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29 31

(Morgan Stanley Asset Management S.A.)

(Director, Andrew Mack)

(Director, William Jones)
L-2633
6B
(6B, route de Tréeves, L-2633 Senningerberg, Grand Duchy
of Luxembourg)

03(6212)1200

(Money Market Family)

31

(Morgan Stanley Money Market Family) (Money Market Family)

(

( 104.86 )

30 ( 3,146 )
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(Morgan Stanley Money Market Family)
(Money Market Family)
() 2017 31 (Morgan Stanley
Money Market Family) (Money Market Family)
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33k

Tl R = FR—F Tk TrIll—
(Mo zan Stanley Money Market Family)
LA ) o
#FI-ZFrE
(.5, Dallar Fund)

LN, RS - -
Rt = . FEERNMIT, B - SWEFREF, X5,
nﬁﬁé%ﬁ g%ﬁ; ;i TR & b PR R T
BlOy ARl e PRTE R AFCR AR R RT LIET A
Lo (Shabe Street Baok Duembours 5040
(horzan Stanley Asset Marmgenent SA0) (R3S 3 O O TR R T -
CF3 A oiEidiEr - HIE, wmaiEda =rhl. WIEDER &L URTTEhEE
k53 FOEEEDHET. BEEL) R
i THhEAEY
BfICHEIF o TERES
FIA T FE? 70 F
EILH - 290 L —MUF GIE Emﬁ—gﬂﬂﬁ
it
(BFEIZEI3 ST 72 FEEZRm
HRITREA TR
FIR T 7 FRED 7 FERE
R — 7
e EIH s AR e AT A AT
FIA U 2V L= s A AR A HrF RN FEDA R (D) UZm
FAZAVE-UIFE Chor gan Stanley Investment Managerent (ACDY Limited)
Chior an Stan ley |nvestment Management Limited) (32 Fmfie b ER, IR 1 24
(ERREEF T ) AW TFSATFTLAEEE LI S A i RIS

SRR - ER3EY

e = s — = b 71 R

SEUF J RN - A4 L IR
(B |22 7 7 2 FEESOERS - BE LE35
TRE A S BTt at
(Eﬁl:ﬁ;ﬁ% —:i *ig%mﬁﬁgg L2635
= S UFJ T
(B |ZH112 7 7 2 FEEEOERS - BE LE35) —| = b o L AR R |—
p e
(BT822 7 2 FEESMERS - BE L35 FIH - AR L - AR
EstchougpE (33 THRUA WL LR
(H|ZHIro7 72 hiﬁ:ﬂj_ﬂ,ﬁ_- BRI 38— 38 (hor gan Stanley |nvestment Managerent |nc.)
PARERSE 2k GEF L 77 F 1T 2= b7 U
(EEIzH13 27 7o FEESOER L2535 " Ema

)
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33k

FER—F—Twbk-7rI -
(kbney Market Fami 4]
LA ) o
#FI-ZFrE
(.5, Dallar Fund)

LN, RS - -
Rt = . FEERNMIT, B - SWEFREF, X5,
nﬁﬁé%ﬁ g%ﬁg ;i TR & b PR R T
BlOy ARl e PRTE R AFCR AR R RT LIET A
Lo (Shabe Street Baok Duembours 5040
(horzan Stanley Asset Marmgenent SA0) (R3S 3 O O TR R T -
CF3 A oiEidiEr - HIE, wmaiEda =rhl. WIEDER &L URTTEhEE
k53 FOEEEDHET. BEEL) R
i THhEAEY
BfICHEIF o TERES
FIA T FE? 70 F
EILH - 290 L —MUF GIE Emﬁ—gﬂﬂﬁ
it
(BFEIZEI3 ST 72 FEEZRm
HRITREA TR
FIR T 7 FRED 7 FERE
R — 7
e EIH s AR e AT A AT
FIA U 2V L= s A AR A HrF RN FEDA R (D) UZm
FAZAVE-UIFE Chor gan Stanley Investment Managerent (ACDY Limited)
Chior an Stan ley |nvestment Management Limited) (32 Fmfie b ER, IR 1 24
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SRR - ER3EY

e = s — = b 71 R
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(G
C )
SBI
(D)
C )
)
C ) (G
C )
SBI
C ) 2017
C )
)
(D)
)
2016 10 54 7,500 (57 )
1,500 ( 15 7,290 ) 365
)
2017 54 7,500 (61 )
1,500 ( 16 8,285 ) 365
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(E)) uciTs

(b) OECD EU

© AAA ucl

(d) ©) () UCITS

(e)

(f) EU OECD

20 EU
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100
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(a) EU EU

CSSF
(b)

©

(d)

0.5

10 15

0.5 15
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(2017 )
( ) ()
82,688,812 39.28
8,902,923 4.23
3,340,948 1.59
2,002,108 0.95
1,687,223 0.80
53,117,569 25.23
37,087,049 17.62
4,640,000 2.20
3,000,322 1.43
2,830,022 1.34
1,042,239 0.50
10,004,494 4.75
210,343,707 99.91
( ) 190,362 0.09
( ) ( 25?2&834'070) 10000

29 31
112.19 )
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(2017 )
)

)

FOVERAL HOVE LOAN: DISCOUNT 0.00 | 0572072007 | usp | 13,200,000.00 | 13,185,604.50 | 13,187,007.00 | 6.26
FOVERAL FOVE LOAN: DISCOUNT 0.00 | 0471772007 | usp | 11,400,000.00 | 11,395,725.00 | 11,396,674.99 | 5.41
FOVERAL FOVE LOAN: DISCOUNT 0.00 | 0571272007 | usp | 9,500,000.00 | 9,489,718.55 | 9,492,137.72 | 4.51
TORONTO DOMINION BANK 1.42317 | 1071672017 | uso | 7,500,000.00 | 7,508,011.20 | 7,505,074.88 | 3.56
:(EJ?ERAL HOME  LOAN DISCOUNT 0.00 | 04s28/2017 | usp 7,350,000.00 | 7,344,103.67 | 7,346,120.84 | 3.40
st HONE 'LOAN DISCOUNT 0.00 | 0ar2072007 | uso | 6.400,000.00 | 6,397,200.00 | 6,307,733.33 | 3.04
D SR EISKILOA 1.52178 | o8/1772017 | uso | 6,215,000.00 | 2,043,222.41 | 6,221,815.17 | 2.96
BANK OF NOVA SCOTIA 1.32483 | 04s1172017 | uso | 5,700,000.00 | 5,703,435.90 | 5,700,252.23 | 2.7
ASB FINANCE LTD 1.534 | 08r01/2007 | uso | 5,000,000.00 | 5,010,050.00 | 5,007,758.16 | 2.38
10 | crebiT suisse A6 1.55778 | 0771072017 | usp | 5,000,000.00 | 5,000,000.00 | 5,000,000.00 | 2.37
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2016 11 2017
2016 11 216,184 24,254 0.01 1.12
12 203,795 22,864 0.01 1.12
2017 208,897 23,436 0.01 1.12
219,972 24,679 0.01 1.12
210,534 23,620 0.01 1.12
) 29 31 (
112.19 )
2016 2017 100
0.0029010
2016 2017
)
0.29
)

( ) 100x (a-b)/b
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2017

11,426,884,549
(11,426,884,549)

12,247,897,582
(12,247,897,582)

21,053,406,950
(21,053,406, 950)

(

) C )
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2002

2002

FATCA FATCA 2015 24

CRS 2015 12 18

2002

SWIFT
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CRS
12 2014/107/UE
2015 12 18 CRS
CRS
CRS
2017 30
(1CRS an
CRS CRS
CRS
CRS
CRS CRS
CRS
CRS CRS CRS
30
CRS
CRS
CRS
CRS
)
10 10
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76

23 103

2017 31

112.19
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2017 28
( )
2017 28 2016 31
( ) «c ) ( ) «c )
220,070,940 24,689,759 236,122,055 26,490,533
205,430 23,047 67,042 7,521
153,134 17,180 62,901 7,057
64,166 7,199 62,254 6,984
3,284 368
220,496,954 24,737,553 236,314,252 26,512,096
519,275 58,257 318,950 35,783
2,923 328 1,565 176
3,182 357
525,380 58,942 320,515 35,959
219,971,574 24,678,611 235,993,737 26,476,137
219,971,574 24,678,611 235,993,737 26,476,137
21,997,157,387 23,599,373,688
0.01 1.12 0.01 1.12
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( )

2014 31 363,984,872 40,835,463
2015 31 291,208,893 32,670,726
2016 31 235,993,737 26,476,137
2017 28 219,971,574 24,678,611
2014 31 36,398,487,201

2015 31 29,120,889,337

2016 31 23,599,373,688

2017 28 21,997,157,387

2014 31 0.01 1.12
2015 31 0.01 1.12
2016 31 0.01 1.12
2017 28 0.01 1.12
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2017 28
( )
2017 28 2016 29
( ) ) ) « )
917,393 102,922 374,156 41,977
917,393 102,922 374,156 41,977
263,301 29,540 310,779 34,866
(240,149) (26,942) (310,779) (34,866)
23,152 2,597
32,497 3,646 38,193 4,285
(32,497) (3.646) (38,193) (4,285)
433,297 48,612 509,246 57,132
(177,818) (19,949) (436,510) (48,972)
255,479 28,662 72,736 8,160
86,659 9,722 101,849 11,426
(70,297) (7.887) (95,030) (10, 661)
16,362 1,836 6,819 765
71,839 8,060 68,371 7,671
52,222 5,859 85,119 9,550
10,887 1,221 25,434 2,853
22,455 2,519 13,121 1,472
11,376 1,276 13,396 1,503
14,483 1,625 12,003 1,347
29,609 3,322 12,758 1,431
7,500 841 7,500 841
5,995 673 5,639 633
3,150 353 3,735 419
15,541 1,744 23,587 2,646
(61,068) (6,851)
245,057 27,493 209,595 23,514
540,050 60,588 289,150 32,440
377,343 42,334 85,006 9,537
9,015 1,011 2,455 275
(193) (22) (392) (44)
8,822 990 2,063 231
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28
( )
2017 28 2016 29
( ) « ) ( ) « )
377,343 42,334 85,006 9,537
8,822 990 2,063 231
386,165 43,324 87,069 9,768
47,566,599 5,336,497 90,876,525 10,195,437
311,249 34,919 69,407 7,787
(63,900,011) (7,168,942)  (158,653,126) (17,799,294)
(16,022,163) (1,797,526) (67,707,194) (7.596,070)
(74,916) (8,405) (17,662) (1,981)
(311,249) (34,919) (69,407) (7,787)
(386,165) (43,324) (87,069) (9,768)
(16,022,163) (1,797,526) (67,707,194) (7.596,070)
235,993,737 26,476,137 291,208,893 32,670,726
219,971,574 24,678,611 223,501,699 25,074,656
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28
)
(* fonds commun de
(
2011 61 EU
12 ( AIFM )
)
1997
CESR
GAAP
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(
)
( ( ) )
( (
) )
2014 22 (ACD)
AIFM
AIFMD
0.05 ( )
2016 23 EU EU
AIF
Brexit
3,750
0.25
0.01
( )
0.08
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2017 28 0.015
SBI
0.40
2017 28
0.24

0.50
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10 10

10

90
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0.01 taxe d’
abonnement 2010 12 17 175 b)
(M @)
(i)
90 @iv)
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(ACD)

10

2017 28

11

100 100 2017
28 41.50
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2017 28
( )
38.97

ANZ New Zeland International Ltd usb 2,000,000 1.32 2017/03/30 1,999,827 0.91
ASB Finance Ltd usb 3,000,000 1.53 2017/08/01 3,005,970 1.37
BNZ International Funding Ltd usb 2,000,000 1.17 2017/07/05 2,001,148 0.91
Bank of Nova Scotia usb 5,700,000 1.32 2017/04/11 5,701,293 2.59
Canadian Imperial Bank of Commerce usb 2,000,000 1.21 2017/08/09 2,001,271 0.91
Commonwealth Bank of Australia usD 2,000,000 1.31 2017/05/17 2,000,007 0.91
Credit Suisse AG usb 1,000,000 1.54 2017/05/26 1,000,570 0.45
Credit Suisse AG usb 5,000,000 1.47 2017/07/10 5,000,000 2.27
Credit Suisse AG usb 1,000,000 1.82 2017/08/16 1,001,769 0.46
DNB Bank ASA usb 3,000,000 1.26 2017/03/27 3,000,000 1.36
HSBC Bank USA NA usb 1,000,000 1.47 2017/05/12 1,000,660 0.45
HSBC Bank USA NA usb 2,800,000 1.58 2017/08/04 2,803,323 1.27
HSBC Bank USA NA usb 3,000,000 1.60 2017/08/18 3,004,895 1.37
HSBC Bank Plc usb 2,000,000 1.11 2017/09/15 2,000,000 0.91
ING (US) Funding LLC usb 3,000,000 1.19 2017/08/01 3,000,000 1.36
J.P. Morgan Securities usb 3,400,000 1.23 2017/04/26 3,400,019 1.55
J_P. Morgan Securities usb 3,500,000 1.36 2017/07/24 3,500,000 1.59
Mizuho Bank Ltd usb 1,000,000 1.45 2017/04/17 1,000,233 0.45
Mizuho Bank Ltd usb 4,000,000 1.38 2017/07/13 4,000,018 1.82
Mizuho Bank Ltd usb 2,000,000 1.53 2017/03/07 2,000,000 0.91
National Australia Bank Ltd usb 1,332,000 1.39 2017/10/13 1,332,257 0.61
National Australia Bank Ltd usb 900,000 1.34 2017/10/27 899,789 0.41
Royal Bank of Canada usb 1,250,000 1.28 2017/10/13 1,251,332 0.57
Skandinaviska Enskilda Banken AB usb 5,900,000 1.52 2017/08/17 5,907,929 2.68
State Street Bank & Trust Co usb 2,000,000 1.28 2017/03/30 2,000,391 0.91
Sumitomo Mitsui Banking Corp usb 1,400,000 1.38 2017/07/03 1,401,212 0.64
Svenska Handelsbanken AB usb 1,300,000 1.44 2017/04/21 1,300,592 0.59
Svenska Handelsbanken AB usb 1,000,000 1.50 2017/08/24 1,001,515 0.46
Svenska Handelsbanken AB usb 2,200,000 1.50 2017/08/01 2,200,484 1.00
Svenska Handelsbanken AB usb 3,000,000 1.16 2017/07/07 2,999,800 1.36
Toronto Dominion Bank usb 7,500,000 1.42 2017/10/16 7,505,929 3.41
Westpac Securities New Zealand Ltd usb 2,000,000 1.09 2017/09/07 2,000,000 0.91
Westpac Banking Corp usb 500,000 1.31 2017/03/03 500,000 0.23
Westpac Banking Corp UsD 3,000,000 1.43 2017/09/22 3,004,110 1.37

85,726,343 38.97

31.64

Federal Home Loan Discount Note usb 1,500,000 - 2017/03/01 1,500,000 0.68
Federal Home Loan Discount Note usb 9,000,000 - 2017/03/03 8,999,743 4.09
Federal Home Loan Discount Note usb 5,200,000 - 2017/03/06 5,199,624 2.36
Federal Home Loan Discount Note usb 3,400,000 - 2017/03/07 3,399,714 1.55
Federal Home Loan Discount Note usb 9,500,000 - 2017/03/10 9,498,769 4.32
Federal Home Loan Discount Note usb 2,600,000 - 2017/03/14 2,599,510 1.18
Federal Home Loan Discount Note usb 4,700,000 - 2017/03/22 4,698,574 2.14
Federal Home Loan Discount Note usD 8,515,000 - 2017/03/24 8,512,192 3.87
Federal Home Loan Discount Note usb 5,100,000 - 2017/03/27 5,098,080 2.32
Federal Home Loan Discount Note usb 5,000,000 - 2017/03/28 4,998,050 2.27
Federal Home Loan Discount Note usD 13,600,000 - 2017/03/29 13,594,522 6.18
Federal Home Loan Discount Note usb 1,500,000 - 2017/03/30 1,499,390 0.68

69,598,168 31.64

20.44
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ABN AMRO Funding USA LLC usb 4,000,000 - 2017/04/17 3,993,681 1.82
Crédit Agricole usb 10,000,000 - 2017/03/07 9,998,883 4.55
DBS Bank Ltd usb 1,500,000 - 2017/04/11 1,498,121 0.68
DBS Bank Ltd usb 2,000,000 - 2017/04/12 1,997,433 0.91
DBS Bank Ltd usb 5,000,000 - 2017/05/10 4,990,181 2.27
Erste Abwicklungsanstalt usD 5,500,000 - 2017/05/31 5,484,429 2.49
Oversea-Chinese Banking Corp Ltd usb 5,000,000 - 2017/05/17 4,989,199 2.27
Sumitomo Mitsui Banking Corp usb 4,000,000 - 2017/04/18 3,994,453 1.82
Suncorp Metway Ltd usb 3,000,000 - 2017/08/15 2,981,213 1.36
United Overseas Bank Ltd usb 5,000,000 - 2017/03/17 4,997,578 2.27

44,925,171 20.44

5.23

ANZ New Zealand International Ltd uUsD 1,042,000 1.40 2017/04/27 1,042,568 0.47
Credit Suisse AG usb 3,000,000 1.38 2017/05/26 3,000,523 1.36
DNB Bank ASA usb 4,640,000 3.20 2017/04/03 4,648,080 2.11
Mizuho Bank Ltd usb 2,830,000 1.30 2017/04/16 2,830,076 1.29

11,521,247 5.23

3.77

Bank od America NA usb 1,300,000 1.18 2017/03/03 1,300,013 0.59
Bank of Montreal usb 5,000,000 1.08 2017/04/04 4,999,998 2.27
DG Bank usb 2,000,000 1.20 2017/04/24 2,000,000 0.91

8,300,011 3.77

220,070,940  100.05

220,070,940  100.05
(99,366)  (0.05)
219,971,574  100.00
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2016 10 54 7,500 (57 )
1,500 (15 7,290 ) 365
2017 54 7,500 (61 )
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() 29 31
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2010 12 17 16
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(29 31 ( 112.19
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874,563,877
(98,117 )
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2016 12 31
2016 2015
( ) « ) ( ) C )
224,829 25,224 142,586 15,997
24,006 2,693 25,043 2,810
637,393 71,509 803,420 90,136
886,228 99,426 971,049 108,942
547,500 61,424 547,500 61,424
15,096 1,694 15,096 1,694
30,337 3,404 30,337 3,404
201,950 22,657 202,970 22,771
1,624 182 (1,020) (114)
796,507 89,360 794,883 89,178
85,423 9,584 170,377 19,115
4,298 482 4,430 497
- - 1,359 152
886,228 99,426 971,049 108,942
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2016 12 31
2016 2015
( ) ) ) )
8 45,000 5,049 49,375 5,539
9 2,482 278 (14,562) (1,634)
10 (40,617) (4,557) (27,419) (3,076)
11
1,529 172 598 67
- - 806 90
1,529 172 1,404 158
12
(2,537) (285) (2,771) (311)
“43) ® - -
(2,580) (289) (2,771) (311)
13 (626) (70) (3,488) (391)
5,188 582 2,539 285
14 (3,564) (400) (3,559) (399)
1,624 182 (1,020) (114)
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2.2
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2.4
2016 2015
C C
224,829 142,586
2016 2015
C C
11,250 11,250
12,756 13,793
24,006 25,043
C > C oD ¢ 5 & D
2016 547,500 15,096 30,337 202,970 (1,020) 794,883
_ — — (1,020) 1,020 —
— — — — 1,624 1,624
2016 12 31 547,500 15,096 30,337 201,950 1,624 796,507
2016 2015
C C
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2016 2015
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85,423 170,377
2016 2015
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4,298 4,430
— 1,359
4,298 5,789
2016 2015
( ) ( )
22,483 17,819
10,898 8,814
3,671 —
3,565 786
40,617 27,419
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Morgan Stanley Asset Management S.A.
BALANCE SHEET
As at 31 December 2016

2016 1015
Note USD UsD
ASSETS
Current Assets
Diebtors
Amounis owed by affilisted undertakings:
- becoming due and payable within one year 3 224 829 142,586
Other debtors:
= becoming due and payable within one year 4 24,006 25,043
Cash at bank 637,393 . B02,420
TOTAL ASSETS 886,228 971,049
CAPITAL, RESERVES AND LIARILITES
Capital and Reserves 5
Subscribed capital 547,500 547,500
Reserves
Legal reserve 15,056 15,096
(hher reserve 30,337 30,337
Profit brought forward 201,950 202,970
Profit{loss) for the financial year 1,624 (1,020)
T, 507 704,883
Creditors
Amounts owed to affiliated undertakings:
- becoming due and payable within one year 6 85,423 170,377
Other creditors 7
Tax authorities 4,298 4,430
Other creditors:
= becoming due and payable within one year - 1,359
TOTAL CAFITAL, RESERVES AND LIABILITIES §86,228 971,049

The sccompanying notes form an integral part of the annual accounts,

e
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Morgan Stanley Asset Management 5.A.
FROFIT AND LOSS ACCOUNT
Faor the year ended 31 December 2016

2016 2015
MNote USD UsD
Management fee income ] 45,000 49,375
Management fees 9 2482 (14,562)
Other operating expenses 10 (40,617 (27419
ther interest receivable and similar income: 11
- derived from affiliated undertakings 1,529 508
= pther interest and similar income = 06
1,529 1,404
Interest payable and similar expenses: 12
= gonceming affiliated undertakings (2,537) (2,771)
= other interest and similar expenses (43)
(2,580) (2,771)
Tax on profit or loss 13 (626) (3.488)
PROFIT AFTER TAXATION 5,188 2,539
Other taxes not shown under the preceding items 14 (3,564) (3,559
FROFIT FOR THE FINANCIAL YEAR 1,624 {1,020)

The accompanying notes form an integral part of the annual accounts.
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Morgan Stanley Asset Management S5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

1.  GENERAL INFORMATION

Morgan Stanley Asset Management S.A. (the “Company™) was established on 21 Movember 1988 as a
"Société Anonyme" within the definiiion of the Lusxembourg Law of 10 August 1915, as amended, on
commercial companies for an unlimited period of time, The Company is a Mansgement Company within
the definition of chapter 16 of Luxembourg Law of 17 December 2010 on Undertakings for Collective
Investment (“LICI™), as amended.

The registered office of the Company is 68, Route de Treves, L-2633 Senningerberg, R.C.5, Luxembourg
B 2% 193,

The financial vear of the Company runs from the first of January until the thirty-first of December of each
year.

The main sctivity of the Company consists of the administration and management of the collective
investment undertakings promoted by related corporations.

The ultimate parent undertaking and controlling entity and the largest and smallest group of which the
Company is 2 member and for which group accounts are prepared is Morgan Stanley which, together with
the Company and Morgan Stanléy’s other subsidiary undertakings form the ‘Morgan Stanley Group®.
Muorgan Stanley is incorporated in the state of Delaware, the United States of America and copies of its
accounts can be obtained from www.morganstanley com/fnvestorrelations.

The Company's immediate parent undertaking is Morgan Stanley International Holdings Inc. which is
registered in the state of Delaware, in the United States of America.

Items included in the annual accounts are measured and presented in US dollars (“LISD"), the cusrency of
the primary economic environment in which the Company operates.
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Morgan Stanley Asset Management 5.A,
NOTES TO THE ANNUAL ACCOUNTS
For the vear ended 31 December 2016

1.  GENERAL INFORMATION (CONTINUED)

Current market conditions

On 23 June 2016, the United Kingdom (*UK") electorate voted to leave the European Union (“EU™), Ttis
difficult to predict the future of the UK's relationship with the ELY, which unceriainty may increase the
volatility in the global financial markets in the short- and medium-term. On 29 March 2017, the UK
formally invoked Article 50 of the Lisbon Treaty, which triggered a two-year period, subject 1o extension,
during which the UK government is expected to negotiate its withdrawal agreement with the EU, Absent
any extension, the UK is expected to leave the EU in early 2019, The terms and conditions of the
anticipated withdrawal from the EU, and which of the several alternative models of relationship that the
UK might ultimately negotiate with the ELU, remain unceriain, However, the UK government has stated that
the UK will leave the EL single market and will seek a phased peried of implementation for the new
relationship that may cover the legal and regulatory framework applicable to financial institutions with
significant operations in Europe, such as Morgan Stanley. Potential effects of the UK exit from the EL and
patential mitigation actions may vary considerably depending on the timing of withdrawal and the noture of
any transition OF SUCCESsOr ArTangements.,
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation

The presentation of the annweal accounts is that required by the Law of 19 December 2002, as amended. The
annual sccounts of the Company have been established in accordance with the laws and regulations of the
Grand-Duchy of Luxembourg and with generally accepted accounting principles of Luxembourg.

The layout of the balance sheet and profit and loss account has been modified as compared to the prior year
in order to comply with the Law of 18 December 2015,

As described in note 2.2, the Company recognises unrealised gains on translation of foreign currencies.
This departure from generally accepted accounting principles of Luxembourg is deemed necessary o give a
truz and falr view of the Company's assets, liabilities, financial position and results in accordance with
Article 26 of the Law of 19 December 2002, as amended.

Comparative amounts
Certain presentation changes have been made to the prier year balance sheet and profit and loss account to

conform to the current year presentation. This change has no impact on the profiv’ loss for the financial
yer,

2.2 Trunslation of forcign curmencics
The Company maintaing its accounting records in US dollars and the annual sccounts are expressed in this
currency. Amounts in forgign currencies are translated into the base currency on the following bases:

= All balance sheet monetary items expressed in a foreign currency are converted at the rate of
exchange ruling at the balance sheet date while non-monetary items are translated at exchange
rates prevailing at the transaction dates.

= Income and expenses in foreign currencies are translated into US dollars at the exchange rates
prevailing at transaction date.

= Baoth realised and unrealised exchange gains and losses are reflected in the profit and loss
aceount.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

2.3 Debitors

Debtors included in current assets are valued at their nominal value, A value adjusiment is accounted for if

the estimated realisable value is lower than the nominal value.

24 Liahilities

Liabilities of the Company are valued at their repayment value,

3. AMOUNTS OWED BY AFFILIATED UNDERTAKINGS

2016 2015
UsD UsD
Becoming due and payable within one year
Amaounts awed by affiliated underakings 224,829 142,586
4. OTHER DEBTORS
2016 2015
UsD UsDh
Becoming due and payable within one year
Management fees receivable 11,250 11,250
Tax claims receivable 12,756 13,793
24,006 25,043
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

5  CAFPITAL AND RESERYES

{Lassyf

profit for

Profit the
Subseribed Legal Other  brought  fimancial Tutal
capital reserve  reserve  forward year equity

usnp  UsD UsD UsD usD usp

Balance at 1 January 2016 547,500 15,096 30,337 202,970 (1,020) 794,383
Allocation of the result = . = [1,020) 1,020 -
Profit for the financial year . - . . 1,624 1,624
Balance at 31 December 2016 547,500 15,096 30,337 201,950 1,624 796,507
2016 015
Subscribed capital; Usp usD

Authorised, subscribed and fully paid:

365 shares with a par value of USD 1,500 each 547,500 547,500

Legal reserve;

In accordance with Luxembourg Company Law, the Company is required to transfer a minimum of 5% of
its profits for each financial year to a legal reserve. This requirement ceases to be necessary once the
balance of the legal reserve reaches 10% of the subscribed capital. The legal reserve is not available for
distribution o the shareholders.

The required transfer to the legal reserve relating to the profits eamed in the financial year to 31 December

2016 will occur once the annual accounts of the Company have been approved by the Directors of the
Company.
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

5. CAPITAL AND RESERVES (CONTINUED)

Othee reserve;
2016 2015
UsD UsSD
Other available reserves 11,512 -
Met worth tax reserve for 2010 - 11,512
Met worth tax reserve for 2011 13,350 13,350
Wet worth tax reserve for 2012 5475 5475
30,337 30,337

Based on the revised Net Worth Tax Law, the Company can reduce its Net Worth Tax liability by

committing to maintain a reserve equal to five times the potential Net Worth Tax. The Company has
establishked a non-distributable reserve in respect of its 2011 and 2012 Met Worth Tax liabilities,

The amount transferred 1o this reserve during each year can only be distributed out of the reserve aftera 5

year period has elapsed. 1f the reserve is not maintained for this period, Net Worth Tax will be payable on
a portion of the amount.

6. AMOUNTS OWED TO AFFILIATED UNDERTAKINGS

2016 2015
usD UsD
Becoming due and payable within one year
Amounts owed to affiliated undertakings 85,423 170,377
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

7.  OTHER CREDITORS

2016 015
UsD usD
Due 1o tax authorities:
Met worth tax payable 4,298 4,430
Others:
Becoming due and payable within one year
Accruals - 1,359
4,298 5,789

B MANAGEMENT FEE INCOME

The Company receives management fee income for the performance of administration and management
services for various collective investment undertakings which are promoted by related corporations.

%, MANAGEMENT FEES

Management fees derived from affiliated undenakings represent recharges’ expenses which are received/
incurred to ensure the minimum commercial margin of $% of management fee income.

1. OTHER OFERATING EXFENSES

016 015

USD UsD

Audit fees 2483 17,812
Directars service fiees 10,898 8,814
Tax compliance fees 3,671 -
Orther expenses 3,565 786
40,617 27,419
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
Far the year ended 31 December 2016

11. OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

2016 15
UsD UsD
Derived from affiliated undertakings
Imtzrest receivable on loans 1,529 508
2016 2015
usn UsD
Other interest and similar income
Foreign exchange gains - 806
12, INTEREST PAYABLE AND SIMILAR EXFENSES
016 015
UsD UsD
Concerning affiliated undertakings
Interest payvable on loans 2,537 2,771
2016 2015
UsD UsD
Oiher interest and similar charges
Foreign exchange losses 43
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Muorgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2016

13. TAX ON FROFIT OR LOSS

The Company*s taxes on income represent Luxembourg corporation tax and municipal business tax. The
Company is fully taxable at an effective corporate tax rate of 20,22% (2015: 29.22%).

In 2015 the Company was subject o @ minimum corporate income tax, applicable to all entities having
their statutory seat or central administration in Luxembourg, and for which the sum of financial fived

assets, transferrable securities and cash at bank exceeds 90% of their tolal assets.

Taxes on income are analysed as follows:

1016 015
UsD UsD
Income tax 626 3 488
626 3488

14. OTHER TAXES NOT INCLUDED ARBOVE

The Company is subject to a minimum net worth tax, applicable to all entities having their statwiory seat or
central administration in Luxembourg, and for which the sum of financial fixed assets, transferrable
securitics and cash at bank exceeds 90% of their total assets.

2016 1015
UsD USD
Net warth tax 3,564 3,559
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANMNUAL ACCOUNTS
For the year ended 31 December 2016

15. EMPLOYEE INFORMATION, REMUNERATION, ADYANCES AND LOANS GRANTED

The Company employed no staff during the year ended 31 December 2016 (20151 nil).

The Company paid no remuneration to its Directors during the current or prior vear bul incurred fees in
respect of Directors services provided 1o the Company. Directors” service fees are disclosed in note 10, The
Company did not grant advances and loans to the members of the Board of Directors during the year ended
31 December 2016 (2015: nil).

16,  GOING CONCERN

The Company will have access to adequate resources to cominue in operstional existence for the
foresecable future. Accordingly, the going concemn basis continues to be adopted in preparing the annual
accounts.

17. SUBSEQUENT EVENTS

Mo significant events have occurred since the balance shest date,
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R.C.S. B29 193
L-2633

6B

2016
12 31

(réviseur d'entreprises agréee)

Commission de Surveillance du Secteur Financier
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To the Sharehol ders of

Morgan Stanley Asset Management S.A.
6B, Route de Treves

L-2633 Senningerberg

R.C.S. Luxembourg B 29 193

REPORT OF THE REVISEUR D'ENTREPRISES AGREE

Following our appointment by the shareholders, we have audited the accompanying annual accounts of Morgan Stanley Asset
Management S.A., which comprise the balance sheet as at 31 December 2016, the profit and loss account for the year then

ended, and a summary of significant accounting policies and other explanatory information.

Board of Directors responsibility for the annual accounts

The Board of Directorsis responsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts and for such internal control
as the Board of Directors determines is necessary to enable the preparation of annual accounts that are free from material

misstatement, whether due to fraud or error.

Responsibility of the réviseur d'entreprises agrée

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit in accordance
with International Standards on Auditing as adopted for Luxembourg by the Commission de Surveillance du Secteur Financier.

Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance whether the annual accounts are free from material misstatement.

68/69



EDINETOOOO
o = 2251
OOoooooooooooooooooood

Responsibility of the réviseur d'entreprises agréé (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual accounts.
The procedures selected depend on the réviseur d'entreprises agréé€'s judgement, including the assessment of the risks of
material misstatement of the annual accounts, whether due to fraud or error. In making those risk assessments, the réviseur
d'entreprises agréé considers interna control relevant to the entity's preparation and fair presentation of the annual accountsin
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the entity'sinternal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors, as well as evaluating the overall presentation of the annual accounts. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the annual accounts give a true and fair view of the financial position of Morgan Stanley Asset Management

S.A. as of 31 December 2016, and of the results of its operations for the year then ended in accordance with the Luxembourg

legal and regulatory requirements relating to the preparation of the annual accounts.

For Deloitte Audit, Cabinet de révision agréé

Fabien Delante, Réviseur d'entreprises agréé
Director

Luxembourg, May 11, 2017

)
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