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23 12 26 24 20
¢ )
(3)
()
2011 10 22 5,000 (1,749 )
1,500 ( 11 6.625 ) 150
()
2012 15 54 7,500 (4,500 )
1,500 ( 12 3,285 ) 365
() 24 30

82.19 )
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CSFS

( )2010 12 17 8 7 CSFES
( )2010 12 17 87
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(2)
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25 49 12 31 20.315 ( 15 0.315
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25 49 12 31 20.315 ( 15 0.315
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(2012 )
) (
273,733,858 58. 91
81,861| 224 17. §2
76,774| 121 16. 52
32,500} 000 6.9P
464,869, 203 100.p5
( ) (215,p07) (0.05)
( ) 32,4’1883 2?6 100.po

82.19 )
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(2)

(2012 )
()
( ) ( ) ( )
()
UNI TED STATES TREASURY|BILL 0.0/004/ 05/ pISD 43,875, 0403.,0807 2, y 2413.,9897 4 , 29.. 48
UNI TED STATES TREASURY|BILL 0.0/004/ 12/ p@ISD 32,900, 0302., 0809 8 , 8372.,689 9 , 97L.. O} &

FEDERAL HOME LQAN DI SCOUNT 0.005/ 18/ paIsD 28, 982, p008.,007 7, f6248.,0017 8, § 368B.. 4B

NOTE

ZEEERAL HOME LQAN DI SCOUNT 0.00W4/ 25/ paJISD 26, 070, p0206.,0006 8, p 2266.,85% 9, P 0D.. 45
SCOTI ABANC | NCORPORATE 0.0/0W4/ 02/ pQJISD 23, 000, p0202.,0909 8, P 1293.,4040 0, p 04.. 4D
COMMONWEALTH BANK OF AQUSTRALI A 0.0/05/ 07/ paJiSD 23, 000, pO202.,0909 4, B 4252.,8930 6, p456.. 4B

OVERSEA CHINESE|BANKING CORP 0.006/01/p0JISDY) 23, 000, p0202.,09081, BRN52.,5687, [38.. 45

LTD

ABN AMRO FUNDI NG USA L¢ 0.04/17/p0JISD 22, 855, p0202.,08061, pR8&.,487B2, [ 14.. 4D

I NG (US) FUNDIN{G LLC 0.004/23/p0JISD 21, 430, pO20L.,04026, P RA., 8427, [48.. €5
100 SVENSKA HANDELSBANKEN B 0.005/23/p0JISD 21,325, p001.,0801 0, P 261.,53116, p38.. YB

(3)

2011 11 2012
2011 11 496, 859 40, 83 0.01 0.82
12 488,541 40, 158 0.01 0.82
2012 469,899 38,620 0.01 0.82
460, 683 37,86H0 0.01 0.82
464,653 38,19p 0.01 0.82
() 24 30 (
82.19 )
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2012

914

D 14)

34,426, 985,

(34,426, 985,

3

32

33 2)

46,465, 329,

(46, 465, 329,

5

58

5 5 8 )
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76

23 103

2012 30
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460, 779, 097, 871, 434
231,094 18,994
17,745 1,458
59,674 4,905

461,087, 6127, 896, 791

137,225 11,279
89,946 7,393
74,676 6,138
72,386 5,949
41,801 3,436
38,8093 3,197
19,206 1,579
7,445 612
3,984 327
3,880 319
2,467 203
138 11
(87,655) (7,204)
404,392 33,237

460,683, 22307, 863, 554

460,683, 22307, 863, 554
46,068,321, 966
0.01 0.82
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20009 31 537,307, 3644,161, 292
2010 31 504,196, 7721, 439, 933
2011 31 509,178, 34561, 849, 368
2012 29 460,683, 22307, 863, 554
20009 31 53,730,736, 425

2010 31 50,419,677, 220

2011 31 50,917,834, 460

2012 29 46,068, 321, 966

20009 31 0.01 0.82
2010 31 0.01 0. 82
2011 31 0.01 0.82
2012 29 0.01 0.82
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639, 007 52,520

639,007 52,520

604, 6509 49,697
(171,394)(14,087)

433,265 35,610

979,394 80,496
(856, 970) (70, 434)

122, 424 10, 062

195,878 16,099
(183,636) (15, 093)

12,242 1,006
109,375 8,990
78, 139 6, 422
36,051 2,963
29,076 2,390
22,658 1,862
20,520 1,687
7,653 629
7,462 613
5,994 493

(272,737)(22,416)

44,191 3,632

612,122 50,310

26, 885 2,210




2012

29
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26, 885 2,210

26, 885 2,210

143,459, 04101, 790, 898
19, 497 1,602

(191,973, 66129, 778, 315)

(48,495, 12053, 985, 814)

(7,388) (607)

(19,497) (1,602)

(26, 885) (2,210)

(48,495, 12053, 985, 814)

509,178, 3441, 849, 368

460, 683, 22307, 863, 554
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2012 29

( )

(“fonds commun "de placement

1997 24

50

2011 2002 12 20 2010 12 17
2012 14

(a)

(b)

(c)
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(d)

2012 29
(
)
( ( ) )
(
( ) )
3,750
0.25
2012 29
0.18
( )
0.08
2012 29 0.005
SBI
0.40
2012 29 0.05
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(2)

2012 29

41. 75
Fannie Discount NoteUSD 20, 755, 00012012/ 03207754, 4650

Feder al Home Loan DilbXxDumt, 1Nbbt,e000012012/ 03/90,2154, 98899
Feder al Home Loan DibbhuB®3, Nbobd M0 MW92012/ 03582209, BY 455
Feder al Home Loan DibShu#é2, Né5 00072012/ 034026744, ®LLS8
Feder al Home Loan Dibhhu28, 6145 00082012/ 0326869644, 69122
Feder al Home Loan Dibbhud8, N30 00072012/ 03B36429, /226
Feder al Home Loan Dilbumt 3Nbt, 000012012/ 04/41,6384, 6695

192,322,46Q03 5

39.55

ABN Amro Funding USAUSD 10,000, M0O®92012/03/90,8999, 43617
ANZ National I nternadS9Dnarl, OOtOd 000262012/ 05/60,2996, 86652
Barclays (US) FundingSOLLTC9, 995, 000162012/ 03409994, 42884
Credit Suisse NY UsSD 9,720,000202012/03/9,7719, 62611
Deut sche Bank LLC USD 22,000, 00®72012/ 03214997, A5 7
DnB NOR Bank ASA UsbD 5,000,000222012/03/41,2999, 6656409
DnB NOR Bank ASA UsSbD 6,475,000152012/03/61,4474, 68941

I NG (US) Funding LLQSD 4,390,000202012/03/40,1390, 00095
Nordea North AmericauSD 17,000, 000602012/ 081068954, 3678

NRW. Bank Uusb 20,000, M0O®22012/ 03196996, A48 4
Rabobank USA usb 11,000, M0OM®M72012/ 04004995, 2139
Rabobank USA UusbD 8,500,000432012/06/80,1490, 65984

Skandinaviska Enskilldsb Babkebh5A®O092012/ 03401115, ®a@9
Svenska Handel sbankekhSDAB21, 325, W0®92012/ 05223310, 4453
Toronto-Dominion HolWSDhg 9, 748, 000072012/ 03/90,5747, 92412

182, 183,385

9.52
United States TreasuuSD B28) $40, 000W42012/ 0426865139, GANN1
United States TreasudSD Bib) 835, W0W72012/ 04485734, BQA&A1
43,873, ®QB2

4.86
Swedbank (Sparbank) USD 22,400, 000842012/ 03221400, 010 @B 6
22,400, 040 ®B 6
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4. 34
ANZ National I nternatBbnab, D06, ®MQ®12012/ 061832000, BO®R6
Royal Bank of CanadbdSDNV 5, 000, 000492012/ 11/52700, 0D0OO0S8
20, 000, ¥0®B 4

460, 779100902

( USADB 0, 77)9, 099
460,7791000902
(95, 87W). 02)
460,6831Q2@000
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2011 10 22 5,000 (1,749 )
1,500 ( 11 6,625 150
2011 12 1.000 7,750 1,
11 6,625
) )
2007 10 150, 000 0
2008 10 150,000 0
2009 10 150, 000 0
2010 10 150,000 0
2011 12 225,000 75,000
2011 10 225,000 0
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2012 15 54 7,500 (4,500 )
1,500 (12 3,285 ) 365
() 24 30 (
82.19 )
( ) ( )
2007 10 150, 000 0
2008 10 150, 000 0
2009 10 150, 000 0
2010 10 150, 000 0
2011 12 225,000 75,000
2011 10 225,000 0
2012 15 547,500 322,500
1,500 215 2012 15 22 5,000

7,500
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2011 10 61,503
(_ 23 10 31 ( 77. 75

791,029.5
(_ 61.503 )

OT
(o]

2012 63,151
(24 30 ( 82. 1)9

742,467, 5B8
(_61.023 )

I=

2,128, 03P, 794
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(2010 12 31 2011 12 31

129

23 103

2012 30
( =82.19 )
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2011 12 31

2011 2010

4 659, 225 54,182 679,787 55,872

659, 225 54,182 679, 787 55,872

5 225,000 18, 493 150,000 12,329
5 15,000 1,233 15,000 1,233
5 268,917 22,102 340,104 27,953
5 1,918 158 3,813 313
95,515 7,850 67,420 5,541
6 52,875 4,346 103,450 8,503

659, 225 54,182 679, 787 55,872
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2011 2010
( ) ( ) ) )
25,117 2,064 44,3909 3,649
115, 188 9,467 120,536 9,907
31,856 2,618 33,418 2,747
2,469 203 860 71
1,918 158 3,813 313
176,548 14,510 203,026 16,687
45,000 3,699 60, 625 4,983
131,548 10,812 140,750 11,568
_ — 1,651 136
176,548 14,510 203,026 16,687
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20112 31

1915 8 10 1988 11 21

L- 2633 B 6

EL 4 QA 25

2002 12 19

2011

2011

2011 6
78 10 B
385,464, 097
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96, 056 29,503 66,553
86,810 32,548
119, 358
2011 2010
( ) ( )
523,162 583, 731
136, 063 96, 056
659,225 679, 787
( ) ( ) ( ) ( ) ( )
2011 150,000 15,000 340,104 3,813 508, 917
_ — 3,813 (3,813) —
75,000 — (75,000) — —
— — — 1,918 1,918

2011 12 31 225,000 15,000 268, 917 1,918 510, 835
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2011 2010
( ) ( )
1,500 150
2010 L 000 225,000 150,000
2010 12 17 2010 184 (3)
2010 2002 14 2010
16 2010 1285 (2) ( 125,000
2010 12 31 150,000 2010 12 31
112,000 2011 4 12 2010
75,000 150
1,000 1,500
10 22,500
2011 12 31
2011 2010
( ) ( )
19, 323 73,947
33,552 29,503
52,875 103,450

95
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2011 2010
( ) ( )
19,420 21, 136
3,781 5,784
7,455 6,786
84,249 86,810
283 20
115,188 120,536
28.380
2010 28.509
2011 2010
( ) ( )
31,856 33,418
2010 2010
1,651
10
2011 2010
( ) ( )
9,595 11,335
115,773 119,358
6,180 10,057
131,548 140,750
11

2010
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Muorgan Stanley Asset Management 5.4,
BALANCE SHEET
As ut December 31, 2011

As restated
FLUT 00
Mt Usn st
ASSETS
CURRENT ASSETS
Debtors (e within ome vear or less) 4 659,225 670,787
TOTAL ASSETS ﬁS’T,IES_ ﬁ‘lﬁuﬂ.
LIABILITIES
CAPITAL AND RESERVES
Subscribed capital 1 225,000 150, (0KD
Legal reserve 5 15,000 15, 00K
Result brooghi forwarnd - 268,917 340, 1048
Hesult for the vear 3 1.918 1RI3
PROVISIONS
Provisions for taxation 05515 67,420
CHREMTORS
Creditors (due within ove vear or lessh (1] 52 R7S 103,450
TOTAL LIABILITIES 659,225 679,787

The sccompanying nedes are an integral part of the annual accounts.,
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Muorgan Stanley Asset Management 5.4,
PROFIT AND LOSS ACCOUNT
For the vear ended December 31, 2011

As restated
11 20010
Mole UsD Ush

CHARGES
Manngement fees 7 25117 44,35
Operating charges B 115,188 120,536
Tax an profit 9 K] B i) 13418
her taves 2469 sl
Result for the financial vear 1918 1813
TOTAL CHARGES 176548 B NN 26

INCOME

Manogement Tee income 7 45 00 o, 625
Interest receivable and other Mnnncial iweome 1] 131548 140,750
Tax recovery 9 - 1651
TOTAL INCOME 176,548 i 26

The nccompanying notes nre an inegral pan of the annual sccounts.
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Morgan Stanley Asset Management S.A.
NOTES TO THE ACCOUNTS
For the year ended December 31, 2011

1. GENERAL

Morgan Sunley Asset Management 5 A (the “Company™) was cstablished on November 21, 1988 as a "Socié
Ancnyme” within the definition of the Luxembourg Law of August 10, 1915, as amended, on commercial
companies for on unlimited penod of time.

The registered office of the Company is 6B, route de Trives, L-2633, Senningerberg, Luxembourg,

The business of the Company s the administration and mansgement of the collective mvestment underiakings
promoded by related corpormtions,

The financial year of the Company rans frodm the Qi of lanuiry ot g delnty-Aest of Deceinber of each vear.

The ultimate parem undertakng and controiling emity and the largest group of which the Company is 2 memsber
and for which groop accounts are prepared is Morgan Stanley, which, together with the Company and Morgan
Stanley’s other subsidiary undenakings forn the “Mosgan Stanley Group™. Morgan Sankey is incorporated i
Delaware, the United Sudes of Americn and copies of its accounts can be obiained from 25 Cabot Soquare,
Canury Whatf, London E14 404

The main currency of the Company’s primary economic environmend is the Uinited States Daollar (*"USD7): the
agcounts are therefore prepared in this currency.

The presemation of the annual sccounts s tat required by the Law of December 19, 2002, as amended. The
annual secounts of the Company have been established in sccordance with the laws and regulations of the
Girand-Duchy of Luxembourg and with generally accepted accounting principles.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
For the yeur ended December 31, 2011
1. ENERAL iCONTINUED)

Current market conditions

Disring 2001 1, ecomomic conditions have remained challenging with concerns aboui ihe sovereign debi crisis kn
Ewrope, the US federal debt ceiling and slower economic growth lending 1o volaility on the glohal equity
markets. These conditions present difficulties and uncernainty for the business outlook which may adversely
impact the financial performance of the Company in the future.

Muorgan Stanley continues (o actively manage its capital and hquidiy position to ensure adequate resources are
avilable 10 support the scivities of the Morgan Stanley Group, o enable the Morgan Stankey Group o
withstund market iresses, and 10 meet regulaiony stress esting roguirements proposed by regulators globally.

Throughout 2001, the Morgan Stanbey Group his been focused on the composition of its funding Habilitkes,
reducing reliance on shon term funding in favour of mone diverse and dursble funding sources. This remains an

ongoing objective of the Morgan Stanley Group.

In lime with this sctive management, in June 201 |, the Morgan Stanley Group's capatul position has been further
sirengthened by converting is outstinding Series B Non-Cumalative  Non-Voting  Perpeisad  Convertible
Prefermed Stock with a face valoe of USD 7.8 billion and a 10% dividend esued 10 Mitsubishi UF] Financial
Girowp Inc. for 385464097 shares in Morgan Stanley’s common stock.

Taking all of these Tactors. into consideration, the Directors hive no reason o believe that the Company willl o
have access to pdequate nesources o continue in operational existence for the foreseeable future, Accordingly,
they continue o adogi the going concem basis in preparing the management report and annual accounts,

L SUMMARY OF SIGKIFICANT ACCOUNTING POLICIES

21 General principles

The accounis have been prepared in accondance with generally sccepled sccoonting priciples and in sccondance
with the laws and regulations in force in the Grand-Duchy of Luxenbourg,
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Morgan Stanley Asset Management 5.4,
NOTES TO THE ACCOUNTS
For the vear ended Decernber 31, 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(¥
[¥]

Trunslation of fori .

The Company maintains its accouniing records in USD and the annual accounts ane expressed in this curmency,
Amounts in foreign currencics are tranaloted into the base cumency on the following hases:

- All balance sheel manetary items expressed in o Toreign cumency are converted &t the mie of
exchange raling ot the balance sheet date while non-monctary ilems are tanslated ot exchange
rales previailing at the ransaction dites;

- Income and expenses in foreign currencies are transbated into LSO of the exchange rates prevailing
ut transaction dute;

- Both realised and unrealised foreign eachange reviluation gains und losses are reflected in the
prodin and loss sccount.

1a Drebiors

Debiors inclusded in current assets are valued wt their nominal value. A value adjustment is accounted for if the

estimated renlisable valoe s lower than the noamennl valoe.

24 Liahifities

Liabilities of the Compaity are valued sl their nombisl value.

5 Privg year adjusiment

The annunl sccoums for the current year reflect the cormection of an error in prior years relating the recogrition of
receivahle and payahle balances with external parties. This error has impacted the provision for taation, other deblors
and other creditors balances.  The profit and ks account has been restated 1o recond previowsly unreconded directors
sorvice fees, the gssociated impact on wxation, and reimbursement income from the collective investment undertakings.
There is no impact on the result for the yeor and on the net assets of the Company arising from these adjustments.
Fuarther details of the impact of this cormection are disclosed in note 3 (o the anmwal accoants
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Morgan Stanley Assel Management S.A,
NOTES TO THE ACCOUNTS
For the year ended December 31, 201

ER PRIOR YEAR ADMUSTMENT

The annual accounts reflect the correction of an ermor in the prior period relating 1o the omission of amounts dus
from other debfors of USD 96,056, amounts due to other creditors of USD 29,505 and an adjustment o
provisions for taxation of USD 66,553, The profit and loss account has also been restited to record previously
unrecorded Director service fees of USD 86,810 mcluded within operating charges, tax on profit of USD 32548
andd sher income receivable from collective Investment undertakings of LISD 119,338 included within interesi
receivable and other financial income. These cormections did not impact either the net assets nor the result for the
year in the prior vear.

4. DERTORS
As restated
i R
LS Usp
Amounis due from affiliaed underokings 523,162 583,731
Other debtors 136,063 96,056
659,225 679,787

The financinl operations of the Company are managed by a related corporation.  All the revenue and
expenses of the Company are received and paid for by the related corpormation on behalf of the Company.

All detors are dise withim one year
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Morgan Stanley Asset Management S.A,
NOTES TO THE ACCOUNTS
For the vear ended December 31, 201 |

5. CAFITAL AND RESERVES

Subseribed Legal Hesult Hesult for Total
capital Feserve hrought the year wiguily
Torward
Lsn USI LS LSy Lsn
Balance s January 1, 2060 1 1 50,000 15,000 34 104 3813 508,917
Allocation of the result - : kR Ak (3E13)
Inconrporation of destributshle
TESCTVES 750000 - (75,000
Resull for the financinl wear - - - 1,918 1,918
Balance ai December 31,
201 225 00 15,000 6807 1.91% 510,835
211 2000
LUST UsD

Authonsed, subscribed and fully paid:
150 registered shares with o par value of USD 1,500 each (20010;
LISDY 1.0:04) ench} 225000 1 5400000

Under Article 184 (30 of the Luxembourg luw of December 17, 2000 relating to Undenakings for Collective
Investrment (ithe “2010 Law™), management companies subject to Chapter 14 of the 3002 Law, incorported
before the eniry into force of the 2010 Law, are ipso jure governed by the 2010 Law and ire thus subject to
Chapier 16 of the 2000 Law. Article 125 120 (a) of the 2010 Law siates that management companies, such as the
Company, must have & minimum paid-up capinl of EUR 125,000,

At December 31, 2010 the total eurs value of the Company’s registered shares valued a1 USD 150,000 was EUR
112,000 based on the December 31, 2000 ELRASE foreign exchange rate. On April 12, 2011, ihe Company
increased the par value of its 150 fully pasd registered shares from USD 1,000 each 1o USD 15300 cach through
the incorporation of LISD 575,000 of its distributable reserves in order 10 ensure that the Company complied
with the 2010 Law minimum paid-up capital requiremenis.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
Faor the year ended December 31, 2011

5, CAPITAL AND RESERVES (CONTINUEDY

Legal meserve;

In pecondance with Lusembourg Company Law, the Company is required o transfer o minimum of 3% of its nel
profits for each financial vear to a legal reserve, This requinement ceases to be pecessary once the balunce of the
legal reserve reaches 10F% of the issoed share copital, being USD 22,500, The legal reserve is not avialable for
distribution to the sharcholders. The required transler 1o the legal reserve reluting to the net profits eamed in the
financial year 1o December 31, 2001 will occur once the annunl sccounts of the Company have been approved by
the Directors of the Compiny,

. CREDITORS
As restated
01 2o
STy Usn
Amouni owed io affilisied underiakings 19,313 T3.047
Chher creditors 13582 20,503
52,875 103,450

Al eredibirs are pavable within one year.

T MANAGEMENT FEE EXPENSES/INCOME

The Company pays reloied party monagement fee expenses colculated bassd on 95% of the monagement fee
income of the Company. Managemend fee expenses are then amended 1o ensure the minimum commercial

margin of ¥% of management fee income,
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Muorgun Stanley Asset Monogement 5.4,
NOTES TO THE ACCOUNTS
For the year ended December 31, 2011

8 OPERATING CHARGES

As restated

2001 2010

Usiy Lsn

Audit fees 19,420 21,136
Taxation fees 1,781 5,784
Regulniory membership fees TA5S 6, TRE
Diirecior service fees £4.2409 BRAI0
Chhier expenses 283 20
115,188 1 20,536

9. TAXATION

The Company’s 1axes on imcome represent Luxembourg corpormtion tax and municipal business wax, The
Company is fully taxable ot an effective corporale lax mie of 2E.800 (2010: 28.59% ).

Taxes an income are analysed as follows:

As restated

2l 0l

Usip LsD

Income tax 31 856 13418

The tax recovery balance of USD 1651 in 2000 relates 1o an adjustment in respect of prior years corporse tax and
munkcipal business tax which has offset the tax on profit for 2000,
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Maorgan Stanley Asset Management 5.A,
NOTES TO THE ACCOUNTS
For the year ended December 31, 200 1

. INTEREST RECEIVABLE AND OTHER FINANCIAL INCOME

As restated

zon 2000

UsD LUsD

Intenest receivable from affilived undertakings 9,505 11,335
Other incoime receivable from collective investment

undertakings 115,773 114,358

Forcign exchange revaluation guin 5,1 800 ) 10,057

131548 1400, 7500

The mterest recervable from afMiliped undertakings amount comprises amounts due on affiliate loans.
1. EMPLOYEES

The Company employed no siafl duning the year (20140 nil)
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2010 12 31

2010 20009

4 583,731 47,977 507,978 41,751

583,731 47,977 507,978 41,751

5 150,000 12,329 150,000 12,329
5 15,000 1,233 15,000 1,233
5 340, 104 27,953 317,993 26, 136
5 3,813 313 22,111 1,817

867 71 2,874 236
6 73,947 6,078 — —

583,731 47,977 507,978 41,751
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2010 12 31

2010 20009
( ) ( ) ( ) ( )
7 44,399 3,649 68, 661 5,643
8 — — 5,725 471
9 33,726 2,772 18,100 1,488
10 870 72 1,773 146
860 71 775 6 4
3,813 313 22,111 1,817
83,668 6,877 117, 145 9,628
7 60, 625 4,983 87,725 7,210
11 21,392 1,758 9,665 794
10 1,651 136 19,755 1,624
83,668 6,877 117, 145 9,628
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20102 31

1915 8 10 1988 11 21

L- 2633 6 C

EL 4 QA

25

2002 12 19

2010

2010 12 31

8 China I nvestment Corporat.i
56 56

2002 12 19 26
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2010 20009

583, 731 507,978
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( ) ( ) ( ) ( ) ( )
2010 150,000 15,000 317,993 22,111 505,104

— — 22,111 (22,111) —

— — — 3,813 3,813
2010 12 31 150,000 15,000 340,104 3,813 508,917
2010 2009
( ) ( )
1,000 150 150, 000 150, 000
2010 12 17 2010 184 (3)
2010 2002 14 2010
16 2010 128 (2) ( 125,000
2010 12 31 150, 000 2010 12 31
112,000 2011 4 12 2010
75,000 150 1,
10 15,000
2010 2009

73,947 —

46/117



EDINETOOOO
o = 2251
OOoooooooooooooooooood

10

95
2010 2009
( ) )
— 5,725
2010 2009
( ) )
21,136 14,8809
5,784 3,033
6,786 —
20 178
33,726 18,100
28.59
20009 28.59
2010 2009
( ) ( )
870 1,773
2010
1,651 2009 19,755
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2010 2009

( ) ( )
11,335 9,665
10,057 —
21,392 9,665
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Morgan Stanley Asset Management 5.A.
BALANCE SHEET
As at December 31, 2010

2010 2009
Note USD USD

ASSETS
CURRENT ASSETS
Debtors (due within one year ar less) 4 583,731 507,978
TOTAL ASSETS  s83,731 507978
LIABILITIES
CAPITAL AND RESERVES
Subscribed capital 5 150,000 150,000
Legal reserve 5 15,000 15,000
Result brought forward 5 340,104 317,993
Profit for the year 5 3813 2,111
PROVISION FOR LIABILITIES AND CHARGES
Provision for taxation 867 2,874
CREDITORS
Creditors (due within one year or less) 6 73,947
TOTAL LIABILITIES 583,731 507,978

The accompanying notes are an integral part of the annual accounts.

.-
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Morgan Stanley Asset Management S.A.
FROFIT AND LOSS ACCOUNT
For the year ended December 31, 2010

2010 2009
Note Usp UsD
CHARGES
Management fee expenses 7 44,399 68,661
Interest pavable and similar charges £ - 5,725
Operating charges 9 33,726 18,100
Tax on profit 10 g0 1.773
Other taxes 860 775
Result of the financial vear 1,813 22,111
TOTAL CHARGES 83,668 117,145
INCOME
Management fee income 7 60,625 87,725
Interest receivable and similar income 1 21,392 9,665
Tax recovery 10 1,651 19,755
TOTAL INCOME §3,668 117,145

The accompanying notes are an integral part of the annual accounts,
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Muorgan Stanley Asset Management 5.A,
NOTES TO THE ACCOUNTS
December 31, 2010

NOTE 1 - PRINCIPAL ACTIVITY
Morgan Stanley Asset Management S.A. (the “Company™) was established on November 21, 1988
85 a "Société Anonyme" within the definition of the Luxembourg Law of August 10, 1915, as
amended, on commercial companics for an unlimited period of time.

The registered office of the Company is 6 C, route de Tréves, L-2633, Senningerberg, Luxembourg.

The business of the Company is the administration and management of the collective investment
undertnkings promoted by related corporations.

The financial year of the Company runs from the first of January until the thirty-first of December of
each vear,

The ultimate parent undertaking and controlling entity and the largest group of which the Company
is a member and for which group accounts are prepared is Morgan Stanley (“the Group™). Morgan
Stanley is incorporated in Delaware, the United States of America and copies of ils accounts can be
obtained from 25 Cabot Square, Canary Wharf, London E14 40A.

The main currency of the Company’s primary economic environment is the United States Dollar
(*USD™), the accounts are therefore prepared in this currency,

The presentation of the annual sccounts is that required by the Law of December 19, 2002. The
annual secounts of the Company have been established in accordance with the laws and regulations
of the Grand-Duchy of Luxembourg and with generally sccepted accounting principles.

-5
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
December 31, 2010

Current market conditions

During 2010, economic conditions have remained challenging. These conditions present difficulties
and uncertainty for the business outlook which may adversely impact the financial performance of
the Company in the future,

Dhring the year ended December 31, 2010, the Group has continued to actively manage its capital
and liquidity position 10 ensure adequate resources are available to support the activities of the Group
and its subsidiaries, to enable the Group to withstand market stresses, and 1o meet regulatory stress
testing requirements proposed by regulators globally. In August, the Group strengthened its capital
position by converting $5.6 billion of subordinated debentures issued o China Investment
Corporation Limited into $5.6 billion of equity shares. Throughout the vear, the Group has been
focused on the composition of its funding liabilities, reducing reliance on shon term funding in
favour of more diverse and durable funding sources. This remains an ongoing objective of the
Group.

Taking all of these factors into consideration, the board of directors believe it is reasonable to assume
that the Company will not be required to meet its debis without the Company having sccess 1o
adequate resources to continue in operational existence for the foreseeable future. Accordingly, they
continue to adopt the going concern basis in preparing the annual accounts,

NOTE 1 - DEPARTURES FROM GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

As described in Note 3.2 below, the Company recognises unrealised gains on translation of foreign
currencies and on financial instruments. This departure from generally accepted accounting
principles (GAAP) in force in the Grand-Duchy of Luxembourg is deemed necessary to give a true
and fair view of the Company’s assets, liabilities, financial position and results in accordance with
Article 26 of the Law of December 19, 2002.

52/117



EDINETOOOO
O00OO00O00000000000000000000000O0(E14868)
OooooooooooooooooooOn

Morgan Stnley Asset Management 5.4,
NOTES TO THE ACCOUNTS
December 31, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 General principles

The accounts have been prepared in sccordance with generally accepted accounting principles and in
sccordance with the laws and regulations in force in the Grand-Duchy of Luxembourg, with the
exception of note 3.2 on the recognition of unrealised foreign exchange gains.

32 Translation of foreign currencies

The Company maintains its accounting records in USD and the annual accounts are expressed in this
currency. Amounts in foreign currencies are translated into the base currency on the following
hases:

- All balance sheet monetary items expressed in a foreign currency are converted at the rate of
exchange ruling at the balance sheet date while non-monetary items are translated at exchange
rates prevailing at the transaction dates;

- Income and expenses in foreign currencies are translated into USD at the exchange rates
prevailing at transaction date;

- Both realised and unrealised foreign exchange revaluntion gains and losses are reflected in the
profit and loss account.

33 Debtors

Debtors included in curment assets are valued at their nominal valoe. A valee adjustment is
sccounted for if the estimated realisable value is lower than the nominal value,

34 Liabilitics

Linbilities of the Company are valued at their nominal value.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS

December 31, 2010

NOTE 4 - DEBTORS

010 2009
usp LUsD
Amounts due from affiliated undertakings 583,731 507,978

The financial operations of the Company are managed by a related corporation. All the revenue and
expenses of the Company are received and paid for by the related corporation on behalf of the

Company,
All debtors are due within one vear.

NOTE 5- CAPITAL AND RESERVES

Subscribesd Legal  Result browght Result for Total
capital FEMEFVE Torward the year equity
Usn UsD UsD UsD USD
Balance a2 Janaary 1, 2010 150,000 15,000 nre9 e=R MY %

Allpeation af the result . - i 211
Result for the financial yoar . = = 3,813 3R13
Balance at December 31, 2010 150,000 14,000 340,104 3,813 SOES1T
2010 2009
UsD usp

Authorised, subscribed and fully paid:

150 registered shares with a par value of USD 1,000 each 130,000 1 50,000

Under Anticle 184 (3) of the Luxembourg law of December 17, 2010 relating to Undenakings for
Collective Investment (the “2010 Law™), management companies subject to Chapter 14 of the 2002
Law, incorporated before the entry into force of the 20010 Law, are ipso jure governed by the 2010
Law and are thus subject to Chapter 16 of the 2010 Law. Article 125 (2) (a) of the 2010 Law states
that management companies, such as the Company, must have a minimum paid-up capital of EUR
125,000,
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Morgan Stanley Asset Management S A,
NOTES TO THE ACCOUNTS
December 31, 2010
At December 31, 2010 the total euro value of the Company's registered shares valued m USD
150,000 was EUR 112,000 based on the December 31, 2010 EUR/USD foreign exchange rate. On
April 12, 2011, the Company increased the par value of its 150 fully paid registered shares to USD
1,500 through the incorporation of USD 575,000 of its distributable reserves in order o ensure that
the company complied with the 2010 Law minimum paid-up capital requirements.

Legal reserve:

In accordance with Luxembourg Company Law, the Company is required 1o transfer & minimum of
3% of #s net profits for each financial yenr to a legal reserve. This requirement ceases to be
necessary once the balance of the legal reserve reaches 109 of the issued share capital, being USD
15,000, The legal reserve is not available for distribution the shareholders,

NOTE 6 - CREDITORS

2010 2009
Usp UsD
Amounts owed 1o affiliated undertakings 73,947 -

All ereditors are payable within one vear.
NOTE 7= MANAGEMENT FEE EXPENSES/INCOME

The Company pays related party management fee expenses calculated based on 95% of the
management fee income of the Company, Management fiee expenses are then amended to ensure the
minimum commercial margin of 5% of management fee income.

NOTE 8 = INTEREST PAYABLE AND SIMILAR CHARGES

010 1009
UsD UsD
Foreign exchange revaluation loss - 5,725
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Morgan Stanley Asset Management S.A.
NOTES TO THE ACCOUNTS
December 31, 2010

NOTE 9 - OPERATING CHARGES

010 1009

USD UsD

Audit fees 21,136 14,889
Taxation fees 5,784 3,033
Regulatory membership fees 6,786 -
Other expenses 20 178
33,726 18100

NOTE 10 - TAXATION

The Company's taxes on income represent Luxembourg corporation tax and municipal business .
The Company is fully tnxable at an effective corporate tax rate of 28,59% (2009: 28,59%).

Taxes on income are analysed as follows:

010 2009
UsSD Ush
Income tax 70 1.773

The tax recovery balanee of $1,651 (2009: $19,755) relates to an adjustment in respect of prior years
corporate income tax and municipal business tax which has offset the tax on profit for 2010,

NOTE 11 - INTEREST RECEIVABLE AND SIMILAR INCOME

1010 2009

Usn UsD

Interest receivable from affiliated undertakings 11,335 9.665
Foreign exchange revaluation guin 10,057 ) -
21,392 0,665

The interest receivable from affiliated undertakings amount comprises amounts due on affiliate
loans.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
December 31, 2010
NOTE 12 - EMPLOYEES

The Company employed no staff during the vear (2009: nil).

=11-
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19509 2010 12
1,944 6,522 ( 71 5,529 )

2010 12 1,723

5,468 ( 169 6,994 )
( )
2000 2000 2000
2001 2001 2001

1981 1,1p6 3,008 557 1, 4P3 1,6B4 4, 53
1983 1,249 3,347 644 1, 7R6 1,8p3 5,03
1984 1,79 4, 7h1 1,2p4 3, 3B8 3, 0B3 8, 1pP8
198/ 2,4p7 6, 6[1 2 1,511 4, 0p9 3,978 10, 61
19814 3,5pP2 9, 6pR7 2, 7RO 7,2PpO0 6,312 16, 916
1984 5,35 14, 405 4,6B6 12, 558 10,062 26, 966
1987 5,3p9 14, 2428 6,0B6 16, 1§76 11, 345 30, 405
1984 10, 484 28, Q97 10, 8§98 29, 2207 21,382 57, 304
1984 13, 8865 37, 1§58 15, 178 42, 285 29,6844 79, 446
199( 13, 917 37, 24298 14, 248 38, 185 28, 165 75, 482
1991 22,202 59, 501 19, 368 51, 906 41,570111,p408
1997 42, 486113, B62 25,060 67, 161 67, 546181, p23
1994 61, 061163, p43 38,610103, 475 99, 671267, 118
1994 62, 182166, p48 37,659100, P26 99,841267,p74
19914 66, 428178, p27 37,991101,B16 104, 19279, B43
1994 75, 607202, p27 47 ,5949127, K31 123, 0568330, p58
19917 90, 152243, PR15 67, 286180, B26 158, p3823,p42
1994 109,p63RXR92,B25 87, 1429233, p06 196,B9%26, B31
1994 155, p28%417,p83 140, p76377,p12 296, B04794,pPp95
200 186, p8%00, B27 166, 11845, L96 352,B0MmM45,p23
2001 4, 8pR1 528,pP12 4, 463 489, p36 9,2B41, 018} 548
200 2 4, 3p8 478, 116 4, 0B7 448, B85 8,445 926, p01
200 3 4,6p2 511, A68 4,81 534,B97 9, 5B3, 045} 865
2004 5, 0B9 552,B29 6, 0R2 660, p74 11,062, 213} 612
20085 6,283 684,P20 9,0p9 988, B77 15, 252, 673} 297
2006 6,803 747, K54 11,635, 276} 476 18, 448, 023} 930
200 71 7,4B7 821, B99 13, 0¥, 437} 9629 20, 592, 259)] 368
2008 5,62 622,pR75 9, 9p51, 088} 872 15, 59%Y, 711} 147
2009 6, 008 660, R35 12, 392, 359} 526 18, 412, 019} 761
201 6,5R2 715,p29 15, 468, 696} 994 21, 99P, 412} 523
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() 2001 2002
2002 30 (
2.68 ) 2011 10 31
( 109.71 )
1965 19 1972 12
1983 20
( | ML ) ( ML 30 ) ML
1998 22 ( ) 1999
1998 12 23
1988 1983 25
1915 10
1983 25 FCP
1983 25 1988 30 ) (
30 ) 1988 30 1985 12 20 (
)
2002 12 20 ( 2002 12 20 ) UCI TS
8 5/ 6CIELH 2001/ 107/ CE CEO0O01/ 108/ 2002 12 31
2003
2002 12 20 1988 30 1988
2004 13 UCI TS 2007 13
2007 13 2002 12 20 1988 30
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1991 2007 13 ( S) F
SI Fs
S| Fs
2010 12 17 2010 12 17
EC09/ 65/ 2010 12 24 20
12 17 2002 12 20
IUCI' TS 2002 12 20 UCI TS 2002 12 20
2011 2011
UCI TS 2010 12 17
UCI TS 2010 12 17
2012 95
2010 12
2002 12 20 13 2011
2010 12 17 15
2002 12 20 14 2011
2010 12 17 16 201:¢
2002 12 20 14
2002 12 PCI TS 2010
12 20 2011 127 129
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2010 12 17

EU EU
UCI TS
41
UCI TS
UCI TS
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2.1.5.4d UCI TS 2003 22 03/ 88
ag 2010 12 17 41
20 UCI TS
b) 20 UCI TS
c) 25 UCI(TS
)
d)
UCI TS
2.1.6. 2010 12 1wcClI TS
UCI TS
1) {fobnds commun "decpmmoeaménond
2) ilnvest ment)companies
( SI CAV )
( SI CAF )
2010 12 17 1915 10 (
)
2.2
2010 12 17 11 23 41 4 2 4 4 91 1714
( )
() 2010 12 17 174 2002 12 20 129
2003 14

2.2.1. folds commun "de pHGPce ment
( )
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(a) FCP
(b)
(c)
(d) FCP
(e)
(f) FCP
(9) FCP
(h)
(1)
(1)
( ) 2010 12 17 ACP

FCP

2.2.1. 4. ( ) 2010 Wl TIS7
FCP FCP
2.2.1.UCIIT.S 2010 12 17 40 52

(15)

(1YCI TS
10
EU
UCI TS
(2YCITS 2009EE5/ UCI TS a) b)
( EU )

EU

UCI TS

2009E€GS5/
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UCI TS
UCI TS 10
(3YCI TS 12
EU
EU

(4PYCI TS (1) (
) ( oTC

Ucl TS Ucl Ts
(1) (5)
oTC

oTC UCI TS

UCI TS 2011
30 11/512 2010 12 17 4 2

(5UCI TS

2010 12 17 ( (1))

1) EU EU EU
EU

2) (1)
3)EU EU
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4)
1) 3)
10,000, 000
7 8/ 6B5E0Q
(6YCI TS
(7) UcI TS
(8YCI TS
(9)a (
Ucl T®TC
UCI TS
UcI TS
2010 12 22 NolLO-4 2011 3
Noll/ 512
2009E65/ 2010 20EQ/ 43/
() UCI TS

2010 12 17
UCI TS

(c) UCI TS
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( 15a) ( 2010 12 17
2009 EG5/
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10
10
UCI TS 2010 12 17 25
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REPORT OF THE REVI SEUR D’ ENTREPRI SES AGREI

the Shareholders of
rgan Stanley Asset Management S. A.
, Route de Treéves

2633 Senningerberg

'l owing our appointment by the shareholders during tF
e accompanying annual accounts of Morgan Stanley As:
|l ance sheet as at December 31, 2011, the profit and |
mmary of significant accounting policies and other exy

i

ard of directors responsi bility for the annual accoul

e board of idi recstpomsi bl e for the preparation and f ai
counts in accordance with Luxembourg | egal and reg
eparation of the annual accounts and for such inter
termines is necessary to enable the preparation of ar
sstatement, whether due to fraud or error.

sponsi bility of the réviseur d’ entreprises agréé

r responsibility is to express an opinion on these
nducted our audi:t in accordance with I nternational
xembour gomyn/ slsé on de Surveil |l an.ceThdas eS esctteenuda rFd sn arnecq el
mply with ethical requirements and plan and perform
ether the annual accounts are free from materi al mi s st
audit involves performing procedures to obtain audit
the accounts. The procedures sel ecnéewd dewprendl’ emt ntemer
rééjncluding the assessment of the risks of materi al
ether due to fraud or error. I n nra&kyviinsge it rh ods’ee natigrsdép raisssa
considers internal control relevant to the entity’ s i
nual accounts in order to design audit procedures tha
t for the purpose of expressing an opinion on the e

ntrol
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An audi't also includes evaluating the appropriatenes:
reasonabl eness of accounting estimates made by the boar
overal/l presentation of the annual accounts. We believe

sufficient and appropriate to provide a basis for our atl
Opi nion

I n our opinion, the annual accounts give a trudoagdnf ai
Stanley Asset Management S. A. as of December 31, 2011,
year then ended in accordance with the Luxembourg | egal

preparation of the annual accounts.

For Del oitt®abNudeatt ,de révision agréé

Martin FIRéwiesteur d’  entreprises agréé
Partner

LuxemboMaryg 2081 2
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REPORT OF THE REVI SEUR D’ ENTREPRI SES A

To the Sharehol ders of

Morgan Stanley Asset Management S. A.
6 C, Route de Treves

L-2633 Senningerberg

Foll owing our appointment by the sharehol ders dur

audited the accompanying annual accounts of Morga
comprise the balance sheet as at December 31, 201
year then ended, and a summary of significant acc
not es.

Board of directors’ responsibility for the annual :

The board of idi restpomsi bl e for the preparation anq

annual accounts in accordance with Luxembourg | egal
the preparation of the annual account s. This re
i mpl ementing and maintaining internal control re
presentation of accounts that are free from mater.
error ; selecting and applying appropriate accounif
estimates that are reasonable in the circumstances.

Responsi bility of the reéeviseur d’ entreprises agréeée

Our responsibility is to express an opinion on the:
conducted our audit in accordance with I nternation
Luxembour golmym/ slsé on de Surveill an.ceThdws eSesctteaernuda rFd sn
that we comply with ethical requirements and pl

reasonabl e assurance whether the accounts are free

An audit involves performing procedures to obtain
di sclosures in the accounts. The proceduresrgel ec
vi seur d’ ' entrepriisecs| adgirdtg,t he assessment of th
mi sstatement of the account s, whet her due to fr e
assessmennayi sdwer d’ endgregpeciones ders internal contr
the entity’s preparation and fair presentation of

procedures that are appropriate in the circumstanc:

an opinion on the effectiveness of the entity’s int

116/117



An a
reas
t he
obt a

Opin

Mor g
oper
requ

Emph

Wi t h
Mor g
Dece
Ma n a
Dece

Mar t
Part

May

EDINETOOOO
o = 2251
OOoooooooooooooooooood

udit also includes evaluating the appropriate:]
onabl eness of accounting estimates made by the

overal/l presentation of the annual accounts. W
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ur opinion, the annual accounts give a true ani¢
an Stanley Asset Management S. A. as of Decemb
ations for the year then ended in accordance W

irements relating to the preparation of the ant

asi s of matter

out qualifying our above opinion, we draw atte
an Stanley Asset Management S. A. must have a m
mber 31, 2010. Therefor e, as of t hat dat e, t he
gement S.A.’'s registered shares valued at USD

mber 31, 2010 EUR/ USD foreign exchange rate.

itteC8bAnet de révision agréé

i n FlRéuwmiesteur d’ entrepri ses agréé
ner

18, 2011
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