Anctibme o iee prcsedrs B i writhen put optiee (s sxaraed | the Bretiure
oegmaly Ftaves S ractndecd a A redkicaon i i roar af ineestrmenn

Tubuw=s confrcts me veued ol The piossd disty =ellament pnces s@an-
LU R TERC TR T TR NS SR G T T L e
LTI SNV ITTICATTE O L) el Vo Uty LTt on 11w wghun of this
Tt Comilracst, Sooh forsinls OF BayITenle oo krdar B e rrEein.
Excriano taded Cotimns anr visuad at the a5t ko ooop o, 1f no sesane
mpartnd, the et e price for porchased aption 2 this Lt B2h mrice foe
wiittes aptans Dptns saded crerire-counter Are il wEng Trioet
supplid by desars Fitures And wiltan aption comracts cutstmaing ar
oeericad e, iyt e sttt A o 5 DOk, T furd T an avicage
condracl armpunl of appeonimatisy SMELECD000 on Purthased notiony
Corifracts f (e e eaded Ociober 81, 2005 S Mot 4 fur Ine e of
Wiithen ootons Cenracts activity lor the s enced October 31,3000, The
fand B @ aatmace cort=Lamount of soorseirat by $6 000 on Futiess
conirpets for e widr onoos Octofe 31, 2005

G) Total return Swap contracts 12 fLna may Srtes nen 1 pe i teas
CONRMACTL wineh AFS ATARGEITINTS to axeangs 8 stk i ralunm e
o perodic payrmani. botn basea on @ nabonal procipal amounk [o hes
wrthance Uie furmds relum &wd manage the lund's soooiurs 10 cred] nak.
Tip tre sy il the fasEseturm of The sacurily, wides or obher faangisd
abeiiie urisyitig thie Hunsscinh igmeds v Loty shail of (e offsgl
tinsg interest rate SGhaton, the-fungt will secene & paymont kom o miks
A [EyTRBnE b i cousmorrinesy, Tobal sotlrn Swan contiadle A rarued ts
PaRE iy G0 e Guntat e Fram macnt making an s change
Fany & reconde 36 an rRalized gain ar s PayTrants recenen of made
@ wmawmwmtwnwrimmmm
mray ciude extorded elfective dater Paymests rainted Do iace Swie
vonsracts.ana aopreed Cemed o0 he terma ot e condrscs. The fumd could be
ouprd Lo Croohl n rraraed sk due [0 unowos slbe CRt i m Live MHactul
trors of rberiest matEsof in the oode At enadtn Sy aetunily of inaex, the
oty trist thare ig'ne laud manked i those assaements o that the
CombnimAT TR diTael om it & olaligalion Semriarm: The Aerssy e i
vk iof fots froen courtarcarty Fsi e ne tae vanie of the contiadt TR sk
iy b Ikt by Ping o maeier calling areargerrenn bl ves e
Turd avl i cowmlerpan Ty Rl of Joss sy WECRES BTIOUTTS 1RESg N8
o e Shelermunl of ssaeks ant belilimes Jutal nelurn swap oiiracts
ot stmncing o petod =nd, il amy, e lated aflE he funds portitho The
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fun Rad an sversgiy nbtions amount of oanaisately $58. 0000000 on
Tesad ratur s S conkracts By the year prdid Coinber T 2000

H) Interest rate swap coniracts [ha hine meg et o dnleres catie span
ComiraCha: winct S(E @ angE T E Calween Dw Dartas o axchange caill
Viepws Dasend on a nabione (anciosl emesd, fo matuge e Ly dapo-
sang 1 rterest rodes AR ivlaresl rate swag: Can be pan hases of sgid with
o) L sy A usifiibed payereil redieeddl By 1he Pund o redsidod
a5 2 Tiabikity' o0 Th fund't Docks nnunfmpammmmwﬁ.rd . |
renrded & an dsael 6n the fads boskt (mherest imte awap contracts 3
ke o market deity Based upon nuatanons froman independsn: pricing
saryoe or arsel makers a0 1he crange i any i resommad ag s uriresl-
B QNN (5 |0ES. T T rEORE G s e acorded i realiied pen
o I, Cimaim dtarust e S Loy gy i Jche vteled s

Trvot ChatS: Py v (Ut 1 U e et e U v e i Bl o
i il tha controct. The fund could be mepesad Lo gridt of rrariot gk
dhae cowntarorabl Chenges m e fuctat onof stomt rate g o coun:
‘erparty dataults on it anizaticn b8 perform. The lued s madimium ritk of
Ioss ol connfaTRaty e ik T tair vl of tre coatrect, Thee ok may
B mitigAned by having A macter notting avEnpamant batwass tha fund
A 1 SR part . e il |13 frieey e AITants Hecomt DRS o0 1R
Statarant of gssiEts ant | SiUes. imetesTrate Swap corracts outsianhding
il el e, W arty, o aatisd Wit It famed s poliona, The Fund Fusd ae
average nancnat amipunt of approwdmataly §15 43200000 enlnterest rate
st contracts o the war ersed Octser 1), 2009

1} Creelit dafaislt contracts T fnd ey snter ints cradit deta if eomtracts
10 Erresiaile & Pk e of ResmaTion Agmear ritk of foe falipwing & oetmin,
A e srec s event 1 eeEpaet 2F dauies winie Bn ungaying inci of §
E:MO/E 135060, OF 10- D CraOit GaDosUrE 12 0 Undeeyirio N of tHeuser
g credil delltl contipcd, the peotection. buyver bypically rmakes ail ug
ont caymerd and a penedic stream of paymerily io a coureeroaEty the
prlectoh Lidier o1 ecFane fof the dight lomoeive 3 Condnget Baymea
wpon the otturrancs of & criadit avent or the raferance shizahion o &
St aauA iy ianked abligatinns of (he refarends sitity Crsiit meints ane
Conmmact 1pocihic But may nchude BansTunicy, iU o ey, retuchmnng
ara abligaton acodiembion. Anupfeant payment receivad by the el as
the arofecton sailer, s redarmea as2 bl on tha fundi Doske Arupfront
payment imade oy e fund, as e proteclion buysr, |= reconded & un sssst
an e tund s bocks:. Perso papments recewed of cad by the furd ane
PsCourcenh i A0l e il ot s ses. The ciochl defadt conkracts aid mdekid
e chally Bavied upon SUSTEON T o Soeperoet SHGTT iEPeie
B FRAIKE Mriakees 30 thia pRang, I Ay s necondod 52 an misalized gain o
255, Uipan therpecomencs 0 Cria T avant, the diffrnncs e twnen tha war
walie ari maskor valiso of the rafarende ohhigation net ol ary Croparticns!
araninl el e amroed payrmend, Js resseaen a A el gain a s

i e ey v L g e el b s o el vl ol e P Lol
Do mpeet] DO Tkt ik due be unifecratle Changes n nfesest rates o
i e piige of e undetlyisg secusily & Index or thie posssbdily e |hi
funa may Be wnabin 10 chosd cut IE5 DOV 0N an The e Tme oF At The
£amia prete 2= (F iF had porchased (e underiying ralpienos obdpations. o
certan circumatances: tha lura may ante into offestting oo dafauit
£ttt wheh wolld sutigate i1y ricc of lnms Ris o foes misy ecssd
ITEnty PEESgnaes on e Sateinent of assetd vl Beibar The funis
i ok of doss fromm gounlersarty e, e g D strobisc] on guller
Of i 1o ool ect=on Duyer, i the Fasy vk of theContract. Troamik miy De
rvlipatod by luning a mzaster netbing arangement bebween v fumd ond
e counterpanty. Where i funo & 2 setler of protecton, e mammam
patetial Eount oF fulue Sayrmenss e hund may be raguercd o maks i
oru in He nntienm smoan of the telvant crod safault pontres Sredit
ehatault somracEs auteanckng, incy S g their reapactive netianal amaunts
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1) Muster agreements Tha Jund s 3 paty 10 150A (intainafions| Swap and
Dot ltives AssDEation. |l Master Agraurienty ("Mashs Ajrmermnty)
Wilh| Certin Counterpanics [hét govenm oval L counter denvative and
ek iclwanige conbracty eiied iy from e 2 Ume The Masti
Aginarments may oontdin peownond (egending, amona othor Things
the parpier peresl oogatord, repressntatbors, sqresmnls eode-
ofal rpErETENS. events of defaull anc sary lErmnation. With epact
1 sertain conferparties, In aconrdarcs with ihe beemt of Bre Mastpe
Agreements colyteral posted T e Ning is feld in 8 dagregmen aomnT
Ly B Puaieid b cusidichialy god wo s rasibet ! o I ol i wibisty £an b
soid o replecged. are-presenled o Ihe fund's ponttolio. Collaten® posted
T B Tupe wibich can gl e sobd 0f fepledyed Whiaes 5264 233 ol
Cictoter 51, 2009, Cotaeral ploced by the fund s segrepated by thi fund'y
tustodisn ahd dostifisd e s portholln Collilars o bo i the foitn
of canhordele secunmes eead by the 5 Towetnmant or relatod agencey
o puther 2 UpI ek Ag Agpenedt 1 eyt homed sl Ehe ARERCAT S cOURlarmA ity
Cofintatal recrement s fre GRG0 DEsed 0n [Hi fund's rel posTon
Wil sach countarpatty Tetmmation guents aonicobly Lo (hy fung mgy
oot wpan a geching i ihe fumd's net aseets talow 3 spechad Threenokl
over o Sortain oariod of Lime. Terrmration esnls soplzalie Lo coliite:

parties ey 0w apan @ desine in ine counteparty s \ang-mrm and
shewls tnerrrensdit rating s o e b spteiFied lewv, In oadh Sise upon GoeLy

T, Hhe IR Sty Mty HiecT £ ShAmIATE SAly and SAiRS Beitimees
of 3 Sarivative ars fora'gn erchangs cortracts outstanding. inciding the
sy ol amy kst and o2y maulting frin sk serly fehireton, £
Eangnably deterrmined by (ke terminalirg party. Ary deciiion by ora o
iriare o [P famid's coumbarpat e 1 shecs early Les L on LU i
M hutsd's Sdume G vativie ecivity

a2 Detopee T 30095, the Fundhama net lability posten of §ID035 T2A on
vier mtive eontrmety ddeest fobrus M hes Agieeenns Callates soabed by
fha fund rotalest $45.336.40

K} TBA purchose commitments The ‘woo oy eater ks “T8A (o v
arneuEged ) CormmibimiFis 10 G Mise Secune or & Sed unil grice al
i futung Sote Twons Cuslomary el ithernant L, Adrowgh tha w gnce
har bodn extablihog, the priicioal viiue Nas not bean fnaizod Boweer,
it s anfecipaten that thecamoant of the comm tmets @il not sgrficantly
i Trevres P 2iime i memetares, Ths s hodds, aed malntaln sl datris-
et cints, Cant of High-grads cast ahikgatinr e an s ent nffinen fn
ot the cunchass orice o the fund may enle into edtsetting tortractsior
I P s &F Sl SeCUl|E K owita Pheami 90 INa ssounis wil
ngd b2 garnad unlil setlennn date. TEA purchass Commilirnrts gy oe
Comsarea Ao s Rnmaeieit an) avmlve O ndd of lons o thaE wile oF
tha setulity 10 bo puchased dorlines pRor e the sethemont dato, whath
T o ek ba Hho ek of pealing = rhe valae ol the Smes 0ihed goosts
Lratiind TEA S harme EommiTmcmt s are i ko ST 10 v ol [ unde: -
byl s Les, aczonding o the srocsdims disserbad unaee “Secu iy
valuation” stove The oond (2ot s marked tu mass) desdly snd Lhe change in
ik el b oottt Rep il de e Uimabuted gl of oS,
Aihoagh the fund wil gefelly eoten ido TBA punhase cormimatmeity
with the rientios of acowmning securities for its portiols or for oelivery
puriLhnt 1o splde éaatracts 4 had rtere Mo, the b may disscds
of A.coemmamant gnos 1 periament if Pulam Maragement dpems
ATErOpRETR o g

LITBA sale-commibmernts Tt o may el i 548 ek olbindnls
fi hethay R porthalln pouttion of (o sl menpage-Sadket) secutitss it
oanunicer talaved defwl y 2 mngaihenti Proceeds of TRA sale comuig
TRt @ Ft (peEier Ungd the comract sl settimnt dat Dureg e
frm B THA sale commilme=nt |5 oltstanding. ehuivabent delivniabia pacure
Ths 0 Aol tiatting TRA purchase o ient S=iveranie on o pelars The
SANECOMPTILAWENT CRtE BED Deld 21 TCove ™ o this TS action.
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Utettied TR sale commitments afs vaised at the fir value of the udes:
king secorites gangally anceem g o e procadires feseribed urser
“Eecur Ty ahua o sl TR CONLIDCT (8 inarkes T mv ket dady i the
ST (o At e 1 o] Ly i Bt s a0 rmds el (galin 4
Ross It TERA sake cormmilmird s chosed Tecum | e acaomitlion &l m
hfspiing TRA pusthase oormmibmers, the furwl meali=s aganes loss I the
fard theliyrre spguritret Lnder the commmanmend, the fund reanzesa painae
& loves e thn Lade o Phe spcarities Base upnh the LN e aarafachndg
A the ddite The commmiament wal entesed intn, THA sxe commitments
kb of piiced e, (1 e Ladedd afler D lusds poi{ folia.

M) Dallar polls 1 enhonce relyrm. e fund may et obs dolar il
fonmeomiy s TEAL wwhth i fend S0 sioun ek tor delvry m i
EuEnl menth sad (enitEnnodsly' contrats 19 puntate sk derurites
fr & specifiont it dath Chiring M ponod Biteesn e il ana st
ouennt purchass e fund will not be enbitiec b receivé meome and prscical
payment on tre senm hes sokd, Tha fund will, havever, retan e o fference
et 1 Il e poica nd v forward price for (e fuluig puithess
T bumid wve albio Gl b0 b marn mferesl On (e cnh provesdy el am
ruceoved freei b et sl on setlieimor date Trad iund iy e exoousd
T eramti® er oot ik I The prica ol the secunify ¢t g unfavendbly of the
counbercanty lals o peform under e terrs of [N Jgrpemers

M) Securities lending The funa may end secuntiet. Mmrough i SgantL,
12 g iEes barrdampry = ardey be aarr additintal iname The kans arp
Colateralizel by cast ondfor secunbes man amount ol least eaust o 1he
el vz o [we becion o iptsancl, T i st kg o s iblirs Joaried
o dheterrmined Sily and any odditionl recnred ooflaneral s allog ated 1o the
funid e the et Bussess day; The fisk of oorrower defodlt will be bome
by (e funareagents; thae fund will Dagr (e rizk of loss wirn respect i the
mwdrtrnnet of the cass podatenl Incorme frors securdissiording L8 Acluted
mireestment incoome on e Statement of opersfions, A2 Ootobar 31, 7009,
Ay il A s Saciirities GUt O

‘) Federal fawes 7 (5 e policy of L fund Lo distsbote 9l o dy Losske
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T PR Sr Uhe i 1 fncal yeart rermiliny sufiect [ examingrion by
ira rbaeral Reers Servica 1ad stade degairfrmesm of sepiun

AL Detober 51, 2000, e lung hsd d capitl eds carryover of $220. 270005
aviaiie 15 the extont allewe:s Sy e Cod rrodteet futurm it Cimmeial gain,
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$asaslaen Sxavoee 3h. k5
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) Sy anchion porrmsn] differoidis of Lruosiieod ilns ahd
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hag s contractunily sgread To reimiurte the fmae aapendise io the
TR FRCELAATY f e TR cumulatve e of s Suna sl ive
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Eeeet Il thi rrnbes oF B & sécwr ity hodind s and ransaclion valumed
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Irese: sernces wene proresad by Puli=im Tveston Servoes @ dyvison &f
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ITCEhad Pess for ineeter SoPViEnG, SUBIRCETo ortan bmibaters, baked on
o fures motall assat owel, e camber of snamhadar acosgnt e in £ find
ad the lewed of defines contrution plam Sszats in the fond. The ameunts
momad for owettor servong agent Amitlors pronden by affillites of
Pust e Ml et doring) Ly Enclast Ootobar 51 2009w v i in
o St vi o e 1 Bl St of ooedloni

T Joud Pan priivoll INLD espenae ofatt arrsrgerrends with BFIT and
Stato Sect wherohy PETLS a0 Sta0e-3toels foet wa soducod by ceoditsy
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EnperEes weTe T Atimed By 1108 unde Ihe sapenss el arrangemants.
fah noepancent Trusmee of i fund recewes.en annual Trozses feeof
B BEAK, 5 2 oot Lty felcaitoe, e bt allogabed Bo L fumid, i an
sodifional fee for pach Tresiees mestng attended  Trustess rogeni adds
et Pt of athomarica, ot Cid Lo Somiiitloe rtingy A (dulley
SArmnArS and for certan omphanc-noistea maltors Tustesn sso arp
e rEan inn niasea théy Ineur relating te e soeyices: az Thistoss

Tra tund has adcpted = frustes Feg Daferral Plan ctie “Caterral San™)

ity hiees 0 Trustiee b il e pict ol il &1 anpperbion o Trislees

Toes povabie on orslted July | 1035 The delerred fees rengan ivested in
exrtmniitnar fuhih oo didnbulicn e acoordand s wilh thie Dt Fian
The func has sdaptadan urhursad roncante satary 2ofired benefit feabon
i {tre “Fenmior Pan Jervemg S8 Troshees of the fu e win have serveo 4t
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Tha fund has adopted distibution plans (the “Plars™) with respect bo its
clags A, class B, class C class M and class 7 chars pursuant 1o Rule 11
under the Imastiment Comoany Act of 1960, The purgssse of thi Plans
Is 1o compensate Putnam Retad Management Limited Partnership, a
whiolly-owned subsiciary of Putnam [meestrments, LLC and Futnam Rstal
Managermant GF, Inc. for services provided and expenses mcurred in
detribuling shares of the fund. The Plans provide for payments by the fund
e Putnam Ratal Management Limiled Pertrershio at an anmosl rate of ug
1o D355, LOCT, 1 D09, 100% and 1.00% of the wraae nel aiets attritut-
able myclass & class B, class C, class Mand clais B shares respectively The
Trustess have approved payment by the fund af an arnual rate of 0 25%
1,00%. L.0C%, 0.50% ang 0.50% of the average net assels attributable o
class A class B, class C dass M andclass R shares. respectively.

For the year ended Octobar 3L 2009, Putnam Relal Management Limited
Partnership, acting as undeswritar, received met commissions of $117.314
and 526,060 from the salp of ciass A and class M shanes, respactively, and
recoived $406 863 and 35589 in cantingant deforred cales charges fram
recamprionsof cass B and dass C shares, respectivily.

A delerred szles charge of up 1o 100% ana 0.40% |3 assessed on certain
redemphions of Class A and ciass M anarss, respectively For the yeor ended
Gerober 51, 2809, Putnam Retail Maragemer: Limded Fartnership, scting
a5 underwriter, receved $3.00 ard no monies on class A and cass M
Edempsions, respactinely,

Note 3: Purchases and sales of securities

Curing the year ended Ociober 31, 2008, cost of purchases and proceedcs
frorm sades of imasstrmond securities othar than short-tetin irwestments.
aggrogansd 33007493459 and S3.7EE.T36 D3R, mspoctivaly, Thane wirne
N pUtchases o wains of LS. gowernimarnt secirtiag

For thi vaar encipd Dotaber 31, 2009, the fung had resomptions-in-king
1o affihated tunds which resultsd n eoemptions oul of the lund totaling
$LE7A02.800, including cash redemptions of $10, 269,403

Ventten ophon transachons dunng the year ended Cotober 51, 2009 ame
summarized as follows

Condrack  Prembums

: Amounts Focelved
WVinrIen opoions cul starding
at beginning of year E1,055,851 (40 §SE AT 762
Cotions opened 1278431800 7,160, S
Oghions sxercised - -
Cotions apifed (204, B2B00C0 (7.314,83:4)
Ostiom dosd - -
Written ogtions outslanding
&t gnd af yaar SA050434800 S113213.E57
Hote 4: Capital shares

Ab Detober 51, 2009, there was an unlimited nurmber af thaces of benofizial
Inerest authorimed. @ oertain ciroumstances Shares may ba ourchased or
redegrned through the delivery Lo the fund of receipt by the sharsholdess.
respectively, of secunties. tha far value of which is usad (o cetenmng the
nurmber of shares ssued or redesmed. Transactons in capilal shares wers
aslolloes:
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| Casa
Snaressoid 55?_1'525.725 iﬂ?tﬁTj 21?5?21& !1&?1719'95
Sl'-lhﬂl;-p,audln:
conneclionw ]
resvestment ol |
_Getributions | 6713093 | 311N | BIROME | 45497295
:;15311.9?: SHEIN A IJ’“EI?EH_ 1BS AT MR
Snares | I |
repurchased  (CRR 706 BL1Y (07 £45.095) | (416703080 OM66,129.201)
Nt ncrease |
fdecrease) | BL2.111 | 516840237 |(13,157,487) $(B0.457.91%)
T | YewondediO/SWOS  Yeawended'O/S0B
CmsB | Stes | Amount | Shares | Amount
Shames soid | 1A.ER $7.867.011 | 15Ra5S $10.202.308
Shanes usiad in|
connectionwith!
revestmenLol|
SatnbLtionsg | 586, 21 1175208 TI3.XEE #EE-CIB-!?I
[ | zo14153 u::-mzl- 23,051 | 15.2602% |
Shares I |
repurchased | (5.787,66) __13_1;41.43@}_; (BMA172)|  (SLETLISR
| | Yemrended'O/SWOS | Yearendedi/Rion
(CassC | Swres | Amownt | Shams | Amount
| Swessod | assiana | srausani | 1220 | ss1sm |
Ehares issuad in|
connestionwith,
resnvestmentof |
sstnbutions | 226108 | 1283414 | 168291 |  1077,081 |
| | arsem| pewesds | 1ameds | 5286337 |
Sores | | [
| repurchated | (1252.7d46)|  (AhG0IE3Y (1367,580))  (E.S45,.200) |
Hetincreose | 3506856 | S20B56612 = 53132 $721,038 |
[ | Yewonded)O/SVOS | Yewended)/IVOR
| Sharessolel | 2227301 | $13380400 | S0 | $1EMOT |
El'lm.'s-m;amnj
ot ety
renvestmant ol |
| distibutions | 100022 | 2 S5eS87 | 701 | @ SBI1Sd |
| #3msn I:Bﬂ-l'iﬂ fBE, 780 $A07 178 |
Shares | | |
| tepurchated | (4 e0.EX01| (29 TREVIG) | (6H37.040) (414E0EE0] |
Metdecrease  (1912,499) ${10,343820) (6.151666) $(39,073.741)
L Yewendediofwios | Yewendedi/Sjow
Class R | Shares Amount | Shares Amount |
Swressoid | 151200 $e46.82 | 160575 | SLIDGMEE |
Srares suad in|
conndction vith|
remnvestiment of |
| sstribntions 24379 134827 15,705 100.142 |
175659 SIBI.ﬂD'!-| J.BE_.M:l 1308508 |
Shanos | |
reparehased {3E506) {E068300) (71188 (447,754 |
Netincrease 56,153 $470179 | 113915 $761154 |
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Clarss ¥ | Shares Amount  Shares | Amount
Shares soid 24972212 | $140,437 869 CI.E&‘.‘.HII 251,913,126
Sharos tiucdin

cormieChai wilh

rErvestment of
distributions Saan 159 190578075 | 11425176 | !4_‘1'\_4_%‘&
| 27401 150495864 SEOESSM| 364,007,354
Shates
| fepurchased | (36600873 (195273000 (74.990,307)1 (439,548, 791)
Redormglion
vt (105,929,215} (477.035.055),

Mot decraase  (112,788,687) $(512.612.852) (18,905, 398) ${123,540,837)

At Detobes 32000, funds within tha Putram CollsgeAdvantage Program
Ol Vol A4 Of CPWE DUTSTANGNG Shirees of th furd

Note 5: Summary of dertvative activity
Thia Polowing & a summiary of he markel valuas of Sardative insirumants. as o Dctaber 51, 2009

Market values of dorivative instruments as of October 51, 2009

EDINETOOOO
O00000000000000(E14869)
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Derivathves not accounted for
a3 hediging instnaments under Statemant of sssets and Ststemant of sesets snd
ASC 8IS | liskilities loestion Harket value liahilitles locstion Harket valse
Crodil SONACtE Recenvabies $1.143.378 Fayaies 175,045
Irlerest rike contracts Ineestmenis, Hecessabies, Fri s i PFayabiles. Met assets — 115,350 629
Mt assels — Unradined Unfeslized appraciation/

poprecaticn,/deereciation) (b preciation) |

Total SXiT.3E7.470 5315545674

1o O Tl Vg QDO PRSI CHOE el 0l O DU e CORIFGsCtS s raDoetiad in Thi fund 5 ortioh. Oy Curmiil (y"S variabon mangm & rooeted withn thi

Ltatement of assets and Rabiltees

Thi boligwing i surmimary of rsahzed and urmeast ped gains or iosses of demvistive imstruments on the Statement of operabions for the year ended October 11,

2009 (see Mate 1)
Amount of Realized Gain or {Loss) on Derivatives Recognized in Income

Dwrivalives not accounted

for as hedging Instremants

Criht contracts £— §—
Irfarest rals contracts 79,3071 R63 (35,641.190)

Tetal §20,351.863 $(35.541.190)
Change in Unrealized Appreclation or (Depreciation) on Derivatives Recognized in Income

Dertvatives not accounted

for a2 hedging indtraments _

tender ASC 118 Optiom. Fuised
_Credit confracts | = | =
IMlerest rada cotdracts {1711 847) 14,05 45
Total ${1L,711.847) 14,046,409
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$(25,463.52i)

(594,724 487)

$0119.688.001)

H15a3.186 |

-1?.5-63.3‘_'_'1_!
£45,900. 726

ﬁE::H:i.:uIJEI
(RODLAET.A14)
£{1325,947.538)

Total
$1543,146)
50,078,544
$5B.215,208

53



Note & Imestment In Putnam Money Market Liguidity Fund

The fursd irveested an Putnam Money Marked Liguichly Fund, an coen-end
inanagenment mveslimenl compary managed by Pulham Management
Imvestments in Pulnam Mongy Markel Louity Fund are vadued af ils
clogng nat assal valee each Business day. Income distribulicns eaned by
the fund are mecorded as intersst Income in the Statement of operations
ana totalsd $307 127 far thie waar ended Octosar 1, 2009, During the year
ended Cornber 31, 2009, cost of punchaces ard processs af whles of immest-
mante in Putnam Money Mariet Liquidity Furd aggregated $785.539.077
and $540,076.931, respectively. Managsment fees charged fo Puinam
Honey Market Ligukdly Fund have been waived Dy Pulram Management,

Hote 7: Senior loan commitments

Senior inans are purchatad or sold on 4 wher-isued or delaysd oelivery
basis and may be settled s month or more after the rade cate. which from
fmma f bime can delay the actual investment of availanls cash balonces;
Filaest incd me 5 acoreed Dased on the teems of The secufilss, Semor ipans
€an beaoquined Ehroughn an agent, by assgnment from anoiner holder of
thie loan, of as anarticoation nterest manather holdes s partion of theloan,
When the fund invests in 3 laan or participation, the fund is subject to the
sk that an intermediate participant between the fund and tha bornower
will Tail ko miest 42 abligatons Bs tha fund. in addition 1o tha risk that the
crronwer wisger Hhe boan may defaull on it chigations.

Mot & Fegulatory matters and litigation
I late 2003 A 2004, Putnam Managemont ttied chasget brought by the
SEC andd tha Massachusetts Seou s Divition ncannaction with sxcesshe
short-tesm trading in Putram funds, Distrinuton of payrments from Putnam
Haragement to cerain openend Putnaem lurds and ihair shareholders is
expecied o bacomplated in the next severs months Trese allagatsons and
relatedrmat fe s hae sevid ag the geroal bosis for certain st s, noiuding
purpartod class scton iwsuits agarmit Putndm Mancgemant oo, s imited
nurmibor & cases, some Putnam funds, Putnam Mansgement Detieves that
thirsin ks wil have na rratonal adversa offect on the fundsor oaPutnam
Mzragement's ablify 12 provide investment management senvices In add-
lioet, Pulram Maragemen! has agreed lo bear any costs incumed by the
Pubriarn funcis az a resul| of thess matisrs

Mote & Other

Az a meeting hald on November 19, 2008 sharsholders approved 3 new
mraragananl contract o¢ your lund. Sulbgect to sharsholder aporoval of
samilar managemant contracts for sutsiantiady 8 of the other Fulnam
lundgls, L few managément Coniact is encechad 10 be implemenled
on Jamsary 1, 2000 {but no iater than Felnoary 1, 20K} Under the new
management contract, management feebreakpoints would be determined
by reference to the assets of all of the coen-end Putnam Fundgs, rather than
only the assate af the fund

Mobe 10: Market and credit risk

I e norrmal course of business, the funa trades fingncial instramssms and
ontoes into Nindncipl transactions whons risk of potontind is55 exists dup 1o
ehanges in the markot (marke) risk) or failure of the contracting party fo
thia transaction o perform (oneait risk), The fund may De axposed to adde-
tional creddt risk that an institution o other entity with which tha funa has
unset thed or open transactions will defaull.
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a) (2011 )
243,775 ( 76 )
b)
( )
2006 2007 2008 2009 2010
70,594, 110147, 22p, 85785 526, 989, 079, 827851,
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2011
104 ( 676
2011 )
(100 )

5 2,606.17
15 16,55p.78
35 24,97B. 31
49 23,43p.07
10h 67,58p. 33
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2008

300 25 250

, 300 20, 557

66, 954, 2557, 498, 95638, 846, 535, 654, 366

21,256, 0316, 745, 75282, 680, 3813, 862, 740

88, 210,5973, 244, 73%1, 777, 2177, 537, 663

83,704 6, 875 90

98, 405 8,082 105

214 7,409

, 257 8,645

88,392, 7072, 259, 69931, 972,687, 553, 717

14,346, 4816, 178, 27276, 551, 5428, 180, 679

4,966,239407,8776, 89

4,201566, 221

19,312, 7215 586, 15343, 445, 7429, 746, 899

(869, 836,(17813,)43 9 ,(694467), 99 0 ,(27674,)8 58, 44 0)

938, 916, 17670, 113 ,11,8040 6

517 ,82,36 65, 258

69,079,977, 673, 53598, 526, 9349, 806, 818

88,392, 7072, 259, 69931, 972, 6878 553, 717
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(2)
1231
20009 2008 2007
315,990,3592952, 887, 953, 824075, 648, 770, 383336, 757
70,024,997751, 146, 743, 057481, 608, 063, 16§4000, 673
41,968, 125446, 8882, 232, 285536, 2@B, 276, 698525, 434
( ) 20,702,3B6700, 26858, 061, 452343, 466, 855, 580490, 849
13,732,720127,8468, 741, 445003, 1B2, 964, 701475, 441
( ) 3,831,77814,7038,807,637187,271 — —
) 184,651,842165, 853, 227, 178434,728,843,180413, 120
334,911,B72506,298,813,884986,45%2, 003, 243905, 516
( ) — — — — 1,715,202040, 870
() (18,921,080553, ¥&18)140, 8@ 0089, 128467, 051, B88290, 372
14 1 6,272 515 12,045 989
) ( ) (18,921, 066553, 9&7)147, 082089, R¥I7, 063, 933291, 361
( ) (4,617,68MB)79, 2%B), 109, 785951, 266G, 124, 437401, 921
( ) (14,303,B79)74, 2H7)037,3D 7138, 414646, 939, 886889, 440
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20009 2008 2007

) (14,303, 819174, 72867,)037,3Q@7138, 414546, 939, 486889, 440

69, 195 5,683 59,0095 4,853 96, 326 7,911

— 1,715,202140, 870

4,154,081341, 17549, 368(126p67(632)680(148)182,267)

PIT (

20,702,336700, 283,061, 4832343, 488,855,580490, 849

1,892,277155, 4180, 630, 684979, 599, 484, 431778, 956
1,368,514112,3963,556, 86(5)92, 12(56, 420, 11(1527, 284)

(12,205,062Pp02, 4G2p57

,23896,03712,830,818053, 800

(1,927, 96(2)58, 34(46), 120, 22(5502, 658) 686, 983795, 592

— (78,350,589%34,934)

( ) (250,000)20, 533) —

— 157,468 12, 933

— (98,593)(8,0097)

— (58, 875) (4, 835)

— (157, 46812, 933)

(250, 00020, 533) —
250,300 20,557 250,

300 20,557 250,300 20,557

300 25 250,

300 20,557 250,300 20,557

53,857 4,423 —

(74,000, 060P77,620) —
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2007
27,555,382 263, 128348, 127,680 131, 42665, 683, 0652 394, 550
(172,681 ,(21542)182, 311) — — (172,681,(21542)182,311)
) (807,344 ,(7650)307,8Q%)344, 7650, 307, 224  — —
i ) — — 66,855, 580 490, 846% , 855, 580, 490, 849
— — 156, 939, 41826 889, 414506, 939, 41826 889, 440
12 31 (952, 470,(67280)2261 4089, 267 ,8479,6818, 9131% , 796, 896592, 527
2008
(952, 470,(67280)22614089, 267 ,8479,6818, 9131% , 796, 896592, 527
4,480,356367, 972 — — 4,480,356367, 972
( ) — — (153,849,(01722)635 ,(612543), 849 ,(01722)635, 624)
) ( )( — — 65,061,472 343, 4%%, 061, 4752 343, 499
— — 26,037,307 138, 44246, 037, 307 138,444
12 31 (947,990,(27674)8581 4805, 517,820,365, 258, 526, 9349, 806, 818
20009
(947,990,(27674)8581 4805, 517,820,365, 258, 526, 9349, 806, 818
78,154,081 418,795 — — 78,154,081 418, 795
) ( )( — — 20,702,336 700, 2830, 702, 3316 700, 283
( ) — — (74,000, 0060,)077, 62704), 000, 0(060,)077, 620)
— — (14,303, 3719)174, 7(3174), 303, ¥719)174, 737)
12 31 (869, 836,(17813,)439,888) 916, 17670, 113, 168, 079, 9757, 673, 539
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2007
2009 2008 12 31
(3
12 31
2009 2008
1,284,9661, 343,429
(1,201,26@}), 253, 215)
83,704 90, 214
83,704 90,214
2009 2008 2007 12 31 60, 367
77,859
20009
77,853 2008

2009 53,857
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( 4
2009200 8 2007 12 31
20009 2008 2007
( ) 227,067 (281,068)58,912, 880
( ) (4,150, 19624,831,61026,579, 760
( )
(3,923,12924,550, 54285, 492, 640
( ) (487,909) 803,050 3,228,597
8,420,2036,044,280 1,403,210
7,932,2946,847,330 4,631,807
(8,626,852)6, 711, 913
( ) (4,617,68748, 109, 78590, 124, 447
( ) ()
()
20009

2009 8 30
74,000, 000
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2009 2008 12 31

1231
2009 2008

(16,211,909)9, 256, 389)
18,200,59933, 083,601
(11, 000,316)10, 831, 536)
1,812,970 6,676, 997
520, 170, 52864, 185, 884
69, 745,952 7,732,073
6,936,827 2,494,036
178,639 18, 631
589,833,296894, 103, 297
(8,085,061)16, 711, 913)
581, 748,22977,391, 384

807,345,285
2007 8 3
2008
153,849,072
2007 8 3

653,496, 213

2007 12 31

2008 12 31
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(5)

2009 2008

2007 12 31

4,759,554 4,618, 463 5,413,178
2009 2008 2007 12 31
12,890, 938 13,370, 702 13,728,909
12 31
20009 2008 2007

97,262,97244,628,04800,818, 190
87,388,84094,599,13099,024, 990
184,651,811239, 227, 171899, 843, 180
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2008

5,811,089

2009 200

20,702, 336 65,061, 472
20009
3,341, 934 2010
13.95 21.13
2009 2008 12 31
10, 731, 869 6,552,889
43, 10:
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27.98% 4. 39% 6. .

2008 12 31
366, 050 2009 12 31
3,144, 788
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2009 2008 12 31 11, 648,
12 31 3,8
20009 20
11,274,876 22,708, 948
5,670, 366 6,141,667
2010
2009 2008 12 31
558, 333
19
2009 12 31
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PUTNAM INVESTMENT MANAGEMENT, LLC

BALANCE SHEETS

ASSETS
Current Assets
Cash and cash equivalents
Investment management fees receivable
Prepaid expenses and other current assets
Total current assets

Property and equipment, net
Other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY
Liabilities
Accrued compensation and employee benefits
Accounts payable and accrued expenses
Total liabilities

Contingencies (Note 6)

Members' Equity
Accounts receivable from Parent (Note 5)
Members' equity

Total members' equity

TOTAL LIABILITIES AND MEMBERS' EQUITY

EDINETOOOO
OO0000OO000DO00oOO(EL4869)

Ooooooooooooooooooad

December 31,
2009 2008
300 $ 250,300
66,954,257 68,846,534
21,256,036 22,680,383
88,210,593 91,777,217
83,704 90,214
98,405 105,257
88,392,702 $ 91,972,688
14,346,486 $ 26,551,548
4,966,239 6,894,201
19,312,725 33,445,749
(869,836,183) (947,990,264)
938,916,160 1,006,517,203
69,079,977 58,526,939
88,392,702 $ 91,972,688

The accompanying notes are an integral part of these financial statements.
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PUTNAM INVESTMENT MANAGEMENT, LLC

STATEMENTS OF OPERATIONS

REVENUE

Investment management fees

OPERATING EXPENSES
Compensation and benefits
Professional and external services
Acquisition-related compensation (Note 5)
Other operating expenses
Restructuring charges (Note 7)
Allocated expenses from Parent and affiliates (Note 5)

Total operating expenses

Regulatory settlements and other charges (Note 6)

OPERATING (LOSS) INCOME

Interest income

(LOSS) INCOME BEFORE (BENEFIT) PROVISION FOR
INCOME TAXES

(Benefit) provision for income taxes

NET (LOSS) INCOME

Year Ended December 31,

2009 2008 2007
$ 315,990,592 $ 487,953,824 $ 673,770,333
70,024,907 66,743,067 73,063,104
41,968,125 55,232,235 67,276,678
20,702,336 65,061,472 66,855,580
13,732,720 48,741,415 17,964,701
3,831,772 38,807,637 -
184,651,812 139,227,178 199,843,180
334,911,672 413,813,004 425,003,243
- - 1,715,202
(18,921,080) 74,140,820 247,051,888
14 6,272 12,045
(18,921,066) 74,147,092 247,063,933
(4,617,687) 48,109,785 90,124,447
$ (14,303,379) $ 26,037,307 $ 156,939,486

The accompanying notes are an integral part of these financial statements.
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PUTNAM INVESTMENT MANAGEMENT, LLC

STATEMENTS OF CHANGES IN MEMBERS' EQUITY

2007
Balance, January 1
Net intercompany transactions

Acquisition date tax election benefit (Note 4)
Capital contribution from PIT and the Parent (in the form of
acquisition-related compensation) (Note 5)

Net income

Balance, December 31

2008
Balance, January 1
Net intercompany transactions

Adjustment to acquisition date tax election benefit (Note 4)
Capital contribution from the Parent (in the form of
acquisition-related compensation) (Note 5)

Net income

Balance, December 31

2009
Balance, January 1

Net intercompany transactions
Capital contribution from the Parent (in the form of
acquisition-related compensation) (Note 5)

Dividends paid to the Parent (Note 4)

Net loss

Balance, December 31

ACCOUNTS TOTAL
RECEIVABLE MEMBERS' MEMBERS'
FROM PARENT EQUITY EQUITY
$ 27,555,382 $ 38,127,680 $ 65,683,062
(172,681,252) - (172,681,252)
(807,344,750) 807,344,750 -
- 66,855,580 66,855,580
- 156,939,486 156,939,486
$ (952,470,620) $ 1,069,267,496 $ 116,796,876
$ (952,470,620) $ 1,069,267,496 $ 116,796,876
4,480,356 - 4,480,356
- (153,849,072) (153,849,072)
- 65,061,472 65,061,472
- 26,037,307 26,037,307
$ (947,990,264) $ 1,006517,203 $ 58,526,939
$ (947,990,264) $ 1,006,517,203 $ 58,526,939
78,154,081 - 78,154,081
- 20,702,336 20,702,336
- (74,000,000) (74,000,000)
- (14,303,379) (14,303,379)
$ (869,836,183) $ 938,916,160 $ 69,079,977

The accompanying notes are an integral part of these financial statements.
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PUTNAM INVESTMENT MANAGEMENT, LLC
STATEMENTS OF CASH FLOWS

Year Ended December 31,
2009 2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) income $ (14,303,379) $ 26,037,307 $ 156,939,486
Adjustments to reconcile net (loss) income to net cash provided by

operating activities:

Depreciation and amortization of property and equipment and other assets 69,195 59,095 96,326
Regulatory settlements and other charges - - 1,715,202
Change in accounts receivable from Parent 4,154,081 (149,368,716)  (172,680,718)
Capital contribution from PIT and the Parent (in the form of
acquisition-related compensation) 20,702,336 65,061,472 66,855,580
Changes in assets and liabilities:
Investment management fees receivable 1,892,277 60,630,694 9,484,431
Prepaid expenses and other assets 1,368,514 (3,556,865) (6,420,111)
Accrued compensation and employee benefits (12,205,062) 7,257,238 12,830,878
Accounts payable and accrued expenses (1,927,962) (6,120,225) 9,686,983
Regulatory and other settlement payments - - (78,350,589)
Net cash (used in) provided by operating activities (250,000) - 157,468
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment - - (98,593)
Cash used to purchase property and equipment from a subsidiary of the
Parent - - (58,875)
Net cash used in investing activities - - (157,468)
NET DECREASE IN CASH AND CASH EQUIVALENTS (250,000) - -
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 250,300 250,300 250,300
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 300 $ 250,300 $ 250,300

Supplemental Non-Cash Flow Information from Investing Activities:
Non-cash transfer of property and equipment to the Parent 53,857 - -

Supplemental Non-Cash Flow Information from Financing Activities:
Non-cash dividend issued to the Parent (74,000,000) - -

The accompanying notes are an integral part of these financial statements.
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PUTNAM INVESTMENT MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS

(1) ORGANIZATION

Putnam Investment Management, LLC (the “Company”) is a wholly owned subsidiary of Putnam Investments,
LLC (the “Parent” or “Putnam”), which is a majority indirectly-owned subsidiary of Great-West Lifeco Inc. (“
Lifeco™). The Company’s primary business is to provide investment advisory services to Putnam-sponsored mutual
funds (the “Funds™). In connection with providing these services, the Company receives a management fee, which
is based upon the average asset value of the respective fund or account to which the services are provided.
Company revenue is largely dependent on the total value and composition of assets under management, which
include domestic and international equity and debt portfolios. Accordingly, fluctuations in financial markets and in
the composition of assets under management affect revenue and results of operations.

The Company, its Parent and its affiliates have significant interdependencies, as described in Note 5. The
accompanying financial statements have been prepared from the separate records maintained by the Company and
may not be indicative of the conditions or the results of operations that would have existed if the Company had
been operated as an unaffiliated company. The Parent has committed to funding the operations of the Company for
the next twelve months.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Estimates

The financial statements are prepared in accordance with accounting principles generally accepted in the United
States of America, which require management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, disclosure of contingent assets and liabilities at the date of these financial statements, and
the reported amounts of revenue and expenses during the reporting period. Actual results could differ from these
estimates.

Cash and Cash Equivalents

Cash and cash equivalents consist of time deposits with an affiliate with original maturities of three months or less.
Time deposits are recorded at amortized cost, which approximates fair market value and were held for the
regulatory capital purposes of a subsidiary of the Parent.

Property and Equipment

Property and equipment is recorded at cost less accumulated depreciation or amortization. Depreciation expense is
calculated using the straight-line method, based on the estimated useful life of each asset group as follows:
computer equipment (servers and mainframes) — three to five years, office and other equipment and automobiles —
five years, and furniture — seven years. Leasehold improvements are amortized using the straight-line method over
the periods covered by the applicable leases, or the estimated useful life of the improvement, whichever is less.
Upon sale or retirement, the cost and related accumulated depreciation or amortization is removed from the
accounts and the resulting gain or loss, if any, is reflected in operating income. Additions, renewals, and
betterments of fixed assets are capitalized. Expenditures for maintenance and repairs are charged to expense when
incurred. Depreciation and amortization expense on property and equipment, along with the cost of repairs and
maintenance, is included in other operating expenses in the statements of operations. The Company periodically
reviews the carrying value of property and equipment for impairment whenever events or changes indicate that the
carrying value of assets may not be recoverable.
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PUTNAM INVESTMENT MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS

Revenue Recognition

Investment management fees are recognized as services are performed. Investment management fees are earned
daily and paid monthly or quarterly. Investment management fees are primarily based on predetermined
percentages of the average assets under management. Fees resulting from the achievement of specified
performance thresholds are recorded when such levels are attained and when such fees are not subject to forfeiture.
Investment management fees for mutual funds are shown net of fees waived pursuant to expense limitations.

Income Taxes

Effective August 3, 2007, the Company files its federal tax return as part of a consolidated federal tax return under
Putnam Acquisition Financing Inc., which is a direct, wholly-owned subsidiary of the Parent. The Company has a
tax sharing agreement with its Parent which specifies that the Company will remit or receive amounts as if it filed
separate federal and state tax returns.

Accordingly, under an agreement with the Parent, the Companyrecords, via an intercompany transaction with the
Parent, the amount of its net current and deferred tax provision or net tax benefit. The Parent assumes ultimate
responsibility for the payment of all taxes in accordance with federal, state and local laws. As a result of this
agreement, the Company had no current or deferred tax liabilities or assets recorded on its balance sheets at
December 31, 2009 and 2008.

Legal and Other Loss Contingencies

The Company is subject to various claims, lawsuits and proceedings. The Company records liabilities for
contingencies when it is probable that a liability has been incurred before the balance sheet date and the amount can
be reasonably estimated. Significant management judgment is required to comply with this guidance. The
Company analyzes its litigation exposure based on available information, including consultation with outside
counsel handling the defense of these matters, to assess its potential liability. Contingent liabilities are not
discounted. Legal and other loss contingencies are recorded as regulatory settlements and other charges in the
statements of operations (Note 6).

(3) PROPERTY AND EQUIPMENT
Property and equipment consists of the following as of December 31:

December 31,

2009 2008
Property and equipment $ 1,284,966 $ 1,343,429
Less accumulated depreciation (1,201,262) (1,253,215)
83,704 90,214
Property and equipment, net $ 83,704 $ 90,214

Depreciation and amortization expense was $60,367, $43,962, and $77,859 for the years ended December 31, 2009,
2008, and 2007, respectively.
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PUTNAM INVESTMENT MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS

During 2009, the Company determined that certain fully-depreciated property and equipment was no longer in
service. The write-off of such assets totaled $77,853. There was no gain or loss on the disposal of these assets.
There were no write-offs in 2008.

During 2009, the Company transferred property and equipment with a net book value of $53,857 to the Parent.

(4) INCOME TAXES
The Company’s income tax (benefit) provision for the years ended December 31, 2009, 2008 and 2007 consists of
the following:

2009 2008 2007
Federal
Current tax provision (benefit) $ 227,067 $ (281,068) $ 58,912,880
Deferred tax (benefit) provision (4,150,196) 24,831,610 26,579,760
Total federal (benefit) provision (3,923,129) 24,550,542 85,492,640
State
Current tax (benefit) provision (487,909) 803,050 3,228,597
Deferred tax provision 8,420,203 6,044,280 1,403,210
Total state tax provision 7,932,294 6,847,330 4,631,807
Change in valuation allowance (8,626,852) 16,711,913 -

$ (4,617,687) $ 48,109,785 $ 90,124,447

Total tax (benefit) provision

For the years presented above, the total tax provision differs from the amount that would be calculated by applying
the federal statutory tax rate to income before provision for income taxes due to (i) state tax benefits being fully
reserved against; (ii) equity incentive plan tax deductions falling short of the financial statement expenses, and (iii)
a portion of meals and entertainment expenses not deductible for income tax purposes. The future state tax benefits
that the Company may receive have been fully reserved for due to limitations surrounding the timing of taking such
deductions.

As part of a general corporate restructuring due to changes in state tax law in 2009, the Parent undertook a
simplification of its organizational structure by streamlining the number of legal entities and settling intercompany
balances among certain of its subsidiary companies. As a result, on August 30, 2009, the Company settled
$74,000,000 of its accounts receivable from Parent balance by issuing a dividend.

As discussed in Note 2, the Parent assumes ultimate responsibility for the payment of all taxes in accordance with
federal, state, and local laws. As a result of this agreement, the Company has no current or deferred tax liabilities
or assets recorded on its balance sheets at December 31, 2009 and 2008. Had these amounts been recorded on the
Company’s balance sheets, they would have been as follows:
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December 31,

2009 2008

Accrued reserves $ (16,211,909) $  (9,256,389)
Deferred compensation 18,200,599 33,083,601
Capitalized software (11,000,316) (10,831,536)
Restructuring costs 1,812,970 6,676,997
Goodwill 520,170,528 564,185,884
Net operating loss carryforward 69,745,952 7,732,073
EIP Amortization 6,936,827 2,494,036
Other 178,639 18,631

589,833,290 594,103,297
Valuation allowance (8,085,061) (16,711,913)

$ 581,748,229 $ 577,391,384

Total deferred income taxes

Acquisition-Related Tax Election

In connection with the August 3, 2007 (the “Acquisition Date”) acquisition of Putnam, Lifeco and Marsh &
McLennan Companies, Inc. (“MMC”), Putnam’s former parent company, made a joint election under Internal

Revenue Code Section 338(h)(10) to treat the transaction as a purchase resulting in a step-up in the tax basis of
certain Company assets and liabilities. The election resulted in the Company recording a tax receivable from the

Parent (included in accounts receivable from Parent) of $807,345,285 as of August 3, 2007. The offset of this
transaction was recorded in Members” Equity. Prior to the filing of the consolidated 2007 federal tax return, the tax
purchase price allocation was finalized. As a result, during 2008, there was a true-up of the opening deferred tax
balances. The Company recorded a tax payable to the Parent (included in accounts receivable from Parent) of
$153,849,072, with the offset recorded in Members’ Equity, resulting in a net receivable of $653,496,213 related to
opening deferred tax balances as of August 3, 2007.

The Company does not presently have any unrecognized tax benefits that would affect the effective tax rate. The
Company’s policy is to include interest and penalties related to uncertain tax positions in its income tax provision.
During the years ended December 31, 2009, 2008 and 2007, the Company did not recognize any interest and
penalties in its income tax provision and does not have any accrued interest and penalties at December 31, 2009 and
2008. Each of the Company’s tax returns filed in the four-year period ended December 31, 2009 remain subject to
examination by U.S. federal, state, local or non-U.S. tax authorities.

(5) TRANSACTIONS WITH PARENT AND AFFILIATES

Accounts Receivable from Parent

The Company instructs its customers to remit cash directly to the Parent and instructs the Parent to disburse cash on
its behalf. The Parent also allocates certain expenses to the Company. Accounts receivable from Parent represents
the net of intercompany transactions between the Company and the Parent due to the receipt and payment of cash
on the Parent’s consolidated financial statements and the recording of expense allocations on the Company’s
financial statements. These balances are recorded as corresponding increases or decreases in Members’ Equity in
the balance sheets, as the Company neither pays, receives, nor anticipates paying or receiving, cash to or from the
Parent.
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PUTNAM INVESTMENT MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS

Retirement Plan

The Company, the Parent and affiliates sponsor a defined contribution retirement plan (the “Plan™) covering
substantially all employees and provides for an annual contribution as determined by the Parent’s Board of
Directors. For the years ended December 31, 2009, 2008 and 2007, the Company’s share of the annual expense to
the Plan totaled $4,759,554, $4,618,463, and $5,413,178, respectively. These amounts are included in
compensation and benefits in the statements of operations.

Internally Developed Software

The Parent capitalizes certain costs related to software developed for internal use as long-lived assets, which is
amortized on a straight-line basis (using the half-year convention) over the lesser of three years, or the estimated
useful life. The amortization expense is charged to each subsidiary of the Parent, including the Company, based on
the subsidiary’s usage of each capitalized software project. Amortization expenses incurred during the years ended
December 31, 2009, 2008 and 2007 were $12,890,938, $13,370,702 and $13,728,909, respectively, and are
included in professional and external services in the statements of operations.

Parent Operating Expenses

The following table summarizes allocations by the Parent and affiliates that are included in the statements of
operations for the years ended December 31,:

2009 2008 2007
Incentive compensation plans $ 97,262,972 $ 44,628,048 $ 100,818,190
Office facilities and personnel costs 87,388,840 94,599,130 99,024,990
Total allocated expenses $ 184,651,812 $ 139,227,178 $ 199,843,180

The Company shares office facilities and personnel with other subsidiaries of the Parent. Accordingly, the related
costs of such arrangements have been allocated among the various subsidiaries in a manner which management
believes is representative of the actual costs incurred.

Incentive Compensation Plans

The cost associated with incentive compensation plans have also been allocated among the various subsidiaries of
the Parent in a manner which management believes is representative of the actual costs incurred. The incentive
compensation arrangements are further described below.

Prior to the Acquisition Date, Putnam Investments Trust (“PIT”) (the Company’s former parent) sponsored the
Putnam Investments Trust Equity Partnership Plan (the “EPP). Certain employees of the Company were eligible
to participate in the EPP, under which they were eligible to receive non-qualified stock options and restricted shares
of PIT’s Class B common stock. Beginning in 2008, the Parent initiated the Putnam Investments, LLC Equity
Incentive Plan (the “EIP”). Certain employees of the Company are eligible to participate in the EIP, under which
they are eligible to receive restricted shares of the Parent’s Class B common shares and Class B stock options.

PIT and the Parent recognize expense for awards granted under these plans in accordance with the applicable

accounting guidance. A portion of these expenses are allocated to the Company in a manner consistent with the
grant of such share-based payments.
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EPP

In March 2007, due to the pending sale of PIT by MMC, an "equity replacement™ award was issued to certain
employees of the Company under the EPP. This cash award was payable to the employees upon the close of the
sale of PIT if they remained continuously employed by the Company. The equity replacement award in the amount
of $5,811,089 was paid to the employees at the Acquisition Date and is included in allocated expenses from Parent
and affiliates in the statement of operations for the year ended December 31, 2007.

As a result of the acquisition of PIT, all outstanding unvested regular (non-special retention) awards under the EPP
were vested and the benefits paid out in cash according to a predetermined formula. All vested regular and special
retention awards were also settled in cash according to the same formula. All unvested special retention awards
were cancelled. In addition, based upon a methodology provided in the EPP, a new deferred cash award
attributable to each participant was contributed to Grantor Trusts established for the benefit of the participants. The

participants will receive the deferred amount over a two or three year period. Compensation expense allocated to

the Company related to the accelerated vesting upon the acquisition totaled $11,881,024; compensation expense
allocated to the Company related to the Grantor Trusts totaled $20,702,336, $65,061,472 and $54,974,556 for the
years ended December 31, 2009, 2008 and 2007, respectively. All of these compensation expense charges are

recorded in acquisition-related compensation in the Company’s statements of operations. The offset is recorded as

a capital contribution from PIT and the Parent in the Company’s statements of changes in Members’ Equity. At

December 31, 2009, there was $3,341,934 of unrecognized compensation expense related to the Grantor Trusts,

which will be recognized in 2010.

EIP

In 2009 and 2008, the Company had employees who were granted restricted Class B common shares of the Parent
pursuant to the EIP. The weighted average grant date fair value for these shares was $13.95 and $21.13,
respectively. The fair market value of the Class B common shares was determined under the valuation

methodology outlined in the EIP, which includes consideration of the range of values determined by a nationally
recognized independent valuation firm chosen by the EIP Committee. Compensation expense for these awards is
being amortized over the vesting period of up to 5 years. Compensation expense allocated to the Company during
the years ended December 31, 2009 and 2008 was $10,731,869 and $6,552,889, respectively. As of December 31,
2009, there was $43,102,829 of unrecognized compensation expense related to the Company’s allocated portion
of restricted Class B common shares. The weighted average period over which that expense is expected to be
recognized is 3.89 years.

In 2009 and 2008, the Company was also allocated a portion of the compensation expense related to the Parent’s
2008 grant under the EIP of Class B stock options to the Parent’s senior management. The grant date fair value of
the options was $8.06 and was calculated using the Black-Scholes option pricing valuation model with the
following assumptions used: dividend yield 0.00%, expected volatility 27.98%, risk-free interest rate 4.39% and
expected life of 6.3 years. Compensation expense allocated to the Company for the years ended December 31,
2009 and 2008 related to these Class B stock options was $898,470 and $366,050, respectively. As of December
31, 2009 there was $3,144,788 of unrecognized compensation expense related to the Company’s allocated portion
of Class B stock options. The period over which the expense is expected to be recognized is 3.5 years.

Allocated expenses related to these plans are included in allocated expenses from Parent and affiliates in the
statements of operations.
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Dividends

In 2009, the Company paid a dividend to the Parent in the amount of $74,000,000 (Note 4). The dividend resulted
in a reduction in accounts receivable from Parent. There were no dividends paid to the Parent during 2008.

Time Deposits Held with Affiliate

The Company held time deposits with Putnam Fiduciary Trust Company, a subsidiary of the Parent. The deposits
totaled $250,000 at December 31, 2008 and are included in cash and cash equivalents on the balance sheets.

(6) COMMITMENTS AND CONTINGENCIES

Claims, Lawsuits and Other Contingencies

From time to time, the Company is subject to legal actions, including class actions, arising in the normal course of
business. It is not expected that any of these legal actions will have a material adverse effect on the financial
position of the Company.

In addition, the Company does receive inquiries, including requests for documents and information, in the course of
its business from various state and federal regulators inquiring about certain of the Company’s policies and
procedures. Each of these matters is handled in the ordinary course of business. The Company fully responds to
these requests and fully cooperates with all regulatory inquiries.

MMC-Indemnified Matters

The Putnam Investments Trust Sale Agreement provides that MMC will indemnify Lifeco with respect to certain
Putnam-related litigation and regulatory matters following the Acquisition Date. This includes, but is not limited
to, regulatory and civil matters and litigation involving excessive short-term trading by certain former employees of
the Parent and shareholders in shares of the Funds and alleged market timing and late trading activities in the
Funds.

Other Contingency

The Company has an insurance receivable indemnified by MMC in the amount of $11,648,310 and $11,900,000 as
of December 31, 2009 and 2008, respectively, which is included in prepaid expenses and other current assets in the
balance sheets.

(7) RESTRUCTURING PLAN

Restructuring Charges

During the fourth quarter of 2008, the Parent initiated a broad restructuring of its business. This restructuring plan
was intended to clear up complexities, better focus the Parent's service and distribution in core markets, respond to
the impact of financial market conditions on assets and revenues, and build a culture that rewards excellence.
Areas impacted included the restructuring of the Parent’s investment management, operations, distribution, and
other areas. Restructuring expenses of the Company associated with the Parent's restructuring plan were
$3,831,772 and $38,807,637 for the years ended December 31, 2009 and 2008, respectively, primarily related to
severance benefits, and are included in restructuring charges in the statements of operations. As of December 31,
2009 and 2008, accrued restructuring charges are $11,274,876 and $22,708,948, respectively, and are included in
accrued compensation and employee benefits in the balance sheets.
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Prepaid Sign-on Bonuses

At December 31, 2009 and 2008, there are $5,670,366 and $6,141,667, respectively, of prepaid sign-on bonuses
related to the restructuring which are included in prepaid expenses and other current assets in the balance sheets.
The expense for these bonuses is being recognized through 2010. These bonuses are subject to a clawback period if
the recipient employees do not remain continuously employed by the Company through 2010. Amortization
expense for the years ended December 31, 2009 and 2008 amounted to $9,683,333 and $558,333, respectively, and
is included in compensation and benefits in the statements of operations.

(8) SUBSEQUENT EVENTS
The Company evaluated subsequent events and transactions occurring after December 31, 2009 through February
19, 2010, the date these financial statements were issued. On January 1, 2010, the Company issued a dividend to

the Parent in the amount of $912,851,090, related to the corporate restructuring discussed in Note 4, which
represents the entire balance of the accounts receivable from an affiliate of the Parent as of December 31, 2009.
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Report of Independent Registered Public Accounting Firm

The Board of Trustees and Shareholders
Putnam Income Fund:

We have audited the accompanying statement of assets and liabilities of Putham Income

Fund (“the fund”), including the fund’s portfolio, as of October 31, 2009, and the related statement of
operations for the year then ended, the statements of changes in net assets for each of the two years in the
period then ended, and the financial highlights for each of the five years in the period then ended. These
financial statements and financial highlights are the responsibility of the fund’s management. Our
responsibility is to express an opinion on these financial statements and financial highlights based on our
audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform our audit to obtain reasonable
assurance about whether the financial statements and financial highlights are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. Our procedures included confirmation of securities owned as of
October 31, 2009 by correspondence with the custodian and brokers or by other appropriate auditing
procedures. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all
material respects, the financial position of Putham Income Fund as of October 31, 2009, the results of its
operations for the year then ended, the changes in its net assets for each of the two years in the period then
ended, and the financial highlights for each of the five years in the period then ended, in conformity with
U.S. generally accepted accounting principles.

KPMG LLP

Boston, Massachusetts
December 15, 2009

()
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Report of Independent Registered Public Accounting Firm

The Board of Trustees and Shareholders
Putnam Income Fund:

We have audited the accompanying statement of assets and liabilities of Putnam Income

Fund (“the fund”), including the fund’s portfolio, as of October 31, 2010, and the related statement of
operations for the year then ended, the statements of changes in net assets for each of the two years in the
period then ended and the financial highlights for each of the five years in the period then ended. These
financial statements and financial highlights are the responsibility of the fund’s management. Our
responsibility is to express an opinion on these financial statements and financial highlights based on our
audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform our audit to obtain reasonable
assurance about whether the financial statements and financial highlights are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. Our procedures included confirmation of securities owned as of
October 31, 2010 by correspondence with the custodian and brokers or by other appropriate auditing
procedures. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all
material respects, the financial position of Putnam Income Fund as of October 31, 2010, the results of its
operations for the year then ended, the changes in its net assets for each of the two years in the period then
ended, and the financial highlights for each of the five years in the period then ended, in conformity with
U.S. generally accepted accounting principles.

KPMG LLP

Boston, Massachusetts
December 16, 2010
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Putman Investments, LLC and Members of
Putnam Investment Management, LLC:

We have audited the accompanying balance sheets of Putnam Investment Management, LLC (the “Company”) (a
wholly owned subsidiary of Putnam Investments, LLC) as of December 31, 2009 and 2008, and the related
statements of operations, changes in members’ equity, and cash flows for each of the three years in the period
ended December 31, 2009. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of the
Company at December 31, 2009 and 2008, and the respective results of its operations and its cash flows for each of

the three years in the period ended December 31, 2009, in conformity with accounting principles generally accepted
in the United States of America.

Deloitte & Touche LLP

February 19, 2010
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