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APPENDIX 1 ACCOUNTANTS' REPORT

Deloitte. T rr—
o) _——

[30 June 2010]

The Drirectors

Agncultural Bank of China Limited

China International Capital Corporation Hong Kong Secunties Limited
Goldman Sachs (Asi) L.L.C

Morgan Stanley Az Linnted

Drevische Bank AG, Hong Kong Branch

JP. Morgan Securities { Asia Pacific) Limited

Macquane Capital Securities Limited

ABCT Securities Company Linnted

Dear Sirs,

We set ot below our report on the financial mformation (the “Financial Information™) relating
to Agricultural Bank of China Limited (the “Bank”) and its subsidiaries (heremafter collectively
referred to as the “Group”™) for each of the three years ended 31 December 2007, 2008 and 2009 (the
“Relevant Perods™) for mclusion m the prospectus of the Bank dated [30 June 2000] (the
“Prospectus”), in connection with the initial histing of the shares of the Bank on the Main Board of The
Stock Exchange of Hong Kong Limated (the “Stock Exchange”™)

The Bank was transformed from the former Agncultural Bank of Cluna (the “Former Entiy™)
which was a state-owned commercial bank founded on 23 February 1979, lts esablishment was
authonsed by the People’s Bank of China (the “FBOC™). Pursuant to the Jomi Stock Restruciuring
Plan of the Apncultural Bank of China (the “Restructuning Plan”™) as subsequently endorsed by the
State Counctl (the “State Council’"y of the People’s Republic of China {(the “PRC™) on 21 October
2008, the Former Entity underwent s financial restructunng in accondance with the Restructuning
Plan, detals of which are set oot in Note 11 “Fmancial Restructuning and Incorporation of Joint Stock
Company” of section A below

All subsidiaries have adopted 31 December as thewr financial year end dates. As al the date of
this report, the Bank has direct mterests in the principal subsidianes as set oul m Note VI 22 of
sechion A below

The consoldated fmancial statements of the Group prepared e accordance with the relevant
accounting rules and financial regulations applicable to PRC enterpnises for the years ended
31 December 2007, 2008 and 2009 were audited by Deloiiie Touche Tohmatsu CPA Lid.
(NN AT R AR ), centified public accountants repistered in the PRC. The [inancial
statements of the subsidiaries of the Bank were audied by mdependent auditors as set out
Note V1, 22 of section A below,

For the purpose of this report, the directors of the Bank have prepared consolidated linancial
statermnents of the Group for the Relevant Penods, m accordance wiath Infernational Financial Reporting

I-1
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APPENDIX 1 ACCOUNTANTS' REPORT

Standards (“IFRS") issued by Intermational Accountmg Standards Board (the “Undedying Fivancial
Statements”). The Underlying Financial Statements for the years ended 31 December 20407, 2008 and
2009 were audited by Deloite Touche Tohmatsu CPA Lid (ERVSASFMEESTRAR), n
aceordance with Infernanonal Standards on Audinng issued by Intemational Audining and Assurinee
Standards Board

The Financial Information of the Group for the Relevant Periods set out in this report has been
prepared in accordance wiith the Underlying Financial Statements. No adjusiments were deemed
necessary by s o the Underlying Financial Statements m prepanmg owr report for inclasaon m the
Prospectus

For ihe purpose of this report, we have examined the Underlying Financial Statemenis and
carmed out such additional procedures a3 necessary in accordance with the Auditing Guideline 3 240
“Prospectuses and the Reporting Accountant™ ssued by the Hong Kong Institute of Certified Public
Accountant s

The directars of the Bank are responsible for the preparation of the Underlying Financial
Statements and the contents of the Prospectus m which this repoent 15 meluded. It s our responsabality to
compile the Financial Information set out m this report from the Underlying Financial Statements, (o
form an independent opanion on the Financeal Information, and to report our opinion (o you.

In our opinion, the Fmancial Information together with the nofes thereon, for the purpose of this
repoat, gives @ true and far view of the state of affairs of the Group and of the Bank as at 31 December
2007, 2008 and 2009, and of the consolidated results and consolidated cash flows of the Group for
each of the three years ended 31 December 2007, 2008 and 20009,
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A, FINANCIAL INFORMATION {continued)
{Amounts in millions of Henminbi, unless ot herwise stated )

. ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS
(*IFRSs™) (continued)

The Group has not carly applied the following new and revised standands, amendments or
interpretations that have been issued but are not yet effective

IFRSs (Amendments) .. ... ...... Amemiment to [FRS 3 ag part of Improvements 1o [FRSs
May 20031

IFRSs {Amendmemnts) .. ..........  Improvements to [FRSs Apri] 2009°

IAS 27 (Revissd) . .ocivvucuainn Consolidated and Separate Financial Statements!

IAS 32 (Amendment) ., .......... Classification of Rights [ssues!

TAS 39 {Amendment) .. ... ...... Eligible Hedged [teins!

IFRS | {Amendment) ..........,, Additwonal Exemptions for First-time Adopters®

IFRS 2 (Amendment) ............ Group Cash-sctiled Share-based Payment Transactions?

IFRS 3 (Revised) o vvivninniins Business Combinatons'

IFRS9 ... .......coivinnrin. ... Financial Instruments’

IFRIC 14 iAmendmenty .. ._...... Prepayments of a Mmmum Funding Requirement®

IFRICHT o v rrrnrmenas Distrabutions of Mon-cagh Assets 1o Owners!

IFRICI9 ........0vcivunnanso.  Extmngmshing Financial Lisbilities with Equity Instruments®

Effective for annml periods beginnmg on or afler | July 200%

Amendments tht se effectve for el pericds begissmg on or sfter | July 208 md | fmsry 2000, as sppropriste
Effective for annmsl periods heginnimg on o sfier | Jasary 3010

Efective for anamal perods begpnning on of afler | February 2010

Effrctive for anwmal petieds beginniug on ot afler | July 2010

Effective for annml periods beginning on ot afler | favsany 2001

Effective for annaal periods begmning on or afier | Jevmary 2005

-3 5 e e =

The application of IFRS 3 (Revised) may affect the accomting of the Group's business
combinaiion for which the acquisiiion dafe 15 on or after [ January 2000, TAS 27 (Revised) wall affect
the accounting treatment for changes in the Group™s ownership mterest in a subsidiary.

IFRS 9 Financial Instruments imtroduces new requirements for the classificaion and
measurement of financial assets and will be effective from 1 January 2003, with earlier application
permitted. The Standard requines all recognizsed linancial assets that are within the scope of [AS 39
Financial Instrumemts: Recognition and Measurement to be measured af either amortised cost or far
value. Specifically, debt investments that (1) are held within a busmess model whose objective 15 to
collect the contrachual cash flows and (1) have contractual cash flows that are solely paymenis of
prncipal and mteres on the principal outstanding are generally measured af amortized cost. All other
debt mvestments and equaty investments are measwred at far vahoe, In the opimion of management, the
apphicaticn of IFRS 9 will have a matermal effect on the classification and measurement of the Group's
financial asseis.

IV,  SIGNIFICANT ACCOUNTING POLICIES
L Statement of complianee

The Fincial Information has been prepared in accordance with the following accounting
policies which conform to IFRSs, These policies lave been consistently applied throughout the Felevani
Penods. In addition. the Finaneial Information mcludes applicable disclosures required by the Rules
CGioverning the Listing of Securities i the Stock Exchange and the Hong Kong Companies Ordinance,

I-12
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APPENDIX 1 ACCOUNTANTS' REPORT

A, FINANCIAL INFORMATION {continued)

{Amounts in millions of Renminbi, unless ot herwise stated)

VI.  NOTES TO FINANCIAL INFORMATION {continued)
39, Surplus reserve and (secmmulated losses Yretained earnings

Movemenis of (accumulated lossesyretaimed camings of the Bank

Ty MR Py
A ) T L S s R SN RS R SR R (889.463) (R46,086) 10,677
PRt Ior B YORE o v vain it nramanason Krmeassnra e ’ 43 183 .51 64 892
Capitalination of ressryes . .. .. coviueiaiiiiniaasiaiiians 1.3 —  (3449T) —
Capital restroeturing .. oo vevananaaiian B T L 1.3 —  B40,859 —
Appropristion 1o surplus Teserve L ... ieiiiii e iiiaes — (1187} (6439)
Appropriation 1o general and regulatory reserve ... o V1A {6} {3 (10.,695)
L e | R T R (B46,0586) 10677 58385

Under relevamt PRC Laws, the Bank B required fo transfer 10% of s net profit to a
non-tstnbutable statutory surplus reserve, Appropration to the stattory surplus reserve may cease
when the balance of such reserve has reached 50% of the share captal.

i, General and regulaiory reserve

Pursuant to Measures on Genergd Provision for Sad and Doubsful Delss for Financial
Irstinations (Calfin f2005] No, 490 and Application Guidance of Financing Measwres for Financial
Instinations {Caiin 2007 ] No. 23) ssued by MOF in addition 1o the specific and collective allowance
For impanrment losses, the Bank 15 required to establish and maontam a general reserve withmn equity to
address potential unidentified impairment fosses. The general reserve shoulid not be less than 1% of the
aggregate amount of nsk assets as defined by this policy

Pursuant 1o the relevant regulatory requirements i the PRC, ABC-CA Fund Management Co.,
Lid, a subzidiary of the Bank, that mainly engages m fund rismg, distribution and assets
management, is required to appropriate certain amounts of 15 net profit as general reserve.

For the years ended 31 December 2007, 2008 and 2000, the Group transferred BMB6 mallion,
BEMET million and RMB10,708 million respectively to general and regulatory reserve pursaant (o
regulatory requirements m the PRC and overseas junisdiction,
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APPENDIX 1 ACCOUNTANTS' REPORT

A, FINANCIAL INFORMATION {continued)
{Amounts in millions of Renminbi, unless ot herwise stated)
VI.  NOTES TO FINANCIAL INFORMATION {continued)
43, Related party transactions (continuesd)
{3} The Bank and s associate

Balarces with an associale

A wt 3 December

—————————
W7 TR pe
Loans and advances 10 CUSIMETS .0 vy vvamar it rrrrmrmsasrsrioranast o 330 300 30D
Dt b COBUHTBTE: & /s v e twndats sin s anananisinns AR Lt R . B i) {13
—3 —3 —

In the opuuoen of management, no matenal impact 1o profit or loss arose from the mn=sctons
between the Bank and s assocmate.

(4) The Bank and government controlled or related entities

The Growp enters into various banking ransactions with government controlled or government
related entiies on commercial terms under pormal course of business. These fransactions manly
melude provision of credit and guarantee, deposit placmg and taking, foreign exchange related services
and underwriing and provizion of agency services on purchase and redemption of treasury bonds
=aned by the government.

{5) Key managemeni personnel

Key management personnel are those persons who have the authority and responsibality to plan,
direct and control the activities of the Group.

The remuneration of directors and other members of key management during the year was as

Follows:
o e 2o
Salaries, bonimseg-and staff welfare ... oo oviv e s i i e b e e 571 %41 %36
BN N

When the Underlying Financial Statements were approved by the Board of Directors on
11 Jume 20040, the total compensation package of the key management personnel for the year 2009
represented an estimation meade by the Bank which was subject to approval of the PRC government.
Following the approval by the PRC government, the total compensation amounted to RMB17.37
million was subsequently approved at the sharcholders” meetng on 13 June 2010, Management
considers that the additronal compensation not provided for has ne sigmficani impact on the Group's
fnancial statements for the year ended 31 December 20400

{6} The Bank with the Annuity Plan

0T 0E 2009
Thae 10 CUSIOMIBIE . ...\ . oy ie o ianin st b ot cm i e bt s e et i a e a e s — — 6,33

-_ - e

DT NE NN
T IR = v v ini i R e RN e R A A — 2%

154
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APPENDIX 1 ACCOUNTANTS' REPORT

A, FINANCIAL INFORMATION {continued)
{Amounts in millions of Renminbi, unless ot herwise stated)
VI.  NOTES TO FINANCIAL INFORMATION {continued)
44, Contingent liabilities and commitments
(1} Legal proceedings

The Group 15 mvolved as defendands n certam lawsuits arsing from s normal business
operations. As af 31 December 2007, 2008 and 2009, provisions of BEMEBE2.E1Y million, RMEBZ 829
million and RMBE2,974 million respectively were made based on court judgments or the advice of
counsel, Management of the Group believes, based on legal advice, that the final result of these
lawsnits will not have a matermal impact on the financial position or operations of the Group. Provision
for litigation bosses as advised by m-howse or external legal professionals 15 disclosed m Note VI13643)
“Provision™

(2} Capnal commiments

Giroup

Year euded 31 Decembair

=7 LIHIR e
Contracted but not provaded for . ...o0iii i ciaiia i aiiesariiiiiiianas 2,122 4,135 5217
Anthorised Bt mol conEIEted ToF - - .. .o e e e e 289 1262 1,102
T - o e i e e e A e A e . 2,381 5397 1319

[—— B ]
Bank

Year ended 11 December

207 LiMIN S
Contracted but not provided for ... oooioia e ceraaeaeeeeas L1270 40134 8217
Authorised but not contracted FOT ... 0uu e ivian it cinaaiai o h 258 1,262 1,102
DO o e e e s 2,381 539 7319

Iy I

(31 Credit commutments

Group and Bank
As al 1 Decwimber
1T TiHE TiHE

Lordn OMEMBINEIER | 0« cvoveaape g asmte b bem g aa g i manan J3E283 403,839 744,524

—With an orginal mataeity of less thoan Dyear .. ... . o..... 25041 41,667 50,650

—With an onginal matarity of | yearorabove ... ..o anas 315,242 382172 G493 574
Lettera of credit ..... e i S B O M B, oS B M S1,983 35,780 53,933
Letters of guarant®e v ovaainiiiisinaaiiine P e e oo 129214 149537 151,355
RN - o o ime 258 s 0 o S o T B o e o I S S R 204,695 89136 271,871
8 T T24,175  TRI %2 1,22).6%3

Credii commiimenis represent credit cards and general credit facility lmits granted o
customers. These credit facilitics may be drawn in the form of loans and advances or through the
imsance of leters of credit, acceptances or letters of puarantes

197
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APPENDIX 1

ACCOUNTANTS' REPORT

A, FINANCIAL INFORMATION {continued )

{Amounts in millions of Renminbi, unless ot herwise stated)
VIII. FAIR VALUE OF FINANCIAL INSTRUMENTS {continued)

Group and Bank

Asat | Jamuary 2009 ... 0.0
HEEJ"EHIIHI.‘I M . rremanrsrrrrrrres
Profil i e A b .
—ther comprehensive meome . . ..
Purchases (. ... .cocaiainiing ;
DRANIEE L oiwinin i i .
ot bemeIE ..o e s e
Transfers outof Level 3 ..., .. .

As a1 31 December 2009 ,.....,..
Totad gain for the vear mcluded m the

profit or loss for asset=Tiabilites
held as at 31 December 2009 .. ..

Fizanckal axsels Finanzial labilities
dinigaatel Available Ierivalives designatnl
a al Tair valus fir-sale linamcial s al Tair value
through profid or lisa Nimancial asets instruments, et throsgh prafil or s
s 1 9,657 (38T0) (22,677
448 3,750 a0l 1,468
443 3,554 401 1,463
- 194 — —
51,537 1.560 — I
- — — { 1M, 494
{4,435) (12,760) a2 15,555
{219) (8764
55,657 1.631 (2.977T) (82l
03 Il &3 1,517

B. EVENTS AFTER THE REPORTING PERIOD

According 1o “Agriculiural Bank of China Limited’s Share Subscription Agreement” signed on
21 April 2000 by the MOF, Huijin, the Bank. and the National Council for Social Security Fund (the
“MOSSE"), the NCSSF subscribed for 10 Wllion share capital of the Bank, par value of RMBL per
share, After the subscription, the NCSSF held 3.70% of total registered capital of the Bank,

C. SUBSEQUENT FINANCIAL STATEMENTS

Mo aundifed fnancial statements of the Group, the Bank or any of its subsidianes have been
prepared in respect of any penod subsequent to 31 December 2009,

Yours fathfully

Deloite Touche Tohmatsu
Certified Public Accouniants

Hong Kong

=159
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2
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6
| FRS 2018 | FRS " (1 FRS 1 )
AR7( ) 1

|
| AS32 ( ) 4
| AS39 ( ) 1

| FRS ( ) 3
| FRS ( ) 3
|
|
|
|
|

FRS ( ) 1

FRS 7

FRIIGE ( ) 6

FRI1C7 1
FRI1® 5

2009
2009
2010
201@
2010
2010
2011
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2010 1 1

2011 1 1

o 1IN o o S w N =

39 ( ) !

2007 2008 2009
1 1 (889, 46(3946, 0840, 677
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B.
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3.70%
(2)2010 4 21 2009
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) 2009 12 31
A 39
) A 45
2009 12 31
0 14
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Ihe fflowing is the texr of g report receted from our reporting aeeomrgnts, Defoire Toucke |
ot Cerrifled Pulilic Acoownfaais for fhe purpatse of imoorpaoratian in i 14

Deloitte.
=Eh |
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& e u‘" -\::‘u LT
AP

‘The Dhreciors. gbl; :I

Apnculiural Bank of Chima Limited [

Claina Intermatsonal Capital Corperation Hong Kong Secunties Lomsted R
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We sel cut below our report on the financial mimaation (the “Fmancial Informatson™) selating
to Apriuliural Bank of Cluna Limited (the “Bank™) amd g5 subsidianies (heremafier collecively
refermed tooas the “Group™) for each of the thres wenrs emded A Docember 2007, 2008 and NHFF (il
“Helevant Perioda™) for melusion m the prospecrus of the Bank dated 30 June 2000 (the “Prospecius), I
m comnnecison with the itial listing of the shares of the Bank on the Mam Hoard of The Siock
Exchange of Hong Kong Limited (ithe “S10ck Exchange™).

The Bank was transformed from the former Agriculniral Bapk of China (ihe “Former Entiny™)
which was a siste-owned commercial bank founded on 23 February 1979, bs caablishowent was
msthorised by the People’s Bank of Chma {the “PBOCT). Pursuan fo the Joim Stock Restrectaring
PMan of the Apricalneral Bank of China (the “Hestracturing Plan™) as subsequently endomsad by the
Side Council (the "Siale Council™'} of the People’s Repubhe of China {the “PRC™ an 21 Oclober
JH0E, the Former I"J1I:|I:,-' unedersend w5 fimancml restruciunng in accordance wilh the ]{-ﬂmﬂwmg
Maii. details of which are 224 out i Node 1. “Francal Betricrng and Incorporation of kot Stock
Comipany™ of section A helow

All subsidiaries have adopted 31 December as thewr fnancial year end dates. As an the date of  1resie)
this repont, the Bank has dwect imterests m the prncipal subsadinres as sel out m Note VL 22 of
soction A below.

The comsalidaled financial stalements of the Group prepared m accordance with the relevant
accoumting mibes and fimancial regolsons applicable 1o PRC enterprises for the years ended
31 Decomber 2007, 2008 and 2009 were audited by Delosite Touche Tohmatsu CPA Lid
(RSN T TR RL ), conificd public accountants repisterad in the PRC. The financial
statements of the subsidianes of the Bank were audited by mdependent auditors as set oat i
Mote V1. 22 of section A below.
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APPENINX 1 ACCDUNTANTS REPORT

For the puspose of this repont. the directort of the Bank have prepared consolidated fimancial
statements ol ihe Group for the Relevant Periods, m sccordance with Intematioml Financal Reporting
Stancdards (“IFRS™) vewed by Intemational .l'l.l.'l:DI.l1|iIlE_' Standards Boand (the "l.mkrlg,'mg FFieancml
Statements™). The Underlymng Fmancial Statements for the years ended 31 December 2007, 2008 and
2009 were audided by Deloitic Touche Tohmaisu CPA Lid (MBELSHESERTRIE, n
accordance wath Internanoml Standand: on Auditing ssued by Infernabional Auditing and Asumancs
Seandards Board

The Fimancial Information of the Group for the Relevant Penods set ot i this report has been
prepared m accondance with the Underlying Financeal Seal 1=, Moo mdy a5 were b 1
mevessary by ws to the Underlymg Financial Stalements m preparing owr report lor inclusion in the
Prospecius,

For the purpose of this reposi, we bave examinsd the Underlying Fmanceal Stalements and
carmed out such addmonal procedures as pecessary m accondance with the Anditmg Guideline 3340
“Prospeciuses and the Reporting Accountant™ issued by the Hong Kong Institute of Cenified Public
Accountants.

The dwectors of the Bank are responsible for the preparation of the Underlying Fmancial
Seatemaents and the contema of the Prospecius in which this repont B incladed. I is our responasbality io
compile the Financeal Information set oat in this report from the Underlying Financial Stiements, io
form an |nﬂcpcr|d\:n'l nrilr:m om the Fmancel Information, and 1o report our oHnion 1o you.

In o apinion, the Financial lnfornsation topether with the netes thereon, for the purposs of this
repoet, gives 3 brus and Fair view of the stale of affxirs of the Groap and of ihe Bank as at 3] December

0T, HEE and M09, and of the conselilated resulis and consoludated cash lows of the {imnp fsr
cach of the three years ended 31 December 2007, 20608 and 2004
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APPENINX 1 ACCDUNTANTS REPORT

A FINANCLAL INFORMATION (continued)
{Amounds in millions of Renminbl, unless otherwise stated)

1L ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS
(*IFRS™) {eomt inued)

The Groap has sl carly applied the followmng new and revised slandsrds, amendmcnts of
mberpretations that have been ped but are ol yet effective.

TFRSs { Amendmens) ........... Ansendment to [FRS § ns part of Improvements to [FR.Ss My 20080
IFR Ss { Amnendments) .. ........ . [;provernents o IFRSs Apeil 2006%

IFR &S (Amendmems) ... ...... . I;provernends to IFRSs May 20004 (Excopt for Amendment 1o [FRS 1)
IAS 2T iRevisedy ... ........... Canendidated mnd Separate Fimancial Statements'

TAS 52 {Amendmontp .. ........ . Clssificatson of Rights leaes®

LAS 39 Amendmentp .. ... ..., .. Eligibde Hedged Beams!

IFRS 1 dAmendment) ............ Additions] Exempdions for Firsttime Adopiers?

IFRE 2 {Amendmend s _........... Group Cshesellled Shere-based Paymen Transaclions®

IFRS SfRevisady ... ............ Business Combimations!

IR3Y cciicnssnsisninainininin Financial Instmuments”

IFREC 14 Amendment)y .. ..., ... Propayments of o Minamum Funding Requircment®

TFREC1T ..., L . Digtributions of Mon-cash Assets o Owners!

TFRE 19 .. s Extinguishing Finsmcial Lisbibties with Equity Insnements®

Effoctive for sl periods brgsrming on or afler § Faly 2008

K rvsrrliveonis ot e afTeruvn Kor anwmnl prieods Tagireng on of afles | luby 300 gl 1 Tasssary D00, 58 appiogniae
Effoctive for amml periods begaresing v or aflor § Favmry 2810

Erloerrs for antvml periods bigamming on of afie | Febnasy 2015

Effectne for amml prricds

begiresing oo o afier | uby 3008
5 kb = e i B 20

Edfectrve for sl penests begmming on o afler § Py 1813

-l s -

The appheatson of IFRS 3 (Revised) may affedd the sccounhing of the Group's bkt
combination for which the acquisiion date 15 on or after [ January 2010, IAS 27 (Revised ) wall affect
the sccounting treatment for changes in the Group s ownership isterest m a subsidiary.

[FRE @ Financal Inansments introduce s new fequiremaents for the cbesalication anid meatanensnt
of fnancial ssets and will be effsctive from | kanesry 2013, wah cardier application permitied. The
Standard requares all recoprised financial assets that are within the scope of IAS 7 Financial Insimaments-
Itrﬂ.wml:mn unl M L 1o be 1 al either il coed or farr value. Specificully, debt
mvestments that (1) ave held within a busaness model whose obpective 18 1o collect the contractual cash
fhows amd (i) have contractual cash Mows that ane solely payments of principal and mberest on the
Fnrbripn! rn.ld:.rdm!_ are gm‘bﬂn]ty measmred o amortised cost. Al other debt mvestments znd cqu.iy
mviesments are messured al Gir value. In the opimion of management, the applcation of TFRS 4 wall have
a maserial effect on the claaificaton and meaawemont of the Groap's financial asets

IV, SIGNIFICANT ACCOUNTING POLICIES
1. Statement of compliance

The Financial Informaton has been prepared o accondance with the following accountmg
policies which conform o [FRSs. These policies have been consistently applied ihroughout the Relevant
Pemrnds, In addifion. the Financel Information inchulss applicable disclosures requared by the Rules
l:;u'.'tmmg the I.i.sdlw ol Becumhes m the Sock ]'::li-:lunge amnill the Elnn@ ng('ompmm Oirdinamce.

-2
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APPENINX 1 ACCDUNTANTS REPORT

A FINANCIAL INFORMATION (continued)

{Amounds in millions of Renminbl, unless otherwise stated)

VI NOTES TO FINANCIAL INFORMATION (continmed)

3. Surplus reserve and (aocu mulated bessespretained carmings
Movements of (seoumulated lossesh retained cammgs of the Bank

Sundi 2] 2 1uw%

A nl | Jaaury |, . L . . . . . (RRU.AA3) (R4B085) 16TT
Preodin for the year .. ...oco0iiiiain tsasEssirEsaarEEaTs 43383 51591 64.H92
Capitalisarion of reSersl .. .. covuiiaiaiiiasiionaaiinais IL3 —  (3A0T) -
Capital FeBAKARIAE .. .covoiiaaiiiainiinniis ieaman IL3 SHLESS

Approprialion to surphs rosory LesssassssarsEEasLEans {1187y (6459)
Appropriatson to peneral snd regulEony peserve L coa i VL4 (1) (3 (1h6R5)
Mt 3] Deoerler . - iiccaisrssasesssrsasarasssanasin (B46,086) 10677 583%5

Unider rebevant PRC Laws, the Bank i3 requirad to tramsfer 10% of its net profit to a
non-disgnbulable statutory supls reserve. Approprishion o the shitory surplus reserve may cease
when the balance of such reterve has reached 30% of the share qapatal.

He General amd regulatory reserve

Pursuang to Meanwres on Cemeral Provision for Bad and Doubtful Debis for Financial
Tustitntions (Caifin f2005] Na. 4% and Application Guidonce of Finanetng Measwres for Financial
Trstirurions (Calfin [H007] Mo, 23) iasuad by MOF i addition 1o ihe specific and colloetive alkowanea
fior impairment losses, the Bapk is roquised to esisblish and mamiam 2 general reserve within equaty io
nildress pnlenﬂll] umdentifiod 'ur|.|'m|.rm¢m lceses, The ih:l'hﬂ'!l reserve shoubd not be bess than 1% of the
agprepate amount of ek asss as defined by this policy.

Pursizant 1o the relevant regulalory requiraments i the PRC. ABC-CA Fund Management Co.,
Lid, a subsideary of the Bank, that mainly engages o fand mismg, destribution and assets
marsgensend, 15 required 1o spproprole certain amomnts of 0% ned profil as gener] reterve.

For the years ended 31 December 2007, 2008 and 20609, the Group transfemnsd RMBS million,
RMAT millon and KMBTLTEE million respechively fo generl and regulatory reserve parsuant io
regulatory requirements in the PRC and overseas pumsdiction.
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APPENINX 1 ACCDUNTANTS REPORT

A FINANCIAL INFORMATION (continued)
{Amounds in millions of Renminbl, unless otherwise stated)
VI NOTES TO FINANCIAL INFORMATION (continmed)
43 Reated party iramactions (continwed)
(3 The Bank and fs associate

Balancea with an @soclate
A3l 31 Dvmber
L. N R
............. I 30 MO

L T ]
] m— 1

Loams and advances o CusloIETS . ...iee e e
D i cusbomers ...

In the opinion of mamagemend, pe material impact to profit or boss arose from the tmnsactions
between the Bank and ils nsocite.

{4y The Bank and government controlled of rebaied entities

The Growp enlers inlo various banking transactions with government controllad or government
related enfitics om commercial terms under nonmal course of busmness. These transachions mainly
mclwde prm'isinn. ol credil amd guammles, d-.'pmil phring l.mll:d.mg. ﬁ:n.'lu,n :‘xl.'hin;gn: reladed sarvces
and anderamining and provision of agency services on purchase and redemplion of trexsary bonds
wsued by the govemment

(%) Key mansgement personned

Koy mamagement parionnied are thode persons who havie the sathory i respongibddy to plan,
direct and control the activities of the Group

The remunenation of directors and othar bers of key manag 1 during the yoar was as
finl bt
ELREU N
Salarios, bonuses and stall welfare .. o0000a P BTl B4l B3
= == ==

When the Underlying Fimancial Statements were approved by the Doard of Dwectors on
Il Jupe 2000, the toial compensation package of the key management personnel for the year 2009
represented an estimation made by the Bank which was mabject to approval of the PR government
Followmg the approval by the PRC govemment, the total compensason amounted to RMB17.57
millionm was subsoquemly approved at the apnupal sharcholdon® general mecting om 13 Jume 20
Management considers that the additional compensation nol provided For bas po significant mpact on
the Group's [mancel stalements for ihe year ended 31 December 2004,

{6 The Bank wiik the Annusty Flan

:
7
t

gt

b
=

g ¥
Vg onf§
¢ |
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APPENINX 1 ACCDUNTANTS REPORT

A FINANCIAL INFORMATION (continued)
{Amounds in millions of Renminbl, unless otherwise stated)
VI NOTES TO FINANCIAL INFORMATION (continmed)
He Contimgend Babilities amd commil ments

{1} Legal proceedings

The Hmw 15 imwvolved s defendants im corinan bewswils nri:inp: from its normal besiness
operations. As at 31 December 2007, 2008 and 2008, proviszons of RMB2 819 mullion, RMB2 820
million and RMBZST4 million reapectively were made based o court judgments of the advice of
coumss]. M.lmp.m"nl of the Group beheves, bazed on Icpl advice, Fhad the fmal reailt of these
Bawauits will not have a material mapact on the financial position o operations of the Group. Provision
for litigation lasses as advised by in-house or external legal profesionak is dischosad in Note VIL36.(3)
“Provision™.

{2y Capital conmfments

{e P
s ad 11 Bavambar
o7 ) e
Cortractod ban oot provided for .. .....cociaiiiiiiiiiiiiiiiiaieiaeas R122 4135 6217
Aodheeised bl nol contracted o 258 1,262 1,002
Totl ...oviiviniiiaans IR 5387 739
—_———
Bank
il N Deirimlser
e s tew
Contracted but oot provided For .. ....ioeiiiaiaiiianiiiiieiiiaiaisinan L1221 414 6217
Avhomesed o not comtracted for . ... ... 250 1,26 1,002
Tl L e R | (. T 1 e 1)
_— o =

{3)  Creds commitmaents

rwirp aned Bank
hawi M Drvamibar
Jm7 o P el

Loam commmibmietils . . .. ... JIE IR JO3RW Tad 514
—With an originad matamy of less than | year . . 41,667 0,650
With an originad mahasty of | yeasrorabove .. ... ... J13242 MG2ATZ &933T4
Lo ofamedl -::ccciisicassnssiisasineassasnsaraisasieas 51,981 38.TE0 53,933
Lefters of guaranee . cieneeen. 120214 D4D.837 151,355
RPN s s sssiirRa P ERREA R R R creeeee.. 204695 DROI2G 2T1.8TI
Tl Lo e e TRATE TRLARD 1220683

Credit commatments represent credit cands and  general credit Beiligy lenits granted 1o
customers. These credil Gcilities may be drawn m the form of leans and advances or through the
wauance of letiers of eredil. acceplances or betlers of guarantes,

197
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APPENINX 1 ACCDUNTANTS REPORT

A FINANCLAL INFORMATION (continued)
{Amounds in millions of Renminbl, unless otherwise stated)
VL FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

ey anad Bank
Finsnels] samsis Finanelal Esbililles
thrsgm iead Avallable Darbvalives
a4 al a8 vals -Fe-iabe TNk isclal i b el Vil
ibrsugh profil ar bos nancial sesis Ibrumests, ged Through predil ar kes
Adat | Raswiary 2009 ... ... 8346 Q65T (3.9 (22677}
Recognised in . ....... . 448 3,750 L] 1468
Profit FEEadBELE saa A48 3,554 w0 1468
{ber comprebensive inoome ... 196
Prchases. .......... o B 51,537 1560 1
I i 106,499
Setthements ......... AP 4,435) (LX) 92 158686
Tramsfers oot of Level 3 ... ... .. (2390 (576
A at 31 December 2008 ; 1.631 (25977 (111.821)
—_— —_— —
Tital gain for the year inchided in the
el or loss for assetaTiahiknics
el as 8 31 Decembser JR8 K] F] LE] 1417
mmmm mmmm———— m——— e

B. EVENTS AFTER THE REPORTING FERIOD

{1} Accordimg to " Apnculiural Bank of China Limited s Share Subscription Apreement” sapaed |
on 21 Apnl 2014 by the MOF, Huijin, the Bank, and the National Councl for Social Security Fund
{the “RUSSET) the NCOSSF subsonbed for 10 billson share capatal of the Bank, par valee of RMEB] per

x g g 3 il hilljon amd B M o [eiin

(3p Un 18 June 2001
Hﬁlll Bix -m.'ncnl'h H shares e Bank ai ihe offer price for an regale amount

share. After the subscription, the NCSSEF held 3. 7% of rotal ghare capial of the Bank |
12014, |

aEE'-Eriiumn Jowr J0HFF wens sl oul as follows: I
(i} An appropriation _of BMBS 450 million 1o the stulory sufplus nn.wr h:-w:d o ll‘h‘ |

: ar 200K of ihe Flank i ; |

m An approprialion of RMELR W56 :'E'Ilmn.l-r- the penenil reserve: and l

(inih A cash dividend of BME20 billion 1o the MOF and Huijin |

heip i ik o ikhe =i Yy ® . = Bl . 5y I

m he las reserve of the Bank's aned the Group's lnascid aslemants as ol 31 December 2009 and |
dischosed in Mote VI 39 of section A shove |
= i wis i iF V1, 45 off & Vi |

As the resull of the ahove wlal @ abions, ihe babnces brought Tocamard  from l

IL

|

|

1159
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APPENINX 1 ACCDUNTANTS REPORT

C, SUBSEQUENT FINANCIAL STATEMENTS

No sudited financial statements of the Group, the Bank or any of is subsidianics have been
prepaned i rsspact of any penod sabheguent 1o 31 Docembaer HEFL

Yonars Fahfully
Delointe Towchs Tohmaisue

Certified Public Accountants
Hong Kong

11460
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| AS34

[2016 30

2018 31 3
)

( | FRS ) 2009 1

31
2010 1 1
( | FRS

( | ASB )
| FRS )

Il FRS Il FRS

I FRS() 2018 | FRS (1 FRIS )
2

lAS32 ()
LFERS () | FRS 7 3
I FRS 5

| FRIIGA () :

| FRI1® 3

‘2010

1
2010 1
2010 1
1
1

2011 1 1

‘2011
20112
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34.
(5)
( ) 3

200 209

3 31 3 31

( ) ( )

2.38 1.88
2016 11 20009
17.37
2010 6 13
2009 12 31

(6)
37.

2010 4 2 MOF

SecurHunyd NCSSF )
NCSSF 10
3.70%
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| AS34

2016 30

201068 31 3

( | FRS ) 2009 1

31

2010 1 1
( | ASB ) ( | FRS
| FRS )

Il FRS Il FRS

FRS() 2018 | FRS (| FRIS )
2

|
| AS32 ( )
| FRS

| FRI1GH ( ) 4

| FRI1® 3
1

2010 2011 1 1

1
2010 1
‘2010 1
‘2011 1
20123 1

34.

(5)
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200 209
3 31 3 31
( ) ( )
2.38 1. 88
(6)
37.
(1)2010 4 21 MOF (the National C
Security Fund NCSSF ) ?
NCSSF 10 1 1 NCSSF
3.70%
(2)2010 4 21 20009
() 2009 64,892 6,489
() 38,386
() MOF 20
) 2009 12 31
) 36
(3)2010 6 18 11 54.5 H
( 2010 6 24

(
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