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(2018
) ()
222,414,435 98.77
3,196,560 1.42
225,610,995 100.19
(417,250) (0.19)
225,193,745
( ( 23.0%5 ) 100.00
)
) 30 30 (
106.24 )
(2018 )
([@D)
)
:(FS?ERAL HOME LOAN  DISCOUNT 0.00 | 04/11/2018 usb 180,900,000.00 | 180,682,027.40 | 180,833,851.22 80.30
:(F}DFERAL HOME LOAN DISCOUNT 0.00 | 04/13/2018 usb 40,700,000.00 40,651,668.75 40,680,667.50 18.06
N.V. BANK NEDERLANDSE
GEMEENTEN 0.00 | 04/23/2018 usb 3,200,000.00 3,195,356.00 3,196,560.00 1.42
;g?ERAL HOME LOAN DISCOUNT 0.00 04/05/2018 Usb 900,000.00 899,580.00 899,916.00 0.40
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2017 11 2018
2017 11 203,150 21,583 0.01 1.06
12 201,991 21,460 0.01 1.06
2018 209,722 22,281 0.01 1.06
228,939 24,322 0.01 1.06
225,194 23,925 0.01 1.06
) 30 30 (
106.24 )
2017 2018 100
0.00611
2017 2018
)
0.61
)

( ) 100x (a-b)/b
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2018

14,702,024,940
(14,702,024,940)

13,236,057,373
(13,236,057,373)

22,519,374,517
(22,519,374,517)

(
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2018 28
( )
2018 28 2017 31
( ) «c ) ( ) «c )
)( ) 229,151,084 24,345,011 218,115,208 23,172,560
68,121 7,237 350,195 37,205
130,905 13,907 208,954 22,199
198,475 21,086 62,532 6,643
229,548,585 24,387,242 218,736,889 23,238,607
10) 604,296 64,200 455,021 48,341
5,032 535 3,848 409
609,328 64,735 458,869 48,750
228,939,257 24,322,507 218,278,020 23,189,857
228,939,257 24,322,507 218,278,020 23,189,857
22,893,925,663 21,827,801,963

0.01 1.06 0.01 1.06
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( )

2015 31 291,208,893 30,938,033
2016 31 235,993,737 25,071,975
2017 31 218,278,020 23,189,857
2018 28 228,939,257 24,322,507
2015 31 29,120,889,337.00

2016 31 23,599,373,688.00

2017 31 21,827,801,963.00

2018 28 22,893,925,663.00

2015 31 0.01 1.06
2016 31 0.01 1.06
2017 31 0.01 1.06
2018 28 0.01 1.06
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2018 28
( )
2018 28 2017 28
) ) ) « )
1,282,284 136,230 917,393 97,464
1,282,284 136,230 917,393 97,464
« ) 253,906 26,975 263,301 27,973
« ) (253,906) (26,975) (240,149) (25,513)
23,152 2,460
31,369 3,333 32,497 3,452
« ) (31,369) (3,333) (32,497) (3.452)
418,250 44,435 433,297 46,033
« ) (52,281) (5,554) (177,818) (18,891)
365,969 38,881 255,479 27,142
) 83,650 8,887 86,659 9,207
« ) (52,281) (5,554) (70,297) (7,468)
31,369 3,333 16,362 1,738
76,876 8,167 71,839 7,632
98,949 10,512 52,222 5,548
11,019 1,171 10,887 1,157
22,730 2,415 22,455 2,386
12,391 1,316 11,376 1,209
19,320 2,053 14,483 1,539
22,942 2,437 29,609 3,146
7,500 797 7,500 797
( 9,645 1,025 5,995 637
( 10) 2,700 287 3,150 335
13,394 1,423 15,541 1,651
C ) (25,604) (2,720)
271,862 28,883 245,057 26,035
669,200 71,096 540,050 57,375
613,084 65,134 377,343 40,089
9,015 958
« ) (193) (€29)
8,822 937
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28
( )
2018 28 2017 28
« D « D « D « D
613,084 65,134 377,343 40,089
8,822 937
613,084 65,134 386,165 41,026
77,686,025 8,253,363 47,566,599 5,053,475
488,285 51,875 311,249 33,067
(67,513,073) (7,172,589) (63,900,011) (6,788,737)
10,661,237 1,132,650 (16,022,163) (1,702,195)
(124,799) (13,259) (74,916) (7,959)
(488, 285) (51,875) (311,249) (33,067)
(613,084) (65,134) (386, 165) (41,026)
10,661,237 1,132,650 (16,022,163) (1,702,195)
218,278,020 23,189,857 235,993,737 25,071,975
228,939,257 24,322,507 219,971,574 23,369,780
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®
(
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( (
) )
2014 22 (ACD)
AIFM
AIFMD
0.05 ( )
2016 23 EU EU
AlF
Brexit
3,750
0.25
0.01
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2018 28 0.030

SBI

0.40

2018 28

0.35
2018

0.64
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(ACD)
10
2018 28

11

100 100 2018

28 66.79
AIFMD UCITS
AIFMD UCITS

12

2018 28 EU 2015/2365
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2018 28
( )
64.33

Federal Home Loan Discount Note Usb 120,000,000 - 2018/03/05 119,982,133 52.41
Federal Home Loan Discount Note usb 27,300,000 - 2018/03/14 27,286,494 11.92

147,268,627 64.33

22.66

ABN AMRO Funding USA LLC usb 10,000,000 - 2018/03/08 9,997,083 4.37
Federation des caisses Desjardins du USD 11,400,000 - 2018/03/13 11,394,110 4.98
Quebec
MetLife Short Term Funding LLC UsD 6,000,000 - 2018/03/01 6,000,000 2.62
Mizuho Bank Ltd usb 1,000,000 - 2018/03/08 999,673 0.44
NRW. Bank USsD 11,000,000 - 2018/03/05 10,998,173 4.80
Royal Bank of Canada usD 7,200,000 - 2018/03/20 7,193,882 3.14
Wal-Mart Stores Inc usb 5,300,000 - 2018/03/05 5,299,158 2.31

51,882,079 22.66

13.11

Bank of Montreal usD 10,000,000 1.70 2018/03/15 10,000,289 4.37
Norinchukin Bank usb 10,000,000 1.76 2018/03/09 10,000,395 4.37
Sumitomo Mitsui Trust Bank Limited usb 10,000,000 1.65 2018/03/16 9,999,693 4.37

30,000,377 13.11

229,151,084 100.10

229,151,084  100.10
(211,827)  (0.10)
228,939,257  100.00
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2017 10 54 7,500 (62 )
1,500 (16 9,740 ) 365
2017 12 54 7,500 (_58 )
1,500 (15 9,360 ) 365
() 30 30 (
106.24 )
2017 10 104,470
o (29 10 31 ( 113.16 )
)
923,205,988
(104,470 )
2018 107,744
o (30 30 ( 106.24 )
)

1,014,157,792
(107,744 )
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2017 12 31
2017 2016
( ) « ) ( ) « )

213,607 22,694 224,829 23,886
25,430 2,702 24,006 2,550
626,913 66,603 637,393 67,717
865,950 91,999 886,228 94,153
547,500 58,166 547,500 58,166
15,178 1,613 15,096 1,604
5,475 582 18,825 2,000
24,862 2,641 11,512 1,223
203,492 21,619 201,950 21,455
8,833 938 1,624 173
805,340 85,559 796,507 84,621
28,452 3,023 85,423 9,075
6,913 734 4,298 457
25,245 2,682 - -
865,950 91,999 886,228 94,153
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2017 12 31
2017 2016
( ) ) ) )
8 31,920 3,391 45,000 4,781
9 37,930 4,030 2,482 264
10 (54,738) (5,815) (40,617) (4,315)
11
3,212 341 1,529 162
1,870 199 - -
5,082 540 1,529 162
12
(1,364) (145) (2,537) (270)
(3,057) (325) (43) )
(4,421) (470) (2,580) 74)
13 (364) (39) (626) (67)
15,409 1,637 5,188 551
14 (6,576) (699) (3,564) (379)
8,833 938 1,624 173
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2017 12 31
( )
10 1988 11 21
Ucl 2010 12 17
R.C.S. B29 193 L-2633 6B
12 31

www.morganstanley.com/investorrelations

2002 12 19

12 18
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2017 2016
( ) ( )
213,607 224,829
2017 2016
( ) ( )
11,250 11,250
14,180 12,756
25,430 24,006
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( ) ( ) ) ) ( DI ¢ ) )

2017 547,500 15,096 11,512 18,825 201,950 1,624 796,507
— 82 _ 1,542 (1,624) —
13,350 (13,350)
_ _ _ _ 8,833 8,833
2017 12 3l 547,500 15,178 24,862 5,475 203,492 8,833 805,340
2017 2016
( ) ( )
1,500 365 547,500 547,500
10
2017 12 31
2017 2016
( ) ( )
24,862 11,512
2011 13,350
2012 5,475 5,475
30,337 30,337
2012
2017 2016
( ) ( )
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28,452 85,423
2017 2016
( ) ( )
6,913 4,298
25,245 —
32,158 4,298
2017
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2017 2016
( ) )
26,350 22,483
23,933 10,898
— 3,671
4,455 3,565
54,738 40,617
2017 2016
( ) )
3,212 1,529
2017 2016
( ) ( )
1,870 —
2017 2016
( ) ( )
1,364 2,537
2017 2016
( ) ( )
— 43
3,057 —
3,057 43

30/50



13

2016 29.22

14

90

15
2017 12 31

16

17

EDINETOOOO

o = 2251

OOoooooooooooooooooood

27.08

2017 2016
( ) ( )
364 626
364 626
2017 2016
( ) ( )
6,576 3,564
2016
10 2017 12 31
2016
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Morgan Stanley Asset Manugement 5.4,

BALANCE SHEET
As at 31 December 2017
7 016
Note (B} USEy
ASSETS
Current Assels
Debtors
Amounts owed by affiliated undertakings:
- becoming due and pavable within one year 3 213,607 224 829
Onher debtors:

- becoming due and payable within cne year 4 25,430 24,006
Cash at bank 626,913 637,363
TOTAL ASSETS 865,950 BE6,228
CAPITAL, RESERVES AND LIABILITES
Capital and Reserves 5
Subseribed capital 547,500 547,500
Reserves

Legal reserve 15178 15,05

Other reserve

= Dther non-available reserves 5,475 18,3825

- Oaher available reserves 24,862 11.512
Profit browght forward 203,492 201,950
Profit(loss) for the financial vear 8833 1,624

BO5.340 795,507
Creditors
Amounts owed to affiliated undertakings:

- becoming due and payable within one year i 28,452 B5423
Other creditors: 7

Tax authorities 6913 4,258

Onther creditors:

- becoming due and payable within one vear 25,245
TOTAL CAPITAL, RESERVES AND LIABILITIES 865,950 BB6,228

The accompanying notes form an integral part of the annual accounts.
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Morgan Stanley Assel Management S.A.
PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2017

17 016
Note USDy UsD
Management fee income B 31,920 45,000
Management lees 9 37,930 2482
(ther operating expenses 10 (54.738) {40617
Oher interest receivable and similar income: 11
- dermved from affiliated undertakings 3212 1,529
- other interest and similar income 1,870 -
5,082 1,529
Interest payable and similar expenses: 2
- concerning affiliated undertakings (1.364) (2,537
- other interest and simlar expenses {3,057y {43
(4.421) [2,580)
Tux on profit 13 (364) (6G26)
PROFIT AFTER TAXATION 15,400 5188
Other taxes not shown under the preceding items 14 (6.576) [3,564)
PROFIT FOR THE FINANCIAL YEAR £.833 1,624

The accompanyving notes form an ntegral panl of the anneal accounts.
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Morgan Stanley Asset Management 5.4
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2017

1.  GENERAL INFORMATION

Morgan Stanley Asset Management 5.4, (the "Company”) was established on 21 November 1988 as a
"Société Anonyme® within the definition of the Luxembourg Law of 10 Aupust 1915, as amended, on
commercial companies for an unlimited period of time. The Company is a Management Company within
the defintion of chapter 16 of Luxembourg Law of 17 December 2010 on Undertakings for Collective
Investment (“UCT™), as amended.

The registered office of the Company is 68, Route de Treves, L-2633 Senningerberg, B.C.5. Luxembourg
B29193

The financial year of the Company runs from 1 Jaruary until 31 December each vear,

The man activity of the Company consists of the admirusiration and management of the collective
mvesment undertakings promoted by related corporations.

The wltimate parent undertaking and controlling entaty and the largest and smallest group of which the
Company is 8 member and for which group accounts are prepared is Morgan Stanley which, together with
the Company and Morgan Stanley's other subsidiary underiakings form the “Morgan Stanley Group®.
Morgan Stanley 15 incorporated i the state of Delaware, the United States of America and copies of its

aceounts can be obtaired from www morganstanley. com/investorrelations,

The Company's immediate parent undenaking is Morgan Stanley International Holdings Inc. which is
registered in the state of Delaware, in the United States of America.

Items included in the annual accounts are measured and presented in US dollars (“UISD™), the currency of

the primary economic environment in which the Company operates.
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Morgan Stanley Asset Management 5.4
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

21

A Basis of preparation

The presentation of the annual accounts is that required by the Law of 19 December 2002, as amended. The
annial accounts of the Company have been established in accordance with the laws and regulations of the
Grand-Duchy of Lucembourg, with generally accepted accounting principles of Luxembourg and comply
with the Law of 18 December 2015

22 Translation of foreign cumencies

The Company maintains its accounting records in US dollars and the annual sccounts are expressed in this

currency. Amounts in foreign currencies are translated into the base currency onthe following bases:

All balance sheet monetary items expressed in a foreign currency are converied at the rate of
exchange ruling at the balance shect date while non-monetary items are transtated st exchange
rates prevailing at the ransaction dates.

- Income and expenses in foreign currencies ane translated into US dollars at the exchange rates
prevailing a1 transaction date

- Both realised and unrealised exchange gains and losses are reflected i the profit and loss

account,
23 Debtors
Debtors included in current assets are valued at thewr nominal value. A value adjustment is accounted for if
the estimated realisable value s lower than the nominal value,
24 Liabilitics

Liabilities of the Company are valued at their repayment value
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Morgan Stanley Asset Management 5.4
MNOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 20017

3. AMOUNTS OWED BY AFFILIATED UNDERTAKINGS

7 2016
LISIy LS
Becoming due and pavable within one vear
Amaounts owed by affiliated undertakings 213.607 224,829
4. OTHER DEBTORS
2017 2016
LIS UsD
Becoming due and pavable within one year
Management fees recewable 11,250 11,250
Tax claims receivable 14,180 12,756
25,430 24,006
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Morgan Stanley Asset Management 5.4
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2017

& CAPITAL AND RESERVES

OOoooooooooooooooooood

Other - Profit
Subscribed Legal ST non- hwgﬂ for the Total
capital FesErvVe avallable forward Nmancial equity
Feserves s orwar Sl
LSy LS LISID LISy U1y [R50 ] S
Balance at 1 F i -
Janary 2017 547,500 1 5,056 11,512 18,825 201,950 1.624 796,507
Allocation of ” i
e 52 1,542 {1,624 -
Release of
5
FLR 13,350 (13,3500
Profit for the 3 = Z 5833 8,833
financial year
Balance at 31
December 547,500 15178 24,862 5,475 203,492 B.833 BO5, 3440
007
w17 2016
Suhscri itgl; USD LSy
Authorised, subseribed and fully paid:
365 shares with a par value of USD 1,500 each 547,500 347,500
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Morgan Stanley Asset Management 5.4
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2017

5 CAPITAL AND RESERVES (CONTINUED)

Legal reserve:

In accordance with Luxembourg Company Law, the Company is required to transfer a minimum of 5% of
is profits for each Dnancil vear w0 a legal reserve. This requirement ceases 10 be necessary once the
balance of the legal reserve reaches 1084 of the subscribed capital. The legal reserve is not available for
distribastion to the sharehobders,

The required transfer to the legal reserve relating to the profits eammed in the financial vear to 31 December
2017 will occur once the annual accounts of the Company have been approved by the Directors of the

Company,
Cnher reserves.
2017 2016
LIS USD
Other available reserves 24,862 11,512
et worth tax reserve for 2011 . 13,350
Met worth tax reserve for 20012 5,475 5,475
30,337 30,337

Based on the revised Met Worth Tax Law, the Company can reduce its Met Worth Tax liability by
committing to maintain @ reserve equal to five times the potential Met Worth Tax. The Company has
established a non-distributable reserve inorespect of its 2012 Net Worth Tax habilities.

The amount transferred 1o this reserve dunng each year can only be distnbuted ot of the reserve after a 5

year period has elapsed. If the reserve is not maintained for this period, MNet Worth Tiee will be payable ona

portian of the amount
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Morgan Stanley Asset Management 5.4
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2017

6. AMOUNTS OWED TO AFFILIATED UNDERTAKINGS

7 2016
LISI) LIS
Becoming due and pavable within one vear
Amaounts owed to affiliated undenakings 28,452 #5423
7. OTHER CREDITORS
2017 2016
LISD UsD
D 1o tax authorities:
Met worth tax pavable 6,913 4,298
Cthers:
Becoming due and pavable within one yvear:
Other creditors 25,245 -
32158 4.298

8. MANAGEMENT FEE INCOME

The Company recewes management fee meome for the performance of administration and management

services for vanous collective investment undenakings which are promoeted by related corporations,

9, MANAGEMENT FEES

Management fees denved from affiliated undertakings represent recharges’ expenses which are receved’
incurred. Effective 1 January 2017 the Company and the Morgan Stanley Group updated s Global
Transfer Prncing Policy. Under the updated Transfer Pricing Poliey the Company pays / receives related
party management charges /| income (o ensure profil belore tax equates o 15% of Other operating expenses
and Cther taxes.
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Morgan Stanley Asset Management 5.4
MNOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 20017

10, OTHER OPERATING EXPENSES

017 2016
LISy LISI)
Audit fees 26,350 22.483
Directors service fees 23,933 10,898
Tax comphance fees - 3,671
Other expenses 4,455 3,565
54,738 40,617
1. OTHER INTEREST RECEIVABLE AND SIMILAR INCOME
2017 2016
UsD USD»
Derived from affiliated undertakings
Interest receivable on loans 3212 1.529
017 2016
UsD USD
Oiher interest and similar income
Foreign exchange gains 1,870 =
12,  INTEREST PAYABLE AND SIMILAR EXPENSES
017 2016
LISy LISI)
Concerning affiliated undertakings
Interest pavable on loans 1,364 a3
017 2016
USD USD
Oiher interest and similar expenses
Foreign exchange losses - 43
Bark interest 3.057 -
3057 43
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Morgan Stanley Asset Management 5.4
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2017

13 TAX ONPROFIT

The Company s taxes on income represent Luxembourg corporation tax and municipal business tax. The

Company is fully taxable at an effective corporate tax rate of 27.08% (2016: 29.22%)

Taxes on come are analvsed as follows:

7 2016
UsDy UsDy
Income tax 364 626
364 626

14,  OTHER TAXES NOT SHOWN UNDER THE FRECEDING ITEMS

The Company 15 subject to a minimum net worth tax, applicable to all entities having their statutory seat or
central administration in Luxembourg, and for which the sum of financial fixed assets, transfemmable

securities and cash at bank exceads 90¥% of ther total assets.

017 2016
LISy LIS
Met worth tax 5,576 3.564
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Morgan Stanley Asset Management 5.4
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2017

15 EMPLOYEE INFORMATION, REMUNERATION, ADVANCES AND LOANS GRANTED

The Company emploved no staff during the vear ended 31 December 2007 (2016: nil).

The Company paid no remuneration to its Directors during the current or prior year but incurred fees in
respect of Directors services provided to the Company, Directors” service fees are disclosed i note 10, The
Company did not grant advances and loans to the members of the Board of Directors dunng the vear ended
31 December 2017 (2016: nl)

16, GOING CONCERN

The Company will have access to adequate resources to continee in operational existence for the
foreseeable fwture. Accordingly, the poing concern basis continues to be adopled in preparing the annual
accounts

17, SUBSEQUENT EVENTS

Mo significant events have ccourred since the balance sheet date.
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2010 12 17
2.2.1.4.1. UCITS 2010 12 17 40 52
1
2016 10 11 16/644 2010 12 17
I UCITS UCITS
2.2.1.4.2. UCITS
2.2.1.6.
UCITS V ALFM
2016 29
2010 12 17
UCITS
2016 10 11 UCITS
UCITS UCITS 16/644
UCITS V 14/587 2010 12 17
UCITS V

UCITS
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2010 12 17
2.2.1.4.1. UCITS 2010 12 17 40 52
1
2016 10 11 16/644 2010 12 17
I UCITS UCITS
2017 17 17/650
2004 11 12 AML/CFT
AML/CFT 2010
AML/CFT
2018 13 18/684
2004 11 12
2.2.1.4.2. UCITS
2.2.1.6.
UCITS V ALFM
2016 10 11 UCITS
UCITS UCITS 16/644
UCITS V 14/587 2010 12 17
UCITS V
UCITS
2018 27 EU  2015/751 2010 12 17
ALFM 2018 27

2018
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€))
29 12 26 29 12
27 30
25
€))
29 12 26 29 12
27 30

25 31
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R.C.S. B29 193
L-2633
6B
2017 12
31
2017 12 31
2016 23 2016 23
Commission de Surveillance du Secteur Financier CSSF
1SAs
(réviseur d'entreprises agréé)
CSSF
IESBA
(réviseur dentreprises agréb)
(réviseur dentreprises agrée)
2016 23 CSSF
1SAs

2016 23 CSSF ISAs
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(réviseur d"entreprises agréeé)

(réviseur d"entreprises agréeé)

2018 11
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To the Sharehol ders of

Morgan Stanley Asset Management S.A.
6B, Route de Treves

L-2633 Senningerberg

R.C.S. Luxembourg B 29193

REPORT OF THE REVISEUR D'ENTREPRISES AGREE

Report on the Audit of the Annual accounts

We have audited the annual accounts of Morgan Stanley Asset Management S.A. (the “Company”), which comprise the
balance sheet as at December 31, 2017, and the profit and loss account for the year then ended, and notes to the annual

accounts, including a summary of significant accounting policies.

In our opinion, the accompanying annual accounts present fairly, in all material respects, the financial position of the Company
as at December 31, 2017, and the results of its operations for the year then ended in accordance with Luxembourg legal and

regulatory requirements relating to the preparation and presentation of the annual accounts.

Basisfor Opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 23 July 2016) and with
International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance du Secteur
Financier” (CSSF). Our responsibilities under those Law and standards are further described in the “Responsibilities of the
“Réviseur d Entreprises Agréé” for the Audit of the Annual accounts’ section of our report. We are also independent of the
Company in accordance with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with the ethical requirements that are relevant to
our audit of the annual accounts, and have fulfilled our other ethical responsibilities under those ethical requirements. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our opinion.
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Responsibilities of the Board of Directors and Those Charged with Governance for the Annua accounts

The Board of Directors is responsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation and presentation of the annual accounts, and for such
internal control as the Board of Directors determines is necessary to enable the preparation of annual accounts that are free

from material misstatement, whether due to fraud or error.

In preparing the annual accounts, the Board of Directors is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic aternative but

to do so.

Responsihilities of the “ Réviseur d Entreprises Agrég’ for the Audit of the Annua accounts

Our objectives are to obtain reasonable assurance about whether the annua accounts as a whole are free from material
misstatement, whether due to fraud or error, and to issue a report of the “Réviseur d Entreprises Agré€’ that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
the Law of 23 July 2016 and with 1SAs as adopted for Luxembourg by the CSSF will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these annual accounts.

As part of an audit in accordance with the Law of 23 July 2016 and with 1SAs as adopted for Luxembourg by the CSSF, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors.

Conclude on the appropriateness of Board of Directors use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our report of the “Réviseur d Entreprises Agréé€’ to the related disclosures
in the annual accounts or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our report of the “Réviseur d Entreprises Agré€’. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the annual accounts, including the disclosures, and whether

the annual accounts represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

For Deloitte Audit, Cabinet de Révision Agréé

Martin Flaunet, Réviseur d’ Entreprises Agréé
Partner

May 11, 2018

)
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