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(Morgan Stanley Asset Management S.A.)

(Director, Andrew Mack)
(Director, William Jones)
L-2633
6B

(6B, route de Tréeves, L-2633 Senningerberg, Grand Duchy
of Luxembourg)

03(6212)1200

(Morgan Stanley Money Market Family)

30 ( 3.627 )
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54 7,500 (66 )
365

54 7,500 (62 )
365

112.68 )
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@
(2016 )
( ) (@)
96,844,478 44.27
38,668,209 17.68
10,000,000 4.57
48,072,880 21.98
25,302,640 11.57
218,888,207 100.07
( ) (144,007) (0.07)
218,744,200
( ) ( 24,648 ) 100.00
« )
« ) 28 31

( 112.68 )
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(2016 )
([@D)

)

;g?ERAL HONE LOAN DISCOUNT 0.00 | 04s2772016 | usp | 18,900,000.00 | 18,893,847.78 | 18,896,105.78 | .64
FEVERAL HOE LOAN DISCOUNT 0.00 | 04r25/2006 | usp | 16,400,000.00 | 16,304,454.38 | 16,396,884.00 | 7.50
FOVERAL HOVE LOAN: DISCOUNT 0.00 | 0472072006 | usp | 11,700,000.00 | 11,607,455.25 | 11,698,332.75 | 5.35
SVENSKA HANDELSBANKEN AB 0.6262 | 05/1372016 | usp | 10,000,000.00 | 10,000,000.00 | 10,000,000.00 | 4.57
WESTPAC BANKING CORP. 0.5576 | 04/0472016 | usp | 9,700,000.00 | 9,699,028.38 | 9,609,976.43 | 4.43
:§$ERAL HONE  LOAN DISCOUNT 0.00 | 04s15/2016 | usp 8,400,000.00 | 8,397,240.50 | 8,399,008.33 | 3.84
SUMITONO TR & BKNG C 0.67 | 04s04r2006 | usp | 8,000,000.00 | 7,999,999.58 | 7,999,999.08 | 3.66
st HONE 'LOAN DISCOUNT 0.00 | 0572072006 | uso | 8,000,000.00 | 7,996,600.00 | 7,096,733.33 | 3.66
;g?ERAL HONE 'LOAN DISCOUNT 0.00 | 06/13/2016 | usp 7,973,000.00 |  7,946,709.84 | 7,962,401.14 | 3.64
10 | FEDERAL HOME LOAN DISCOUNT 0.00 | oar28r2006 | uso | 7,900,000.00 | 7.807,788.00 | 7.898,341.00 | 3.61

NOTE
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)
2015 11 2016
2015 11 260,173 29,316 0.01 1.13
12 219,953 24,784 0.01 1.13
2016 221,069 24,910 0.01 1.13
223,502 25,184 0.01 1.13
218,744 24,648 0.01 1.13
) 28 31 (
112.68 )
2015 2016 100
0.0005749
2015 2016
)
0.06

()

( ) 100x (a-b)/b
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)

2015 2016 2016
18,815,512,550 28,777,065,425 21,874,419,983
(18,815,512,550) (28,777,065,425) (21,874,419,983)

)y ¢ )
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2016 29
( )
2016 29 2015 31
( ) « ) ( ) C )
223,618,686 25,197,354 291,392,328 32,834,088
30,863 3,478 37,304 4,203
119,702 13,488 76,786 8,652
223,769,251 25,214,319 291,506,418 32,846,943
362,093 40,801 393,398 44,328
1,529 172 87 10
(96,070) (10,825) (95,960) (10,813)
267,552 30,148 297,525 33,525
223,501,699 25,184,171 291,208,893 32,813,418
223,501,699 25,184,171 291,208,893 32,813,418
22,350,169,903 29,120,889,337
0.01 1.13 0.01 1.13
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( )

2013 31 426,118,064 48,014,983
2014 31 363,984,872 41,013,815
2015 31 291,208,893 32,813,418
2016 29 223,501,699 25,184,171
2013 31 42,611,806,395

2014 31 36,398,487,201

2015 31 29,120,889,337

2016 29 22,350,169,903

2013 31 0.01 1.13
2014 31 0.01 1.13
2015 31 0.01 1.13
2016 29 0.01 1.13
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2016 29
( )
2016 29 2015 28
( ) ) ) « )
374,156 42,160 273,986 30,873
374,156 42,160 273,986 30,873
310,779 35,019 412,276 46,455
(310,779) (35,019) (412,276) (46,455)
38,193 4,304 50,373 5,676
(38,193) (4,304) (50,373) (5,676)
509,246 57,382 671,639 75,680
(436,510) (49,186) (587,684) (66,220)
72,736 8,196 83,955 9,460
101,849 11,476 134,328 15,136
(95,030) (10,708) (125,932) (14,190)
6,819 768 8,39 946
68,371 7,704 93,345 10,518
85,119 9,591 138,703 15,629
25,434 2,866 16,135 1,818
13,121 1,478 41,251 4,648
13,396 1,509 22,717 2,560
12,003 1,352 12,411 1,398
12,758 1,438 10,636 1,198
7,500 845 7,500 845
5,639 635 6,151 693
3,735 421 3,690 416
23,587 2,658 14,516 1,636
(61,068) (6,881) (203,760) (22,960)
209,595 23,617 163,295 18,400
289,150 32,581 255,646 28,806
85,006 9,578 18,340 2,067
2,455 277 81 9
(392) 44 (3%) (&)
2,063 232 46 5
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29
(
2016 29 2015 28
( ) « D ( ) « D
85,006 9,578 18,340 2,067
2,063 232 46 5
87,069 9,811 18,386 2,072
90,876,525 10,239,967 181,146,080 20,411,540
69,407 7,821 15,553 1,753

(158,653,126)

(17,877,034)

(217,548,722)

(24,513,390)

(67,707,194) (7.629,247) (36,387,089) (4,100,097)
(17,662) (1,990) (2,833) (319)
(69,407) (7,821) (15,553) (1,753)
(87,069) (9,811) (18,386) (2,072)

(67,707,194) (7.629,247) (36,387,089) (4,100,097)

291,208,893 32,813,418 363,984,872 41,013,815

223,501,699 25,184,171 327,597,783 36,913,718
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)
1997
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3,750

0.01

0.08

0.005

0.40

2016 29
0.06
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AIFMD UcITS
AIFMD UcITS
11
ACD
2016
ACD 2016
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2016 24
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2016 29
( )
( )
42.51

Federal Home Loan Discount Note usb 6,100,000 0.30 2016/03/02 6,099,949 2.73
Federal Home Loan Discount Note usb 5,000,000 0.29 2016/03/04 4,999,879 2.24
Federal Home Loan Discount Note uUsD 1,725,000 0.30 2016/03/07 1,724,914 0.77
Federal Home Loan Discount Note usb 5,800,000 0.28 2016703709 5,799,639 2.59
Federal Home Loan Discount Note usD 9,150,000 0.29 2016/03/11 9,149,256 4.10
Federal Home Loan Discount Note usb 17,900,000 0.30 2016/03/16 17,897,741 8.00
Federal Home Loan Discount Note usb 9,300,000 0.32 2016/03/18 9,298,615 4.16
Federal Home Loan Discount Note usD 4,400,000 0.29 2016/03/23 4,399,214 1.97
Federal Home Loan Discount Note usb 7,400,000 0.31 2016/03/24 7,398,534 3.31
Federal Home Loan Discount Note usb 3,800,000 0.31 2016/03/29 3,799,099 1.70
Federal Home Loan Discount Note usD 16,500,000 0.32 2016/03/30 16,495,758 7.38
Federal Home Loan Discount Note usD 7,973,000 0.65 2016/06/13 7,958,028 3.56

95,020,626 42.51

28.10

Commonwealth Bank of Australia USD 4,000,000 0.42 2016/03/03 3,999,989 1.79
Credit Suisse (New York Branch) UsD 5,000,000 0.50 2016/05/20 5,000,000 2.24
HSBC Bank Plc usb 5,000,000 0.54 2016/03/21 4,999,853 2.24
J.P. Morgan Securities usD 4,000,000 0.41 2016/04/15 4,000,151 1.79
J_P. Morgan Securities usD 5,000,000 0.43 2016/05/19 5,000,000 2.24
Macquarie Bank Ltd usb 5,000,000 0.43 2016/04/08 5,000,000 2.24
Macquarie Bank Ltd usD 2,000,000 0.44 2016/04/21 2,000,000 0.89
Svenska Handelsbanken AB usb 10,000,000 0.37 2016/05/13 10,000,000 4.47
Swedbank AB (New York Branch) usb 2,100,000 0.37 2016/03/10 2,099,996 0.94
Wells Fargo Bank NA UsD 10,000,000 0.36 2016/03/02 10,000, 287 4.47
Westpac Banking Corp usb 9,700,000 0.39 2016/04/04 9,699,733 4.34
Westpac Banking Corp (New York Branch)  USD 1,000,000 0.68 2016/05/27 999,709 0.45

62,799,718 28.10

23.71

BPCE USsb 1,813,000 0.39 2016/03/01 1,813,000 0.81
BPCE usb 5,000,000 0.39 2016/03/04 4,999,838 2.24
Credit Agricole usb 5,000,000 0.73 2016/05/02 4,993,714 2.23
DBS Bank Ltd USD 3,000,000 0.64 2016/03/18 2,999,093 1.34
DBS Bank Ltd usb 6,210,000 0.55 2016/03/24 6,207,818 2.78
Erste Abwicklungsanstalt usb 2,000,000 0.65 2016/06/13 1,996,244 0.89
ING (US) Funding LLC USsD 1,500,000 0.65 2016706702 1,497,481 0.67
Macquarie Bank Limited usb 4,000,000 0.70 2016/03/17 3,998,756 1.79
NRW. Bank USsD 10,000,000 0.38 2016703709 9,999,167 4.47
Oversea-Chinese Banking Corp Ltd usb 2,500,000 0.51 2016/03/16 2,499,469 1.12
Skandinaviska Enskilda Banken AG usb 1,500,000 0.36 2016/03/10 1,499,865 0.67
Sumitomo Mitsui Banking Corp UsD 505,000 0.75 2016705702 504,348 0.23
Suncorp Group Ltd usb 2,000,000 0.82 2016/07/21 1,993,531 0.89
United Overseas Bank Ltd usb 5,000,000 0.68 2016/03/23 4,997,922 2.24
United Overseas Bank Ltd UsD 1,000,000 0.64 2016704704 999,396 0.45
United Overseas Bank Ltd usD 2,000,000 0.65 2016/04/06 1,998,700 0.89

52,998,342 23.71

5.73

Oversea-Chinese Banking Corp Ltd usb 4,800,000 0.51 2016/03/14 4,800,000 2.15
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8,000,000 0.67 2016/04/04 8,000,000 3.58
12,800,000 5.73

223,618,686 100.05

223,618,686  100.05
(116,987)  (0.05)
223,501,699  100.00
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2015 10 54 7,500 (_66 )
1,500 (18 255 ) 365

(2015 10 )

(William Jones) DMTC

(Michael Griffin)

(Andrew Mack)

(Judith Eden)

)
2016 54 7,500 ( 62 )
1,500 ( 16 9,020 ) 365
) 28 31
( 112.68 )
(2016 )
DMTC

(William Jones)

(Michael Griffin)

(Andrew Mack)

(Judith Eden)
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(Henry Kelly) —_— R —
« D
(G (Henry Kelly) 2016 24
2015 10 78,081
( 27 10 30 ( 120.90
) )
645,833,381
(78,081 )
216 85,133
(28 31 ( 112.68
) )
755,532,019
( 85,133 )
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(62 I &2 BN &2 BN |

2015 12 31
2015 2014
( ) « D ( ) « )
142,586 16,067 25,100 2,828
25,043 2,822 30,669 3,456
803,420 90,529 894,768 100,822
971,049 109,418 950,537 107,107
547,500 61,692 547,500 61,692
15,096 1,701 15,096 1,701
30,337 3,418 30,337 3,418
202,970 22,871 207,738 23,408
(1,020) (115) (4,768) (537)
794,883 89,567 795,903 89,682
170,377 19,198 148,331 16,714
4,430 499 5,059 570
1,359 153 1,244 140
971,049 109,418 950,537 107,107
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10

11

12

12

13

14

15

15

2015 12 31
2015 2014
( ) ¢ ) ( ) « )

14,562 1,641 8,094 912
27,419 3,090 41,569 4,684
2,771 312 2,723 307
- - 1,301 147
3,488 393 7,768 875
3,559 401 3,473 391
51,799 5,837 64,928 7,316
49,375 5,564 60,000 6,761
598 67 32 4
806 91 128 14
1,020 115 4,768 537
51,799 5,837 64,928 7,316
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2015 12 31
( )
1915 10 1988 11 21
ucl 2010 12 17
16
R.C.S. B29 193 L-2633 6B
12 31
19801 1209
www.morganstanley.com/investorrelations
2015
2015
2014
2015
2015 12
ECB
2015 12 31 0.1
QE
2016 3 ECB QE 0.3 0.4
0.05 0
2.1

2002 12 19
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2015 2014

142,586 25,100
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2015 2014
«C ) « )
11,250 15,000
13,793 15,358
— 311
25,043 30,669
C > C D ¢ 5 C O D
547,500 15,096 30,337 207,738 (4,768) 795,903
_ — — (4,768) 4,768 —
_ — — — (1,020) (1,020)
547,500 15,096 30,337 202,970 (1,020) 794,883
2015 2014
«c ) « )
1,500 365
1500 o 547,500 547,500
10
31
2015 2014
«c ) «c )
11,512 11,512
13,350 13,350
5,475 5,475
30,337 30,337
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2010 2011 2012
2015 2014
( ) ( )
170,377 148,331
2015 2014
( ) ( )
4,430 5,059
2015 2014
( ) ( )
1,359 1,244
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8,814

786

OOoooooooooooooooooood

2014

19,428

13,780

8,361

27,419

41,569

2015

2,771

2014

2,723

2015

2014

1,163

138

1,301

29.22

90

2015

3,488

29.22

2014

3,884

3,884

3,488

7,768

2015
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3,559 3,473

2015 2014

( ) ( )
598 32

2015 2014

( ) ( )
806 —
— 128
806 128
2014

11
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Morgan Stanley Assel Management 5.A.
BALANCE SHEET
As ot 31 December 2015

s 04
Note UsD USIy

ASSETS
CURRENT ASSETS
Debtors

Amounts owed by affaliated undenakings:
- becoming due and pavable within one year 3 142, 586 25,100

Cither receivables:

= becoming due and payable within one vear 4 25043 30659

Cash at bank 803,420 894,768
TOTAL ASSETS 971,049 Q50,537
LIABILITIES
CAPITAL AND RESERVES
Subseribed capital 5 347,500 547,500
Reserves

Legal reserve 5 15,0596 15,0896
Special reserve 5 30,337 30,337
Profit brought forward 5 22970 207,738
Loss for the financial year 3 {1,0200 (4,768}
794,883 TO5,903
NON-SUBORDINATED DEBETS
Amounts owed to affiliated undertakings:

- becoming due and payable within ene year '] 170,377 148,331
Tax debis 7 4,430 5,059
Other ereditors:

= becomung due and pavable within one year i 1,359 1.244
TOTAL LIABILITIES 971,049 G40,537

The accompanying notes form an integral pant of the anmual accounts.
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Morgan Stanley Asset Management 5.A.
PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2015

s 04
Note UKDy UsDy
CHARGES
Management fees
= denved from affiliated undertakings 10 14,562 3,094
Other operating charges 11 27419 41,5659
Interest and cher financial charges:
- coneeming affiliated indertakings 12 2N 2,723
- other mterest and similar financial charges 12 - 1,301
Income tax 13 3488 7,768
Other taxes not included in the previous caption 14 3550 3473
TOTAL CHARGES 51,759 64,5928
INCOME
Management fee income ] 49375 GO0
Other miterest and other financial meome:
- dertved from affiliated undertakings 15 S48 32
= ather interest and smmilar financial mneome 15 G 128
Loss for the financial year 1,020 4,768
TOTAL INCOME 51,799 64,528

The accompanying notes form an integral part of the annual accounts.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2015

1. GENERAL INFORMATION

Morgan Stanley Asset Management 34, (the “Company™) was established on 21 November 1988 az a
"Sociéte Anomyme” within the defintion of the Luxembourg Law of 10 August 1915, as amended, on
commercial companies for an unlimited period of time. The Company is a Management Company within
the defimition of chapter 16 of Luxembourg Law of 17 December 2010 on Undertakings for Collective
Investment (THCI™), as amended.

The regastered office of the Company 13 6B, Route de Treves, L-2633 Senmingerberg, R.C.5, Luxembourg
B 29193,

The financial vear of the Company runs from the first of Januwary untl the thiny-first of December of each

VT

The main sctivity of the Company is the administration and management of the collective investment
undertakings promoted by related corporations.

The ultimate parent undertaking and controlling entity and the largest and smallest group of which the
Compary 13 a member and for which group accounts are prepared 18 Morgan Stanlew which, together with
the Company and Morgan Stanley’s other subsidiary undertakings form the “Morgan Stanley Group'.
Meorgan Stanley has s registered office /o The Comporation Trst Compaiy, The Corperation Trsst
Centre, 1209 Orange Street, Wilmington, DE 19801, United States of America and imcarporated i the
state of Delaware, in the United States of America, Copies of s fimancial statements can be obtamed from

www. morganstanley.com/mvestorelations.

The Company’s immediate parent undertakmg 15 Morgan Stanley International Holdings Ine. which 1=
registered in the state of Delaware, in the Uniated States of America.

Items included in the fmancial statements are measwred and presented in Unsted States dollams (“USD™), the

currency of the primary economic environment in which the Company operates,
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2015

1. GENERAL INFORMATION (CONTINUED)

Current market conditions

Druring the first half of 2015, global growth was supported by a rebound in the US and firmer growth in the
curo zone and the United Kingdom economies, partially offset by sluggishness m major emerging market
economies. Duning the second half of 2015, global growth slowed as a result of the contimued sluggishness
of emerging market sconomies, declines in energy prices, and the slowdown of China’s economic growth.
Global real gross domestic product growth decelerated in 2015 from 2014, Growth in emerging market
economies slowed for a fousth straight year, while growth m developed market economies was steady bt
sheggish, Notable tremcks during the vear included falling ol and other commodity prices, an appreciating
IS dollar weighing on global trade flows and increasing policy challenges in a number of major emerging
market economees, most potably China, The US Federal Reserve announced a rate merease in December
2015 based on cumulative labor market progress and nsing confidence in achieving its inflation target.
However, with Burope and Japan still struggling and Chima decelerating, the European Central Bank (“the
ECE™), the Bank of Japan and the People’s Bank of China acted to continue their targeted monetary policy

A81ME MEAses.

Subsequent to 31 December 2015, the Bank of Japan amnounced a program of Cuantitative and Qualitative
Monetary Easing (“CE”) with a MNegative Interest Rate that introduced a three tier policy rate system for
bank reserves with a low rate of negative 0.1%. Additionally, in hMarch 2016 the ECE announced a further
QF program and redweed interest rates with the depesit facility rate falling from negative 0.3% 1o negative
(4% and the benchmark interest rate falling from 0.03%% 1o zero®e
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
For the year ended 31 December 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

21 Basis of preparaticn
The presentation of the anumal sceounts 15 that requared by the Law of 19 December 2002, as amended. The

anmual accounts of the Company have been established in accordance with the laws and regulations of the
Grand-Duchy of Luxembourg and with generally accepted accounting principles of Luxembourg.

Az described in note 2.2, the Company recognises unrealised gains on translation of foreign currencies,
This departure from generally accepted accounting principles of Liembourg is deemed necessary to give a
true amd fair view of the Compam’s assets, labilities, Onancial position amd results in accordance with
Amiele 26 of the Law of 19 December 2002, as amended.

22 Translation of foreign cumencies
The Company maintains its accounting records i US dollars and the ammual accounts are expressed in this

currengy, Amounts in foreign cumencies are ranslated into the base custency on the following bases:

= All balance sheet monetary mems expressed in a foreign currency are converted ot the rate of
exchange nuling at the balance sheet date while non-monetary items are translated at exchange
rates prevaillmg at the tramsaction dates.

= Imcome and experses in foreign currencies are translated mto US dollars at the exchange rates
prevailing at transaction date.

- Both realised and unrealised exchange gains and losses are reflected in the profit and loss

accoumt.

23 Debtops

Drebtors included in current assets are valuwed at their nominal value, A value adpstment is accounted for if

the eatimated realisable value is lower than the nominal value.

24 Liahilities

Liabilities of the Company are valued at their repavment value.
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Morgan Stanley Asset Management 5.4,
NOTES TO THE ANNUAL ACCOUNTS
Fuor the year ended 31 December 2015

J AMOUNTS OWED BY AFFILIATED UNDERTAKINGS

2015 o4
USD USDy
Becoming due and payable within one year
Amoamts owed by affiliated undertalkings 142 586 25,100
4. OTHER RECEIVABLES
2015 2014
LISy USDy
Becoming due and payable within one year
Management fees receivable 11,250 135,000
Tax claims receivable 13,793 15358
Crther receivables - 311
25,043 30,669
5. CAPITAL AND RESERVES
Loss Tor
Proafit the
Subscribed Legal Hpeecinl brought  financial Total
capitul  reserve reserye Torward vear equily
s Usn s Usn UsD UsD
Balance at 1 January 2015 547,500 15096 30337 207738 (4.76E)  TOS903
Allocation of the resull - - - (4, 768) 4,768 -
Lams for the Gnancial vear - - - = 10207 (10200
Balance at 31 December
2015 S47, 5000 15006 30,337 202970 (1,0200 794 883
015 2014
Subscribed capital: LSy LUS1
Authorised, subsenbed and fully pawd:
365 shares with a par value of USD 1,500 each
{2014: 365 shares at U'SD 1,500 each) 547,500 547,500
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Morgan Stanley Asset Management §.A.
NOTES TO THE ANNUAL ACCOUNTS
Fuor the year ended 31 December 2015

5 CAPITAL AND RESERVES (CONTINUED)
Legal reserve:

In accordance with Lacembourg Company Law, the Company ia required to tranafer a minimum of 5% of
its profits for each financial year to a legal reserve. This requirement ceases to be necessary once the
balance of the legal reserve reaches 10%6 of the subscribed capital. The legal reserve is not available for

distnibation to the shareholders,

Az at 31 December 201 5, no legal reserve was allocated by the Company as profit has not been realised by

the Company in the current or pricr vears.

Special reserve:

s 2014

UsD LUSIy

Met wornth tax reserve for 20010 11,512 11,512
Met wonh tax reserve for 2001 13,350 13,350
Met worth tax reserve for 2012 5475 5475
30,337 30,337

Based om the reviged MNet Worth Tax Law, the Company can reduce its Met Worth Tax Labality by
commilting to maintan @ reserve equal 1o five tmes the potential Net Worth Tax, The Company s
established a pon-distributable reserve in respect of itz 2000, 2011 and 2012 Net Worth Tax Liabilities.

The amount transferred to this reserve durmg each vear can only be distributed out of the reserve after a 5
yoar pertod has elapsed. If the reserve 1= not mamtamed for this period, Net Worth Tax wall be payable on
a portion of the amount.

6 AMOUNTS OWED TO AFFILIATED UNDERTAKINGS

Ms 014
Usm USIy
Becoming due and payable within one year
Ameants owed 1o affilisted undenakings 170,377 148,331
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Morgan Stanley Asset Management 5.4,
NOTES TO THE ANNUAL ACCOUNTS
Fuor the year ended 31 December 2015

7.  TAX DEBTS

2015 o4
Ush USDy
Becoming due and payable within one year
Met worth tax payalble 4,430 5,059
& OTHER CREDITORS
2015 04
S USDy
Becoming due and payvable within one vear
Accruals 1,359 1,244

L MANAGEMENT FEE INCONME

The Company recerves mamagement fee income for the performance of admirmstration and mansgement
services for various collective imvestment undertakings which are promcted by related corporations.

10, MANAGEMENT FEES

Management fees denved from affiliated wmdenakings represent recharges/expenses which are
recelved/incurred to ensure the minimum commercial margin of 5% of management fee Income.

11. OTHER OPERATIMNG CHARGES

s 014
UsD USD
Audit fees 17,819 19,428
Tax compliance fees - 13,780
Diirectors service fees 2814 8361
Other expenses 786 -
27,419 41,569
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Morgan Stanley Asset Management 5.4,
NOTES TO THE ANNUAL ACCOUNTS
Fuor the year ended 31 December 2015

12.  INTEREST AND OTHER FINANCIAL CHARGES

2015 o4
Ush USDy
Concerning alfiliated undertakings
Imterest payable on loans 2771 2723
2015 2014
USD USDy

Other interest and similar financial charges
Foreign exchange losses - 1,163

Miscellaneous expenses - 138
- 1,301

13, INCOME TAX

The Company's laxes on meome represent Likembourg corporation tax and minucipal business tax, The

Company 15 fully taxable at an effective corporate tax rate of 29.22% (2004; 29.22%),
The Compary 1s subject to a minimum corporate income tax, applicable to all entities having their stabutory
seat or central administration in Luxembourg, and for which the sum of financial fixed assets, ransferrable

securities and cash at bank exceeds @0 of their total assets.

Taxes on inconwe are amalysed as follows:

s 2014

UsD USD
Income tax 3488 3884
Prior vear adjustment - 3884
3488 7768

14, OTHER TAXES NOT INCLUDED IN THE PREVIOUS CAPTION

2015 04
USIy USDy
Met wonth tax 3,55 3,473
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Morgan Stanley Asset Management 5.4,
NOTES TO THE ANNUAL ACCOUNTS
Fuor the year ended 31 December 2015

15, OTHER INTEREST AND OTHER FINANCIAL INCOME

Derived from alfiliated undertakings
Imterest recervable on loans

OOoooooooooooooooooood

Other interest and other Moancial income
Foreign exchange gains
Other meome

iMs 014
UsD USDy
S48 32
ins 2014
Usn USDy
306G -

- 128
B0 128

16.  EMPLOYEES

The Company employed ne stafl during the year ended 31 December 2015 (201 4: nil).

The Company paid ne remuneration to its Directors during the current or prior vear but incurred fees in

respect of Directors services provided to the Company. Directors” service fees are disclosed in MNote 11

17, GOING CONCERN

The Company will have access to adequate resources to continuse n operational existence for the

foreseesble future. Accordmngly, the poing concem basis continues to be adopted n preparing the anmal

accounts.
15, SUBSEQUENT EVENTS

Mo significant events have oceurred since the balance sheet date.

45/57



EDINETOOOO
o = 2251
OOoooooooooooooooooood

2010 12 17
2.2.1.6.
FCP
(UCITS )
FCP
FCP
UCITS 2009/65/EC
CSSF UCITS
2014 11 CSSF
UCITS
91/75 E UCITS AIFMD
UCITS
2016 18 CSSF
UCITS 2014 23
2014/91/EU UCITS V EU 2016 18
UCITS V UCITS

UCITS
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2015 10 Counseil de Gouvernement 6845
2010 12 17 UCITS V
AIFM
2015 Chambre des
Députés UCITS V 2010 12 17
UCITS V
2010 12 17 AIFM 91/75
AIFM
UCITS
AIFM
2.2.1.7.
2.6.2.
b)
90
2.6.3.
( )

SICAR société d’ dinvestissement en capital a risqué
10 15
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2010 12 17
)]
EU EU (i)
Gii)
2003 2003/48/EC
2.6.4.
SICAV SICAF  SICAR
VAT VAT UcITS
SIF
FCP VAT
VAT UcITS SIF
VAT FCP
VAT
FCP VAT

VAT

VAT
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2.2.1.6.

Fcp
cITs )
FcP
FcP
UCITS V
ucITS 2009/65/EC
CSSF UCITS
2014 11 14/587
14/587 CSSF ucITS
14/587 91/75 E  UCITS AIFMD
ucITS
CSSF
2014 23 ucITS
2014 23 2014/91/EU UCITS V EU
2016 18 UCITS V ucITS

UCITS
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UCITS V 2015 12 17 2016 10 13
14/587 14/587
UCITS V
2015 10 Counseil de Gouvernement 6845
2010 12 17 UcITs v
AIFM
UCITS V
2010 12 17 AIFM 91/75
AIFM
UCITS
AIFM

(Conseil d’ Etat)

2016
2.2.1.7.
2.6.2.
b)
90
2.6.3.

SICAR société d’ dinvestissement en capital a risqué
10
15
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2010 12 17

2.6.4.
VAT
SICAV  SICAF SICAR FCP VAT
VAT VAT

VAT
FCP VAT
VAT
VAT
VAT

VAT

2.6.5. CRS

CRS
2014 12 2011 15
2011/16/EU 2014/107/EU EU
DAC OECD CRS

2016

CRS OECD
2016
CRS CRS DAC

CRS LTA i) CRS
ii) CRS NFE

TIN

LTA

CRS

CRS

CRS
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CRS
2.6.6. FATCA
FATCA 1GA
2015 24
1GA 1GA
FATCA
1GA FFI
NFFE 1GA
NFFE
30
FATCA 1GA
I1GA LTA
LTA
LTA
2002
FATCA
FATCA
LTA

30
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27 12 25

27 12 25
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R.C.S. B29 193
L-2633

6B

2015
12 31

(réviseur d'entreprises agréee)

Commission de Surveillance du Secteur Financier
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2015 12 31

2016 10
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REPORT OF THE REVISEUR D'ENTREPRISES AGREE

To the Shareholders of

Morgan Stanley Asset Management S.A.
6B, Route de Treves

L-2633 Senningerberg

R.C.S. Luxembourg B 29 193

Following our appointment by the shareholders, we have audited the accompanying annual accounts of Morgan Stanley
Asset Management S.A., which comprise the balance sheet as at 31 December 2015, the profit and loss account for the year

then ended, and a summary of significant accounting policies and other explanatory information.

Board of Managers' responsibility for the annual accounts

The Board of Managers is responsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts and for such internal
control as the Board of Managers determines is necessary to enable the preparation of annual accounts that are free from

material misstatement, whether due to fraud or error.

Responsibility of the réviseur d'entreprises agrée

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de Surveillance du
Secteur Financier. Those standards require that we comply with ethical requirements and plan and perform the audit to

obtain reasonabl e assurance whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual
accounts. The procedures selected depend on the réviseur d'entreprises agréé's judgement, including the assessment of the
risks of material misstatement of the annual accounts, whether due to fraud or error. In making those risk assessments, the
réviseur d'entreprises agréé considers internal control relevant to the entity's preparation and fair presentation of the annual
accounts in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the entity'sinternal control.
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Managers, as well as evaluating the overall presentation of the annual accounts. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the annual accounts give atrue and fair view of the financial position of Morgan Stanley Asset Management
SA. as of 31 December 2015, and of the results of its operations for the year then ended in accordance with the

Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts.

For Deloitte Audit, Cabinet de révision agréé

Martin Flaunet, Réviseur d'entreprises agréé
Partner
Luxembourg, May 10, 2016

)
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