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( ) )
167,346,354 83.31
23,690,721 11.79
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2,001,291 1.00
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(2017 10 )

) ') « C |,

FOVERAL  HOUE ~ LOAN DISCOUNT 0.00 | 1172272017 | usp | 55,200,000.00 | s5,156,208.00 | 55,168,720.00 | 27.46
FOVERAL  HOUE ~ LOAN - DISCOUNT 0.00 | 1170772017 | usp | 49,100,000.00 | 49,080,011.50 | 49,003,101.68 | 24.44
FOVERAL HOUE — LOAN - DISCOUNT 0.00 | 1171072017 | usp | 37,500,000.00 | 37,485,125.00 | 37,491,500.00 | 18.66
:§$ERAL HOME  LOAN  DISCOUNT 0.00 | 1171372007 | usp | 19,100,000.00 | 19,002,964.83 | 19,004,047.16 | 9.51
CREDIT AGRICOLE 0.00 | 1171572017 | usp | 10,000,000.00 | 9,993,666.67 | 9,995,666.67 | 4.98
I oy QBEZEC CAISSES 0.00 | 117152017 | usp | 10,000,000.00 | 9,904,058.33 | 9,095,630.55 | 4.98
;g?ERAL HOME  LOAN  DISCOUNT 0.00 | 1170872017 | usp 6,500,000.00 | 6,498,342.50 | 6,498,895.00 | 3.24
BUW US CAPITAL LLC 0.00 | 1170772017 | uso | 3.700,000.00 | 3,609,104.22 | 3,609,424.44 | 1.84
SUMITONO MITSUI BANKING CORP 1.41888 | 1172272017 | uso | 3,000,000.00 | 3,000,000.00 | 3,000,000.00 | 1.49

10 | SVENSKA HANDELSBANKEN AB 1.355 | 120872007 | usp | 3,000,000.00 | 3,000,000.00 | 3,000,000.00 [ 1.40
1 [ o o AP 1.79017 | 0171672018 | uso | 2,000,000.00 | 2,004,080.00 | 2,001,201.14 | 1.00
12 igAND'NAV'SKA ENSKILDA  BANKEN 1.31667 | 1171772017 | UsD 1,100,000.00 |  1,100,000.00 | 1,100,000.00 | 0.55
13 | Hsec BANK PLC 1.785 | 0172072018 | usp | 1,000,000.00 [ 1,002,708.00 | 1,000,902.67 [ 0.50

(2017 10

(2017 10
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2017 10

1 (2008 31 ) 615,942 69,700 0.01 1.13
12 (2009 31 ) 537,307 60,802 0.01 1.13
13 (2010 31 ) 504,197 57,055 0.01 1.13
14 (2011 31 ) 509,178 57,619 0.01 1.13
15 (2012 31 ) 459,299 51,974 0.01 1.13
16 (2013 31 ) 426,118 48,220 0.01 1.13
17 (2014 31 ) 363,985 41,189 0.01 1.13
18 (2015 31 ) 291,209 32,953 0.01 1.13
19 (2016 31 ) 235,994 26,705 0.01 1.13
20 (2017 31 ) 218,278 24,700 0.01 1.13
2016 11 216,184 24,463 0.01 1.13
12 203,795 23,061 0.01 1.13
2017 208,897 23,639 0.01 1.13
219,972 24,892 0.01 1.13
210,534 23,824 0.01 1.13
216,964 24,552 0.01 1.13
214,329 24,253 0.01 1.13
215,723 24,411 0.01 1.13
212,420 24,037 0.01 1.13
218,278 24,700 0.01 1.13
213,189 24,124 0.01 1.13
10 200,881 22,732 0.01 1.13

) 1997 24

33/178



EDINETOOOO

o = 2251

100
(100
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11 (2008 31 0.0323465
12 (2009 31 0.0049128
13 (2010 31 0.0002159
14 (2011 31 0.0001729
15 (2012 31 0.0001098
16 (2013 31 0.0001095
17 (2014 31 0.0001095
18 (2015 31 0.0001095
19 (2016 31 0.0012691
20 (2017 31 0.0045869

34/178

Ooooooooooooooooooad



(

)

EDINETOOOO

o = 2251

)
11 (2008 31 .23
12 (2009 31 .49
13 (2010 31 .02
14 (2011 31 .02
15 (2012 31 .01
16 (2013 31 .01
17 (2014 31 .01
18 (2015 31 .01
19 (2016 31 .13
20 (2017 31 .46
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11 60,325,591,569 48,701,867,023 61,594,226,904
(2008 31 (60,325,591 ,569) (48,701,867,023) (61,594,226,904)
12 46,504,719,679 54,368,210,158 53,730,736,425
(2009 31 (46,504,719,679) (54,368,210,158) (53,730,736,425)
13 27,688,003,011 30,999,062,216 50,419,677,220
(2010 31 (27,688,003,011) (30,999,062,216) (50,419,677,220)
14 31,012,363,083 30,514,205, 843 50,917,834,460
(2011 31 (31,012,363,083) (30,514, 205,843) (50,917,834, 460)
15 25,986,875,739 30,974,782,968 45,929,927,231
(2012 31 (25,986,875,739) (30,974,782,968) (45,929,927,231)
16 33,347,432,434 36,665,553,270 42,611,806,395
(2013 31 (33,347,432,434) (36,665,553,270) (42,611,806,395)
17 34,652,554, 352 40,865,873,546 36,398,487,201
(2014 31 (34,652,554,352) (40, 865,873,546) (36,398,487,201)
18 28,811,996,236 36,089,594, 100 29,120,889, 337
(2015 31 (28,811,996, 236) (36,089,594 ,100) (29,120,889,337)
19 15,670,631,592 21,192,147,241 23,599,373,688
(2016 31 (15,670,631,592) (21,192,147, 241) (23,599,373,688)
20 10,539,335,646 12,310,907,371 21,827,801,963
(2017 31 (10,539,335, 646) (12,310,907,371) (21,827,801,963)

C )<«

37/178



(

)

38/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad



EDINETOOOO
o = 2251
Ooooooooooooooooooad

(
2002 2002
FATCA FATCA 2015 24
CRS 2015 12 18
2002
SWIFT
CRS
12 2014/107/UE
2015 12 18 CRS
CRS
CRS
2017 30
(i)CRS (i)

CRS CRS

39/178



EDINETOOOO
o = 2251
Ooooooooooooooooooad

CRS
CRS
CRS CRS
CRS
CRS CRS CRS
30
CRS
CRS
CRS
CRS
)
)
1,000
10 10
)
10
10
10

() 2018

40/178



(

)

41/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad



(

(

)

)

10
10

42/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad



(

10
10

)

43/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad



(

)

24

(

)

12

44/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad

)



EDINETOOOO
o = 2251
Ooooooooooooooooooad

€))

(b)

©

)

O]

@ @

45/178



(

)

@

(b)

©

©)

AIFMD

31

46/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad



(

(

(

)

)

)

RESA

(

()
(

)

)

(

)

47/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad

()



(

(

)

)

(

)

RESA

48/178

EDINETOOOO
o = 2251
Ooooooooooooooooooad



EDINETOOOO
o = 2251
Ooooooooooooooooooad

®

49/178



EDINETOOOO
o = 2251
Ooooooooooooooooooad

131

23 103

2017 10 31
113.16 )

50/178



EDINETOOOO

o = 2251
Ooooooooooooooooooad

2017 31
2017 31 2016 31
( ) « ) ( ) « )
( ) 218,115,208 24,681,917 236,122,055 26,719,572
350,195 39,628 67,042 7,586
208,954 23,645 62,901 7,118
62,532 7,076 62,254 7,045
218,736,889 24,752,266 236,314,252 26,741,321
) 455,021 51,490 318,950 36,092
3,848 435 1,565 177
458,869 51,926 320,515 36,269
218,278,020 24,700,341 235,993,737 26,705,051
218,278,020 24,700,341 235,993,737 26,705,051
21,827,801,963 23,599,373,688
0.01 1.13 0.01 1.13
2015 31 291,208,893 32,953,198
2016 31 235,993,737 26,705,051
2017 31 218,278,020 24,700,341
2015 31 29,120,889, 337
2016 31 23,599,373, 688
2017 31 21,827,801,963
2015 31 0.01 1.13
2016 31 0.01 1.13
2017 31 0.01 1.13
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2017 31
2017 31 2016 31
) « D ( ) « )
2,204,299 249,438 972,939 110,098
2,204,299 249,438 972,939 110,098
D) 526,864 59,620 590,000 66,764
« ) (478,034) (54,094) (590,000) (66,764)
48,830 5,526
65,025 7,358 72,600 8,215
« ) (65,025) (7.358) (72,600) (8,215)
866,998 98,109 967,998 109,539
« ) (241,161) (27,290) (752,228) (85,122)
625,837 70,820 215,770 24,417
) 173,400 19,622 193,600 21,908
« ) (126,031) (14,262) (176,761) (20,002)
47,369 5,360 16,839 1,906
116,182 13,147 130,963 14,820
146,969 16,631 161,152 18,236
17,040 1,928 19,797 2,240
44,441 5,029 23,972 2,713
24,652 2,790 21,232 2,403
33,057 3,741 25,134 2,844
52,931 5,990 31,309 3,543
15,000 1,697 15,000 1,697
« ) 12,207 1,381 11,965 1,354
« ) 6,552 741 5,670 642
32,254 3,650 44,765 5,066
« ) (36,297) (4,107)
501,285 56,725 454,662 51,450
1,223,321 138,431 687,271 77,772
980,978 111,007 285,668 32,326
20,698 2,342 4,064 460
« ) (10,922) (1,236) (412) 47
9,776 1,106 3,652 413
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2017 31
2017 31 2016 31
( ) C ) ( ) ¢ )

980,978 111,007 285,668 32,326
9,776 1,106 3,652 413
990,754 112,114 289,320 32,739
104,594,078 11,835,866 156,471,475 17,706,312
799,279 90,446 234,841 26,575

(123,109,074)

(13,931,023)

(211,921,472)

(23,981,034)

(17,715,717) (2,004,711) (55,215,156) (6.,248,147)
(191,475) (21,667) (54,479) (6,165)
(799,279) (90, 446) (234,841) (26,575)
(990, 754) (112,114) (289, 320) (32,739)

(17,715,717) (2,004,711) (55,215,156) (6,248,147)

235,993,737 26,705,051 291,208,893 32,953,198

218,278,020 24,700,341 235,993,737 26,705,051
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2017 31
( )
54.75

ASB Finance Ltd usb 6,500,000 1.71 2017/09/06 6,500,432 2.98
Australia & New Zealand Banking Group
Ltd usb 2,000,000 1.74 2018/01/16 2,002,358 0.92
Bank of Montreal usb 2,300,000 1.42 2017/09/20 2,300,132 1.05
BNZ International Funding Ltd usD 6,400,000 1.79 2017/10/04 6,402,727 2.93
Commonwealth Bank of Australia UsD 3,581,000 1.49 2017/09/08 3,581,141 1.65
Cooperatieve Rabobank UA usb 3,260,000 1.69 2017/09/08 3,260,275 1.49
Cooperatieve Rabobank UA usb 4,000,000 1.88 2017/10/02 4,001,717 1.83
Erste Bank der oesterreichischen
Sparkassen AG usb 4,000,000 1.45 2017/10/27 4,000,862 1.83
HSBC Bank Plc usb 2,000,000 1.57 2017/09/15 2,000,000 0.92
HSBC Bank Plc usb 1,000,000 1.78 2018/01/29 1,001,539 0.46
J.P. Morgan Securities usb 2,000,000 1.48 2017/09/01 2,000,000 0.92
Mizuho Bank Ltd usb 1,000,000 1.63 2017/09/08 1,000,067 0.46
Mizuho Bank Ltd usb 3,377,000 1.75 2017/09/25 3,377,699 1.55
Mizuho Bank Ltd usb 4,000,000 1.49 2017/10/18 4,000,000 1.83
National Australia Bank Ltd usb 1,332,000 1.67 2017/10/13 1,332,048 0.61
National Australia Bank Ltd usb 900,000 1.62 2017/10/27 899,951 0.41
Natixis SA usb 9,235,000 1.98 2017/09/25 9,239,194 4.23
Nordea Bank AB usb 8,000,000 1.72 2017/09/06 8,000,521 3.67
Norinchukin Bank usb 2,000,000 1.58 2017/09/01 2,000,000 0.92
Oversea-Chinese Banking Corp Ltd usb 5,500,000 1.44 2017/09/14 5,500,220 2.52
Royal Bank of Canada usD 3,200,000 1.56 2017/10/13 3,200,581 1.47
Skandinaviska Enskilda Banken AB usD 1,100,000 1.31 2017/11/17 1,100,000 0.50
Sumitomo Mitsui Banking Corp usb 2,800,000 1.56 2017/09/07 2,800,096 1.28
Sumitomo Mitsui Banking Corp usb 4,800,000 1.95 2017/09/15 4,801,287 2.20
Sumitomo Mitsui Banking Corp UsD 3,000,000 1.42 2017/11/22 3,000,000 1.37
Sumitomo Mitsui Trust Bank Limited UsD 1,250,000 1.57 2017/09/15 1,250,053 0.57
Sumitomo Mitsui Trust Bank Limited usD 6,735,000 1.98 2017/09/20 6,737,214 3.09
Sumitomo Mitsui Trust Bank Limited usb 1,600,000 2.01 2017/10/06 1,600,843 0.73
Sumitomo Mitsui Trust Bank Limited usb 1,000,000 1.48 2017/10/26 1,000,154 0.46
Svenska Handelsbanken AB USsD 1,106,000 1.31 2017/10/27 1,105,964 0.51
Svenska Handelsbanken AB usD 3,000,000 1.35 2017/12/08 3,000,000 1.37
Toronto Dominion Bank usb 7,500,000 1.70 2017/10/16 7,501,165 3.44
United Overseas Bank Ltd usb 5,000,000 1.37 2017/10/06 5,000,000 2.29
Westpac Banking Corp usb 3,000,000 1.72 2017/09/22 3,000,421 1.37
Westpac Securities New Zealand Ltd USsD 2,000,000 1.54 2017/09/07 2,000,000 0.92

119,498,661 54.75
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20.06
Federal Home Loan Discount Note usb 4,200,000 - 2017/09/01 4,200,000 1.92
Federal Home Loan Discount Note usD 2,000,000 - 2017/09/06 1,999,721 0.92
Federal Home Loan Discount Note uUsD 3,700,000 - 2017/09/08 3,699,259 1.69
Federal Home Loan Discount Note uUsb 22,000,000 - 2017/09/15 21,991,274 10.08
Federal Home Loan Discount Note usb 6,100,000 - 2017/09/27 6,095,550 2.79
Federal Home Loan Discount Note UsD 5,800,000 - 2017/09/29 5,795,349 2.66
43,781,153 20.06
19.58
DBS Bank Ltd usD 5,000,000 - 2017/09/22 4,996,207 2.29
DBS Bank Ltd usD 5,000,000 - 2017/09/25 4,995,667 2.29
Federation des caisses Desjardins du
Quebec usD 4,000,000 - 2017/09/28 3,996,130 1.83
Federation des caisses Desjardins du
Quebec usb 3,000,000 - 2017/09/29 2,997,130 1.37
J.P. Morgan Securities usD 8,000,000 - 2017/09/13 7,996,720 3.66
N.V. Bank Nederlandse Gemeenten usb 2,000,000 - 2017/09/05 1,999,738 0.92
N.V. Bank Nederlandse Gemeenten usb 5,000,000 - 2017/09/15 4,997,628 2.29
NRW. Bank usD 5,000,000 - 2017/09/12 4,998,105 2.29
NRW. Bank usD 500,000 - 2017/09/21 499,653 0.23
United Overseas Bank Ltd usb 1,000,000 - 2017/09/01 1,000,000 0.46
United Overseas Bank Ltd usb 1,260,000 - 2017/09/12 1,259,509 0.58
United Overseas Bank Ltd usD 3,000,000 - 2017/09/22 2,997,848 1.37
42,734,335 19.58
2.79
BNP Paribas SA usD 2,000,000 2.38 2017/09/14 2,000,696 0.92
Caisse Centrale Desjardins UsD 3,000,000 1.55 2017/09/12 3,000,126 1.37
Mizuho Bank Ltd usb 1,100,000 1.70 2017/09/25 1,100,226 0.50
6,101,048 2.79
2.75
Norinchukin Bank usD 1,000,000 1.34 2017/09/05 1,000,011 0.46
Oversea-Chinese Banking Corp Ltd usb 5,000,000 1.30 2017/09/20 5,000,000 2.29

6,000,011 2.75

218,115,208 99.93

218,115,208 99.93
162,812 0.07
218,278,020 100.00
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MONEY MARKET FAMILY (formerly known as
Morgan Stanley Money Market Family)
U.S. Dollar Fund

Slatement of Met Assels
August 31, 2007
Angund 10, 2007 Amgast 31, 3014
ASRETS L3 1) LB
Bveilmn el @ SCuniles i mnoene ol oo faee 1) 0% 113208 TI601L,085
Inlanest rogervabde 150,153 Lol T
T i ik 0E9% 62,500
Operaing Toe romBares mi 63458 PERLT]
TOTAL ASSETS S1E, TR HER TA6.FIL T2
LIABILITIES
Expenies payable [motes 4, 6, %) 433,021 FLERI0
Dividend payable (potn 51 LA 1,545
TOTAL LIARILITIES ALK RER FETE]
NET ASSET YALUE 2%, ITE 0T A5 593, 717
Dfuribition Ol
Nl Avid Veldiie pod Clana il B A 135,533,737
Nambar of LUnlis Cwisranding I1LEITHOD9G] TH AR TR G
Nt it Value par Unkl 0,01 0.8]
HSatistical Information
11K, Draller

Dol Aased Widing Fund
D ardbiden Cles

Adgust 31, bl s e ]

Augum 31, 1000 II5.¥95. 717

Augua T1, 1917 ZHH.1 TR0

Mmmiboer of Unhs Oselnanding

Désributien Class
August 31, 2018 9,130,559, 537

TSRS
Augua 31, WG 13,259 1 T1.580

Aungust 31, 2617 K270, 0

M Aased Vadoe per Unh

Dietriburien Ul

Auigiisi 31, BH1Y L]
Aagus 11, 2816 0.91
Augus 31, 217 [
Amnua peturm *
I etributsn Clas
Augim 31, 2H0F .91
e
August 31, D16 [NE]
b
Mg 31, LT L5
B e

*Padl perfefmmce w6 girestee of lilise elirm. [ petcule, my rdess ilidesed Bae will Aol secesaly conlede o the level diosn
Anrvsal retarn disg losed above b net of @y wrar mnd Teg cap

The mompasymg notes Tomm s nicgal pari of ihese (o s
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MONEY MARKET FAMILY (formerly known as
Morgan Stanley Monev Market Family)
U.5. Dollar Fund

allemmlnl'(}perdhu
For ile year emded Augost 31, 2617

Augasi 51, 2817 Ampast 31, DR
LI 1E] Vs
INCOME
Enlercd inete 1) T304, 350 aTame
Taial lncome 204, 1 aTiua
EXPENSES
Portinbo Monag owmi foegs (node A} A2aEhl ), 000
Lén: Fies wwnved {noté 4] (47034} {5500
Portiolio b emag wmt fogs - e LEERD E
AIFNE fen (mate 4 ) 63.02% Ta. 00
Lesn: P waived (note 4} {65 00%) (T2, 600
AIPNE faia - Bl - =
I bt b s (e 4y 2565
Lows: Fewn wahed {nobs 4] et R LN
Disrastion fees = el SI1E3T
Agei Secunibes Cotngeny Tees (mole 4b 17340 153 5040
Las; Fas wahved {noty 43 :léﬁ.ﬂ_!l £178, 7L
Aggent Secunilies Comgany fees « Nel 47,169 16,549
Al mistradion Gees {noée 1] [HEN L (BB
Legal fors L, 360 161,152
Aundi fees 17,080 1977
Diepoegary Tewd note 4) Al HATE
VAT fews node 6) 24657 ILIIZ
ifher cxpenay B30T 13s
Drieecton fees il expenses 52991 35,309
Amnagrmcnt fros (rofy 4) (L] 15,000
Trmnafor Agest fees (noss 4] 12,207 11,5965
Dioponiary enesdion fees (eole 9§ 635t S6T0
Prmishg foed 33154 44,765
Lom: Expomoes resnbaroed (ol 4) - [fE s ni]
Ot Fori « Mel 501,283 484 582
Tatal Espemum 1.1%3,31] GETET]
Nt Imvestmont Tnoeme FHDFTH PRI 668
— ———
Fonlped gem on e oms 0690 4,050
Foemhsod (ko ) on mvestoiosts {1052 Ty IR
Mot Healied el an [nviensniy BT L

The scoom payag sees b m Dbl pan of these nmecil ooomes
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MONEY MARKET FAMILY (formerly known as
Morgan Stanley Monev Market Family)
U.S. Dollar Fund

Stademend ul'[-'lllqn.ln s T
For ile year emded Augost 31, 2617

Augmet 51, 2007 Ampast 11, WL
Usn UsE

Operaiony
Nt It I i FEOTH IES.068
MWei Realsed gam oa Bvpdments 2.TI6 3682
Mot Incrwmne In Ned Asweis resnliag frem operatlens 0, TE4 i ]
Wl i o
Froceeds Trom et oe of sl 104,594 078 L3S ATEATS
Dinidimds remrsod momis (ke 33 TR T
Wit pedesin exl (H2E NS0T b {210 9FE ATEY
gt in Mot Averls Baim ondl Dres vl L7, TLETITH (55,215, 1563
Witkhokding lex pand &0 bakall of Unigho ke {note 5) (90475} (L2 E 5]
Drividmids reivested (aie 1) e i 1) GIiaBaly
Tatal Dividends (F90, TR b LER 3100
Irpcrwme bn Mot Avuein (ILTILTET) (35, 200.136)
Bt Aamds o the begmmmg of the year AL TR J‘J!._.'Sfim
NET ASSETS AT THE END OF THE YEAR TUR.ITE 2D 215 9%A,TAT

The sccompmyng wsies rm m nicgrd pai of these Tnmcinl daiem s
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MONEY MARKET FAMILY (formerly known as Morgan Stanley Money Market Family)

Motes to the Financial Statements
August 31, 2017

General information:

Copatal tesins used aind nod defived herein shall have the sarie meaning o ineluded in the Proapectas of Money
Market Faruly ithe “Truas"),

Thee Trusst iz an unincorporsied copropretosship of iransferable secun ies and other assets, mannged in the interest
of 15 go-onmers by Morgan Stanley Asset Mmmagement SA, referred to as the “Monagement Company™,
Aecording to the Voleker Rule the mame of branding of the sponsor ks been removed from e umbrella name.
[nze to introduction of this regulation, the umbrella previcusly nmned ~“Morgan Stanley Money Market Famaly™,
haes been remamed 1o “Money Market Famaly™,

The Trust 13 organized in and under the laws of the Grand-Dachy of Lusembourg as o mutieal pvvestiment ambrelly
Fund {“Tonds cormmun de placement™) and has 113 registered office in Laxembourg

The Trust qualifies as wn altermative imvestment fund {*AIF”) wnder the low of July 12, 2013 on Allermative
Investmen Fund Manngers ("ATFM™) implementing Dirsctive 200 1V6VEU of the Evropean Parfimment amed of
the Counal of June 8, 2011 on altemabive invesiment fund managers (the “AIFMDT), as may be amended (the
“AIFM Liow™), and is subject to the supervision by the Luxembourg supervisory authonty (the “C58F)

The Trust currently offers one fund: the U5, Dollar Fand (the “Fund”). The U8, Doller Fund commencesd
investment operations on July 24, 1997, The Fund 18 a short term money market fund as per Committes of
Evropean Secunities Regulators Guidelines (gmdeline CESR/10-0497

Thee bvvestiment objective of the Fuiul is to preserve principal value avd maintain  high degree of liquidity while
providing curnent ineome. At all times, more than 30% of the Fund's asseis shall be invested in secunties
{excluding those secunties enmmerated in the items of parsgraph 2, Amide 2 of the Financial Instrumsents and
Exchange Law of Japan (the “FIEL™)), which fall under the definition of secunities under the FIEL so long as
required under Japanese rules and regulations by any Japanese regulatory suthonty.

The Trust is governed by Part 11 of the amended law of December 17, 2010
Sumnury of Significant Accounting Policles:

The financiel stiterents of the Trust have been prepared and presented i accordance with the legal reporting
requirerments of the Luxembourg authonties, In relation o the socounts of the Trst, there were no mgmficant
reconcling differances between Luxembowrg Jegal and regulatory respuirements for imvestment funds and
Generally Accepted Accounting Principles (MGAAPT) usad in the United States for the yeur ended 31 August
2017,

{m) Valuation of Investmenis

The secunities, money mirkel instruments and other instruments are valued bised on therr mmorhzed cost. Under
this method, amorti sed cost 13 determaned by viduing an instrnement ot its cost and thereafier assuming a constmt
amartumtion o mistanty of wny discount or premium, regardless of the impact of fluctuating mterest riges on the
markel value of the instrumens

The Fund's postfolio holdings will be periodically reviewed by or under the direction of the Beard of Directors
of the Management Company and the A1FM to debermane whether a deviation exists bebween the Met Asset Value
calculated using market quotabions and that caleulated on an amortized cost basis. In the event it is determuned
that & deviafion exigts which may result in material dilution or other unfiEr results to investors of existing
U nitholders, the Management Company and the AIFM will take such comective action as is regarded as neceasary
amd appropriate, including the sale of peritfolio instruments prior to matunity to realise capital gaina or losses or
calculating & Met Asset Vahee per Uinat by using available market quotations.

{b) Interest Inconse

Intereat income 18 accrued daily and includes the amortizabon of premiums and aceretion of discounts. [Interest
ineone 18 recogmized on an aecraal basis
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MONEY MARKET FAMILY (formerly known as Morgan Stanley Money Market Family)

Notes to the Financial Statements (continued)
August 31, 2017

Dividends and Distributbons:

Eseepl for Accunilation Usbts, i is e itention of the Management Cotpany 10 procesd to a daly declarmtion
of dvidends i an mnount necessary to maiman each Clasa’s Net Asset Value per Umatat the amoumt of UST0.01
for the U_S. Dollar Fusd. Mone of the Accunmdation Linits were active during the year.

Cim the bast Denling Day for the Fund m each month all dividends declared, scorued (up to and incheding the day
inumachately precading e last Dealing Day of the Fund ) and not vet pad (afber deduweting wathlwdding aid other
taes required 1o be pad (I any) in countries of Umithol ders i respect of dividends ), are antomatically reinvested
againat issue of further Units of the relevant Fand at the Net Asset Visloe per Uit of such Fund determned on
the Deaing Dy of that Fund preceding the aforesasd last Dealing Day of such Fund

Management Apgreement, Adminkstration Agreement, Portfello Mamagement Agreemeni, Distribution
Agreement and Service Agent Agreement:

The Management Company has appoimted Morgan Stanley Investment Management (ACD) Limitesd’, with an
effective date of July 22, 2004, as the external AIFM within the meaning of article 4 of the AIFM Law. The
AIFM, subgect to the overall supervision, approval and direction of the Board of Directors of the Management
Company, provides certmin portfolic management, liqudity management, risk and comphiance management
serviges and such other support as agresd from fime fo fime between e Manogement Company and the AIFM
and in accordance with the terms of the AIFMD, subject to the investment policies and objectives set out in the
Prospectus and the Management Regulations. The AIFM is entitled to receive an ATFM fee of up to 0.05% of the
average net asset value per annum, payable quarterly out of the assets of the Fund, but has veluntanily ¢hosen o
waive this fee as disclesed wathin the Statemnent of Operations on page 13

The AIFM delegates the portfolic management services 1o hMorgan Stanley Investment Management Inc (“the
Portfolio Manager™) for the U5, Dollar Fund. The functions of the Portfolio Manager are the same & those
previously camied out by the Investment Advisor

The Management Company 18 entitled 1o receive a fee of USD 3,750 per quarter for the Fund For ponfolie
management services rendered, the AIFM is enfitled 1o receive a fer, compuated daily and paid quarterly, a2 an
ammial rate of 0.25% of the average daily net azsets of the Fund being advised, net of the quartery managemant
company fee. The AIFM will pay these portfolio management fees 1o the Ponfolio Manager, but may request that
the Portfolio Manager 1s paad directly from the Fund's msets, The portfoho management fes were partly waved
for the entire duration of the year on & voluntary basis.

State Stret Bank Luxembourg 5.C.A. a5 Administrative Agent o the Trust iz entitled to receive an mset bassd
fime

The Deposatary shall be enfitled 1o recave out of the msets of the Trist o safebeeping fee in accordmics with
usua] proctice in Luxembourg. Such foe i3 bused on the totnl net maets of the Trust snd s payabde monthly, In
addation, an wmual depositary fee of 0,01% of the avernge net mset vidue wall be pavable to the Deposatry,

The costs charged to the Trust also includes trnsfer agent expenses,

Morgan Stanley MUFG Secunities Co., Lid, (the “Agent Secunties Company™) 18 paid a quarterly fee by the
Fund, computed at the annual rate of 0.(68% of the daily average net assets of the Fumd for agent secunties services
rendered to the Fund. The Agent Secunties Company has voluntarily agreed to waive a polion of ifs fee, subject
te termimation at its sele discretion, such that the Fund was charged 0.022% of the daily average met assets dunng
the vear ended August 31, 2007

L By way of & elerengum, o June 25 J006 Ehe Ussed Dngdom voted b lesve B Europesn Union, |t 1§ scaowiedgod That uncedaty
EXi¥H in relatios o the Ueed Kingeor's fulee me s hio with the £umge an ikion 50 §20cif ol iy with rogandi Bo current "paskporting”
WCH permeTs The AIFA, aa & U company. 10 sponsor % AIF domicted witho Lukemsoosg. The Al and Masagemen Compary ane
eliely monns g thi ana eteed &l ot Breot related deve boess st dnensure That any sonentlal mpadt 1o the Trom and s Usitholters
s ranaged bn oo falth and communicated approgcaiely
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MONEY MARKET FAMILY (formerly known as Morgan Stanley Money Market Family)

Notes to the Financial Statements (continued)
August 31, 2017

Manpgensent Agreement, Administration Agreement, Portfolio AManngement Agreement, Distribution
Agreement aml Service Agent Agrecment: (continued)

Mitsubishy UF)] Maorgan Stanley Secunties Co,, Ltd., Hirogin Utsunaya Secunties Co,, Lid., 3BI Secunties Co,
Lad., The Bank of Tokyo-Mitsubashi UFS, Lid., Tokai Tokye Securies Co., Lid and the Nonnchukin Bank act
as disinbutons of the U5, Dellar Fund in lapan. These disinbuiors are entitled 1o receive a distribution fee,
computed dily and payable suarterly, o o mcimum anmual rate of ¢.40% of the avernge daly net assets of the
Fusd All distribators have voluntanly agreed 1o waive a portion of tis fee, subject to termination at their sole
discretion, suchthat the LS. Dollar Fund was charged 0.25% of the average daily net assets duning the vear ended
August 31, 2017

A well as the AIFM and Portfolio Manager having voluntanly waived thear fees, the AIFM also chose to absorb
some other expenses of the Fund. The resulting Total Expense Ratio 1s 0.56%. Without the volundary waiver of
the varicus fees mentionsd in thas MNote 1o the Financal Statements, the expenses of the Funds would have been

higher.
Taxatbon:

The Trust is subject to Luxembousg law in respect of ifs tax status, Under cument low and prachice, the Trust is
nod liable fo any Luxembowg taxation on income or nealised gains, nor are davidends pasd by the Trust hable to
any Luembourg sithhelding tac

Lindber carrent Luoembourg tax law, there 1 no withhedding tax onany disinbabon, redemption or payment made
by the Trust to the Umntholders. Thene is also ne withholding tax on the distribution of liquadation proceeds to the
L nothepd chera.

The Trust is liable in Luxembowrg to a reduced rate of subscription tax (“taxe d'abonnement™) of 0.01% per
ammm of it net assete. However, pursaant to Article 175 b of the Law, the Tnest is able to avail of an exemption
from this subseription tax by meeting the following eritersa’ (i} the Shates of the Trust musi be reserved io
Instetational Investors, (i) the eodusive object of the Trusts pontfolio must be the investment in money marke
instruments and‘or deposits with credat instituti ons, (ki) the remaimng average matmty of the Trasts porfolie
st b less than 90 days, and (iv) the Trist st benefit froem the highest possible mating of a recopnizsd rating
The Minagement Company is registered for VAT in Luxembourg, The Management Company is required 1o self-
e for Lusembowrg VAT on services received from outside Luxemnboorg {that wre considered taxable under
Luxembourg VAT nales), in respeat of services providad o the Mansgement Company on behall of the Trust
Related Party Transactions amd AfTiHathons:

The Munsgement Company, AIFM, Portfolio Memager and Principal Dastributor are related parties to the Trst
following the comtrschus ammgements disclosed in note 4 and are entitled to be pad o fse

Andrew Mok, o Dinector of Morgn Stonley Asset Management 5.4, 15 also o Director of Morgan Stanley
Investmen Management {ACTH Linuted, Judsth Eden remgned from the Board of Directors of the Managerment
Company on September 30, 2017 and from the Board of Danectom of the Altemative Investment Fund Manager
on June 30, 2007,

Mo portfolie tansactions of the Tiust that oceurred dunng the vear were executed through affilisted fimms or
brikers.

Portlolio changes and latest prospectus:

The list of changes i the portfclie for the year and the latest prospectus are avamlable free of charge at the
registered office of the Management Company.
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1L

Asseds subject to special nrrangements:

Theere weane i asaets sulxed to apecial arfangements dusing e vear.

Transaction Costs:

Transaction costs have been defined as broker commission fees, market fees and taxes relating 1o purchase or sale
of equity and inveatments in ober funds. Depositary based lransacton ecals are included in “Depositary
tmnsachon fees” in the Statement of Operations

Dhning the year ended August 31, 2017, no transachion costs have been charged into the Trust

Transactions costs for fixed income investments are nod separately identifiable. For these investments, transaction
costs ire inchsded in the purchise and sade price.

Securities Financing Transactions:

The Trest did nol engage in Secunhes Finenang Trasactions, s defined in Article 3 of Regulabon (EL)
20152365, dunng the yvear ending August 31, 2017

Significant Event:
The Yoleker Rude requires the name of all investment funds sponsored by United Siatea of America banking

grouipa to be changed to remove the name or branding of their sponsor. Accordingly, the Trust's name has been
amended on 31 May 2017 from Morgan Stanbey Money Market Family to Money Market Family
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Awmgust 31, 2017

Risk profile amd AManagement:

The Trust adberes 10 sinict investment guidelines that set out the busisess and investment strategy and objectves
applicable to it and operates within a detaled nsk framework

The AIFM 18 responsble for the portfolio and nsk mumagement of e Trust. In the framework of its nsk
mamagement funchion, the AIFM implements appropriate nsk mansgement systems in onder 10 detect, measune,
manage and follow in an adequate manner all naks relating o the investment strategies of the Trust

The responsibility for ensuring the comeet nsk mmsgement fremework: is followed bes with the Portfolic
Manager. The prefessional judgement of the Portfolio Manager 15 @ key component of the Trust’s nsk
mamagement process and i1 1s their respomsibility for ensunng complionce with both dhienl construnts and
padehnes surounding potenial nsk

Risks msocated with financiad instnuments held by the U5, Dollar Fund (“the Fund™). The fund can be defined
i

Market Risk

The investment olgective of the U5, Dollar Fundd is to preserve principal value and maintan a high degres of
liquadity while providing cament ipcome. Market nsk encompasses the potential for both gans and losses
therefore, given certain market condiions, Umtholders may not get back the amount they onginally invested.
The Fand®s market risk management strategy is dniven by its investment chjective.

The AIFM determines the nsk profile of the Fumd and ensures that it is relevant in light of the size, ponfolis
structure, strategy and investment cbpective of the Fumd

Interest Rafe Risk

The valoe of the Fund’s underlying secuniies may be affected by changes i inberest rates. Typically if intenest
rafes increase, ihe value of debt secuntivs decline, and vice versa, if inberest rates decrease the value of dabt
securities are liley 1o increase. Higher yielding securities tend to be more sensitive to changes in interests. For
floaiing rate aecarties, their income is directly linked to changes in interest rates,

The Fund's portfolio securiiies are valued based on ther amentised cost. This involves valung an instrumsent at
s cost mnd 1herealter ST @ eomtm! armorisation ko mall.u'it_!r al my ciscouint W'Pmntiurrl. L'L-gmlﬂﬂ:a al
the smpesct of fluctusting anterest rates on the magket value of the instruments with the assumption that the
securities are held antil matunty, ‘While this method provides cerfainty i viduation, it may result in periods
dunng which valie, as determined by amestised cost, 15 ligher or lower than the price the Fund would receive of’
it sold the instnument. The Fund's portfolio hotdings wall be peniodically reviewed by or under the direction of
the board of directors of the Managemant Comgany and AIFM to determine whether o devistion exists between
the Net Asset Vilie caloubated using market quotabions and that cilculated on an amortised cost basis

I the event 11 05 determined that o devintion exists whach may result in matenal didution or other unfiar results
ter existing Unatholders, the Mumugement Company and AIFM wall tuke such comrective sction as 15 regindad as
necesaary and appropriate, induding the sale of portfolio instruments prior to matunity to realise capital gains or
losses or caleuliwting a Met Asset Value per Unit by wing avialable markel quotations,

Conmberparty Risk

The Fund may be exposad to a eredit nsk on counterparties with whom it rades secuntics and enfers indo
repurchase agreements or other contracts. Ar a nesult the Fund may bear the nisk of setlement defanlt. To the
extent that a counterparty defaults on its obligation, the Fand may suffer a loss of income, decrease in value and
Increase in costs,

The risk is mitigated through the careful evaluation of counterpartics and dealing with only the leading
counterparties across several key arcas such as crodat rating, strength and depth of organisation and the ability to
provide the desired exposure. The AIFM has a formal approval process for signing up counterparties that uses
rescurces from aercas all of Morgan Stanley, including credit and nsk management groups, to ensure the credit
worthiness of counterparties.
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Risk profile amd Management: (continued)

Liquidity Risk

The: Fund meay invest in secunties whach, under certan arcumstances, may be difficult or impossable 1o sell @
morinal market levels. As a result, the Fusid may recave a lower prce for these secarities, of be fonced 1o sell
other secunties which smay resull in a loss to the Fumd

The Fund’s alality to invest in short term high quality U5, Dollar denominnted secunties and instruments
whose mabhmty dees not exceed 397 days and are exsly realisable helps it to manage hquidity nsk. The Fund
e next day sefilement cn subscnption end redemptions,

The AIFM hos desigmed proprictary Baquidity mansgement svstems and procedures 1o measure the lgqudity nsk
of the Fured and esisre that the iqudity profile of the Funds” mvestments 15 in line with the obligations snd in
particuler that the Fand will be i o position to satisfy Unatholders” redemption requests in aceordance with the
provisions of the Prospects and the Managensent Regulstions. The AIFM cames out siress tests on a regular
basis in erder 1o evaluate ad measure the liquidity nsk of the Fund under normal mmd exceptional
G umstances.

The AIFM may also rely on certain provisions of the Prospectus and Management Regulations in order io
mamage liquidity, such as the possibility to defer redemptions. [F total requests for nepurchaze on any Dealing
Daay (the relevant *Dealing Day™) are received in respect of a number of Units of the Fund which exceed 10% of
the total number of Units of the Fund cutetanding on such Dealing Day, the Management Company i entitled
to chefer all redemption requests prorata &o that the 10% level i3 nod exceeded Any repurchase requests in
respect of the relevant Dealing Day so reduced wall be effected in priodty to subsequent repurchase requests
received on the next Dealing Day. subject always tothe 10% limat.

Crediy Risk

There 15 a nsk that 1ssuers and counterparties may not make paymeents on securities and repurchase agreements,
Such default could result in loswes to the Fund, Secunties with a lower eredit rating have o lngher nak of defiaudy,
amd may be subjedt to greater price volatbity and lower Levels of bguidaty than bagher rated secunties.

The Fund is also exposed to issuer nak associated with transacting in delt secunties.

There i& a msk that goveriments may not be able or willing to repay the principal and'cr interest when dise in
sceordance with the temns of their debt. Consequently, govemmerntal entities may defidt on thear soversgn
bonds, Holders of sovereign bonds may be requested to participate in the rescheduling of such debt and [
extend farther louns to gevernmental entittes. There is no bunkruptey procesding by which soveragn bonds, on
which o gevernmental entity has defiml ted, may be collected in whole or in part

The erecit mhngs given 1o secunties may be subject to changes, The Fund may contimee Lo invest in securitics
that are downgrubed after purchase. Funds that invest in secunities which have been downgmded may suffer a
decreass m the vidue of their asets,

Thas msk is mamaged through plaang of deposil with credit mstitulions, whose secunties we reserved for
instinaional investors, whose weighted resaduml portfolio matunty dees not exceed 20 days and that have
obtmaned the highest possible mting from a recogmsed robing agency.

ATFM Portfolie Manager and Cotflices of Dmterest

The AIFM or the Portfolio Manager may have conflicts of interest in relabon to its dutiea to the Trust. The
AIFM or the Portfolio Manager will, however, ensure that ofl such potentinl conflicts of mierest are resclved
faarly amd in the best interests of the Unitholders in so far as it is posaible to do so. The AIFM or the Portfolie
Manager may make investmsent decisions, undertake transactions and maintain investment positions for one or
more clients: that may impact the intereats of other clients and that may pose a conflict of intenest for the AIFM
of the Portfolio Manager, particularly if the AIFM or the Portfolio Manager and / or its aiaff eam hagher
compensation from one mandate, product of cdient than for another.
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Risk profile amd Management: (continued)

Such conilicis, for instance, are present when the AIFM or the Portfolio Manager buys and sells the same
security at the same me for dferent clients or maintaine market posations i the same instnaments with markes
expoatine by oppeaite divections at the same time for different clients The AIFM o the Portfolio Maiages inay
mamge long only, long-short or short only mandates where such conflicts of inferest may be especally
previlent

Such inwvestment decisons, mnsachions or posiions are faken, made el muntmned in sccordance with
established policies mnd procedures designed 1o ensure an appropnste aggregation and allocstion of tnsdes and
investment decisions executed or taken without creating undoe advantage or disadvantage to any of the ATFM
o Portfolio Manager's mandates, products or client's and i fine with the relevint mandates and investmen
madelines for sisch chients

Ini cevtman sitations though, management of these conflicts may result in o loss of investment oppefunity for
clients or may cause the AIFM or the Portfolio Manager to trade or maintain market expossres in a manner tat
is different from how it woald trade if these conllicts were not present, which may negatively impact investment
performance

Custody Risk

Thet Fund®s assets are deposited with the Deposatary and identified in the Depesstary’ s books as belonging to the
reapective Fund. Assets, except cash, are segregated from other assets of the Depositary which nutigates but
does oot prevent the nsk of non-refurn in the event of bankruptey of the Depositary. Cash deposits ane wod
segregated in this way and therefore exposed o inereased nisk in the event of bankrptey with the Fund being a
peneral eneditor of the Depositary.

The Fund’s assets are also held by aub-custodians appointed by the Depositary in countries where the Fund
invests and, notwithstanding compliance by the Deposttary with iis legal obligations, are therefore exposed 1o
the msk of nlouptcy of those sub-custesdiang. Legal and regulatory protections covenig the holding of asseis
in the junsdiction of a sub-custodian may be weaker.

The riak is managed through careful evaluation of Depositaries with only the sirongest across several key areas
being appoimed, such as credit rating, strength and depth of the ergamsanen

Leverage:

The Fund's leverage is defined ws any method by which the exposure of the Fund is imcreased, whether through
homrowing of cash or securities, leverage embedded in financial derivative instniments, the use of reparchase or
reverse repurchase agreements, secunbes lembng, or by any other means.

The level of leverage is expressed as a percentage of the Met Asset Value of the Fund, representing the mtio
between the exposure of the Fund and its Net Asset Value. The Fund's exposure is calcalated by the AIFM in
aceordance with two cumulative methods: the “groas method” and the “commitment method™.

The gross method gives the overall exposure of the Fund whereas the commitment method gives infomation en
the hedging and netting technicques used by the Fund.

Leverage is controlled by the AIFM on a frequent basie and will not exceed 10084 of the Fund’s Net Asset
Value based on the gress method and 100% of the Fund's Met Asset Value based on the commitment method
Asal Augist 31, 2017, both gross and nel leverage was 32 57%,

It 15 moteel that the measerensent of leverage dilfars for AIFMIY versus Undertakaings for Collective [nviestrent

in Transferable Securities (LUCITS). Az a consequence, the same ol would have a differemt amount of
leverage when the AIFMD leverage approach is applied vepsus that of the UCTTS directive,
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Backgrownd

Thas remuneration disclosure his been prepired as required by, and in socordance with, Articles 22-24 of the
AIFMD and ihe gudance provided in the Ewopean Securities and Markets Authonty, Gusdelines On Sound
Remuneration Practices, 2013231, paragraph X111 "External Disclosure”.

The dati wsed in the analysis for thas disclosure relates to the Morgan Stanley (the "Firm” ) financial year ending
December 31, 2016.

Remuneration Paliches and Principles

The AIFM, as an affiliate of Morgan Stanley, benefirs from the mesources available within the Firm and is
subject 1o the remuneration policies and proctices that wre applied on o Firmewide level,  In determining,
mantaining and implementing the remuneration policies and practices of the AIFM for the UK, as well as
determumng the renumeration of ldentified Stafl® the AIFM observes the ranuneration policies and prachces
that are apphied onoa Firmewide bevel and may consult, or recerve gudance from the Finm's control functions e
ensume consistency. Hemuneraticn programs are designed 1o satisly four key Finmwide remuneration objectives:
(1) deliver pay for sustainable performance, (5i) align remuneration with shareholders’ intenests, (1) altract and
retain top telent, annd (1v) mitigate excessive nsk-aking

Ini suppont of these objectives, annual compensation for the majority of employvees, including, Identified Staft, is
comprised of two key clements) fixed remuneration and vansble rennmermation (vanable imcentive
compensation) that i3 discretionary based on, among other factors, Firm perfermance measured agmnst riak-
adjusted metncs and indivichaal and business segment performeance.

The Compensation, Managemenl Development amd Succession Commuttes {Compensation Committes) of the
Morgan Stanley Boand of Diredtors consists of four directors all of whom are mdependent under the New York
Stock Exchange listing stendagds.  Each vear, the Compensation Commmutiee reviews the Finmaide aggregite
vanable compensation pool for vanable incentive compensation and reviews and approves the design and
structure of Morgan Stanley's Firmwide defemred incentive compensation programa, incduding the form of
defemed incentive compensation awards o be granted, the porion of vansble incentive compensation to be
deferred, and the vesting, payment, cancellabon ad clawback provisicns of defermed incentive compemnsation
awards. The Compensation Committee also adopted the Global Incenive Compensation Discretion Policy,
which sets forth gusdance for managers on the usee of discretion and considerations for assessing risk
mamgement and outcomes, when making varabie incentive compensation decisions s considerations for
wsveasing nisk mamagement and oulcomnes,

I asclchitson, the Board of the AIFM has adopted a tion policy (Rem ton Policy) for the UK
order 10 comply with fhe Directors of AIFMD and the Finandal Condugt Authority's (FCA) nemunerstion code
in a way and to the exient thal 1s appropoate o its size, Intermad crganyzation and the nahure, scope and
complexity of its activities, The principles of the Renumeration Policy are designed fo support the business
strategy, objectives, values and long-term interests of s clients, including the Funid, The Remunesation Policy
15 mannt to ensure that rer 18 consistent with and prometes sound med effective nsk mansgement and
does ot encourage nsk taking that i5 inconsistent with the sk profile of the AIFs minaged by the ATFM

The AIFM han no direct empioyees, A1 empopees am seconded 1o The AIFM from other Mocgan Staniey enftes. The ARFM as identified it
Lemnr Management Team a incvauas whose prof Fional iVt a0 coricensd 1o have a materal Inpact on the rai peofle of e AlFs
maaged fy fhe SIFM, taking intt sonsigeration the nbermal dngatasion, Aatune, sonpe and copienty of the A8 W snd the AlFs it manages.
In reaching it conchusion The ABPW has cons'dered: {1 whether thene are any other indviduals with singular management mespons!oiity Sor
1 AR ana T AIFY W mansged; (30 whethar 1here ant oeher indhidualt whonss profiinng s1hie ed That fuet & matesinl Bnpset oo the fk
anofie of t5e AWM and the AIFs B ~acapes: (3] whether thene ane ofser Seividauls whinde 10881 fe-u nEaron tam Them into 1he e
DrACHET a8 Senor Manapers and fisoTaens.
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The AIFM complies with policies and applies prnciples in determining remmeration so & 1o dign incentives
of ldentified Stafl with business objectives, o support the delivery of the AIFM's business plans and corporate
values, toavoid conflicts of interest and to enable the right calibre of =1alf to be recruated.

The ATFM also seeks 1o ensure tht the prociplés applied are consiatent with and prooote sound and effectve
rsk mamasgenwent wnd do not encourage nsk-taking that s inconsastent with the nisk profiles, miles or instruments
of eorportion of the ATFs mimaged by the ATFM

The fellowang considerabons are taken inbe accownt in the design, implementation and oversight of the AIFMs
renruneration policies amd practices:

«  Overall cosporate govemance ponciples and structures a3 well m ther iolemctions: with the
remunertion systei,

*  The inputs provided by all comred functions (Le, human rescurces, nsk management, compliance,
intermal awdst, ete ), which will be properly imvelved in the design of the Remussration Policy, a
Tuzther described below, and

*  The clear distinetion between operating and eontrol funetions, the safegeards for preventing conflicts
of interests and the internal reporting system.

Imvolvement of Control Functions

The control functions of Morgan Stanlev and the AIFM mssist the AIFM in implementing its overall
remuneration strategy, having regard to the promotion of effective nsk management.

In pasticalar;

i. The nsk management function helps to ensure that the structure and design of remuneration
arangements does not encourage nek taking that is inconsistent with the nsk prefile of the AlFs
managed by the ATFM;

ii.  The human resources and compliance fanctions analyse how the remuneration strocture affects the
AlFM's compliance with begislation, regulations and intermal policies;

Hi.  The intemal aodit function periedically carmies out an independent aedit of the design, implementation
and effects of the Morgan Stanley's remuneration polictes;

w. The EMEA Remuneration Oversight Commitiee (EROC) provides formal oversight of EMEA
remuneraiion malters o ensure remuneraiion practices in EMEA are compliant with relevant UK and
EU legisdation and follow good practice stanclards.  The memberstup of the EROC 15 made up of the
EMEA control function heads az well i the EMEA Choef Operating Offtcer, EROC reviews activities
of the AIFM that may bead to individual or collective adjpestments of remmuneration for its employees,
and

v, Sance T March 2016 puissianl to the Seauor Managers’ Regime, the UK Remunerati oin Director wis
appoited and 15 remponable for oveseang the development of, and mplemsentation of, the
remuneration pedicies and practioes of the AIFM in scoordance wath the Remuneration Code.

Those engaged in control functions are remunerated in accordance with objectives linked to their funchons, and
independent of the AlF: they control.

Structure of Remuneration

As part of Morgan Stanley, remuneration paid to ldenhfied Staff of the AIFM is awarded in sccordance with
Morgen Stanley remuneration objectives, discussed above, The Firm-wide vanable incentive compensation
pos 15 determined by taking inte consderation the financal performeance of the Fimm, including revense and
profitability on a risk-adjusted basis a3 well as external market conditions. In addition, the posl i3 based on an
issesment of performance sgainst quantitative and qualitative performance prionties set al the start of the year.
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The pool is allocated to different business units amnd then allecated further among manapers who then allocate
among individuad employess based on achievernentz, the results of the performance evalwabion process,
competitive rates of pay as well as market conditions and refative performance.

Idennfied StafT recerve o tofal mmaal compensation pckage consisting of fixed remumeraiion thet 15 comprised
of bise salary and, i cemun aroumstances, one or more allowances that are reviewed o least mnually, and
viriable ingentive compensation’, payable partially s o csh bonus and partially in the form of defiered
meéentive compensabon wwards. The amount of varalle incentive compensation i discrelionary wicd is
determined based on, but not limited to, a venety of factors, inclwling performance measuned against nsk-
adjusted metrics and individual performance with (he pessibility that an individeal & awarded no vanalde
incentive compentation

Deferred eompeipation awards are typicilly subject o vesting over a soulti-veor period and are subject be
cancellation threugh the payinent date for competiton, case (1., any act of omssion that comtinites a baeach
of obligaton to the Fum, including, falure 1o comply with imemnal comphance, ethics or nsk mamagement
stancdards, and fadlure or relusal 1o perform dulies satisfactonly, icheling supervisory and masagement duties),
discloaure of proprctary information, and solicitation of anplovess or chients, Awards me also sulgect fo
clawback through the payment date if an emploves’s act or emnssion (incheding with respect 1o direes
superisory responsibilities) causes o restatement of the Firm's consolidated financial resulls, constitutes o
violation of the Firm's global risk management principles, polices and standards, or causes n loss of revenue
mssocialed with a position on which the employee was pasd and the employee operated oulside of infernal
control policies,

For year ending December 31, 2016, professional employees with total snnsal remmmeraton (e, fixed
remuneration and vamable incentive compensation) greaber than USD 350000 and varable incentive
compensation of greater than USDr 50,000 received a portion of their variable incentive compensation paid in
the form of deferred incentive compensation awurds in the form of restncted stock umits (RSUs) ind cash-losed
defemed incentive compensation iwards.

The AIFM competes for talent globally with investment management firms, private equty firms, hedge funds,
investment banks, brokerage firms and other companies offering financial services, and the AIFMz ability to
sustain or improve its position in this highly competitive environment depends substantially on cur ability 1o
continue to attract and retan the most qualified individaals. In support of the AIFM's recruitment and retention
objectives, it contimeally monitors competifive pay levels and stroctures its incentive awards to include veshng,
defemed payment and cancellation and dawback proviatons that protect the AIFM's mierests and align stalf
members' iferesis with those of the ATFs investors.

The Finm®s Global Incentive Compenszation Descretton Policy requres compensation managers to consder only
leptimate, business related factors when exeramng discretion i defesmimng vanable incentive compensation,
including sdherence to Morgan Stanlev’s core values, conduct, discaplinary sctions in the cument performance:
year, nisk managenwent and nsk oulcomes,  The policy specifically provides that ]l managers musi consider
whether or not mn individual managed nsk appropnstely and effectively mamaged and supervised the nsk
conirol practices of his of her reports dunng the performance year.  Managers ane required to certify that they
have followed the requirements of Morgan Stanley policies wnd escaloted situations potentially requiting
At lentien

Caher performance cntena that may be taken into sccount in deaiding whether to award, and the amount of any
vanable ncentive compensation to award, includes (but s sot hited o)) business and mirket combiions,
incivachanl eomduct, including bt ned limited 1o, adherencs to Morgan Standev's code of eonduct and policies,
contribuizon to the performsance and profitabiliny of the business unit, the AIFA and Morgan Stanley and ibe
stirategie ohjectives of e ALFM, business wat, the Firm and the team and the assocated value attnbuted 1o the
role.

i The 0 006 70l 5vand Vi iasle T unEraion 10 § MR-rerUTive Srrcinr for TRET SONERe LONE O SB0N0T PO
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Appendix 2: Remuneration matters {unaudited)
August 31, 2017

Remuneration Disclosures’
For the financaal year encing December 31, 2016*°

a  The toial fixed remumeration paid to the AIFM's stafl was USD 1,016,481,

b, The total varable remuneration (varnable incentive compensation) paid to the AIFAM's stafl was USD
333,661

& The number of benefiaaries included in the AIFM's stafl was 10,

d.  The total remuneration paid to the AIFM's senior management and members of stafl of the AIFM whose
actions have a matenal impact on the nsk profile of the AIF was USD 1,350,142

We are required to include in this report certain aggregate remuneration details for the “entire staff of the
AIFM® and separately for the semor management team and members of staff whose sctions have a matenal
impact on the nsk of the AIF. The AIFM does not employ any staff. All staff engaged in the AIFM businesses
are employed by other hMorgan Stanley entitics.

Further the AlFs mamaged by the AIFM represent less than 2% of the AIFMs funds under mamagement, In
dectding how to define the entire stafl of the AIFM for the purposes of this disclosure we have concluded that 1t
woudd not be matenall ¥ relevant or reliable to include all those who have pﬂﬁ.‘iqtc zervices 10 the ATFM unless
such individuals provide seraces 1o the AIFM for more than a ramimal amoant of their working time. For the
furgmical year Ellﬁllllt{ December 31, 2006, we have nol idenhfied any imechvadiual s E|1.|.1|r|t|; swilkin this calegory,
We have therefore defined the entire stall of the AIFM 10 be the “Identified Stafl™

Hatf and thelr aviocisted remuneration &' Aol a0ocabed B Indhidual AP i6 4 breakdown g AIF i nof exid and B not read |y awallable

The deterination of the cash value of berefits rece ved by the staff of the KIFM {including, for example, amounts contributes fowasds medical
and pendion benelR5) B AOT AEadiy GUARTIFADIE. A3 SLEh, TRE FEMURERATSS GISCI0RUNES S0 Aol inclse Aty benelis compeaem,

o ghe Ieetfied STal we hine made an sdesssent of Ehe Rime they dpend oo AIFM relbed matens in 2016 and thenefane 1he anount of
TEMUNEration ¢ s & the promated amount of the dent fed Staff's annual remuneraton.
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MONEY MARKET FAMILY (formerly known as Morgan Stanley Money Market Family)
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(2017 10 )
( )
201,230,722 22,771
349,485 40
200,881,237 22,732
20,088,123,674
0.01 1.13
)
L 1855 J F 49
)
)
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2017 10 54 7,500 ( 62 )
1,500 ( 16 9,740 ) 365

( ) ( )
2013 10 547,500 0
2014 10 547,500 0
2015 10 547,500 0
2016 10 547,500 0
2017 10 547,500 0

24
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(ACD)

AIFMD

(2017 10 )

(William Jones)

DMTC

(Michael Griffin)

(Andrew Mack)

(Henry Kelly)

«c )
«c )

16

(ACD)

AIFMD

(Judith Eden) 2017

AIFM

30
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2017 10 104,470
( 29 10 31 ( 113.16
) )
923,205,988
(104,470 )
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2016 12 31
2016 2015
( ) « D ( ) « )

224,829 25,442 142,586 16,135
24,006 2,717 25,043 2,834
637,393 72,127 803,420 90,915
886,228 100,286 971,049 109,884
547,500 61,955 547,500 61,955
15,096 1,708 15,096 1,708
30,337 3,433 30,337 3,433
201,950 22,853 202,970 22,968
1,624 184 (1,020) (115)
796,507 90,133 794,883 89,949
85,423 9,666 170,377 19,280
4,298 486 4,430 501
- - 1,359 154
886,228 100,286 971,049 109,884
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2016 12 31
2016 2015
( ) ) ) )
8 45,000 5,092 49,375 5,587
9 2,482 281 (14,562) (1,648)
10 (40,617) (4,596) (27,419) (3,103)
11
1,529 173 598 68
- - 806 91
1,529 173 1,404 159
12
(2,537) (287) ,770) (314)
(43) ® - -
(2,580) (292) 2,771) (314)
13 (626) 71) (3,488) (395)
5,188 587 2,539 287
14 (3.564) (403) (3,559) (403)
1,624 184 (1,020) (115)
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2016 12 31
( )
1915 10 1988 11 21
ucl 2010 12 17
16
R.C.S. B29 193 L-2633 6B
12 31
www.morganstanley.com/investorrelations
2016 23 EU
EU
2017 29
50 EU
2019 EU
EU EU
EU
EU
2.1
2002 12 19
2015 12 18

2.2
2002 12 19 26
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2.2
2.3
2.4
2016 2015
C C
224,829 142,586
2016 2015
C C
11,250 11,250
12,756 13,793
24,006 25,043
C > C oD ¢ 5 & D
2016 547,500 15,096 30,337 202,970 (1,020) 794,883
_ — — (1,020) 1,020 —
— — — — 1,624 1,624
2016 12 31 547,500 15,096 30,337 201,950 1,624 796,507
2016 2015
C O C
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10

2016 2015
( ) ( )
85,423 170,377
2016 2015
( ) ( )
4,298 4,430
— 1,359
4,298 5,789
2016 2015
( ) ( )
22,483 17,819
10,898 8,814
3,671 —
3,565 786
40,617 27,419
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2016 2015
( ) ( )
1,529 598
2016 2015
( ) ( )
— 806
2016 2015
( ) ( )
2,537 2,771
2016 2015
( ) ( )
43 —
29.22
29.22
9%
2016 2015
( ) ( )
626 3,488
626 3,488
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2016 2015
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3,564 3,559
2015
10 2016 12 31
2015
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Morgan Stanley Asset Management S.A.
BALANCE SHEET
As at 31 December 2016

2016 1015
Note USD UsD
ASSETS
Current Assets
Diebtors
Amounis owed by affilisted undertakings:
- becoming due and payable within one year 3 224 829 142,586
Other debtors:
= becoming due and payable within one year 4 24,006 25,043
Cash at bank 637,393 . B02,420
TOTAL ASSETS 886,228 971,049
CAPITAL, RESERVES AND LIARILITES
Capital and Reserves 5
Subscribed capital 547,500 547,500
Reserves
Legal reserve 15,056 15,096
(hher reserve 30,337 30,337
Profit brought forward 201,950 202,970
Profit{loss) for the financial year 1,624 (1,020)
T, 507 704,883
Creditors
Amounts owed to affiliated undertakings:
- becoming due and payable within one year 6 85,423 170,377
Other creditors 7
Tax authorities 4,298 4,430
Other creditors:
= becoming due and payable within one year - 1,359
TOTAL CAFITAL, RESERVES AND LIABILITIES §86,228 971,049

The sccompanying notes form an integral part of the annual accounts,

e
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Morgan Stanley Asset Management 5.A.
FROFIT AND LOSS ACCOUNT
Faor the year ended 31 December 2016

2016 2015
MNote USD UsD
Management fee income ] 45,000 49,375
Management fees 9 2482 (14,562)
Other operating expenses 10 (40,617 (27419
ther interest receivable and similar income: 11
- derived from affiliated undertakings 1,529 508
= pther interest and similar income = 06
1,529 1,404
Interest payable and similar expenses: 12
= gonceming affiliated undertakings (2,537) (2,771)
= other interest and similar expenses (43)
(2,580) (2,771)
Tax on profit or loss 13 (626) (3.488)
PROFIT AFTER TAXATION 5,188 2,539
Other taxes not shown under the preceding items 14 (3,564) (3,559
FROFIT FOR THE FINANCIAL YEAR 1,624 {1,020)

The accompanying notes form an integral part of the annual accounts.
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Morgan Stanley Asset Management S5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

1.  GENERAL INFORMATION

Morgan Stanley Asset Management S.A. (the “Company™) was established on 21 Movember 1988 as a
"Société Anonyme" within the definiiion of the Lusxembourg Law of 10 August 1915, as amended, on
commercial companies for an unlimited period of time, The Company is a Mansgement Company within
the definition of chapter 16 of Luxembourg Law of 17 December 2010 on Undertakings for Collective
Investment (“LICI™), as amended.

The registered office of the Company is 68, Route de Treves, L-2633 Senningerberg, R.C.5, Luxembourg
B 2% 193,

The financial vear of the Company runs from the first of January until the thirty-first of December of each
year.

The main sctivity of the Company consists of the administration and management of the collective
investment undertakings promoted by related corporations.

The ultimate parent undertaking and controlling entity and the largest and smallest group of which the
Company is 2 member and for which group accounts are prepared is Morgan Stanley which, together with
the Company and Morgan Stanléy’s other subsidiary undertakings form the ‘Morgan Stanley Group®.
Muorgan Stanley is incorporated in the state of Delaware, the United States of America and copies of its
accounts can be obtained from www.morganstanley com/fnvestorrelations.

The Company's immediate parent undertaking is Morgan Stanley International Holdings Inc. which is
registered in the state of Delaware, in the United States of America.

Items included in the annual accounts are measured and presented in US dollars (“LISD"), the cusrency of
the primary economic environment in which the Company operates.
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Morgan Stanley Asset Management 5.A,
NOTES TO THE ANNUAL ACCOUNTS
For the vear ended 31 December 2016

1.  GENERAL INFORMATION (CONTINUED)

Current market conditions

On 23 June 2016, the United Kingdom (*UK") electorate voted to leave the European Union (“EU™), Ttis
difficult to predict the future of the UK's relationship with the ELY, which unceriainty may increase the
volatility in the global financial markets in the short- and medium-term. On 29 March 2017, the UK
formally invoked Article 50 of the Lisbon Treaty, which triggered a two-year period, subject 1o extension,
during which the UK government is expected to negotiate its withdrawal agreement with the EU, Absent
any extension, the UK is expected to leave the EU in early 2019, The terms and conditions of the
anticipated withdrawal from the EU, and which of the several alternative models of relationship that the
UK might ultimately negotiate with the ELU, remain unceriain, However, the UK government has stated that
the UK will leave the EL single market and will seek a phased peried of implementation for the new
relationship that may cover the legal and regulatory framework applicable to financial institutions with
significant operations in Europe, such as Morgan Stanley. Potential effects of the UK exit from the EL and
patential mitigation actions may vary considerably depending on the timing of withdrawal and the noture of
any transition OF SUCCESsOr ArTangements.,
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation

The presentation of the annweal accounts is that required by the Law of 19 December 2002, as amended. The
annual sccounts of the Company have been established in accordance with the laws and regulations of the
Grand-Duchy of Luxembourg and with generally accepted accounting principles of Luxembourg.

The layout of the balance sheet and profit and loss account has been modified as compared to the prior year
in order to comply with the Law of 18 December 2015,

As described in note 2.2, the Company recognises unrealised gains on translation of foreign currencies.
This departure from generally accepted accounting principles of Luxembourg is deemed necessary o give a
truz and falr view of the Company's assets, liabilities, financial position and results in accordance with
Article 26 of the Law of 19 December 2002, as amended.

Comparative amounts
Certain presentation changes have been made to the prier year balance sheet and profit and loss account to

conform to the current year presentation. This change has no impact on the profiv’ loss for the financial
yer,

2.2 Trunslation of forcign curmencics
The Company maintaing its accounting records in US dollars and the annual sccounts are expressed in this
currency. Amounts in forgign currencies are translated into the base currency on the following bases:

= All balance sheet monetary items expressed in a foreign currency are converted at the rate of
exchange ruling at the balance sheet date while non-monetary items are translated at exchange
rates prevailing at the transaction dates.

= Income and expenses in foreign currencies are translated into US dollars at the exchange rates
prevailing at transaction date.

= Baoth realised and unrealised exchange gains and losses are reflected in the profit and loss
aceount.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

2.3 Debitors

Debtors included in current assets are valued at their nominal value, A value adjusiment is accounted for if

the estimated realisable value is lower than the nominal value.

24 Liahilities

Liabilities of the Company are valued at their repayment value,

3. AMOUNTS OWED BY AFFILIATED UNDERTAKINGS

2016 2015
UsD UsD
Becoming due and payable within one year
Amaounts awed by affiliated underakings 224,829 142,586
4. OTHER DEBTORS
2016 2015
UsD UsDh
Becoming due and payable within one year
Management fees receivable 11,250 11,250
Tax claims receivable 12,756 13,793
24,006 25,043
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

5  CAFPITAL AND RESERYES

{Lassyf

profit for

Profit the
Subseribed Legal Other  brought  fimancial Tutal
capital reserve  reserve  forward year equity

usnp  UsD UsD UsD usD usp

Balance at 1 January 2016 547,500 15,096 30,337 202,970 (1,020) 794,383
Allocation of the result = . = [1,020) 1,020 -
Profit for the financial year . - . . 1,624 1,624
Balance at 31 December 2016 547,500 15,096 30,337 201,950 1,624 796,507
2016 015
Subscribed capital; Usp usD

Authorised, subscribed and fully paid:

365 shares with a par value of USD 1,500 each 547,500 547,500

Legal reserve;

In accordance with Luxembourg Company Law, the Company is required to transfer a minimum of 5% of
its profits for each financial year to a legal reserve. This requirement ceases to be necessary once the
balance of the legal reserve reaches 10% of the subscribed capital. The legal reserve is not available for
distribution o the shareholders.

The required transfer to the legal reserve relating to the profits eamed in the financial year to 31 December

2016 will occur once the annual accounts of the Company have been approved by the Directors of the
Company.
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

5. CAPITAL AND RESERVES (CONTINUED)

Othee reserve;
2016 2015
UsD UsSD
Other available reserves 11,512 -
Met worth tax reserve for 2010 - 11,512
Met worth tax reserve for 2011 13,350 13,350
Wet worth tax reserve for 2012 5475 5475
30,337 30,337

Based on the revised Net Worth Tax Law, the Company can reduce its Net Worth Tax liability by

committing to maintain a reserve equal to five times the potential Net Worth Tax. The Company has
establishked a non-distributable reserve in respect of its 2011 and 2012 Met Worth Tax liabilities,

The amount transferred 1o this reserve during each year can only be distributed out of the reserve aftera 5

year period has elapsed. 1f the reserve is not maintained for this period, Net Worth Tax will be payable on
a portion of the amount.

6. AMOUNTS OWED TO AFFILIATED UNDERTAKINGS

2016 2015
usD UsD
Becoming due and payable within one year
Amounts owed to affiliated undertakings 85,423 170,377
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

7.  OTHER CREDITORS

2016 015
UsD usD
Due 1o tax authorities:
Met worth tax payable 4,298 4,430
Others:
Becoming due and payable within one year
Accruals - 1,359
4,298 5,789

B MANAGEMENT FEE INCOME

The Company receives management fee income for the performance of administration and management
services for various collective investment undertakings which are promoted by related corporations.

%, MANAGEMENT FEES

Management fees derived from affiliated undenakings represent recharges’ expenses which are received/
incurred to ensure the minimum commercial margin of $% of management fee income.

1. OTHER OFERATING EXFENSES

016 015

USD UsD

Audit fees 2483 17,812
Directars service fiees 10,898 8,814
Tax compliance fees 3,671 -
Orther expenses 3,565 786
40,617 27,419
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
Far the year ended 31 December 2016

11. OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

2016 15
UsD UsD
Derived from affiliated undertakings
Imtzrest receivable on loans 1,529 508
2016 2015
usn UsD
Other interest and similar income
Foreign exchange gains - 806
12, INTEREST PAYABLE AND SIMILAR EXFENSES
016 015
UsD UsD
Concerning affiliated undertakings
Interest payvable on loans 2,537 2,771
2016 2015
UsD UsD
Oiher interest and similar charges
Foreign exchange losses 43
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Muorgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

13. TAX ON FROFIT OR LOSS

The Company*s taxes on income represent Luxembourg corporation tax and municipal business tax. The
Company is fully taxable at an effective corporate tax rate of 20,22% (2015: 29.22%).

In 2015 the Company was subject o @ minimum corporate income tax, applicable to all entities having
their statutory seat or central administration in Luxembourg, and for which the sum of financial fived

assets, transferrable securities and cash at bank exceeds 90% of their tolal assets.

Taxes on income are analysed as follows:

1016 015
UsD UsD
Income tax 626 3 488
626 3488

14. OTHER TAXES NOT INCLUDED ARBOVE

The Company is subject to a minimum net worth tax, applicable to all entities having their statwiory seat or
central administration in Luxembourg, and for which the sum of financial fixed assets, transferrable
securitics and cash at bank exceeds 90% of their total assets.

2016 1015
UsD USD
Net warth tax 3,564 3,559
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANMNUAL ACCOUNTS
For the year ended 31 December 2016

15. EMPLOYEE INFORMATION, REMUNERATION, ADYANCES AND LOANS GRANTED

The Company employed no staff during the year ended 31 December 2016 (20151 nil).

The Company paid no remuneration to its Directors during the current or prior vear bul incurred fees in
respect of Directors services provided 1o the Company. Directors” service fees are disclosed in note 10, The
Company did not grant advances and loans to the members of the Board of Directors during the year ended
31 December 2016 (2015: nil).

16,  GOING CONCERN

The Company will have access to adequate resources to cominue in operstional existence for the
foresecable future. Accordingly, the going concemn basis continues to be adopted in preparing the annual
accounts.

17. SUBSEQUENT EVENTS

Mo significant events have occurred since the balance shest date,
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() (ACD) (

)
(Morgan Stanley Investment Management (ACD) Limited)

2016 12 31 27,866,000 ( 31 5332 )
13,404,000 15 1,680 14,462,000
16 3,652
2014 29 AIFMD
AlF
&) ( )

(Morgan Stanley Investment Management Inc.)

2016 12 31 730,596,482 ( 826 7430 )

30
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® ( )

(Morgan Stanley Investment Management Limited)

2016 12 31 431,513,000 488 3,001
1,000,000 1,316
430,513,000 487 1,685
30
*) (
)

(State Street Bank Luxembourg S.C.A.

2017 10 65,001,138 ( 85 6,455
() 2017 10 31 (
131.76 )
1990 19
®) ( )

(Morgan Stanley MUFG Securities Co., Ltd.)

2017 10 621

111/178



EDINETOOOO
o = 2251
Ooooooooooooooooooad

® ( )
2017 10 405

) ( )
2017 10 50

®) SBlI  ( )
2017 10 483 2,313

©)) C X )
2017 10 17,119

() 2018

(10) ( )
2017 10 60

1n ( )
2017 10 34,804
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() (ACD) (

)
(Morgan Stanley Investment Management (ACD) Limited)

AIFMD

2014 22

@ ( )

(Morgan Stanley Investment Management Inc.)

® ( )

(Morgan Stanley Investment Management Limited)

* (

(State Street Bank Luxembourg S.C.A.

®) ( )
(Morgan Stanley MUFG Securities Co., Ltd.)

©) ( )

Q) ( )
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) 2018
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1965 19 1972 12 22
1983 20
( VL ) (IML 30
) IML 1998 22 ( ) 1999
1998 12 23
1988 1983 25
1915 10 1983
25 FCP
1983 25 1988 30 ( )( 1988
30 ) 1988 30 1985 12 20 (
)
2002 12 20 ( 2002 12 20 )
2001/107/CE 2001/108/CE 2002 12 31
2003
2002 12 20 1988 30 1988 30
2004 13 ucITS 2007 13
2007 13 2002 12 20 1988 30
1991 2007 13 ( )
SIF
SIFs
SIFs
2002 12 20 2010 12 17 2010 12 17
2010 12 17 2009/65/EC
2014 23 2014/91/EU ucITS Vv

2.2.1.6 2010 12 17 UCITS V 2016 10
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2010 12 17 2010 12 24
2010 12 17 2002 12 20
2002 12 20 I ucITS 2002 12 20
20 2011
2010 12 17
2011 UCITS 2010 12 17
2010 12 17 UcITS
2012
99
2010 12 17
2010 12 17 2002 12 20 13
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MONEY MARKET FAMILY (formerly known asMorgan Stanley Money Market Family)

Independent Auditor's Report (International Standards on Auditing)

To the Unitholders of
Money Market Family
6B, route de Tréeves
L-2633 Senningerberg
Luxembourg

We have audited the financial statements of Money Market Family (the “Trust”), which comprise the statement of
net assets and the schedule of investments as at 31 August 2017 and the statement of operations and the
statement of changes in net assets for the year then ended, and the notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Trust
as at 31 August 2017, and of the results of their operations and changes in their net assets for the year then ended
in accordance with Luxembourg legal and regulatory requirements relating to the preparation and presentation of
the financial statements.

Basis for Opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the “Law of 23 July
2016") and with International Standards on Auditing (“ISAs”) as adopted for Luxembourg by the “Commission de
Surveillance du Secteur Financier” (“CSSF”). Our responsibilities under those Law and standards are further
described in the «responsibilities of the “réviseur d'entreprises agréé” for the audit of the financial statements »
section of our report. We are also independent of the Trust in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”) as adopted for Luxembourg by
the CSSF together with the ethical requirements that are relevant to our audit of the financial statements, and have
fulfilled our other ethical responsibilities under those ethical requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors of the Management Company of the Trust is responsible for the other information. The other
information comprises the information included in the annual report but does not include the financial statements
and our report of the “réviseur d’'entreprises agréé” thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report this
fact. We have nothing to report in this regard.

172/178



EDINETOOOO
o = 2251
Ooooooooooooooooooad

MONEY MARKET FAMILY (formerly known asMorgan Stanley Money Market Family)

Responsibilities of the Board of Directors of the Management Company of the Trust and those charged with
governance for the financial statements

The Board of Directors of the Management Company of the Trust is responsible for the preparation and fair
presentation of these financial statements in accordance with Luxembourg legal and regulatory requirements
relating to the preparation and presentation of the financial statements, and for such internal control as the Board of
Directors of the Management Company of the Trust determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. In preparing the financial
statements, the Board of Directors of the Management Company of the Trust is responsible for assessing the Trust
's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors of the Management Company of the Trust either
intends to liquidate the Trust or to cease operations, or has no realistic alternative but to do so.

Responsibilities of the “réviseur d'entreprises agréé” for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a report of the “réviseur d’entreprises agréé” that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the
CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors of the Management Company of the
Trust

Conclude on the appropriateness of Board of Directors of the Management Company of the Trust use
of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Trust's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our report of the “réviseur d’entreprises agréé” to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion.
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MONEY MARKET FAMILY (formerly known asMorgan Stanley Money Market Family)

Our conclusions are based on the audit evidence obtained up to the date of our report of the “réviseur d’
entreprises agréé”. However, future events or conditions may cause the Trust to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young
Société anonyme
Cabinet de révision agréé

Michael Ferguson

Luxembourg, 15 November 2017
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To the Sharehol ders of

Morgan Stanley Asset Management S.A.
6B, Route de Treves

L-2633 Senningerberg

R.C.S. Luxembourg B 29 193

REPORT OF THE REVISEUR D'ENTREPRISES AGREE

Following our appointment by the shareholders, we have audited the accompanying annual accounts of Morgan Stanley Asset
Management S.A., which comprise the balance sheet as at 31 December 2016, the profit and loss account for the year then

ended, and a summary of significant accounting policies and other explanatory information.

Board of Directors responsibility for the annual accounts

The Board of Directorsis responsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts and for such internal control
as the Board of Directors determines is necessary to enable the preparation of annual accounts that are free from material

misstatement, whether due to fraud or error.

Responsibility of the réviseur d'entreprises agrée

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit in accordance
with International Standards on Auditing as adopted for Luxembourg by the Commission de Surveillance du Secteur Financier.

Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance whether the annual accounts are free from material misstatement.
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Responsibility of the réviseur d'entreprises agréé (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual accounts.
The procedures selected depend on the réviseur d'entreprises agréé€'s judgement, including the assessment of the risks of
material misstatement of the annual accounts, whether due to fraud or error. In making those risk assessments, the réviseur
d'entreprises agréé considers interna control relevant to the entity's preparation and fair presentation of the annual accountsin
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the entity'sinternal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors, as well as evaluating the overall presentation of the annual accounts. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the annual accounts give a true and fair view of the financial position of Morgan Stanley Asset Management

S.A. as of 31 December 2016, and of the results of its operations for the year then ended in accordance with the Luxembourg

legal and regulatory requirements relating to the preparation of the annual accounts.

For Deloitte Audit, Cabinet de révision agréé

Fabien Delante, Réviseur d'entreprises agréé
Director

Luxembourg, May 11, 2017

)
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