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2009 12 31 MMC 10-K
12 31
( 2004
) 2009 2008 2007 2006 2005 0009
$10,493 $11,518 $11,135 $10,293 $9,875 1%
$6,484 $7,181 $6,937 $6,434 $6,279 1%
$3,185 $3,549 $3,344 $2,919 $3,165 2%
$315 540 - - - N/A
- - - - 30 N/A
$9,984 $11,270 $10,281 $9,353 $9,474 1%
$509(a) $248(a) $854(a) $940(a) $401(a) 9%
$17 $48 $95 $60 $44 N/A
$(241) $(220) $(267) $(303) $(332) 2%
$(2) $(12) $173 $207 $183 N/A
$283 $64 $855 $904 $296 N/A
$41 $133 $298 $269 $93 N/A
$242 $(69) $557 $635 $203 6%
- $7 $1,932 $363 $207 N/A
$242 $(62) $2,489 $998 $410 6%
15 11 14 8 6 13%
MMC $227 $(73) $2,475 $990 $404 5%
1
$0.43 $(0.14) $0.98 $1.12 $0.37 5%
- $0.01 $3.51 $0.65 $0.37 N/A
MMC
$0.43 $(0.13) $4.49 $1.77 $0.74 5%
522 514 539 550 538
1
$0.43 $0.15 $0.98 $1.11 $0.36 5%
- $0.01 $3.47 $0.62 $0.37 N/A
MMC $0.42(b) $(0.14) $4.45 $1.73 $0.73 5%
524 514 542 553 541
1 $0.80 $0.80 $0.76 $0.68 $0.68
4% N/A 36 18 8
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( 2004
) 2009 2006 2007 2006 2005 0

$1,228 $1,398 $1,961 $1,058 $1,390

$15,337 $15,206 $17,359 $18,137 $17,892

$3,034 $3,194 $3,604 $3,860 $5,044

$5,863 $5.760 $7,853 $5,842 $5.402

) ( 530 514 520 552 546

52,000 54,000 55,700 52,300 51,900

$25.46 $36.82 $33.90 $32.73 $34.25

$17.18 $20.96 $23.12 $24.00 $26.67
(a) 2009 2008 2007 2006 2005 251 335 98
(b)

2009 2008 2007
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ooo0000
20009
MMC
2009 20014 (
ERI SA ) MMC 2009 12
MMC
435 230
25
2009 12 31
2009 2008 315 540
2009 9
I nternational Advisory Servi
2009 12 34
NI'A Group, LLC 2009 4
7 John B. Col l
Associ ates, Il nc. 2009 10
HCC I nsurance Hol dings, l nc
Rattner Mackenzie Limited
2009 KGS

2005 1 MMC
NYAG

2010 2 11 MMC 20 (
1 NYAG MMC

40/226



EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)
oOoOooodn

12 31
( )

20009 2008 2007

$10, 493 $11,518 $11, 135

6,484 7,181 6,937
3,185 3,549 3,344
315 540 )
9,984 11,270 10,281
$5009 $248 $854
( ) $242 $(69) $557
- 7 1,932
( ) $242 $(62) $2,489
MMC ( ) $227 $(73) $2,475
( )
$(0.43) $(0.14) $0. 98
$(0.43) $(0.15) $0.98
( )
$(0.43) $(0.13) $4.49
$(0.42) $(0.14) $4.45
522 514 539
524 514 542
12 31 530 514 520
20009 248 509 2007
105 20009
315 2004
ERI SA 230
271 2008 540
439 20009

1,200 1,300
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12 31

) 2009 2008 ()
$4,319%4,524 (5)9 (4)% — (1) %
911 803 13% (4) % 9 % 8 %
5,230 5,327 (2)% (4)% 2% 0%
5 4 139 (61)% (2) % 1% (60) %
5,284 5,466 (3)% (4)% 2% (1) %
3,327 3,642 (9)% (5)% — (4) %
1,282 1,554 (17)% (4)% 1% (15) %
4,609 5,196 (11)% (5) % — (7) %
667 797 (16)% (2)% (2)% (12)%
1 127 (99)% — (99)% 0%
668 924 (28) % (2)% (16) % (10) %
(68) (68)
$10,49811,518 (9)% (4)% — (5) %
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12 31 .
GAAP

p ) 2009 2008 ()

EME A $1,555%1,706 (9) % 8)% (1) % 0 %
419 412 2 % 3) % — 5 %
267 252 6 % 5) % 2 % 9 %
2,241 2,370 (5)% 6) % (1) % 2%
2,078 2,154 (4)% 1) % 1% (4) %
4,319 4,524 (5) 9 4) % — (1) %
$1,091 1,178 (7)% 6) % — (1) %
857 898 (5) % 3)% (1)% (1)%
456 555 (18)% (2) % 1%  (17) %
2,404 2,631 (9)% 4) % — (4) %
620 702 (12)% (6)% — (6) %
303 309 (2) % 8) % — 6 %
$3,327%3,642 (9) % 5) % — (4) %
$302 $326 (7)% 2) % — (5) %
235 263 (11)% (1)% (1)% (9)%
130 208 (37)% (4)% (7)% (26) %
$667 $797 (16)% (2)% (2)% (12) %
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12 31 .
2008 2007 C )

$4,524%$4, 369 4 % 1% — 2 %
803 854 (6) % 1% — (7) %
5,327 5,223 2 1 — 1%
139 177 (22)% 1% — (23) %
5,466 , 400 1% 1% — 0%
3,642 , 368 8 % — 1% 7 %
1,554 , 516 2 % 1% 3% (2) %
5,196 , 884 6 % — 2 % 4%
797 773 3 — 5 (2)
127 172 (26)% (1) % — (25) %
924 945 (2) % — 4 % (6) %
(68) (94)

$11,51811, 135 3% 1% 1% 1%
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Ogoooood
12 31 .
GAAP
p ) 2008 2007 ()
EMEA $1,706%1,618 5% 2 % — 3%
412 374 10% 2 % — 8 %
252 239 6 % 5 % (5) % 6 %
2,370 2,231 6 % 2 % — 4 %
2,154 2,138 1 — — 1%
4,524 4,369 4 % 1% — 2%
$1,178%1,079 9% — 4 % 5 %
898 827 9 % 1% — 8 %
555 509 9 % 2 % (1) % 8 %
2,631 2,415 9 % 1% 1% 7%
702 682 3% (1) % — 4 %
309 271 14%  (2) % — 16 %
$3,642%3,368 8% — 1% 7%
$326 $272 20 % — 14% 6 %
263 297 (11)% — — (11) %
208 204 2 % — — 2%

$797 $773 3 % — 5 % (2) %
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271 20009
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40
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2009
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14
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2008 MMC
MMC SEC e
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28
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MMC
MMC 18 2009 12
MMC
2010 110

MMC 2010

MMC
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MD & A

) 20009 2008 2007

$5, 284 $5, 466 $5,400

3,023 3,299 3,318

1,465 1,707 1,740

4, 488 5,006 5,058

$796 $460 $342

15.1% 8. 4 6. 3

2009
2008
2009 13 911
2009 4

2009 10
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54
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23
20009
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MMC

) 20009 2008 2007

$4,6009 $5, 196 $4,884

2,917 3,204 2,953
1,287 1,437 1,325
4,204 4,641 4,278
$405 $555 $606

8. 8% 10. 7 12. 4
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MMC
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2009 KGS KGS
2008 MMC
MMC
e
) 20009 2008 2007
$668 $924 $945
303 447 446
322 449 393
315 540 -
940 1,436 8309
$(272) $(512) $106

11. 2%
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20009
2008 28
667 16 12
26
20009
2008 2007
2007
110
2007 172 2008 127
20009
MMC
2009 2008 35
20009 315 2008 540

36
20009 28

18

2008
28
2008 2007 71
2008 540 17
28

2007
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ooooooo
2009 255 420 2009
ERI SA 230 20009
85 31
20009
2008 200 255 2008
MMC
62
85 2007 28
2008 MMC CEO

u. s. Il nvestigative Services, Il nc. UsSI S

2009 KGS KGS 2007
20009 20009
2008 Medi service
Kroll Crucible
2008 (1)2007
(2)2008
(3) 2008
2008 2008

2008

2007 2007

KGS
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OOooOoOoOoo
?2 31 ) 20009 2008 2007
$32 $69 $840
$11 $15 $152
4 4 68
7 11 84
8 29 2. 965
15 33 1,117
(7) (4) 1,848
; 7 1,932
20009 2008 4 8 17
20009 2009 241
21 20009 400
MMC 2009
400
2007 95 2008 48
2008 2007
MMC
2008 2007 267 220
20009 12 20009
Ri sk Capital Hol ding
2008 2009

2007 173
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MMC 2009 14. 5%
315
MMC 2008 207. 8%
540
2007 34. 9% 2007
MMC 35%

35%

MMC
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(vii)
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MMC

MMC
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oooooog
MMC
MMC
MMC
MMC
(i)
(i)
(iii)MMC
(v) NOL

NOL

170

2009 12 31
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MMC
MMC
MMC 2008 940
2009 12 MMC

435 2009 12 31

67 2010
MMC 25
933
MMC
25 250
MMC

20009 2010

( ERI SA )
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230 16:
31
2009 12
2010

EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)

MMC



2009 13
15 2008
18 14
20009 20009
20009
2010
20009
20009
150
400 MMC 2010
MMC 2008 20
20009 22
2008 643
464 MMC
260 2007 MMC
20009 MMC . 125 10 400
2008 MMC . 625 250
2007 MMC
MMC 5.375 500
2007 MMC

31
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2009
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($)(b) / (%)
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30,000 289,12 0 5,000p0 37, 896 362, 068
A
0 0 0 0 0 0
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(9,289 (1486 ) (9,565
5009 248 854
(474) (231) (795)
17 48 95
(241) (220) (267)
(2) (12) 173
283 6 4 855
41 133 298
242 (69) 557
7 1,932
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(225) 58 ) (2,31p
15 11 14
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(3,445> (3,159D

3,559 3,297

3,034 3,194
1,184 1,217
518 512
1,035 1,137
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1,211 1,245
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(5,455 (5,359
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2009 12 31 250 2008 12 31 285
2008 12 31
2010 558 259
259 660
13.
MMC
MMC MMC
1231 20009 2008
( )
1,777 1,777 1,685 1,685
109 102 137 137
558 572 408 407
3,034 3,174 3,194 2,959
MMC
MMC
2009 12 31
53 2008 12 31 91
MMC
MMC2009 12 31 38 2008 12 31 21

2009 12 31 15 2008 12 31 13

20009 2008 2007

( ) ( ) 4 (8) 6
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MMC 20009 2008 2007 12 31
( ) () 24
2009 12 31 17 2008 12 31 24
)
20009 2008 2007
12 19 29
2 (3) 20
MMC
MMC
)
2009 2008 2007
(6) (9) 136
6 6 17
(4) (6)
(4) (9) 153
2 (3) 20
( ) (2) (12) 173
20009 MMC
MMC 2009
MMC
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2007 MMC S- X
2009 30 2008 12 31 2007 12
20009 2008 2007
30 1231 1231
595 575 903
8 24 47
603 599 950
603 599 950
2009 2008 2007
30 1231 1231
12 12
12 21 24
1 1 2
11 20 22
16 122 2809
22 (322) (7)
49 (180) 304

MMC
MMC
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14.
2009
20009 MMC
171
13
100 600
40
2009
20009 MMC
31 12
MMC
200922 31
15.
2007 MMC
MMC 800
800
MMC
MMC
24.9442
2007 MMC

700

237

800
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21,

2008
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MMC

15

500

MM

263

320,
37.

32,

530

5225
10,
071,

C
14

MMC

751,
630
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200

2009 12

100
MMC

MMC



2007 MMC
MMC 500
MMC
MMC
MMC
16.
2007 12
28
2009 12
2007 10

500

2007

31.2105

2007

2009

2010
2010

2009 10
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MMC
MMC
Us

749
55655,
16,

5

MMC
519
020,

00
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MM C
FASB ASC 45
MMC
MMC
MMC MMC
MMC MMC
2001-2002
MMC
2002 2008
2005 MMC ( NYAG )
2010 11 MMC
NYAG 2005
NYAG
MMC 10 2007
MMC

NYAG MMC
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MMC
2009 12 23
2010 29
MMC
2009 11
MMC 35
2009 12 22 MMC
NYAG
MMC
MMC

Al G Al G
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MMC
MMC
2009 11
MMC 425 205
MMC
MMC
ERI SA
MMC
25
MMC
MMC
( Al G )
20009
MMC NYAG
Al G
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1998
(
) ) MMC
40
MMC
1980 1983 MMC | LU
( E&A )
E&A 1993 | LU
E&A
MMC
MMC
2007 -
MMC GWL
8- K
G WL
2003 2004
MMC
1934 10 (b)
36
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MM C
(
2001
( I LU )
2009 12 31
LU MMC E&A
| LU 1980 198
G WL MM C
2007 MM C
SEC
MMC
20 (a) 1940 36 (b
(b)
2008 12 20009
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MMC MMC
MMC
2009 12
MMC ERI SA
MMC
MMC
2008
16 MMC
MMC FASB ASC 450
MMC
MMC
MMC
17.
MMC MMC
( ) ( )
KGS

MMC
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MMC
1231
( )
2009
5,284 (a)796 8,320 153 147
4,609 (b)40s 4,244 114 44
668 (c)(2Y(2e) 1,573 71 78
10561 929 141,37 338 269
(68) ( 20) 1,200 (d)27 36
10, 493 509 15337 365 305
2008
5,466 (a)460 7,704 188 135
5,196 (b)555 4,156 111 113
924 (c)(512)(e), 887 81 50
11, 586 503 13,747 380 298
(68) (255) 1459 (d) 23 89
11,518 248 15,206 403 387
2007
5,400 (a)342 9,091 214 136
4,884 (b)606 4,438 94 99
945 (c) 106 2,538 79 43
11,2209 1,054 16,067 387 278
(94) (200) 1,292 (d)19 85
11, 135 854 17,359 406 363
(a) 2009 18 2008 2007
(2009 54 2008 139 2007 177 ) (2009
15 2007 12 )
(b) 2009 45 2008 2007 79
(20009 2008 10 2007 16 )
(c) 2009 2008 11 2007
(d) MMC
(e) 2009 2008 315 540
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1231
20009 2008 2007
( )
4,363 4,632 4,498
921 834 902
5,284 5,466 5,400
3,327 3,642 3,368
1,282 1,554 1,516
4,609 5,196 4,884
668 924 945
10,561 11,586 11,229
(68) (68) (94)
10, 493 11,518 11,135
1231
2009 2008 2007
( )
4,965 5,329 5,337
1,759 1,984 2,099
1,843 2,064 1,794
1,994 2,209 1,999
10,561 11,586 11,229
(68) (68) (94)
10, 493 11,518 11,135
1231
( ) 2009 2008 2007
607 603 585
151 148 208
77 86 90
117 132 1009

952 969 992
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Table of Con
Item &, FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Marsh & MoLennan Corganies, InG. and Subsdanss
Consolidated Statements of income

For the Yeers Ended Decembesr 31,

et shate i 009 2008 2007
Emm % 10,453 AL [ INES

Expenss:
Compensation and be nefits LFLED 7181 5,837
Cher operating expenses 3,188 1549 3,544
Goadwill imparment charpes 415 5S40 et
Cipetaling evpansss XTI 11,270 10,2841
Operating incoma 509 248 B4
Irterest income " 48 a8
it akps e [241) (220 (267}
Imvestmant inoomes §loss) [2) {12 173
Income balone Incoms @ies 283 &4 BESE
|nporme e il 133 296
MGG (B8] oM CONVILING OpeTatons T 15 )
Disconliruied operations, nid of tix — ¥ 1,032
Mt incarms {loss| 242 (62) XL
Lass net incame atributatlo o nan-contraling inisress 15 " 14
et incame (ess) stneusle & MWL 3 i I 1 | Y
FaEiE Hot Meee e (BEE| par Ehare
=L pmbnuing cpenabomne ELEL] ERET T ook
=Ml iromie (o) stirilutsbls i WAS 4 643 1 @1 ¥ ddb
Doz net income (losa) per shere
—Conbnuing CoeTatoTg 3 oA B 5E] ¥ CoB
wbfi] INCESMIE (k) Sributsdle o MG 3 042 I MY 5 a5
Taragh nurber oF Shanes nm;": i [F7] T ]
— [Dilusd S 14 B2
Thares cutsminding 81 Doosmber 91 50 EiE] A

The sccompanying niles sie an inbegral pe of twes Comapicdaied siaiemenis
0
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Decamber 31,
En puEns of doars] 2009 2008
=] ]
Cumant aasats.
Cash and cash squvalaris § 1777 § 1,508
Recernables
Commissions and fees za2n 2418
Movainoad premiums and olams &8 il
Oithear 457 354
1972 TESE
Less—allowarice Tod doubtiul scoounts and cancells o T 103
i (Vb XL R
THTIBF Gl TENE Ails L] EET]
Tl CLITRIT AR5 4,831 AT
Geaedwil and imangible assets Ta7 7163
Fised massbs nst Ba2 BAG
Permon relabed seasts G 150
Deferiad Lo nessts 1,242 1,148
! G438 34
§ 15337 3 15,206
BT S ARD B TOG PG DERS EQUITY
Cumant haslnae
Bhart-teern dobt § ss § 408
Acours payatle and accrued labites 1,820 1,508
Accrusd compermation and ermployes benefiss 1,318 1,234
Agcrusd ncome aees = 1)
Tatel curront liabibes 3700 T
Fldciary Isbibes EXLT] R
L s st ily ol s irasribs besld inom 1@ tmpacty ’.'I 1507 1!|2'£|'|"|
Lang-term detn 3,034 A
Retramant and posternplaymant benefts 1,084 147
Laakality for errors and evesong a1 512
Criher kabililies 1,038 1,137
Commiiments i sobngenciss
Staciholder’ equily
Proforred stock, &1 par value, suthonzed 8,000 000 sheres, mons issued — —-
szr&n':n siook, $1 par value, suthodzed 1,600 000,000 shires. hesed 950,841 560 shares in 2009 ard P =
1]
Addinonal paid-n capitel 1.1 1,246
Ratained aamnps 7.0331 v.2a7
Aeeuimulated sther samprehenine ioae [FAELN] {2,008)
Mancontaling riecesis a
080 B8
Less—ireasury shares ot cowl 30967, 115 in 2008 and 44375 6237 o 2008 {804) {1,223}
Tt wlckhoaders equity L 5,760 _
18337 5 15,206

Tha actompanying notes are an intsprad pa of thess contobdatod siatemants.
L1 ]
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Marsh & Mclennan Companies, Ino, and Subsid
Consolidaied Statements of Cash Flows

For the Years Ended Dlecember 31,

{in muéions of dofiars) Fol 2008 2007
Ciperating cash fows:
M=t ncorme [loss) g X2 3 B2 5 2480
Adjustrienite 1o fecontils rel ncome oesl 1o cish provided by adedatons
Goodwill Impairmesnd chags s 540 —
Deprecation and amorization of foed sseets and capisited sofwse T foc o) 356
Amarizatan of MENGEE SEEE 58 2 -]
Pravisian for delemed income Ses 42 13 12
{Gains}cases an invesiments L1 a0 (176
{Gains)owses on disposition of eesets .1 52 {1,B33)
Apcrued of siock bassd compensaton 1 4 T
Chanpes in assts ard lishiltes:
et recsivables (LA 2m [l
Orthér cusmen! assets {18) i1a) 370
Diivar Basais s 1108} A8
ACCOUNS payable and stonied labites 124 [ 148 (350}
ACOTUG COMPENETon Bng Smple e beraits 92 (78] (28
Accrued inGome Eies L] (158} {1,141}
Dihvar latslities (&84 11E) G4
Effeer! of exchangs rale changes {41) 28 48
M1 cosh provites by (s o) opermbons 1] EE] [LLLTH
Firanong cash fiows
Procesds from |ssusnce of debl s -— 3
Reapaymants of dabi () |280) {1,120)
Purchmes of o controlling iniests |24) = =
Purchiss of Teasury Sars (33 (39 {1,309}
Issiusance of cormmion siack k) A 13
Dwigande paid 431 |;:§:I (LA E]
Pet cash usad fof lirancing sctivibes [:EEN] [ERFT
investing cash Nows
Capilal sxprndiume (303} (30 (378
Hel salen of long-1em nvestments 43 W an
Procidds rom sales of feed ssets T " "
Dvaposltions 78 &8 3,357
oo e {73 | 1) {208)
Lithar_ net ¥ — i
T0% cash (ot Tor) proviged by imveshng stevmen % |'¥1 PN
Eﬁﬁnwuﬂmmlﬁ on cath and cath equvalents 1 I_E:I il
Ineraase | 8o} in cash £ath eguvalents il | 448 ad
Coatt mnd canh sguivalenis ol beginning of perod 1885 2133 2,088
| ] comh mgivalenis a1 sred of petiod [ MRl ¥ 1008 3 2133

The atcompanying notes are an isprad pact of thess contohdaied saiements
52
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Marsh & Mclennan Companies, Ino, and Subsid
Consolidated Statements of Stockholders” Equity and Comprehensive Income

For the Years Ended Decamber 31,

(i milions, excepl per shave fgures) 2009 2006 2007

Comemon Stock

Balance nning and &nd of § 8 - 3 &8
tianal Paid-dn Cap

Balance, tagnning of year § 1,245 3 1242 3 1938

Change in Gechusd siack compensation costs 54 " 155

Fesuan op of Bhane s UNoRr SINCK COMPensaTinn pans #nd emgloyed Sock purchase plans and

ralatad e canafits 2 (8] 51)

Purchase of subsdiary shares from non-controling ntecests (3ay - .

Issunnoe of shaes for sogustions 162}

Balonce, snd of yoar $ 11 3 1245 § 1240
fed Earnings

Balance, beginning of year i TaWw 3 7T 3 581

Met incama (loss) stributable 1o MAMC {a] F o 73} 2476

Diividind & knts paid 1) (1o (Bl

Dividencs cocisrd—{(per sham smaounts 580 n 2005 snd 2008 § 76 n 2007) 7 (412} (413}

Cumulative charge fram adepten of SEceng for Uncsnts i ta peutsnt — — (13}
hlm.inanEw i 7093 3 rar § g
er 4 tve Loss

Balance, bopginning of year § [2.008) 5 (3 5 1,203}

Foraign curmency nenslaton adjsstments () M8 (770} 235

Hm;l;:-d Inveealrment hudnlrfwmgfn-m.nuurrm-w-mwm .g . i (22}
it chargess ungsr benifi plare, st of b (d) @
11 i OF yii [ WAL ] 1‘2.% I

reanury dhares

Balance, bagrning of yoar § a2 3 {1,082 3 (200
Purchase of tre shares _— — 11,300)
mnwu:luru I BogUEbons zﬂ ; 13..7.

Issusnpe of sham e under sinck compeneaton pisns and eempioyes siock purcham plans 1 1

Ealanze, pnd of et T__[808) [ EFE0] § [

an Interesis.
Balance, begnning of year 3
Mot Incoma afnbltable to Ran-controling iManests, net of deconmnued cpamsons (o)
Purchise of subsadiary shares from non-cantraling nierts

aa
18
) .

Othir chanpas EI i) 16}
lanige, and of pehed 1
TolarSiociokers EGuly Tie B

18%

1 =1 3 22

toc khokders'
Tolal Comprehenslve Income [Loss) (arbegeden)
The stcompanying noles Bre an integrad pad of tese comsoidted Matemenis

L]
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Marsh & Mclennan Companies, Ino, and Sul
Motes ko Consolidated Financial Statements

1. Summary of Significant Accounting Pobcies

MNatare of Operations: Marsh & McLennan Compsnss, Inc. (MIWET) & giobs! professanal semices fimm, 5 organaed Dased on me difanant
Emm'ﬂ'tigqnﬁr‘ Uingar thes organizational stucure, MMC s Free business segmens 3 Risk and ingurance Sanices. Corsulting, and Risk
cnsuling & Technology

A5 dscuesed in Nobe 5, MIWC aiepcsed of Sevinsl Clsing5es fom 2007 Tnowgh 2008, which sre classiied a5 dscontnued opanstions in Mesa
financial statemans.

The Risk and Insirsnce Bmwmmmmww & brnking. e braking and msurance pregrarm
MANBZEMEN Sarvicas 17 BUSINEESes, publc GRS, Nons, prefasscnal 5anicas organizatars, and private cliants
mu:mmmammmmmmwmmmwmm Iy S phernier 2009, Marsh scqured Infsmational Advsary
Sarviees, Lid, this |arges! mdepandent manages of capiives and Trd-party esurancs compganies n Barmuda,. Also, in December, Marsh acqured
the W& Group, LLE, one of the iSrges? mdepsncent Msurancs Sgncess i ihe Norfaast and thas 34" largest agancy i the U S In Apri 2008, Guy
Carpermer complesed th acouistion of dohn B Coling Assooates inc mhmwmmmmmhu&m
sevanth-larpest n e world Ao, in Oolober 2008, Guy Carpentes completed e soquision of Londor-based spaciaity reirsumncs braksr
Ratirar Mackenze Limited froom WEC Inssmncs Holdngs, lnc

Tha Consulting SeQMENT PIovIdes advion &N SENACeS 12 I ManSements of ogananons n the areas of human msource consuiing,
compreung retrament and mmmmmmmmmmmﬂmummmnmmm comgrsng
managemsnt. soanams snd Brand carsuting MMWC conducts busness 0 this segmant Sucugh Merces and ®ie Oliver Wyman Group

Tha Risk Consuming A Technology sapment provides vancds NSt conmuling and riamd sk mEgaton sarvices 1o carponae, govammant,
instifutanal and incrcunl Shants noluding CONBUBNG SANAoSE Bnd BeCunfy SaNACoes. Ind Behnoiogy-enatled sarnces. MMC cenducts busness n
this segment trough Kreoll. Dunng the second quarnier of 2006 Kroll woid Kol Goverrrment Services [(KGS"), which has been dassified ws
discortnusad operatian, |n the jourth quarisr of 2008, te princigal cperslons within the corpomie advisary and restruciuring business were
divesied . Addibonally, two smal resdusl corporaies advecry and resiruchuring busnesses wore euied in the frst quarter of 2006, Dased on the
termes and conditions of the divestures. MWC determined it hes “confinuing invelvement” in the divesied busiresass, os that lerm s used in SEC
Staff Accountag Buletin Topic Se. Thenslone, cassficaton of Pe copanste savissy and festruciunng busnesses as decanbnued operabana la
Rl Appropnats and e Sinenolel fesults in i Curent BRd pHcT Dediads i induded in operiing noors

In February 2010, Keall sold Knoll Lal Epocialaty, ds w abuse bealing busireas for $110 millon. The dsposal ransactan wil be
wmdeMvmﬂdihdﬂmwmmtnﬂwdmﬂ

Cn Auguel 3, 2007, Great-Vest Lideco In:. compieied Se puthase of Putnam imestments Trust for 530 Billon in cash. The purchase induted

Putnam's inbarest i1 the TH. Les privede sguily busness. Hesmn islaied i Putnam el rrpacted disconiinued operabons in 2008 and 2008 are

deecribed in Mot § o thess conscldated financal sixtements hmﬂnﬂmhhmﬂbﬂﬂhﬂmim thraugh August 2, 2007
o | nciuded (n decontinued operstons in he socoempamyping ¢ nim of In 2007

Principles of Consolidation: The sceampary s el = s inciucie all whally d and mapnty-awned subudanes. All

dwnammumummhmudummwm

Fiduoiary Assets and Liabilities: In fs capacny &5 an mecranog Sickor of agont MG colacts premiums fom irsuracs and. after daduct
mﬂmdfnﬂl. rernite the premiums io the respecthe imrsnce underwritors LAUC aise calincts claima e refunds fram undereriten an bahal n'r
I

Urremmed ineuranss premuams and clams are held by MIAC n a fdecuary capacty MG alse collects clairma o refunds from undarwntars an
bahall af irsureds. Risk and Insrance Servioes

=]
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revanue ncludes imtenest on fiducary funds of $54 milllon n 2009, §139 miion in 2008, and £177 millon in 2007, The Consuling segmant
recorded fiduciary mterest income of ¥4 milion in 2005, §10 milion n 2008, and $16 milkon in 2007 Since fidudary asssts ane not avaiable for
corporate use, they ane shown in the balanoe shest as an ofiset to Sducosy lnhiifes.

Figuciary assets include approimansly $577 mtlon and 88T milgn of fored incoma socuntes cliassfed as available for sale ot Decomber 31,

2002 and 2008, respactvely, Unrealized gains or losses from anadabie for sale secunfes ane recorded in other comprehensive -rmrmu!nilﬂ'l
soourities are disposed of, or matune, Unreaiized geins, net of b, 2t December 31, 2008 on these secunities were §12 millan and §17 milion at
Deoamber 31, 2003 and 2008, mespeciivly.

Med uncolleced premums and c@ims and he relaed paysbiss wore 55 5 bilion and $8 § bllon st Decamber 31, 2005 and 2008, respactively.
MMC s not @ prinopal 1o the contracts under which the nght © recene prermums of e nght i0 recerve esmbursesment of nsured losses arises
Met uncollecied premiums and caims and the related payabies ane. therefore, ot assets and Eakilites of MMC and are not induded in the
mEsompanying consalidated balanoe sheets

In certain nstnoss, WMC advances premiums, refunds or cdams & ' 5 or v b5 price ko cobaction. Thesa e
made from corporate funcs and ane refiscied in the accompanyng i 1 cadaros o @ la+

Revenue: Risk and Insurance Seraces revenus o o 5. feas for sarices randenad and inrest iIncoma an carfen
fiduciary funds Insurance commisscns and Sees for nsk fer S6PVEOS Y & roed a3 of the effective date of the appicakle polces

of, in cortain cases (primanly in MWC's emsurance mudhm-ﬂmwhwm whichaveris lser, Commissions ore nat of
p-nhwwmhtmmn which ane estimaied based on hstonc and curent dom on cancellators. Fees for nonersk mmhrwmiwvw
to clierts are recognized over the period m which the senaces ere provaded, ueing 8 proporional perfcrmance model Feos resulting from
sohiewement of cenain perfanmanos hmnmmmmmnm-ﬂ such foes are not subject o fofsilure

Az part of the sale of MUWC Capitals private squity managemen busiress in 2005, UMC retained the nght io recess cermin periormarcs fees
releied o the Trident |l and Trdent ill privete equity pernersipe. MMC hae defemed the recognitien of such performance fee reverue of 570
milicn &t December 31, 2000 This revense & bived on T meestment perfommance over the ife of each rmumhﬂ and fulee ceclines
in fund performances from current levels may result in Sve lofeitune of such revenue. MAMC recogrizes performance fee reverue when such foea
B8 10 Ionger sUDEc! o Torleliure, whch ol the 378 millon noled sbove, may tie § numbsd of years o redolve.

Conaufing revenue inciutes fess pasd by clent for advce and servces end commessons from insyrance companies for the placement of
Individus| mnd group conrecis. Fee reverue for engagements whete renmunerabon & based on e plus outol-pocket expanses is recognized
bassd on e amaunl of Bime consuiing piofsisonals sapend on Fe enpigement For fued fee engagements, réverus i moodnized using &
POt peroARce ookl Fevenus Tom insaence cormmissons rol submct 10 8 fes armsngsrment i roorded over the sfsctive penod of
the applicablé policies. Révenues for seset bassd loss s fecopriled on an soorual basis by spoiying the dallyimanthly rate as cortraciually

pre-detarmined parformance crasns Such fees are rcognded when T perkemancs cntena have boean dchmvwed and agread is by he clant
Expenses incurred by prafessianal staff in the generatian of feverus am biled o M cliont and ircluded in ravenue.

Risk Consumng & Teohnslogy Compenaation conits of fees ped by chnts. Such Ges sre typcslly changsd on an hourly, progsct, of ued fes
baale, ard famEtmes on 8 pod ssivion of por uni bass. Ravemos b eaognaded & Ba Mnacas &t parfermed purisant oo the apalcabis
contmdius| arranpements. Rewsnus il stea tH 5 end mesnels eTenpements & recoghaed in e penad (n which he ssnices ans parformad.
Revarue fram houry ar dally rate engs paments is recogrined as
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hours ane axpended at e agneed -upon billng amoents. Revenue eised o foed proe amengamants is recognized based upan a propartional
perfommance madel. Revenue provided from cmdit ssrices & recognized when the niormation & defivered to the customer,. gither alectronically or
by other maans. The impact of any revisons in estmaied ol nesenes and drect confracdt costs is aoognied N e peniod in which they becoma
known. Expenses incured by plofessmns] stall in the gensraiion of revenus are biled 1o the ciant and nefuded in revenue. Krall records edther
il or wrililigd secourls recelvaile bessd on cass-by-Late i) il ons R By gales of sofvars & recognized when e
producl i shipped, with the exceplion of royally-besed products, for wiach revenus & eoognibed a4 3pploabie ropally repors are received.
Revanue lrom safbwate sakes is recaided nel of estrmated oesiomes relurms and slowarces Contngsrt feas are recognized a8 eamed and wpon
Hﬂmﬂilmﬁ“lrﬂm

Cath and Cash Equivalants: Cash snd cash souivalents primanly conss! of civtifcales of depost snd time depasits, with angirsl maturitas of
e manths oF less, and mansy msrke Rinds

Fixed Assets: Fined asscts ane siated at cost s acumuiated deprecaton and amortzaton. Expenditures for improve ments ane cagitalized
Upan &ale of reliremant, e cos! and reied atturmuiiied dephecaton snd smomiEaton anme mmoved from the accounts and any gain ar loss is
refisched in income. Expenditunes el msinksnans and s G cheaiged o opsalons &3 intumad.

Degrediation of buidings, building improvements, fumiture, and equipment & provided on & streight-ng basia over the estimated wsalul ives of
thess assets. Leasahold improvements ane smorbized on a shraghl-ine bass over Se periods oovered by the applicaible leoses or the estimated
ussful [ife af the improvemsnt, whichess is less BIAC perdodically reviens ong-ived ssssts B impsrment whaneyss syents ar changes indicats
et the carryng valus of assshs may nol B soosabis

The components of fived asssts e o= loliows

Decamber 31,

(i muttions of doflavs) 209% 2008
Fumihse and acJiprant § 1x0 5 1,82
Land ard buildings 413 358
Lessshald and suldng Fmprovements. 183 T3

418 4

FE
md and - ﬂﬁl - ﬂ.&

Investmeni Securiies: MMWC holds investments in both puliee snd pevats corganod. 83 well 23 cormin private equty funds. Publicly reded
Invesiments ane clasefied be pvaiinble for sale and camed od mariel value. Mon-putlcly Faded imestrents are carmed at cost win e
fair value of available for saike secuwilies sre reccided In siodkdhoidets’ equity. nel of appicable thues. unill realzed Securilies daes) na
wvailable for sale of camed sl oosl Bre condened long-deim mmesbrents srd e ncluded in Other sasets in he consclidated balarce shesln,

Certain imvestmenis, primanly investments in privete eguity honde, ane stoounied foe vang he equily methad weing o consistenty applied
three-rnonth lig perod adjusted for sny sgnificent changss bhom B lag perdod o e reporiing date of MMC. The uncerying privale squity funds
faliaw irvestmenl company sccounting, whers seturibes withun the fund 8% camhed ! nel asset value. MMC recerda ils proportionate share of the
change in tair value of The funds in sammgs which Bmoonied 10 losies of 55 millon and §11 millon in 2006 ard 2008, reapectively, and o gain of
S04 rmilbon in 2007, Secumiss reodided uwng T souty method se included n O ssssts i e consalidated balance sheasts,

Galrs, nel of inoceniive compenaalion, of bsses recognsed in esinings bom Sw nvesimerd seourden described aboyve are ncluded In nvestmeant
Incame (lead) in e cormdlidaled statement of income. Coil reated o management of MIAC & imeaimenta. including incentive compenaatan
partially derved from irmsestassnd incorms snd (Iosa), 826 fecoided i OpSrEtng Siperaes

Geodwill and Other Intangilie Assels: Coodwil iepresesis sogunilion conls in encess of the far value of nel sssets acquired. Goodwil &
rvdieresed At kel pnrusly for imparmenl MAC perfors an
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annual Impairmant test for each of 95 reponing wnits duang Te thed guane: of sach year Far values of tha repormng unes ame estmated usng a

intangible sssats thal ane nol deemed o heve 89 indefnite e are amortized peer S eslimabed Byes and raviewed B imgairment upon the
etlrTenos af carain INGoering ewants in scoordancs wih appleatie sctountng Memaiune. MEIC had no ndafirts ived identified intangible asssats
al Decamber 31, 2000 o 2008,

Capitalized Software Costs: MMC capializes osfan oosts 0 deveiop, puthass or modify sofwane for the imermal usa of MMC. These costs
mre mmariized on & simight-line basis over periods ranging from Sree io ten pears. Costs incurmesd during the preliminary project stage and post
Imiplernentation staps ane sxpenssd 8 inmured Coss moured e apriestion devalepment stags ame capitalzed Costs ralated o updales
afid] e lansaments ane only caplalEad § ey will feoul i sBsone Capitalized compuler sawans costs of $320 millon ard 5214
mitien, net of socumuleied amonEabon of 505 mdlken and $433 milon gt Decamier 31, 2005 and 2008, resgectively, ane inciudied in Other
ARRAE I EhE COnBONtEted Balancs sheets

Lagal and Other Lass Contingencies: MIAC snd its sulvciiaies she subjsc o & significant nurmbar of elaims, lswsulls ard pracesdngs MMC
recarde Rakilee for coatingenties Rcludng ol costs when s probable Tt & kabity Fas baen incurmed Balons the balands sheef date and the
amaunt can be massnably astmated To the exlent such iosses can be Mdovared undsd MUC s insurance programs, estimabed recovanss s
o e Whish 06565 for NSLINSD VNS SN FCOERTed and e mcomnas & protabls of malizaton Sgrifcant managamant Ludgmant =

required & estmate the amounts of such comtingent and Tie relats recovares. MMC aratyzos its ingason exposura based an
wvailabis information, including consulation with outsd | fing the cefense of ihese masers o assess is potental lability, Contimgent
liabies are nat dissounied

Income Taxes: MMC Sty 6 mfeces M5 MoSm, SENasy e MRS dhd ma planning In i varous Lnsdictions in which Itoparitas Signizant
Judgrment is regquined in deterninng th annual @ ete and n evaluatng uhooren r posibons. and he Company's abiisy io malize defered @y
anaets

MME raparts & labd ity for unrécagrized tas benaiits rosulbng S uiiarim S Poiions e of snpeciid o B aken in 8 W retum. Tha
svalibion ef & e posibon (s & teo-step process. The firs stog velves lecogniscn W desarmna whather o s mare likely tham nat mal o B
pasition will be susiined upon B exEmination, noutng resiuten of any relsed appeals or ilgaitan, based an anly the Bchnical menes of the
pasition, The technical marns of B @ posman deme from ot slatverny end Ldos Jutrorty Pagsiasan ang smiutes, iegislatyve inan,
reguistions, rdirgs, and case ) and Pes applcabiny 2 P il and crcumalaeces of the @ poston | mx pesSion deos not maet the mare
likaly than nod recognion threshold, the berafil of ml poaton ienot recogrzed in e fnorcial siaiements. The second slep i meosuramaent &
tmk; position #ial mesls e mom kel than nol recopgnition fveshold & meswsed o delermine the amcunt of benefit o recognize in the finencial
stalemants, Thi tax poslbon s messuned a8 T largesl amount of bened hal i greater than 50 percent likely of beng realized upon ulimate
Tk Ut wilh @ TR Buihanty

Urosrisin e positions nre svalusled besed upon S fcs 6l oroumstnoss Pal susl &l sach reporting perod. Subse quent chanpea In
|udprnent based wpen now informaton may lead to chenges in recopniBon, dermcognition, and messurement Adjustmania may result for
FEAMple, Lpan resdlulion of Bn issus with T taing sulhoites, of exparion of & stetute of bmitatbions Baring an assesamant far on ledue, MM
recopnizes inlemesl and penslies. 1 any, (elaied b usiecopnted b berslis o Scoms i e ne

Tex law requires fisms be included in MMC's tax returme. of dferent tmes a0 e fms o reflectod in the Enancial statemants. Aa a result. The
annusl tax expense rfiecied in e conBolideted staiements of incomme m DSt than Sat reporied in e tax returrs. Some of Tese difeences
i T, S0k ae s pes TRt a0 nol deducible in the relums. snd some darences e MO0y snd reeenss over ime, sLich s
doprecialion exparme. Temporary dfeisnses ceste delerred b sssste ond labliies. Delorrod bax sesobs ganeraly represont levrs thal con be

usacd 55 8
L
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tax deducton or creds in tax returs in fuue years for which beedit hes sineady boan ecomed in tha financial statemants. Yaiuaton allowances
wre eslablished for deferred @y assets when it & esmaied fat futune Exable ncome will be nsufoent ioouse a deduction or aedit in that
juristicton. Defenred tax kabiltes generally represent o expsnss recognied n Se francad statements. for which payment has bean deferred, or
expanes fof which a deduction has been taken alresdy in The B returm bul e sapenss has nol yet been recognized in the Anancal statemants.

Derivative Instrumenis: All dermatives, whether designated in hedzng relaSonships or not, ane recorded on the balance shest at fair value |f the
derfvatve is designated as a f2ir value hedps, the dmnges in the tar valee of the dedvatve and of the hedged iem attricutnble o the hedged risk
arne recopnized in sarmings: |f the denvatie is designated as a crsh fiow hedpe. e effective portions of changes in the fair value of the deniative
me recorded in ofher comprehensive noome and ane recognized in e inoome shrlement when the hedged idem affect= sarnings. Changes in the
Fair value tiribiitable 1o the ineflective porbon of caeh Row hedpes afe reoognited in samings.

Concentrations of Cred|l Risk: Financial instruments which potentaly subjpct WMC o corcertmatons of credit sk consist pimarily of cash and
cash squivalents, commissions and fees recsivabie and insLsrmnce recoverabies. MGC maintsins a policy providing for the diversification of cash
and cash squivalent inestrmants snd plecss s mvestrents it s Brgs number of high quality Bnancal irsttutors 1o Tmit e amount of credit nisk
snpoture. Concenratons of credi fek with negpect i reteiabies are gemadally Irmisd dus o e Brgs numbs: of clants and markais @ which
MMC dose busingss, 85 well 85 he dapertion BLicE many Ghogrash afesde

Per Sliare Data: Effscirve January 1, 2008, MAC adopled e guidance fior B aiculaton of samings per share {"EPS”) lor share-based
payment awards wih rights 1o dividends of dividend squivaients The gudance indicates thal umested share-hased payment awards that conlain
ranforfaible fghts 1o divdends or dividend squivalsnts fwhehe pad o unpsid) sre pertapaling secunbes snd should ba inciuded in 1ha
corputRlon of BEss and diulive EFS usng e Seo-ciaes memmod. Tre sdepbon of Fes mevw guboans dd nal Nave an mpact on tha fecal yesar
2008 for EPS fram contiruing cpemtisns CEBrEtCIG and Pot Ncome BRcals e Treasury sick mathad was mone diutve The
Impact of e Sclopiion was  decreass i EFS of $.01, 507, and § D8 ior e tacal year 2007, k¢ s9rmings from contiraing cparations,
discarinued cperatiars, and net income, respectaly

Basit fat oo el slaie atiibutable 1o MUC add ifdoime Form aontfurg opaitans pad dbare bt Galoulatd by diuidig the feepachue
aftar-tand incam amnbutable 6 common shims by T weghied seamsgn numtss of sutstendng shanes of MM s common stocd

Diluted nel indame atribuiable 1o MMC per shire snd indiime hom conlnuing operalond ped éhaie are calculnted by dhidng the respective

aflisr-tie nconme attributable o oommon shiiss by B wsighled swosge rumte of autstendng shares of MMC s camnan stock, which bave

bven dciitid far the divtive eecs of pOIBATATY SaUBD OOMOR BRaieE (ciudng Mosl Mat Mo contidamd PAMKPIAng sacuntea). The

diited ssrmngs per share caloulstion neflecis the mone Sluta oBect of e (o) e feo-cdaes rmethod that sssumes that the parbeipating

B LTS N N04 Baen cxartasd o (B e teasury ook methed Reconchiatan of the sppilcabie income compenants used far dluted samirgs

gur ehare ard bosic weighied pvarage comPman Sharss cuSTntng © divied woighed rarge camman shares autsmnding s presaniad belaw
ha follawing indarmation represents the Company's cunent presentaton

EsTe EPE Caleutation
Conthuing Oporabons e i
fin it 1009 FO0H 2007

RBETE (18] MHM SANERLND Gperabons =T

Lass Nan-oantaling |merests 15 11 14
FEome (laea) fom eaftnng Bpmiatons st baato B Ve 3T TG
4

Loss Ponon stfibutable to paricostng seoulitss

income [oee] st b comrmen hares $i0 3 !Tit 3
mic wghied aweimpe corrrmon shises culstanding 12 il
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Baslc EPS Calculation
Nad dnceme

i rlhions) 2000 2008 007
et incomea (loss) atribaase D MM 5 % 73 T 2475
Less Portion atribulable to pertipsting ssturilies S}

Mt i (hodss| atiribitaile 1 coimimsn shaiss 5 (67} 5 2418
Baur.wuﬂhd B TE D COMMONn Bhafes datsianding 514 5:32

|
IEIEI; E

Eiluted EPE Calculation
Cantnung Cpeangns
oS, i share
Income (lass) from contmueng apersbons [

Less  Mon-conbrolling interests
Income [Kes) mwmpmmmmnm

Less  Porbon ammnibutasie 1o partcipatng seoubes
Income (ioss) afinbL s bis 0 OOmmon STares 5
Banic weightsd BVEMEEE COMIMon shases cutsianding

Dilubve efe=ct of mminble common srares
[lubad wal B B DOMmman L]
Eéﬂuﬁﬂ&uﬁﬁuﬂﬂ&&ﬁm&ﬂ&!ﬂﬁﬂ! in

(1] For the bweive menthe ended December 31, 2008, samings per share was more diutive under B treasury sicok methad. Tharefore, no
mmaunte ans sliacated i paricoaing secuntes fo! Bt pesod

2007
[ l??l T
180

il
— 13
T B § ED
E14 T

3
]
FE

lﬁuﬁﬁ.ﬁzﬁﬁ

i
$ 734§

£

TiluTed EPS Cacaianion

Tal dncome

El'fl uheae, U:Eﬁlﬁﬁuﬂ I'_rg_.l.!uw 2008 Jooa 007
ol incoma iloss| i T ol § (% EZdrm

Less  Porbon atribulabile to partoipatng ssouries d - 1]

Bt incane (loss| atiribuiside o Ghmimon sheiss | I 2] | B k2] [N

Basic wisghied averape Cmrmon shafes culstending EEE] 214

s
Oilutive 6%ect of By SSIBEE GSMman Shisel i = 3
ElmmEmmﬁmmE & cummanang EFE AL By
VAFADN ENC Pt LIEDA 1 EaibUIBES AAMITAN B50K SOUEAR T4 004 % oneg

(1] For the tweiva months ended December 31, 2008, samangs oo Shens wis moms diuthve unde” the reasury stodk mathad, Thamfara, no
ernunts ane aliooaied to perops bng secuntes fol st peod

Thare were 46.4 rmilkon, 50.7 milion and ﬂlmnﬁwmnnlmm 31, 2008, 2008 and 2007, respactvely. The
calsuilaton abave includes approwrmately 3 milion o limd o stock oo far the yeat arded Oecamber 31, 2007
Tmmwm1mwmmnmmmﬂmmwmm ﬂlmuﬁmwmwrumﬂng
avemar ey have ot been included in e caloulaton snoe B Company repored 3 net o,

Estimates: The sreparation of finantal statemects n cosformity with acoourtng crnaples gerwrally accepted in the Ursted States requires
management & make o5 and assUmpt that affect the reporied amoucts of sssels and kabdities and disclosune of assets and hiabilties
frovm those eslimaies
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Mew Accounting Pre Efiectve 1 ¥ 1, 2008, the Company adopted the nevr guidance issued by fie FASE for Business
Combinatiors, The guidancs mmmn.“mﬁuﬁbmﬂ1:ﬂmmhmamﬂIndlql:drhn:zm'ndn
the transachon;, estabishes the aoquisiton-date fair valoe as the messrement objedive for all arssets aoquired and Eabilities assumed, and
requines the acquired 1o distoss al informaton needsd by mvesions and offed veers o svaiusts and urdenstand the nature and financial efect of
Ihe busness combratan MW mads several soquslans i 2000 Bl wee sotounied bor under e rew Busness Combination guidance, which
afe distusssd IR mare detall in Mate 4

Effectree January 1, 2005, the Company adopied the new guitances issusd by the FASE for Consolication = Mon-controling Interests, which did
nat hews & material impact on owr frencial condition, resulls of opernSons o cesh Bows. Howseer, it did impact the presentation and disclosume of
mn—mmﬂhg-:mmmmm:nmmmwwuamatammmmmmmm
reguarereata e Company is required 1o relest the changs n p taton and dackesurs for al g I ed The afacts af This change
B rafached ersn,

The principal eMsct an the pror pear batancs shests retated t Be sdoption of e new guidsnse ralted to Nor-aonroling INEreats & surmmartzed
s Tesberws,

& of don Dwcember 31
Balance Shests 2008 2007
ExiaTy, A6 pravinubly repomed 5

Incraasa for eclasshcation ol noncanioling nesss T T
m—w_ T a0 ¥ T

Tha naw QUIdaNGE 60 Fequires Bdjustment of netincsme 1 ncuds the et noame STrbuEe 9 e non-contralling Inerasts and & new
sEpaiate caption for nat insome FEnbutbie to MG o 50 presertsd n T consohditd sammant of aemings. Tha sdegticn of M Raw guldarcs
Incraased net incoma by $11 millen and $14 millan for ha Sacal pears 2008 and 2007, rescectnaly Nt neama atircut ble B MME squals rat
incame as previcusly reparied pner io adoptian

In Fabruary 2008, tha FASE seued guidanos reted 1 Fae Vals Nessurements, which caliyed urtl e secand quarir of 2000, fair vaue
PEEBURRTENT for Ron-TINGNCal Sseets and nen-Snencsl EDISes, dmssp! o B Tal 5% maopnited of disciosed &t Sir valle in ha fnanciel
BENtBME 0 A Mecuming basis The Company hes apoled B provieant of T ndw gucancs B i fnancial smtemant daclosures BagRning In
o second guortsr of

0 Apnl 1, 2000, the FASE fssusd gudsnts Tof " Becounting e Astets Acquind Bnd Listiltes Assumad in 8 Business Combnatian That Ansa
frosfry Camtmpancia” 1o & ddress bpplicaban msuet raikbd by preganss. audion and atermays Tha gudance mauinas recagnitian of cannngent
sBse’s or |labilies (arsmg from B butinees comBination contngenty| 81 fae valus, Bt b Bcqueiton date if Ihe Bequmtan-cane far valus of tha
susat of lisbirty can be determined duting the meswrement perod or f the lolowng créara are met

(n)  Informstion eveilebie befors S end of T messsemet paiod noostes Tal it S probebe fist e ssest sosted or at a bebility had
boen (Rourmed &t 1he soguston date snd

(B The srount of the svsel of lisbiity can be resscnably reirrated.

Orthenaise, H1lnquminudm:1n§:ﬂmlﬂ1nlﬂhrndh cquston date The i efgctve for business combinabars
posurting on of afer Janusey 1, 2008 wumumm:mmmmﬁhn:mnmmwnmd resuits,

In the sacend gquattar of 2008, MMC sdapted $ie puidance musd by e FASH for ntenm dedonses sbout Far Wiue af Financlal instnamants
Tha giadanss requres dicloeurns aboul thi far values of franasl mafrumests i inianm cenod regors of publicly raded companios a8 wel asin
anrual financial slatemente. The guidance was o provide e Remely declcaure aboul currerd iraroal inefrurment valuations and is
M&mtrimﬂﬂuﬁmtmmthﬂmﬁ . The adopton of $is guadance did not Fave a maderial impact an MAC's finandal condbian
of reapered results.
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In the sacond guaner of 2009, MMC adopted the by #w FALE for Reccgnison and Presantation of Other-Than-Temparary
Impairments, Ik amends GAAP gudance mnsecqu;-:ﬂl-ﬂmmm that allow the holders of debt secunies nat
ta recognize other than ampomrny impainments based on their intent and ahility o hold 2 seounity wntll recovery in fair valie o its amortoed cost
The alhar-than-temporay mpairnent mods] appies only 1o oeb] securiles and not equity securifes. The new requirentents are (2) whelbar an
enbity has the rent 15 ssll the debl sscurty of (b)) whedher 5n ety ol moss hisly Suin not Ba required o sl e dsbl securty balons ik
anticipatad rasavery. The gudanse requines recognlion of 3 cred! oss (e dBerence betwean the predent valus of cash Mows expecied bo be
colacied and the amorized cosl bass) Tiough eamngs. The gudancs & efsctas lor niedm and snrual pereds endng afer June 15, 2008 The
wdopion of this guidanca did rod havie @ Matenal mpecon BUCS hnancal condBon of rapoimad results

Effective Jtahuary 1, 2008, MUC stopisd the guidanss for caiculstng EPS using e twe-ciass memod with rereactue soplicatian i prior periods,
Tha impatt of asaptag e puidanes is dissrsed n Mot 1 % B aonmacldated fnancal S8 mants.

In December 2006 the FASH issuesd guidance for Employens” Disdosores About Pension and Other Post Refrerment Benefit Plan Assats. The
fulctanss requeres fair valug plan sssel declosuies for &0 emplops 39 n delned benell pendion and posiretresrent plans smisar o the
puickans an Fair Valus Messursments o well 58 (8} how nvestmen] alocslon deaosont am mads, (b) he major calegoses of plan avaots, gnd
(&) signifcant concenirations of msk within plan sssets The guodencs i eBectve Tor facal years ending after December 15, 2008, The Company
has applad the proviesan of ths e gudsncs 1o & bnancs aetemsnt deckosures begeneg Dscamber 31, 2006,

In Decamber 2008, the FASE ssusd néw guidancs refsled o e Consclicalion of Visisble interest Entities ("WIE"). The new guidancs foousss on
‘eontroding fnance| intsrests’ &nd requinss companses to peoim gusitte amilyas t detemine whathass they must conaalidate 8 VIE by
ERREERING WHamE The Vi atile WIsresls give e contoling feancal ntemssts n Me VIE Thie gudancs s aMective for ansters ooourmng an of
after Mavemnbar 15, 2008, Prowsons must e apelied in ansal repcrtng pecds bagnning akar Nevember 15, 2008 and intanm panads within
BT Annal paricd, MMG 5 SSsIESIng T Fpact T Sacpoon of s nies guidancs wil hive en e Company's Hnancial sobema res

In January 2010, the FASE issusd new guddancs Tl sdis sodSonl decipiunes shoul ransders into and out of Levels 1 and 2 tama and
Bexpaiale Seclobures aboul puicthases bales, (Bsusnces, shd aetlements relited ko Level 3 measuremers 1t sl claifles sxising 1alr valus
disdoRirts about thi lvel of Jissgoregansn and shout INSUEE B0 vElulSon Sohnsgus e to madsurs Bir valua. Furfsr the raw gudance
BT nCls B Mo i Ments o employer s declossies Shout posteiement tenef plan ausets i requine deciosunes B provided by classas of
aasels nstand of by major categenes of sssets. This padance = efiectve or e frst reperang pencd begnning after Decemiber 31, 2006, except
far the requiremant io prevede e Leve! 3 acthvity of purchases, saied, Meudnoes, Bnd SETtomants On @ gross basis which wil ba effestive for
fiscal yoars bagrnirg after Decernber 15, 2010, MME dees not expect this new gustance i have 8 matenal fmpact on its consalidated firancal
etatemanie.

In Cednber 2000, tha FASE srmended s gusdance on Fvenus Eoognsen reglrting mutples-delrarble reverus ama ris. Tha guidarcs is
effeciive prospectvely of smangemenis enered into of masnally modféed n fscal years bagnrning on or sfer Jure 15, 3010, The Cormpany s
evalusling e impact of adopling this new puitance

1]
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Table of Contepts
2, Supplemental Disclosures
Tha following schadule provides additional inamEien concenming Soopusions. nlsnest and nooms s pad:

Forihe Years Erded Liecember 51,

{in mitvons of doffars] 2003 2008 2007
Purchase acoulsitiors:
Assats Gogunad, eociuding cash 5 410 5 249 5 173
Linbiities aEsumesd {24) [ELH -
Shares msued (10,7 milion shares) [229) —_ —_
Issuance of debt and other ablgatcns [toa) (48} 1y
Defered purchass considemation & - 44
et casn oudiow for soqusitons 2 13 ¥ 1% ¥ o
Interest paid [T 5 318 T 0
e b o 3 e 3 200 § 1192

MME had non-cash issusances of common siock under &5 share-based payment plan of §123 miion. $103 millian and $82 millon at
Dacambar 31, 2008, 2008 and 2007, eepactvily

Tha corsalidaied cash Saw Slalemants molude The coen fiow Imgact of decontruss SPEIRBANG N aach cash fow categery. Tha cash faw impast
o dassantinugd opsralions Tom B opsiatng, Aranang snd fresling cash Bow calegores B & olows

Forthe vears Erded December 51,

(in utong of doflars| 2009 2008 2007

et cih (ussd Tod) provided by apetations £ (10} 530 53

Mt i used far finandang actvilies 1 - - 3 (B
i — . 3 B

[t cavsin prawided by invesbog schvibes

The informatan sbave sxchudes the cash Aew mpacts of the schual depomal Panascion related o disconbnued operations becauss MMC
balieves H disposal iranssaction b be Gash Nows atinbotabie bo Bhe panent Sompdry. afeing from its deciion o depods of the disconlinued
aperation, Cash provided by imastng schwies induds 375 milllan grimadly fiam e dspossl of Foll Sowemment Secaces KOS in 2000, 58
rilion o tha disposal of Medissracs and Mol Crustis n 2008, and §3 4 bdion fom e daposal of Putnam in 2007

In i fired guarter of 2004, MMC changed B pressniation in fs stalemend of cash fows for the ssuance of ceriin squity skares relaled t
@mployies Slock GompEneEtion plank Priveoisly, Sush measnies wiis shown i Be ealemants of cish fows & 8 eoucton of cash fiom
cperating motivilies and s souios of cash rom Ensncng scihlies. MWNE deterrred Pal fess Sauances should be presantsd as nan-cash ilems
and that The presantabon in Thi pror paricds was nol cofmect. The presentaton In the sccompanying statements of caish Nows nes boan coraciad
0 confarm with fe 2000 pressntation, esUling £ an Nomass n cash provicled fhom cperations (o dacroass in cash used far cperatians |n
pariade whens Mere is 8 nel cash use) and Bn Nofeass i cash used for franong activites a3 follees yeor ended Decamber 31, 2008—5102
milicn; and year ended December 31, 2007—582 million

An analyss of tha alowancs for doubtfil sccouns n as lollows

For the Years Ended Decamber 31,

{lin s of diave) 2005 2007
Balprics at begining of year 3102 18 $ 158
Prrovisan chamged 1o opetations 28 18 4
Aizaunts witsen-oll, red of recoveries e 418 (22}

Effect of exchange ratn chanpes and oinet § {15] (18|
Elm:umﬁﬂw 37 PRI § 1o

175/226



EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)
oOoOooodn

Iable of Contents
3, Other Comprehensive Income [Loss)
Tha components of afher comprehensive income loes) are a6 Tollves

For the Tears Ended Liecamber o1,

{in mtéons of doilars) 2004 2008 2007
Fafaign curmenty Wanslalon adjustments 5 & 5 (T 5 235
Urrulu:l-d Immﬁhmm;mmtdmm i 12 4
Lass I ation adjustment for T paing inciudad n net

ngami, it of Income R labdty of $1, §1 and 58

in 2003, 2008 and 2007, respectely {1h {1} (26}
{Losses) gains related b pensoninties plans 41 (BB} b
Crher comprehensive (ioss) noome 41, 74Ty =7
et income {loss| 242 [82) 2488
Compishersys income |loes) 3 168 § {1,600 4 3,40
Lags Ca Bive Mooms atibutshis o arvlprels IE 11 (14

orprelere incoine (es) slinbulstde 31 5 {16200 § 3,396

The components of accumulsted ofher comprehensive noome (o) s os foilloes
Tacanmoar 37,
{fn mions of aedarsl 2009 2008
Feralgn currency ranslston adjustments § 0 3§ (250
Mt unalzed neestrent gaing 13 25

Netcaiges rsivied tp ponwen) seieye porp T
'

4, Acquisitions
Dunng 2009, (e Cormglny MBce S BoouEsbonE in oS Fisk snd b sncs Sarvioes Segrment

Im Ayl 2003, Guy Canpenier completed the aogusiion of Jobn B, Colline. Assccislss. Inc, previcualy the Bth-largest reinsuranoe indermediary in
the LS, and seventh-larges) in the woild The soquisfton of Coling furhes srengmng Guy Carpanisr's capabilifies in madical professaral
linbiity, Epricuitune, Flondi property, Progrim ind negonil sosceaity Ines of Dusende

In July 2008, Marsh scquired RJ Nevile and Assocsies, 3 boulgue marance and fak raragement frm based in Bristane. The scquistan,
wivah | part of & brosder growth straie oy, will buiid e fem's bok of business in Po Brisbane amas

I Sapriernber 2008, Marsh completed the soguaten of inismationsl Advisery Sevvces L (IAS), he argest independert manager of capive and
third -party insurance companies in Bermuds. The scguisdion slrengihens Vamh's posibon o 8 global leader i managing captive rmurancs
companios and fts rank as Bprmuda’s larpest captive management opanization

In Cetaber 2006, Gwﬁmmmﬂﬂmﬁmm.mmnmm Lardan. The mewve has bean mada in ine
with Guy Carpanier’s sraieges prowth apprasch wh y o P . sugrmanied by scquiiticn.

In Nwlmb-rm Marsh sogquired Insurance Aiance, one of e Biges independant inuurancn agencies in Taxas In Dacamier 2008, Marsh
soqured The NLA Graup. LLC, ﬂdﬂhﬂrﬂﬂﬂtmmmﬂﬂnﬂmwhm largest agency i tha U 5. Thasa

Iraneactions mark ﬂuﬂmmﬂﬂmmmuml Melenman Agendy bulds a nataral busiress o wefe e neads of
srnall ks mid-slzed commanies acroes e Unted

Total purchase consideration for ths sforementionsd scquerbons was $414 millen which conteted of cash paid of §85 milkan, the issuance af
10:7 mifien shares ameuntng 1o 5228 milien snd huhore payouts of $100 mifien The prelrrinary allecation of purchase censideration nated abave
and

&
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comtingent purchasa consideraton paid for prior imd N scquined goodiwill and other nEingbla assets, amaunting to 5250 millian
and $157 milion, lls-pnr.mi:r whrﬂ-ﬂimm-ﬂlﬁiﬁumm-dmmﬂm adussment when purchase
lmnuiugn:

In the first guartar of 2009, MMC acquined T . of a prewkously magoniy cwned entity for total purchase considarabon of
£47 millicn, MMC acoounted for this acquisition wﬂrﬂ-mw&mﬂmm imerests, This guidance requires.
that changes in a parent's cwnership int=nest whils retaning fmancal controling interest in 2 subsdiany be accounted or a3 an equity tansacton

Simpping up the aoguired assets io far value os e eooeding of goodwil i mot permited. Therefore, MG recorded a decrease 1o additional
paic-in capital in 2009 of $38 million nelsted to Ses e cfion

Pangding Acguishon
In December 2008, Marsh announced it had nesthed spesment 1o stgue HIBC Insurance Broksars Lid. The rarsacton, which m subject 1o all
relevan reguiaiony Sponovas, 18 expected o doss in the secomd quanes of 2010 Trs ranss:ton will despen Marsh's presence in the UK, Hong

Kang, Singapare, Chine and the Middls Eas! A= part of el sgresmen]. March also antsred ind & sirategic parramship s HSBC Banic that
greas MMC. prefemad acoass 1 provits insurancs breleng and nel managament sanacas 0 HEEC and Mair corporate and privata cliants.

&, Discontinwed Operations

In e sacand guanar of 2009, el sold Krol Govenmant Sareces (HGS) The afar-ta 05 on ha asposal of LGS and i results of
operations for J008, 2008 ard 2007 ane incuded in dRooninusd SpEEtont

|n 2008, disconbhued Operabons aiad inclades Putnam, Medesnais @ il Snetbis which &ne dedssed in mare detall bk,

With regard to Pulnam, discontinsed opemtions in 2008 indudes (1) the impact of ematerial cormecions and ofher aduaiments. ta #ie fourth
guarier of 2007 tax provigion relsted (o the Fanesttion, (2) sdustments 1o e b provison i refledt dfarences betwasn tax réturns fled in 2008
@l T i) etinated provisions, Bnd (3] inerest on Labites for caten tr-rliied nosnmtes providad @e par of e Tarsacion |n e st
guisrier of 2008, Marsh complated tha sal of Medissrace, & cllems sdmnsiaion opamton n Brazi The gan on this disposal, net of @, is
inciutied in decantnusd cperesans n 2008 In the shin quacses of 2008, Kreill compiated the sake of Froll Cruabie {"Crucible”), a dwsion of is
pavamman saracs aperation. The loss on Sis deposal, net of e & ciuded in dsconsnusd oparatars n 2008

In 2007, discontinued operabions indkite Tri gan 00 e salk of Putnaim is el 89 Putnam's opentng mhﬂmhmim.

A pari of the disposal of Putnam, MWMC provided mdematies to GWL with respect i ceriain Putnam-related ulery maiters
described in Mot 18, mwimmuww%m e i fled] mathens”’). M “fai valus® of Ihe
Indémnflies based on & (1) probetdlty wegt oulinmes of (i) i cirpumstances where h! mbﬁﬂﬂrmlﬂ

[l Pind| Getcaarrei & cdel Rt B et mnmﬂmmmmwmn;m MMC-aMiatad profassionil
epanomic valustan firn The amounts recognhred s the grossd of e sstmand lr value of the iIndemnity o he amaunt egurned o be

roca fdid par i Quideings 1o BSOUNtNG 197 CONBRpEncees of T BOCOUNTNG B FooMm txes (lor -l d mattars) The romaining lisbity
raluied 1o thesa indemntio s wid spprovenately §1982 million &t Decerter 31, 2000 This bty cortdars e palential seSamarnt smoun s well
s malatnd dafense costs. Tha masteds for whh indemntes hive beon provided an inharanty Lnceriin as o ter svantual suteama. Tha
process of estrmatng “lair value” entalis recessarly unceriain mm'ﬂhlﬂm Ceonsequandy, the Utmate resoluban of
the malters for which indemmities heve been previded may well vary sgrificantly from the caloulated labilies

[
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Tha indemnities described above do not have & seted expration date. MWE & relsased from nsi under She indomnity as the indamnified matte s
ame setted or atherwise resalved, Sinoe MMC = not neeased from sk onder the indemnites smply based on the passage of 5me, future costs of
sotements anddor lsgal fees related o the indemnifiesd maters wil be charged against Fe [Rbiity so long as thay are consstant with the
eslimated sxpasune contamplated for such matisns when the lishiity wes estabished MAMC sssessss the stiles of the irdermniffed maltan. ssch
reperting perod 1o dabarrming whaer b casss redocton of the Inhdty, asdisr whehe addifional Sccrusls are approprate for nen-tax ralatad
matiers o for tx felabsd matisns Ay Tufure chadges of Gedts resuling from B sstfsment of esdlulion of Be ndemnifisd mathéers, oF any
edjusstiments 1o the kebiltes relsted 1 such matieds wil be recondsd n deconiivusd openatons

G5 and Krall Crucile were part of MMC's Risic Consuliing & Tedwmoiogy ssgment. Putnam repressanied te antine investment management
EEgmpnl
Summarized Statemeants of inoome date: for discontinued cperatons ane =5 foliows

For the Yeur Ended Decsmiber 31,

(i erishons of doliade) 2009 2008 2007
Revarue § 32 [-] P BaD
Income bafone provison for moome tax in 15 L IR
Provisian lor income s L] 4 gi
Ineome frorn dissanlinued coedmlisn, net of b T 11 34
Gain an fepo s of AiBCoAnEd Gperatons 8 k.| 2,965
Provisan fee incame tax 15 EX] 1117
'L_En B] NN 0N SiBpOwAl o SRCOATNGed CROTEDN, ne of il A TR0
Discentrued cperations, net of Bx 5 7 R
Tha balance shasi dats for KGS prioe @ sale has nol been reclassdfed 8nd & rchuced in MWC s corsoldamd talance sheat at Decembar 31,
2008 in the faliwing categones
[Tn iz of donare) i)
Aapols of discontnued operstions

Curran psssts LIRE

Frond nesata nel

(hodchasl] ind ints T

il Bamals o CEsbiANTE
Laabslies of Seconbrued operabons
ADCE s and acorssd Hﬂl
Toial EElﬁ ol disceniinged cpeTatEnT
& Gooded) and Othes Intangliles

MME in regquired io assess gaodwil and any indefinte-lved nanghie sweh for rosrment snnually, o mone freguently I crcumeances nd icate
Impaiment may have oooured. MG performe e anmusl mparment ieat fof sach of B reparting unite during the thind quarter of each year. Fair
isluas of b rEpoming units are estmaied usng & msdel spprosch of 8 decourted cash fow modsl. This far valus debermiration was
colegodized mn lewel 3 i e tair visioe hlerichy. Caiyng valuss fod T reporing unis s'e based on balances ot the prdr quader end and include
dinestly idenyfed mesets and liahities ss well &8 an slotation of thoss swests and Iabikies not reconded &t e epartng und lesel. MMC
corrghatad s 2008 ancual raview in the thind qusmer of 2009 and conduded goodwill was nat impanod

A proviausly meponed, in the seoond quasnier of 2000 Kol comedeted B sl of KG5, 8 U 5. govermmant securily cladrance screening
budmr:h B a rasult of the aals, MRC shooited goadwll hetwesn KOS (B portion al the ieporting unif dakd) and Kroll {the pofon af tha
repoaing unit

o PR |

&5
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retainad), basad pn the relatve far value of the teo unis. in sddton, @= eguned wnder GAAP, BT evaluated T porton of tha reporting unit
retained for potendial imparment Fair value was estmaded using a market approach, based on management's latest propections and outioak for
the busnessss in the cumen! srvionment. This i value detsrmnaton was cisgoined as evel 3 e fir vafue hierachy. On the basis of the
step ane impairment tes1, MWMC concuded that goodwil in the reporing unt was imeaired. Due 1o the Sming of the trigger ewent and
cofrgletan of the sbap ars sl RMC wes unsibe to fully comnpiets B requred sieg feo portian of the mpairment assesament prioe i the
teswmros of ibs second quarter 2000 fnanhcsl stelemetts A Slep Bed s irment el & fequired 1o be completed afer 30 Impaifrment is indicated
I @ step one lest and fegu s 8 compists e-vauston of ol sesste and kebdites of the m poring wis in the same manmsr a5 3 business
cormbination. Based on a pralimmany estimats of the Siep To esseRsment, MG recorted & non-cash changa of 5315 millian in the secand quanar
of 200 which represeniad management's best estimaie of S goodell mpanment at Juna 30 2008 MME finalzad the second step of tha
pacdwil assessment durng the $ird guansr of 2003 and d that no adp to e charge was requirad.

I March 2008, MBC annaunced & mMsnspement recgengaton weren the Fek Corsuting & Technelogy segment. whanaby two separate units
wiard Tonmed, aech reponing direcly 1o MMCs Cree? Executve Oftcad. Thass units @re. [} Kl whch inchades iigatan supporn &nd dats
recavery, background scresning, Bnd nes AVEgEteN #nd nesponss; and (i) Coponme Advsony and Restuctunng A5 8 result of Te managamaent
recrgamizatan, MME corducted an intenim goocwil assssement for T now IEPring units within e Risk Consulbng & Techralogy segmant in
the first guarbar of 2008, Far value was estmaied wsng a marked appeoach, based on management's laissl projections and cuticak for the:
busine sses in the curmenl envaonment o that Sme. in parbouler, events mpactng the morgage marke's negatively impacted Kroll Foctual Dam,
and the smironmen for Corporate Advsory and Restructunng wos Siffcut On S bass of the =isp cne impainment est, MMC concluded that
pacdwil in the segment was impaired, and recoedad & charge of 3425 million in the frel quaries of 2008 io reflect the estimated amount of the
imparment Dué 1o the Bring of the gger svenl and subsegueent complelion of B slep ons st MME was urable o complets the requinsd step
bws partion of e mpairnent §essiment phod 1o e issunos of is fret guater 2008 Arsncal statsments. MMWE recorded an addiional
Imparrnent cnigs of $115 milicn in the seoont quane: of 2008

Ohes Inanpile Sesels thalsre not desmed 1o have sh indefints e sre smorized over their satmated e s and redlewed fos impaiment upan
this ecuirsncs of cemaln pgening events n somitanie with spelsble stcountng Memline

Changes in fie carrying amount of gaodwill are s follows.

m-.; 3 of dolaral ﬂ
Cocdwil recorded $ 7,348 $ 7388
Aosurmidtied | 1 B %li —
DNce BE o Rl 1 !III'E T
Wil BEGTaE L
Gaedwil impairment {314} (540
Dieposale w (L] (3%
Other adjusimesis LE] 18]
ERRnce #e of Decerber a7,
Giaesdwil ressonsad 5 T4 5 7008
Assimidsied imparment lotses {885} -:H
—— 3 6,781 [

(] Primarily foregn sxchenps snd purchess scoountng sdusiments

Gocdwil aliocatie 1o each of WMC s reportable segrments @ as kllows Rak and Insurance Services §4.0 Bilion, Capmulting $2.0 bilien; and Rk
Conauting & Technology $0.8 bilion

-]
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fmortzad intangible 3 ssats congret of the oot of dient ists, dent eistonships and trade names acquired. Tha goss cost and scoumulated
smartizaton is as follows:

005 2008
Mat Hat
Discambar 31, Gross Accumulaiod Carrying Giess Accumulamd Carmying
{in mitons of doflars) Cost_ Amortization Amoun b Cost Amoiizatan Amount
Amonizad intangibles T 40 & 387t 3a3 3 &El i 343 T =i

figpregate amortization expenss for the years ended Decsmber 31 2008 2008 and 2007 was 558 milicn, 572 mificn and $86 millian
respectaly, and the sstimated foturs aggrepate amoriybon sopenes & 25 folows

For the Years Ending Decsmibes 31

(i ridheng of dofiacs) Eshmatad Expanss
2010 % 86
2m 58
2013 84
2003 45
204 35
Bilsiicpurint yairs 133
KR

7. Income Taxes

Ineome bafons IRGome @aEs Shown Dodny 16 bEssd on B PECGIBEnC IDCaton B Wheh wch Mooma 1S airicuabe MWH‘MI‘I‘IIH\IIMH
0 BLIEH INGOMa may b aEsikssd in MoNe Dan oo Remkdcion, i Moo S peoviBcn comspands o tha geagrag e bcatan of tha incama

For the Yoors Ended Decamber 31,

{in mithons of doliers) 2009 2008 07
InEtriie Baafiand | NG ma s
U s § (708) § [854) T
Ofhar 0l ial] TéA
T — [RFTE) [ 3T T oon
Ingeme Exes
Current=
UG, Federl § (207 5 B® § (28]
ﬁﬂglr rational io;'mmm I;l‘ 1% 22?
wlaha ﬂ |
1%! Tin L2
Deforred-
U & Fegeral 14 {48 ]
DOthat nabienal gevemmants 38 1z aw
U.5. state and local () {53 (28]
13 1 0
Tolal income ass 5§ 41 5 13 § a8
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Tha significant companenés of defermed income tar assots and ebhises and their belance sheet dassdoatons an as foliows:

Diecsmibear 31,
{in mitkons of doilars] Eﬂl‘.‘_‘! EUE
Daferred tax assots:
Accriad expenses nof curently deducticle, § oEa 3§ GBE
Differences ralated fo non-U £ operations 1327 5
Actrusd relirement & postretrement benelitt—non-U 5 operytons BD Ll
Accrusd retirement begefits LS 158 33
Met aperating beses 18 114
Ircame curmently necognied for tx &7 60
Foreign tax oreait carrylorwarcs 1£ =
(ither 1
T 47 ¢ 1577
Deferred tax labiites.
Unrealized mvestmen holdng gains 3 12 1 14
Dfterences related 1o nan-LL 5 operatisnm 175 3
Depragiabon and amarzanon 1:: 1g$
Cthar
— T 33 T
I Mot of valua bon allowenoes of §3 milion and $0, respectively
W Mt o valuason aliowances of $87 mdlon ang $54 milkon, espectvely
Decamber 11,
Ll'n miong al'dnﬂtn:,l_ 2000 oA
!HCHIM ih!ﬂ:ﬁﬂﬂhﬂuﬂ-: T
Tl
Ofhar Bk iita $ 1242 £ 1188

U5 Fedemml incorme taves are 1ol provided on lempomsy o Semeecss e respect 1D irvesiments in foreign subsichare s Tat nne ssssrtially
pormanen in duration, which ol Decsmbet 31, 2006 smounied o soposdmately 33 1 bilicn. The determnation of the urrecognized dafermed tx
linb ity wath Feepict 10 Hhits ivaetimints i& ROt practicatls

A reconciiation iom he U S Federal stautory incoms e e o MIC s efectve income tax rate 4 shown below

Forife Vears Frded Decembar ST oL 1
% i) ]
U5 Fedetal slatutary raw 350 50 1]
U5 shale and local income nues—net of U S Federsl mnorme b benell a5 (A5 1) 13
Diffestes o relwied o nonl & operstions (20.9) (834 {am
Gaodwil impairment mA 55 —
Meals and eriertainment 2.4 138 14
Dividends paid 1 employees — — B
Charge n Unoaran Tax Banafis (32.3) i a1
Crhar 3.4 ] 1.8
Effactva B rata [ T Y]

MMC's consalideied effectve tan rae in 2008 was 74 5% The tax rate mlech reductons elaling 1 & decresss in the lability for unrcognized
tax banafits and foreigh oparations tavnd ot rates ower than

&8

181/226

oOoOooodn



EDINETOOOO

O00OO00000000000000000000000(E05921)

Iable of Contents
the U 5, statusary tax rate, parialy offset by the effect of a nondecucsbie §315 milion non-cash gocdwil impaimment charge. The decraasa in tha
liability for unrecognized @x benefits resuted from eapinng sates of Emtatons. sudt sstfements, and changes in estmates.

In 2008, fax axpenss axcostad ooms bl s and ity inwrest Ths was p Iy tha neswir af 3 nondeduchbie gacdwil impaiment
charga of $540 milkan, pmmlrﬂmwhqnwhmhudnmmmh us stmhiory rate,. Because the charge was not
deducthle for ax parposes, | reduced pretaw inoome withowot 2 comesponding decrease in tax. In addison, significantly lawer pre-tax income
caused the tax componants io disproportionatsly affect the tax e, magndying the efisct of foreign cperabons, st takes, and ather permanant
differences.:

aluation aliowances had & net increase of $31 milkon in 2005 ard $16 milcn n 2008 Duing the respective years, adjustmants of tha bagnning
of the year talances of valuation allowances ing = e by 59 milfon in 2000 and 58 milkon in 2008 Nane of the cumuiative
valuatian allowsnoes nelate o amounts which d realized would reduce poodwill or ncneass contricwted capital in the fulure. Approximatety T4% of
MMC's net operating loss camyforwands sxpee from 200 D Shrowgh 2028, and ofhers are unlimit=d. Forsign e credil casryforsands expire in 2018
anhd 2018

The realization of defermed tax awssis is dependsni on e g bory of fulure bl inCorme dunng the pariods in which the a bansfits are
deductble or creditable. MMC and karsh heve been profitsise giotally. However, tax [biites are determined and assessed on a legal entity and
jurisdictonal basis. Certain taxing uradctons alow of require comisned o conspldaed B flings. In Ehe United States, cartan groups within
MMC, which file an & combined basis, and certain enlites within Mersh's opsmatons. which file on a ssgmrate entity basis, incurred losees for the
los bw yiang @5 wasll @6 the cufrent yedr. MIL ssssttd the reshEatilly of fe donestic defermed i aseeds, parficuiary alate defarred e adssls
of Marsh ralatng 10 Junsdichions inoemich i fles seqarats S relans, stale celamed e assets of all of MMCs demestic cpanations malated o
Junsdictans n whaoh MG files a wnimng or combined state e retam and boegns @ credt carrplerwards in MMC s corsalidated U 5. fadaral tax
OSUrn, VWHBR Miking ith ASSaREmenT RO The ealzston of &5 Somaesns defmid e issats at Decambar 31, 2009, MMC corsdanid &l avidsals
wvden oe, placing parboular weight on svidencs that could be obmctvely verfad  Tha e darad ncludad (i) he nature, fequancy, and
sevanty of curment and cumulpve fmancisl reporong losses. (i) actans compiated Tal are designed 1 reduce capacity and adjust o lower
demand in e curment enonamig envionment, (i) profl rends swdenced by recent mprovernens in MMC's ard Marsh's o perfarmancs,
(i) tha nonmouring naiure of sorne of the Beme that contributed 1o Se cumola e losses. [v) the camyforeand pericda for the NOLs and loreign
g credil carylorsande, (W] the souces and tmng of uture uables income giving weight i sources according ia the exiant i which they can be
objectively verified, and (W) tax planning strlegies that would be implemented, if necossary, o scoslersis ullization of NOLs. Based on s
nasasarient, MMC conduded that il s moie lkely :an nol Tl & substsnliel porton of thise deferrod b dddals 3 realizable and o valuation
Bl o wiak recordid 1 reducs T doMmeRio b s 10 e amout thal UAE belewes s maons Thedy thin mnot o Be mealized, in the awam
sutliciant mxablo income is net genersied in futune poncds, sddmonal valaton kitwances of up o 3170 millon could Be raquined relatng o
Mk darnmesns dafermod Sy uesess. Thi realzaton of o remanng U S Sedersl defarmad e S5eats S nol & sansihe 1o U5, profs Cecauss i is
BUppOrted By el pbed mmﬁhﬁnu fom WSS profitathe glotal aperatons | additon, whan 5 ansasamant sbout
the resiizaban of s dameste delermed Wy ousbt a0, 2006, MLC conarued o sasecs o roalgaklity of defarred fax ssssim of
cortain ather anties with 8 mmofmm inciuding ofher U 5. enttes P! fis separaie abife By relurrm and foragn subsichiarios. ang
recanded valustion aliowances s appropriste,

21
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Folloresng is a reconciistion of MWC's totel gross enrecognized tax beneds for the years ended Decamber 37, 2005, 2004 and 2007

[T milons of dofars]
Balance &t January 1
Add s, based on 1 pestons felated 1o cumen] e

2006 2007
$351 5 272
a a3

Badinors for tx pesnons of pror yesrs 2 70
Rechuctans for e posfons of pnor years () ral]
Reductars dus 12 recassificabon of B indemnAcabons on sae of Pumam - (26}
Sattamants (47) (23}

Lapses in staiuies of imimsion )] 4
Ealance at Decernber 31 3 ﬁ H
Ol the tom| unrecognzed tax benefis at December 31, 2008 and 2008, §128 milios and £2104 rmilion, respactively, represant tha amaunt that, if

recapnized, would favorably afect tho efiectve @x e in any future pencds Tha ool gross emount of aconied imerest and penaitias at
Decambear 31, 2009 and muﬁnmr#ﬂuﬁdﬂim“mnﬂnmﬂw“ﬂhmw

A5 ciscussad in Note 5, MWE nas provided cerain nga ralatng o contngent S kabdtes &5 part of he disposal of Putnam The balance
of gress unrecapaized tax banafts at Jaruany 1. 2008 i e char ascve includes baiarces reiated to Futram. Felawng tha clesa af e Putram
ransaction, Sie mmﬂhzmmﬁmﬂﬂmmhmmmumﬁdhyﬂmrninq!llplﬂqllnhll.le consalidated my
proug) have been reclessified and are induded o= part of the fae value labilty ke gert b indemrifion. In addibon, st Decamber 11, 2008
and Decamber 31, 2008, $61 milion and §73 milion, respectively, inciuded in the chart above, relates o Putnam —Jnhdudtdlnmdlhm
MME tex retume. Since MME remaina prorasily lisble 1 $e aung suthorites for resoiution of urceriain b positions related o consoidated
returng, thase balanoss will remain s pan of MG s copneolayied labiliy for underain tie poslors. Ary fiure changes or credits fat are directy

riliitid o e disposal of Pulnam and the mdemnfied ooningen L s, Nchadng nt rest sccrued, wil be recored n dedo ninwed openiban
il Mok,

MBMAC s routinety examined by the jurisdotons = which il hes sgnificsnt operstons. The Internal Revenue Zervics completed s examinalion of
2003 through 2003 during the fourth quaier of 2008 snd s ourrendy soamining 2008 fwgugh 2008, Mew York Stale has examinations underéay
far wariopus enlites covering U pears 2003 thiough 2007 Calflomin completed i exdmeabon of years 2000 through 2005 and years 2000
mmwmmmumwuug IV R 6 SRTNInG R 2000 tough 2005 for vinious anttes. The Linfed Kingdam &
ancamining ta years 2007 heough 2008 for vanous subedisnes. Eatsr yoss are chosad in all of the faragoing junsdetars. MMC reguiarty
muuhrlmﬂmmmmdﬂmmmhﬁﬂm MMC has ssmelishes apompnate akilties
far unzersin tax powsans in el ation io the p al befieves e peasiution of W matiees will rat have & mamnal eflect on e
conseldated financial conditen of MME, Mlnﬂmﬂmﬂ“lww:ﬂhm:m“ﬂwuﬁﬂmnﬂmt
effective x rote in & particular future pericd. B is reasonably poeelio that the tofsl amourt of Lrrecognized B benafits will decrooes batween
oo and approxmadiel § 380 milicn within the nex) taehe months due o seBement of audits arcl expirsion of statutes of limitslion

& Retirement Benefits

MME rraintalne qualified and nen-gualified defired benefil peruon and defined contrbuton plans for i eligible U S emplayees and a varlaty af
dafined berefit and defined contribution ploms lor slgitie non-ULE smpiyyess. MMC s policy for funding its ia-gualified defined berwit pension
Flars i te contrivwie amounts 81 et suMeen 1o meel T fundng requesments =21 i in U5, end epeficethe Rnegn leva,

0

a'gEE I EH!E'E
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Combined 4.5 and pan-l! 5 Plans
Lwrﬁd arvarags achuanal assumplions wiiged for the U S and signefcent non-Ul 5. defined benedd phans as of e and of he year am as

Pansian Poswratinameant
Hanalits Barafils
os 2008 2008 2008
WiighThed avBrage @sRImpbons
Discourt rate (for exparsa) B4 1% 6.7 B5%
retim on plan ssoets BN BE2% — —_
Rate of compensstion inresss ffor sxpenss) L 38% —_— —
Diiscourd rats (for bensft obligetion) LN Y Bdh 8.1 BT
Rate af cam| ion incresss (lor bensls 4.2% 3T% — —
MME uses achmmes from Mame:, 2 subsdiary of #we Company, i perfom vakabons of its penson plans. The lorg-teem rate of return

smsumption & selecied for sach plan bassd on the facts and crmumstances et eost ps of the messurement dabs, snd the speafic portolio mix of
each plan's sssets MMC utlizes & model devsloped by the Mesosr scianes o ssas! in the setting of this assumplion. The model lakes into
REGOUNG Sl oo, incliading sctes] S0 gt pOmoko BICCRIon, IEsITEnL sdmniEmates and Rdng sopenses ncumed diresty by tha
plan frust Metoncel portfolo perfomance. elevant forwaid-iong slonomc analyss, Bnd dapeciid relums, vanances and comelations far
AffRrent asset clpses. THess MEEEUNER Bre USed 10 SR proCabates USng SIRndar SEEEnci | technques 10 GRICUlEE & rengs of sxpechid
returns an tha portfalia. MAMC penerally doss not sdusl Ba rete of retun assarmpicn Fom e 1o year i 81 tha maasuremant date, it s win tha
baet aEnmote rangs, defined SE betassn the 257 and H‘mdhmwmwuimmmmmh Armerican
Mldlmi.luummhﬂw Practice Councd Note May 2001 Sslectng and Documentng [me-satmert Retum Assumgions” and consisient wah
fciuana| Geandards of Proctios No, 27 The histoncal five- and snpoar sverage ssset returrs of sach plan are aizo reviewsd o ansure they ane

and ypared with the beet evtmats range. Tho sxpeciod rafurn on plan ssea’s is determined by applying the sssumed

Immmurmwhnﬂwﬂmmﬂ-phnm Thiis maviet-relatod valus recognizes investment pains or losses over a
frve-yaar period from the year in which ey ooou Inveetment gaone of kpbses fof thie purpose are the diference batwean the expected return
Gkl d usng T markel-resEled vl oF Bassts nd T Sotusl rtum Dirked 00 T ket vidue of asse i Since M miiosl-ralated vilue of
oot MECOJNEeE Daird O losses ovel & ive-posr Dinod, the fulie madit-oels bed vaius of e Sesdts wil be impacted as proviously delermed
el O |l T PO

The trgel messd alloostion for the U S plers is 55% eguities and 35% fwed inoome, aned for the U K plans, which comerise approsimately 52% af

ron-U. 5, plar aessts, i BE% eouites and AZ'% fiwed incom. As of T messurement dabe, Tre Gctiual abocabon of sasbs for e UGS plan wae

B 10 @cuitiis Bnd 31% 1o fice inccme, s 10 T LK plens wies S8 w0 dou s nd 47% 1o fed incoma, The sse of MMG s defined

barmft plans sne wisl-ghvorsed Snd Sne mansged in Sooardents Wi appicabio liws and with tha goal of maximaing the plans' real mum withn

mcmu fsk paramaiers. MMWC ubes Thieshod-badsd pordolo ebelenceng i endun tha Sc0ual portiokd rifmaing oo el s i with 1argel asse
EatGN MMAgEs

Thi U5, quiifssd plin Folos gt adlon shanes of MIAG common eocs wivdh wids contrtuted o Te Plan by MMC. This reprasents
appraximately §% of that plans sssets

Tha penaion plan in the Unfied Fingdom holds 8 mied painenbip meest in e Trident 1 private eguity fund vafued 8t 5208 millan at
Discsbmibasr 31, 20008

The discount mie selecied for sach UGS plan is besed on 8 model bond portlolo with cougors and redempliona that closely maich the sxpected
lisbikity cash fiows from the plan, Distount eies o nen-UL 5. plans s besed on appropriste bond ndoes such as e Marki (Boon E Corporates
AA 1 B inde in e UK. Projected oompeiviaton incr e refect oument @apactiions as 10 futune levals of infiation

)|
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Tha components of the net perodic benedt cost for combned U S, and non-U. & defined benefit plans and othar posiretremant plans amne as

fallaws:

Forihe Yoars Erdod Decamber 51, Fanmon Danshits Fosirasrement Benatis

g uitoncs o oeenl 2008 208 i 2 2008 S
Servios cost 5 188 27 ¥ 230 $ & 3 6 ¥ 8
Irileresl cost 1 =ar 3685 17 7 15
Expegied retum on plan asets (T58) (B45) =3 = = =
Arnanization of pror e cregt 43) =5 (=] ) 114) 3
Rocagnized schuaral s 10 [ 27 1 1 2
Hist parsdhe banat [cracit] cost 5 28 [T §_iar £ 0 I 3R]

Piar Asseis

Forthe LS, plan investment slocabon decsions & made by @ fdusary cormmitios composad of sanicr executives apponted by MMC's Chiat
Executive Officer. For the nan-U & plans, investment aliscaton decmscns ane made by lecal fiducanes. in corsultaton wash MMC for the larger
plares. Pian assets are invesied in 3 manner osnsstent with the Siduciery stancards et forth in all relevant laws relating o pansions and rusts in
each country, Our primary imvestment objectives are (1) to achisve an mvestment refurn that, in combinaSon with cument and future contribubicons,
will provde sufcent funds % pey benefie, and (2) % minemile the rsk of e losses. Our e sirrent allocabons afe designed to mesal hiess
objectivas by broadly dversfying plan FEssts smon ) NUTSous e chisses with dfering supected returns, volatiites, and omelations

The mapr categanes of plan asssts include sguny FTHES, Equty and fized ircama sacurifies. For the LS qualified
plan, the category ranges are 50-T0% for eguites and equily slematves, and J0-40% for fed income., Far the U, K. Plan, the category rarges
e 53-61'% for equities snd equity allematives, snd 33-45'% ki fved inoore. Assst sllomilon rangss are evaluated at leust evary thiee yens
Aesal allocation s moniored montily, 8nd rebalenaing Scbons are b s nedded

Pian investmams ore expossd i siock marked, inereet rale, and credi rak. Concenfrators of these nais are gonevally imited due o
diverafication by Invesiment siyk within esch seset cliss. dhverufication by mvestment manager, dverefication by Irdustry sectars snd msuiems,
i The disperson of investments BOrCES IMBNY pROBPNE 81685

b
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U5 PMans
Tha following schadules provids informeton conceming MACS U S defired benefl pensaon plans and postretramant banafit plars

U5 Famsan U5 Posmaimmant
Diecamibar 31, Banofes. Banafits
{15 s of doltare) 009 08 2008 2008
GChange n benadt oblgatan
Barafit obgaton at baginning of yaar £ 3141 £ am £ 188 5 173
Sarvios cost TE 73 4 4
Interest cost 219 il 12 12
Achanal (gan) bss E- 158 (23) L)
Medizare Part D subsidy - — 1 g
Banalits [LEF] [LCF] (18} (15},
Berefit obigsbon at snd of yesr 3 152 [T 3 181 % 185
Chandg in plan Besems
Far vahie of plan assets a1 pnning of year 5 2761 § as5m 5§ - § =
fzual ratum on plan assets i} B4 — -
Employer cariributons 22 14 L[]
Medicare Part [ subsigy — .- 1 5
Banefits paid w (142 {18} [15]
Fiar wialue of plisn assets 51 end d]‘_?“ll 2 2 2TE1 E] — E] —
Funcs shidus 3 B70) 5 i6s0) 3 (183} § (185
Hlet linkslily recogrizea 3_@70) & oo 3 _(183) 3 rtELL
RIS Fen QiR in The consalansd BaIEres ShHoets
Curment linkiites i 2 L 5 i 5
MHencument linbilies (25 {182} (174}
(3 [ICT T (193] ALLTH
Aamauriis nal gl ecognized 0 net peRedc 0o Bnd inCuded in sooumulited
pthist camprehenii INoome

Urnssbin{ni zid pior sirvios oret 3 73 ] 120 i m 5§ 52
Urrspognized ns! sciussal [oms il [iFFaiv] i (15}
Total &mounss inclidod m-mE“nnr EET [ K £ il 180 3 § A
EE&WEE nmEnﬂlna#uE mﬁu! & [- E:l iﬂr
Het arneu "“EI'“‘ in corwaliseted belance sheat 3 PR 3 _(183) FREETS

ted baneht shigaban st k1] 5 38 5 = |

L5 Fenrien U5 Festreliramant
Dipemimiber 31, Oeiebis Banafts
it rubions of dofire) 2009 2008 2009 2008
Recanalisbon af uhtecegised phar sefvite chedt
Amaunl disclosed o8 of priee yesr-ond 5120 517 § 52 § a5
Recopnized oy component of el penodic benekt cedt [ <t { S {13] LE]
il & e of jpear 5 73 3 10 5
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15 Peanemn 5. Poatrarement
Decambar 31, Banefis Banafhrs
i raons of dolters) 2009 2004 2008 2008
Recanaliabon of unetegnized nel achesial gan (o)
Armaunt dechesd &8 of prioe year-snd 3 [1.aTo) 5 [185) L I £ 5 8
Recagnized &6 companant of nat penodic banelt cos 52 = 1 -
Changes i plan assats and benefit chigatons
recogniged n other comprahensive inoome:
Liability xpersnos (TS} 158§ 23 111
Asmal axparience 35 1354) — =
Toisl gain (l966) reco o 85 ENGNOE N (e FEEOIE SN0 baNalT M4RsasnG 1 11,067 23 1]
W’—%mem year — £ h:ﬁ| RN | I ] L]
U5 Penman U5, Peatatiramani
Fiar this Yemrs Ended Decamber 51, Benefits Baralits
(it o of dofars) 2009 2008 2007 2008 2008 2007
Total recognized in net penadic benefit aost and other compeehonsne ioes
lincome) $42 § 1002 § (384 $ (1 SH & (4

Estimarted amaunts that will be smonzed from accumuinied offer comprehensss incama n the next facal year

Ua
U5 Pensicn Peairatiramant
Benatis Banaifits
i miNong of dofiars) 010 2010
Prioe sarvics cradit L] {18 L] (13)
Mt Betumnal o T —
Fmgmam |Gra ) i 4% [] (13}

The weghied svermge schuarisl ssbumplion usiized in delefminng B abdwe amounts for Tie U 5. defingd benddt and ather U S, postrelirement
prlirvs @s of the snd of ths peer B s fokoes

US Panman U 8. Postratiramarnt
Earait Banahts

2009 Futl] 2009 2008
Weiphied avernge svmimplons
Ditscount rabe (Tor expserms| LE B 68% B.9%
Expacied miim on plan seeets BTEY% 8.75% - -
Rt of campasnsstion inorsrss (for sxpenss | 1% JdN - -
Diseount raté (hor bens®e oblgathan) L2 BB 6.3% Ba%
Rt af oompenstion inreass i it e ul] 1.5 3 % — =

Tha projectar banefit ablipation, aooumilated banetn otdigation and aggregee fair vaius of plan sssats for U 5. pansian plans wim socumulated
barafit obbgatons @ exoass of plan asees waie 336 bilion, 53 5 blion and $3 0 billon respactnily, a8 of Dacarber 31 2009 and $3.4 kllan,
2.3 billion and $2 8 billkan, espectrvaly, 88 of Dedemiber 31 2008

Tha projecied benefil obiigation snd sl value of plan sessts fod U S pension plans with prejeched beneft chigaton n excess af plan sseebs was
$3.6 billlon and $3.0 bllon, respectivsly. se of December 31. 2000 #nd 33 4 billon srd §2.8 bllien. respectvaly. a8 of Dacember 31 2008

T4
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Tha components of tha net perodic benedt cost for the U S defined borofit and othor postretrermant tenefit plans are as follows

= = ey

U5 Postratirement

For the Years Ended December 31, U5 Penmion Bersfits Eanefits
N Twa oo g o oos soor
SRrvie COst § TE ¥ 3 3 4z i 4 3 4 5 4
Imberasl cost il 2 186 12 12 n
Expecied MM an pEn aesets (293) (2 o1l s — —
Arranization of prior servics et Ty [54) 54) 13} {13 (134
Recognized actuanal loss 52 ] a2 1 — 2
HeA perodc beneld cost (oreok) T 7 T FEE T 4 T 3 ¥ 4
n O taar JOCE, i M Pi Dirug, Improsiment and Modemaaton Az of 2000 bacama law. Tha net parodc banatil cost shawn

abova far 2008 2008 and 2007, mlr miciades the suseidy

The stsumsd healh care cost rend rats lor Medicars elighies s appsoximately B5% o 2000 gradualy declning b 4 5% m 2028, and the rate or
nan-Madicens algbies is 8 4% in 20010, pracuslly decinng 1o 4 5% » 2020 Assumed Nealth care cost Tend natas rave o emal afact an tha
amaiunis reported for the U S healtn care plans becauss MAIC caps s shase of health care rend at 8% Aone parcentage pont changa in
essumed haalth cans cost fend rmses weuld have the ioliowsng efeos

TFarcantages 1 Percentags
iy ruons of doilars) Poird Incradse Pairg Decrease
Eflect on fobe! of service ard ileres] cos] coemgonents 5 _ 3 =
Eflect oA i irbil b nslit o Siwh E 1 £ 1]

Estmated Future Contabubons

MM axpbcts o fund appronimately 25 milion loi M5 U 5 non-gusbSed pisn n 2000, MMCS policy lof Lindirg it a-cualifed defirad Beraft
FEAGTHY PHENGE (6 10 COMMAbUSE EmoUurs of st sufoerd io mest T fundng equinements T forh in U S ond applicabla faraign low. Thare
curenty (s ne ERIGA funding regursmend for the U 5 gualfed plen for 2000 o 2010

TS
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Tha following schadules provids informeton cenceming MAMCS mon-UL S Gellned benafit pensan pians and non-U 5. pestietiremant banefl plans

Man-Ll5
Man-Ui 5. Penskon Fostrairaement
Decamber 31, Banafts Banaits
ir.-: i of dioars) 2003 2008 2003 2006
hange i banalt oBlganan
Benafit abkgaton at beginnng of year 5 5128 § T056 i 63 i3
Sarvice cost "z 134 1
Interast cost 312 k] 8 &
Employes conmbutions 16 2 — -
Mctusnal [gain loes ETY [ {3) (13}
Effect of setiiement {218 i2) il =t
Efiect of curtaiiment - {3 - -
Special termination benslits -— 3 -_— —
Banafits pasd {248} {266} % (3
Fofiaign cuenay changas a7 {1,500 T (e}
it ] — = —
Eanaht Iabﬁennﬂ-r\du{m_r % 6354 % noon § 70 ¥ a3
rgE i plan asssts
Fair value of pan assets o1 beginning of your § 4,083 § 7512 § - L]
Actusl nabm on plan essebs T84 (830) — -
Eflect of setilement 218 (2} e —
Cormpany confributions wr 230 3 3
Emgloyes coninbubicns 18 =2 - =
Barafite pacd {3G) {3 [}
Faraign curtency changes 411 {1.534) -_ -
it ] — — —
Far value £f pon ssots 81 ond of 6,181 5033 — —
Funcied stanes 171 i g% TETN
Het I;lmmﬂ Bswa| rwonpnzed {171} ELT @EI
LTt FEsagnized in th consalo Bied balsncs Shiats
MNencumen! assets E LT - i - } —
Gurrent habibtss e () {3 (18
Memeument linbiltes E_l’ﬂ (338}
3 (1) 3§ (s To 3§
farauris pol pel eoogiied n nel penoshc cosl ahd induded n securmulsled ofer
comprehansive Incoime
Urrsbognized prior serdos oret 5 24 ] Et 1 3 I?
nl (Ll ] {1 ir]
oAl amounes mcludod in ] Eﬁ ] u.déjl P L]
Cumuilatve pf Eonmbubone N eroxes of net -] 1,073 1487 |gl|_
Hist aitwial easpnized in conmsaliseted balante iheet (i) & (iom) 7 | HGETH
Aeuitidaied bermft shigator af Deoeober 31 3 &880 3 4850 [ = 3 =
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Non-L.5.
MNen-U_S. Paensson Postratiremenl
Dacembar 31, Bonefts _ Banefits
(In milions of dolars) 2009 2008 2009 2008
Recanciliation ol prior service credit:
Amaunt disclosed as of prior year-and 21 s28 &1 g2
Recognized as component of net periodic benelil credit (2) (@) = i)
Changas in plan assets and benefit obligations recognized in
olher comprahansive income:
Plan amendmenis 1 —_ —_ —_
Exehange rate adjustments 4 (5) —_ —_
Amaunt at end of year 524 s §1 £1
Non-L1.5.
MNen-U.S. Pansian Postraliremenl
December 31, Beonefts _ Banelits
(I miliions of dollars) 2009 2008 2009 2008
Reconciliation of net actuarial loss:
Amaunt disclosad as of prior year-and &1, 713) $1.317) $(7) 5(24)
Recognized as component of net periodic benalil cost 18 43 == 1
Eifect ol settlemeant 1 (1) - —
Changes in plan assets and benefit obligations recognized in
olher comprahansive incomae:
Liability experiance (679) 602 4 13
Assal experance 259 (1.510) - -
Effect ol curtailment — 4 — -
Total amount recognized as change in plan assets and beneslit
obligations (420) (904) 4 13
Cithar e (6} = —
Exchange rate adjustments (154) 472 (1) 3
Amaunt at gnd of year $(2,268) %(1,713) S4) 5 (7)
Mon-L.5.
NonU._5. Pansion Posiratirement
For Ihe Years Ended December 31, Banolils Banafis
{fn mitions of dollars) 2008 2008 2007 2000 2008 2007
Total recognized in nat periodic benafil cost and
other comprahensiva loss (incoma) $519 5408 %(5249) 53 59 512

Estimated amounts thal will be amortized from accumulaled other comprehensive income in the next
fiscal year:

Non-U.5. Pension Benelils

ooOooood

(in mitions of doliars) 2010
Prior service cradit 52)
Mel acluarial loss v

Projected cosl 575
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Tha weighted svemge actuanial essumption wiized in deteamining the sbove amounts for e non-U 5. defined benefit and céher non-U. 5
pasiretirement plans as of the end of the year are as folows

ey

MNeon-LLS.
Men-LILS Pansion Pestratiramant

Decambear 31, Barafiis Barafits
fin mitions of doflars) 008 2008 e om
\Weighted aversge assumptons
Discount rata {for sxparss) 6.3% £7% 6.9% 5,74
Expecied reum on plan asses TE% BO — -—
Rete of compensation increase {for expenss | A% 4 -— —
Digcoun rale {for beneft obligatian) Sb% 6.3% 6.1% 5.9%
Rats af com incressee (o bene it i) A% 3.0 = =

The non-U_5, defined bengli plare do nod have sy direc] owmership of MIWE common stock.

The pension plan in the Unred Kingdom haolds a Emited parnersihip imterest in e Trident Il private equity fund valued at 208 milion at
Decambar 31, 2008

Tha prajeciss benefit obigaten, sccumulied benetn osiigation and B valus of plan S556ts 17 e nanl 5. pensian plans with sceurmidated
baraft ablgatons @ sxckss of plan asels were 5451 milen S306 milon end $798 mBon. respactvaly. 8 of Decambar 31, 2008 and 5585
milicn, §484 million and $308 milion, respectively. as of Decemier 31, 2008

mmamumnwmmmmmmmmwws PR las with pro BaENSAT cbJABAITE IN SHCHES OF Plan FReEE
wis §5 2 bilhan and 55 O bilen, respactvely, as of Decamber 31, 2006 and $31 bilan and §2 7 tillan, respactvaly, as of Decambar 31, 2008

Thi campoanents of The net penodic benedt oot lod Be non-UL5. defined benell snd ofwer posiretnemant beneht plans and the cuntallmant,
TN WA TN TR A 6 il

Man-ll 5. Pansien Kar-Ll S, Pastratiramarn

For the Years Ended Deddmbet 31, Hanab Parafits
fin mihons of dodiers) 200 P00 ooy 3009 oo oway
Sorvien cont sz § 13§ ja8 8 2 W2
Interesl cost 2 ] 158 ] & 4
Expecied mium on plan swsets (21 L]] (580) [~ =] = - -
Amanieabion of pror servios cedt @ {1 ] - 3l -
i i 18 44 i E 1 —
1 pesrae Disne i cost 3 ] 1 34 §F ]
gamoes Li m [£]] = - —
Cumailmant [ganyioes - 1 i = - -
| terrrinaben bonakis - 9 7 = A —
%‘_5 i cowt T (4 1 @ T e 1) i 2]

Tha aseurned health sare oot frend raie was approamately § 8% n 2010, gradually decheng o 4 5% in 2029, Assumed healt care cast wrend
rabe have a significan effect on the amounts teporied for the noUS health care plare. A one percentage poirt change m assumed health care
cont fend rates would have e folowng offects

! Parcentape | Parcentage
(fr mions of dedes) Point [rareass Paint Decrease
Eftect on tatad of service and imenes] cosl components ) 1 ] [§T}
Effect on postetimment banafit ablgabon i 10 E] ifi}
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Echmared Futurn Confabuhons

MME expacis to tund approcimatedy 5250 million o ds nendl 5. pension plans n 2000, Funding requirsments far non-U 5. plares vary by country,
Contribution rates. ane daterminad by the iscal actusnes based on locsl funding prachoes and requiemants. Furding amounts may be infuancad
by futwe assat perdformance, the leved of Ssocont eies and othor vanEbies mpacing ho sssats andior iabiites of e plan. In addition, amounts
funded in tha fiuture, 1o fhe exient not dus under neguiatony requremenss, may be afieced by albemative uses of MMC's cash fiows, induding
drvidends, imvestiments and shans repurchesss

Esgtimatad Fufure Banafl Papmants

MMC's sstimated future benefil payments for its mnd p benefits (withowut reducton for Medicare subsidy receipis) at
Decamber 31, 2008 are a8 follaws.

Fosiretrement

Dﬁ:‘:ﬂmi}m Pansion Barafits Henalita

CHLINONE F oTorl) UE WU 5 T Mol &
a0 § 172 i 40 £ 13 [ 4
20m 181 2485 14 4
M2 1892 2 14 4
2n3 200 an 14 4
2014 25 el 14 4
Mza0m 1278 173 7 25

Dafned Banglt Pl Far Vahee Diclosaies

In Deoamber 2008 the FASH issusd puidances fod Employsn’ Dscioaunes About Pertion and Othes Post Ratrement Benefll Plan Assets The
Quidnds requeres far valie plen Bsse! dedosunes 1or Bn emplop s delned bensll pentan and plans simiisr o ke guidanos an
Fir ko Mansrdments &% wal &6 (8] Do iImesrmant sllscaton tetrasns & mads, (B e rrajpr categanss of plan sessts, and () significant
coneanrahant of nwk whin plen aussts

The UG, and non-U 5, plan Pvestments ore dessfsd mo Level 1, which relens 0 seduntes valusd wang quoted pross om aclive markeds for
iarmenl mbats, el 2, which relers 80 Ui noT R of BN BCSa et Dt fof whech otsarvabie manet inguts s madily svailable; and
Level 3, which relens 1o ssoulies vaiued bassd on sgnfosnt unobservsbls nputs. Assats and llsbiltes ane classlad in e sntrety bassd on
i bt Ml fF Pt That |6 ssgnifcat 10 e fae value meaturemont Tha Slowngd BEh sats lavm, by vl within tha fair valua Rlorehy. a
suimvnary of tha U6 snd non-ll § plans mvestrents measuesd of fasr value on 8 recurmng bess af Decarmber 31, 7008

Fair ‘alue Nessuremanis 23 Decernber 31 2008

Cuoted Prges in Eﬂg;ﬂ:nl
Ater Nprteh r Sipnificant
Ll Dbmarvabie Unotasnabie
Athary inpLts IPgts
Assats (In miliars of dallars! [Laval 1) [Larval 2) {Laval 35 Toeal
carmmen sios 5 ki3 $ — 1 — T B
Cerparate slacks 1811 178 11 1,798
Gaverrime secu fifes 5 400 3 A28
Corporate oblipstions 17 560 5 L
Farireship Rt —_ = 1 ko]
Commonicolective s a 4185 -— FRE]
INBUFRNGE DIGUR BNty coniacts — — 1" 17
Short-tanm mvestmant funds = 3 - A
Swaps - 10 - 10
Orthet investmants 125 34 180 )
Frivaie aquily — - 338 X3
Feal esate _3 4 268 76
Tk | e R 5 2254 ¥ 574z 3 1122 o8
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Tha tabla bolpw sots forth & summarny of changes in ta far value of Sw plars’ Lovel 3 assats for the year endod Docember 31, 2008

“Transfars. Fak

Faar \Vaiis, Unrezized Realiz=d Excharge indjout) il

Begining Gaind Gaind Fate artd Erd of

Asats (I milio of Peniod Pulchases  Saes fLo=s) (Loss) Imgace Qther Period
Corporats siacks § 1 $ &8 5§ M S 4 5 - 5 — % 3 [ "
GOVBIMITA S6cu s " 1 -1} i) 2 - {2 3
Corparaw oblipations &3 4 {1 2 %) - {3 5
Partnarship nterests a4 51 =2 (=] 5 - - AN
coritracts 16 132 131} — i o - 1T
Swaps 12 = {10 (151 L] = i =
Othad investments 152 a2 (0 {1id) iy T i 180
Privats squily 353 45 {65} {55) 30 29 == 336
Rl aeatita 243 1Z3T % {18 20 = ozl
GELELS T s T Loy Tyewy sy 8§ 1§ B8 1 % ¥ i
T Ews labies 3 [T w5 = 3 B 1 o % - ¥ = & =

Foltwmng S 8 dascriphion of th valuaton methodslegis ued e Gasets measered Bt far vilue
MMC common etock: Valusd 8 e cloeing price rspaned on B Mew Yok Stock Enchangs.

Cormmon stocks, prefered siocks, convenile equity securises and rights’wasrants (inciuded in corporaie siccies Valued at the closng price
reporied on the primary sxchange,

Cerpornte bongs (incuded m comporain abigatens): The ier valse of corpomie bords = estmamd waing recantly evecuied ransactors, market
price guotstions (whene obssrvabie) and bond spreads. The speead dat used bre for the ame madurity o9 the bond. If the spread dats doss nat
reference the isswer, then dats thal relerence 3 comparable veust ere wsed Vhen cbsenable price guotalions are not vailable, fair velus s
debanrined babed on oash Now modeks

Cermmercinl papes (Inchuded in corporais oblipatons). The falr vaiue of comemercnl paper is outimated using obearvabie market dats such oe
raturily date, msJe dae, credl rating, curend commenasl papes MEles Bnd satiemend date.

Commaercial mongage-becked and aasel backed seountes (ncuied n coporste atgatens) Far valus is detrminad usng discountad cash
fey madale, Obeensabie inputs are based on rade and quots actvty of bonds with tmdar featuros incuding isauar virtaga, pupase of undarying
lean (frst or sebond ben), prepayment speeds and credd mings. The decount et & e comiiration of the aparepnale mie from the barchmark
yiedd curee and the discount mamgin besed on quoied prces

Commenicolestve trusls: Valusd 21 the qusted mariet proes of e underying ireesmonss 31 year end

U S, povemmant Bnds (Inchuged in powernmant seounies ] Thi fer vals of U S QOwiimment Donds is sstmated by prcing modals tat tikzs
abaaralin marke? dats including quotes, spresds and dats ponts fer pieid cures

U5, egency secunibes (ntluded in govermment secuibis) ULS. sgency secunifes aie compnsdd of fwo main calegores corastng of agendy
iBBuaH GEDE AND MOMIAJS PABETVOUENE AQENCY iSausd OHDI LACLITME 318 vAlued Dy DENCRTaNING Markat-Janyod Orices o quotsd marol
prices and trade data for idenicsl of compansble seosmes. Lofgage pase-Bvoughs nokuds certen “To-be-armounced” | TBA) securties and
rargage pest-Trouph ponis TRA secunbes s penbrally valudd weing quoted manst proas of B benchmarked tharets. Fair valua of martgage
pass-thnaugh peale s model dhiven wih respec o yreads of e comparatio TIA secunty

Parinarships and joint veniures: The Sair valus of imesiments in parnership inferests s valusd by the general partnes af e parinanship and

bagsd on valuabon Wohnimies consEient with ndusty prectos. Inestmants am velued In the sccompaming financial staments basad an the
Plans bansfaal sitenest in the undedying fet ssats of Bie partershe 4 detarminad by the pa rinarship S emant
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Insurence group annuty conects The feir valves for these mvestmants are basod on the cument markat value of the aggregate sccumulated
contributions plus imerest sarmed

Swap assets and lablites Fair values for mterest rale Seaps, squity ndey seaps snd nlaton swaps sre sstmated Lsng a discountad cash few
pricing medel. These models use chsorvable market data such a5 contectal feasd rate, broker quotes, spot equity price ar index value and
dividend data. The far valies of creds defaclt swaps are estmated w=ng an income approach model which determines axpected cash flows
based on default probabilitiss from the msier specfic coedit spread curve and ored foss recovery mies, bath of which are dependeant on market
quoies

Rmal estata imastments russ (nduded in Other Assets) WValsed &t e cosing prce reponsd on an axchanga

Shee-arm mvesiment funds: Primanly high-grags manay malied nstruments valuad at nat assat valua at year-and

Real erstate. Valusd ry mwesiment manapens wsng genealy prophetsy picng modsks

Regisierad investment companies: Valusd at the dosing prioe reported on the prman sachange.

Crafined Confataution Flans

MMC maintsins osriain definsd contribution plans for ds employses, ncudng the bamnh & Melasmnan Corpanies ro. 4074k) Savings &
Irvesstrrant Plan ("401(k)"), that are quatied under US. tax lswa. Unded these plans, elgibie employess may coniribule a percentage of their base
salary, subject ¥ cérisin Irmitations. For v &0 k), MMC maiches & fosd porion of e employeds’ coninbutors and may also make addtonal
disretionary contributions. The 4D1(k) Gontaine an Ermployes Stock Ownership Plan under ULS, tax lew and plan sesets of which aparoximaialy
F280 milkon &t Dacembaer 31, 2009 and 5321 million 81 Decemies 31 2008 wene rihid in MMC comman slock |18 pertapant does ot chooss
W0 IPEETIENE diracian 1or his of hir future MIAC matchng contricutens. ey 508 susrancally imesod in 8 BlaokRock Glabal Irvastars Lifepsath
Fartfola hat mast slasely matches e parbapant's sxpecisd resremant year The cost of mese cofires cannbutan plans related B conBnuirg
operaticns was $52 millan, $53 milion, and S50 millon for 2005, 2008 and 2007, respectrely

B, Btock Benefit Plans

MMC rraintsina muhiple share-based payment srrangements under which employess are swarded grants af resincied siock units, sisck opliens.
mnd gther forme of stock-based payment eeranpements. Effactve July 1. 2008, Hﬂtmmmwnuhrmmﬁrmh
compeneabon using the modded-prospeciive rarmion method. Under fa " cost includ lien cowl far
ol ghate-besed pﬂmmwmpﬂdmbmnﬂmwﬂdudmi muﬂmﬂnhwm*mhﬂwm lﬂ:lupﬂnw
sitritaition methodology determined in soodence with P pricr aootuning gudence, snd corrpersation oost for &l share-bused paymes
srangements gramed subsequent to June 30, 2000, birked on T grant-date feir valee @nd sxpenee §1bulon mehodolagy ammm
BOOGrIANGE wilh T rvissd gudsncs

MM Incentive and Siock Award Plans

in 2003, the Marsh & Molennan Companies, Ino. 2000 Emgayes Incantw and Siock Awsnd Plan (e "2000 Employes Plan") and e Marsh &
MeLannan Companas, ins 2000 Semor Eracutve ingentive and Stock Award Plan (e "2000 Evecutve Plan’) wars adopted. The typas af
pwarde permitied urder e plar include sedk opbone, retncied ok, sick bomus LN, fesirciad and deferred sbock units payabla in MMC
courenon wiock or cosh, and ather siock-baeed and pedormance besed swardy. The Compenrsa tion Commities of the Board of Direziors (lhe
“Campansstion Committen”) datermines, ot f deorebon, wheth s¥iates may partcicels i o plane. which aligible emplayeas will receva
wwards, the brpes of awards b be received, Ifdhhﬂllr!dwdhﬂlh-d Tha right of am amgloyes ko receva 3 avard ray be subed i
perfemmance condtions ms specified by the Compensation Commities The 2000 Plars contain previsions which, in the avent of a changs in

1]
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comtrod of MMC, may accel the g of tha & reiatng to not more than 80,000 000 shares of commen stock may ke madae
over the life of the 2000 Employes Hmﬁ;uﬁwmngmmquhyuw plars. Awards nelating o not mane than
6,000,000 shares of common siock may be made over the e of the 2000 Exeoufive Plan plus shares remaining unused under pre-axisting
Enaculive glock plans

Stock Options: Diptions granted wnder the 2000 Plars may be designated 25 either incenive stock op ar non-qualified stock op The
Empﬂnuhnﬂumbﬂﬁhﬂim:hmnﬂmﬂhmlﬂ.li'gl:kn:wkmﬂml:hmopﬁmnwrbﬂmruud the:
methods by which such sxeroise price may be paid, and e fm of sach pagment. Options ane geremlly granted with an suerise price equal 1o
the markst valus of MMC's common siock on the date of grent. Thess opfon seerds penealy vest 25% per annum and have 2 contractual srm
of 10 yeare On Mansh 16, 2005, MMC bagan granting ooSons Bl provide lor 3 markst-based riggednng svent befare 3 veated oplian can b
ewaicised, The Borms and condilions of B stk aplan swais provds Tl (i) opbons will vesl 81 & rale of 25% & year Beginnirg ane year from
thi date of grant and (i) sach visted rancha will snly Depoms smitssalia i e marst prics of MUMC'S stock apprecates o 8 vel of 15% above
e exercise price of the apbon and me e Tt Evel 1or 51 lesst en { 10) coniedulng badng Cays afer 1he svaErd has vesied. MM accournts
far these awands &s market-condiisn spbons. The efect of the mariet cond9on & refleciad in T grant-date fair value of such awards
Compensatan oost i Mecognized over Ta Nequisie senios pesod and ks not subsequorsy adusted f the market canditian is nat met. Far awands
mmﬂlrr:‘mmmuwmnm CompereEEon oos is generaly recogrized on a smighidne basis over the requisite service pencd which
is normally the vesing period

The estimated fair value of opbons pramesd wihout 3 marksd- based event s caltulled vsng the Black-Scholos apoan prizng valuation
medel. This moded takes into acoount sevenal factors and sssumpsions. msk-free Nt rete = based on the yield on U S, Treasury
TEIO-DOURGN IBBUES WIE B MEMAInNE B egual o he sxpected ife assumpacn ot the tme of grant The expecied Ide (estimated pencd of ime
outstanding) is estimaled using the contachual erm of the option and S eflects of employees expected exertiss and post-vweling amployment
tsrmination behewior, MMC usse & biended volabliy nete based on the fllowing: (i) vola ity dedved from daily closing price cbeerations far the
10-year penod dnded on the valisbon dete, (1] implisd volatity dereed liom iraded aptons ke the penod ane wees before [ valuation dals and
{1b] mverage valatilty lor #ie 10-pent pedods ended on 15 afrisrsetes pior 1 e viluaton dafe, ueing daily closng arices abearalions The
expecied dhidend yeld s based on expecied diadends lor the sapecied ke of T alock cplions.

The sseumptisns ussd in the Black-Scholves opton proing valusson mode ke optors granted by MUC in 2005, 2008 ond 2007 ore os folicws

T

Righ-free inbsrest min LI0%-208%  IREN-1EIN 454%
Expectid Il [ir yimars) 878 8.0 50
Expeiied volating 1B%-2A% 0 TH-3Z2% 200%
Expected daidans yald A185% A4 10% 2 90%-3.07% 2.07%
Thi BOmutad Thir viskii of OEHONE [ranssd wieh & msrke)-Desd S Wk CAICLIANE] UBNg @ Dinomesl valuanon model Tne fctons and
SEALMETONS Lsad N this model s smiar o those yBlined in e opton prcing waluaton modal excopt that tha risk-ros inberast

% 6 basad on e U B, Treasury 2ero-00ubon yald tune over T contraciusl iim of !a apbon, and the axpached |ife is calaulatod by the

a2
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Tha assumptons usad N the binomial opton prong valeaton moded for opgons granted dunng 2008, 2008 and 2007 are as follows:

2008 2008 2007
Risk-free inte nest e B2 404 1904 1% 3 2%-5.0%
Expected lile (in years) SETT 5.0-7.5 532-T4
Expecied volatiy 35.6% 29.T%-331% 27 8%-30.0%
Expected duidand yeid 3.62% 23%-31% Z6%-21%
A summary of the status of MIMC's stock opben swards #s of Decemier 31, 2009 ard changes durng the year then ended s presaned below
o
Wheighted Remain Aggregate
Average Exercise Conractual Intrinsic Yalue
Shaies Price Term (5000}
Balance at January 1, 2008 50 685730 5 .13
Granted A IT4AE 5 fLEL
Ewarcised — -
Canceled or exchanged — —
Foviaited 8559 § A
Ewpied L r ] 7.7
Aalance ot Decermber 91, 2008 ﬁi& [} 3314 & years Xl
[0 o @ e Bl 1
2000 43 537,786 ] 2.4 4.5 yoars 11,118
Chphnn & GnereiRaD &1
Dacember 312006 I 654,405 ] .85 1.3 yoars =

In thie Bbove Tl Torfaited aplon ae wrvesiBd ophons whods feousite o penod M not been mat Espired oplions @ wislid ophons thil
T Pl 0 i

The weghisd-a grant-dals fair valis of MIAC s opton swards prasted dunng e yearn ended December 31, 2008, 2008 ard 2007 was
Hl‘l?:n Hﬂvﬂ-.:ul'i'i TH, respectvely This 1088 nanmiss vishus of opSins sxaecesd dunng T Gams perods wis 30 millan, 3 milion, and 58
milicn, e ¥

fun of Decemier 31, 20049, thers was §15.2 millon of unrecopnited compénaton cost Felated to MMC's opbon swarde. The weighted-average
poriod cwer which thal oot s expecied 10 be recopnited s 1 § years. Conh recesnd fiom e axendes of siock opticns for the yesms ended
Deosmiber 31, 2009, 2008 and 2007 was 30 milion, 321 milion, end 233 milon, rescecivaly

MMC's pelicy ie to issue treasury shares upon oplion soscines of thase unt comvmen. MMC ntards ' iseue reasury shares s lang as an
sdmquate numbsr of those shates aie svallsble

Rasncied Stagk Late: Rextrisied sack unibe rmay b swarsded unsss MMC's incantns 38d Sesk Auard plans. The Cempaneatan Cammitias
determines the eeirictions on such unis, whon S resticionn lapse. when B unds ves! and are paid, and upan what berms the unils are
forfeited. The cost of thess swards s amonized over Te vesing peiod, which W genemly (hree pesrs. Begirning with awards grantsd in 2004,
Wi 1o senior sysoutves and ofher smplopess misy Noluds Peesges pefoimance-based matricted stock urits and Brss-yenr sary ion-besed
restiched wlock unite. The payoud of perfommnoe-based resticied slock unis (payable n shares of MMC common stock | may range from D-200%
of this number of units granted, bsed on e schevement of obiscive, pre-detsimmed MAC or opanaling :nrrw;.mm ITHIERIraS 0ver 8
thras-yaar perfomance panod MG aotourts fof thise swands & perormandas condiion restncied stock units. The perfarmanca condion & not
considared inthe datarminaton of grant date far valus of such awande CompansaSon cost (& recognized avar te perrmance paricd bassd on
managemant's estimate of e number of units expecied 1o vt and & sdusied 1o relect the actual rumber of sharas paid aut at ®e and af the
thrae-yaar parformance panad Divdend equivalents sfe pad on Bof pedormancs.

L=
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based and sarvace-pased restncted stock wniss phior o payoot, bowed on the el grant amount. Beginnng with awards. grented an or after
Febrry 23, 2005, dividend equrvalents ane not paxd cut uniess e award vesis

A summary of the status of MWE's resticted stock wnt eans &5 of December 31, 2005 and changaes during the pencd then endad |s presentsd
belorar

Walghted Average

Grant Dt

Shares. Fair Value
Mom-vested balancs al Sanuary 1, 2009 3,280,168 ] 7.52
Granted 7,911,443 5 19,03
Wistad 1,825,938 § 750
F ot hesd 700,168 H 26,31
Nor-vesind Dalance 81 Decsmber 31200 13674813 3 I2.88

The weghted-averege grani-tate S valus of MIAC s eswcied stock unis grantsd durng e years ended Decamber 31, 2008 and 2007 wes
§.26 16 and §2960, respectvely. The total i value of BIMC's maincied stock units Ssintuted dunng the yoars anded Decamber 31, 2008, 2008,
and 2007 was $35 1 milion_ $22 & milion and §7 4 milion, respectaily

Crafavrand Stock Linils: Defered stock units may e awedted urded WIS roentve and stack awand plars. The Compsraaton Commiles
B TR S T T BENED ONE G Such wris, Wi Tel EInCEnd: M, Wil T LS sl and ane paid, and upan what bemms M unis an
farfited The COST 01 6 FaRNds |6 SMSMITEE oW T vwiGINg P, which & penenaly T pean

A sumimarny of the status of MIAC s delemed stock unil sweides & of December 31, 2009 and changes during the period hen ended is presenied
balcea

Welghted Avetage

Girant Dabe

Shares Fair Yoo
Nen-vestad balanos ol January 1, 2008 9,411,029 [ .24
Gemntad 1,233 478 ] 21,28
Veslad 2,710,994 ] 0,50

ud 1,91 5

[T el &1 1 A1, 200 T ] ﬂ

The weghied-aversge prani-cate far value of MIWC s defeired sloch unds granied durng he years ended December 31, 2008 and 2007 woe
£20 58 wnd $20 083, respectvely. The iotal lair valus of MG deleimed stock units diairituted during the year ended Decamber 37, 2008, 2008,
wnd 2007 wos 352 8 milion. 3718 milion, and 758 milion, rescecivaly

Realncled Slook Rostncled sheres of MW s commrmon stoc mary be swarded under MAIC s mcorive and gicck award plare and are subect o
resticEons on trarmfersiiily snd ofes reslictiom, if ey, o the Comgersaticon Committes rray imposs The Compensalian Commities may also
b TN whien Bd under whsl croumstnces th nesticions may [xoes snd whether Te paricicant receves the rights of 3 sackholder.
Inciuging, wimoul imietan, the gt 1o wole Bnd receive daidends. Unisss Pe Corpanaation Commites determines olferaiss, restricted ook
thit in slill sidject to restrictions is forfeded upon lefminsbon of emplyrrent Shates granied gensnlly bacoms unmealicied st e earlier of

(1) Jarwiary 1 of the yesr follwing T wasting grant dete annieery oF [7) T 8t of The reciplants Adamal oF actual retramant date, For ehars
granded prior t 2004, the vesting grant date anfiworsary is ten years For shares. grantsd during 2004 and 2008, tha vesting grant date
anfrvarsary (B 7 years and 5 years. respactvoly i rasnctod ah granind i B00S vested on the fird annwveraary of e grant
date, There have been ne restricted mmmm

By
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A summary of the sEus of MWC s resncted stock swands as of December 31, 2005 and changas dunng tha pancd then endad is presantad

belorar

Weighted Average

Grant Date

Shares Falr Valus
Nen-vesmd balance &t January 1, 2002 73,900 H 41.41
Granted - -
Vesied - -—
F orlsited — —
Hon-vested balanos ol Decsrmber 512000 73,500 ] At

MME has nat gramied resrcesd siock awards doring any year afer 2005 The ol fair valos of MAIC's reafrictsd siock distribited during the ysams:
ended December 31, 2008, 2008 and 2007 was 50 milkon, £5.1 million and $0 8 million, respeciively

A5 of Decamber 31, 2008, mere was $252 milion of urecognced compensaton cost nelated to MAC's rosincted siock, resinched stock units and
odafemed siook unl paards

MG Stock Purchase Plans

In May 1638, MMC's siockholders approved an epilayes siock puschaess pan (Bhe “1930 Flan") io repiace the 1994 Employes Stock Purchase
Pian (the “1E894 Plan"), which ieeminated on September 50, 1999 lolowing it Bt arnusl cffering. Under the current terme of the plan, shares are
purchased faur Wmés during the plan wear st 8 phos Tl is BN of Te srvirape mbrsl proe on each quarery purchase date. Under the 1890
Pian, after inchdng e eoaiiabie emaming unossd shases in Be 1004 Plan and reducmg e shanes dodllabis by 10,000,000 caramstent with e
MMC Board of Directors’ acsan in March 2007, na moss T 35 600 000 shates of MV s comman stock may be scld Employeas puchased
1,316 581 sheres duing the yeer ended Decamosr 31, 2006 and 5t Decamiss 31, 2008, 7 248 028 shares wide ivallibe for Ssusnce wder H
1998 Plan, Uinder the 1 Mmmmmmnmm mghayins [T “Ireamatanal Flan), aker rmiecting e addianal
5,000,000 shares of common s2ock for iEuanos Bpprowed by e MG Board of Dwectors in July 3002, snd the addrean of 4 000 000 shares due
wlmmhﬂhrmnnmrm ma mees hen 12000 shases of UMC's commen stock may be scid Employess purchased 204,722
dungnh pnrmnlbomh m:ﬂnm‘!! 2008, 3,511,304 shares were available for issuarce under the

Bn The plars are o FER-EaeTE ¥
10, Falf Value Measursmanti
Fair Vaive Hiermohy
MME has s comperate and fidusary ssssts and kabiiSes that are valued ot far value cn 8 recurring baasls iro & Sree-leval fair value

hisrarchy, The tair velue measuremens of the plan seects for WG defined benelt peraon clans are declossd separately n Mole 8. The fair
vinlug hisrmichy givirs the highesl pricnty 1o quoted prioes in sctv maviets for identcsl wwmets and iabiites (Level 1) snd lowest pricrily to
uncheerdabie inputs (Level 3} In same casos, the inputs weed © moswee fa value might lall info diflerent leveis of the fair value hemarchy, In
such cased, for deciosune purposes, Tk kel in the ter valos Riemechy wilhin wiich e fair vaiue me s ment i s enirety fals & delsmingd
binnad cam A Iorasesl vl Ireia thist is signifosm Lo e lei vishes messsimment in i snfnety
Firancal assels recarded in the consolidaled balance shesls ae calepaied bosed on B rputs in e valuation echrigues os follcws
Lavel 7. Valuations based on unadjisted quoted pross S iontcal sssots o kabd®es m an actvo market (oxamples inchida active
:&:wmwmmmum.mus Gervadremend ard agency securitien. and ceriain ather seversign governmant

igations)

85
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fissats and liabiltes utiizing Level 1 nputs nolede erchange eded equty seoentes and mutual funds
Leval 2 Financial aesets and labillies whise values ane besed on T Lolowing
&) Quoted prices fof similer ssssts or Eabilies in sclive mafkets (for ecamps, reslriched siock)
b} Quoted prices for identical or simiar assets of labifes n non-ecie k ples include c b= and municipal bonds, which
travde infrequentiy).
c] Pricing modeis whose inpuss ane observable for subsantally the il mem of fe assat or kabiity {examples induce most cver-he-courter
dertvatves, inciuding imerest e and cumency ssaes], and
o) Pracsmpy racscdie ks winood irgeuts ane dentved principally from o comoborated by sbsenabie market data through camalation or char maans
for substambally the full asset or kit for exangie. cerain morgage loans|
Ansats And EHIEE Utilnng Livel 2 nputs ncluds corpomEte &nd municifsal oncs
Level 3. Financial sssets and labiliies, whoss values are based on prices, of salustion echrigques that require inguts that are bolh unobservable
and signilicant & Be oversl air valoe mesanement. These inguts refec] mansgements oan SS6Umplions about the sseurnptions & markel
PArHCIPANT Wik Lt IN PrICING e S666T o BRIty (SrEmplis Nclus prvale Sty INvesIments & rd cemain commareal morgags whals loens),

The Company doss nol heve sny Level 3 sssets o lisbites

Valiahon Taghngneas
B Sacuit \ F

IFvEsAmanE far which market QUSEABENE e MEedly Failitis s valad &1 T sala pce on hair pinapal axchanga, or aMcial downg td prica
far cortain markeis i Ne Sales e fepomed, Tie sCUnty s valued 81 55 Last reporod Bid prce

Thease investments ae valued on e byss of valustons fumshed by an ndepondent p g sernce appraved by the Trusiees or deslers
szlactad by Pumam invesiment Management LLC "Pumem Wassgement') hhn“fruuﬂlr & whally camed sutsidary of Puiram LLC. Such
services of dealers determene valusbons for notmal msYusionsl-sire Eadng unts of wwch securibes using methods based on marked rensactiars
far comparable sacurities and vanous relatonshica. genemily recognired by mabuSonal traders, babweon secunfes
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Tha follawing fair valum hiemarchy @ble presenis micmaton sbout e Company s assots and iabltes massured at far value on @ mouming basis

a5 of Decemier 31, 2008 and 2008

[iharbeal Ob=sarvalkbia Linobeerenble

Bssars Irputs Irputs
(in mitons of doilars) Laval 1) [Lewal 2) {Leval 3) Total

2000 008 2008 2008 2008 008 2008 2004
Agaets!
Firancaal instruments owned
Exchange Waded aquily sscurilies [a) I ¥ 5" 3 — 3 — %3 — F— 3% 10 5 "
Mutuad funds &) 1 126 —_ —_ —_ —_ 141 126
ftedium marm bond funds and foed income secumies (@) — - B a — — L &
01| markst funss &) HE (=] = — == = 48 B
asseis ol fai vahue §00 &% % 8 3 0§ — ¢ — 1§

Fiduclary Resets:
Stais and local chligafiors (indudng non-U S iocalkes) fF — 5 — S 181 523534 § — § — §184 & 3334
Criher savereign povernmen cblgetons and supranaSonsl agenoes - -_ o 53 - — T B
Corporats and ofher debd —_ —_ 48 122 —_ — LL] 122
Money markst lunos Fat] 141 - - — —d 235 141
1ﬁ]ﬁﬁigammmuﬂl:ﬁtnm 23 St41 S 877 S8 § — § — §diz §OI0H

(8) Inzluded in other FEsets in e coneoloates ba@nce shegts
(1]

1, Longderm Commitments

Included in cash snd cash squevstents in the comoddsted balbnos shests

MMC lnasds offioe facilities, squipnent and sulomobiles unded noncancelabie openabeg Wases. Thess leases sunite on varying dates; in same
Invéitnnoes Gortain feriwel and sopendion opiane. 6o nd reblnct e payment of dvidends of ihe indurieros of debt o additional lease obligations,

i oot no egnificent puichins opions i SAEHon 10 T biks rentel Couls, GOtuDency laies

BgrasrEnte garsrally provide for rent

el D P 18 BN ITOM) IR e @ BabaiTains fof rick] ota0 tangd &0 SThar CRargBs. Approrrimataly 7% af MMC & leasa chligabans & for

e uss of ciicn spaoe,

This carmalidited shitifsrits o oo inclite fel ol ooats of 308 millon, 1600 mdlen ancl 3511 milian for 2008 2008 and 007,
rospocivaly, afer deducting rantsls from subleases (36 mikon o 2000, $8 mBlon n 2008 and 523 mdlien in 20071 The nat rental costs declosad
above arclide rantal costs and BLbleees INSDMe it phiviously Boorud REVrECUNng charges nelatod D vacalmd space

A Decsmibair 39, 2000, 1he sgpragate Tuturs mnemiem fentsl cormmitments wides Bl rondanca e operalng leass agradmants aré as ol

[rt==ry Hentals Fat

Fer the Yesrs Ending Decsmier 31 Frarial freen Rental

(i ritheae of doflars) Commitrments Sublogsan Cammimants
20 [] 415 ] o [ 54
200 : ] ™ 1 A | v J
amz 3 338 ] EL:] 3 287
M3 ¥ P 3 Aan £ 241
2014 b ] Fid ¥ A ] 185
Subsaguent yoars i 1344 3 340 i 1,004

ar
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MMLC has entened Mo agrecmMants Wilh VanoUs Senaos COMpSnes I cutsouTe oerain information systems activites and respansibiities and
processng actviies. Under fess agreemants. MAC is requined to pay minmum anmual service charges. Additional fess may be payabla
depanding upon the volume of ransactions processed, with all tune payments sbyect o inoeases for nflaton. At Decambar 31, 2008, tha
agaragate Tived fulune minimum commitments undes Bhess spresmsents e < iows

Fulure

For this Yamns Ending Dacamioes 31, Rlimum
{tn mithons of doilars) Commitrmants
200 i 13
2011 T4
2032 38
Subrsequent pears 189

] EEL
12. Debt

MML'E autstancng debt & a6 ollows

Decambar 31,

(i ruions of doilars) 2008 2008
Short-tenm:

Emtm MIM et 3 658 $ 08
Larg-term:

Garar nates - 7. 125% dus 2009 § — § 400
Samer notes - § 28% due 2012 (8 1% eflecrve imerost ram ) 288 =7
Barear notoes — 4 B50% due 2013 248 240
SGarvar notes - 5875% due 20X Fild o4
Sercar noles = 5 375% due 2014 LEL Bal
Seror noles = 5.15% due 2010 a6 Sab
Seral noles = 5 T5% dus 2015 a7 a7
Seriar noles = § 20% dus 2018 08 -
Mortgage — & TO% dus 2055 LEE A5
it 3 2
T . R i

Lavis Gurmani paman

a80 408
S 3004 3 3t
Dirng thi second quamer of 2000, MMG's 7 125% whpaer Soed rate 1800 milion tandt notas mahansd MMG used cash on hand as wall as

proceats from the mwiente of B 25% fen-year $400 milion senor notes n e b quarer o managa liquidity, induding M fundng of the
matunng rotes, Tham weme no commetosl paper batrowngs cutstandng ot December 11, 2008 o 2008

On Ootobar 23, 2000, MWMEG and cortam of is oregn subsdares entand ris & rew §1 0 bllon muli-cormancy thrae-year unsscured revalving
credit faciify, which neplacad the §1 2 bilion faciity detussd baline Ths inenest e o0 Tt facibly vanss basad upon MIC & crédt ratings and
MMC'e oradit defaul swap levals subject to fioors and caps. The facilty requires. MMG o maintin certain coversge and Wverage mios which s
tasted quarerly Themn were no barrowinge outitanding under e taality at Decermbar 31, 2000

MME and certen of it foreign subsdanas previously mamianed 3 51 2 bdllon muf-cumancy Twe-year revoidng credit acilty The fadlity wes
praviausly dun 1o expre in Desember 2010 end was n eflect untl Ocober 2008 Thers ware no bormowngs outstarding undes this facility st the
bime & was fermnated
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fuddmonal credn fecities, guamnees and keters of oeds are mMaentened with VangLs tanks, primanily molatod 1o oparsbons located ouisica the
Urited Gtates, apgrepating $250 milion at December 31, 2005 and 5285 milion at December 37, 2008. There were no cutstarding bomowings
undar thess fciltes a1 Decamber 31, 2009 or Decssnber 31, 2008

Scheduiad repayments of long-term deit in 2010 and n the four succesdng yoars ame $558 milkon, £ milion, $258 milion, $258 miltian and $850
miliion, respactively,

13. Financial Instroments

The estmated fair value of MMC's significant finzncal insruments & provded below. Cariain estimabes and judgments wens required o develop
the fair value amounts. The fair valus amounts shoen below ane nol necessily indoatee of the amownts ot MMC would realos upan
digpoaian, nor & thiy indicale MCs inkend or ability o disposs of e fmancal instrement.

2005 PiLY]
Decambear 31, ng Fair Carying Fair
{in mitons of dofars) mmgn Value .I:L:Ill.ﬂ_ Valus
Casm and cosh sguivalens i 17T £ 1LTIT 5 1885 5 1,635
Lang-term |reaslrments L ] 0% £ 102 3 13r 11
Shor-ganm debt ] 558 ¥ 572 5 408 LI
Lang-term debt § 3034 £ 2174 5 3184 § 265

Cash and Cach Equivalents The sctmated faif valus of MWD S cath @nd Sadh sduvasnts ip prosemales hair carryng valis

Long-term investments. Long-lerm investments intlude avadabie b mis secuniles recondsd @il quoted marke! prices i discussed belaw. MMC
sis0 hae partein sdddonal long-teern imvestments. for which theee are ne readly svalabls market prices. ameurting to 333 million and 381 milion
8 December 31, m-mmwmmw-m & 0ol bk, Thesa imvesiments dre included in Other assats in the
conaaldatin balanss shests MRS " 4 o il ke speroprate reducBons in caerying values when
MHACHREATY

MME hag available tor sale sscurlies with sn sparegate tail vadus of 338 milion and $21 million ot Decemiber 11, 2003 and 2008, reapeciively,
whioh e carmied a1 marke! valis. Dross urveslined peind (pie-tie) nclodsd in scturmulated offver comprahanabe RooMme an thase seourtes Wik
16 milion 6t Dechmibar 31, 2000 srad §13 millish o Decames 31, 2008 The folkaing prowkdes sty falatad i availabla for sole Seoumbas
during thi fallowing years

{in ruhons of dofers) =———
2009 2008 27

Mot unresized gons losses) (pre tan] T

Theee armeuris have boen sxcluded lrom samings and epored. net of deferred taugs in accurrulnted ather comgrehanave ircome

(losa), which is 8 component of stockholden’ eguity,

MMC ales racerdad inreskesd gareiisesst) of §(7) milien, §24 rilian snd 50 milen se of Docerbar 31, 2000, 2008 and 2007, respactivsly,
reloied o Bhe perten of nsurance fiduciary Aunds described in Node 1. 89 ore imvested n hgh auality debt securities and dasaihed as availatle
far sale, Tisene amounts fave been sscluted from eamings snd repoited, el of deferred ncome ees. in sccumulated other compreersive
Irezmime {lew). which m s component of slociholiers’ equity. Geoss urresloed gains (pre-tix) on fese securities that are included in accurmulabed
other comphe hinalvie income were $17 million and 524 milion ot Degember 3, 2000 ane? Docerrbar 31, 2008, respactvely
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Froceeds ard realped pains from the saile of sanie for saka v wars 2% follows:

(i rriithgas of doliars)
Proceeds fram the saie of avadaois for saie secutios
calizad gﬂlru'.nnamhllnfwn-rl SEOLINTES 3

Thir cost of SBarites Sold is Gatmined LSRG T SVarams OO MaTod for ety secunmas

MMC aleo halde investimsnts in csnain privels aguily lind peinerahips which ane stoountsd for uang the &gty methed and other investrsnts
Mt are hald at ookt MMC reconded the Talowng gans (leeses) related 1o fhese Mesiments during the following years:

.

2008
E]
WWES

i

2007
F]
3]

=i

(i mulhians of doiars)

2009 2008 2007
Equty metnod gains {losses) & (&) § B § 138
Cosl mathod gains 1} & 17

Orthe-th Ay im 4] E_E:l —
TN o) % Bty RN COR1 METHOD MTEaNGTES [E] ) 153
Filipad gaing an aviisbls fof sals secuntes F 1] 20
TGl {Das) nearme 5 Lﬁ $ (1) T e
Dirirg 2000, MMWE idertfiad certain oosl e rreestinets whdes selrmited madbet vilus ses less Thin e cost carmed on the balance sheat
T ickat walus wiis DR on Guoles b ned from ensmal mestmest viiuaton professonals based on valuaben Wehnigues consistant with
indumtry practioa, Alfouph MMC does not intend @ sall those seountes, it recorded an othar-Man-eerperary impairmant charge of $4 million in

v third guarter af 2006 on @ debt secunty, which rebects e estraid porsoen of e camying vale MMC may not recaver during the holding
pariad, The gains and losses descnbed above ane indudted in areiimont ncome (as) in e conaclidated siataments of income

In 2007, MMC's investmar in Tndent 1, L P met T Presnolds which requins deccaurs of sumemaned inancial infema tan under Fagulaton
5% Tha consoldated financal sfarmaton prasenied Delos miecs T most recandy swadabie Anancal stammants. 41 Septamber 30 ;b'ua @ni
Decambar 31, 2000 and 2007

Baptembar 30, Diecambar 11, Tecembar 31,
fir1 erihivag oF o) 2009 2000 2007
Assots
IFvesArrants &1 fa valiae 3 403 ] 5ma ] o]
Crihet asseis [ ] 24 a7
Total aesets (53] T il
Liabilitizs - - =
Mo panets (Parinem’ Captal) 3 $03 b3 S0 5 £50
Fine Monihs Twmlve MonFs
Ended Erded
Septembar 30, Daceminer 31
{in milkinns of dofars) 000 ancd 2007
Ivesirrant incoime ] 12 £ L]
E 1 1 2
o IFwestmenl neame 1] i) =
Realized gains 1% 1 288
Urrealized pains {losses 21 (322} 7l
Il Incromes [decriease) in bl oy 5 ] § (150} ]
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Short-term and Long-term Debt: The fair value of MIC s short-oem debt, which consists prmanily of tenm delot mmaturing within the neaxt year,
Fpproximates its @mying vakue. The estmated f@ir value of LGS ng-tenmm debi s based on discounted futune cash fiows using curmant interest
rates available for debt with similar terms and emainng matrises

14. Integration and Restructuring Cosls

Achons indated in 2008

In 2008, MMC implomensed resn n charges wwing §37 milcn, prmarnby reisted o sevarance and benadts, and costs
fnrﬁmnmrlmda&wmlmm:ﬂ-:hm Mﬂmm‘?lm Cnmﬂhrg—ﬂ&rnllnn Risk Consufing &
Teschnalogy—E8 milkan, and Comporate—§ 13 milkon. Thess adivilies resulted in the el y 1,500 posstions at Marah, 100
positions &l Guy Carperiter, 600 positions ol Mesoer, mm-mmamammmnmmu

Actiong inhafed Pogr o 2008

Prioe to 2008, MMC implemenisd mlm&qﬂMMIﬂdbmlmm argarization structure and
eperaling company busiress p et in S reductons and consoldatons of Baliiea MMG incurred restruciuring
coRts of 514 mnrwmmmmmm:i 2007 W CONTHCION WIth SCH0NE NMasad in prar years, prmanty due o
LSS 10 this Estmaced e fen and el estals costs relaed 1 previcusly vacamd space in MG s Naw Yark haadouanars bikling
Thiss SFMEurTs wens iNciuded i EOFPOTE Gxpansas.

A of Decamber 31, 2009, Te remaining kstaiiy for the restruciunng nSatves were approdmstely 5263 millan primanty rékted 1o fulure
BEVETRNCE ANd BEnedl payments and eRimated Ll leass cbbgatons

The exponses associaied with the restruciuning plams sre inciuded in compemsaton and benefits and olher operaling experess in the coneoidated
stabementa of income, and liabiltes sesocsted with these Fitistves are Gssafind on the corsolidetsd balance sheels 98 dccounts payable, other
ligbiges, of BoCrusdl walReiis, dhpending on Tié nalure of Mt

14, Common Siock

In August 2007, MM snte e it &n SBO0 mdlion sccabimmied shams meurchiss sgresmant with & fnancidl instiuan counte rpamy. Under (e
taress af tha i, MMC paed T ful $800 mllin purchass pros and ook Sy from B countarpadty of an initad ranche of 21,320 530
shares of commen seck Thm number of shanes was e quatent of the S800 millon purchass prce dniced by @ cansrachual 'cap” prce af
§37 5225 por share Besed on e markst prse of UMK s common sk over the subsequent setsement panad, in March 2008 the counterparty
alivered ta MMC am adeisenal 10,757 mmhmmmwunmmmm MMC thus regurchasad 4 fatal of
53,071,530 shares ol average prce per shass to MWC of $24 6442 Tha repurchased sh Bactnd aa an neresana in assury shares (a
decrease i shares g} en the respectve delivery delee ﬂnm“uhchdundﬂthﬁhlmhmmmm
suthorization granted by MME s Boand of Ditectons in August 2007, NS rerraies suthod ted o repunchass sddiional shares of it common stack
up io @ value of 5700 million. There & no time kmd on is suthoizeton

In May 2007, MME erered imlo 8 S500 million sccelersied thade regurchase agreamant with a financial instiution courdararty. Undar tha tarme
of the agresmenl. MMWC paid the Sull $500 milion purdhese price and 0k delivery fom B counisdparty of an inital renche of 13,484,749 shares
of MME comman siock. Based on the market price of I s commen stock oves he subsequent seliferment penod, in July 2007 the counteparty
diliversd b MMC an sdditonal 2 5565 510 shanes for nd addSonsl paprent and e amacion was condiuded. MMC tus repurchased o ol of
16,080,200 shares in the iransaction, for & Wil eoeof $000 miicn end 80 Everege Grce per share i

"
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MMLC of $31 2105 Tha epunchased shanes wen refieced a5 an noesss n Teesury shams (@ docrease in shares outstandng | on the
!'uq::m-ddhwydm This transaction was efieded under a $500 milion shae rpuchase authorzation graned by MWC's Board of Direciors
in May 2007

18. Clalrys, Lawsuits and Dther Contingencies
Governmental inquiries and Claims

= inOecember 2007, the Alaska Retrement Managesnent Board filed a orel lawswst against Mercer (US) Ing. in Alasha siaie court
Paintff, mpreseniod by the Alsska Lew Deparament and the law frm of Peul Weiss. Rfiond, YWhaman & Gamson LLP, filed an
mmanded complaint in May 2009, The amended compiant afege: professional negigence and malpractice, brlaahufnumut.bulnh
of implisd coverain of pood ffth amd fair dealing. neglgent marepressntation, unfair rnde practoss ard fraud and mi
relaied to schensl services that Mewsr prowided o the Alvala Division of Retirsment and Bernsfits refating o the Alaska Public
Employees Retirsmen Syatem and the Aasis Teachers ReSisment System The srrended complaint ssaks damages of “al least 2.6
biflion”, trebie damages retited 1o the wndsir trsde practoss diaim, punitive darages, abameys’ fees, costs and intersst. Mercer ed 3
maban 1o dismess the smended complant, wingh was deted in Detambe 2000 In February 2010, Mercer lled a molian for partsal
UG TN Eeekng deaiessd of pntlts eud ciim Trsl & cumenty schaduled for July 2000 N Juneau, Alaska,

®  |n Cobober 2007, the State of Connecliout beought 3 ool ackon aganst Guy Carpenter in Connecticut state court aliepng that Guy
Carpanier violated e state's anttrusl and uifar Mads pracsoss lrws by engaging in alocstion of markets, price-fixing and other
alepedly impropes aandus] by 18kng part o he opsrsbon of stefal reinguranos falies over 8 period of decades. An smendad
eomptaing wis fad n Ociober 2009 Thi smentss compiant alsges dimages i Guy CRPantsrs insurince company clants and
T BURIBEGE, B8 wall 55 10 The panbial scondmy of Cornectoul and Mehs Mand tary damagns. &l panalbes, attemays feas, costs
wnd injunchve Bnd other egutibis ekt Chaocrarny 1 undinedy o Tes Mt

Errars and Omisstons Claims
MME anp ds subsidiories are subjactiz a -mmwﬂmmmwmnhm"m ceursa of businese Such
clmms and lpwsurs consist prncipally of sllsged emers snd with the pertk ol p al sarvices. Certain af

thesa claims, noludng the sctizn fled agamst Meser nm“mmmMnmm-m lﬂtd.ﬂpﬂ
puniiive and treble darmages, in mmlmul“mm ee sgnicant in eeiabishing liabites for armars snd omissicna claime in
pocordance with FASE AGC 'l'nﬂ:HnIﬂfmimmmlmwnhrmn.HHnnlrnlmirnhjrmldl
wnd oulelde counsel A labiity @ eeblahed when o lod i boh probatie snd ressorakiy saimable. The lability is redewed quartsdy and
edjLrtid ih el OpMBrs wmant In many casss, ndkedng e lweed Drocg™t by T Al Retrémeant Managarment Boand aganst Merar,
MMC has pot moorded o lisbilty, other e for lepel fees i delend Bw daim, because MMC W unable, 8t the present tirw, to make a

chiatia FITINABGN Phial & loss s Both probsbie wnd resonsbly ssmatie

To the sxlent thal sxpecied losses sxoeed MWD s deductible in any polcy year, MUC sl recoeds on ssset for e smount thet MMC sxpscts o
ooaver under hrlﬂnhl.'ll'ﬂirﬂ-nm npuranoe progranes. MREC has varying ievede of hird-party Irduranos coversge, with palioy imibs and
COVBrAGE 18rE yoar MRC i nol wwans of daferaas oF ather ooetacls 10 oo veraga that watid limt
nmmnw policy rnr?ﬂ':l'l in b matensl amssnt From 2000 B | e avmlabiley of furd-party naurancs declnad algnificanty,
such that tva Company hae, for example. only levisd erd pary snewrance ke e st brought by the Naska Rebroment Maragemard Board
aganet Mefcar
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Brokerage Compensation Practices Sees vl Frela o Ac b

In January 2005, MMC and (s subsadany Marsh Inc eniered nfo & seement agreament with the Mew York State Attomey Deneral (NYRGT) and
tha Kaw Yark S1ate insurance Department 1o sette & ool compiant and related ctaten sleging hat Marsh's use of market sarvice agreamants
with various insurance companies entaded frautulent busness practces, Eicriggng. ilagsl restreint of yade and other statutory valagars,
Effective Febnary 11, 2010, MMC, Marsh and thesr sobridi and afilates d info an Armended and Restated Agreament with the HYAG
end the Superiniendent of Insranos of the Siate of New York whch epleoes e January 2005 Setferrent Agreement. Folowing the filing of the
NYAG complaint, various siate regulators and atomeys genemal nitied imestigatons relating 1o the oconduct alleged in that complaint MMG and
Marsh have emered ino setllsmants with suthorities in en of S sietes. One action filed in August 2007 by the Aormey General of the Stade of
Orhits afraingt MMC, Margh, corain Marsh subsaisn e snd other pibes rémans pesdng

Mumernouws private party lawsuits bassd on smiar allsgatons o fose made in e BNAG compi@int were commarced against MMC, cne ar more
of its subsidisnes. and her ourent and foomesr dreciors and ofSoers. The stytos of Bwese bresuibs = as bllows

Palicyholder Claims

= In Februsry 2008, e tisl counl sppeoved & ssSzment of the chems sgainet VG, Marsh end certsin Mamsh subsidanes in tao
conzohdabed putsfive dass schons that were pemding in e U5 Distnict Court for the Dis¥ict of Mew Jersay (one an behafl of 2
purponed class of “cammercal” polopholkders and the second on behall of 3 purpomed class of “employes benefit” polcyholders). The
court's soproval of Bhe semement has besn sppesied. In 80880n. len schans naituled by individual palicyhalders agalrst MM,
Mlnhll'ldz:unr.lmmmm paendng n el aed S0 COUNS aRd one P CiGS BCBan Bgainat Mesd paras &
pending in Carasa

Sharehodder Clakms

L] O Diclmibiar 23, 2000, the U 5. Dot Coun for e Soushamn Distnct of Mew York spproved o satamant, raachad by tha
parties n Mevamber 2000, of P8 purportes Seuies Class BR0A it agarst MUC . Marsh and carmain of trair farmar
efficers. \Without admiting liabilty or wisngpoeing of oy kend, MIAC agreed o pay §425 mikan, 5204 miliea of which was
covered by insurance. A group of siockdolsen representing appeocmmalely 4% of elighls shares, iritially indicaled teir
Indairt o et ot of this sestisment, But subsequently agreed & opt n & the sellement for an additional payment. The
eetliernent resclves ol of the claire in fvs Desa apamet MUC. Marsh and te nemed indviduals.

= mmwﬁ,}mn,ﬂ U S Destmct Countfor o Southem Dt of New York approved o sattiernent. reached by the pames in
Newambar 2008, of the purponed ERISA cuss action st brought on berall of pamciparts and tenehcares of an MMC mbremant
plam apainet MMC and vanous curent Bnd lommer emgloyess, oficer and dreciars. The salfermant resalves all of the claima in tha
m.wnwuuc Mareh and the mamed indivcah Without sdmitting labdity or wiongdoing of sny ind, MMG agreed 1o pay
million, 535 million of which was ooveded by imurance

» O Decambar 72, 2000, an agresmant was resched o e sharahoider dervatve acticns Bat ware panding agairst ceain af
MME'e current and former desclors and ofioers = fhe Courl of Chancery of e Siate of Dalaware and the U 8. Diskict Court for the
Sauthem District of New Yerk Those actione alieged. amenp other tinge, breach of Educary duties wei respect to the allegad

miszanduct described n e Hmmnmum“nuhhrnsm«nrhmum inclamnify MMC far any
related damages sulfered by MAC. The setSerent i sutyec! ' Eral approval of the Count of Chaneery of the State of Delaware.

206/226

ooOooood



EDINETOOOO
O00OO00000000000000000000000(E05921)
Oooooooa

Other Claims.

] In eddman 1o the sbove SC00AE MMD, Marsh and oermin Marsh SUSEdanes wils namad 85 addiignal defandants m & sharmhaldar
darivatve st panding in e Delawans Cowr of Chancery sganst the diecions and officans of Amerncan Intematonal Group, Ing
CAIGT) and otmers In June 2006, e Delawens cou granded & mobon 30 desmiss all claims against MMC and the Marsh defandants.
#An appeal of this dismissal is cumently pending n e Delssane Supmre Count Tha: suit sllaged that MG, Marsh and the Marsh
lmnr:l-lmmpdm conspiracy and fraud wih respect ' the alleged misconduot described in the NYAG complaing, and that they

and abelied cument and former deesciors and officers of ANG n breaching ther Sdudany dubes to ARS with respect fo AlG's
plrth)dnn in the afleged misconduct

Oeher Contingenciss—Guaraies

- In connaction with its soguisition of UK -based Sedgaick Group in 1958, MM aoguined several insurance enderariting businesses
that weere already in run-off, induding Rever Thames insurance: Compary Limited ("River Thames'), which MMC sold in 2001,
Sedgwick puarantsed payment of claims on ostan policies undenariien frough the Irssute of London Underatiters (e “ILU) by
River Thames The pobces cowened by ths Quarsniss S rensuresd up 1o 240 mBlon by & relasd pary of River Thames Faymant of
elairns undar e fsinslitans sgresment is colalsnsized by segregated sesets bald in 8 trust As of Decamber 31, 2009, the
TRIMTRUT RS COVRTRDN Mibedied T bael Salimats of T projcted babaty of fe policis coversd By Te guarnhes. To Me sent River
Thames ar t Feinsume & unabis i mest s oblgatons under ok polais. & claimant may sk b recover from MG under the

pusFanEE

= From 19800 1583, MIC owned ndirectly the Engleh & Amefcan insurancs Company ("EAA") which was & mambsar of the ILU. The
LU recpaine MIMC % guaraniss @ porisn of EAS's obtligatons Afer E LA Decarms [nmslwent in 1993, the ILL sgresd B dschirge he
puasanien i sxchangs for MMC s agrasment & oS! an ireirgroen Moer of crsdi Mt i+ available to pay daims by pelicyhaldars on
Earmin EAA poicies mausd Trough thie ILU and nceping betwsen July 3 1680 ana Octcoer 6, 1883 Carmn claims have baen paid
uncar e ketter of crad? and MMC svScipatis it sdasons chsmants may mak i mEowar sganst ha laoer of credit,

Putnam-relaled Matters

Under e terme of @ stock purchase agresment with Geoat Wew Lifeco Inc. MGWL") refated o GWL's purchase of Putram |mvestments Trust
frovm MMC in August 2007, 8 copy of which was induded 3¢ an exrib! to MW s Curent Report en Form B-K filed on February 1, 2007, MMC
wﬂbnlwnﬂ'y GV with respect b3 cermin Putnoimreinted lpaseon and regulyiery matera. The conaclidated lederal aclicrs parding in the
Districl of Maryland, described balow, ans bassd on simisr slegatoss ae hase 8 Beus in Futram's 2003 snd 2004 setilaments with the SEC ard
the Commonaealth of Messachusets isgardng secetsive shot-deim badng by cerian fomisd Putnam smployees in shades of the Putnam mulual
funds {thve “Putram Funds®), snd desctly involees MAE aadiss may be subpect o MWC s indemnificalion obligaions

s Twa putative cass sctions by imestons n cortain Putnam Fonde am pending Putram. One action assors claims undar
Gacbone 10/b) and 20(p ) of e Gecuribes Exchange Actof 1004, and Secten ) el the Imvestmant Cermpany Act af 1840, The
SE00nd metion purperts 1 sweel devivalve clams on behalt of #l Putnam Funds undher Secton J&EH af e Investiment Campany Ael.
Baolr suits seeh b ricover urscecled demapis alepedy wilsred by e Putram Funds and her irmestons & & fesult of purported
markeldiming and inte Fading Bolivity in cetam Putrem Funds. in December 2008 snd Apnil 2006, the court granted Putram’s matien
far summary adpmesnt 7 B schon relitng 80 sscurites climm. and B plainhfs hawe fled an appeal [0 the dedvative action, The
oourt dermd Pulnam's motion fof surmmany pagrnant

-
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L] A complaint seserting sharsholder derfvave dams, pupordediy on behalf of MMC, wos fled against curmant and former members of
MMC's Board of Dirsctoms, wo of Putnam’s formess oficers, and MAC 35 2 nomiral deferdant. This action alleges violaton af fiduciry
dibes in ailing b proveds ovensEght fadidng e o B Poiem Funds. Pususnt o & sipulaion amang the paes s
court dismssad this action withodd prejudcs n Dscanmibss 2005

L] MME, Putram and certain of their cument and formes officers, direchors and amploy are cefendants in purparted ERISA dass
actions, one brought by pmmmm“ﬂmm;hn-ﬂhﬂﬂwwmhﬂimm refirement plan. The
actions allage, rmong othes hings, thal. in view of the market-trming el wes sllagedly silewad o ocour a1 Puiram, the investment of
thi plans’ Tunds M MIC stock and he Pulnam Fusds wis mprsdent and constiiuigd & treach of Bluciary dulies o plan paimcipams,
Bath sctions seek unapacified damages and squilsbis rebel bn June 2008, & demeasal by the nal court of the action regarding the
Patram PN WEE MFversed oh GRoRE @nd remandeg o e procasdngs

The procesdings snd other matlers described in i Mots 15 on Clains, Lawsaits snd Otter Contingsncies may exposs MMC o [bs subsidiaries
Lo liabilty Tor sgnificant moneta’y dameges and ofver Sims of relel. Vilsere @ los s bolh probalde and ressonably astmable, MMC astablishes
liabhib&s in accordancs wih FASH ASC Tope Mo, 450 (Contngances’) Extegt &6 speafcaly &l lomh above, MMC |5 urabie, &t e prassnd
tirma, o & 8 reascnable estmam of e range of possibie 6s ATDUtEbe D hase TaSNrS of The IMpact ey may have on MMCs

nsod resubs of operatians, ﬁummuﬂiﬁm Tres is prrmanly becouse mary of thesa matiers sre in oary stages of ingation
In“#hﬂmn‘ﬂhﬁlmﬂiﬂﬂm BN LNS N oNd & Mo of e maters dscussed akova, such as tha acticn
filed aganst Mercer by the Alasika Retrement Management Board, could have a matenal mpact on MMC's corsobdaied results of cpenations,
financial condeon or cash fiowes in o luture pericd

17, Segment Information

MMC'e oiganizaton stuciune and segment repoetng s bosed on e typet of senices provided. Linder this crganaabional structure, MMC's
busine ss sepments are

=  Rishand insurance Servioes, comprisng msurance servioes |Llarsh) snd reirsurs roo servees (Guy Carperder),
= Consumting, compneing Merced and Olse Wpman Gy, and

L] MHBMMIMW.MumdM

T lunurmg“ e Bapments B the LA & Shoss uied i e consoldated firancial smements describad in Note 1. Tha
indarmaben in mmmuunmnmdw-um-hﬂ-nMumwmummmmus
Revarues are afidbuted 1o gesgraphiz arees on the bawie of whe's the wnioes ano porkrmed ré parfermance is avalusted based on
segment operabng inoome. which mdudes daecty relsled srproees. and changes of credits rels bmﬂmmdnﬂmmhlmmm
comperpie-invel capensEes
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Ta

Zqlected nfanmation about ML s operating segmants and goograg anas of o 1 follows:
Opecall Uepreaation
For the Years Ended Decsmbes 31, Ffm-r:“ Total and Cagpital
T et of dofievs] R e ||_H} A it Amartizatan Expendiures
08—
Rizk and insurance Services § 5284 1 ToE § 8320 £ 153 3 147
Consulting 4, 60%(k) 405 4244 14 44
Risk Consulting & T logy E6870) 2T2He) 1473 M Ta
Total Operating Segments 10,561 (] ¥ 13,137 FEL] )
CorporaleEliminations {BE) 1,200(d) pid 36
Tolal Consolidated 510483 36508 315337 3 35 3 308
2008~
Risk and Insurance Sendices §  5.4580a) $ 450 § Tl 5 188 4 138
S e =, s 2
ish Con mohnlogy £l (S12He) 1, i
Toial Dperating Segmenis .96 L5 T3, 747 350 =8
Covparits/E bminations 8 255) 1,4580d) o a8
Tolsl Consaldated T 1518 T B T 15308 3 ] 3 o
2007
Risk and Insarance Senaces §  5.4000a) 5 340 3 60 4 214 5 138
gk S & Technalogy *esel o8 353 7 P
sk Con cl 1
;ﬁﬁ;ﬁ Toprens 15 T TeT W 77
crparnie naticns 1 Tad 1
Tolsl Cansaldsed T ..E T %; ¥ 17 [y o [ T

¥ |ncutes imer-spgmant revenus (518 mBion in 2000, 35 millen n 2008 and §7 milien n 2007) and nterest incerne on fiduciary furds ($54
million in 2008, §133 milion in 2008 and $177 miliea in 2007) and equity rmethod incomre of ($12 millon in 2008, $15 millor in 2008 and 812
milien in 2007}

W |rekites inor-segment evinus (45 million in 2000, $52 milisn in 2008 snd $70 milion 0 2007 end interast incoma an Rduciary funds (§4
millian in 200, $10 million in 2008 and §18 mifkon o 2007)

I Inchudes inler-segmend revenue (55 milbon n 2008, 311 milon w2008 and 58 millon n 2007)

1% Corparate abbats primanly Rbluds insursnte redtrammbies, pentssn filald asses, tha owred potion of MMC's headquartens buldng and
It roampa g alimn et

18 Inchides & pocdwil impaimnent charge of 315 milion and 5540 milson = 2009 and 2008, respectvaly
oG

209/226



EDINETOOOO
O00DOo00oOo00oo00oo00o0oO0Ooo(Eees921)
oOoOooodn

Table of Contents
Details of Operating Soegment Revenun am as foloes

For he Tears Ended December =1

{in mikons of doilers] 2005 2_{:0& 0T
Risk and Insurance Services
farsh £ 4361 § 4832 o443
Guy Cerpanies an A4 iy
Tota| Risk and |msumanoe Senices [ FTT] 5 dff 5,400
Consulting
Marcer 337 642 3,356
Cliver Wyman 1,282 1554 1,516
Tita | LGonsu 4603 51596 4,
rm—"”ku on Technology 568 L
pErnting Bogments 16,561 R T

CorporaterEliminations Ll i G4,
- L1 T N AR

Infarmation by geagraphic area s a8 ohiows

For the Yesrs Ended December 31,

i rmons o o) 2009 20 2007
Revenue
Urnisd Setes § 458488 1 534 § 557
Urited Kingdom 1.788 1,564 2,000
Contineral Europe 1,843 2064 1,784
Ot 1,904 2 206 1,638
70501 (= Mo
Cerporate E bmi nations ] BA | 4
1 1040 3 11.é’|i e
Decambar 31,
Eﬂ milens of dodars) 2606 2008 207
Fixed Asnets, Net
WUrited Guabes § 67T % 403 0§ mA%
Urptad Kingaam 181 148 Fars. ]
Continantal Europo T B8 a0
Othat "z 132 106
3982 § Qo0 3 LAl
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2009 12 15
2008 31 19
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2006

2008 12 26 21

2010

) ASC 810

VI E

2008 12
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ASC 820
ASC 820
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2009 15 MMC
2008 10 10

2010 31
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2003 2003 12 31
10 20014 2008 31

2008 15
15

(2)

(3)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Marsh & McLennan Companies, Inc.
New York, New York

We have audited the accompanying consolidated balance sheets of Marsh & McLennan Companies, Inc. and
subsidiaries (the “Company™) as of December 31, 2009 and 2008, and the related consolidated statements of
income, stockholders’ equity and comprehensive income, and cash flows for each of the three years in the period
ended December 31, 2009. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position
of Marsh & McLennan Companies, Inc. and subsidiaries as of December 31, 2009 and 2008, and the results of their
operations and their cash flows for each of the three years in the period ended December 31, 2009, in conformity
with accounting principles generally accepted in the United States of America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the Company’s internal control over financial reporting as of December 31, 2009, based on the
criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission and our report (not presented herein) dated February 26, 2010
expressed an unqualified opinion on the Company’s internal control over financial reporting.

Our opinion is based on the English version of the consolidated financial statements and we do not take
responsibility for the consolidated statements that have been translated into Japanese.

/s/ DELOITTE & TOUCHE LLP

New York, New York
February 26, 2010
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