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31

Stanl ey Assgt Management S. A.

(Director, Laur)ence Magl ooire

(Director, Andrew Mack

(B, route de 2T6r3eSveensni nnger ber g, Grand Du

L- 2633 B 6

Luxembpourg

03(6212)1200

(Mor gan

24 10 31

Stanl ey Mohey Mar ket Family

30 ( 2,390 )
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24 12 26

(3)

2012 10 54 7,500 44 )
1,500 ( 11 9,490 ) 365

2013 54 7,500 651 )
1,500 ( 14 1,075 ) 365

() 25 29
( 94. 05 )
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(5)
- 20 ( 15
)
25 49 12 31 20.315 ( 15 0.315
- 20 ( 15 )
25 49 12 31 20.315 ( 15 0.315
20.315 ( 15
0.315 )
20.315 ( 15 0.315
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(1)

(2013 )
( ) ()
141, 760, 000 33. 31
114,902, 822 27. 00
89, 492| 248 21. 03
65,218} 244 15. 32
11, 249| 450 2. 64
3,124,1900 0. 7B
425,747, 664 100. P4
( ) (165, B59) (0.04)
425,582, 305
1 1 1 .
( ) ( 40,026 ) 00.poO
( )
() 25 29 (
94.05 )
(2)
(2013 )
()
( ) ( ) ( ) )
FEDERAL HOME LQAN DI SCOUNT 0.0lwa/10/pasy 30,175, pwo., 0072, bBD., N7 4, pOB. d@
FEDERAL HOME LQAN DI SCOUNT 0.0lwas17/pasy 20,485, p o, mw3, b2, 4684, p3a.gu
OVERSEA CHI NESE [BANKI NG 0.1m4/ 12/ pawsy 20, 000, 0., 000, p 0., 000, 0. Jo
SUMI TOMO MI TSUI |BANKI NG CORP 0.1m4/ 09/ pawsy 20, 000, p ., 000, p 0., 000, §0o.. Jo
DNB NOR BANK ASA 0.104/ 08/ pawsy 20, 000, p 0., 000, p 0,000, §0o.. Jo
SWEDBANK 0.1m4/ 25/ pawsy 20, 000, p ., 0000, p 0., 000, §0o.. Jo
ABN AMRO FUNDI Nd usa L¢ 0.0lwa4/ 12/ pawsy 20, 000, por0o., 0097, b6l69., 009, |65.. B0
UOB FDG LLC 0.0lw4/ 23/ pasy 20,000, por0o., 0007, b8, D8, p50. Jo
NRW. BANK 0.0lwas24/past| 19,800, por0o., 07007, b 6189, 2508, p0B.. 4D
10l FEPERAL HOME LQAN DI SCOUNT 0o.0olwas03/pwsy 17,825, poor., w23, [eisr., B2 4, §56.. Yot
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(3)
2012 11 2013
2012 11 439,897 41, 36 .01 .94
12 431, 169 40,55 .01 .94
2013 424,458 39,92 .01 .94
434,239 40, 84 .01 .94
425,582 40,02 .01 .94
) 25 29
94.05
2012 2013 100
2012 2013
)
0.01
)
() 100x(a-b)/b
a ( )

0. 00 (
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2013

09 2

D9 2)

30,535,530,

(30,535,530,

1

98

198)

42,558,230, 4

(42,558,230,

52

45 2)
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76

23 103

2013 29
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2013
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434,358, 4340, 851, 410

47,643 4,481
31,465 2,959
50,923 4,789

434,488, 46420, 863, 640

122,587 11,5209
54,402 5,117
48,084 4,522
34,844 3,277
25,831 2,429
20,880 1,964
12,820 1,206
5,118 481
3,476 327
2,973 280
2,500 235
130 12
(84,105) (7,910)
249,540 23,4609

434,238,92420,840, 171

434,238,92£20,840, 171
43,423,892,216
0.01 0.94
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2010 31 504,196, 7727, 419, 706
2011 31 509,178, 34467, 888, 223
2012 31 459,299, 2723, 197,097
2013 28 434,238,9220,840, 171
2010 31 50,419,677, 220

2011 31 50,917,834, 460

2012 31 45,929,927, 231

2013 28 43,423,892, 216

2010 31 0.01 0.94
2011 31 0.01 0.94
2012 31 0.01 0.94
2013 28 0.01 0.94
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564,773 53,117

564, 773 53,117

533,696 50, 194
(151,502) (14, 249)

382,194 35,945

865,726 81,422
(757,510) (71, 244)

108, 216 10,178

173,145 16, 284
(162,324)(15,267)

10,821 1,018
98, 563 9,270
74, 043 6, 964
28,130 2,646
27,239 2,562
26, 080 2,453
16, 066 1,511
8,575 806
7, 383 694
5,873 552

(252,104) (23,710)

39, 848 3,748

541,079 50, 888

23,6914 2,228
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147,597, 95183, 881, 588
20, 362 1,915

(172,678, 6709, 240, 429)

(25,060, 3502, 356, 926)

(3,332) (313)

(20, 362) (1,915)

(23,694) (2,228)

(25,060, 3502, 356, 926)

459,299, 27#3, 197,097

434, 238, 92420,840, 171
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2013 28

(

(“fonds commun de placement”)

1997 24

50

2010 12 17

(a)

(b)

(c)
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2013 28

2013 28
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2013
)
0.005
SBI
0.05

. 25

2013 28

3,750

28
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(2)
2013 28
( )
( )
32.10

Feder al Home Loan DilbSD umMt, ONDt,eD000052013/ 03/40,1000, 00091
Feder al Home Loan Dilbxbhu28, 3®4 e0W0 002013/ 0326864383, ®6DH4
Feder al Home Loan DilbSD urbt, 6Nd0t,e000062013/ 03/60,6619, 98952
Feder al Home Loan Dilbkbhubh4, N6® e00000W62013/ 03186759, 8740
Feder al Home Loan Dilbxbbhuh6, No® e0W0 002013/ 03168569, 63782
Feder al Home Loan DilbSDumMt, INDt,eD00052013/03/40,8169, 96096
Feder al Home Loan DilbS<bbubb, NODO W0 0W72013/ 03143999, 84845
Feder al Home Loan Dilbkbhu26, N0® 0000092013/ 0314983999, 40®1
Feder al Home Loan DilbbSDunmt, 1INkbt,e000112013/03/21,3174, 9@050
Feder al Home Loan Dilb<bbhubh3, N5 000022013/ 031032274, B486
Feder al Home Loan DilbSDurbt, ONDt,e000122013/ 03/42,2999, 6B815
Feder al Home Loan DilbSDurmt, 4NMBt,e000122013/03/92,2447, 32718

139, 398,31298. 0

21.93

Bank of Nova Scotia USD 15,180, 000012013/ 0314865179, 823%38
DBS Bank Ltd Usb 17,800, 000152013/ 03028797, 4980
Deut sche Bank LLC UusbD 7,500,000182013/03/70,5499, 85073
Oversea Chinese BankUSInrd0, 00@, 0000062013/ 03201000, H0®1
Rabobank USA FinancildD Cb9, 000, 00092013/ 0314866998, A0738
Rabobank USA FinancilkdD C®.,, 000, 000382013/ 04/10,5999, 20146
Skandinaviska EnskillWSb Bahkeda0o ABGO0L52013/ 03421759, 2071
Westpac Securities NESDODt®R,000,000302013/05/11,7998, 70746

95, 233,3B693

16. 40

Bank of Nova Scotia USD 5,000, 000352013/ 07/5,2000, 0DO16
Deut sche Bank AG NY USD 12,500, 00B12013/ 03425500, ®a®B38
Nati onal Australia BA:MkX 15d000, 00B02013/10A%6000, BQWS5
Royal Bank of CanadausSov 10, 000, 00®B62013/ 07401000, ®O®BO
Royal Bank of CanadauShbvy 2,000, 000352013/ 07/22,6000, 00046
Toronto Dominion BanlkSD 4,470, 000302013/ 10/42,1470, 0DO0OO0O3
Toronto Dominion BankSD 4,750,000302013/07/426750, 0D009
Toronto Dominion BankSD 2,500,000312013/09/21,3500, 00058
Westpac Securities NESOLt#d5, 000, 00®62013/ 07448997, BLAS

71,217,78940

21.98

Bank of Montreal Uusb 20,000, 000182013/ 03208000, ¥a®O
DnB NOR Bank ASA Uusb 20,000, WM0O0OL52013/03202000, ¥0®1
Skandinaviska Enski |l daD Ba5nk0eOn0 ,AOD 0282013/ 03/504000, 0015
Sumitomo Mitsui BankU®@ €6rp00, 0000072013/ 0320,7000, 01
Svenska Handel sbankeuSBB 2,915, 000242013/ 03/2,1915, 06.167
Swedbank Uusb 20,000, WM0O0OL72013/ 03226000, ¥0®1
Toronto Dominion BanWSD 7,500, 000162013/ 03/721500, 0D073

95, 415,21198
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United
United
United

States TreasuUW$DB
States TreasuWU$DB
States TreasuW$DB

usaB 4, 358, 431

00052013/ 03/20M049, 98247

, 00000082013/ 031864224, BL774
0000092013/ 03144819, 83L%41

33,094, 0/rL 7 2

434,3581@3103

434,3581@6103
(119,500)03)
434,23810@200
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2012 10 54 7,500 44 )
1,500 (11 9,490 ) 365
2013 54 7,500 51 )
1,500 (14 1,075 ) 365
) 25 29
( 94.05 )
2012 10 57,956
(_ 24 10 31 ( 79. 6)6
)
700,084, 7h5
(_ 55,7609 )
2,187,65p, 142
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70,612

. 0)5

714,938, 2
(67,240

B 1

3,371, 75

D, 303
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(2011 12 31 2012 12 31

129

23 103

2013 29
( =94.05 )
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2012 12 31
2012 2011
( ) ) ( ) ( )
268 25 523,162 49,203
3 139,312 13,102 136,063 12,797
927,930 87,272 — —
1,067,510 100,399 659,225 62,000
4
547,500 51,492 225,000 21,161
15,096 1,420 15,000 1,411
24,862 2,338 — —
245,877 23,125 268,917 25,292
(126) (12) 1,918 180
97,337 9,155 95,515 8,983
103,597 9,743 19,323 1,817
5 33,367 3,138 33,552 3,156
1,067,510 100,399 659,225 62,000
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2012 2011
( ) ( ) ) )
27,492 2,586 25,117 2,362
773 73 — —
31, 477 2,960 115,188 10, 833
2,376 223 31,856 2,996
— — 2,469 232
— — 1,918 180
62,118 5,842 176, 548 16,604
45,000 4,232 45,000 4,232
12,200 1,147 9,595 902
— — 121, 953 11,470
4,792 451 — —
126 12 — —
62,118 5,842 176, 548 16,604
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20122 31

1915 8 10 1988 11 21
ucCl 2010 12 17 16

L2633 B 6

wWww. mor ganstanley.cem/investorrel at

2002 12 19

2012
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2.1
2.2
2.3
2. 4
( ) ) ( ) ) )
2012 225,00015, 000 — 268,917 1,918510, 835

_ _ — 1,918 (1,918) —
322,500 — — — — 322,500
— 96 — (96) — —

— — 24,862(24,862) — —

— — — — (126) (126)

2012 12 31 547,50015, 096 24,862245,877 (126)833, 209
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2012 2011
( ) ( )
1,500 365
2011 1,500 150 547,500 225,000
2012 15 1,500 215
10
2011 2012
95
2012 2011
( ) ( )
20,003 19,420
— 3,781
— 7,455
6,000 84,249
5,474 283

31,477 115,188
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28.80
28.80
2012 2011
( ) ( )
2,376 32,179
— (323)
2,376 31,856
2012 2011
( ) ( )
12,200 9,595
— 115,773
— 6,180
12,200 131,548
2011 12 31
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Muorgan Stanley Asset Management 5.4,
BALANCE SHEET
Asat 31 December 2012

2z o
MNote Us0 Usp
ASSETS
CURRENT ASSETS
[ebbors
Avmcnints owed by affiliated wndertakings:
shecoming due and pavable afler less than one yvear ToK 523,162
Onler receivibles:
= beeoming due and payable after less than one year 3 139,312 136,063
Cash o1 bank 927,930
TOTAL ASSETS 167,510 659,215
LIABILITIES
CAPITAL AND RESERVES 4
Subscribed capital 547,500 125,000
Reserves
Legal reserve 15,096 15,00
Special reserve 24,862 -
Prosiin Brought Totward 245 877 268,917
Result for the financial year (126) 1S3
PROVISIONS
Provision for laxation 97,337 05 515
NON-SUBORDINATED DEBTS
Amounts owed 1o affilisted underakings:
-beeoming due and payuble pfler kess tham ohe year 103,597 19,323
Other creditors:
-becoming due and payoble afler bess than one year 5 33,367 33,552
TOTAL LIABILITIES M ﬁ

The accompanyitg notes are an integral pan of the annual dceours,
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Muorgan Stanley Asset Management 5.A.
PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2002

iz i
Nate Usi Ush
CHARGES
Managemen focs
= demved from alfiliated unrJl:l‘mllliEa. ] 27,402 2017
Ciher interest payable and similar charges
- foreign exchange revaluation loss T73 -
Orperating charges T 3A4TT 115,188
Income lax B 21Th 31,856
(hher taxes - 2469
Profit for the financial year - 1.918
TOTAL CHARGES 6l 118 176,548
INCOME
Managemenl lee imcome b 45,000 45000
Other interest receivable and other financinl income:
~ derved from affilined undertakings @ 12.200 8.505
= other interest wd fimancial income @ - 121,953
Oither taxes 4792 -
Loss for the financial year 12
TOTAL INCOME Hl 118 176,548

The acconspanying notes are an integral pan of the unnual accounits.
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Morgan Stanley Assct Management 5.4,
NOTES TO THE ACCOUNTS
For the year ended 31 December 2012

I. GENERAL

Maodgan Stanley Asset Management 5.A. (the “Company”) was edablished on 21 November 19EE a8 a "Sociénd
Anonyme” within the definition of the Luxembourg Law af 10 August 1915, a5 amended, on commmercial
companics for an unlimited period of time, The Company is a Management Company within the definition of
chapier 16 of Luxembourg Law of 17 December 2010 on Undenakings for Collective Investment ("UCT), as
amended

The registered office of the Company is 6B, route de Tréves, L-2633, Senningerberg, Luxembourg.

The business of the Company is the administration and management of the collective invesiment underiakings
promeed by relsted corporations.

The financial year of the Company runs from (he first of January il the thirty-first of December of ench year,

The ultimate parent undertaking and controlling entity and the smallest and largest group of which the Company
is & member and for which group sccounts are prepared s Morgan Stanley, which, together with the Company
and Morgan Stanley’s other subsishory undertakings form the “Morgan Stanley Group™.  Morgan Stanley is
meorporated in Deloware, the United States of Americn and copies of its accounts con be obtmined from

www, morganstanley.com/investorrelations.

The main currency of the Company™s primuery economic enviconment i the United States Dollor (“USD™K the
accounts are therefore prepared m this cumency,

The presentation of the ansual sccounts is tat required by the Law of 19 December 2002, as amended. The
anmial secowits of the Company have been established in accordance with the laws and regulations of the
Crrand-Duchy of Luxembourg and with generally accepied aceounting principles of Luxembourg.

29/63



EDINETOOOO
O00OO00O00000000000000000000000O0(E14868)
OooooooooooooooooooOn

Muorgan Stanley Asset Management S.A.
NOTES TO THE ACCOUNTS
For the year ended 31 December 2012
1. GENERAL (CONTINUED)

Current market conditions

[hering 2002, global market and economie conditions hove remained challenging with continuing concerns about
the European sovercign debt crisis, lack of robust cconomic recovery in the United States (“US™p and other
developed markets amd slowing economic growth in emerging markets. These ongoing condinions present
difficulties and uncenalmy for the business outlook that may adversely impact the financial performance of the
Company in the funre.

Morgan Stanley continues to actively manage its capital and liquidity position to ensure adequate resources wre
avmlable o suppori the acuvities of the Morgan Siandey Group, including ihe company, to enable the Morgan
Stankey Group to withstand market stresses, ond 0 meet regulatory stress lesting requirements proposed by
regulators globally. The Morgan Stanley Group uses Liquidity Stress Tests o model liquidity outflows scross
multiple scenarios over a mnge of time horizons. These scemarios contain vanous combinnions of idiosyneratic

and systemic siness evenis,

Retaming sufficient Iguidity and capital to withstand marketl pressares remains central 1o the Morgan Stanley
Group's und the Compony’s strategy and steps have been tnken 10 strengthen the Morgon Stanley Group capital
prosation mwl ensuse that the Company s copatal position 1s satisfaciony.

Taking all of these factors imo consideration, it is reasonable 10 assume that the Company will have aceess (o
adequate resources 0 continue i operational existence for the foresceable future. Accordingly, the going
coneerm basis comtinues @ be adopied in preparing the nanagement repoet and annual accounts,

Certann limited format changes have been mode o prior period ameunts 0 conform &0 the cument year
presemdation.

X SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

21 Lheneral principles

The unnual accounts have been prepared in accordance with generally accepted accounting prineiples and in
accordance with the laws and regulntions in force in the Gromd-Duchy of Luxemboury,
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Morgan Stanley Asset Management 5.4,
NOTES TO THE ACCOUNTS
For the year ended 31 December 2012

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

P2
b

Urnnalation of fodeign cumeneies

The Company maintains its accounting records in USD and the anmeal accounts are expressed in this currency.

Amounts in foreign currencies ane translated indo the base currency on the following hases:

1 All balance sheet monetary items expressed in o foreign cumrency are converted ot the rate of
cuchange ruling at the balance sheer date while non-monetary items are translaed at exchange
rales prevailing st the transaction dates;

1 Income and expenses in [oreign curmencies are translated into USD ai the exchange rles prevailing
o1 transaction dafe;

1 Both realised and unrealised foreign exchonge revaluation goins ond losses are reflected in the

profit and loss account,

23 Dshiors

Debtors included in current asscts are valued ot their nomimal value, A value adjustment s sceounted for i the

estimmted renlizable value is lower than the nominal salue,

24 b

Lisbilities of the Company are valued at their nominal value.

A OTHER RECEIVABLES

Oither receivables relate to fund recelvables and prepaid expenses,
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Morgan Stanley Assct Management 5.A.
NOTES TO THE ACCOUNTS
For the year ended 31 December 2012

4. CAPITAL AND RESERVES
Subseribed Legal Special Result Result for Tuotal
capital rEsErve reserve brought the year eouity
Torward
Usm LS Usn UsD Lsn Usn
Balance at 1 Jameary 2012 215,000 15,000 - 268,917 1.91& 510,835
Allocation of the result - - . 1,918 (L918) -
Issue of subseribed copitnl 322,500 - - - - 322,500
Transfer io legal reserve - Ui . {96} - -
Transfer io special reserve - - 24,862 24 8B62) - -
Result for the financial vear = = - - (126) {126)
Halance a1 3 December
02 547,500 15,006 24,862 145,877 {126} 833200
Subscri capital:
012 1t
Usm Lsn
Authorised, subseribed and fully paid:
365 registered shares with a par value of USD 1500 each
{2001 150 shares m USD 1,500 cach) 547,500 225,000

On 15 Moy 2002, 215 shares of & par value of USD 1500 per shore were issucd 10 the Company’s immedinte

parent company for cash consideration.

Le SEEVE:

In accordance with Luxembourg Company Law, the Company is requined 1o transfer o mimimuam of 5% of its net
profits for cach financial year 1o o begal reserve. This requirement ceases 1o be necessary once the balance of the
legal reserve reaches 0% of the issued share capatal, The legal reserve is not available for digisibution 1o the
shareholders,
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Muorgan Stanley Asset Management 5.4,
NOTES TO THE ACCOUNTS
For the year ended 31 December 2012

4. CAPITAL AND RESERVES (CONTINUED)

Special reserves

Hased on the revised Net Worth Tax Law, the Company can reduce ils Net Waorth Tax liability by committing 1o
maintain a reserve eoqual 1o five limes the potemial Net Wonh Tax. The Company has commatied to establish o
non-distributable reserve in respect of s 2001 and 20012 potential Met Worth Tax labilities. The amount
transferred to this reserve during each year can only be distribued out of the reserve afier a § year period has
clapsed. 17 the reserve is not maimained for this period, Net Wonh Tax will be pavable on a portion of the

BT

£ OTHER CREDITORS

Oiher creditors relate o acerwed expenses mwd payables due for other expenses incurred.

e, MANAGEMENT FEE EXPENSESINCOME

The Company pavs reluted party munagement fee expendes coleulved based on 95% of the manngement fee
income of the Company. Management fee expenses’ recharges are then amended 10 ensure the minimnam

commercial margin of 5% of management fiee income.

T OPERATING CHARGES
w2 011
LS LS
Mudin fees 20,0413 19420
Taxation fees - 3781
Regulatory membership fecs - TASS
Director service focs s, {0 H54,240
(her expenses 5474 2R3
3ATT 115,188
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Morgan Stanley Asset Management 5.A,
NOTES TO THE ACCOUNTS
For the year ended 31 December 2002

% INCOME TAX

The Company’s txes of income fepresent Luxentbourg corporation iy and mumkcipal bosiness tix. The

Company is Tully taxable ab an effective conpornte ty rate of 2880 (2011 28.80%)

Taxes on income are analysed as follows

Iz oil
Ush UsSD
Invcome tax:
Current 237h 32070
Addjustment in respect of prior years - 323}
2376 31550
9. INTEREST RECEIVABLE AND OTHER FINANCIAL INCOME
2 011
UsD UsD
Interest reeeivable from afMilated anderakings 12,200 9,595
Other income receivable from collective investmen
underiakings - 115,573
Foreigm exchange gains - . 180
12,200 131,548

The interest receivable from affilimed undennkings amownt comprises amounts due on affiliate loans.

1, EMPLOYEES

The Company employed o sl during the year emded 31 December 2002 (31 December 201 1: ml),

The Company pard no remuncration to s Directors duning the current or prior year bul incurred fees in respect of
Directors serviees provided o the Company, Director’s service foes are disclosed in note 7,
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2011 12
2011 2010
( ) ) ) )
4 659, 225 62,000 679, 787 63,934
659, 225 62,000 679, 787 63, 934
5 225,000 21,161 150,000 14,108
5 15,000 1,411 15,000 1,411
5 268,917 25,292 340,104 31,987
5 1,918 180 3,813 359
95,515 8, 983 67,420 6, 341
6 52,875 4,973 103, 450 9,729
659, 225 62,000 679, 787 63, 934
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2011 12 31

2011 2010

25,117 2,362 44,399 4,176

115,188 10, 833 120, 536 11, 336

31, 856 2,996 33,418 3,143
2,469 232 860 81
1,918 180 3,813 359

176, 548 16,604 203,026 19,0095

45,000 4,232 60,625 5,702
131,548 12,372 140, 750 13,238

— — 1,651 155

176, 548 16,604 203,026 19,0095

36/63



20112

1915 8 10

EL 4 QA

2002 12 19

2011

2011
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78 10 B
385,464, 097
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96, 056 29,503 66, 553

86,810 32,548
119, 358
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2011 2010
( ) ( )
523, 162 583,731
136, 063 96,056
659,225 679,787
( ) ( ) ( ) ( ) ( )
2011 150,000 15,000 340,104 3,813 508,917

— — 3,813 (3,813) —

75,000 — (75,000) _ —
— — — 1,918 1,918
2011 12 31 225,000 15,000 268,917 1,918 510, 835
2011 2010
( ) ( )
1,500 150
9010 L 000 225,000 150,000
2010 12 17 2010 184 (3)
2010 2002 14 2010
16 2010 128 (2) ( 125,000
2010 12 31 150,000 2010 12 31
112,000 2011 4 12 2010
75,000 150

1,000 1,500
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10 22,500
2011 12 31
2011 2010
( ) ( )
19,323 73,947
33,552 29,503
52,875 103,450
95
2011 2010
( ) ( )
19,420 21,136
3,781 5,784
7,455 6,786
84,249 86,810
283 20

115,188

120, 536
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28.80
2010 28.509
2011 2010
( ) )
31,856 33,418
2010 2010
1,651
10
2011 2010
( ) )
9,595 11,335
115,773 119, 358
6,180 10,057
131,548 140,750
11

2010
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Muorgan Stanley Asset Management 5 A,
BALANCE SHEET
As il December 31, 2011

As restated
U LI
Nole Us LUsIy
ASSETS
CURRENT ASSETS
Deebtors {due swithin one vear or less) 4 659,225 670,787
TOTAL ASSETS - m,v_: T THT
LIABILITIES
CAPFITAL AND RESERVES
Subscribed capital i 325,006 150,000
Legal reserve 5 15,00 15,0000k
Fesull brought forwd ] 268,917 340,10
Resull for the veor 5 1,918 3EI13
PROVISIONS
Provisions fof taaation 05,515 67,4200
CREDITORS
Creditors (die within oae vear or less) 6 S2RTS 103,450
TOTAL LIABILITIES 659,225 6T, 78T

The sccompanying notes are an integral part of the annual sccownts.
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Morgan Stanley Asset Managemen 5. A.
PROFIT AND LOSS ACCOUNT
For the vear ended December 31, 2011

As restated
11 2000
Nole UsD Usn

CHARGES
Manngement fees 7 25107 430
Operating charges B 115,188 X536
Tax on profit 9 ILE50 33418
(nher taxes 2469 Bel)
Result for the financial yeur 1918 1513
TOTAL CHARGES 176548 20N 26

INCOME

Management fee income 7 45,000 60,615
Interest receivable and other linancial income 0 131548 140,750
Tox recovery L - I fs1
TOTAL INCOME 176548 203,026

The nccompanying notes are an imegral port of te anmn] nccounts,
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Morgan Stanley Asset Management S A
NOTES TO THE ACCOUNTS
For the year ended December 31, 2011

L GENERAL

Morgan Stanley Asset Monagement 5_A. (the “Company™) was established on November 21, 1988 as g "Sociéd
Anonyme” within the definition of the Luxembourg Law of Aogust 10, 1915, as amended, on commercial
companies for on unlindicd penod of time.

The registered office of the Company is 6B, route de Tréves, L-2633, Senningerberg, Luxembourg,

The business of the Company s the administration and massgement of the collective investment underakings
promoted by relaled conportions.

The financial year of the Company runs from the first of lanunry ontil the thiny-first of December of each year.

The altimate parem undertakang and controlhing entity and the largest group of which the Comgany i o measher
and for which group accounts we preparsd is Morgan Stanley, which, together with the Company and Maorgan
Stankey’s other subsidiary undenakings form the “Morgan Stnley Group™. Morgan Stankey is incorporated in
Delavare, the United Stes of America and copies of s accounis con be obimined from 25 Cabot Squane,
Canry Whar, London E14 40A.

The main carency of the Company’s primary coonomic cnvironment is the United Swutes Daollar ("USE7): the
accounts are therelfore prepared in this cumency.

The presemation of the annual acconnts is that required by the Law of December 19, 2002, as amended, The
annual sccounts of the Company have been established in sccordance with the laws and regulations of the
Girand-Duchy of Luxembouryg and with generally accepled accounting principles.
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Morgan Stnley Asset Management 5.4,
NOTES TO THE ACCOUNTS
For the year ended December 31, 2011
L GENERAL (CONTINUED}

Current market conditions

During 201 |, economic conditions have remained challenging with concerms. about the sovercign debt erisis in
Euvrope, the US federal debt ceiling and slower economic growth leading 1o solatility on the global equity
markeis. These conditions present difficultics and uncerinty for the business outlook which may adversely
impact the Minancial performance of the Company in the finure.

Morgun Stanley continues 1o actively manage its capital and ligquidity position to ensure adequeibe resources are
available 1w support the senvities of the Morgan Stanley Groap, 1o enable the Morgan Stanley Group o
withstand market siresses, and 10 meset regulatory stress testing reguitements proposed by regulators globally.

Throughout 20011, the Mosgan Stanley Giroup his been focused an the composition of il funding habilitkes,
reducing reliance on shon term funding in favour of more diverse and durable funding sources. This remains an
ongaing objective of the Morgan Stanley Group.

In lime with this sctive monagement, in June 201 |, the Morgan Stanley Group's capatul position hoas been further
strengthened by convering s outstanding Series B Noo-Cumulative Non-Voiing Perpeiund Convernble
Preferred Stock with a face vadue of USD 7.8 billion and a 10% dividend issued 10 Mitsubishi UF] Financial
Groap Inc, for 385.464,097 shares in Morgan Smnley’s common stsck.

Taking all of these fauctors. imo conslderation, the Directors have o reason o believe that the Company will not
hawve access to pdequate esources o contimse i operational existence for the foresseable fature. Accordingly,
they comtinue 1o adog the going concem basis in preparing the managemen report and annunl accounts,

= SUMMARY OF SIGKIFICANT ACCOUNTING POLICIES

21 General prnciples

The accounts have been prepared in scoordance with generally sccepted accounting principles and in accordance
with the laws and regulations in force in the Grand-Duchy of Luxembourg.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
For the vear ended December 31, 2001

F 5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED

22 Transimion of forign currencies

The Company muointnins its accomtng records in USD and the onnual sceounts ane expressed in this comfency,
Amounts in foreign currencics are translaied into the base cumency on the following bases:

- All balance sheet nonctary lems espiessed in o Torelgn currency are converied a3t the e of
exchonge raling at the balance sheet date while non-monctary items are tronslated ot exchange
rates prevailing at the tramsaction doges:

* Income and expenses in foreign currencics ane ranskated into USD ol the exchange rates prevailing
artransaction dute;

= Hoth realised and unrealised foreign exchange revalistion gains and losses sre reflected in te

predit and loss account

23 Debtory

Debiors included in curreni asseis are valued o their nomanal value. A value adjusiment is sccounted for if the

estimated realisable value s lower than the nomenel valoe.

14 Liahilitics

Liahikinses of the Compaty are valued o their nominal value,

15 Prioryear sdjustmen

The annual asccoums for the cument year reflect the cormection of an e¢mor in prior years relaling the recognition of
receivable wnd payable balances with extermal parties, This error has impacted the provision for txation, sther debiors
and ather creditors balances.  The profit and loss account has been restated o record previosly anreconded directors
service fees, the assocued impact on wxation, and reimbursement income from the collective invesiment andertakings.
There is no impact on the result for the year and on the net asseis of the Company ansing from these adjustiments.
Funther details of the impact of this cormection are dischosed in note 2 6o the annwal accounts.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
For the year ended December 31, 2011

ER FRICKR YEAR AIMUSTMENT

The annual accounts reflect the correction of an error in the prior perind relating 1o the amission of amounts due
from other deblors of USD 96,056, amounis due to other creditors of USD 29,503 and an adjustment ko
provisions for axation of USD 66,553, The profit mmd less account has also been restated 1o record previously
unrecorded Director service fees of USED 86,810 inclisded within operating charges, tax on profit of USD 32,548
and saher income receivable from collective investment undertakings of LESD 119358 included within interest
receivable and other financial income. These comections did mot impact either the aet assets nor the result for the

wear im the prior year.

4. DEBTORS
As restated
2001 200
Usn LS
Amounts due from affilinted undertakings 523,162 $E3,731
Other debtoes 136,063 G, (K5
(50,228 670,787

The financinl operstions of he Company are managed by a relaied corporation. Al the revenue and
expenses of the Company are received and paid for by the related corporation on beball of the Cormpasy.

All dettors are due withm one year
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Morgan Stanley Asset Mansgement S.A.
NOTES TO THE ACCOUNTS
For the vear ended December 31, 2001

5. CAPITAL AND RESERVES

Subeeribed Legal Result Result far Tistal
capital reserve brought the year eauity
forward
Lsn UsD USD LS Usn
Balance at January 1, 2001 150,000 15,000 340,104 3813 508917
Allocntion of the nesalt . . g3 (3E13)
Incorporation of destributahle
TEsErves 75,000 - 175, DN
Rezsult for the financinl veor - - - 1918 1918
Balance at December 31,
201 225,000 15,000 268917 1.91% 510,835
2011 2010
LISy s

Authoneed, subseribed and fully paid:
150 registered shares with o par value of USD 1,500 cach (20010
USD 1.000 each} 225.000 1 50,000

Under Article 184 (31 of the Luxembourg low of December 17, 2000 relating to Underinkings for Collective
Investment (the “2010 Law™), management companies subject to Chapter 14 of the 2002 Law, incorporazed
before the entry into foree of the 2000 Law, are ipso jure governed by the 2010 Law and wre thus subject to
Chagier 16 of the 2000 Law. Article 125 (20 (a) of the 2010 Law siates thai management companies, sach as the
Company. musa have & minimum paid-up capital of ELR 125,000,

Al Decernber 31, 2010 the total eurs valve of the Company”s registered shares valued a1 USEY 150,000 was EUR
112,000 based on the December 31, 2000 EURUSD foreign exchange rate. On April 12, 2001, the Company
inereased the par value of its 150 fully pasd registered shares from USD 1,000 each fo USD 1300 each through
the incorporation of UISTY 375,000 of s distributable reserves in order 1o ensure that the Company complicd

with the 2010 Law minimum paid-up capial requirements.
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Morgan Stanley Assel Manopement S.A.
NOTES TO THE ACCOUNTS
For the vear ended December 31, 2011

LN CAPITAL AND RESERVES (CONTINUEIM

Legal reserve;

In accordance with Luxembourg Company Law, the Company is required o transfer a minimum of 3% of its net
profits for esch finameid vear to a legal reserve. Thic requunement ceases to be pecessary once the balance of the
legal reserve reaches 109 of the issved share capital, being USD 22,5000 The legal reserve is not availnble for
distribution o the sharcholders. The required transfer 1o the legal reserve reliting o the net profits camed in the
financial year 10 December 31, 2001 will accur once the annual sccounts of the Company have been approved by
the Directons of the Coimpany,

. CREDITORS
As restated
i 2010
LRI H] Usn
Amount owed to affilinied underakings 19,323 73,947
Onher ereditors . 33,552 20,503
S2A7S 103,450

All crediiors are pavable within one year.

7. MANAGEMENT FEE EXPENSERINCOME

The Company pays relnted party management fee expenses colculated based on 95% of the management fee
income of the Company. Management fee expenses are then amended 1o ensure the minimum commernciil
margin of 3% of management fee income.
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Muorgin Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
For the year ended December 31, 2011

.8 OFERATING CHARGES

As restated

2011 o0l

Usn UsD

Audin fees 19,420 21,136
Taxation fees 1,781 5. 784
Regulatory membership fees 7,455 6, THE
Director service foes B 249 B 810
Caher expenses 233 20
115,184 140,536

9. TANATION

The Company’s 1axes on income represemt Luxembourg corporation wx and mupkcipal business ax. The
Compuny is fully taxable ot an effective corporate x mie of 2E 80K (20010: 28 50% )

Taxes on income are analysed as follows;

As restated

ol e 1]

sy Us

Income tax 31,856 33418

The tax recovery balance of USD 1,651 in 2000 relates to an adjustment in respect of prior vears corporale tax and
munkcipal business mx which has offset the wx on profit for 2000,
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Morgan Stunley Asset Management 5.A,

NOTES TO THE ACCOUNTS

For the year ended December 31, 2001

14, INTEREST RECEIVABLE AND OTHER FINANCIAL INCOME

11

UsD

Interest receivable from affilined undertakings 9 595
Other incumis receivable rom collective investrient

undernkings 115,773

Forcign exchange revaluation gain s, 180

13548

OooooooooooooooooooOn

As restuted
2000
UsD

11.335

| 19,358
10,057
140,750

The imerest receivable from affilinied undertakings amoun comprises amounts due on affiliate loans.

11. EMPLOYEES

The Company employed no siaff during ihe year ( 2014; nil)
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2010 12 17

.6.1
UCI TS 75

6. 3

( )

SICARoci été d’'dinvestissement en cap
10
15
2010 12 17 178 1967 12 c) 156 )
c)

soci été de gestion de patrimoine familial
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VAT

G275/11 VAT
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2010 12 17
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SICARoci été d’'dinvestissement en cap
10
15
6. 4.

VAT
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(1)

24 12 26
24 12 27

(1)

24 12 26
24 12 27
25 31
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2012 12 31
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2012 12 31

2013 15
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REPORT OF THE RE VISEUR D’ENTREPRISES AGRE E

To the Shareholders of
Morgan Stanley Asset Management S.A.
6B, Route de Tré ves

L-2633 Senningerberg

Following our appointment by the shareholders during the annual general meeting, we have audited the accompanying
annual accounts of Morgan Stanley Asset Management S.A., which comprise the balance sheet as at 31 December 2012,
the profit and loss account for the year then ended, and a summary of significant accounting policies and other explanatory

information.

Board of directors’ responsibility for the annual accounts

The board of directors is responsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts and for such internal
control as the Board of directors determines is necessary to enable the preparation of annual accounts that are free from

material misstatement, whether due to fraud or error.

Responsibility of the ré viseur d’entreprises agré é

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de Surveillance du
Secteur Financier. Those standards require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the accounts. The
procedures selected depend on the ré viseur d’entreprises agré é ’s judgement, including the assessment of the risks of
material misstatement of the annual accounts, whether due to fraud or error. In making those risk assessments, the ré viseur
d’entreprises agré é considers internal control relevant to the entity’s preparation and fair presentation of the annual
accounts in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the entity’s internal control.
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the board of directors, as well as evaluating the overall presentation of the annual accounts. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the annual accounts give a true and fair view of the financial position of Morgan Stanley Asset Management
S.A. as of 31 December 2012, and of the results of its operations for the year then ended in accordance with the

Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts.

For Deloitte Audit, Cabinet de ré vision agré é

Martin Flaunet, Ré viseur d’entreprises agré é
Partner

Luxembourg
May 15, 2013
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2011 12 31

2012 14
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REPORT OF THE RE VISEUR D’ENTREPRISES AGRE E

To the Shareholders of
Morgan Stanley Asset Management S.A.
6B, Route de Tré ves

L-2633 Senningerberg

Following our appointment by the shareholders during the annual general meeting, we have audited the accompanying
annual accounts of Morgan Stanley Asset Management S.A., which comprise the balance sheet as at December 31, 2011,
the profit and loss account for the year then ended, and a summary of significant accounting policies and other explanatory

information.

Board of directors’ responsibility for the annual accounts

The board of directors is responsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts and for such internal
control as the Board of directors determines is necessary to enable the preparation of annual accounts that are free from

material misstatement, whether due to fraud or error.

Responsibility of the ré viseur d’entreprises agré é

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de Surveillance du
Secteur Financier. Those standards require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the accounts. The
procedures selected depend on the judgement of the ré viseur d’entreprises agré é , including the assessment of the risks
of material misstatement of the annual accounts, whether due to fraud or error. In making those risk assessments, the ré

viseur d’entreprises agré é considers internal control relevant to the entity’s preparation and fair presentation of the
annual accounts in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the entity’s internal control.
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the board of directors, as well as evaluating the overall presentation of the annual accounts. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the annual accounts give a true and fair view of the financial position of Morgan Stanley Asset Management
S.A. as of December 31, 2011, and of the results of its operations for the year then ended in accordance with the

Luxembourg legal and regulatory requirements relating to the preparation of the annual accounts.

For Deloitte Audit, Cabinet de ré vision agré é

Martin Flaunet, Ré viseur d’entreprises agré é
Partner

Luxembourg, May 14, 2012
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