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1997 20
- ( )
SBI ( )
( )
(1)
(2010 )
( ) ()
272,449, 209 54. 56
20, 000} 199 4. 00
207,308, 375 41. 492
499,757, 783 100.pP9
( ) (428,p31) (0. 09)
499,329,552
( ) ( 46,458 ) 100.pO
( )
( ) (
) 22 31 (

93.04 )
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2009 11 2010
2009 11 509, 241 47,38 .01 . 93
12 498,924 46, 42 .01 .93
2010 490, 029 45,59 .01 .93
507, 810 47,24 .01 . 93
499, 330 46, 45 .01 .93
2009 2010 100
20009 2010
¢ )
.10
¢ )
100x(a-b)/b
a ( )
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2010 28

508,167, 51407, 279, 905
79,110 7,360
508, 246, 62407, 287, 266

10, 384 966
143,381 13,340
40,582 3,776
4,051 377
178, 755 16, 631
69,490 6,465
44,897 4,177
18, 772 1,747
12,867 1,197
8,403 782
2,400 223
595 55
(98,219) (9,138)
436,358 40,5909

507,810, 26827, 246, 667

507,810, 264827, 246, 667
50,781,026, 238
0.01 0.93
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2007 31 499,705, 0246, 492, 555
2008 31 615,942, 2687, 307, 269
20009 31 537,307, 3649,991,077
2010 28 507,810, 26027, 246, 667
2007 31 49,970,502, 358

2008 31 61,594,226,904

20009 31 53,730, 736, 425

2010 28 50,781, 026, 238

2007 31 0.01 0.93
2008 31 0.01 0.93
20009 31 0.01 0.93

2010 28 0.01 0.93
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612,419 56, 979

612,419 56,979

627,256 58,360

(254,627)(23,690)

372,629 34,669

1,015,454 94,478

(888,522) (82,668)

126, 932 11,810

203, 0091 18,896

(190,399)(17,715)

12,692 1,181

159,592 14,848

118, 466 11,022

31,005 2,885
27,652 2,573
25,280 2,352
13,319 1,239
9,674 900
7,403 689

(346,552) (32, 243)

45,839 4,265

558, 092 51,925

54,327 5,055
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2010 28

508,167, 51407, 279, 905
79,110 7,360
508, 246, 62407, 287, 266

10, 384 966
143,381 13,340
40,582 3,776
4,051 377
178, 755 16, 631
69,490 6,465
44,897 4,177
18, 772 1,747
12,867 1,197
8,403 782
2,400 223
595 55
(98,219) (9,138)
436,358 40,5909

507,810, 26827, 246, 667

507,810, 264827, 246, 667
50,781,026, 238
0.01 0.93

16/51



EDINETOOOO
o = 2251
OOoooooooooooooooooood

2007 31 499,705, 0246, 492, 555
2008 31 615,942, 2687, 307, 269
20009 31 537,307, 3649,991,077
2010 28 507,810, 26027, 246, 667
2007 31 49,970,502, 358

2008 31 61,594,226,904

20009 31 53,730, 736, 425

2010 28 50,781, 026, 238

2007 31 0.01 0.93
2008 31 0.01 0.93
20009 31 0.01 0.93

2010 28 0.01 0.93

17/51



2010

28

18/51

EDINETOOOO
o = 2251
OOoooooooooooooooooood

612,419 56, 979

612,419 56,979

627,256 58,360

(254,627)(23,690)

372,629 34,669

1,015,454 94,478

(888,522) (82,668)

126, 932 11,810

203, 0091 18,896

(190,399)(17,715)

12,692 1,181

159,592 14,848

118, 466 11,022

31,005 2,885
27,652 2,573
25,280 2,352
13,319 1,239
9,674 900
7,403 689

(346,552) (32, 243)

45,839 4,265

558, 092 51,925

54,327 5,055
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54,327 5,055

54,327 5,055

136,219,8342, 673, 893
44,305 4,122

(165, 761, 24115, 422, 426)

(29, 497,10122, 744, 410)

(10, 022) (932)

(44,305) (4,122)

(54,327) (5,055)

(29,497, 10122, 744, 410)

537,307,36#49,991, 077

537,307,3649, 991,077

507,810, 26827, 246, 667
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(“fonds commun de placement”)
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2003 12 26 2002 12 20
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2010 28

2010 28 0.005
SBI

2010
28 0.05
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(2)

2010 28

75. 20

Abbey National Nort hUSAbmet5¢c@00, 0000142010/ 03441999, £1PB5
Abbey National Nort hUSADme r8i,c929 7, 000142010/ 03/81,6996, 47577
Australia & New Zeallhhsd 17, 305, 00052010/ 03429302, V841
Bank of Nova Scotia USD 16,048, 000132010/ 03069046, B571L6
BNP Paribas Finance USMx ot ppi28e@®00142010/ 03004127, 7 A9
BNP Paribas Finance USXxNx ot pp288e@®00152010/ 03010297, R7.&3
Calyon North AmericaUuShhcdov7vpdtare@dole62010/ 03472211, 3589
CBA Finance I ncorporlSDe d 8(, De0lOa WadrOel)82 010/ 03/70,2999, 9505 8
DnB NOR ASA usb 22,172, 00052010/ 03225170, MQB7
I NG US Funding LLC Uusb 20,000, 00152010/ 034065999, 86704
Intesa Funding LLC UsSD 15,000, 000072010/ 0314083999, 5® 6
Intesa Funding LLC UsSD 10,000, 0000162010/ 03/92,4998, 97897
LIl oyds Bank PLC USD 22,470, 00®52010/ 04225454, 545242
National Australia Fus@i 2§, 000, 0000192010/ 032R28999, 47.3%3
Nordea North Ameri caUSDhc o8r,p209r7at00d01 72010/ 03/80,9296, 6B.763
Nordea North AmericaluShcodbp00@fre&@dol52010/ 031026998, £3P6
NRW. Bank UsSb 20,570, 0000162010/ 04220565, 429D5
Rabobank USA Financilhk3D Cbepdoatmaers52010/ 0440921295, 89RBO
Royal Bank of Scot | athsdD 9,730,000172010/04/91,2728, 07091
Royal Bank of Scot | athsdD 5,000, 000172010/ 04/41,3998, 9598
Royal Bank of Scotlahsib 10,000, 0000182010/ 04/91,3997, 85097
Societe Generale NorUshD Anbe r3i7cha, 000202010/ 03/60,1375, 00025
Societe Generale NoruUusb Amégroeoa, 000182010/ 03431997, BA®S
UBS Finance (Delawarlk§D 25,000, 000172010/ 03281000, Q0 ® 2
Unicredi't Del aware |IWhDhhrpbradedmwo®22010/ 03289998, AQP2
Westpac Banking Cor pbSDti2oon000, 000172010/ 03/11,5999, 8839

381, 857,765 0

3.02
Banco Bilbao VizcayaUSD 5,000, 000302010/ 03/5,800, 02399
Svenska Handel sbankedSBB10, 330, ®Q0®02010/031201330, am®s3
15,330, 232
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2010 28
( )
( )
21. 85
Feder al Home Loan BaW&®D 8,492, 000102010/ 03/8,0491, 78167
Feder al Home Loan BaW&®D 11, 427, W0M92010/ 03117426, 2435
Feder al Home Loan BaW®D 29, 250, W00M92010/ 032929248, 6684/ 6
Feder al Home Loan BaW&%D 15, 000, 00002010/ 03124999, 9 M®5
Feder al Home Loan BaW®D 12,945, 0012010/ 03125944, 945
Feder al Home Loan BaUWug®D 5,155, 000102010/ 03/526154, 66002
Feder al Home Loan BaW&D 3,622,000102010/04/30,1621, 66871
Feder al Home Loan BaW&D 4,100, 000102010/ 04/41,4099, 40981
Feder al Home Loan BaW&%D 21, 000, W0OM62010/11208993, 7489 3

110, 979,28285

usb508, 167, 510)
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2010

98

19 8)

39,368,717,

(39,368,717,

63

B 6 3 )

49,932,955,

(49,932,955,

1

72

172)
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2009 10 85,691
(_ 21 10 30 ( 91.44
135. 50 )
785,255, 925. 34
— (_71.804 )
8.,103,140.|44
— — 1.0090 )
— _ 12,788, 741, 762
) 2009 30
2010 62.660
(__ 22 31 ( 93. 04

673,468,600
— (_ 62,660 )
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12 31 2008 12 31
12 31 2008 12 31
12 31 )
129
23 103
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20009

31
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2008

507,978 47,262 525,252 48,869
507,978 47,262 525,252 48,8609
150,000 13,956 150,000 13,956
15,000 1,396 15,000 1,396
317,993 29,586 316,494 29,447

22,111 2,057 1,499 139

2,874 267 — —
—_ — 42,2509 3,932

507,978

47,262 525,252 48,869
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20009 2008
( ) ( ) ) )
68,661 6, 388 107,033 9,958
5,725 533 410 38
18,100 1,684 13,546 1,260
1,773 165 3,890 362
775 72 3,098 288
22,111 2,057 1,499 139
117,145 10,899 129,476 12,046
87,725 8,162 107,780 10,028
9,665 899 21,696 2,019
19,755 1,838 — _
117,145 10,899 129,476 12,046
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L-2633 6 C
12 31
E14 4QA
12 19
2008
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TARP
2008
2002 12 19 26
2008
2008

30/51



EDINETOOOO
o = 2251
OOoooooooooooooooooood

3.1
3.2
3.2
3.3
3.4
20009 2008
( ) ( )
507, 978 357,825
— 26,250
_ 141,177
507, 978 525,252
( ) ( ) ( ) ( ) ( )
2008 150,000 15,000 316, 494 1,499 482,993
— — 1,499 (1,499) —
— — — 22,111 22,111

2009 12 31 150,000 15,000 317,993 22,111 505,104
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20009 2008
( ) ( )
1,000 150 150,000 150,000
10 15,000
20009 2008
( ) ( )
— 17,321
— 24,938
— 42,259
95
3,750
20009 2008
( ) ( )
— 410
5,725 —
5,725 410
28.59
2008 29.63
20009 2008
( ) ( )
1,773 3,890
1,773 3,890
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19,755
2009 2008
( ) ( )
9,665 10,895
— 10,801
9,665 21,696
2009 2008
( ) ( )
14,8809 8,993
3,033 4,389
178 164

18,100 13,546
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Morgan Swanley Asser Management S.A.
BALANCE SHEET

As al December 31, 2000

2009 008

Note UsD UsD
ASSETS
CURRENT ASSETS
Debtors (due within one year or fess) 4 507978 §25,252
TOTAL ASSETS sm'gs 525252
LIABILITIES
CAPITAL AND RESERVES
Subscribed capital 3 150,004 150,000
Legal reserve 5 15,000 15,000
Reesult brought forward 5 317,993 316,494
Profil for the year 5 22111 1,499
PROVISION FOR LIABILITIES AND CHARGES
Provision for taxation 2874 -
CREDITORS
Creditors (dwe within one year or less) 6 - 42259
TOTAL LIABILITIES 507,978 525,252

The accompanying notes arc an integral part of the annual accounts,

a3
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Morgan Stanbey Asset Management 5.A.
PROFIT AND LOSS ACCOUNT
For the year ended December 31, 2009

2009 2008
Note USD usD
CHARGES
Management fes expenses T 68,661 107,033
Interest payable and similar charges g 5,725 410
Operating charges 11 18,100 13,546
Tax on profit L 1,773 3,890
Other taxes 775 3,098
Result of the financial year 2,111 1,499
TOTAL CHARGES 117,145 128,476
INCOME
Management fee income 7 87,725 107,780
Interest receivable and similar income 10 9,665 21,696
Tax recovery 9 19,755 -
TOTAL INCOME 117,145 129,476

The accompanying notes are an intcgral part of the annual accounts,

=
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Maorgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
December 31, 2009

NOTE 1- PRINCIPAL ACTIVITY

Morgan Stanbey Asset Management S.A. (the “Company”) was established on November 21, 1988
as a "Société Anonyme" within the definition of the Luxembourg Law of August 10, 1915, as
amended, on commercial companies for an unlimited period of time.

The registered office of the Company is 6 C, route de Tréves, L-2633, Senningerberg, Luxembourg.

The business of the Company is the administration and management of the collective investment
undertakings promoted by related corporations.

The financial year of the Company runs from the first of Janary until the thirty-first of December of
each year.

The ultimate parent undertaking and controlling entity and the largest group of which the Company
is a member and for which group accounts are prepared is Morgan Stanley (“the Group™). Morgan
Stanley is incorporated in Delaware, the United States of America and copies of its accounts can be
obtained from 25 Cabot Square, Canary Wharf, London E14 404,

The main currency of the Company's primary economic environment is the United States Dollar
(“USD™); the accounts are therefore prepared in this currency,

The presentation of the ennual sccounts is that required by the Law of December 19, 2002. The
annual accounts of the Company have been established in accordance with the laws and regulations

of the Grand-Duchy of Luxembourg and with generally accepted accounting principles.

a5a
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Maorgan Stanley Asset Management 5.A.
NOTES TO THE ANNUAL ACCOUNTS
December 31, 2009

Current market conditions

During the second half of 2009, global market and economic conditions improved and global capital
markets began to recover from the severe downturn that occurred at the end of 2008. Economic
conditions however continue to be challenging. These conditions present dilficulties and uncertainty
for the business outlook which may adversely impact the financial performance of the Company in
the future.

Diuring the vear ¢ending 31 December 2008, the Morgan Stanley Group took certain steps to respond
to the stresses experienced in the global financial markets at the end of 2008 and to strengthen the
Morgan Stanley Group's overall capital and liquidity position, including participation in the US
Government's Troubled Asset Reliel Program (“TARP™). In mid 2009, as a result of its strong
capital position, Morgan Stanley received approval from the US Treasury to repay the 310 billion
TARF investment received in 2008. Morgan Stanley continues to actively manage its capital and
liquidity position to ensure adequate resources arc available to support the activities of the Morgan
Stanley Group, including its subsidiary entities.

Taking all of these factors into consideration, the Directors believe it is reasonable to assume that the
Company will not be required 1o meet its debts without the Company having acccss 1o adequate
resources fo continue in operational existence for the foresceable future. Accordingly, they continue
to adopt the going concern basis in preparing the annual accounts.

NOTE 2 - DEPARTURES FROM GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

Ax deseribed in Note 3.2 below, the Company recognises unrealised gains on translakion of foreign
currencies and on financial instruments. This departure from generally accepted sccounting
principles (GAAP) in force in the Grand-Duchy of Luxembourg is deemed necessary 1o give a troe
and fair view of the Company’s assets, liabilities, financial position and results in accordance with
Anrticle 26 of the Law of December 19, 2002,

For the year ended December 31, 2009, there were no unrealised gains on translation of foreign

currencies (2008: $nil). As a result there is no impact to total asseis or profit for the year ended
December 31, 2009 (2008; $nil).
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
December 31, 2009

NOTE 3 = SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.0 General principles

The accounts have been prepared in accordance with generally accepted accounting principles and in
sccordance with the laws and regulations in force in the Grand-Duchy of Luxembourg, with the
exception of 3.2 on the recognition of unrealised foreign exchange pains.

32 Toapslation of foreign currencies

The Company maintains its accounting récords in USD and the annual accounts are expressed in this
currency. Amounts in foreign currencies are translated into the base currency on the following
bases:

- All balance sheet monetary items expressed in a foreign currency are converted at the rate of
exchange ruling at the balance sheet date while non-monetary items are translated at exchange
rates prevailing at the transaction dates;

- Income and expenses in foreign currencies are translated into USD at the cxchange rates
prevailing at transaction date;

- Baoth realised and unrealised exchange gains and losses are reflected in the profit and loss
account.

33 Debiors

Debtors included in current assets are valued at their nominal value. A value adjustment is
aceounted for if the estimated realisable value is lower than the nominal value.

34 Liabilities

Liabilitics of the Company are valued at their nominal value.
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Morgan Stanley Asset Management 5.4,
NOTES TO THE ANNUAL ACCOUNTS

December 31, 2009
NOTE 4 - DEBETORS

2009 1008

UsSD UsD

Amounts due from affiliated undenakings 507978 357825

Trade debtors . 26,250
Prepaid taxes - 141,177
507,978 525,252

The financial operations of the Company are managed by a related corporation. Al the revenue and
expenses of the Company are received and paid for by the related corporation on behalf of the

Company.
All debtors are due within one year.

NOTE 5 - CATITAL AND RESERVES

Subaeribed Rusult brooght Result for Total

capitsl  Legal reserve forward thve year equity

USD usp usD UsD UED

Balance ar Janaary 1, 2008 150,000 15,000 16,454 1,499 482 993
Allncation of the result . - 1A% (1,499}

Resal fior the finsncial year = - - 23,111 2111

Balance ai December 31, 2009 150,000 15,000 117,953 rey 1 505,104

008 2008

Usp UsD

Authorised, subscribed and fully paid:
150 registered shares with & par value of USD 1,000 cach 150,000 150,000
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Morgan Stanley Asset Management 5 A
NOTES TO THE ANNUAL ACCOUNTS

December 31, 2009
Legal reserve:

In accordance with Luxembourg Company Law, the Company is required to transfer a minimum of
5% of its net profits for each financial year to a legal reserve. This requirement ceases to be
necessary once the balance of the legal reserve reaches 10% of the issued share capital, being USD
15,000, The legal reserve is not available for distribution the shareholders.

NOTE 6 - OTHER CREDITORS

2009 2008

UsD UsD

Amounts owed to affiliated underiakings - 17,321
Accrued operating charges - 24,938
i 42,259

All ather creditors are payable within one year.

NOTE 7 - MANAGEMENT FEE EXPENSESINCOME

The Company pays related party management expenses calculated based on 95% of the management
foe income of the Company. These management expenses arc then amended to ensure the minimum
commercial margin of 5% of management fee income.

The Company received quarterly management fee income of USD 3,750 from each sub fund under
its management.

NOTE 8- INTEREST PAYABLE AND SIMILAR CHARGES

2009 2008
usp Usp
Interest payable to affiliated undertakings - 410
Foreign exchange revaluation loss 5,715 -
5,725 410
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
December 31, 2009

NOTE 9 - TAXATION

The Company's taxes on income represent Luxembourg corporation tax and municipal business tax.
The Company is fully taxable at an effective corporate tax rate of 28.59% (2008: 29.63%).

Taxes on income are analysed as follows:

2009 2008
UsD UsD
Income tax 1,773 3,890
1,773 3,890

The tax recovery balance of $19,755 relates to an adjustment in respect of prior years corporate
income tax and municipal business tax.

NOTE 10 - INTEREST RECEIVABLE AND SIMILAR INCOME

2009 2008
usp UsD
Interest receivable from affilisted undertakings 9665 10,895
Foreign exchange gain realised - 10,801
9,665 21,696

The interest receivable from affilisted underiakings amount comprises amounis due on affiliale

loans.

NOTE 11 - OPERATING CHARGES

2009 2008

uspn UsD

Audit fees 14,889 8993
Taxation fees 3,033 4,380
178 164

Orher expensas
18,100 13,546
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Morgan Stanley Asset Management S.A.
NOTES TO THE ANNUAL ACCOUNTS
December 31, 2009
NOTE 12 = EMPLOYEES

The Company employed no staff during the year (2008: nil).
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(5) ( )

(Morgan Stanley Japan )Securities Co., Ltd.
20009 99,299
(6) ( )
20009 65,518
(5) (
)
(Morgan Stanley MUFG Pecurities Co. , Lt d.
2010 1,260
2010

(6) ( )

2010 30
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2010

100

2010

(5) ( )
(Morgan Stanley Japan )Securities Co., Ltd.

(6) ( )

(5) (
)
(Morgan Stanley MUFG Ppecurities Co. , Lt d.

(6) ( )
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(4)

Morgan Stanley

SBI

()

22 )
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(4)

Morgan Stanley

SBI

22 )
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2009 12 31
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2009 12 31

2010 26
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REPORT OF THE REVISEUR D’ENTREPRISES AGREE

To the Shareholders of
Morgan Stanley Asset Management S.A.
LUXEMBOURG

Following our appointment by the shareholders during the annual general meeting, we have audited the
accompanying annual accounts of Morgan Stanley Asset Management S.A., which comprise the balance sheet as
at December 31, 2009, the profit and loss account for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Board of managers’ responsibility for the annual accounts

The board of managersis responsible for the preparation and fair presentation of these annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of accounts that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Responsibility of the réviseur d’entreprises agréé

Our responsibility is to express an opinion on these annual accounts based on our audit. We conducted our audit
in accordance with International Standards on Auditing as adopted by the Institut des réviseurs d’entreprises.
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
accounts. The procedures selected depend on the judgement of the réviseur d’entreprises agree, including the

assessment of the risks of material misstatement of the accounts, whether due to fraud or error. In making those
risk assessments, the réviseur d’entreprises agréé considers internal control relevant to the entity’s preparation

and fair presentation of the accounts in order to design audit procedures that are appropriate in the circumstances,

but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the board of managers, as well as evaluating the overall presentation of the annual
accounts. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the accounts give a true and fair view of the financial position ofMorgan Stanley Asset
Management S.A. as of December 31, 2009, and of the results of its operations for the year then ended in

accordance with the Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts.

Deloitte S.A.
Réviseur d’entreprises agréé

Martin Flaunet
Partner

May 26, 2010

()
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