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2011 31
30 90
30 90
- 22,042 60, 695 257,680 736,2591,839,592,916, 267
- 22,042 60, 695 257,680 736,2591,839,592,916, 267
- 22,042 60, 695 257,680 736,2591,839,592,916, 267
2010 31
30 90
30 90
- 12,920 23,866 89,225 555,1251,513,042, 194,183
283 - - - - - 283
283 12,920 23,866 89,225 555,1251,513,042,194, 466
283 12,920 23,866 89,225 555,1251,513,042,194, 466
63 2010 70
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2011 31
30 90
30 90
- 2,241 4,317 19,047 92,589 402,272 520, 466
- 328 657 3,022 12,975 1,499 18,481
- 2,569 4,974 22,069 10564 40371 53847

- 131,175 127,913 18,335 475,261 342,7981,095, 482
- (132,860X125,955)(15,476)(426,572YX307,12@q)1,007,983)

- (1685) 1,958 2859 48,689 35,678 87499
- 884 6,932 24928 15253 43849 62646
2010 31
30 90
30 90

- 1,613 5,185 22,658 100,963 468,868 599,287
- 397 794 3,639 18,391 3,487 26, 708
- 2,010 5,979 26, 297 119,354 472,355 625,995

- 320,016 21,132 217,914 341,546 297,8031,198,411
- (293,872)(21,754)(193,394YX249,635Y294,551)1,053,206)

- 26,144 (622) 24,520 91,0911 3,252 145,205

- 28,154 5,357 50,817 211,265 475,607 771,200
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(1) (2)
(3) (4) (5) (6)
(7)
ORM
ORM
ORM
ORM
2011 31 1,993,094
2,071, 306 2011 31 1,712,921 2010
2011 31 2010 31
1,882 - 1,882 : 3,142 - 3,142 -
- 339,396 - 24,545314,851 311,718 - 7,010 304,708
- 1,676 - 1,676 . 5,214 - 5,214 -
78,000 - 76,666 1,334 159,967 - 158,438 1,529
103,593 - 80,388 23,205 129,877 - 61,288 68,5809
524,547 - 185, 15739,390 609,918 -  235,092874,826
1,810 - 1,810 : 6,329 - 6,329 -
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340, 734 25,787314,947 311,790 - 7,024 304,766
3,756 3,756 - 358 - 358 -
2,967 1,633 1,334 5,860 - 4,331 1,529
103, 593 80,388 23,205 129,877 - 61,288 68, 589
452,860 113, 374339, 486 454,214 - 79, 330374,884
2011 31 2010 31
374,826374,884 485,708485, 757
40,928 40,928 (15,397§15, 476)
2,231 2,326 2,709 2,753
(43,078(043,079) (80,230(80,230)
(613) (613) (8,268)(8,268)
1,142 1,142 6,783 6,875
(36,046(36,102) (16, 479(16,527)
339,390339,486 374,826374, 884
(87,948)83,674 64,056 (66, 448)
41. 4 2010 51. 7
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2011 31 2010 31
6,030,419 6,460, 461
1,320,860 1,320,860
2,371,956 1,941,914
9,723,235 9,723,235

1,993,094,408 2,071,306,014
289, 205, 435 121,577,013
2,282,299, 843 2,192,883, 027
2,292,023, 078 2,202,606, 262
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23.
a.
NHI 2011 31
NHI 200, 000, 000 2010
31 2010 31 NHI
19 NHI
2011 31 NHI 653, 235 2010 594, :
APA APA NHI
12 APA 2011 31 9,88
2010 0
b
2011 31 2011 31
9,553 2010 12,531
C.
2011 31 2010 31
17
201 31
93,253,437 438,796,292 2010
- 184,537,253 - 437,113,584
2011 31 74,039,169 :
41,245,044
2011 31
92,840, 447 2010 120,267,862
19 NHI
2011 31 873,334 20
871,800
12
24 .
2011 13 NGF NHI NHI
a) 2013 17 6.45 216 b
12 6.55 1,011 c) 2014 12
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6. 35 280 NGF

2011 13 NGF NHI
« 20009 216
« 2010 1,011
« 2010 280
25,
20

2011 31 1,962,627 19,
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NOMURA EUROPE FINANCE N.V.
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2011

2011 2010
Thousands of Thousands of
Note JEY JPY

Interest and simikar income 523 26,958 Bad 22 382026
Interest and similar expense 5 (13,855 943) (12,341,195}
Met interest income 13,102 841 10,040,531
Fee and commission income 6.23 417,327 31.288
Fee and commission expense 6,23 (BT0.946) (B63,006)
Met fee and commission axpense (453 619) (831,718)
et trading foss T 1,531,313) {394 971)
Ciner financial inconme: ] : -
Cifer operating loss | (216.704) (691,197}
Met operating income 10,501,305 8,122 945
Salaries and social changes nmn (42.772) (43,063)
General and administrative expenses 121323 {10,248 587 (312,575)
Total operating expenses (10,291,358) (355,638)
Profit before tax 209 945 7,767.3507
Taxation benafit 13 1,752,681 1,206,905
Prefit for the year 1,062 627 8974212
Total comprehensive income for the
year 1962627 8974212
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NOMURA EUROPE FINANCE N.V.

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2011

Mon-current assets

Loans and advances to affiliates
Dervative financial assels
Deferred tax asset

Total nor-current assets

Current assets

Loans and advances to affiliates
Derivative financial assets

Cash and cash equivalents
Cither assels

Income tax recanvable

Total current assets

Total assets

Shareholder's equity and liabilities

Shareholder's equity
lssued and paid-up capital
Share premium

Reserve

Retained eamings

Total sharehalders equity

Mon-current liabilities

Debt issued and other borrowed funds
Derivative financial kabilities
Total nom-clurrant labilites

Current liabilities

Debt imsued and other borrowed funds
- matuning within one year

Dervative financial kabilities

Cther liabilities

Total current liabilities

Total liabilities

Tetal shareholder's equity and abilities

Note

14,2123
14.15.21.23
12

14,2123
14,15,21.23
14,1621 23
14,9721, 23

13

18.22

1822

14,19.1,22,
23

14,1511 23

14212223

14,15,21.23
23

2011 2010
Thousands of JFY Thousands of

JPY
633 608,642 902 963,888
444 343 735 509,832 856
1,140,475 795,339
1,078,382 B52 1,013 552 083
1.241,691,593 121972743
80,202 980 100,084,746
74,061,211 41,324 235
309 238 454 306,932 520
_1.734.247 2331018
1,706 S28 465 1,672 645,662
2 786,311,317 2 GRE 237 /55
6,030,419 6,460 461
1,320,860 1,320,860
237,956 1,941,514
26 752 616 24 789,989
36,475,851 34513224
1,993,054 408 2,071,306,014
373,132,037 405 434 222
2 366,706 445 2 476, 740 736
289 205,435 121,877,013
79,728,301 48 779 435
14,675,285 4 G627 847
353,609,021 174,984 295
3745 835 456 2.651,724,531
2 786,311,317 2 686,237,755
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NOMURA EUROPE FINANCE N.V.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2011

Operational activities
Profit for the perod

Adjustrments for:
Dervatve financmal nstruments
Dot isswed and other borrowed funds
Othiars

Oiperating assets and operating liabilities
{Increaselidecreass in other assets
Increase in othar abilities
Increase in lcans and advances io affdiates
MNat cash flows from/{used In) operating activities

Financing activities

Proceeds from deb! issued and other bomgwed funds
Redemption of debt issued and other bamowed funds.
Met cash flows from/{used Inj financing activities

Met increasaidecreass) in cash and cash squivalents
Met foreign exchange difference

Cash and cash eguivalents at 1 April

Cash and cash equivalents at 31 March

Cperational cash flows

Interest paid
Interest recaved
Taxation (paid)/refunded

MNotes

16,23

13

62/100

2010
2011 as restated
Thousands of Thousands of
JPY JPY
1,862 627 5874212
150,430 577 27 509, 804
(8,555.216) (3,343,153
53,328 {37 5000
{1,708,763) 205,718,683
10,047,438 530900
{265, 415,000 230,411,
{94,176,018) 9,050,157
401,836, 640 415,739,504
{273,008, 470) (450,520 858)
128,828 170 {44, T81.454)
34,652 152 (35,731,207
(1,815,176) (916,863
41,324 T35 77 8972 385
74,081,211 41,324 235
2011 2010
Thousands of Thousands of
JPY JFY
(16,384,8517) {11,623, 468)
25,644,743 23,441 081
1,554,888 {938 180)
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NOMURA EUROPE FINANCE N.V.
NOTES TO THE FINANCIAL STATEMENTS
1.  Corporate information

Momura Europe Finance M.V, (the Company) is a wholly-owned subsidiany of Momura Global Funding pic
{MGF), a compary registered in the Linited Kingdom. The Company’s ultimate parent is Nomura Holdings,
Inc. (NI}, 2 company registered in Tokyo, Japan

The Company, incorporated and domiciled in Amsterdam, the Netherands, i1s a limited liabdity share
company organised under Duich law and recorded in the Commercial Register of Amsterdam under its
registered address at Rembrandt Tower, Amstelplein 1, 1096 HA Amsterdam, the Metherlands.

The Company's principal activity is to act as a financing company for MH| and its subsidianes (together the
Momura Group).

The Company's financial statements for the year ended 31 March 2011 are submitted to the Annual
General Meeting of Shareholders on 20 June 2011 for adoption. The shareholder's meeting can reject the
financial statements but cannat amend them

2.  Accounting policies

21 Basis of preparation

The financial statements have been prepared on a historical cost basis except for derivative financial
instruments and financial liabilities that are designated as hedged item for fair value hedge, which have
all been measured at fair value.

The financial statements are presented in Japanese Yen (JPY) and all values are rounded to the
nearest thousand (JPY Thousands) except where otherwise stated

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the Ewropean Union {(EU). The financial statements have also been
prepared in accordance with the requiremments in Title 9 Book 2 of the Dutch Civil Code.

Changes in accounting policies and estimates

The accounting policies and estimates adopted are consistent with those of the previous financial year
except that the Company has adopted the new and amended standards and interpretations as of 1
April 2010 and has changed the method of presenting the statements of cash flows

Based on assessment made on the new and amended standards and interpretabions which were
issued and effective far the year ended 31 March 2011, nene had a significant impact on the financial
staternents of the Company

The Comparny has changed the method of presenting its statements of cash flow o hawve a beiter
understanding of the Company’s cash management  Foreign exchange rates used for the movernents
in the statemerts of cash flow are based on average rates. This change in estmate and certain
reclassifications mpacted the “Adjustrments for - Dernative finandal instruments”, “Increase in leans and
acvances to affikates” and "Financing Activities®. As a result, line items "Adjustments for - Others” and
“Met foreign exchange difference” have been adjusted.

The statement of cash flows for the year 31 March 2010 has been restated fo reflect the above
adjustments.
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NOMURA EUROPE FINANCE N.V.

NOTES TO THE FINANCIAL STATEMENTS
22 Summary of significant accounting policies

a)  Foreign currency translation

The finarcial staterments are presented in JPY, which is the functional and presentation currency of the
Company

Foresgn curmency transactions during the period are translated at the rates of exchange on the date of the
frarsachon.

Subsequent to initial recognition monetary tems are transiated at closing rate and non-maonetarny items at
historical spot rale at each statement of financial position date, Foreign exchange gans and losses an
financial assets and financial liabilities that are manetary assets and monetary liatulities are recognised in
the statement of comprehensive income

b}  Operating income
{i) Interest income and expense

Interest income and expense for all financial instruments, except for those classfied as dervatives held for
trading, are recognised in Inferest and similar income or [nterast and simitar expenss using the effective
interest rate (EIR) method

The EIR method is a method of calculating the amortised cost of a financial asset or liability
{or a group of assets and liabilities) and of allecating the interest income or interest expense
aver the relevant periods.  The EIR is the rate that exactly discounts the expected fulure
cash payments or receips through the expected lfe of the firancal instrument, ar when
appropriate, a sharter periad, to the net carrying amourt of the instrument. This calculation
takes info account the impact of all fees and commissions, paid or received, directly
attribifable to the transactions, and dscounts or premiums that are intagral to the EIR
methed

(i} Metfees and cOmmissicn iNcome

Loan ongination fees ane recognised in the statement of comprehensive income as an adjustment 1o the
yield on the financial assets carmed at amortised cost using the EIR method.

Upfrant fees received and paid on dervative finandial instruments are recognesed as part of the initial fair
value measurement of the related firancial instrument

Commitment fees that are outside the scope of IAS 35 Fmancial fnstruments. Recogniicn and
Measuramant are defermed and recognised as an adjustment to the EIR is probable that the Company
will enter inta a specific lending arangement and the commitment fee received is regarded as an ongoing
imvolvemnent with the acguisiion of a financial instrument I it s uniikely that a specific lending
arrangemant will be enfered into then commiiment fees are recognised on a bime proportion basis over the
commitrmesnt
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NOMURA EUROPE FINANCE N.V.
NOTES TO THE FINANCIAL STATEMENTS

€}  Fair value of financial instruments

Some of the financial instruments of the Company are held at fair value. A description of the
Compary's policies with regards to its appilication of fair value measurements to significart financial
instrurments is as follows,

{1} Detarmiration of fair values

The fair value of financial instruments is the amount at which the instruments could be exchanged in a
current transaction between willing parties, other than in a forced or hguidation salke

The best evidence of fair value is quoted prices in an active market Therefore, the fair value of
financial instruments, including derivatives, is based on quoted market prices on exchanges or other
brokerfdealer quotations.

Where quoted market prices or brokerfdealer quotations are not available, pnces for simitar
instruments or valuation pricing models are considerad in the determination of fair value, Valuation
pricing models consider contractual terms, postion size, underlying assel prices, inferest rates,
dividend rates, time value, volatitity and other statistical measurements for the relevant instruments or
for irstruments with similar characteristice. These models algo incorporate adjustments refating to
market liquidity adjustments. These adjustments are fundamental components of the fair value
calculation process. The valuation technique used maximises the use of marke! inputs and minimses
the e of Company-specific inputs which are unobservable in the market

Valuation pricing models and their underlying assumptions impact the amodsnt and timing of unrealised
gains and losses recognised, and the use of dfferent valuation peicing models or underlying
assumptions could produce different inancial results. Any changes in the fiked income, equity, and
fareign exchange and commaodity markets can impact the Company's estimates of fair value in the
future, potentially affecting trading gains ard losses. The Compary's estimates of fair value may
involve greater subjectivity due to the lack of transparent market data available upon which to base
assumptions of underlying valuation pricing modets,

All gains and losses from changes in the fair value of inancial instruments that are classified as
financial assets or financial liabikties at fair value through profit or loss and that are not used as par of
a hedged transaction afe recognised under Ne! trading fncomadioss)

{iy  Recognition of day 1 gains and losses

The fair value of a financial instrument 5 nommally the fransaction price (ie the fair value of
consideration given or received). However, insome cases, the fair value at inception will be basedona
valuation pricing model incarpoarating only observable parameters in the market or on other abservable
current market transactions in the same instrument, without modification or repackaging. Where such
valuation techniques are used to derve far values from market observable inputs, the difference
between fair value and the transaction price is initially recognised in the statement of comprehensive
income

Valuation techniques incorporating significant unobservable parameters may atso be used fo
determine fair value at inception. In such cases, the difference between the transaction price and
model value is only recognised in the statement of comprehensive income when the inputs become
observatie or when the instrument is derecognised

d} Financial instruments
Financial instruments within the scope of |1AS 39 are classified either as financial assets or

financial liabilities at fair value through profit or loss, loans and receivables, financial
liabilities at amortised cost, available-for-sale ivvestments or held-to-maturty imvestiments.
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NOMURA EUROPE FINANCE N.V.
NOTES TO THE FINANCIAL STATEMENTS

The Company determines the classification of its financial assets on intial recognition
depending upon the purpose for which the financial instruments were acquined and their
characteristics. For hybrid instruments, the Compary considers whether a contract contains
an embedded derivative when the Company first becomes party o it and determines the
appropriate classification at that time

(i Dernvative financial instruments

Financial instruments at fair value through profit or loss inclides dertvative financial instruments held
for trading. Financial assets and financial liabilties are classified as held for trading if 1) they are
acquired or incurred principally for the purpose of sale or repurchase in the near term 2) on initial
recognition they are part of a portfolio of identified financial instrumeants that ane managed together and
for which thers s evidence of a recent actual patterm of short-term profit taking, or 3) they are
derivatives, except for a derivate that is a financial guarantee of a designated and effectve hedging
instrurment

Cerrative instruments are used primarily for sk managemert purposes. In accordance with [AS 39,
all derivatives are recognised initially an the trade date at fair value and subsequently measured at fair
value, with dermvatives having pasitive fair values carried as assets and dervatives with negative fair
values carned as liabilibes in the statement of financial position

Derivatives embedded in host contracts are accounted for as separate dervatives and recorded at fair
value if their economic characteristics and risks are not closely related to those of the host confracts
and the host contracts are not held for trading or designated at fair value though profit or loss. These
embedded derivatives are measured at fair valpe with changes i fair value recognised in the
staternent of comprehensive income. Reassessment only occurs if there is a change in the terms of the
contract that significantly modifies the cash flows that would atherwise be required

Certain interest rate denvatives are designated as hedging instrument of fair value hedges (Refer to
Mote 2.2 g).

iy Financial instruments at amortised cost

a8l Loans and recefvables

Loans and receivables are non-gerivative financial agsets with fixed or determinable payments
that are not quoted in an active market.  Loans and receivables are infially recognised on the
seftiernent date including any direct and incremental transaction costs  After initial
measurement, loans and receivables are subsequently carmied at amorised cost using the EIR:
method less any allowance for impairment. Amortised cost is calculated taking info account
any discount or premium on acquisition and includes fees that are an integral part of the EIR
and fransaction costs, Gains and osses are recognised in the statement of comprehensive
income when the loans and receivables are derecognised or impaired, as well as through the
amortiation process.

b Financial kabilihes at amortisad cost
Financial labilties at amortised cost include cerain bonds and notes izsued and other
borrowings. Financial labilities at amortised cost are intially recognised on the settlement date.
After infal measuremert, these instruments are subsequenrtly measured al amortised cost
using the EIR methad.

Certain ficed rate notes are designated as hedged iterns using fair value hedge accounting
{Refer to Mate 2.2 g)

Iritial measurement of financial instruments
Vihen a financial asset or financial labiity is recogresed initially, the Company measures it at ids fair
value plus, in the case of a financial asset or financial liability not at fair value through profit or loss,

transaction costs that are directly attributable to the acquisition or issue of the financial ascet o
financial liability,
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NOMURA EUROPE FINANCE N.V.
NOTES TO THE FINANCIAL STATEMENTS

Davacogniton

A financial assel is derecognised when the nghts to receve cash flow from the asset have
expired or when the Comparny has transferred its rights to receve the cash flow from the
asset and the Company has transferred substantially all the nisks and rewards of the asset

A financial liability is derecognised when the obfigation under the liability is discharged, cancelled or
EXpHES,

When an existing financial hability is replaced by another from the same lender on substantizily
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and a recognition of a new liability, and
the difference in the respective carrying amounts is recognised in the statement of comprehensive
income

@)  Impairment

The Cempary assesses at the statement of financial position date whether there is any objective
evidence that a financial asset or group of financial assets is impaired. A financial asset is considered
impaired i, and anly f, there is objective evidence of impairment as a result of one or mare loss events
that occurred after the initial recognition of the asset and prier to the statement of financial position
date, and that loss evert has had an impact on the estimated future cash fliows of the financial asset
that can be reliably estimated

For loans and receivables, the amount of impairment loss is measwed as the difference between the
assets carrying amount and the present value of expecled future cash flows discounted at the assets
original EIR. The amaount of the loss is included in the statement of comprehensive income, If, in a
subsequent penod, the amount of impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed in the statement of comprehensive income

f) Offsetting financial instruments

Financial assets and financial liabilittes are presented on a gross basis unless the Company has a
legally enforceable right to set off the financial asset and financial liability and the Company intends to
settie the financial asset and financial liability on a net basis.

gl Hedge accounting

The Company makes use of derivative instruments to manage exposures to interest rate nsks.  In osder
to manage a particular nsk, the Company applies hedge accounting for transactions which meet the
speciied criteria.

Al the inception of the hedge relationship, the Company formally documents the relationship between the
hedged tem and the hedging nstrument, including the nature of the risks, the objective and strategy for
undertaking the hedge and the method that will be used io assess the effectiveness of the hedging
redationship

Also, at the inceplion of the hedge relationship, a formal assessment is undertaken to ensure that the
hedging instrument is expected 1o be highly effective in offsatting the desgnated risk in the hedged item.
Hedges are formally assessed at every reporting date. A hedge is expected to be highly effective if the
changes in fair value attributable 1o the hedged risk during the period for which the hedge is designated
are expected 1o offset in a range of 80A-125%.

Hedge ineflectiveness is recognised in the statement of comprehensive income under Net trading
incomaiioss).
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NOMURA EUROPE FINANCE N.V.
NOTES TO THE FINANCIAL STATEMENTS

For designated and qualifying fair value hedges, the change in fair value of a hedgng instrument s
recogrised in the staterment of comprehensive income under Other financral income Mearwhile, the
charge in fair value of the hedged item attributable 1o the risk hedged & recorded as part of the camying
amount of the hedged itern and is also recognised in the statement of comprehensive income under
Otther financil income

If the hedging instrumant expires or is sold, terminated or exercised, or whare the hedged transaction no
lenger meets the critenia for hedge accounting, then the hedging relaticnship s terminated. For hedged
items, the difference between the carrying amount of the hedged tem on termination and the amount at
which it would have been camed had the hedge never existed is amortised over the remaining term of the
original hedge uwsing the EIR method. i the hedged item is derecognised, the unamortised fair value
adjustment is recogresed immediately in the statement of comprehensive income.

h} Statement of cash flows

Statement of cash flows has been prepaned using the indinect method. Cash and cash equivalents consist
of cash in banks

i} Taxation

Current tax assets and liabilties for the current and prior years are measured at the amount expected to
be recovered from or paid to the taxation authorities.

Deferred tax assets and liabilibes are recognised for temporary difference bebween the carrying
amounts in the statement of inancial position and the tax base Defemed tax assels are recognised to
the extent that it is probable that future taxable profit will be available against which the temporary
difference can be wilised.

The tax rates and tax laws ised to compute the amount are those that are enacted o substantively
eracted as of the statermert of financal position date

23 Standards issued but not yet effective

Based on the assessment made on the new and amended standards and interpretations. which were
issled bid not effective for the year ended 31 March 2011, none of the standards and interpretations
will have any material impact on the financial position and disclosures of the Compary

24 New and amended standards and interpretations issued by the International Accounting
Standards Board {IASB) but not endorsed by EU

Based on the assessment made on the new and amended standards and interpretations which were
issued by the 1ASB but not endorged by EU, none of the standards and interpretations will rave any
material impact on the financial positon and discloswres of the Company,

3.  Significant accounting judgments, estimates and assumptions

In the process of applying the accounting polices, management was requned to make estimates and
assurmptions to determine amounts recogniged in the financial staterments.

Fair value of financial instruments

Significart amount of judgments and estimates were applied to the fair value of certain financial assels
and financial liabidities. Vanous valuation techniques are used to determine fair values of financial assels
and financial liabiies, where these fair values cannot be derived from an active market. Observable
market data is wsed in the valuation models as far as feasible. If no observable data s available, 8 degree
af judgment is required to determine fair valves.
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Impairment losses on loans and advances

The Company reviews its loans and advances at each statement of financial position date to assess
whether an allowance for impairment should be recarded in the statement of comprebensive income
In particutar, judgment by management is required in the estimation of the amount and timing of future
cash fiows when determining the level of allowance required, Such estimates are based on
assumptions about a number of factors and actual results may differ, resulting in future changes to the
allowance. A loan is impaired when there is obyective evidence that as a result of one or more events
that occurred after the initial recognition of the loan, the estimated future cash flows of the loan have
been affected. For loans, objective evidence of impairment includes for example a significant financial
difficulty of the borrower, default or dalinguency in interest or principal payments or probability that the
borrower will enter bankruptcy or financial re-crganisation

4. Dperating segment information

The Comparny has orgamsed its business actvities based on s products and services. As the Company
has only one segrment invalving financing activity, the gross and net assels and profit before taxation of its
segment are already reflected in the face of the financial statements. The majonty of the medium term
notes are ssuad lo Japanese investars. All lcans and dervatives, except embedded dervatives, are
fransacted with the Momura Group. The Company does not have non-curment assets other than financial
instruments and defered tax assets

5.  Interest income and expense

For the year ended
March 2011 March 2010
Thausands of Thousands of
JFY JEY
Interest and similar income
Loans and advances to affiliates (Mote 23) 26,034 437 21,853 284
Cash collateral (Motes 17 and 23) 271,323 455 822
Cash and cash eguvalents (Mote 23) 41 561 58,820
Cihers 611,563 -
26 858 8R4 22382026
For the year ended
March 2011 March 2010
Thousands of Thousanads of
JBY JBY
Interest and similar expense
Debt issued and other borrowed funds 13,850,939 12,340,621
Ciher interest expense 5,004 574
13,855 943 153411,195
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6. MNet fee and commission expense

Guarantee fee paid (Mote 23)
Commitrmeant fee recaned (MNole 23)

7.  Nettrading loss

Met trading incomed{ioss) on dernvative financial
instruments bifurcated from structured naotes
Met trading incomed{loss) on denvative financial
instrument held for trading

8.  Otherfinancial incoma

Change in fair value of hedged items
Change in fair value of hedging
Instruments

For the year ended
Marech 2011 March 2010
Thausands of Thousands of
JEY JEY
(B70,945) {853,006)
47 327 31,288
(453, 619) {831,718)
For the year ended
March 2011 March 2010
Thousands of Thousands of
JPY S
85,392 556 {124,353 756)
(57 323 BED) 123 958 7B5
(1,531,313} [(X04.971)
For the year ended
March 2011 March 2010
Thousands of Thausards of
JEY J=Y
3,906,994 (2,630,359)
2 630,359

{3,906 §54)
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9.  Other operating loss

For the year ended
March 2011 March 2010
Thousands of Thousands of
JBY JPY
Met foreign exchange losses (231,5599) {691,197)
Redemption gains 14 895 -
(216, 704) {631,187)
10. Salaries and social charges
For the year ended
March 2011 March 2010
Thousands of Thousands of
JEY JPY
Salaries 33705 32340
Pension premium 4129 2639
Social charges and welfare 4 8538 B.084
42 772 43 063

11.  Number of employees

The Company had six (5) employvees as of 31 March 2011 (20100 7). Four (4) of the & employees were
working part time as of 31 March 2011 (2010: 4)

12.  General and administrative expenses

For the year ended
March 2011 March 2010
Thausands of Thausands of
JFY JEY
Bilateral advance pricing arrangement

(AFA) adjustment (Notes 13 and 23) 9,888 440 -
Sub-contractor fees (Notes 23) 156,008 215,081
Taxes other than income tax 108,878 -
Frofessional fees 41,917 52134
Administrative (Maote 23) 13,901 0274
Cihers 38 49 36 086

10,248,587 312,575
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13. Taxation
The companents of the taxation benafit far the years ended 31 March 2011 and 31 March 2010 are as
fallcw
For the year ended
March 2011 March 2010
Thousands of Thousands of
JPY JPY
Current tax:
Current income tax (425,723 {2,042 682)
Adjustrmert in respect of current income
ba 1,833 268 3,265 654
af prior years
Deferred tax:
Effect of change in income tax rate (15,595)
Relating to onginatan and reversal of
temporary differences S50, 731 {16077}
Taxation benefit 1,752,681 1,206,905
For the year ended
March 2011 March 2010
Thousands of Thousands of
JEY JPY
Profit before tax 203,945 7,767,307
At Duteh statutory income tax rate of 25 375% {53,274) (1,880 663)
{2010 25.5%)
Adpustment in respect of current income tax of
prior years 1,833,268 3,265,664
Effect of change in income tax rate {15,585) -
Effect of difference between taxable income and
accounting profit (11,718} -
Withholding tax on the interest levied abroad _ - (7V8,096)
Taxation benefit 1,752 681 1,206 005

For the year ended 31 March 2011, the Company applied a pro-rata rate of 25 375% due to the change in
nominal tax rate. The 25% nominal tax rate s effective as from 1 January 2011 The nomiral tax rate for
the fiscal year ended 31 March 2011 is 25.375% (2010: 25.5%) while the effeciive tax rate is negative
834 8% (2010: negative 15.5%)
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The moverments in the income tax receivable and deferred tax asset are as follaw

For the year ended
March 2011 March 2010
Thausands of Thausands of
JFY JEY

Tax receivable
Beginning balance 2,331,418 ¥76,069
{Refund)ipayment {1,654 688) 936,160
Charged to income 1,407 545 1,222 982
Other mavements (450,018) {803, 793)
Ending balance 1,734,247 2331418
Deferred tax asset
Beginning balance 795338 811,416
Effect of change  inincome tax rate (15.595) -
Charged to income 360,731 {16,077}
Ending balance 1,140 475 ¥85,339

Majority of the deferred tax assel of the Company pertains to the valuation of the derivative financial
Irestruments.

Bilateral advance pricing arrangement

The Comparny and MHI requested an APA to the refevant fax authorities in the Netherlands and in
Japan ta aveid double taxation on the taxable income of the Compary. In February 2011, the Dutch
and Japanese tax authorities reached an agreement for the six years up to March 2012 where the
profit before tax of the Company should be within a pre-defined range

Following the conclusion above, the APA has led to JPY 7,211,520 thousand deduction from the
taxable income of the Company for the fiscal years ended 31 March 2007 to 31 March 2010, For the
years ended 21 March 2011 and ending 31 March 2012, NHI and the Company agreed io settle the
adjustment in line with the APA. For the year ended 31 March 2011, JPY 9,889 440 (Refer to Note 12)
thousand adjustment amount due to NHI is included in the Ganeral and adminisirative expansas in the
staterment of comprehensive Income.,
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16. Derivative financial instruments

As of
__March 2011 March 2010
Thousands of JPY Thousands of JPY
Positive fair values
Foreign exchange related derivatives 1,881,918 3,141 408
Interest rate derivatives
- heeld for trading 330,395 549 311,718 4086
- fair value hedge accounting 1,675,912 5,213,853
Currency dervatives 78,000,439 156 966 791
Equity derivatives 103.592 877 128,877 144
Posstive fair values 524 545 695 600 517 612
Megative fair values
Foreign exchange related derivatives 1.809.927 6,329,160
Interest rate derivatives
- held for trading 340 733,683 31, 788.61
- fair value hedge accounting 3,756,097 357 462
Currency dervatives 2967 754 5,860 250
Equity derivatives 103,582 877 120,877,144
Megative fair values -45; 860 338 454&13,65?
The above table alzo includes bifurcated embedded derivatives
As of
March 2011 March 2010
Thousands of JEY Thousands of JPY
Motional amounts
Interest rale derivatives 1,885,608,171 1,726,345 482
Currency dervatives 749,141,593 172,408 853
Foreign exchange related derivatives 251,600,740 363,725,852
Equity derivalives 171,028 048 231,253 580
3,0567,379,552 3,083 744 BET

All foreign exchange related derivatives and other derivatives mentioned above, excluding bifurcated
embedded dernvatives, are with the Nomura Group. The above nobional figures do not include the
bifurcated embedded derivatives.

The Compary's fair value hedges principally consist of inferest rate derivatives that are used to protect
against changes in the fair value of fived rate instruments (i.e long-term ficed rate notes issued)

The Compary has only over-the-counter (‘OTC") dervatives, including bifurcated embedded
derivatives, which are valued using internal models using market transactions and other market
evidence whenever possible, including market-based inputs 1o models, model calibration to market
clearing transactions, broker or dealer quatations, or alternative pricing sources with reasonable levels
of price transparency. Valuation techniques include simple discounted expectad cash flow techniques,
Black-Scholes and Monte Carlo simulations.
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16. Cash and cash equivalents

The balance ondy comprises of cash in banks which are unrestricted for dsposal

17. Other assets

As of
March 2011 March 2010
Thousands of
Thausands of JPY JFY
Cash collateral (Notes 21 and 23) 305,610,000 304,630,000
Otriers 3628454 2302500
309,238, 454 306,932 520

The cash collateral is related to dervative transactions and Is restncted for desposal

18. Issued and paid-up capital and reserve

The authorzed share capital consists of 315,000 ordinary shares of Ewo (EUR) 454 each  The ssued
and paid-up share capdal comprzes of 113,000 shares with ELUR 454 par value per share,

Reconcihation movement in the Issued capital account and reserves is as follows:

For the year ended

March 2011 March 2010
lssued and paid-up capital at historical cost
{JPY Thousands) 8 402 375 8, 402375
lsswed and paid-up shares (Thousands) 13 M3
Par value per share (EUR) 454 454
lzsued shares at par value (EUR Thousands) 51,302 51,302
Exchange rate (EUR-JFY) 117 547 44 125 93000
Issued and paid-up capital (JPY Thousands) 5,030,419 5, 450, 461

As of
March 2011 March 2010
Thousands of Thousands of
JPY JPY

Issued and paid-up capital at historical cost £.402375 8,402 375
Issued and paid-up capital 5030419 5 460 461
Translation difference 2,371,956 1,841 914
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19. Debtissued and other borrowed funds

For the year ended

March 2011 March 2010
Thousands of JPY T housands of JPY
Beginning balance 2,071,306,014 2013940913
|ssues 328823180 313,567,439
Redemptions {126,085 910) (154 999 726)
Reclassifications to current liabilities (242 578,3592) (80,091,051)
Crher movements (38,367 484) (21,120,561}
Ending balance 1,593 094 408 2071308014

In the above table, Other movements are mainly related to the effects of the foreign exchange results
and amorbisation of debt issued and borrowed funds using the EIR method,

The Compary has set up a 1 billion US Dellar (LSD) Euro Mate Programme (the Oid Programme) on 18
Cctober 1984 which was increased to USD 40 billion on 20 Apnl 2006.

On 31 July 2009, the Comparny has set-up & Multi-lssuer Ewo Mote Programme (the Existing
Programme) under which the Company and two other Nomura Group entities are the issuers. The size
af the Existing Frogramme is USD 40 billion with the consideration of the notes issued and outstanding
under the Oid Programme

All notes issued are guaranteed either by MHI anly or by both NHI and Momura Securities Ca,, Lid (NSC)
{Refer to hote 23)

20. Commitments and contingent liabilities

The Company has JPY 20,000 000 thousand committed loan facility as of 31 March 20111 (2010; JPY
277 870,833 thousand) to certain Nomura Group entities which is fully uilised (2010: 0.1% not utilised).

The JPY 247 670,833 thousand comimetted |oan facilities as of 31 March 2010 have been terminated in
April 2010,

21. Financial risk management

The Company's activities involve both the assumplion and transfer of certain risks which the Company
must manage. The most important types of nigk are market risk, credit risk, liquidity risk and interest
rate risk.  Market nsk includes currency risk, price risk and fair value interest rate risk

The Company's primary objective is to act 25 a financing vehicle for the Nomura Group. To this end,
the Company issues debt with returns linked to a vanety of different indices including but not limited to
equities, interest rate, foreign exchange, credit and commodities. The Company actively manages the
resultant risk using denvative financial instruments with the express intention of eliminating significant
market risk arising from such instruments. The Company transacts these denvative instruments solely
with other entities within the Nomura Group.

The Compamy's financial instruments include loan advances, cash collateral deposit to a certain
rmember of the Nomura Group, medium term notes and derivatives.
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Risk Man rit

The Nomura Group has independent units respansible for appropriate financial resources allocation
and risk management (e, Momwa Group Controllers’ Department, Momura Group Finance
Department, Nomura Group Treasury Department and Nomura Group Risk Maragement Department)

Within these units, Nomura Group Risk Management Department assist the Chief Risk Officer (CRO)
with implementing the nisk management framework and supervising nsks. A key component of the
framework is the Risk Appetite statement which defines the Nomura Group boundaries in the context
of corporate strategic objectives. The CRO is responsible for managing risk profile of the Nomura
Group giobally. The CRO works closely with the business heads and regional management to ensure
that our nsk model B complementany to the business strategy, while safeguarding Momura Group's
strong balance sheet.

Risk M c )

MNHI has two key Risk Management Committees:
= Group Integrated Risk Management Committee (GIRMC), and
= Global Risk Management Committes (GRMC)

The GIRMC reports to the Board of Directors and Executive Manapement Board ("EMB"). The GIRMC
i5 a sub-committee of the EMB and determines Momura Group's risk appetite and global risk
management framewaork. This transiates risk appetite into economic capital and other financial and
operational imits and assesses global portfolio and concertration risk against portfolio limits to take
coffective actions, Additionally, the GIRMC oversees regional capital commitment, credit and risk
commitiees and sets regional delegated limits/ scope of autharity

The GRMC reports to the GIRMC It has the delegated autharity from the GIRMC to approve
transactional capital commitment, credit and risk appravals exceeding regional delegated limits and
transactions with significant high risk profiles. Additionally, a sub-committee of the GRMG has been
established to focus on specific one-off transactions.

The Company's qualitative and quantitative risk management

Market Risk

Mearket rigk is the risk that the fair value or future cash flows of finarcial instruments will fluctuate
because of changes in market prices such as interest rates, foreign exchange rates and equity prices.
However, the Company seeks to mirsmise the market risks by entering info derivative agreements to
ecancrically hedge the exposures in its loans and mediurm term notes. The maturity structure of the
derivatives cofresponds with the maturity of the loans and medium term notes being hedged

Interes! Rate Risk

It is the policy of the Compary to hedge interest rate exposures via the use of interest rate or currency
derivatives.

The Compary finances its operations throwgh a mixture of retained profits and short-term or long-term
borrewings through the issuance af medium term notes, The Comparry funds the desired currencies at
both ficed and fioating rates of interest and then uses both inferest rate and currency derivatives to
generate the desired interest rate hedge profile, This will imvalve matchang the coupon dates an bath
the assets and liabilities where relevant
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Applying the above hedging policy on interest rate expasure, the Compary does not have a significant
intarest rate expasure as of 31 March 2011 and 31 Marnch 2010

Currancy Exposure

Currency exposures comprise the monetary assets and monetary liabilities of the Company that are
not denominated in the functional cumency of the Company. All matenal net currency exposure ansing
from activities of the Company is actively hedged using foreign exchange related derivatives andfor
currency denvatives

It = the policy of the Compamy not to frade cumrency exposure; therefore, all currency derivative
transactions are enterad into with the express intention of hedging only.

Applying the above hedging policy on currency exposure, the Company does not have a significant
currency exposure as of 31 March 2011 and 21 March 2010,

Cradit Risk

Crait risk managemant

Credit rigk refers to the potential loss in the value of a transaction because of a counterparty or issuer
failing to perform its contractual commitment. Thes type of nsk i reduced through diversification,
effective credit analysis of courterparties, enforcement of credit limits by country and by counterparty
and managernent of credit exposure through netting arangements

As the Company's financial instruments are traded exclusively with the Momura Group, credit risk is
minimised

Credit qualilty of financial assels

The Company considered the credit rating of the Nomura Group as the same credit rating received by
MNHI from Standard & Poor's Iternational LLC which is BBB+. As of the Managing Directors' reporting
date, there has been no change in the aforementioned credtt rating

The Company has no financial assets that are either past due or impaired

Credil risk exposune

The table below shows the Company's maximum exposure to credit sk as at statement of financial
position date without taking account of any collateral held or any other credit enhancements. Certain
off-balance sheet instruments which expose the Company to a nsk of loss due to default by the parties
underhying these contracts are also disclosed.

As of
March 2011 March 2010
Thousands of JPY Thousands of JPY
Dernvative financial assets 524 546,695 609 917 612
Commitments to extend credit - 283052
Cash and cash equivalents 74061211 41,324,235
Other deblors: 2 181,200,235 2029 566 631

Total exposure to credit risk 2.779,808.141 3 681,001.530
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As menbanad previously, the Comparny enters into netting amangements o mitigate its exposune to
credit loss. The impact of offsetting financial assets and linancial liabides which are subject 1o netting
armangements 1 nol reflected in the statement of inancial position

Impared financeal assels
The Company assésses whether there is any objechve evidence thal a financial assel is impaired at
each statement of firancial position date as described in MNote 2.2 @) above

For the years ended 31 March 2011 and 31 March 2010, no impairment loss on financial assels has
been recogresed

Ligusdity Risk
Liquscity Risk Managameont

The Nomura Group defines gusdity ek as the potential inabddy to meet financial oblgations as they
become due. This risk could arise from an mabikly to access the secured or unsecured debt markets,
detenoraton in credt ratings, a failure to manage unplanned changes in funding requirements, a
failure o bouidste assels quickly and with minimad loss in value, or changes in regulatory capdal
restnchons which may peevent the free Mow of funds between diffarent Nomura Group entities. Licusdity
risk could be cue both lo Nomura-specific and markel wide events. Its primary kqueddy objective = o
ensure continuous hquedity across market cycles and penods of siress, and 1o ensure that all funding
recuirements and unsecured debl obdigations that fall due within one year can be met without
adahonal unsecured funding of forced hquidation of rading assets. Nomura Group has in place a
number of liquidity pohcies designed to achieve s pnmary quidty objectve  The Company's
bguedity profile @& an integral part to the overall management of bquidity risk across the Nomura Group
given s pamary role &s funding vehicie

The EMB of NH| s responsibie for managng Nomura Group's liguickty reak. The Chief Financial Officer
({CFO) has operabonal authonly and delegated responsdxlty over MNomura Group's bausdity resk
management based on decisions Reporting to the CFO, Global Treasury is responsible for mondornng
and managng the Compamny’s bgudity in accordance with polices determined by the Executive
Management Board of NHI or other decrsion making bodies. Global Treasury s a global business
support ine in charge of fundng and liquadity rsk management of the Nomura Group, composed of
Treasury depariments in Japan, United States, Ewrope and the rest of Asia. The Company is fully
integrated within Global Treasury given @5 prmary role as a funding vehicke and as the Company's
igquedity risk management is incorporated into the global framewark.

The maturity profile and sources of funding are actively montored and managed by Global Treasury 1o
avoid any concentration of funding by matunity and source. The disiribution of sources of funding and
thesr matunty profile are actvely managed in order fo ensure access fo funds and to avoid a
concentration of funding al any one fime of from any one source

In the: same manner as the Nomura Gioup, the Company defines. liquedity risk as the patential inability
to meet financial obligations as they become due. We herefore seek to ensure adequate liqusdity
across market cyches and through periods of stress Ths i achieved through 8 controled process
wheeh ensures thal cumulatve lindncing fequinéments afe restichad 1o pre-sel levels

Contractual Mafurdy Tabie

The tables below do not reconcile fo the statement of financal position as i s based on descounted
cash fows. Where the amount 1o be paid or the amourt to be received s nol fived, the amount
disclosed is defermined by reférence o the conditions exesting al the end of ihe réporbng period

The embadded dervatives which are reconrded under Darvainve financal assals and Denvatve

financial kabifwes are nat separated from the hybnd financeaal instrument for the purpose of presenting
the contractual maturity of th financial instruments.
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NOMURA EUROPE FINANCE N.V.

NOTES TO THE FINANCIAL STATEMENTS
Operational Risk

The Company defines operational risk as the risk of loss resulting from inadequate or failed internal
processes, people and systems or from external events. This definition includes legal risk, but
excluges strategic and reputational risk. The loss evert types which fall under this definition are as
fallows: (1) Internal Fraud (2) External Fraud (3) Employment Practices and Workplace Safety
{4) Clients, Products & Business Practices (5) Damags to Physical Assets (8) Business Disruption and
System Failures {7) Execution, Delivery & Process Management

The Company uses the framework for the managemeant of Nomuwra Group's operaticnal nisk that is
outhned in the Operational Risk Management (CRM) Policy of the MNomura Group. The policy has been
approved by the Group Integrated Risk Management Committee

Cperational rsk is managed on &8 day-to-day basis by the Compary and its service support
counterparties theowgh the assistance of the Operational Risk Coordinator for the Netherlands.

The ORM framework consists of four elements: |dentification, Assessment, Control and Manitaring of
the risk. The Company identifies the risk by captuning and analysing internal and external loss data.
Together with the Regional ORM, the Company assesses and controls risk appropriately through the
analysis of losses and through the implementation of self-assesament. The ORM monitors and reports
operational risk to the Company’s senior management. The Operational Rigk Coordinator for the
Metherlands continuwally informa and trains the Compary's employees in awareness of operational risk
and the potential impact to the organisation

Fair value of financial assets and financial liabilities

Financial instrumeants at am orfised cost
The carmyng value of financial assets and financial labilties faidy appeoximates s fair value, except
for non-current debt ssued and other bomowed funds

The non-current debt issued and bormowed fund's carrying value amounted to JPY 1,993,084 million as
of 31 March 2011 (2000 JFY 2,071,206 mallion) and its fair value amounted to JPY 1,712,921 million
as af 31 March 2001 (2010; JFY 1,833,089 milkon)

Fimancial labilities cared at amortised cost having a maturty of more than one year from the
statement of financial pesition date, fair value is determined based on price quotations.

Fair Value Hierarchy

Level 1: guated (unadusted) prices in active markets for ientical assets or liabilities;

Level 2. other technigques for which all inputs which have a significant effect on the recorded fair value
are abservable, either directly ar indirectly, and

Level 3. techniques which use inputs which have a significant effect on the recerded fair value that are
not based on observable market data

OTC derivalives, including bifurcated embedded derivatives, are classified within Level 2 of the fair
value hierarchy when all of the significant inputs can be comeborated to market evidence, Derivatives
that are valued using models with signsficant uncbservable inputs such as comredation, long-dated
volatility, or other unobservable nputs are classified within Level 3, Examples of derivatives classified
as Level 3 by the Company include exotic irderest rate derivatives, exotic foreign exchange derivatives,
exotic equity derivatives, exclic derivatives including a combination of interest rate, foreign exchangs
and equity risks and certain other fransactions including long-dated or exolic credit denvatives
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NOMURA EUROPE FINANCE N.V.

NOTES TO THE FINANCIAL STATEMENTS

Transfers between
There are no financial assets and financial labilties recogrised at fair value under Level 1. Thus, na
transfers occurred batween Level 1 and Level 2

Level 3 reconciliation

The foliowing table shows a reconciliation of all movements in the fair value of financial instruments
categonised within Level 3 between the beginning balances and the ending balances as of the reporting

period
For the year ended
March 2011 March 2010
Dervatives Derivatives
Financial Financial Financial Financial
assets Eabilities assets liabilities
In Milbons of  In Millions of In Millions of In Milbons of
JPY JPY JPy JEr
Beginning balance 374,826 374 B84 485,708 485,757
et trading income 40528 40,928 {15.387) (15,476)
Issues 2,23 2,326 2,708 2,753
Settlements (42.078) (43.078) (B0L230) (80,230
Change in fair value (613) (B13) (8,268 (8,268)
Transfer in 1,142 1,142 8783 5,875
Transfer cut (36,046) (36,102 {16,475 (16,527)
Ending balance 335,350 335 486 374,826 374,884
Total gains and (losses) for the
peried ncheded in the statement
of comprahensive income for
instrumeents held at the end of the
reporting period (B7 B48) 83 674 B4, 058 (65.448)

During the year, the Company fransferred out certain financial derivatives from Level 3 due to the
stress test, which affected the impact on valuation by the unobservable input parameters being less
significant. The above transfers do not have a significant effect in the Compary's profit and equity as
the Compary enters into derivative transactions to hedge its exposures in loans and medium term
notes,

Certain financial assets and liabilities are valued using valuation technigues whach refy on parameters
which are not cbservable in the market due to an absence of equivatent, current, market transactions
or observable marke! data. These valuation lechnigues are based on assumptions. As a result, the
fair value calculated using these valuation techniques will change if the underhying assumptions

change.

Level 3 sensitivity information

As discussed above, the fair value of financial instruments are, in certain circumstances, measured
using valuation fechniques incorporating assumphions that are not evidenced by prices from
observable current market transaction in the same market instrument,

In case economic conditions do not change significantly, management does not anticipate a material
difference between the overall fair value of Level 3 financial instruments and their total net settliement
amounis in the future. Given that the valuation of these instruments fluctuate in response to a variety
of factors, including, but not imited to general market sentiment, credit, interest rate, foreign exchange
and comelation nsk, current values may continue to decrease if conditions deteriorate further
Conversely, should conditions improved, an increase in the value of the Level 3 portfolio would be
expected The increase or decrease in the value of the Level 3 portfolio will not significantly impact its
profit and equity as the Company enters into derivative transactions to hedge its exposunes in loans
and medium term notes
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NOMURA EUROPE FINANCE N.V.

NOTES TO THE FINANCIAL STATEMENTS

Day 1 gains and losses

Gains or loss generated from the use of valuation techniques with significant unobservable paramaters is
deferred over the life of the contract until parameters become observable or when the instrument is
derscognised Changes in fair value after inception ane recognisad in the profig or loss accourt, The total
fair value attributabie to these financial instruments that & yet to be recognised in the profit or loss
account as of the staterment of firancial position date is JPY 41.4 million loss (2010: JPY 51.7 millon less).

22. Capital management policy

The objective of the Company's capital management policy is to ensure that the Company has an
appropriate level of capital, being issued capital and issuved medium term notes.

The Company reviews the appropriate level of capital - the determination of the level of appropriate
capital will take into consideration the financing needs and liquidity position of the Nomwra Group.

Mo changes were made in the objectives, policies or processes for managng capdal during the year

As of
March 2011 March 2010
T hausands of JFY Theusands of JPY
lssued and paid-up capital 6,030,419 6,450, 451
Share premium 1,320,860 1,320,860
Reserve 2,371,956 1,841,914
Total issued capital 8 723235 8,723,235
Debt msued and other borrowed Tunds
- 1,993,094, 408 2.071,306014
on-current
= 288, 205,435 121,577,013
urrent
Total medium term notes 2282 290 B43 2 192 883 027
Total issued capital and medium term notes 2,282 023,078 2,202 606 262

23. Related parties
The Company enfers into transactions with the Momura Group which are at arm's length basis
a, Transactions with the parents

i The Company entered into loan agresment with MHI whers
interest income & eamed (Refer to Mole 5).  As of 31 March 2011, the outstanding loan o
MHI s JPY 200,000,000 thousand (2010: nil). The outstanding balance is unsecured. For the
years ended 31 March 2011 and 31 March 2010, no impairment loss on the [oars and
advances to NHI has been recognised.

. The Company entered into 8 dealer agreement with MHI, as one
the guarantors of the Company notes (Refer o Mote 19), whereby' it has agreed to pay a fee
{Refer to Mote 6) based on the average owstanding amount of the notes duning the relevant
cabculation period. As of 31 March 2011, guarandes fee payable to MNHI is JPY 653235
thousand (2010; JPY 584,200 thousand).

il Due ta the APA that has been recently concluded for avoidance
af double taxation, the Company agreed to pay the adjustment amount resulting from APA
to NHI (Refer 1o MNote 12). The adjustment amourt is aligned with the concluded APA. As
of 31 March 2011, JPY 9,889 440 thousand & accrued under Othar Kabilitias (2010: nil),
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NOMURA EUROPE FINANCE N.V.
NOTES TO THE FINANCIAL STATEMENTS

b. Transactions with the Managing Directors

As of 31 March 2011, the Company had three managing directors who were seconded within the
Momura Group. The remuneration for the year ended 31 March 2011 amounted o JPY 553
thousand (2010: JFY 12,531 thousand) and is recorded under General and adminsirative
axpansas Remuneration of the managing directors is under the cost sharing agreemsnt with
one of the related parties in the Nomura Group.

c. Transactions with other related parties

i. The Company entered into kan agreements with related parties where interest income is
eamed (Refer to Mote 5).  All cutstanding balances are unsecured. For the years ended 31
March 2011 and 31 March 2010, no impairment loss on the loans and advances to
affiliates has been recognised,

ii. The Compary ertered into derivative agreements with related parties whereby the Company
has cash collateral deposited at one of its denvative counterparties (Refer to Mote 17)
Interest is earned based on the monthiy outstanding balance (Refer to Mote 5).

iii. The Company entered into derivative agreements with related parties to hedge the exposures
in its [oans and medium term notes. As of 31 March 2011, dervative financial assets and
derivative financial liabilities with related parties amounted to JPY 93,253 437 thousand and
JPY 438,796,292 thousand, respectively. (2010: derivative financial assets - JPY
184,537,253 thousand and dervative financial liabilies — JPY 437,113,584 thousand).

v, The Compary has a current account with a related party bank where it also eams interest
based on outstanding balance (Refer to Note 5). As of 31 March 2011, outstanding balance
deposited with the related party bank is JFY 74,039,160 thousand (20100 JPY 41,245 044
thouwsand)

v, The Momura Group may acquine notes issued by the Company from third parties as part of its
market making or captal management activities. As of 31 March 2011, the outstanding
balance of debt issued held within the Nomura Group s JPY 92,840 447 thousand (2010,
JPY 120,267 862 thousand)

vi. The Company entered info a dealer agreement with NHI and one of the related parties in the
Momura Group, as guarantors of the Company notes (Refer to Mote 13), whereby it has
agreed to pay a fee (Refer to Note 6) based on the average outstanding amount of the notes
during the relevant calculation period. As of 31 March 2011, guarantee fee payable is PY
873,334 thousand (2010 JPY 871,800 thousand),

vii. The Company earns commiment fees from the extension aption on the loan agreements
(Refer to MNote &)

vili. The operations of the Company are mainly supported by cerain members of the Nomura
Group. Thus, several expenses are incurred from those members (Refer to Mote 12).
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NOMURA EUROPE FINANCE N.V.
NOTES TO THE FINANCIAL STATEMENTS

24,  Ewvents after the reporting period
Substitution of debts - Deeds pall
2n 13 May 2011, the Company entered into deeds poll with NGF and NHI whereby the Company has
become the substituted debtor of the following NHI guaranteed notes: a) AUD 216 million 6.45% fixed
rate note due on 17 June 2013 &) AUD 1,011 million 8.55% fixed rate note due on 12 June 2014 and
c) New Zealand Dollars (NZD) 280 million §.35% fixed rate notes due on 12 June 2014, which were
originally issued by NGF.
Mowvation of loans - Deed of novation
On 13 May 2011, the Compary entered into a deed of novation with NGF, Nomura International ple,
and MNHI whereby the Company is the transferee and has become the new creditor to the following
loans to NIP:

AUD 216 million dated 9 June 2008

«  AUD 1011 million dated 3 June 2010
#  NZD 280 mullion dated 3 June 2010

The above subrogated notes and loans were transacted at arm's length basis

25. Other information

Auditor's report
The report of the auditors, Ernst & Young Accountants LLP, is presented on page 6.
Appropriation of result - Provision in the Company's articles of association

In accordance with Article 20 of the Compary's. aricles of association, the net result shall be free at the
disposal of the General Meeting.

Appropriation of result - Management proposal
The management proposes to distnbute JPY 19 990 491 thousand from the JPY 1,962 627 thousand

profit for the year ended 31 March 2011 and retained earmings. This propesal has not been reflected in
the accounts.
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INDEPENDENT AUDITOR’S REPORT
To: The Board of Managing Directors of Nomura Europe Finance N.V.

We have audited the accompanying financial statements of Nomura Europe Finance N.V., Amsterdam, the
Netherlands, to be included in the annual securities report dated September 9, 2011 to be filed with
Kanto Local Finance Bureau of Japan (the ‘Annual Securities Report’), which comprise the statements of
financial position as at March 31, 2011 and March 31, 2010 and the related statements of comprehensive
income, the statements of changes in equity and the statements of cash flows for the years then ended
and the notes to the financial statements, comprising a summary of significant accounting policies and
other explanatory information.

Board of Managing Directors’ responsibility

The Board of Managing Directors is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards as adopted by the European
Union and with Part 9 of Book 2 of the Dutch Civil Code. Furthermore management is responsible for
such internal control as it determines is necessary to enable the preparation of the financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. This
requires that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Nomura
Europe Finance N.V. as at March 31, 2011 and March 31, 2010, and of its result and its cash flows for
the years then ended in accordance with International Financial Reporting Standards as adopted by the
European Union and with Part 9 of Book 2 of the Dutch Civil Code, for the purpose of inclusion in the
Annual Securities Report dated September 9, 2011.

Amsterdam, September 9, 2011

Ernst & Young Accountants LLP

Signed by W.J. Smit

100/100



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	（１）提出会社の属する国・州等における会社制度
	（２）提出会社の定款等に規定する制度

	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２沿革
	３事業の内容
	４関係会社の状況
	５従業員の状況

	第３事業の状況
	１業績等の概要
	２生産、受注及び販売の状況
	３対処すべき課題
	４事業等のリスク
	５経営上の重要な契約等
	６研究開発活動
	７財政状態、経営成績及びキャッシュ・フローの状況の分析

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	（１）株式の総数等
	①株式の総数
	②発行済株式

	（２）行使価額修正条項付新株予約権付社債券等の行使状況等
	（３）発行済株式総数及び資本金の推移
	（４）所有者別状況
	（５）大株主の状況

	２配当政策
	３株価の推移
	４役員の状況
	５コーポレート・ガバナンスの状況等
	（１）コーポレート・ガバナンスの状況
	（２）監査報酬の内容等
	①外国監査公認会計士等に対する報酬の内容
	②その他重要な報酬の内容
	③外国監査公認会計士等の提出会社に対する非監査業務の内容
	④監査報酬の決定方針



	第６経理の状況
	１財務書類
	２主な資産・負債及び収支の内容
	３その他

	第７外国為替相場の推移
	第８本邦における提出会社の株式事務等の概要
	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	第１保証会社情報
	１保証の対象となっている社債
	２継続開示会社たる保証会社に関する事項
	（１）保証会社が提出した書類
	①有価証券報告書及びその添付書類又は四半期報告書若しくは半期報告書
	②臨時報告書
	③訂正報告書

	（２）上記書類を縦覧に供している場所

	３継続開示会社に該当しない保証会社に関する事項

	第２保証会社以外の会社の情報
	第３指数等の情報

	監査報告書

