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BANKAMERI CA CORPORATI O 0.000/004Y 01/ p0QJISID] 24, 000, p0203.,0909 9, p5234.,3030 0, p 04.. 4D
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ABN AMRO FUNDI NG USA L¢ 0.000]006Y 16/ p0JISID] 24, 000, p0203.,09080, [ 8203.,0084, Pp9B.. 43
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100 DEUTSCHE BANK FIINANCI A LLC 0.000/004Y 26/ pQISID] 22, 915, pO202.,0901 0, p 262.,2021 1, § 14.. HB

(3)

2010 11 2011
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2011 508, 772 42,30M 0.01 0.83
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( ) 23 31 (
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2011 28

502,697,8081, 799,322
56,216 4,674
4,958 412

502,758, 9741,804, 409

144,975 12,055
60, 906 5,064
58,826 4,891
49,662 4,129
41,026 3,411
34,210 2,845
19,768 1,644
6,302 524
4,094 340
2,491 207
1,975 164
134 11
(1,120) (93)
(50,335) (4,185)
372,914 31,008

502,386, 0641, 773,401

502,386, 064831, 773, 401
50,238,606, 3009
0.01 0.83
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2008 31 615,942, 2691, 215,600
20009 31 537,307,36#44,677, 107
2010 31 504,196, 7721, 923, 962
2011 28 502,386, 06431, 773, 401
2008 31 61,594,226, 904

20009 31 53,730, 736,425

2010 31 50,419,677, 220

2011 28 50,238,606, 309

2008 31 0.01 0. 83
20009 31 0.01 0.83
2010 31 0.01 0.83
2011 28 0.01 0. 83
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4,793 399
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(2)

2011 28

46.59

Banque et Caisse d' ElpSSD g2g, deO0) WE®ROPR 011/ 032083999, W28
Barclays US Funding uspc 10, 957, 0000052011/ 03401957, ®@aa 8
BPCE SA usb 20,000, VOM02011/04491988, 636 MP8
Credit Agricole NortlhSDAmebsje@ad, 00®32011/03241998, 40P 8
Il ncorporated

Credit Suisse NY usb 25,000, VD001 82011/03245998, 45® 8
DnB NOR Bank ASA usb 25,000, WM0O®12011/03240998, 48P 8
HSBC Americas I ncorpbShted, 000, 00®R02011/ 03232997, 40007
I NG (US) Funding LLQWSD 10,000, 00®232011/03/90,899, 55399
LI oyds Bank PLC UusbD 4,195,000452011/04/40,4193, 2a.783
NRW. Bank Uusb 15,000, 000WB12011/04448993, 20® 8
SEB Uusb 25,000, W0O®52011/03289998, #1198
Westpac Securities NZSODimbifedo, W0mB12011/ 062086979, U1LB7

234,102 ,4%2% 9

30.56
Feder al Home Loan Bawh%Db 14, 739, 00012011/ 03148738, 2383
Feder al Home Loan BalhDb 48,175, 000112011/ 03483171, ®6X59
Feder al Home Loan Dibhu24, N6800000W72011/ 03201263, ¥0a0®B3
Feder al Home Loan DibEbhubd?, OB e0W00122011/ 03225200, 2HA2
Feder al Home Loan DibEbhub8, 6lb5 000142011/ 05280606, 616869
Freddi e Mac DiscountUSNbt €0, 545, 000002011/ 04405543, 2750

153,524 .,301®6

11.95
Bank of Nova Scotia USD 13,346, 00®02011/03136346, ®0a®S5
BNP Parisbas NY Brand®D 24,000, 000®G22011/08222000, ;4007 8
Svenska Handel sbankedSBB22, 725, W0®282011/ 05224725, 24652
60, 071,28595
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2006 10 150,000 0
2007 10 150,000 0
2008 10 150,000 0
2009 10 150, 000 0
2010 10 150,000 0
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2011 12 22 5,000 1,871
1,500 ( 12 4,725 150
() 23 31
( 83.15 )
2011 4 12 1,000 1,500
( ) ( )
2006 10 150, 000 0
2007 10 150, 000 0
2008 10 150, 000 0
2009 10 150, 000 0
2010 10 150, 000 0
2011 12 225,000 75, 000

21/49



2010

(22

10
10

29

EDINETOOOO

o = 2251
OOoooooooooooooooooood

2002 12 20

14

12,775

80. 89

157,

929,

12,

775

7 5

22149



EDINETOOOO
o = 2251
OOoooooooooooooooooood

2010 12 17 16

42,028

( 83. 1)5

505,450, 3P0
(_42.028 )

23/49



EDINETOOOO
o = 2251
OOoooooooooooooooooood

(2009 12 31 2010 12 31

129

23 103

2011 31
( =83.15 )

24149



(1)

EDINETOOOO

o = 2251

OOoooooooooooooooooood

2010 12
2010 20009
( ) ) ) )
4 583,731 48,537 507,978 42,238
583,731 48, 537 507,978 42,238
5 150,000 12,473 150,000 12,473
5 15,000 1,247 15,000 1,247
5 340, 104 28,280 317,993 26, 441
5 3,813 317 22,111 1,839
867 72 2,874 239
6 73,947 6, 149 — —
583,731 48,537 507,978 42,238
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(2)

2010 12 31

2010 20009
) ) ) )
7 44,399 3,692 68, 661 5,709
8 — — 5,725 476
9 33,726 2,804 18,100 1,505
10 870 72 1,773 147
860 72 775 6 4
3,813 317 22,111 1,839
83,668 6, 957 117, 145 9,741
7 60, 625 5,041 87,725 7,294
11 21,392 1,779 9,665 804
10 1,651 137 19,755 1,643
83,668 6, 957 117, 145 9,741
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( ) ( ) ( )

2010 150,000 15,000 317,993 22,111 505,104
_ _ 22,111  (22,111) —
_ _ _ 3.813 3.813
2010 12 31 4150 000 15,000 340,104 3,813 508,917
2010 20009
( ) ( )
1,000 150 150,000 150,000
2010 12 17 2010 184 (3)
2010 2002 14 2010
16 2010 125 (2)(a) 125, 000¢
2010 12 31 150, 000 2010 12 31
112,000 2011 4 12 2010
75,000 150 1, ¢
10 15,000
2010 20009
( ) ( )
73,947 —
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— 5,725
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20 178
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28.59
2010 2009
( ) ( )
870 1,773

30/49



11

12

20009

EDINETOOOO
o = 2251
OOoooooooooooooooooood

2010 2009

( ) ( )
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Morgan Stanley Asset Management 5.A.
BALANCE SHEET
As at December 31, 2010

2010 2009

Note USD USD
ASSETS
CURRENT ASSETS
Debtors (due within one year ar less) 4 583,731 507,978
TOTAL ASSETS  s83,731 507978
LIABILITIES
CAPITAL AND RESERVES
Subscribed capital 5 150,000 150,000
Legal reserve 5 15,000 15,000
Result brought forward 5 340,104 317,993
Profit for the year 5 3813 2,111
PROVISION FOR LIABILITIES AND CHARGES
Provision for taxation 867 2,874
CREDITORS
Creditors (due within one year or less) 6 73,947
TOTAL LIABILITIES 583,731 507,978

The accompanying notes are an integral part of the annual accounts.

«F=
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Morgan Stanley Asset Management S.A.
FROFIT AND LOSS ACCOUNT
For the year ended December 31, 2010

2010 2009
Note Usp UsD
CHARGES
Management fee expenses 7 44,399 68,661
Interest pavable and similar charges £ - 5,725
Operating charges 9 33,726 18,100
Tax on profit 10 g0 1.773
Other taxes 860 775
Result of the financial vear 1,813 22,111
TOTAL CHARGES 83,668 117,145
INCOME
Management fee income 7 60,625 87,725
Interest receivable and similar income 1 21,392 9,665
Tax recovery 10 1,651 19,755
TOTAL INCOME §3,668 117,145

The accompanying notes are an integral part of the annual accounts,
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Muorgan Stanley Asset Management 5.A,
NOTES TO THE ACCOUNTS
December 31, 2010

NOTE 1 - PRINCIPAL ACTIVITY
Morgan Stanley Asset Management S.A. (the “Company™) was established on November 21, 1988
85 a "Société Anonyme" within the definition of the Luxembourg Law of August 10, 1915, as
amended, on commercial companics for an unlimited period of time.

The registered office of the Company is 6 C, route de Tréves, L-2633, Senningerberg, Luxembourg.

The business of the Company is the administration and management of the collective investment
undertnkings promoted by related corporations.

The financial year of the Company runs from the first of January until the thirty-first of December of
each vear,

The ultimate parent undertaking and controlling entity and the largest group of which the Company
is a member and for which group accounts are prepared is Morgan Stanley (“the Group™). Morgan
Stanley is incorporated in Delaware, the United States of America and copies of ils accounts can be
obtained from 25 Cabot Square, Canary Wharf, London E14 40A.

The main currency of the Company’s primary economic environment is the United States Dollar
(*USD™), the accounts are therefore prepared in this currency,

The presentation of the annual sccounts is that required by the Law of December 19, 2002. The
annual secounts of the Company have been established in accordance with the laws and regulations
of the Grand-Duchy of Luxembourg and with generally sccepted accounting principles.

-5
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
December 31, 2010

Current market conditions

During 2010, economic conditions have remained challenging. These conditions present difficulties
and uncertainty for the business outlook which may adversely impact the financial performance of
the Company in the future,

Dhring the year ended December 31, 2010, the Group has continued to actively manage its capital
and liquidity position 10 ensure adequate resources are available to support the activities of the Group
and its subsidiaries, to enable the Group to withstand market stresses, and 1o meet regulatory stress
testing requirements proposed by regulators globally. In August, the Group strengthened its capital
position by converting $5.6 billion of subordinated debentures issued o China Investment
Corporation Limited into $5.6 billion of equity shares. Throughout the vear, the Group has been
focused on the composition of its funding liabilities, reducing reliance on shon term funding in
favour of more diverse and durable funding sources. This remains an ongoing objective of the
Group.

Taking all of these factors into consideration, the board of directors believe it is reasonable to assume
that the Company will not be required to meet its debis without the Company having sccess 1o
adequate resources to continue in operational existence for the foreseeable future. Accordingly, they
continue to adopt the going concern basis in preparing the annual accounts,

NOTE 1 - DEPARTURES FROM GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

As described in Note 3.2 below, the Company recognises unrealised gains on translation of foreign
currencies and on financial instruments. This departure from generally accepted accounting
principles (GAAP) in force in the Grand-Duchy of Luxembourg is deemed necessary to give a true
and fair view of the Company’s assets, liabilities, financial position and results in accordance with
Article 26 of the Law of December 19, 2002.
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Morgan Stnley Asset Management 5.4,
NOTES TO THE ACCOUNTS
December 31, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 General principles

The accounts have been prepared in sccordance with generally accepted accounting principles and in
sccordance with the laws and regulations in force in the Grand-Duchy of Luxembourg, with the
exception of note 3.2 on the recognition of unrealised foreign exchange gains.

32 Translation of foreign currencies

The Company maintains its accounting records in USD and the annual accounts are expressed in this
currency. Amounts in foreign currencies are translated into the base currency on the following
hases:

- All balance sheet monetary items expressed in a foreign currency are converted at the rate of
exchange ruling at the balance sheet date while non-monetary items are translated at exchange
rates prevailing at the transaction dates;

- Income and expenses in foreign currencies are translated into USD at the exchange rates
prevailing at transaction date;

- Both realised and unrealised foreign exchange revaluntion gains and losses are reflected in the
profit and loss account.

33 Debtors

Debtors included in curment assets are valued at their nominal valoe. A valee adjustment is
sccounted for if the estimated realisable value is lower than the nominal value,

34 Liabilitics

Linbilities of the Company are valued at their nominal value.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS

December 31, 2010

NOTE 4 - DEBTORS

010 2009
usp LUsD
Amounts due from affiliated undertakings 583,731 507,978

The financial operations of the Company are managed by a related corporation. All the revenue and
expenses of the Company are received and paid for by the related corporation on behalf of the

Company,
All debtors are due within one vear.

NOTE 5- CAPITAL AND RESERVES

Subscribesd Legal  Result browght Result for Total
capital FEMEFVE Torward the year equity
Usn UsD UsD UsD USD
Balance a2 Janaary 1, 2010 150,000 15,000 nre9 e=R MY %

Allpeation af the result . - i 211
Result for the financial yoar . = = 3,813 3R13
Balance at December 31, 2010 150,000 14,000 340,104 3,813 SOES1T
2010 2009
UsD usp

Authorised, subscribed and fully paid:

150 registered shares with a par value of USD 1,000 each 130,000 1 50,000

Under Anticle 184 (3) of the Luxembourg law of December 17, 2010 relating to Undenakings for
Collective Investment (the “2010 Law™), management companies subject to Chapter 14 of the 2002
Law, incorporated before the entry into force of the 20010 Law, are ipso jure governed by the 2010
Law and are thus subject to Chapter 16 of the 2010 Law. Article 125 (2) (a) of the 2010 Law states
that management companies, such as the Company, must have a minimum paid-up capital of EUR
125,000,
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Morgan Stanley Asset Management S A,
NOTES TO THE ACCOUNTS
December 31, 2010
At December 31, 2010 the total euro value of the Company's registered shares valued m USD
150,000 was EUR 112,000 based on the December 31, 2010 EUR/USD foreign exchange rate. On
April 12, 2011, the Company increased the par value of its 150 fully paid registered shares to USD
1,500 through the incorporation of USD 575,000 of its distributable reserves in order o ensure that
the company complied with the 2010 Law minimum paid-up capital requirements.

Legal reserve:

In accordance with Luxembourg Company Law, the Company is required 1o transfer & minimum of
3% of #s net profits for each financial yenr to a legal reserve. This requirement ceases to be
necessary once the balance of the legal reserve reaches 109 of the issued share capital, being USD
15,000, The legal reserve is not available for distribution the shareholders,

NOTE 6 - CREDITORS

2010 2009
Usp UsD
Amounts owed 1o affiliated undertakings 73,947 -

All ereditors are payable within one vear.
NOTE 7= MANAGEMENT FEE EXPENSES/INCOME

The Company pays related party management fee expenses calculated based on 95% of the
management fee income of the Company, Management fiee expenses are then amended to ensure the
minimum commercial margin of 5% of management fee income.

NOTE 8 = INTEREST PAYABLE AND SIMILAR CHARGES

010 1009
UsD UsD
Foreign exchange revaluation loss - 5,725
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Morgan Stanley Asset Management S.A.
NOTES TO THE ACCOUNTS
December 31, 2010

NOTE 9 - OPERATING CHARGES

010 1009

USD UsD

Audit fees 21,136 14,889
Taxation fees 5,784 3,033
Regulatory membership fees 6,786 -
Other expenses 20 178
33,726 18100

NOTE 10 - TAXATION

The Company's taxes on income represent Luxembourg corporation tax and municipal business .
The Company is fully tnxable at an effective corporate tax rate of 28,59% (2009: 28,59%).

Taxes on income are analysed as follows:

010 2009
UsSD Ush
Income tax 70 1.773

The tax recovery balanee of $1,651 (2009: $19,755) relates to an adjustment in respect of prior years
corporate income tax and municipal business tax which has offset the tax on profit for 2010,

NOTE 11 - INTEREST RECEIVABLE AND SIMILAR INCOME

1010 2009

Usn UsD

Interest receivable from affiliated undertakings 11,335 9.665
Foreign exchange revaluation guin 10,057 ) -
21,392 0,665

The interest receivable from affiliated undertakings amount comprises amounts due on affiliate
loans.
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Morgan Stanley Asset Management 5.A.
NOTES TO THE ACCOUNTS
December 31, 2010
NOTE 12 - EMPLOYEES

The Company employed no staff during the vear (2009: nil).

=11-
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(1)

22 12 27
22 12 28

(1)

22 12 27
22 12 28
23 31
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L-2633
6 C

2010 12 31

(réviseur d’'entreprises agréé)

Commi ssion de Surveill ance du Secteur Financier

2010 12 31
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2010 12 31 125,000
150,000
2010 12 31 112,000

2011 18
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REPORT OF THE REVISEUR D’ENTREPRISES AGREE

To the Shareholders of

Morgan Stanley Asset Management S.A.
6C, Route de Trqves

L-2633 Senningerberg

Following our appointment by the shareholders during the annual general meeting, we have audited the
accompanying annual accounts of Morgan Stanley Asset Management S.A., which comprise the balance sheet as
at December 31, 2010, the profit and loss account for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Board of directors’ responsibility for the annual accounts

The board of directors is responsible for the preparation and fair presentation of these annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of accounts that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Responsibility of the rpviseur d’entreprises agrop

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit
in accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de
Surveillance du Secteur Financier. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
accounts. The procedures selected depend on the judgement of the rpviseur d’entreprises agrpp, including the
assessment of the risks of material misstatement of the accounts, whether due to fraud or error. In making those
risk assessments, the rpviseur d’entreprises agrpp considers internal control relevant to the entity’s preparation
and fair presentation of the accounts in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

44/49



EDINETOOOO
o = 2251
OOoooooooooooooooooood

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the board of directors, as well as evaluating the overall presentation of the annual
accounts. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the annual accounts give a true and fair view of the financial position of Morgan Stanley Asset
Management S.A. as of December 31, 2010, and of the results of its operations for the year then ended in
accordance with the Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts.

Emphasis of matter

Without qualifying our above opinion, we draw attention to Note 5 to the annual accounts. Morgan Stanley Asset
Management S.A. must have a minimum paid-up capital of EUR 125,000 at December 31, 2010. Therefore, as of
that date, the total euro value of Morgan Stanley Asset Management S.A.’s registered shares valued at USD

150,000 was EUR 112,000 based on the December 31, 2010 EUR/USD foreign exchange rate.

Deloitte S.A., Cabinet de rpvision agrpp

Martin Flaunet, Rpviseur d’entreprises agrpp
Partner

May 18, 2011
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(réviseur d’'entreprises agréé)
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2009 12 31

2010 26
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REPORT OF THE REVISEUR D’ENTREPRISES AGREE

To the Shareholders of
Morgan Stanley Asset Management S.A.
LUXEMBOURG

Following our appointment by the shareholders during the annual general meeting, we have audited the
accompanying annual accounts of Morgan Stanley Asset Management S.A., which comprise the balance sheet as
at December 31, 2009, the profit and loss account for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Board of managers’ responsibility for the annual accounts

The board of managersis responsible for the preparation and fair presentation of these annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of accounts that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Responsibility of the réviseur d’entreprises agréé

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit
in accordance with International Standards on Auditing as adopted by the Institut des réviseurs d’entreprises.
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
accounts. The procedures selected depend on the judgement of the réviseur d’entreprises agree, including the

assessment of the risks of material misstatement of the accounts, whether due to fraud or error. In making those
risk assessments, the réviseur d’entreprises agréé considers internal control relevant to the entity’s preparation

and fair presentation of the accounts in order to design audit procedures that are appropriate in the circumstances,

but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the board of managers, as well as evaluating the overall presentation of the annual
accounts. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the accounts give a true and fair view of the financial position ofMorgan Stanley Asset
Management S.A. as of December 31, 2009, and of the results of its operations for the year then ended in

accordance with the Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts.

Deloitte S.A.
Réviseur d’entreprises agréé

Martin Flaunet

Partner

May 26, 2010

()
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