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APPENDIX | ACCOUNTANT'S REPORT

The following & the fext of a report recelved from the Company’s reporfing accountant,
FricewaterthouseCoopars, Cerfified Public Accountsnis, Hang Kong, for the purpose of Incorporation
in this prospactus, 1 i preparsd and addressed to the directors of Mhe Company snd o the Joit
Sponsors plrsuant fa the requiraments of Audiing Guidsling L.340 "Frospectises and the Reporting
Accountznt” Bsued by the Hong Kong Instifute of Carlified Fublic Accouniants,

PRICEAMATERHOUSE(COPERS 8

B R A AT PR AT DA
SOF, Prineirs Builisg
Cmiing, Hodrg Kot
DRAFT
[Daleg] 20710

The Directors
AlA Group Limited

Citigroup Global Market Asla Limnited
Deutsche Bank AG, Hong Kong Branch
Goldman Sachs ihsta) LL.C.

Maorgan Stankey Asia Limited

[aar Sirs,

We report on the fingnoial infarmation {the "Financial information™ of AR Group Limited {the
"Company”) and its subsidiaries together, the “Group™ which comprises the consolidated stalements
af inancial pesition as at November 30, 2007, 2008 and 2009 and May 31, 2010, the siatements of
financial position of the Company as &t November 3¢, 2009 and May 31, 2010, and the consolicatad
income stalements, the consolidaled statements of comprehansive noome, the consolidatad
statements of changes in equity and the consalidated cash flow statements for each of the years
ended November 30, 2007, 2008 and 2008 and the six months anded May 31, 2010 (the "Relevant
Perods"), and a summary of significant accounting poficies and ather explanatory notes. This
financial information has been prepansd by e dirsctors of the Gompany and is set out in Sections |
e 0 below for inclusion in Appendix | o the prospestus of the Company datad [gace] (the
"Prospectus™) in connection with the inltal listing of shares of the Company on the Main Board of The
Stock Exchangs of Hong Rong Limited,

The Campany was incorporated in Hong Kong on August 24, 2009 as a limited liakility compary.
Fursuant to a group reorganisation 28 described in MNote 1 of Seotion || headed "Oorporats
information and group recrganisation™ below, which was completed on November 30, 2008, the
Company became the holding company of the subsidigries now comprising the Group {the
"Heorganisation™),

As at the date of this report, the Company has dirsct and indirect interests in the princigal
subsidiaries, joint ventures and assosiated companies as set out in Notes 15 and 43 of Section il
belowe. All of these companies are not listed.

The directors of the Camparny have prepared consolidated financlal statements of the Compary
far the Relevant Perods, in accordance with International Financial Reporting Standards [*IFRSs7)
izsued by the International Accounting Standards Board and Hong Keong Financigl Heporting
Standards “HKFRS32") izsuved by the Hong Kong Institute of Certlfied Public Accountants (the
"HIKICPA™ the “Underying Financial Statemants™). We have audited the Underying Financial
Statements in accordance with Hong Kong Standards on Auditing fhe “HKSA™) issued Dy the
HIKICEA pursuant to separate tenms of engagemeant with the Company.

-1
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The fingncial information has been prepared based on the Underiying Financial Statements with
no adiustiment made thereon,

Pirectors’ responsibility for the financial mformation

The directors of the Company are responsible for the preparation and the troe and fair
presentation of the Gnancial information in sreordance with IFRSs and BRFRSs, This responsibility
Irelueles designing, implameanting and maintaining irternel control relevant to he praparation and the
rue and fair presantation of the financiat information that are frae from material misstatament,
whether dus 1o frasd or arron salecting and applying appropriste sccounting policies; and making
acoounting astimates that are reasonabls in the slreumsatances,

Reporting accountant’s resporngibility

Cwr responsibility is 1o express an opinion on the financial information and o report cur opinion
tey yowd, Wa carrad out our procedures in aseordances with the Auditing Guideline 3,240 "Prospectuses
and tha Reporting Accountant™ ssued by the HKICPA,

Opinion

I our oginion, the financial information gives, for the purposes of the Prospectus, a true and fair
vigw of tha state of affairs of the Company as at Movember 30, 2009 and May 31, 2090 and of tha
state of affairs of the Group as at Movember 30, 2007, 2008 and 2002 and May 31, 2090 and of the
Group's resulis and cash flows for each of the Belevant Pericds then ended.

Review of stub petiod comparative financial information

We have reviewed the stub pericd comparative financial information set out in Sections | to I
below included in Appendix | to the Prospectus which comprises the consolidsted incoms
sfatements, the consalidated statements of comprenansive income, the consolidated statements of
changes in equity and the consdlidated cash fliow statements for the sik months ended May 31, 200%
and a summany of significant accountng policies ard other explanatory notes [the "Stub Period
Comparative Financial Information”),

The directors are responsible for the preperglion and presentafion of the Stub Period
Comparative Finansial Information in accordance with the ascounting policies sel ocul in Mote 2 of
Saction | below which are In confermity with IFRSs and HRFRSs,

Cur responsibilily i oo express a conclusion on the Stub Pericd Comparative Financial
Infarmation bassd on our review, We conducted our review in gooordanse with Hang Kong Standard
ar Review Engagements 2410, "Haview of Interim Finarncial inforreation Perfonmed by the
Incependent Auditor of the Entity” issued by the HWICPA. A review consists of making Inguiries,
primarily of persors responsibla for fingncial end accounting matters, and applying enalytical and
othar raview procadires. A reviaw s substantially less in scope that an audit conducted in
agocordance with HKSA anc congeguantly does not enable us to cbiain assurance that we would
bacome aware of alb significant matters that might ba identified in an audit, Aceordingly, we do not
exprass an audit opinion.

Sased on our raview, rothing has come 1o our altention that causes us 10 belleve that the Stuk
Patiod Comparative Financial information, for the purpose of the Prospectus, has not bean preparad,
in &ll material respects, in ascordance with the accounting policies set out in Mote 2 of Section (I
balow which ana in conformity with IFFSs and HKERSs.

98/121



EDINETOOOO
000000000000 0O(E24847)
OOoooooooooooOooao

APPENDIX | ACCOUNTANT'S REPORT

The significant accounting policies adopted in the preparation of the Financial Informakion are set
ot bedow, Thess palicies have been applied consistently in all periods presented,

2.2 Operating profit

The long term nature of much of the Group's operations means that, for management's decision
miaking and Intarnal performiance managemant puposes, the Graup evaluates it results and ite
operating segments using & financial performance measure referred to as “operating profit. The
Group defines opsrating profit Before and after tax respectively as profit excluding the following
non-cparating items:

& invesimant experiance {which consists of realised galns and osses, forelgn exchange gains
and kosses, impairments and unrealised gains and losses on investments held at fair valus
thregh profil or loss);

® nvesimant income refated bo investment-linked contracts {consisting of dividends, Infarest
Income and rent income),

# invesiment management expenses related fo investment-linkad contracts;

® coresponding changss in insurance and investment contract lisbilities in respect of
investmant-linked contracts and participating funds Gee note 2.3) and changas in third party
interasts in consofidated investment funds resulting from the above Policyholdars” share of
Lax relating 1o changss in insurance and investment contract lishilities; and

s other significant ilems that management considers to Do non-operating Inceme and
SRpENSes.

WWhilzt these excluded non-operating items are significant components of the Group’s prefit, the
Group considers that the presentation of cperating profit enhances  the undersianding and
comparability of its performance and that of its operating segments. The Group considsrs that trends
can be more clearly identified withcut the fluctuating effecis of these non-aperating items, many of
which are largely dependsnt on marks! factors,

Cpzrating profil 5 provided as sdditional information to assist in the compearison of business
rencts in oifferant reporting parcds on a consistant baszs and enhance owerall understanding of
financial perfarmance.

23 Critical accounting policies and the use of estimates
Crtical accounting policies

The prapargtion of Financial Information reguires the Group to select acoounling policies &and
make estimates and assurmptions that affect ftams reported in the consolidated income slatement,
consolidated statemant of financlal position, other primary statemants and notes to the Financial

[rfearerration, The Group conslders its eritical accounting policies 10 be those whare & diverse rangs of
acoounting treatrmants ks permitied by IFRS and significant judgmeants and estimates are reqguired,

Product classification

IFAS 4, msurance Confrachs, requires contracts writtan by insurers fo D olassitied either as
insurance condracts or investment contracts, depending on the level of insurance sk, Insurancs
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# obher financial assets managed on a fair value besis; consisting of the Group's equity
portfolio other than its halding of shares of AIG which are nol managed on a fair value basis)
and investments hekd by the Group's fully consalidzted investment funds; and

& compound instruments conlaining an embeddsd derivative, where the embedded dervative
wiould ethenvisa reguire bifurcatian,

Dividand income from aquily instruments designatad ab fair valug through profit or loss is
recognisad in invastmeant income in the consolidated income statement. ganeraily when the security
bacomes sx-dividend, Interest incoms 5 reoogrised on an goorued basis, For all financial assets
desigrated ar fer value thvough profit o loss, changss in fair value are recognisad i investment
axpariance,

Transaction costs In respect of financial instruments at fair vaiug through profit of loss are
expensad as they are incurred.

Avallable for sale firancisl assets

Financlal assats, ather than those at falr vaive through profit or foss, and loans and racalvablas,
afe classified a8 avallzble for sale.

The avalfabla for sale category s usad whare the relevant Investments backing Insurance and
investment contract fiabilities and shareholders” equity are not managed on a falr value basis. These
principaily consist of the Group's debf securities (other than those backing participating furds and
imvestment-linked contracts) and the Group's holding of shares in AIG. Avallable for sale financial
assets are initially recognised at fair valus plus attributabls fransaction costs. Far available for sale
debt securities, the difference betwesn their cost and par valus s amortised. Aveilable for sale
financial assets are subsequently measuvred at fair value, Interest income from debt securities
classified a8 avaiable for sale is recognised in investment income in the consclidated incoms
sfatement using the effective interest method,

Unrealised gains and losses on ssournities classified as available for sale are analysad between
differences resulting from foreign currenay transiation, and other fair velue changss. Forsign aurrency
translalfon differences on monstary available for sale investments, such as debt secuntiss, ars
recogrised in the consolidated incomes statement as invesiment experience, For impairments of
available for sale financial assets references s made to the ssclion 'bmpairment of ather financial
asgets’

Changes in the fair velue of securities classified as available for sate, excepl for impairment
Iosses and relevant foreign exchangs gains ana losses, are recorded in 8 separate fair valus resernve
Wlthiry aequiby.

Reslised gaing ahd fosses on finanoial assefs

Fealizad gains and hossas on avallable for sale financlal sssets ane daterminad as the difference
bretwasn the sale proceads and amortizad cost, Gostis determined by specific identification.

Recognition of financial instruments

Furchases and sales of financial instruments are recognisad on the trade date, which s the date
at which the Group commite o purchasze or el the assets.
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SCIVENSY margin reguirements of the Hong Kong Insurance Companies Ordinance, The Hong Kong
Insurance Companies Ordingnee Bmaong ather matters) sels minimum solvenoy mangin reguirsmeants
that an insursr must maet inoorder to ke auihorised 1o cary on insuerance business in or frem Hong
Kong, The HK QG requires AlA and AlA-B to maintain an excess of assels over liabilities of not fess
thian the raquired minimum solvancy marging The amount required undse the Hong Kong Insurancs
Cormpaniss Ordinance as the minimum solvency mangin can bes determinad and may b trealed as
100% of that ermount. The excess of assets over liabilities o De maintainsd by AlA and AIA-B required
by the HK GGHE nal less han 150% of that amounl,

The Group's individual Dranches and subsidiaries are also sublsct o the supenvision of
government regulators in the jurisdictions in which those branches and subsidiaries are domiciled.
The various reguistors oversesing the Group sctively monitor the solvency margin position of the
Group. Ald and AR-B submit annual flings to the HK OC1 of their seivency manin position based on
their annual audited accounts, and the Group’s other cperating units perform similar annual filings
with their respective local regulators,

The ability of the Company to pay dividends and meet other obligations depends on dividends
and other payments from its aperating subsidianss and branches, which are subjzet to contractual,
requiatory and other limitations. The varicus regulators oversesing the individual branches and
subsidiaries of the Group have the discretion to imposs additicnal restrictions on the atifily of those
reguialed subsidiaries and branches to meke payment of dividends or other distributions and
paymenis to AlA, including increasing the required margin of solvency that an operating unit musi
mairiain,

The payment of dividends and other distributicns and payments by the Company's subsidiarias
and their ranches s ragulated by applicable insurance, foralgn exchange and tax and other laws,
miles and raguiations. The amount and timing of certain dividends, distibutions and other payments
require reguiatory approval. 10 particutar, the payment of dividends, distributions and ather payments
to the Somypany fom Ald is subject to the ovarsight of the Office of the Commissionsr of Insurance of
Hong Kong. In addition, surpivs capital may not be remitted out of Thailand in particutar, including by
AlA Thaifand Branch bo its Head COffice in Hong Kong, without the consent of the Office of the
Insurance Commission in Thailand. More genarafly, regulators may prohibit the payment of dividends
ar other distributions and payments by our regulated subsidiares and branches if they determine that
such payment could be adverses to the interests of relevant policyholders or contract holders,

Capital and Reguiatory Crdars Seacific to the Group

Following the AIG evenls as described in nole 44, certain reguiators of the Group imposad
adrlitionai requiraments of restristions on cartain of its branches end sebaidianes, These raguirements
and restrictions may be amendsd or revoksd at the relevant regulators disarstion. As of the dats
heracd, the requirements and resiictions summarizad balow remals in eflect.
Hong Kong Offics of the Commissioner of Insurance

Lefters dated 17 Septembar 2008 were ssved from the HK OCH 1o each of AlA and AlA-B
[‘Saction 35 Orders’) requiring each of Ald or AlA-B. including all of their branchies. as appropriate:

1)t ensure that all insurance business and all fransactions with any “spacifled person™ fwhich
includes but s not imited to s branches, dirsctors, controdlers, sharehalders and associales
ar group companies) B on nommal somimsrcial terms;

) to ensure that AlA or ALA-B not place any deposit with or transfer asseds {except for normal
inswrance ransactions) or provids financial assslance o any specifisd person without Tirst
atztaining written consant from the HE OCI; and
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2 toinform the HK QOO as soon as practicakle of any circumstances which may put the
interast of policyholders or potential policyholders al risk,

Amang olber conssguences, the Section 35 Orders place raslrictions on the abitity of AR and
AlA-B 1o engage In capital related transactions with specified parsons, Accordingly, te Saction 35
Orders restrict the ability of AlA and AIA-B to pay dividends to their parent companies, and limit their
abitity o angage in intercompany fransactions with specilied persons, such as payment of
intErcompany sarvica fees without firat obtaining written consant from the HE OCL

By further letters dated 18 September 2008 to AlA and AlA-B, the Hong Kong insurance Authority
recjuirad that AlA and Al&-B not acouire a naw controllar who exaercises 15% of mora of the votlng
power at their general meetings or the general meetings of their parent companies without first
abitaining written consent from the Hong Kong Insurancs Authaority.

The Insurance Authority has informed us by 2 letter datsd 2010 that the Section 35 COnders
will be rescinded on the first day of dealings in shares of AlA Group Limited on the Hong Kang Stock
Exchangs in consiceration of the undertakings described below,

AlG has given the Insurance Autbority an endertaking that, with effect from the date of ths
regeission of he Section 35 Orders and for so long as AIG direstly o indirgctly holds a lsgal or
beneficial intsrest in AA Group Limited in excess of 10% of the cutstanding or issusd share capital of
Alg Group Limited for AG dirgetly or mndirectly is entitied to exarcise, of control the axercise of, 10%
or morg of the voting power at any genaral meeting of AlA Group Limilad), AIG will ansure that,
sxcapt with the prios written sonsant of the nsurancs Autharity;

i any AlG Group holder of AlG's Interast in AlA Group Limitad that le controlled by AIG will
abstaln frem woting in any shareholdar vote of Al Group Limited for the approval of a
dividend distributon to AW Group Limited's shareholders; and

0 AKE will not, sither directly or indirectly or through a mamber of the AIG Group that AIG
conirols: i3) accept any deposit from any member of the Al Groug; (D) be the reciglent of
any assets fansferred from any membsr of the AlA Group except for (%) normal insurancs
transactions or any arrangemants on normal commereial terms in place as of the date of the
undertaking {ncleding renewals thereot), and [y dividends distributed 1o shareholdars of AlA
Group Limited that have beegn approved by the olther shareholders of AIA Group Limited; or
(o) accept any financial sssistanas {2, the granting of credit, [=nding of maney, providing of
security far or the guarantesing of a laan) from any member of the AlA Group.

Ald Group Limited has given to the Insurance Authority an undertaking that Als Group Limited
witl:

o ensure that (ap A4 and A1A-B will at all times maintain a solvency margin ratio of not fess
than 150%, both an an individual insurer basts and on an AAAIA-B consolidated basis, )i
witl not withdraw capital or transfer any funds or assels oul of sithar AlA or AlA-B that will
cause ARz or AlA-E's solvency ratio o fall below 150%, except with, in aither case, the
price wiitten consert of the insirance Authanly, and ) should the solvengy ralio of either
AlA or AlA-B fall below 1800, AlA Group Limited will take staps 23 soon ag possibla o
restore [t to &t least 150% in a manner acceptable o the Insurance Athority;

i} ensure thai, for so long as AIG direclly or indirectly holds 5 legal or beneficial interest in Al
Group Limitad in excess of 10% of the outstanding or issued share capital of AlA Group
Lirmited fr ALG directly or indirectly iz entitled 1o exercize, or contral the exercige of, 10% o
more of the voling powsr at any general mesting of AlA Group Limitsd), Al snd AA-E shall
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not, withowt first cotaining written consent from the Insurance Authority: & place any
deposit from any member of the AR Growp with AIG andfor any member of the AIG Groaup
thal AlG confrols {exchuding AlA Group Limiled, its subsidiaries and their branches); &)
transfer any assets fo AlG andior any membear of the AIG Group that AlG contrals {sxcluding
AlA Group Limited, @5 subsidiaries and heir branches), except for normal insuranss
transacticns or any arrangemants on nommal commercial lerns in place as of tha data of the
undertaking {including renewals thereol); or o) provide any financial assistance o AIG endior
any membar of e AIG Group that AIG conlrols Edaluding ALS Group Limitsd, ils
subsidlaries and their branchas);

§il) comply with the guidance set out in g letter from the Insurance Authorty o Al Group
Limited, dated as of 2010, which confimms that the AlA Group will be subject to the
supenvision of the Isuragnce Authority and AlS Group Limited will be required to continuaily
comply with the Insurancs Authoriiy's guidance on the "t and proper” standards of 2
controller pursuant to Section 82) of the |00 These standards include the sufficlency of a
holding company's financial resources; the viakility of a holding company’s business plan far
its reguisted insurers; the clarty of the group's legal, managenzl and operational structures;
the identities of any cther holding companies or major regulated subsidiaries; whether the
hoiding company, iis directors or controdlers is subject to receivership, administration,
liquication or othar similar proceedings; the soundness of the group’s corporate governancs,;
the soundness of the group’s risk management framework: the receipt of information from its
regulated insurers to ensurs thal they are manageaed in compliznoe with applicebls laws, rules
and regulation; and its role in oversesing and managing the operations of il regulated
insurers; and

fivd fulfil all enhancemants or Improvamants (o the guidance referad fo in sub-paragraph (15
abova, &5 well as administrative measures Esued from time 1o time by the Insurance
Authority or requirements that may be prescribed by the insurance Authority in sccordance
with the 100, regulaticns under the (G0 or Guidance Notes issued by the Insurance Authority
fram time to time.

wionetary Autharly of Singapore

Sinca Cotober 2008, the Monetary Autharity of Singapore WMAS™ has lssued cartain directions
o Al Singapora Branch [CARST specilying thal it comply with increzsad capital adegquacy
racuiremants. In addition, the directions provide that prior MAS consant be sought in respect of
certain transactions including transfers or disposals of certain assets [including land or buildings) and
financing and guarantes arangaments. The directions also Impoze certain additonal reporting
recuiranants on AIAS. As a reguiatad entity, AlA has varous discussions with the dMAS. Tha
discussions with the MAS in refation to the §ifting of the directions after listing of AlA Group Limited
shares on the Hong Kong Steck Exchanpe have boaen favourable as MAS takes further comfort thal
AlAS intands o become 8 locally incorporated subsidiany of Al in the foreseeable future.

Bermuda Monetary Authority

On 2 August 2010, the BMA and AA-B anterad into a Latler Agraamant. in the Latter Agresmmant,
AlA-B agraas to:

{1} =seek prior gppraoval from the BWA before entering inte an Outpayment Transaction @
payment or transier of assets out of AIA-B relating o a single ansaction or mather)
transactions outside the Mormal Course of Business which is comprisaed of a single payment
ar series of multiple linked paymentz that in the aggregate would egual or exceed
USE15,000,000,
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Trarsactions with related parties are transactions with fellow subsidiares of AIG with the
expeplion of pramiums assumed from gssociates of USEm| {or the vesr endad 30 Novemnbsr 2007
LIES1m; for the year endad 30 Movernber 2008 US$1m; for the year endad 30 MNovember 2008
Liggnil; six months ended 31 hay 2009 junaudited); US$nill Gertain group companies receive
amounts on behall of ana pay amounls on behall of felow subsidiarias, Thess smounts ars inelucad
within other amounts recelvable/payabits, Fefsr to Note 1 for ransactions relating to the Group
recrganisation,

The recapture fee of US$180m In 2008 relates to an amound paid by the Group o Hs then
imeneciate parent, AIRGO, in full and final settlement of the recapture of the reinsurer's share of
certaln eks caded, Refer to Mote 5 for additional information,

The above amounls recsivable frorm ard due o related parties are all balances with fellow
subsidiaries of AIG. Rsumance ralated and other amounts due fromito ralated partias are Unsecuad,
non-interest bearing batancas which are expected to be sattled within ane year.

The Group enterad inte securites ending agresments with relatad parties. Dunng 2008, the
Group sold certain delbt securities for proceads of USHSE4m fo related partles, resulting in a
recognisad realised loss of U833 m. Thase debt securllles were purchased with collateral receivac
fram the sacurities lending programme. Sae Note 30 for further information.

Femunaration of directors and key managerment personnel is disclosed In Mote 400

Derivative financial instruments ars disciosad in Mote 22,

42, Commitments and contingencies
Commitments under operating leases

Total future aggregate minimum lease payments undsr non-cancelizble operafing lzases are as
foltowrs:

Yoty arsded Year anded Wear ended
30 MNovernbar 30 November 30 Novernber  5ix months ended

2007 2008 2004 31 May 20
Us8m

Properties and others expiring
Mottaterthan onewaar .. e iiae s 4 {=i%] = 8%
Later than one and nal Batar than five

WERIE Lottt ittt 121 136 102 138
Laterthan fiveyears ... . oo viae e i m 84 102
Tofal . .o oo e 302 306 272 329

The Group is the lessee in respact of a number of properties ard items of office eguipment held
urder aperating leases. The leasas typleally run for an inital perod of one to savan years, with an
aption to renew the kkase when all terms are rensgotiated. Lesse paymants are uzually increased at
the end of the lease term to reflect manket rates. Mone of the teases include contingent rentals.
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Aurora LLC, The distributions have resulted in MG holding 100% of the common interest of AlA
Aurcrg LLOC dirsotly rather than 1% dirsctly and 99% indirectly through AIRCO. The FRENY has
retained the preferred interast of AW Aurors LLE,

45. Events after the repoarting pariod

Cn 20 August 2010, the Group sold its ANG shares 1o AIG for approximately US$ET million whish
will resultin & realisad gain of approdimeately USETS million,

on Qutober 2010, the Group repaid the loan payable to A1G of LSS50 million.

. FINANCIAL INFORMATION OF THE COMPANY

Statement of financial position

50 Novernber 31 May

Us3m Netas 209 010
Assets
Imvestments nsubsidianes . . oo i Z 13,8584 13,894
Loans and receivaliies ... e - 1
Cash and cash eguivalents . ... . e e 3 44 14
Totalassals . . .. .. e 14,038 14,008
Liakilities
BorrOwingS . e 4 &0 a0
P ISIEINIS L L e i e e e ] 30 1
Total liabilitias ... . . . . e e B0 51
Equity
lssued share capitsl and sharesyst o beissead .. ... . .. . ... ] 12,044 12,044
Sharg PrEmIUNT ... e r s e & 1814 1,214
L= L= B o g - —
Total eguiby ... . e ee e e e 13,958 13,958
Total llabilitles and equity ... ... .. ... . . .. L L 14,038 14,000
Exbbrriberierbiel E

Nota: (71 Finsnoad mformation for tne Company for the period endao’ 30 fovamber 2008 1o pragantsd for the perioo’ from initial
famigtion on 24 Augost 2009 o 30 Novemtier 2008 The fnancia! ivumation of the Gompany shouid be med 1
conunction with the Firancial information of the Group.

[ MNat pecdt of tha Company for tha parbos anded 30 Movambar 2000 gad 37 Map 2070 wera USERE
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8. Related party transactions

The Compeny recsives dividend and inleres! income from subsidiarss amd pays interest and
expanses o those subsidianess in the nomal courss of business,

Except as disclosed alsewhers in the Financial Information, there are no olhar material relatad
party transaciions.,

. SUBSEQUENT FINANCIAL STATEMENTS

Mo audited finanaial stetamants have been preparad by the Sompany or any of 18 subsidiardas in
rezpect of any period subsequent to 31 May 20100 No dividend has been declared, made ar paxd by

the Comparny or any of its subsidiaries in respect of any period subsequent to 31 May 2010,
Wours faithfully,
[PricawatarhouseCoopers]

Cartiffed Public Accountants
Hong Keng
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The following & the fext of a report recelved from the Company’s reporfing accountant,
FricewaterthouseCoopars, Cerfified Public Accountsnis, Hang Kong, for the purpose of Incorporation
in this prospactus, 1 i preparsd and addressed to the directors of Mhe Company snd o the Joit
Sponsors plrsuant fa the requiraments of Audiing Guidsling L.340 "Frospectises and the Reporting
Accountznt” Bsued by the Hong Kong Instifute of Carlified Fublic Accouniants,

PRICEAVATERHOUSE(QOPERS @

- Fedod Sy gl s Pricawaterhoussticapems
AN Prirco's Bukdisg
Coniml Hof Ko
18 Ooteber 2010 l‘
PL-Asnie s . &

The Diractors
AlA Group Limited

Citigroup Global Market Asia Limitad
Deutsche Bank ASG, Hong Kong Branch
Galdman Sachs (Asiay LL.O.

horgan Stanlaey Asia Limited

Dear 3irs,

We report on the financial infarmation {the “Financial Information™) of AlA Group Limited (the
“Company”} and its subsidiaries (together, the “Group™ which comprises the consclidatad statements
af financial position as at 30 November 2007, 2008 and 2009 and 31 May 2010, the statements of |
financial position of the Company as at 20 November 2002 and ﬁhﬂa‘_-.rizﬂ 0, and the consalidated |
income  statements, the consolidated statements comprehensive  income, the consolidated
statements of changes in equity and the consalidated cash flow statements far each of the years
endsd 30 November 2007, 2008 and 2009 and the six months ended 31 May 2010 [the "Relevant |
Pericds”], and a summary of significant accounting policies and otfier explanatory notes, This
financial information has been prepared by the directors of the Company and is set out in Sections |
tn;é_‘,[ Below for inclusion in Appendix | to the prospectus of the Company dated 18 Oclober 20100 {the [
"Fraspesties™) in connestion with the iniial isting of shares of the Gampany on the Main Board of The
Stock Exchangs of Hong Kong Limited,

The Company was incorporated in Hong Kong on 24 August 2009 as a limited liability comparny. |
Fursuant toe a group reorganisation s described in Note 1 of Ssotion | headsd “Corporals
information and group recrgenisation” below, which was completed on 30 Movember 2008, the |
Company became the holding company of the subsidiarez now comprising the Group (the
"Heorganisation”),

Az at the date of this report, the Company has direct and indirect interazts in the principal
subsidiaries, joinl ventures and assosialed companies as set out in Notes 15 and 43 of Seation 1l
balow. All of theza companies are nat listed.

The directors of the Camparny have prepared consolidated financlal statements of the Compary
far the Relevant Perods, in accordance with International Financial Reporting Standards [*IFRSs7)
izsued by the International Accounting Standards Board and Hong Keong Financigl Heporting
Standards “HKFRS32") izsuved by the Hong Kong Institute of Certlfied Public Accountants (the
"HIKICPA™ the “Underying Financial Statemants™). We have audited the Underying Financial
Statements in accordance with Hong Kong Standards on Auditing fhe “HKSA™) issued Dy the
HIKICEA pursuant to separate tenms of engagemeant with the Company.
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The fingncial information has been prepared based on the Underiying Financial Statements with
no adiustiment made thereon,

Pirectors’ responsibility for the financial mformation

The directors of the Company are responsible for the preparation and the troe and fair
presentation of the Gnancial information in sreordance with IFRSs and BRFRSs, This responsibility
Irelueles designing, implameanting and maintaining irternel control relevant to he praparation and the
rue and fair presantation of the financiat information that are frae from material misstatament,
whether dus 1o frasd or arron salecting and applying appropriste sccounting policies; and making
acoounting astimates that are reasonabls in the slreumsatances,

Reporting accountant’s resporngibility

Cwr responsibility is 1o express an opinion on the financial information and o report cur opinion
tey yowd, Wa carrad out our procedures in aseordances with the Auditing Guideline 3,240 "Prospectuses
and tha Reporting Accountant™ ssued by the HKICPA,

Opinion

I our oginion, the financial information gives, for the purposes of the Prospectus, a true and fair
wigw of tha state of affairs of the Company as at 3¢ November 20023 and 31 May 2010 and of the stata |
af affairs of the Group as at 30 Movemizer 2007, 2008 and 2049 and ﬂhﬂa}lgﬂ{ﬂ and of the Group's |
results and cash fiows for each of the Pelevant Pericds then ended.

Review of stub petiod comparative financial information

We have reviewed the stub pericd comparative financial information set out in Sections | to I
below included in Appendix | to the Prospectus which comprises the consolidsted incoms
sfatements, the consalidated statements of comprenansive income, the consolidated statements of
changes in equity and the consolidated cash flow staterments for the six months ended 21 May 2008 |
and a surmmany of significant accountng policies ard other explanatory notes [the "Stub Period
Comparative Financial Information”),

The directors are responsible for the preperglion and presentafion of the Stub Period
Comparative Finansial Information in accordance with the ascounting policies sel ocul in Mote 2 of
Saction | below which are In confermity with IFRSs and HRFRSs,

Cur responsibilily i oo express a conclusion on the Stub Pericd Comparative Financial
Infarmation bassd on our review, We conducted our review in gooordanse with Hang Kong Standard
ar Review Engagements 2410, "Haview of iInterim Finarncial inforreation Perfanmed by the
Incependent Auditor of the Entity” issued by the HWICPA. A review consists of making Inguiries,
primarily of persors responsibla for fingncial end accounting matters, and applying enalytical and
othar raview procadires. A reviaw s substantially less in scope that an audit conducted in
agocordance with HKSA anc congeguantly does not enable us to cbiain assurance that we would
bacome aware of alb significant matters that might ba identified in an audit, Aceordingly, we do not
exprass an audit opinion.

Sased on our raview, rothing has come 1o our altention that causes us 10 belleve that the Stuk
Patiod Comparative Financial information, for the purpose of the Prospectus, has not bean preparad,
in &ll material respects, in ascordance with the accounting policies set out in Mote 2 of Section (I
balow which ana in conformity with IFFSs and HKERSs.
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The significant accounting policies adopted in the preparation of the Financial Informakion are set
ot bedow, Thess palicies have been applied consistently in all periods presented,

2.2 Operating profit

The long term nature of much of the Group's operaticns means that, for managemeant’s decision
making and intarnal parformance managamant purposes, the Group evaluates its results and its
aperating segments using a financial perfarmance measure refered to as “operating profit. The
Group defines operating profit before and after tax respectively as profit exclading the following
non-cparating itenis:

& invesimant exparisnoe {which consists of realized gaing and lossss, forsign exchange gains
and kosses, impairments and vrrealised gains and Iosses an investments held at fair valus
through profit oF oss);

& invesimant income related o investmeant-linksd contracts {consisting of dividends, infarest
incoma and rant income),

& nvesiment management expenses related to Investment-linkad contracts;

®  comesponding ohanges in insurance and investment contract fiabilities in respect of
investment-linked contracts and participating funds Bee note 2,31 and changas in third party
interests in consolidatzd investment Tunds resutting from the above, |

& policyholders' share of tax relating to changes in insurance and investment confrac |
jabilities; and

& athar significant items that management considers to be non-operating Income and
EHPENSES.

Whilst these excludsd non-cperating items are significant compenents of the Group's profit, the
Group considers that the presentation of coperating profit enhances the understanding and
comparability of its performance and that of its operating segments. The Group considers that trends
can be more clearly identifisd without the fluctuating effects of these non-operating items, many of
which are [argely dependent on markat factors.

Cperating profit s provided as additional information o asslst in fhe companson of biesitess
trends in different reporting periods on a consistent basis and enhance ovsrall understanding of
financial periommance,

2.3 Critical accounting policies and the use of astimates
Ctical avcounting poillches

The prepargtion of Fingneial information requires the Group o seleet accounting policies and
make estimates and assurmptions that affect items reported in the consdidated income statement,
consolidated statement of financial pesition, other primary statements and notes to the Financial
Infarmation, The Group considers its oriticsl accounting policiss 1o be those whars a divarse rangs of
accounting treatments is permitied by IFRS and significant judgmenis and estimates are required.,

Praciuct clazsification

IFRS 4, Mmstrance Contracts, requines contracts wiittan by inzurars o e classifiad eithar as
insurance conbracts ar invesiment contracts, depending on the leval of insurance ek, Insurancs
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# obher financial assets managed on a fair value besis; consisting of the Group's equity
portfolio other than its halding of shares of AIG which are nol managed on a fair value basis)
and investments hekd by the Group's fully consalidzted investment funds; and

& compound instruments conlaining an embeddsd derivative, where the embedded dervative
wiould ethenvisa reguire bifurcatian,

Dividand income from aquily instruments designatad ab fair valug through profit or loss is
recognisad in invastmeant income in the consolidated income statement. ganeraily when the security
bacomes sx-dividend, Interest incoms 5 reoogrised on an goorued basis, For all financial assets
desigrated ar fer value thvough profit o loss, changss in fair value are recognisad i investment
axpariance,

Transaction costs In respect of financial instruments at fair vaiug through profit of loss are
expensad as they are incurred.

Avallable for sale firancisl assets

Financlal assats, ather than those at falr vaive through profit or foss, and loans and racalvablas,
afe classified a8 avallzble for sale.

The avalfabla for sale category s usad whare the relevant Investments backing Insurance and
investment contract fiabilities and shareholders” equity are not managed on a falr value basis. These
principaily consist of the Group's debf securities (other than those backing participating furds and
imvestment-linked contracts) and the Group's holding of shares in AIG. Avallable for sale financial
assets are initially recognised at fair valus plus attributabls fransaction costs. Far available for sale
debt securities, the difference betwesn their cost and par valus s amortised. Aveilable for sale
financial assets are subsequently measuvred at fair value, Interest income from debt securities
classified a8 avaiable for sale is recognised in investment income in the consclidated incoms
sfatement using the effective interest method,

Unrealised gains and losses on ssournities classified as available for sale are analysad between
differences resulting from foreign currenay transiation, and other fair velue changss. Forsign aurrency
translalfon differences on monstary available for sale investments, such as debt secuntiss, ars
recogrised in the consolidated incomes statement as invesiment experience, For impairments of
available for sale finangial assets reference is made to the section "Impairment of financial assets’. [

Changes in the fair value of secunitlies classified as available for sale, sxeepl for impainmeant
fmases and redevant foreign exchangs gains and losses, are recordad in a separate lair value réssnie
within equity,

Resdisad gaine snd losses on financial assels

Feallesd gains and ossas on available for sale financial sssete ara daterminad as the differance
Datwaen the sale proceads and amortized cost. Cost s determined by specific identification.

Recognition of financial instriments

Purchases and sales of financlal nstruments are recognisad on the trade date, which s the date
at which the Group commets o purchase or 2all the assets.
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SCIVENSY margin reguirements of the Hong Kong Insurance Companies Ordinance, The Hong Kong
Insurance Companies Ordingnee Bmaong ather matters) sels minimum solvenoy mangin reguirsmeants
that an insursr must maet inoorder to ke auihorised 1o cary on insuerance business in or frem Hong
Kong, The HK QG requires AlA and AlA-B to maintain an excess of assels over liabilities of not fess
thian the raquired minimum solvancy marging The amount required undse the Hong Kong Insurancs
Cormpaniss Ordinance as the minimum solvency mangin can bes determinad and may b trealed as
100% of that ermount. The excess of assets over liabilities o De maintainsd by AlA and AIA-B required
by the HK GGHE nal less han 150% of that amounl,

The Group's individual oranches and subsidiaries are alsc subject fo the supervision of
government regulators in the rsdictions in which those branches and subsidizries are domiciled.,
The various reguiators oversesing the Group actively monitor the solvency margin position of the
Grosup, AlA and AA-E submit annual flings to the HK QO of their sohency margin position based on
thelr annual audited accounts, and the Group's other cpsrating units perform simiar enneal filings
with their respective local regulators,

The abllity of the Company to pay dividends and meet ather obligations depends on dividends
and other payments from its aperating scbsidiaries and branches, which are subject to contractual,
reguiatory and other limitations. The wvaricus regulators oversseing the individual branches and
subsidiaries of the Group have the discretion to impose additonal restrctions on the abilly of those
reguiated subsidiaries and branches to make payment of dividends or other distributions and
payments o AW, including increasing the required margin of solvency that an operating unit must
mgirtain.

The payment of dividends and ather distributions and payments by the Company's subsidlares
and their branches is regulated by applicable insurance, foreign exchange and tax and other laws,
mies and reguiations. The amount and timing of certain dividends, distributions and other payments
require ragquiatory approval. In particular, the payment of dividends, distributions and other payments
to the Company fram Ald s subject to the ovarsight of the Cffice of the Commissionsr of Insurance of
Hong Kong. In addition, surpius capdtal may nat be remitted out of Thailand in particular, including by
AlA Thaltand Branch to its Head Office in Hong Kong, without the consent of the Cffice of the
Insurance Commission in Thailand. More generally, regulatars may probibit the payiment of dividends
or other distributions and payments by our regulated subsidiaries and branches i they determine that
such payment could be adverse 1o the interests of relevant policyholders or contract holders.

Capltal and Bagutatony Oroers Spacific to the Grovp

Following the ANG events as described in note 44, certain reguiators of the Group imposed
additional requirsments o restriclions on certain of iis branches and subsidiarizs, These requiraments
and reslrictions may ke ameandad or revoked at the relavant regulators discration. As of the date
hereof, the requirements and restrictions summarized below remain in effect.

Heong Kong Office of the Commissioner of Insurance

Following the AlG Bvents latters datad 17 Septembar 2008 were issuad from the Insurancs

Autherity to each of AlA and AIA-B "Section 35 Ring-fencing Crders™ requiring each of A4 or AA-B
including all of their branches. as appropriate:

) ke ensure that all insurance business and all fransactions with any "specified person” are on
normal com rzial ETI%:

2] to ensure that AlA or AA-B do not place any deposit with of transfer assets (except for
normal insurance transactions) or provide financial assistance to any "specified serson”
withou! first obtaining writlen consent from he Insurance Autharity; and

&) o inform the insurance Authority as soon as practicable of any circumstances wihich may
put the intersst of policyhalders or potential pollcyholders at risk,
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For the purpose of the Section 35 Ring-fencing Orders, “specified persen” includes but is not |

imited _to an insurer's branches, directors, controliers, shareholders and associates or group
COMpaniss,

Amony other conseauences, the Section 3% Hing-fencing Qrders place restrictions on the atility
of Al snd AB-B 1o engage in capital related transactions with specified persons, Accordingly, the
Saotion 35 Aing-feneing Orders restrict the abilty of AlA and AIA-S Lo pay dividends o their parent
companies, and Himit their ability 1o srgada in intercompany ransactions with specified persons, such
as pavment of intercompany service fees without first obtaining writlen consent from the Insurancs

Authesity.

Sy further letlers dated 18 September 2008 te AA and AlS-3 "Ssclion 35 Gontroller Orders™)
hes Insurancs Aulhorily regquired thal AlA and ATA-B nol to acguire 8 new coniroiler who, alone or with
any associate or through a nomines, s entited to exercise, or control the exerciss of, 15% or more of

[hg valting I:.nwar at thair q{;neral mesatings or !hra qenaml meatings of thair parent companios withaul

b Hnm:] K::mq Stock Em:hanqa ancs, in cmslaeﬂatlcn ol the undartaklnqs descrihed E}-e%w.r the
Section 35 Ring-fencing Orders will Be rescinded and that the fnsurance Authorty will vany the

otion 35 Controllar Ordars such that prior congent of the nsurancea Authorily will aot be reguired
where any person becomes a controller fwithin the mearing of 2action 901 1cl) of the G0 of AIA and
AlA-E through the acouisition of shanes traded on the Hong Kong Stock Exchanie,

Al has given the Insurance Aulbority an underlekicg that, with effect from the date of the
rascission of the Section 36 Bing-fencing Ordars and for so long as AIG directiy or indlrectly holds a

legal or beneficial interast in AlA Sroup Limited in excoss of 1086 of the cutstanding or issuad sharg
capital of Ald Groun Limitad for AG directly ar indirecily is anbitied o exercisa, or controb the axercisa
of. 10% or mora of the votlng power at any genamal masting of Ald Group Limited), ANG will ensure
that. except with the prior written consent of the Insurance Authorty:

0 any AIG Group holder of AlG's interest in AlA Group Limited that is controfled by AIG will

dbstain from woting in_any shareholder vote of Ald Group Eimited for the approval of a
dividend distribution to ALA Group Limited's shareholders; and

i A will not, either directly or indirectly or through & member of the AIG Group that AlG
cohtrols: {3t acoept any deposit from any member of the AlA Group: i be the reeipent of
any assets transfernad from any member of the AlS Group excent for (K nomal insurance
iransactions or any arrangements on normal commercial terms it place as of the date of the
undertaking lincleding renewals thereofl and (0 dividends distdbuted 1o shareholdars of ALA
Group Limited that bave been approved by the other sharebolders of AlA Growp Limited; or
Il accepl any financial gssigtance .., the granting of oredit, lending of money. broviding of

sacurity for ar the guarantssing of a loan) from any member of the Al Grous,
AlA Groun Limited has aiven to the insurance Authority an undertaking that AW Group Limited |

1 ensure that @) Al and AB-B will at gl times maintain 8 solvency ratio of not tess than 150%,
both on_an_indlvidual insurer basis and on_an AIAMAA-E consolidated basis; b it will not
withdraw capital or transfer any funds of assets out of sither Al or AW-B that will causs |
AlA's or AIA-B's solvency ratio o fall below 150%, ewgept with, in either case, the prior
written conssnt of the Insurance Authority: and () should the solvency ratio of either AlS or

AA-B fall below 150%, Alh Grous Limiled will take sleps a8 aoan 85 possibis to restors it to
at kzast 150% in a8 manner acceptable to the Insurance Authoriiy;

ensure that, Tor so long ag AIG direstly or indirectly holds & fsgal or benefisial intersst in Als |
Group Limited in excess of 10% of the oulstanding or issusd share capital of Al Group |

[
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Limzited for AlG directly or indirectly s entitled to exernzise, or contrgl the exsrcise of, 10% or |
more of the vatin rat any general meeting of AlA Group Limited), AlA and AAE shall
not without first oblaining wrilten consant from the swrance Authority: ) place any
deposit with AlG and/or any membser of the AIG Group that MG controls {excluding the
Company, its subsiciaries and their branchesy o transfer any assets to AlG andior any
maermbar of the AIG Group thal AIG controls fexcleding the Sompany, = subsidiaries and
their branches), except for nommal insurance ransactions or any arangements on_normal
comimercial larms in place ac of the date of the undertaking dncluding rerewals hareofl o
o] provide any fingncial assistance 1o AIG andior any member of the AIG Group that AIG

gonirals (excluding the Company, its subsidiares and their branchasy:

il nofify the Inzurance Autharity in writing as 2o0n as the Company becomeas aware of any
persen (2] becoming 8 controfler fwithin the meaning of Section $(1)ciE of the 100 of AlA
anid A1A-B through the aeuisition of our Shares traded on the Hong Kong Stock Exchange:
ar (b} ceasing to be & controfler fwithin the meaning of Section SM1Hc)EN of tha IGO0 of AlA
and AlA-B through the disposal of our Shares raded on the Hong Kong Stock Exchancgs;

Vi comply with the guidance from the Insurance Autharity 1o AlA Group leit&% that the Al4
Group will be subject to the supenision of the Insurance Authordty and AlS Group Liminac
witl be reguired to continually compiy with the Insurance Authorty's guldancs on the it and
proper” standards of a controller pursuant to Section 8(2) of the IGO0, The Insurance Authority
Is empoweared by the 100 fo raise objection [f i1 appears to it that any person s not fit and

roper to be a contraller of dirsctor of an authonsed insurer. Thess standards inciude the
sufficiency of 8 holding company’s financial resources; the visbility of & holding company’s
business plan for its insurance subsidlaies which are regulated by the fnsurance Authorty:
the clarty of the group’s . managerial and operational structures; the identities of &
other holding companies or major requiated subsidiaries; whether the holding company. its
directors or gonfraliers is subiect to recetvership, administration, liguidation or_other similar

roceedings or failed to satisiv any judgmeant debt under a court order or the subjsct of an
ariminal convictions or in breach of any statutory or regulatony requirements: the soundness
of the group's corporate governange: the soundness of the group's sk management
fremework: the receiot of information fram its insurance subsidiares which sre regulated
ihe Insurance Authority te ensure that they are managed in compliznes with apgdicabls lmws,
nies and regulation; and its role in overseeing and managing the operations of its insurancs
subsidiaries which are requlated by the Insurance Authorily; and

feb fulfil alf enhancements or improvements fo the guidapce referred to in sub-parsgraph
vl above, as well as administralive messures issuad from tirme 1o fime by the Insurance
Authorly of reduirements that may be prescribed by the insurance Authordly in accordance
with the G0, requlations under the (GO or Guidancs Motes issued by the insurances Authority
froarm fime 1o thime, X

hionetary Authority of Singapore

Sinca Ootober 2008, the Monetary Authorlty of Singapore "WMAS™) has issued certain directions
o AlA Singapore Branch {(“AIAST) specifying that it comply with increased capital adegquacy
racuiremants. In addition, the directions provide that prior MAS consent be sought In respect of
certain transactions including transfers or disposals of cartain assets dncluding land o bulldings) and
financing and guarantee arangaments. The directions also imposs certain additional raparting
reguiremants on AIAS. As a regulated entity, AlA has varous discussions with the MAS. The
discuszions with the MAS in refation to the lifting of the directions after listing of Al& Group Limited
sharas an the Hong Kong Stock Exchange have been favourabla as MAS takes further comifart that
AlAS intends 1o become a localfy incorporated subsidiary of A in the foresseable future,
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Trarsactions with related parties are transactions with fellow subsidiares of AIG with the
expeplion of pramiums assumed from gssociates of USEm| {or the vesr endad 30 Novemnbsr 2007
LIES1m; for the year endad 30 Movernber 2008 US$1m; for the year endad 30 MNovember 2008
Liggnil; six months ended 31 hay 2009 junaudited); US$nill Gertain group companies receive
amounts on behall of ana pay amounls on behall of felow subsidiarias, Thess smounts ars inelucad
within other amounts recelvable/payabits, Fefsr to Note 1 for ransactions relating to the Group
recrganisation,

The recapture fee of US$180m In 2008 relates to an amound paid by the Group o Hs then
imeneciate parent, AIRGO, in full and final settlement of the recapture of the reinsurer's share of
certaln eks caded, Refer to Mote 5 for additional information,

The above amounls recsivable frorm ard due o related parties are all balances with fellow
subsidiaries of AIG. Rsumance ralated and other amounts due fromito ralated partias are Unsecuad,
non-interest bearing batancas which are expected to be sattled within ane year.

The Group enterad inte securites ending agresments with relatad parties. Dunng 2008, the
Group sold certain delbt securities for proceads of USHSE4m fo related partles, resulting in a
recognisad realised loss of U833 m. Thase debt securllles were purchased with collateral receivac
fram the sacurities lending programme. Sae Note 30 for further information.

Femunaration of directors and key managerment personnel is disclosed In Mote 400

Derivative financial instruments ars disciosad in Mote 22,

Cin 8 Sotober 2010, the Grou id the foan payable to AlG of LISESO million, |
42, Commitments and contingencies
Commitments under operating leases

Total future agoregate minimum lease payments under non-cancellabls operaling leasss are as
foliows:

Your afded Yarar andad Wi atichid
30 Movemnlyer 30 November 30 Novamber  Six months ended

2007 2008 2004 31 May 210
LE5m
Propearties and others expiring
Mol fater than ene yaar ... ..o, G4 B 7 &g
Leter than one and not kater than five
WBAM o e i e 121 138 102 138
Laterthan fivevears ... ... ... ..... 117 101 B4 10z

Total oo, 302 308 272 329

The Group is the leszee in respect of & number of properties and ltems of affice aguipment held
under operating leasss. The leases typically run for an initial period of ons to seven years, with an

option to renew the lease when all terms are menegotiated. Lease payments are usually increased at
the end of the lease term to reflect market rates. None of the leases inciude condingent rantals.
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Aurora LLC, The distributions have resulted in MG holding 100% of the common interest of AlA
Aurcrg LLOC dirsotly rather than 1% dirsctly and 99% indirectly through AIRCO. The FRENY has
retained the preferred interast of AW Aurors LLE,

45. Events after the repoarting pariod

Cn 20 August 2010, the Group sold its ANG shares 1o AIG for approximately US$ET million whish
will resultin & realisad gain of approdimeately USETS million, <

[H. FINANCIAL INFORMATION OF THE COMPANY

Statement of financial pesition

B0 Wovernber 31 May

= Netes 2009 2010
Assets

Imvestments Insubsldlaries .. 0oLl 2 13,884 13,894
Loansand recalvalies . .. e — 1
Cash and cash eguivalents . .. . . e 3 44 14
Totalasaels ... ... . . i i e i 14,038 14,005
Liabilittes

Lo T T 4 &0 a0
PROVISIONS Lo s ie e s e s e e e ] 30 1
Totalliabilitias ... . ... . . i r e &0 51
Equity

Imsued share capltsl and sharesyellobeissued . ... .. 0o ra ] 12,044 12,044
SHEre Premilm v e et i o m et in s ab et s E s E s G 1,214 1,214
Felained Sarmings ... e i e e e - —
Totalequity ... .. e e 13,058 13,958
Total llabiliies and equity . ... ...l 14,038 14,009

Reata: (13 Finacksl infoemation for tha Company for e pefiod sidad 30 Nowambaer 3009 s prasanted for e poriod Bom iitil
fametion on 24 August 2000 to 30 November 208 The francial infarmation of the Company shoond Se reed n
comuncion with dhe Firancrial informakion of the Group,

2 Mat prodt of the Company for the periods ended 30 Novarmber 2008 and 37 Mar 2070 vera USSR,
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8. Related party transactions

The Compeny recsives dividend and inleres! income from subsidiarss amd pays interest and
expanses o those subsidianess in the nomal courss of business,

Except as disclosed alsewhers in the Financial Information, there are no olhar material relatad
party transaciions.,

. SUBSEQUENT FINANCIAL STATEMENTS

Mo audited finanaial stetamants have been preparad by the Sompany or any of 18 subsidiardas in
rezpect of any period subsequent to 31 May 20100 No dividend has been declared, made ar paxd by

the Comparny or any of its subsidiaries in respect of any period subsequent to 31 May 2010,
Wours faithfully,
icewaterhouseCoopers, |

artifled Public Accountants
Hong Keng
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